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Digest  of  Eecent  Insurance  Decisions. 

FIRE. 

Assignment.— Frue  v.  Manhattan  Fire  In- 
surance Co.;  U.  S.  C.  C.  of  Colorado,  Aug., 
1885.— Defendant  company  issued  to  plaint- 
iff a  policy  upon  certain  property,  and 
thereafter  and  before  loss  occurred,  the 
same  property  was  reinsured  in  the  Phoenix 
Co.  After  the  policy  was  made,  and  before 
the  loss,  plaintiff  assigned  and  transferred 
his  policy  to  his  brother  to  secure  a  loan 
made  by  his  brother  to  him  [which  assign- 
ment was  assented  to  by  defendant],  which 
was  then  secured  upon  the  property  insured 
in  and  by  said  policy.  Before  the  institu- 
tion of  the  suit  plaintiff  paid  off  the  loan, 
whereupon  the  policy  was  re- transferred  to 
him  by  his  brother.  Held,  That  an  assign- 
ment of  a  policy  merely  to  secure  a  loan,  is 
not  that  which  is  forbidden  in  the  usual 
prohibition  against  assignments,  because 
the  interest  of  the  insured  is  not  divested, 
and  where  such  assignment  is  made  with 
the  company's  consent,  the  re-assignment 
upon  payment  of  the  loan  without  consent 
does  not  work  a  forfeiture. 

Loss — Mistake  in  Proof  of — Waiver — 
Evidence  —  Pleading.  — Zielke  v.  London 


Assurance  Corp.;  Wis.  S.  C,  Nov.,  1885.— 
The  insured  presented  a  list  of  the  articles, 
destroyed,  and  the  value  of  each  article,  to- 
the  agent  of  the  company,  which  was  ex 
aminedby  him  and  returned  without  objec 
tion  or  requiring  any  further  proof;  the 
agent  at  the  same  time  compelled  plaintiff' 
to  submit  privately  to  a  full  examination 
under  oath  as  to  the  particulars  of  the  loss,, 
and  reduced  the  same  to  writing,  and  ex- 
pressed himself  satisfied  therewith,  and  car- 
ried the  same  away  and  retained  it  until  the 
trial.  Held,  Admissible,  although  such. 
facts  were  not  pleaded  as  a  waiver  or  estop- 
pel. In  such  a  case,  evidence  is  admissible  to 
show  that  in  reducing  the  examination  of 
the  insured  to  writing,  by  mistake  or  fraud 
she  was  represented  not  to  be  the  owner  of 
the  property  destroyed,  and  to  correct  such 
statement  without  pleading  the  mistake  or 
fraud.  A  statement  by  the  agent  of  the 
company  to  the  husband  of  the  insured,  as 
to  what  the  company  would  do  in  regard  to 
the  loss,  is  admissible  to  show  that  the 
company  denied  any  liability  and  refused  to 
pay  the  loss,  and  that  the  necessity  of  for- 
mal proofs  of  loss  was  dispensed  with.  The 
presentation  of  a  list  of  the  articles  de- 
stroyed, with  the  value  of  each,  to  the  agent 
of  the  company,  and  the  examination  and 
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retention  thereof  by  the  agent,  followed  by 
an  examination  under  oath  of  the  insured, 
taken  in  writing  and  carried  away  as  satis- 
factory by  the  agent,  will  amount  to  a  waiver 
of  any  further  proof  of  loss,  and  a  waiver  of 
Any  defect  therein. 

Chattel  Mortgage — Gakxishment— In- 
surance Money. — Ma-on  u.The  Phoenix  Ins. 
•Co.;  Wis.  S.  C,  Oct.  1885.-a.     The  policy 
provided  that  the  loss  should  be  payable  to 
the   mortgagee  of   chattels   as   his  interest 
may  appear.     Held,  That  he  is  entitled  to 
the  insurance  money  to  the  amount  of  the 
mortgage  debt,  as  against  creditors  of  the 
mortgagor  garnisheeiug  the  insurance  com- 
pany after  a  loss,  although   the   mortgage 
was  not  properly  filed.     The  only  effect  of 
the  failure  to  duly  file  the  mortgages  was  to 
render  them  invalid   as  against  purchasers 
or   moitgagees   in   good  faith,  or   creditors 
who  had  obtained  liens   upon  the  insured 
property  by  attachment  or  levy  upon  execu- 
tion.    The  mortgagee's  right  to  the  insur- 
ance money  depends  upon  the  stipulation 
in  the  policy  and  his  mortgages.  The  mort- 
;gages,  though   not  filed,  were  good  as  be- 
tween the  parties,  and  the  mortgagee  had 
an  insurable  interest  in  the  property,  meas- 
ured by  the  amount  of  his  bona  fide  indebt- 
-edness,   and   the    right    to    the    insurance 
money  even  as  against  the  plaintiff.  The  legal 
title  to  the  property  insured  and  of  the  pol- 
icy being  in  the  mortgagee   he  has  an  un- 
impeachable right  to  the  insurance  money, 
and   in  no  sense  can  this   money   be   said, 
Tinder  the  circumstances,  to  belong  to  the 
principal  debtor. 

I»1AK1.\E. 

Breach  of  Contract— Eight  of  Parties 
— Policy  Delivery. — Hubbell  v.  Pac  Mut. 
Ins.  Co.;  N.  Y.  C.  of  A.,  October,  1885.— 
A  preliminary  contract  ot  insurance  is  not, 
in  and  of  itself  and  standing  alone,  the 
basis  of  an  action,  but  amounts  to  an  agree- 
ment to  insure  upon  the  terms  of  the  usiial 
policy  afterwards  to  be  issued,  for  a  breach 
of  which  agreement  the  action  lies,  and  the 
loss  may  be  recovered.  (See  50  N.  Y.,  402; 
61  N.  Y.,  594;  and  19  Am.  Rep  ,  305.)  This 
doctrine  implies  that  essential  conditions  of 
the  contract  remain  to  be  performed;  and 


that  the  insurunce  takes  effect  upon  that 
assumption.  These  conditions  are  subse- 
quent in  point  of  time,  but  on  each  side 
precedent  to  the  right  of  action.  The  in- 
surer is  bound  to  issue  the  policy  in  the 
usual  and  ord  nary  way,  and  within  the 
usual  and  r  asouable  time,  and  within  the 
same  time  the  insured  is  bound  to  pay  the 
premium,  or  if  credit  is  allowed,  to  give  the 
customary  note.  But  the  insured  is  not 
bound  to  pay  if  the  policy  is  refused,  and 
the  insurer  is  not  bound  to  deliver  the  pol- 
icy if  the  premium  or  the  stipulated  note 
is  withheld.  Either  party  not  in  default 
may  compel  performance  by  the  other;  or 
treating  the  refusal  as  an  abandonment, 
may  himself  join  in  the  abandonment,  and 
so  terminate  the  contract  and  destroy  its 
existence.  The  folio  wing  cases  are  in  point: 
Graves  v.  White.  87  N.  Y.,  463;  New  Eng- 
land Iron  Co.,  Gilbert  El.  R.  Co.,  91  N.  Y., 
168.  If,  in  such  a  case,  the  breach  on  one 
side  is  such  as  to  indicate  an  interest  to 
abandon  or  repudiate  the  agreement,  the 
other  party  may  assent  and  bo  the  contract 
be  dissolved. 

Contract  —  Insurance  for  Benefit  of 
Owner— New  Trial.— Richelieu  and  Onta- 
rio Nav.  V.  Thames,  etc.,  Ins.  Co.,  Mich.  S. 
C,  Sept.,  1885. — This  is  an  action  on  a  ma- 
rine policy,  upon  the  steamer  Spartan,  cov- 
ering the  usual  risks  on  any  of  the  great 
lakes  and  river  St.  Lawrence.  The  vessel 
was  wrecked  in  Lake  Superior,  and  aban- 
donment was  made  by  plaintiff  and  accepted 
by  the  insurance  company  as  for  a  total  loss. 
The  latter  took  possession  of  the  wreck, 
and  had  the  vessel  repaired  at  an  expense  of 
over  50  per  cent.  The  defense  rested  on 
the  alleged  ground  that  plaintiff  was  not  in- 
sured, and  could  not  sue  on  the  policy. 
It  was  also  c' aimed  that  no  one  was  insured 
so  as  to  create  any  legal  obligation.  The 
form  of  the  policy,  as  issued,  was  in  the  be- 
ginning that  defendant,  by  that  policy  of 
insurance,  "on  account  of  Owen  Sound 
Steamship  Campany,  loss,  if  any,  payable 
to  the  plaintiff'  company,"  did  make  insu- 
rance on  the  property  in  question  upon  the 
terms  specified.  Nothing  appears  in  any 
other  part  of  the  policy  to  show  who  was 
supposed  to  be  insured,  and  no  name  of  any 
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one  appears  for  any  purpose  except  as 
quoted.  The  property  insured  is,  the  body, 
tackle,  apparel  and  other  furniture  of  the 
iron  hhip  Spartan,  valued  at  fifty  thous  md 
dollars,  without  any  further  account  to  be 
be  given  by  the  assured  to  the  assurers  for 
the  same.  The  defendant  had  judgment  be- 
low, and  the  plaiutifl'  appealed.  Held,  that 
in  an  action  by  the  owners  for  a  total  loss, 
the  insurance  being  effected  on  account  of 
one  party,  the  loss  to  be  puyable  to  the  own- 
er, the  latter  has  such  an  iuterest  in  the 
policy  as  will  enable  him  to  sue  upon  it  in 
his  own  name.     Kemanded  for  new  trial. 

Carrier — Abandoxmekt— Lien  on  Cargo 
FOR  Freight.— Hughes  v.  The  Sun  Mut. 
Ins.  Co.;  N.  Y.  S.  C,  Oct.,  1895.— A  barge 
load  of  coal  was  left  to  sink  in  a  storm 
by  the  captain,  after  fastening  a  buoy  to 
it  so  that  it  would  be  found.  He  claimed 
insurance  from  the  B.  Insurance  Company, 
which  was  refused  on  the  ground  that  he 
had  abandoned  the  boat,  there  not  being  a 
total  loss.  The  B.  Insurance  Co.  assigned 
its  interest  to  the  defendant  company  who 
had  insured  the  cargo,  which  company 
raised  the  boat  and  cargo  and  brought  it  to 
its  destination.  The  captain  (plaintiff) 
claimed  his  freight,  which  the  company  re- 
fused to  pay,  and  took  the  coal  from  the 
boat.  Held,  (l.J)  That  he  was  entitled  to 
freight,  and  where  payment  of  freight  is  a 
condition  of  delivery,  the  cargo  becomes 
bound  to  the  boat  from  the  time  it  is  re- 
ceived on  board  until,  by  some  default  on 
its  part,  or  some  event  which  puts  an  end 
to  the  voyage,  it  becomes  impossible  to  fulfill 
the  contract  of  affreightment;  and  that  the 
rule  holds  good,  even  though  the  delivery 
may  be  made  by  another  agency  set  in  motion 
by  the  original  carrier,  or  one  standing  in 
his  place.  (2.)  That  the  question  as  to 
whether  the  plaintiff  neglected  and  declined 
to  raise  the  cargo,  and  whether  he  abandoned 
the  barge  and  cargo,  should  have  been  left 
to  the  jury. 


The  new  insurance  superintendent  of 
Canada,  who  succeeds  Professor  Cherriman, 
resigned,  is  William  Fitzgerald,  a  lawyer  of 
Toronto. 


"Cheapness"  as  a  Factor  in  Life  Insur- 
ance. 

The  following  elaborate  and  praiseworthy 
exposition  of  assessment  insurance  is  taken 
from  theDecember  numbf  r  of  the  Insurance 
World.  The  article  is  deserving  of  a  large 
circulation,  and  we  trust  that  our  enterpris- 
ing contempoiary  w.U  find  a  ready  sale  for 
it  in  pamphlet  form: 

The  advocates  of  the  assessment  system 
of  life  insurance  claim  for  it,  as  its  chief 
merit,  "  cheapness  "  in  the  sense  of  a  small- 
er outlay  of  money  for  the  insurance  fur- 
nished. Our  Society  Journal,  which  is  the 
organ  of  the  Mutual  Reserve  Fund  Associa- 
tion, hiisbeen  publishing  a  series  of  articles, 
the  object  of  which  is  to  prove  that  the  sys- 
tem practiced  by  that  company  in  particu- 
lar is  greatly  superior  to  the  one  which  has 
been  in  use  in  this  country  for  nearly  half  a 
century,  and  under  which  many  million  of 
dollars  have  been  distributed  to  thousands 
of  widows  and  orphans. 

It  is  assumed  that  the  advantages  offered 
by  life  insurance  are  so  generally  recognized 
and  universally  acknowledged  that  argu- 
ment in  its  favor  in  some  form  is  no  longer 
necessary;  but  there  exists  a  wide  difference 
of  opinion  amongst  the  [people  as  to  which 
of  the  two  systems  is  the  most  desirable, 
viz:  That  by  uniform  (level)  premiums, 
graded  according  to  age,  or  that  by  a  system 
of  mortuary  assessments.  These  are  com- 
monly termed  the  "  old  line  "  or  regular  sys- 
tem, and  the  "co-operative"  or  assessment 
system.  We  will  attempt  to  set  before  the 
reader  such  an  explanation  of  each  system 
as  will  enable  him  to  form  an  intelligent 
judgment  as  to  the  merits  of  each:  and 
while  we  may  not  say  anything  which  is  not 
probably  known  to  all  intelligent  life  insur- 
ance agents,  we  wxx^i  write  many  things 
which  are  elementary  for  the  benefit  of  such 
readers  of  the  World  as  are  not  life  insur- 
ance experts. 

Life  insurance  simply  consists  in  collect- 
ing from  the  living  to  pay  the  representa- 
tives of  the  dead;  and  that  the  amounts 
thus  to  be  collected  maybe  equitably  appor- 
tioned amongst  the  living,  it  is  necessary 
that  certain  fundamental  principles  should 
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be  known  or  agreed  upon.  If  .an  association 
of  ten  persons  agree  to  pay  annually  a  sum 
of  money  into  a  common  fund,  so  that  each 
one  living  at  the  end  of  ten  years  may  draw- 
out  $100,  and  the  heirs  of  each  one  dying 
•within  the  period  receive  $100,  then  there 
must  be  paid  in  $1,000  in  all  (without  re- 
garding interest),  and  each  one  who  sur- 
vives the  period  must  pay  for  not  only  his 
own  insurance — so  call  it — but  in  addition 
his  pro  rata  share  of  the  the  insurance  of 
the  deceased  members,  thus: 

1  dying  in  the  first  year  has  paid 810  09 

1        "        ■'      second          "           20  00 

1         "         "       third              "           30  00 

1        '«        "      fourth           "          40  00 

6  survivors  will  have  paid  in  10  years 900  00 

10  persons  each  receiving  §100 $1,000  00 

This,  somewhat  crudely  stated,  is  the 
principle  which  underlies  the  apportionment 
of  assessments  (otherwise calledpremiums). 
among  the  members  of  a  life  insurance  com- 
pany, whether  regular  or  assessment;  but 
how  this  shall  be  best  done  gives  rise  to  dif- 
ferences of  opinion,  and  hence  arise  differ- 
ences in  method;  the  assessment  society 
collecting  such  sums  as  may  be  required  by 
its  annual  experience  (a  sort  of  "  sufficient 
unto  the  day,  etc."  principle),  while  the 
life  insurance  company  calls  in  the  aid  of 
compound  interest  upon  its  annual  accumu- 
lations, or  "  reserves  "  as  they  are  called. 

This  brings  us  to  the  consideration  of  the 
first  or  fundamental  principle,  upon  which 
aZZ  life  insurance  must  be  based,  i.  e.,  that 
the  payment  by  each  individual  in  a  given 
time  shall  be  proportional  to  the  risk  that 
the  company  sustains  of  having  to  pay  a 
claim  by  his  own  death  in  the  same  time. 
To  estimate  the  value  or  cost  of  this  risk 
we  have  recourse  to  the  law  of  probabilities 
as  applied  to  vital  statistics,  tabulated  so  as 
to  show  the  number  living  and  the  number 
dying  (out  of  a  given  number),  at  each  age, 
until  all  shall  have  died;  such  tables  are 
known  as  mortality  tables.  That  known  as 
the  Americrn  Experience  Table  is  in  most 
general  use,  and  it  is  the  one  to  which  refer- 
ence will  be  had  thj-oughout  this  article;  by 
reference  to  that  table  we  find  that  of  100,000 
persons  living  at  the  age  of  ten  years  there 
are: 


Surviving 


At  the 
Age  of 

25 89,032. 

50 69,804. 

75 26,237. 

85 5,485. 

95 3. 


Of  whom  will 
die  in  a  year. 

718 

962 

2,476 

1.292 

All. 


The  probability  that  a  certain  event  may 
occur,  is  (in  order  to  be  the  subject  of  math- 
ematical   examination)    represented    by   a 
common  fraction  having  for  its  numerator 
the  number  of  chances  to  happen,   and  for 
its    denominator    the     entire     number     of 
chances   which   may  or  may   not   happen; 
thus,  if  we  have  ten  marbles  in  a  bag,  seven 
white  and  three  black,   the  probability  of 
drawing  a  white  marble  is  represented  by 
the  fraction  7-10  or  the  decimal  .7,  and  the 
probability  of  drawing  a  black  one  by  the 
fraction  3-10  or  the  decimal  .3;  in  like  man- 
ner we  would  find  the  probability  of  dying 
within  one  year  at  age  twenty-five,  by  divid- 
ing 718,  the  tabular  number  dying  at  that 
age,  by  89,032  the  tabular  number  living  at 
the  beginning  of  the  year,  and  this  gives  us 
the  decimal  .8065,  or  about  eight  chances  in 
one   thousand;   so   also  the  probability  of 
dying  within  a  year  at  age  75  is  found  to  be 
(by    dividing    2,476   by   26,237)   9.4371   or 
about  9^   chances  in   100.     This   "law   of 
mortality,"  as  it  is  called,  is  the  fundamen- 
tal basis  of  all  life  insurance  calculations, 
and  our  selected  table  of  mortality  must  be 
assumed  to  be  correct  since  it  is  this,   and 
the  assumed  rate  of  interest  to  be  realized, 
which  determine  the  equitable  amount  to 
be  collected  from  each  person  belonging  to 
the  association;   in  the  case  of  an  assess- 
ment company,  into  whose  calculations  the 
question    of   compound   interest   does   not 
enter,  the  process  is  quite  simple,  the  whole 
amount  to  be  paid  in  any  one  year  being   « 
divided  by  the  number  of  persons  who  have 
to  pay  it,  in  proportion  to  the  probability 
of  dying  at  each  age. 

The  method  by  which  annual  premiums 
{equal,  annual  or  level  premiums)  in  a  regu- 
lar life  insurance  company  is  calculated,  is 
by  no  means  difficult  though  somewhat 
complex  by  reason  of  its  involving  consid- 
erations of  compound  interest,  annuities, 
present  values,  etc.  We  will  endeavor 
briefly  to  show  one  of  the  ways  in  which 
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this  method  may  be  done  for  the  age  25, 
and  to  do  so  will  adapt  to  our  purpose  an 
illustration  which  we  find  ready  luade  in 
"Agents'  Tables  and  Explanations'  by  Mr. 
D.  Parks  Fackler,  the  well-known  lu-tuary. 
(This  calculation  is  based  upon  the  Actua- 
ries' Table  of  Mortality,  which  differs 
slightly  from  the  American  Experience.) 

The  first  step  is  to  find  what  sum  of 
money  must  be  on  hand,  and  invested  at 
four  per  cent,  compound  interest  to  enable 
the  company  to  pay  $1,000  at  the  death  of 
each  of  89,835  persons  living  at  the  age  of 
25,  assuming  that  the  mortality  will  be  in 
accordance  with  the  table.  698  will  die  the 
first  year,  703  the  second  year,  708  the  third 
year,  and  so  on  up  to  and  including  the  75th 
year  when  all  will  have  died;  hence.$698,000 
must  be  paid  the  first  year,  $703,000  the 
Bccond,  $708,000  the  third,  and  so  on,  but 
as  these  claims  are  not  payable  until  the 
end  of  the  respective  years  in  which  they 
fall,  and  the  company  assumes  an  earning 
of  four  per  cent,  interest,  it  will  be  seen 
that  only  the  present  values  of  these  various 
Bums,  discounted  at  four  per  cent,  for  one, 
two,  three,  etc.,  years  is  needed,  viz: 

The  present  value  of — 

$698,000  discounted  for  1  year  is...  $671,153  53 
703,000  "  "    2     '•      "   ..     649,962  87 

708,000  "  "     3     "      "   ..     629,409  17 

And  so  on  up  to  the  75th  year,  in        *     *     * 
■which  the  last  is  supposed  to  die. 

The    sum    of    all    these   present 

values  is $24,867,885  70 

This  sum  divided  by  89,835,  the  original 
number  insured  gives  $276.82,  which  is  the 
sum  each  person  should  pay  in  advance, 
and  is  called  the  Net  Single  premium. 

The  second  step  is  to  find  what  annual 
payment  through  life  has  a  present  value 
equal  to  a  sinqle  payment',of  $276.82.  To 
do  this  -n^  must  have  the  present  value  of  a 
life  annuity  of  $1.00  at  age  25,  to  be  paid  at 
the  beginning  of  each  year  during  life,  and 
which  (by  reference  to  tables  of  annuities) 
we  find  to  be  $18.80,  hence — 


Present 

Value  of       Annuity. 
Annuity. 
$18.80    :    $1.00 


Net  Net 

Single  Annual 

Premium.  Premium. 

$2(6. b2  :     $14.72 


This  net  premium  will  be  just  sufficient, 
and  no  more,  to  provide  for  the  payment  of 
the  losses  as  they  mature  provided  the  ex- 


perience of  the  company  is  in  exact  accord' 
ance  with  the  original  assumptions,  but 
there  is  a  possibility  (1)  that  the  deaths 
may  exceed  the  tabular  expectation,  or  (2) 
they  may  not  be  distributed  among  the 
ages  according  to  the  tabular  expectation, 
or  ( 3)  the  assumed  rate  of  interest  may  not 
be  realized;  in  either  of  the  foregoing  cases 
the  calculations  of  the  company  would  not 
be  realized  and  bankruptcy  might  [.ensue; 
hence  to  provide  for  these  unforeseen  con- 
tingencies as  well  as  for  the  expense  of  con- 
ducting the  business,  the  companies  add  to 
the  net  premium  (found  as  above  separately 
for  each  age)  a  sum  technically  called  a 
"loading." 

The  assessment  associations  profess  to 
make  provision  for  expenses  by  a  uniform 
tax  of  $2.00  or  $3.00  per  $l,Ol'0  of  insur- 
ance, and  they  meet  such  contingency  as  a 
fluctuating  rate  of  mortality  by  a  variable 
assessment,  and  in  the  more  intelligently 
managed  of  them  by  a  percentage  (usually 
25  per  cent.)  on  the  actual  mortality  called 
a  "Reserve  Fund,"  but  which  in  reality  is 
nothing  but  a  loading  and  may  be  greater 
or  less  than  the  loadiug  on  the  net  premium 
of  the  regular  company,  just  as  the  mor- 
tality assessment  may  be  greater  or  less. 

In  order  to  more  fully  contrast  the  two 
methods,  let  us  assume  an  assessment  asso- 
ciation (such  as  the  Mutual  Reserve  Fund, 
for  example,)  and  a  regular  life  insurance 
company,  existing  under  precisely  similar 
conditions,  as  to  date  of  organization,  num- 
ber of  policyholders,  and  transacting  busi- 
ness in  the  same  disti-icts  of  country  and 
managed  with  equal  skill  and  prudence, 
and  it  will  be  evident  that  the  mortality  in 
each  organization  will  average  the  same, 
and  the  '  'cost  of  insurance"  be  identical  on 
each  $1,000  insured.  The  annexed  table 
has  been  constructed  to  show.the  results  in 
each  of  a  policy  of  $1,000  issued  at  age  28, 
and  kept  in  force  during  the  probability 
(not  expectation)  of  life,  which  is  40  years, 
at  that  age. 

In  explanation  of  the  table  it  will  be  seen 
that  column  3  gives  the  probability  of  dying 
at  each  year  expressed  decimally,  and  is  ob- 
tained in  the  manner  heretofore  explained. 
Column  4  shows  the  amount  the  association 
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4i  per  cent. 
Reserve. 

86  95 
14  20 
21  75 
29  63 
37  85 
46  39 
55  30 
64  58 
74  23 
84  27 
94  71 
105  56 
116  82 
128  51 
140  64 
1,53  22 
16i;  25 
179  73 
193  66 
208  03 
222  8i; 
238  03 
253  61 
269  56 
285  86 
302  .50 
319  43 
3 16  64 
354  11 
371  81) 
389  69 
407  75 
425  93 

2 
■^ 

00 

499  23 
517  49 
535  64 
553  63 

1 

1 

4i  per  cent. 
Interest. 

$  65 

97 

1  29 

1  63 

1  99 

2  35 

2  74 

3  14 
3  56 

3  99 

4  44 

4  91 

5  40 

5  91 

6  43 

6  i)8 

7  55 

8  13 

8  74 

9  37 
10  01 
10  68 

12  (16 

12  78 

13  52 

14  26 

15  03 

15  79 

16  59 

17  33 

18  19 

19  00 
18  82 

20  64 

21  47 

22  29 

23  12 

23  93 

24  76 

$432  63 

s 

la 
o 

2 

sc 
>< 
.J 
■< 

z 

M 

For 
Reserve. 

e» 

For 
Loading. 

$6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 
6  97 

00 

s 

For 
Insurance. 

$7  86 
7  88 
7  89 
7  90 
7  92 
7  95 

7  98 

8  00 
8  05 
8  09 
8  14 
8  20 
8  27 
8  35 
8  43 
8  52 
8  64 
8  76 

8  92 

9  10 
9  30 
9  56 
9  84 

10  12 
10  52 

10  90 

11  33 

11  80 

12  28 

12  83 

13  40 

14  01 
14  51 
14  51 
14  51 
14  51 
14  51 
14  51 
14  61 
14  51 

$416  82 

6 

a 

y 
z 

« 

0 

cn 
Z; 
i-i 

Pa 
)3 

e 

1     .1 

§  i 

$21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  43 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  43 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  48 
21  4s 
21  48 
21  48 
21  48 

$859  20 

« 

Annual 

Cost  of 

Insurance. 

$8  21 
8  23 
8  24 
8  26 
8  28 
8  31 
8  34 
8  37 
8  42 
8  46 
8  51 
8  57 
8  65 
8' 73 
8  81 

8  91 

9  03 
9  16 
9  32 
9  51 
9  72 
9  99 

10  29 
10  62 

10  99 

11  39 

11  84 

12  33 

12  83 

13  41 

14  00 

14  64 

15  33 

16  05 

16  82 

17  63 

18  46 

19  37 

20  09 

21  28 

$459  40 

« 

"3 

"a     ■^ 
o    5 
S 

$993  05 
985  80 
978  25 
970  37 
962  15 
953  61 
944  70 
935  42 
925  77 
915  73 
905  29 
894  44 
883  18 
871  49 
859  36 
846  77 
833  75 
820  27 
806  34 
791  97 
777  17 
761  97 
746  39 
730  44 
714  14 
697  50 
680  57 
663  36 
645  89 
628  20 
610  31 
592  25 
574  07 
555  79 
537  46 
519  11 
500  77 
482  51 
464  36 
546  37 

o 

< 

M 

Eh 

»» 

lis 

o-g  ^ 
H  o  5 

^1 

$11  01 
11  13 
11  24 
11  35 
11  48 
11  63 
11  77 

11  93 

12  12 
12  31 
12  55 

12  78 

13  05 
13  35 

13  67 

14  03 
14  44 

14  88 

15  41 

16  00 

16  68 

17  48 

18  37 

19  38 

20  52 

21  77 

23  20 

24  76 
26  52 
28  45 
30  58 
32  96 
35  58 
38  50 
41  72 
45  25 
49  16 
53  50 
58  28 
63  53 

$922  36 

« 

111 

?3 

f2  75 
2  78 
2  81 
2  84 
2  87 
2  91 
2  94 

2  98 

3  03 
3  08 
3  14 
3  19 
3  26 
3  34 
3  42 
3  51 
3  61 
3  72 

3  85 

4  00 
4  17 
4  37 
4  59 

4  84 

5  13 
5  44 

5  80 

6  19 

6  63 

7  11 

7  64 

8  24 

8  89 

9  62 

10  43 

11  31 

12  29 

13  37 

14  57 

15  88 

$230  59 

le 

O         0) 

n 

c      a 

$8  26 
8  35 
8  43 
8  51 
8  61 
8  72 
8  83 

8  95 

9  09 
9  23 
9  41 
9  59 
9  79 

10  Jl 
10  25 
10  52 

10  83 

11  16 

11  56 

12  00 

12  51 

13  11 

13  78 

14  54 

15  39 

16  33 

17  40 

18  57 

19  89 

21  34 

22  94 
24  72 
26  69 
28  88 
31  29 
33  94 
36  87 
40  13 
43  71 
47  65 

$691  78 

»* 

Amount  at 
Risk. 

000 
,000 
,000 
,000 
,000 
.000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
.000 
.000 
.000 
.000 
,000 
.000 
,000 
.000 
,000 
,000 
1,000 
1,000 
1,000 
1,000 
l.OOO 
1.000 
1,000 
1.000 
1.000 
1.000 
1,000 
1.000 
1,000 
1.000 
1.000 
1.000 
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1     ■§ 
1     o 

.8264 

.8345 

.8427 
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.861)7 

.8718 

.8831 

.8946 

.9089 

.9234 

.9408 

.9,536 

.9794 

1.00)8 

1.02.52 

1.0517 

1.0829 

1.1163 

1.1562 

1.2000 

1  2509 

1.3106 

1.3781 

1.4541 

l.,5389 

1.6333 

1.7396 

1.8571 

1.9885 

2.1335 

2.2936 

2.4720 

2.6693 

2.8880 

3.1292 

3.3943 

3.6873 

4.0129 

4.3707 

4.7647 
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would  have  to  pay  (collect)  at  the  death  of 
the  person  insured.  Column  5  is  found  by- 
multiplying  the  "  amount  at  risk  "  (col.  4) 
by  the  probability  of  dying  within  the  year 
(col.  3).  This  method  of  ascertaining  the 
cost  of  insuring  a  man's  life  for  one  year 
may  be  made  more  clear,  perhap-^,  by  a  sim- 
ple illustration,  using  our  bag  of  marbles  as 
before;  if  the  chance  (probability)  of  draw- 
ing a  white  marble  is  7-1^,  the  value  (cost) 
of  that  chance  in  a  wager  of  $100  would  be 
$70;  i.  e.,  the  "probability  "  multiplied  by 
the  "  amount." 

It  may  be  well  to  say  here  also  that  the 
words  "cost  of  insurance"  mean  one  thing 
to  the  life  insurance  company,  and  a  totally 
different  thing  to  the  man  who  pays  the 
premium;  to  the  former  it  means  the  proper 
share  of  the  losses  which  should  be  paid  by 
the  person  insured  (his  pro  rata  assess- 
ment), while  to  the  latter  it  means  the  gross 
sum  paid.  Column  6  is  the  25  per  cent,  re- 
serve fund  of  the  Mutual  Reserve  Fund  (as 
well  as  of  several  others  conducted  on  the 
same  plan),  and  column  7  is  the  gross  assess- 
ment which  must  be  made  so  as  to  provide 
for  the  reserve  fund  in  column  6,  and  still 
leave  column  5  net  to  provide  for  the  "  cost 
of  insurance."  (No  account  has  been  taken 
of  expenses,  as  that  will  be  spoken  of  fur- 
ther on.) 

Column  8  is  the  several  amounts  which 
the  life  insurance  company  has  at  risk,  and 
is  each  year  less  than  $1,000  by  the  corres- 
ponding amount  in  column  15.  Column  9 
corresponds  with  column  5,  and  is  obtained 
in  the  same  manner,  viz.,  by  multiplying 
the  amouut  at  risk  by  the  probability  of 
dying.  Column  10  is  the  level  premium  at 
age  28.  Columns  11,  12  and  13  show  how 
the  annual  premium  might  be  separated 
down  to  the  32d  year,  when  the  cost  of  in- 
surance exceeds  the  net  premium  paid. 

Column  14  shows  the  amounts  which  are 
accumulated  by  compound  interest  on  the  net 
premium  ($14.51)  and  the  reserve  (col.  15)  at 
the  end  of  the  preceding  year;  one  portion  of 
it  goes  to  pay  the  cost  of  insurance  and  anoth- 
er portion  is  added  to  the  reserve;  thus  of  the 
first  year's  interest  (4J  percent,  on  $14.51), 
35  cents  is  added  to  $7.86  to  make  up  $8.21 
cost  of  insurance,  and  30  cents  is  added  to 


$6.65  to  make  $6.95  reserve,  and  so  on.  So- 
that,  in  the  period  of  forty  years,  of  the 
$432.63  interest  which  has  accumulated, 
$42.58  of  it  has  been  added  to  5^416.82  to 
make  up  the  $459.40  cost  of  insurance, 
and  f  ,390.05  of  it  has  been  added  to  $163.58 
to  make  up  the  $513.63  reserve,  which  now 
stands  to  the  credit  of  that  policy.  The 
advocates  of  the  assessment  companies,  in 
the  articles  published  in  their  papers,  and 
by  their  circulars,  leaflets,  etc.,  endeavor  to 
convey  the  impression  tbat  the  largest  por- 
tion of  the  premiums  paid  are  used  to  create 
the  reserve.  Doubtless  some  of  these  writers 
do  not  know  any  better,  but  some  of  them 
do  know  better,  and  a  printed  or  verbal 
statement  which  leaves  a  wrong  impression 
upon  the  mind  of  the  person  addressed,  is 
certainly  open  to  criticism.  It  will  be  seen 
in  the  table  that  of  the  reserve  ($553,63), 
only  $163.58,  or  less  than  30  per  cent, 
comes  from  the  premium,  and  that  70  per 
cent,  arises  from  compound  interest,  and 
further,  that  nothing  has  been  taken  from 
the  premium  to  add  to  the  reserve  for  the 
last  eight  years  of  the  policy. 

As  previously  stated,  the  sums  in  col- 
umns 11,  12  and  14  may  vary,  (1)  the  mor- 
tality may  be — and  generally  is — less  than 
expected.  (2)  Expenses  may — and  do — 
fall  below  the  loading;  and  (3)  the  rate  of 
interest  may — and  does — exceed  4^  per  cent., 
the  rate  assumed.  In  each  of  the  above 
cases  there  would  be  a  surplus,  or  in  other 
words,  the  company  would  find  that  more 
money  had  been  collected  and  realized  than 
was  necessary,  and  the  surplus  would  in 
that  case  be  returned  to  the  policy-holder — 
and  such  repayment  is  called  a  "  dividend." 
On  the  other  hand  (1)  the  rate  of  interest 
may — but  is  not  likely  to— fall  below  4J  per 
cent.,  in  which  event  the  deficiency  would 
have  to  be  made  good  out  of  the  loading; 
or  (2)  the  rate  of  mortality  may  be  in  excess 
of  the  tabular  expectation,  either  by  a  heavier 
death  rate,  or  by  a  very  considerable  varia- 
tion from  the  table  at  particular  ages,  in 
which  case  also  the  deficiency  must  be 
made  good  from  the  loading,  or  from  pre- 
viously accumulated  surplus,  which  is  the 
same  thing. 
The  assessment  associations  can  equalize 
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the  fluctuations  in  mortality  in  like  man- 
ner from  its  reserve  fund  (which  is  a  species 
of  loading),  but  as  such  inroads  into  that 
fund  must  be  replaced  at  the  next  or  a  sub- 
sequent assessment,  nothing  is  gained  by 
the  member  except  the  temporary  relief 
from  burdensome  assessments. 

Eeferring    now   to   the   small    insurance 
company  (assessment  plan)  of   ten  persons 
with  which  we  opened  this  article,  the  as- 
sessment advocates  tell  us  that  the  $1,000, 
which  must  be  paid   to  somebody,  will  be 
contributed  to  by  perhaps  one  hundred  per- 
sons instead  of  ten;  and  that  while  it  is  true 
that  if  one  thousand  persons  are  insured  for 
$1,000  each,  that  $1,000,000  must  be  paid  in 
<3eath  claims,    there    will    be    at   least  ten 
thousand  persons   who   will   contribute  to 
that  fund;  that   the   death  claims  paid  are 
only  about  one-tenth  of  the  number  of  per- 
sons who   insure,  and   that   "lapses"  and 
"new  blood"  will  keep  down  the  cost  of  in- 
surance shown  by  column  5.  The  argument, 
or  assertion  regarding   "lapses"   being  of 
benefit  to  the   association  is   pure  fallacy, 
but  as  it  "don't  count,"  we  may  pass  it  by; 
the  question  of  "  new  blood,"  i.  e.  not  only 
the  accession  of  new  and  healthy  members, 
but  a  properly  selected  increasing  member- 
ship, is  one  which  has  a  very  important  bear- 
ing on  the  "  cost  of  insurance,"  for  the  very 
simple  reason  that  such  influx  of  members 
fresh  from  the  hands  of   the  medical  exam, 
iner  raises  or  increases  the  average  vitality 
of  the  whole  membership,  and  not  because, 
as  some  assert,  the  average  age  of  the  mem- 
bership is  thereby   kept  down.     "Average 
age  "  has  about  the  same  influence  over  the 
mortality  of  a  life  insurance  company  that 
the  average  age  of  the  moon  has  upon  the 
growth   of  potatoes.      But  whether  lapses 
may  or  may  not  be  advantageous  to  a  com- 
pany; whatever  advantage  may  accrue  to  it 
from  a  constantly  increasing  membership; 
or  from  rapidity  of  growth,  having  a  ten- 
dency to  decrease  the  amounts  in  column  5 
will  operate  similarly  and  in  the  same  de- 
gree upon  the  amounts  in  column  9,  both 
being  derived  in  the  same  manner  and  based 
upon  the  same  principle;  and  they  are  ex- 
actly proportional,  as  will  be  seen  by  the 
following  statements: 


Year.      Amt.  at  Risk.       Cost.       Amt.  at  Risk.       Cost. 


$1,000 
1,000 
1,000 
1.000 
1.000 


$  9  23 
10  25 
15  39 
28  88 
47  65 


$915  73  :  $  8  46 

859  36  :  8  81 

714  14  :  10  99 

555  79  :  16  05 

446  37  :  21  28 


If  the  actual  mortality  is  75  per  cent,  of 
the  expected  mortality,  column  5  will  of 
course  be  diminished  by  25  per  cent,  of  it- 
self, but  so  also  will  column  9,  and  so  on; 
the  relative  sums  cannot  differ,  and  as  the 
smaller  footing  in  column  9  is  the  direct 
result  of  tha  accumulating  of  reserve,  it  will 
be  seen  that  one  of  the  uses  of  a  reserve  is 
to  decrease  the  aggregate  cost  of  insurance. 
We  have  not  heretofore  spoken  of  the 
expense  in  either  company,  partly  because 
it  is  a  matter  of  small  consequence  to  the 
policy-holder  in  either,  in  all  probability,  as 
in  the  regular  life  insurance  company  he 
would  have  returned  to  him  in  dividends  in 
the  forty  years  quite  $278.80  (amount 
charged  for  expenses  and  contingencies) 
from  surplus  interest  and  saving  on  expense 
account  alone,  leaving  whatever  may  be 
gained  on  mortality  account  (column  9)  to 
offset  any  corresponding  gain  by  the  assess- 
ment association  (column  5).  In  the  as- 
sessment association  we  will  assume  that 
the  advantages  he  derives  from  the  interest 
on  reserve  fund  and  from  the  "  bonds  "  is- 
sued every  fifth  year  will  about  equal  the 
amount  he  will  be  taxed  for  expenses. 

In  the  earlier  literature  of  the  Mutual  Re- 
serve Fund,  it  was  stated  (omitted  now,  we 
believe)  that  it  was  the  opinion  of  promi- 
nent actuaries  (names  not  given)  that  by 
reason  of  this  bond  feature  its  policies  would 
become  self-sustaining  in  fifteen  years.  In 
the  foregoing  table  there  would  be  eight 
bonds  issued,  amounting  respectively  to 
$14.01,  $14.91,  $16.35,  $18.69,  $23.10, 
$31.17,  $44. 82,  and  $67.42;  as  the  principal 
of  the  bonds  is  not  available  until  ten  years 
after  issue  (or  fifteen  years  from  the  first 
year  of  a  quinquennial  period),  it  will  be 
seen  that  the  last  three  bonds  are  not  avail- 
able for  any  purpose  during  the  continuance 
of  the  above  policy,  hence  only  the  first  five, 
amounting  to  $87.09,  can  be  used  to  sustain 
the  policy.  As  the  annual  (direct)  tax  for 
expenses  is  $2  per  $1,000,  or  $80  in  forty 
years,  with  the  amount  of  other  (indirect) 
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expenses  unknown,  it  is  probable  that  the 
bonds  would  not  any  more  than  eq\ial  his 
expense  charge,  although,  in  the  account 
below,  we  have  given  the  association  credit 
as  though  the  entire  reserve  fund  had  been 
exhausted  to  pay  for  the  insurance. 

The  account  as  now  made  out,  if  we  have 
fairly  stated  the  case  between  the  two  com- 
panies, would  be  as  follows,  viz: 

A,  B.,   MEMBEB  OF  THE  MTTTUAL  BESEBVE  FUND, 

Total  Mortuary  Assessments $  922  36 

Total  Expenses  (offset  by  interest,  etc.) .... 

Total $  922  36 

Bonds  used  to  pay  Assessments 230  59 

Total  cost S  691  78 

Average  cost  per  $1,000 17  27 

B.  C,  INSUBED  IN  BEGULAB   LIFE  INSUEANCE  CO. 

Total  Premiums  paid $  859  20 

Less  Dividends  returned 278  80 

Total  cost $  580  40 

Average  cost  per  11,000 14  51 

There  also  stands  to  the  credit  of  B.  0., 
on  the  books  of  the  company,  $553.63  re- 
serve, which  he  could  surrender  for  at  least 
$300  in  cash  or  for  a  paid-up  policy  of  say 
$800  in  any  one  of  the  principal  "  old  line" 
companies.  We  have  used  the  name  of  this 
particular  association  throughout  this  illus- 
tration, because  it  is  rather  the  most  pre- 
tentious of  its  class,  and  to  expose  some  of 
the  fallacies  that  have  been  paraded  in  the 
columns  of  its  organ.  Our  Society  Journal. 
In  the  articles  referred  to,  the  aim  of  the 
writer  seems  to  be  to  leave  the  impression 
on  the  minds  of  his  readers  that  the  "re- 
serve ' '  portion  of  the  annual  premium  is  a 
fixed  and  unalterable  amount  annually  set 
apart  to  accumulate  at  interest  during  the 
lifetime  of  the  policy-holder.  An  inspec- 
tion of  column  13  in  the  above  table  (and 
we  do  not  think  that  Our  Society  Journal 
•will  dispute  its  correctness),  will  show  the 
inaccuracy  of  such  a  statement.  In  the  No- 
vember number  of  that  journal  the  state- 
ment is  made  thet  the  "reserve  set  aside 
the  first  year  of  a  whole  life  insurance  policy 
is  usually  about  forty  (40)  per  cent,  of  the 
entire  premium,  and  with  a  like  deposit  set 
aside  in  subsequent  years,  etc.  (the  italics  are 
ours).  The  entire  premiums  paid  on  the 
above  policy  amounted  to  $859.20,  and  the 
amount  carried  to  the  credit  of  the  reserve 
2 


$163.58,  or  a  trifle  less  than  20  per  cent.; 
and  if  $6.65,  the  amount  placed  in  reserve 
during  the  first  year  had  been  "annually 
set  aside  "  at  4J  per  cent,  interest,  it  would 
have  amounted  to  $743.78  in  forty  years, 
whereas  the  reserve,  as  shown  above,  la 
$553.63,  an  error  on  the  part  of  the  Journal 
of  about  $200.  The  writer  in  the  Journal 
knows,  or  should  know,  that  the  reserves 
upon  particular  policies  are  not  held  sepa- 
rately, but  that  the  entire  accumulations 
belong  to  the  whole  body  of  policy-holders 
(in  a  mutual  company),  in  which  each  has 
an  undivided  interest,  which  is  paid  to  his 
heirs  at  his  death,  or  to  himself  upon  sur- 
render of  his  policy,  and  the  effort  to  mis- 
lead his  readers  in  this  particular  is  not 
honest. 

We  have  endeavored,  throughout  this  ar- 
ticle, to  meet  the  questions  at  issue  between 
the  two  systems  in  a  spirit  of  entire  fairness 
— "naught  to  extenuate  nor  aught  set  down 
in  malice." 

We  have  our  individual  preference,  but 
have  not  consciously  allowed  ourselves  to  be 
influenced  thereby,  recognizing  as  we  do  that 
a  large  number  of  very  intelligent  people  in 
this  country  firmly  believe  in  the  stability 
and  cheapness  of  the  assessment  system. 


Special    Eeport     of    the    Massachusetts 
Commissioner. 

Assessment  Insurance  Dear  at  Any  Price. 

On  the  first  of  last  month  Commissioner 
Tarbox  issued  a  special  report  on  assess- 
ment life,  and  casualty  insurance  in  Massa- 
chusetts, from  which  we  quote  as  follows: 

The  value  of  life  insurance  as  a  tempo- 
rary protection  or  permanent  family  pro- 
vision has,  of  late  years,  commanded  the 
attention  of  people  in  all  conditions  of  life, 
and  created  a  popular  demand  for  such  in- 
surance at  the  cheapest  possible  cost.  This 
want  has  naturally  induced  the  invention 
of  various  plans  to  supply  it,  and  several 
schemes  are  rival  suitors  for  confidence  and 
favor. 

Insurance  that  does  not  insure  is 

DEAR  AT   ANY   PRICE. 

Insurance  that  costs  beyond  the   needs  of 
safety  is  an  unjust  burden.    That  system 
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is  the  best  which  combines  safety  with  the 
minimum  of  cost.  The  old  system  is, 
humanly  speaking,  safe ;  if  it  is  too  ex- 
pensive, and  cannot  reform  the  fault  some 
other  system  that  can  provide  safety 
with  less  cost  will  supersede  it;  but,  to  rival 
the  old,  the  new  must  prove  itself  safe  as 
well  as  cheaper. 

The  legislation  of  last  year  gave  legiti- 
macy to  life  and  casualty  insurance  on  the 
assessment  plan,  and  reduced  it  to  some 
subjection  and  order.  Previously,  it  was  car- 
ried on  irresponsibly,  without  law  and  reck- 
less of  law,  and  without  method.  Engaged 
in  it  were  some  honorable  and  intelligent 
persons,  and  othei-s  not  intelligent  nor  hon- 
orable.  The  facility  for  forming  associa- 
tions and  the  absence  of  any  law  binding 
the  managers  to  any  responsibility  were 
availed  of  by  unprincipled  men  to  set  on 
foot,  for  their  personal  profit,  enterprises 
that  were  swindles  upon  the  simple  public. 
Adventurers  from  other  States  came  here 
for  that  purpose. 

THE   ORIGINAI.   IDEA 

Of  assessment  life  insurance  was  of  the 
simplest.  It  was  mutual  assurance,  bene- 
fits payable  on  the  death  of  a  member  from 
moneys  thereafter  collected  from  the  sur- 
vivors—no accumulated  fund  or  other 
financial  provision  to  secure  the  payment  of 
the  promised  benefits— the  insured  member 
to  pay,  besides  expense  dues,  only  the  act- 
ual cost  of  his  insurance,  as  determined  by 
actual  death  losses,  and  not  payable  until 
after  the  death.  This  distinguished  it  radi- 
cally from  the  elder  system,  under  which 
the  insured  pays  in  advance  a  fixed  sum 
computed  to  be  his  share  of  a  fund,  suffi- 
cient to  pay  death  claims  as  they  shall  ac- 
crue, the  expense  cost  of  the  business,  and 
to  gimrantee  the  ability  of  the  company  to 
meet  its  policy  obligations,  near  and  remote, 
involving  the  accumulation  of  a  large  cash 
reserve  beyond  the  needs  of  immediate  dis- 
bursement. Whether  a  life  company  is  so 
established  as  to  make  reasonably  sure  the 
performance  of  its  engagements  with  its 
policy  holders,  is  answered  by  an  examina- 
tion of  its  assets  and  investments,  its  selec- 
tion of  lives,  its  premium  rates,  and  its 
liabilities.    This,  upon  the  assumption  of 


integrity  and  sound  judgment  in  the  future 
conduct  of  its  affairs,  and  subject  to  the 
uncertainties  which  attend  all  human  insti- 
tutions. No  such  answer  can  be  predicated 
of  a  company  on  the  assessment  plan;  at 
least 

NOT   UNTIL   IT   HAS   A   RESERVE 

Sufficient  under  its  system  to  supply  any 
deficiency  that  may  eventually  exist  in  its 
assessment  resources.  Confidence  in  such 
a  company  rests  solely  upon  the  probability 
that  it  will  be  able  to  collect  future  assess- 
ments of  an  amount  equal  to  its  promised 
benefits,  and  this  ability  depends  on 
whether  it  shall  maintain  its  membership 
by  the  retention  of  old  members  and  the 
acquisition  of  new.  Without  other  pledges 
of  stability  a  company  so  constituted  can- 
not safely  be  relied  on  for  life  insurance, 
however  it  may  serve  as  temporary  insur- 
ance. It  is  the  difference  between  a  tenancy 
at  will,  which  may  terminate  at  any  time, 
and  an  absolute  estate  for  life. 

Intelligent  promoters  of  the  assessment 
plan  now  admit  the  radical  defect  of  the 
original  scheme  as  a  permanent  system,  and 
seek  expedients  to  remedy  it.  They  con- 
cede, what  heretofore  they  denied,  that  a 
reserve  is  an  indispensable  factor  in  any 
safe  scheme  of  life  insurance;  but  they  in- 
sist that  the  conservative  function  of  such 
a  factor  can  be  performed  by  a  reserve  much 
less  in  amount  than  the  old  system  de- 
mands. The  Emergency  fund  provided  by 
the  statute,  though  not  a  reserve  in  the 
technical  sense  of  the  term,  it  is  claimed, 
may  be  made  to  perform  that  function. 

THE   EMERGENCY  FUND. 

As  its  name  imports,  the  Emergency  fund 
is  intended  for  occasions  out  of  the  com- 
mon .  Such  an  occasion  to  justify  its  use 
will  arise  only  when  the  death  losses  shall 
be  in  excess  of  the  anticipation  of  the  mor- 
tality tables.  The  present  Commissioner 
will  not  approve  a  requisition  to  withdraw 
any  portion  of  the  fund,  except  such  emer- 
gency be  shown  to  exist.  For  the  reason, 
that  a  company  unable  to  promptly  pay  its 
ordinary  death  losses  from  current  assess- 
ments, should  lose  its  privilege  to  ask  the 
confidence  of  the  puplic.  As  a  company,  if 
well  established,  is  not  likely  to  experience 
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an  excessive  death  loss  such  as  would  so 
justify  the  use  of  the  Emergency  fund,  it  is 
probable  that  iu  most  cases  the  fund  will  be 
reserved  for  final  liquidation  under  the 
statute. 

While  the  law  cannot  by  any  provision 
make  sure  the  future  of  an  insurance  com- 
pany on  the  simple  assessment  plan,  it  can 
•and  ought  to  provide  effective  conditions  to 
enable  and  compel  the  company  to  perform 
its  obligations  which  fall  due  while  it  lives. 
How  important  that  matter  is,  is  painfully 
enforced  by  the  fact  that  two  of  these  com- 
panies have  become  insolvent  within  the 
year,  with  upwards  of 

EIGHTY   UNPAID   CLAIMS 

For  death  benefits,  aggregating  a  quarter  of 
a  million  dollars,  involving  sore  disappoint- 
ment and  distress  in  as  many  dependant 
families  and  homes.  The  Emergency  fund, 
and  the  provision  by  which  such  a  com- 
pany may  be  enjoined  from  further  prosecu- 
tion of  its  business,  whenever  it  fails  to 
pay  due  claims,  are  means  to  that  end.  A 
further  reasonable  provision  of  law  would 
seem  to  be  that  these  companies,  especially 
such  as  are  organized  and  conducted  as 
close  corporations  for  the  profit  of  the  cor- 
porators, should  have  a  guaranty  capital, 
for  the  protection  of  policy  holders,  as  mu- 
tual life  companies  are  required  to  have  un- 
til they  accumulate  a  surplus  sufficient  to 
protect  their  liabilities. 

Upon  the  subject  of  a  proper  gradation  of 
assessment  rates  by  companies  on  this  plan, 
I  remarked  in  a  communication  to  the  last 
Legislature: — 

"That  the  assessments  for  the  death  benefit,  or 
insurance  paying  fund,  shall  be  proportioned  to 
the  relative  expectancy  of  life  of  the  several  mem- 
bers in  accordance  with  mortality  experience,  icai^ 
essential  condition,  properly  to  be  enforced  by 
law." 

The  Legislature  did  not  incorporate  such 
a  provision  in  the  law,  and  the  matter  is 
left  to  the  discretion  of  the  companies. 
How  wisely  they  shall  employ  that  discre- 
tion will  importantly  affect  their  success. 

THE    "step-rate," 

Whereby  the  insured  pays  for  each  year  of 
his  insurance  the  assessment  rate  propor- 
tioned to  his  age  in  that  year,  is  the  equit- 


able and  logical  one.  Furthermore,  it  is 
my  conviction  that  no  life  insurance  com- 
pany, except  on  the  plan  of  an  adequate  re- 
serve, can  permanently  prosper  on  any 
other  assessment  basis. 

One  of  the  companies  proposed  a  contract 
by  which  the  insured  was  to  pay  a  certain 
number  of  assessments  for  a  fixed  sum  an- 
nually. This,  I  am  advised  by  the  attorney- 
general,  a  company  on  the  assessment  plan 
may  not  do.  The  mortuary  assessments, 
beyond  a  single  one,  must  be  to  pay  actual 
and  not  anticipated  losses.  But  it  is  com- 
petent to  provide  in  the  contract  for  stated 
periodical  assessments  to  pay  claims  due, 
and  that  mode  has  reasons  to  commend  it. 

Aside  from  an  honest  and  capable  busi- 
ness management,  and  just  assessment 
rates,  important 

CONDITIONS   OF   SUCCESS 

With  an  assessment  company  are  a  moder- 
ate death  rate,  which  implies  a  judicious 
selection  of  lives,  the  foundation  of  all  suc- 
cessful general  life  insurance;  a  substantial 
maintenance  of  membership,  whereon  de- 
pends its  financial  ability;  prompt  payment 
of  claims,  which  is  demanded  by  good  faith 
to  its  members.  When  such  a  company 
fails  in  these  particulars,  it  forfeits  its  title 
to  confidence.  To  enforce  these  conditions 
is  the  object  of  recent  legislation.  The  law 
in  effect  proposes  that  no  company  unable 
to  comply  with  these  conditions,  shall  con- 
tinue to  do  business  with  the  public. 

The  contract  must  be  absolute  to  pay  a 
specific  sum  upon  the  happening  of  the 
contingency  it  insures.  The  law  does  not, 
as  it  could  not  well  do,  compel  an  absolute 
provision  for  the  payment  nor  make  indi- 
viduals of  the  corporation  personally  liable; 
that  were  incompatible  with  the  nature  of 
the  transaction.  But  when  the  corporation 
cannot  perform  its  contracts  it  must  stop 
business;  that  inability  exists  when  its 
membership  so  declines  that  the  assess- 
ments, together  with  any  available  reserve, 
prove  insufficient  to  pay  in  full  the  benefits 
contracted  for;  and  the  law  judges  that 
when  the  corporation  falls  into  such  a  con- 
dition, public  considerations  forbid  that  it 
should  longer  be  allowed  to  disappoint  the 
public  with  promises  it  cannot  fulfill. 
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Much  prejudice  has  been  done  assessment 
insurance  by  false  representations  put  forth 
as  to  the  cost  of  insurance  under  that  plan. 
The  cost  of  a  year  or  two  has  been  made  to 
appear  as  a  fair  estimate  of  future  cost. 
That  expectation  is 

DOOMED   TO   defeat; 

And  the  failure  to  realize  it  naturally  cre- 
ates disappointment   and  distrust   on  the 
part  of  people  misled  by  it.     The   law  of 
mortality  is  as  inexorable  with  assessment 
associations  as  with  companies  on  any  other 
plan;  and  that  the  death  rate   and   conse- 
quent cost  of  insurance  in  these  associations 
will  increase  with  their  age  up  to  a  certain 
limit  is  inevitable.     None  of  the  companies 
now  in  business  have  reached   that  limit 
yet,  nor  will  they  for  years  to  come,  how- 
ever fortunate.      Meanwhile    their  assess- 
ments will  be  larger  in  amount  or  number. 
Eather  than  vainly  attempt  to  explain  their 
more    frequent    losses,    which    is    due    to 
natural  causes  and  not   to  unusual  mor- 
tality  or  other   exceptional   circumstance, 
they  will  more  wisely  instruct  their  patrons 
in  the  simple  knowledge  that  life  insurance 
cannot  be  furnished  for  less  than  cost,  and 
that  the  cost  in  large  part  is  fixed  by  natural 
laws,  which  no  human  wit  can  circumvent. 
If  they  can  hold   their   annual   death  rate 
■within  the  proportion    of    fifteen    to    the 
thousand  lives,  they  will  do  as  well  as  they 
can  reasonably  anticipate,  and  as  well  as 
life  companies  have  done  or  will  do. 

WHAT   CONTRACTS   THEY   MAT    MAKE. 

"With  the  sole  limitation  that  the  insur- 
ance contract  must  be  for  a  sum  certain, 
payable  at  a  date  certain,  and  the  payment 
conditioned  upon  the  collection  of  an  assess- 
ment upon  holders  of  similar  contracts,  the 
statute  is  silent  as  to  the  form  of  the  policy 
or  certificate.  In  other  respects  it  would 
seem  the  companies  may  make  any  contract 
not  repugnant  to  general  principles  of  law. 
Several  of  the  companies  issue  certificates 
in  form  and  conditions  simple,  just  and 
easily  intelligible  to  the  common  inteUi- 
gence;  while  the  proposed  contracts  of  oth- 
ers are  involved  to  a  degree  liable  to  mislead 
the  public,  and  with  conditions  of  doubtful 
prudence  for  the  certificate  holder.  The 
reasons  which  led  to  the  standard  policy  in 


fire  insurance,  as  forcibly  favor  similar  leg- 
islation in  life  insurance. 

THE  FRIENDLY    SOCIETIES   OF    ENGLAND, 

Which  are  insurance  companies,  but  not  on 
the  assessment  plan,  cannot  do  business 
until  they  obtain  the  certified  approval  of 
a  designated  public  official  to  their  rules, 
regulations,  tabular  rates  and  contracts. 
To  that  complexion  it  may  some  time  com© 
with  us.  But,  as  yet,  the  State  does  not 
attempt  by  law  to  protect  the  citizen  from 
his  own  improvidence.  He  must  rely  on 
his  own  prudence.  The  Commissioner  can 
only  advise  any  person  proposing  to  insure, 
that  he  intelligently  inform  himself  of 
the  contract  he  is  invited  to  make  before 
he  makes  it,  or  he  may  suffer  the  burden  of 
a  bad  bargain  as  penalty  for  his  ill-used 
liberty,  from  which  the  law  will  afford  no 
relief.  The  price  of  liberty  to  the  individ- 
ual is  responsibility  for  the  consequences  of 

its  use. 

A  New  Zealand  Echo. 

At  a  recent  meeting  of  the  Insurance  In- 
stitute, held  at  Otago,  New  Zealand,  Mr.  F. 
Mallard  read  an  interesting  paper  on  '■  Chat- 
ty Thoughts  about  Marine  Insurance," 
which  we  find  printed  in  its  entirety  in  the 
Insurance  and  Finance  Journal.  From  it 
we  cull  the  following  excerpts: 

"We  all  know  the  history  of  marine 
insurance  dates  back  almost  to  the  intro- 
duction of  commerce  itself,  when  little  ves- 
sels skirted  the  Mediterranean  coast,  and 
were  afraid  to  lose  sight  of  land.  One  often 
thinks  if  these  cautious  navigators  were  to 
rise  from  their  graves  and  journey  in  some 
of  our  modern  steamships  with  their  triple 
expansion  and  surface  condensing  steam  ap- 
pl"aTices,  what  would  they  say  ?  How  vast 
has  been  the  changes  in  all  matters  marine 
since  these  early  times;  one  cannot  butlook 
back  with  feelings  of  pride  to  the  hardy 
mariners  of  those  early  days  who  sailed  their 
tiny  ships  with  their  valuable  cargoes  with- 
out the  aid  of  chart  or  compass.  Under- 
writing has  been  aptly  termed  the  handmaid 
of  commerce;  indeed,  they  are  twin  sisters, 
and  both  should  run  together  in  close  part- 
nership and  good  faith;  yet,  I  regret  to  say, 

we  often  find  insured  and  insurers  twisting 


Coast   Review. 


and  twining,  by  all  the  subtle  acts  of  rea- 
soning and  meaning,  policies  and  warranties 
each  to  suit  their  own  i^articular  ends. 
True,  every  settlement  should,  and  I  have 
no  doubt  is,  based  on  strict  commercial 
usage;  yet  I  think  both  parties  to  the  con- 
tract should  remember  that  during  the  cur- 
rency of  the  policy  they  are  joint  venturers 
in  the  undertaking.  Lloyd's  policy,  as  read 
between  its  four  corners,  had  a  well-defined 
meaning  for  each  word  and  sentence;  and 
some  of  England's  best  judges  have  left  on 
record  ample  and  plain  judgments  to  guide 
us  in  the  interpretation  of  this  old  time- 
honored  document;  but  as  in  the  physical 
so  in  the  commercial  world,  nothing  can 
overthrow  the  law  of  progress;  hence,  for 
modern  and  particularly  Australian  pur- 
poses, the  old  Lloyd's  policy  required 
amending  to  suit  the  times  and  changes  of 
this  high-pressure  life  of  ours;  and  we  now 
find  each  company  with  its  own  form  of 
policy  both  for  hull  and  goods."      *      *      * 

"  We  say  good  faith  should  be  the  basis  of 
all  underwriting,  whether  fire  or  marine, 
yet  how  often  do  we  find,  I  regret  to  say, 
the  very  o^sposite  to  be  the  case,  and  some 
unworthy  ship,  plastered  from  stem  to  stern 
with  policies  on  hull,  cargo  and  freight,  and 
when  the  proper  time  arrives  her  old  tim- 
bers are  found  not  able  to  stand  the  strain 
even  of  a  moderate  gale;  abandonment  fol- 
lows, or  she  is  run  on  some  convenient 
beach  or  outlying  reef,  there  to  rot  and 
bleach  in  fair  weather  and  foul.  Is  this  the 
fault  of  the  underwriters  ?  Clearly  not; 
seaworthiness  underlays  the  whole  princi- 
ple of  marine  insurance,  both  hull  and 
cargo.  How  many  instances  have  we  heard, 
such  as  I  have  quoted?  Direct  fraud  is, 
again,  sometimes  practised  upon  under- 
writers. The  above  may  perhaps  be  cited 
as  the  '-fraud  courtesy."  I  remember  read- 
ing of  a  case  which  occurred  in  India 
some  years  ago,  where  an  old  ship  was 
bought  and  dummy  cases  filled  with  stones 
placed  on  board  for  cargo,  everything  in- 
sured up  to  the  hilt,  and  the  vessel  cleared 
out  for  her  port  of  destination,  when,  by 
some  mysterious  means,  she  sprang  a  leak 
going  down  the  Bay  of  Bengal,  and  found- 
-ered,  the  crew  fortunately   escaping  in  the 


boats— at  least  so  said  the  newspaper  narra- 
tive. But  mark  what  followed  a  few  months 
later  on.  Suspicion  was  aroused — this  led 
to  facts,  fitctb  to  inquiries,  with  result  of 
captain,  owner,  carpenter,  and,  I  think, 
some  others,  being  ariested  and  charged 
with  felony  in  wilfully  scuttling  the  ship, 
All,  I  am  pleased  to  say,  were  found  guilty 
and  sentenced  to  long  t -rms  of  imprison- 
ment."       *        *        * 

"  Nothing,  I  think,  now-a-diys,  changes 
more  than  the  commercial  value  of  a  wooden 
ship — and  why  ?  Simply  because  this  is  an 
age  of  wood  and  iron.  A  wooden  vessel 
puts  one  in  mind  of  a  large  hotel  in  a 
deserted  digging  township;  after  the  dig- 
gers leave  the  building  is  of  little  use. 
When  large  steamers  can  be  built  as  they 
now  are  so  cheaply,  and  with  such  carrying 
capacity  on  a  small  consumption  of  coals, 
the  days  of  sailors  of  the  old-age,  and  mod- 
ern school,  too,  is  past.  Steamers  them- 
selves, with  their  modern  high-]3ressure 
engines  and  steam-saving  appliances,  are 
likewise  improving  every  year;  hence  this 
year  the  value  may  be  some  thousands  less 
than  the  year  before.  What  a  temptation 
for  an  owner  to  get  well  covered,  and  his 
servant,  the  master,  to  find  an  imknown 
rock  not  laid  down  on  his  chart  whereon  he 
can  leave  the  non-paying  incubus  burning 
say  ninety  tons  of  coals  daily,  and  get  a  new 
steamer  built  with  underwriters'  money, 
which  will  burn  only  ijerhaps  twenty-five 
tons  daily,  and  make  a  profit  by  the  transac- 
tion.'' 

The  South  Sea  Island  trade  is  extending, 
and  a  dangerous  one  it  is,  for  some  of  the 
groups  are  anything  but  well  laid  down  in 
the  charts,  and  the  currents  treacherous; 
hurricanes,  too,  during  the  months  of  Jan- 
uary, February,  and  March,  play  sad  havoc; 
hence  the  underwriter  should  be  on  the 
alert.  The  Torres  Straits  route  has  always 
been  looked  upon  with  dread,  and  extra 
premiums  charged  when  taking  it.  In  years 
gone  by  two  or  three  ships  would  generally 
sail  together  when  going  to  India  by  this 
route,  so  that  if  one  was  wrecked  the  crew 
would  be  taken  off  by  the  others.  Now, 
however,  little  danger  is  experienced,  the 
surveys  are  so  accurate,  and  all  hidden  dan- 
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gers  Avell  marked  and  buoyed.  Our  China 
tea  steamers  generally  take  this  route,  and 
there  is  a  good  pilot  service  through  the  in- 
ner passage  to  Thursday  island.  The  S.E. 
monsoon  is  from  April  or  March  till  Sep- 
tember. This  is  the  best  time  for  sailing 
vessels  to  pass  through;  they  seldom  make 
the  passage  from  the  -westward.  Some, 
however,  have  been  known  to  do  so,  of 
course  during  the  westerly  monsoon." 

"  My  thoughts  when  commencing  this 
paper  went  far  back  to  the  early  mariners  of 
the  Mediterranean  Sea,  and  now  they  wan- 
der to  a  book  lying  on  our  Association  table, 
"The  Early  Annals  of  Lloyds."  Could 
these  worthy  men  have  ever  thought,  when 
keeping  their  first  records,  and  classifying 
their  first  hulls,  that  in  a  hundred  years' 
time  ships  without  sails  would  cross  the 
Atlantic  under  seven  days,  and  go  round 
the  globe  under  eighty,  and  that  underwrit- 
ing would  become  one  of  the  arts,  as  in  my 
opinion  it  certainly  is  ?  In  those  days  run- 
ning down  and  collisions  were  unknown; 
steamers  (for  there  were  none)  didn't  cross 
the  ocean  at  twenty  miles  an  hour.  And 
here  again  comes  in  the  risk  of  the  modern 
underwriter,  when  these  huge  ships  are 
made  to  run  against  time,  with  the  growing 
tendency  to  collision  and  the  ever-increas- 
ing competition,  does  he  or  his  company  re- 
ceive adequate  premiums  for  the  risk  run?" 


The  Laundry  Ordinance  TJplield. 

The  famous  laundry  ordinance  of  San 
Francisco,  supposed  to  have  been  directed 
against  the  Chinese,  has  been  sustained  by 
the  Supreme  Court  in  a  decision  filed  De- 
cember 28,  in  re  Tick  Wo  on  habeas  corpus. 
Whether  the  anti-Chinese  sentiment  was 
responsible  for  the  ordinance  or  not,  it  is 
certain  that  its  enforcement  will  be  bene- 
ficial to  underwriting  interests  and  conduc- 
ive to  the  sanitary  welfare  of  the  city.  The 
ordinance  forbids  the  establishment  and 
maintenance  of  a  public  laundry  or  wash- 
house  within  a  district  embracing  the 
greater  part  of  the  city,  without  compliance 
with  the  following  conditions:  A  certificate 
must  be  obtained  from  the  Health  Officer  of 
the  city,  who  must  see  that  all  proper  ar- 


rangements have  been  made  for  carrying  on 
the  business  without  injury  to  the  sanitary 
condition  of  the  neighborhood.  The  Board 
of  Fire  Wardens  must  certify  that  the  stoves, 
washing  and  drying  apparatus,  and  the  ap- 
pliances for  heating  smoothing-irons  are  in 
good  condition,  and  that  their  use  is  not 
dangerous  to  the  surrounding  property  from 
fire. 

Section  4  provides  that  there  shall  be  no 
washing  or  ironing  of  clothes  in  these  laun- 
dries between  the  hours  of  10  P.  M.  and  6 
A.  M.,  nor  upon  Sunday.  This  section  di- 
minishes the  chances  of  a  serious  fire  break- 
ing out  at  a  time  when  an  alarm  may  not 
be  given  at  the  earliest  moment.  Section  5 
may  interest  our  Eastern  and  foreign  read- 
ers. It  prohibits  laundrymen  from  permit- 
ting persons  suffering  from  any  infectious- 
or  contagious  disease  to  lodge,  sleep  or  re- 
main in  a  laundry.  The  importance  of  this 
section  is  understood  on  this  coast. 

Section  1  of  an  ordinance  passed  during 
Kalloch's  mayoralty  forbade  the  establish- 
ment or  maintenance  of  laundries  within 
the  city  limits,  except  in  brick  or  stone 
buildings,  without  the  consent  of  the 
Board  of  Supervisors.  The  Supreme  Court 
decides  that  this  ordinance  was  not  repealed 
by  the  subsequent  enactment.  The  section 
quoted  is  therefore  still  in  force. 


Unsuccessful  Suit  Against  Bondsmen. 

The  reader  will  remember  that  J.  H. 
Thompson  was  a  defaulter  to  the  Guardian 
and  other  offices  in  this  city  several  years 
ago.  The  Guardian  Assurance  Company 
brought  suit  against  Thompson  and  his 
bondsmen,  and  the  case  was  finally  disposed 
of  by  the  Supreme  Court  of  this  State  on 
December  21,  in  favor  of  the  defendants. 

For  some  time  previous  to  the  execution 
of  the  bond,  Thompson  defrauded  the 
plaintiff  of  $2,000  in  premiums  collected  by 
him  while  acting  as  city  agent.  This  defal- 
cation was  known  to  the  general  agent,  but 
nothing  was  said  of  it  to  the  sureties  who 
subsequently  went  on  Thompson's  bond. 
The  court  ruled  that  the  concealment  of 
this  knowledge  released  the  sureties. 

The  principle  of  law  applicable  to  the 
foregoing  facts  is  fully  stated  by  the  follow- 
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ing  quotation  from  Brandt  on  Suretyship 
and  Guaranty,  Section  367: 

"If  the  party  who  takes  a  bond  for  the 
conduct  of  the  principal  in  an  employment 
knows  at  the  time  that  the  principal  is  then 
a  defaulter  in  said  employment,  and  con- 
ceals the  fact  from  the  surety,  such  conceal- 
ment is  a  fraud  upon  the  surety,  and  dis- 
charges him.  *  *  *  An  agent  for  the 
sale  of  coal  on  commission,  who  by  agree- 
ment was  bound  to  turn  over  his  receixots 
to  his  employers,  within  a  specified  time, 
was  largely  in  arrear,  and  was  required  by 
his  employers  to  find  security,  and  a  surety 
became  bond  for  him  to  the  extent  of  £1,000. 
The  agreement  of  suretyship  recited  the 
terms  of  dealing  between  the  employer  and 
the  agent,  but  the  fact  of  the  indebtedness 
was  concealed  from  the  surety.  Held,  The 
surety  was  discharged,  on  the  ground  that 
under  the  circumstances  the  recitals  in  the 
agreement  amounted  to  an  active  misrepre- 
sentation." 

"A  person  taking  a  bond  for  the  future 
good  conduct  of  an  agent  already  in  his 
employment,  must  communicate  to  a  surety 
his  knowledge  of  the  past  criminal  miscon- 
duct of  such  agent  in  the  course  of  such 
past  employment,  in  order  to  make  such 
bond  binding. 

"The  mere  non-communication  of  such 
knowledge,  irrespective  of  motive  or  design, 
is  a  fraud  in  law,  which  will  invalidate  the 
obligation."  (Sooy  ads.  The  State,  39  N.  J. 
L.  Eep.,  135.) 

"We  think  there  can  be  no  doubt,  either 
upon  principle  or  authority,  that  where  an 
agent  has  acted  dishonestly  in  his  employ- 
ment, the  principal,  with  knowledge  of  the 
fact,  cannot  accept  a  guaranty  for  his  future 
honesty  from  one  who  is  ignorant  of  the 
agent's  dishonesty,  and  to  whom  the  agent 
is  held  out  by  the  principal  as  a  person 
worthy  of  confidence.  The  failure  to  com- 
municate such  knowledge,  under  such  cir- 
cumstance, woirld  be  a  fraud  upon  the 
guarantor. 

"The  bad  faith  in  withholding  from  the 
guarantor  such  information  so  material  to 
the  risk  assumed,  is  manifested  not  only  by 
the  fact  that  the  dishonest  character  of  the 
agent  was  peculiarly  within  the  knowledge 


of  the  principal;  but  the  holding  of  him  out 
as  a  person  entitled  to  confidence  by  con- 
tinuing him  in  the  service,  was  equivalent 
to  a  declaration  that  the  principal  had  no 
knowledge  of  the  dishonesty  of  the  agent." 
(Diusmore  v.  Tidball,  34  Ohio  St.,  418.) 

Many  other  cases,  to  the  same  effect, 
might  be  cited,  but  the  above  are  sufficient 
to  illustrate  and  sustain  the  principle  in- 
volved. A  few  cases  to  the  contrary  are 
presented,  but  the  weight  of  authority  is  as 
above  stated. 


Liability  for  Installment  Notes. 

A  jury  in  a  court  of  the  justice  of  the 
peace,  in  Indianapolis,  Indiana,  on  Decem- 
ber 4,  decided  a  test  case  that  had  been  sub- 
mitted as  to  the  liability  of  policy-holders 
for  installment  notes.  The  action  was  up- 
on a  premium  note  given  by  one  Eachsel 
Cross  to  the  American  Insurance  Company, 
of  Chicago,  for  insurance  upon  her  property. 
The  American  was  re-insured  by  the  Home 
of  New  York,  which  company  secured  the 
Cross  note,  and  sued  to  recover  unpaid  in- 
stallments. The  defense  set  up  was  that 
the  American,  by  its  policy  of  insurance, 
agreed  to  insure  certain  property  for  a  term 
of  five  years;  that  the  American  turned 
over  to  the  Home  all  its  assets,  including 
this  note,  and  withdrew  all  its  agencies  from 
the  State  of  Indiana,  and  ceased  to  exist 
and  do  business  as  an  insurance  company, 
and  was  insolvent,  and  put  it  out  of  its 
power  to  carry  out  its  contract  with  defend- 
ant; that  six  dollars  had  been  paid  on  the 
note,  which  was  more  than  sufficient  to  pay 
for  the  few  months  insurance  before  the 
sale  and  transfer  of  the  American's  assets 
to  the  Home;  that  when  notified  of  the  sale 
and  transfer  the  defendant  refused  to  recog- 
nize the  same  or  to  agree  thereto,  or  to  be 
bound  thereby,  and  thereafter  treated  the 
contract  as  null  and  void;  that  she  caused 
notice  to  be  served  on  the  American  of  her 
desire  to  cancel  the  policy,  and  demanded 
that  her  note  be  returned  to  her,  and  her 
policy  be  cancelled  according  to  the  terms 
thereof;  that  the  policy  never  attached  on 
account  of  a  mortgage  which  existed  on  the 
property  at  the  time  of  the  insurance  which 
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■was  not  mentioned,  contrary  to  the  provis- 
ions of  said  charter,  and  therefore  the  pol- 
icy-holders -were  not  bound  to  continue 
IDayiug  their  premiums,  but  were  free  to 
insure  where  they  pleased.  The  verdict  of 
the  jury  was,  that  the  contract  carried  with 
it  the  right  to  reinsure;  that  the  premium 
notes  were  still  valid,  and  maintained  the 
rights  of  the  plaintiflf  in  every  material 
point. 

"Wild  Oats"  Clawing  the  Idaho  People. 

Within  the  past  month  numerous  letters 
from  local  agents  in  Idaho  have  been  re- 
ceived by  general  agents  and  managers  of 
fire  insurance  companies  in  this  city,  an- 
nouncing that  "  wild  cat  "  company  agents 
were  invading  that  Territory,  and  writing 
on  buildings  at  reduced  rates.  When  the 
Legislature  of  Idaho  passed  a  pernicious 
valued  policy  law  last  spring,  and  its  ap- 
proval by  the  Governor  followed,  every  in- 
telligent citizen  having  the  slightest  knowl- 
edge of  insurance  history,  every  student  of 
the  causes  that  lead  to  the  increase  of  ar- 
son, every  man  who  had  taken  occasion  to 
observe  the  conditions  under  which  frauds 
upon  the  assured  are  most  easily  perpe- 
trated, at  once  predicted  that  the  property- 
owners  of  Idaho  would  gather  the  bitter 
sweets  of  their  law— would  be  roped  in  by 
the  festive  "wild  cats"  and  mulcted. 

The  refusal  of  every  one  of  the  reputable 
companies  to  write  on  buildings  in  Idaho 
Territory,  so  long  as  the  valued  policy  law 
was  in  force,  was  promised  before  the  law 
received  the  Governor's  approval.  That 
promise  was  promptly  carried  out  when  the 
Governor,  disregarding  the  consequences, 
affixed  his  signature  to  the  bill.  Now  mark 
the  result.  Idaho  property-owners  have  to 
listen  to  the  yowl  of  "wild  cat  "  insurance 
agents,  accept  their  policies,  or  go  without 
even  a  semblance  of  insurance.  The  prop- 
erty-owners had  better  be  without  insurance 
than  to  buy  such  worthless  indemnity. 

We  are  informed  that  such  companies  as 
the  "Fargo, "of  Fargo,  Dakota,  the  "Home," 
of  Seattle,  the  "Anglo-American,"  of  Wash- 
ington, D.  0.,  the  "Pelican,"  of  New  Or- 
leans, La.,  and  the  "  Monarch,"  of  the  Lord 
knows  where,  unless  it  originated  in  Iowa, 


have  agents  in  Idaho  soliciting  building 
risks  at  lower  rates  than  reputable  compan- 
ies  would  accept,  were  no  valued  policy  or 
other  pernicious  insurance  legi.3lation  on 
the  statute  books  of  the  Territory.  This 
brood  of  "  wild  cats"  will  claw  many  ducats 
out  of  the  pockets  of  the  Idaho  people  and 
never  give  a  cent  in  return,  should  losses 
occur. 

Not  one  of  these  companies  has  undergone 
an  examination  by  any  Insurance  Depart- 
ment, and  their  resouces  are  a  matter  of 
conjecture  merely.  Not  one  of  them  is 
organized  in  any  State  or  Territory  having 
an  Insurance  Department.  The  design  of 
the  managers  is  to  wholly  avoid  that  State 
supervision  of  their  affairs  which  forces 
them  to  disclose  their  financial  standing 
and  the  extent  of  their  business.  They  are 
wholly  unreliable,  and  their  iiolicies  are 
absolutely  worthless. 

We  have  heretofore  announced  that  A. 
McKiuuie,  a  "  confidence  "  insurance  oper- 
ator, formerly  of  Portland,  is  operating  in 
Idaho.  The  policies  of  his  companies  are 
worthless.  It  also  comes  to  us  that  one  J. 
K.  Eldekin  is  at  Boise  City,  and  is  writing 
on  buildings  at  reduced  rates  in  the 
"Fargo,"  "Home,"  of  Seattle,  "Anglo- 
American,"  of  Washington,  D.  G.,  if  not  in 
two  or  three  other  similar  concerns.  We  do 
not  know  J.  K.  Eldekin,  personally,  but  from 
the  ear-marks  of  the  man,  as  gleaned  from 
the  companies  he  represents,  we  set  him 
down  as  a  fit  associate  of  McKinnie,  and 
that  class  of  "agents  "  who  impose  spurious 
goods  upon  the  public.  The  Idaho  people 
will  gain  experience  by  the  time  these  fel- 
lows have  bunkoed  them  out  of  their  coin. 
It  will  then  be  in  order  for  the  mountaineers 
to  rise  in  their  wrath,  elect  a  Legislature 
with  a  majority  of  members  not  cranks, 
who  will  promptly  repeal  the  obnoxious 
valued  policy  law.  When  that  is  done  rep- 
utable insurance  companies  will  again  enter 
that  field. 

The  insurable  property  in  New  Zealand  is 
estimated  at  £.30,000,000,  and  the  losses 
during  the  present  year  at  £300,000,  or  one 
per  cent,  of  the  insurable  property.  At 
three  recent  fires  no  less  than  £60,000  were 
lost. 
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Portland  Oorrespondence, 

Portland.  Or.,  Dec.  26,  1885. 

Editor  Coast  Review:  The  annual  ret- 
rospective period  is  ouce  more  on  baud,  for 
the  year  1885  has  just  about  done  its  work. 
Comparisons  with  former  years  are  now  the 
order  of  the  day,  and  I  take  pleasure  in 
quoting  from  my  letter  written  to  you  a 
year  ago,  as  my  anticipations  have  been 
fully  realized.     I  then  said: 

"  We  hope  to  be  able  to  make  the  coming  year 
show  up  some  extra  good  results,  and  by  so  doing 
help  to  redeem  our  recent  past  unfortunate  experi- 
ence. I  sincerely  trust  that  my  predictions  may  be 
fully  realized ;  and  that  when  I  am  called  upon  to 
■write  my  next  December  letter,  my  prophecies  may 
have  been  more  than  verified." 

PORTLAND   LOSSES. 

As  far  as  Portland  proper  is  concerned, 
we  have  done  very  well,  as  the  following 
figures,  kindly  furnished  by  Secretary  Wal- 
ace  of  the  Board  of  Fire  Commissioners, 
will  amply  testify : 


Insurance 
Involved. 


Insurance 
Paid. 


Losses. 

1885..  $55,404.58  $141,800.00  $38,736.33 
1884..  403,113.90  738,030.00  337,997.96 
1883..   319,592.20       699,750.00     252,721.22 

This  good  showing  is  made  in  spite  of 
hard  timts.  Estimating  our  annual  Port- 
land premium  income  at  something  like  a 
quarter  of  a  million  dollars  (although  it 
may  be  a  little  more),  we  certainly  have 
just  cause  to  feel  gratified;  and  ouce  more 
let  me  assert  that  we  shall  do  all  in  our 
power  to  make  the  coming  year  show  up 
equally  good  results. 

Just  now  there  is  considerable  dissatisfac- 
tion expressed  among  the  agents  here  about 
talk  of 

REDUCING   THEIR   COMMISSION 

to  15  j)er  cent.  I  think,  if  such  a  depart- 
ure should  be  enacted,  they  would  have 
just  cause  for  grievances.  In  the  first  i)lace, 
business  is  very  dull,  and  a  good  deal  of  in- 
surance has  either  been  cut  down  or  mate- 
rially dropped.  Then  again,  competition  is 
keener  than  ever.  There  are  far  more  now 
in  the  business  than  heretofore.  Again, 
owing  to  the  present  depression,  this  "tak- 
ing it  out  in  trade  "  has  become  a  curse,  and 
agents  are  frequently  confronted  with  either 


losing  business  that  they  have  carried  for 
years,  or  else  trading  in  some  way  with  the 
assured,  and  thereby  often  having  to  get 
what  they  would  otherwise  do  without. 
All  these  facts  have  to  be  sternly  looked  in 
the  face;  and  from  absolute  knowledge,  I 
know  that  even  at  the  present  commission 
allowed,  if  an  agent  makes  a  respectable 
living,  he  is  doing  very  well  indeed.  Most 
of  those  that  have  agents  in  the  country, 
whom  they  know  and  can  far  better  control 
(being  right  near  the  spot),  than  the  San 
Francisco  offices,  are  positive  in  their  state- 
ments that  they  could  not  possibly  get  good 
men  at  10  per  cent.,  which  would  be  all  they 
could  pay  under  the  15  per  cent,  regime. 
With  the  good  results  of  the  past  year,  we 
think  such  treatment  would  hardly  be  a  just 
reward  for  our  efforts,  and  we  sincerely  trust 
that  this  reduction  in  commissions  will  not 
be  allowed. 

The  following,  handed  me  by  a  friend, 
shows  that  the  State  Ins.  Co.  is  writing 
something  besides  dwellings,  churches  and 

farm  property. 

"Meacham  Station,  Ob. 
K.  E.  Euling's  Railroad  Hotel  burned  December 
11,  1885.  Insured  in  State  Ins.  Co.  of  Salem  for 
$2,800;  claimed  to  have  been  worth  about  half  that 
amount.  The  "State"  advertises  to  insure  dwell- 
ings, churches  and  farm  property  exclusively." 

The  "Washington,"  of  Tacoma,  as  you 
know,  is  a  true  example  of  this  class  of 
"premium  take,  heavy  'expenses,  no  loss 
pay  insurance  company;"  and  frequently 
I  come  across  many  of  the  victims  of  the 
late  deceased,  who  now  take  good  care  to 
investigate  thoroughly  the  assets  of  any  con- 
cern before  they  take  stock  in  it. 

Otho  Hall,  a  former  resident  of  our  city, 
paid  us  a  short  visit,  and  then  went  to  the 
Sound  in  the  interest  of  his  comisauies. 

C.  P.  Terry,  after  a  lengthy  appointing 
tour  of  the  Sound  country,  re-visited  us  on 
his  way  back  to  San  Francisco. 

J.  W.  G.  Coffran,  who  has  been  east  for 
the  past  three  months  on  business  and  i^leas- 
ure  combined,  returned  here  at  the  end  of 
this  month. 

Assistant  Manager  Niles  returned  recently, 
and  once  more  compact  matters  are  running 
along  smoothly. 
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No  fire  having  occurred  for  over  two 
months,  the  Chief,  thinking  the  depart- 
ment might  be  getting  a  little  rusty,  turned 
in  a  test  alarm.  Insurance  men,  flocking 
to  the  scene  in  great  numbers,  were  pleased 
to  find  out  the  ruse  adopted. 

Murphy,  Grant  &  Co.  (branch  of  your 
city)  close  out  here  on  the  first  of  the  year, 
thereby  taking  away  from  us  something  like 
a  half  million  dollars  insurance.  Whittier, 
Fuller  &  Co.  will  move  into  the  premises  oc- 
cupied by  them.  E.  Martin  &  Co.  (also 
branch  of  your  city),  and  K.  Seelig  &  Co., 
wholesale  liquor  merchants,  have  concluded 
to  wind  up  their  affairs  in  Portland. 

Aaron  Elkeles,  suspected  of  firing  Powers' 
furniture  factory,  has  been  released  by  the 
Grand  Jury,  not  sufficient  evidence  being 
forthcoming  against  him. 

Judge  Deady  has  now  under  advisement 
the  case  of  Policeman  Cramer  against  Chief 
Parrish  and  others,  the  former  claiming  the 
entire  Underwriters'  reward  of  $1,000  in  the 
Maguire  arson  case,  convicted  and  sentenced 
to  seven  years  some  months  ago. 

Naols. 


Jacobs  &  Easton's  Insurance  Agency. 

The  opening  of  the  present  year  witnessed, 
among  other  notable  events,  the  change  of 
quarters  of  Messrs.  Jacobs  &  Easton,  who, 
upon  the  1st  inst.' moved  from  their  former 
office,  which  they  had  occupied  for  many 
years,  to  the  premises  at  423  California 
street,  formerly  occupied  by  the  Merchants' 
Exchange  Bank. 

The  firm's  new  office  is  well  known  to  the 
underwriting  fraternity  as  being  among  the 
handsomest  in  the  city,  and  doubtless  with 
the  additional  facilities  that  are  there  ob- 
tained, the  business  of  the  firm  will  con- 
tinue to  steadily  increase.  As  a  matter  of 
fact  this  firm  (although  not  individually) 
is  one  of  the  oldest  agency  firms  here,  both 
members  of  it  having  been  connected  to- 
gether with  the  North  British  and  Mercan- 
tile Ins.  Co.  long  before  Chicago  fire  times, 
and  subsequently  with  the  old  "Occidental 
Insurance  Co."  as  General  Agent  and  Policy 
Clerk,  respectively.  Still  later  they  were 
members  of  the  firm  of  Potter,    Jacobs  & 


Easton.  The  first  company  represented  was 
a  small  Western  company,  but  their  busi- 
ness, which  grew  from  a  comparatively 
small  beginning,  was  pushed  with  indomit- 
able energy  and  perseverance,  so  that  it 
steadily  increased  and  attracted  a  number 
of  leading  offices  to  their  agency,  and  they 
now  control  a  large  and  flourishing  agency 
business  and  stand  on  the  top  step  as  re- 
gards local  business. 

Messrs.  Jacobs  <fe  Easton  are  the  general 
agents  on  this  Coast  for  such  stalwart  and 
reliable  compani&s  as  the  Glen  Falls,  the 
Union  of  Philadelphia,  the  Springfield,  the 
German  of  Freeport,  111.,  the  German  of 
Pittsburg,  Pa.,  Merchants'  of  New  Jersey, 
Merchants'  of  New  York,  Concordia  of  Mil- 
waukee, and  Clinton  of  New  York.  The  firm 
also  conduct  the  city  department  of  the 
North  British  and  Mercantile,  and  the  Ger- 
man-American Insurance  companies.  Their 
general  agency  companies  represent  nearly 
ten  millions  of  assets.  With  such  compa- 
nies to  work  for,  and  in  ample  quarters,  the 
firm  have  a  bright  outlook  for  the  future. 

We  are  authorized  to  state  that  their  new 
office  "  latch-string  hangs  upon  the  out- 
side," and  all  are  cordially  welcome  to  visit 
the  new  quarters. 


Tlie  rool-Killer  Needed  in  Sonoma  County. 

Sonoma  County,  in  this  State,  comprises 
one  of  the  most  flourishing  sections  on  the 
Pacific  Coast.  It  is  a  prosperous,  wealthy 
subdivision  of  California,  and  its  citizens 
have  heretofore  generally  been  considered 
to  be  ordinarily  intelligent— sufficiently  so 
at  least,  to  discriminate  between  a  mule  in 
a  melon  patch  and  a  hog  "rooting  down"  a 
picket  fence.  The  reports  that  have  been 
received  abroad  respecting  Sonoma  County 
people  have  led  to  the  belief  that  this  was 
true.  But  the  recent  action  of  the  local 
board  of  supervisors  in  adopting  an  ordin- 
ance to  provide  for  licensing  certain  kinds 
of  business,  notably  insurance,  bids  fair  to 
dispel  all  the  romantic  maze  of  intelligence 
and  honesty  that  hung  between  Sonoma 
Cuunty  and  the  outside  world. 

The  ordinance  in  question  assumes  to 
levy  a  license  tax  on  several  businesses, 
and  in  a  sort  of  Pike  County  style,   mixes 


1886.1 


Coast  Review. 


7J 


up  menageries,  grog-shops  and  insurance 
companies,  after  a  method  that  is  at  once 
unique  and  refreshing.  Of  the  seventeen 
sections  of  the  ordinance,  four  bear  directly 
upon  the  licensing  of  insurance.  Section  6 
provides  that  cvtry  insurance  company  do- 
ing business  in  the  county  must  obtain  a 
license  from  the  county.  Companies  are 
divided  into  five  classes,  and  are  to  pay  re- 
spectively S250,  $200,  $150,  $100,  and  $50 
per  year,  as  follows: 

"Companies  collecting  in  this  county  during  the 
year  ending  June  30th,  next  before  the  date  at 
•which  application  should  be  made  for  license, 
premiums  amounting  to  the  sum  of  fifteen  thousand 
dollars,  or  more,  shall  constitute  companies  of  the 
first  class ;  companies  likewise  collecting  premiums 
amounting  to  the  sum  of  not  less  than  eleven  thou- 
sand dollars  nor  more  than  fifteen  thousand  dollars, 
shall  constitute  companies  of  the  second  class; 
companies  likewise  collecting  premiums  amount- 
ing to  the  sum  of  not  less  than  seven  thousand  and 
five  hundred  dollars,  nor  more  than  eleven  thou- 
sand dollars,  shall  constitute  companies  of  the 
third  class ;  companies  like-wise  collecting  prem- 
iums amounting  to  the  sum  of  not  less  than  four 
thousand  dollars  nor  more  than  seven  thousand 
and  five  hundred  dollars,  shall  constitute  compa- 
nies of  the  fourth  class ;  companies  likewise  collect- 
ing premiums  amounting  to  less  than  the  sum  of 
four  thousand  dollars  shall  constitute  companies  of 
the  fifth  class." 

By  section  10  of  the  ordinance  it  is  pro- 
vided that  those  companies  refusing  or  neg- 
lecting to  obtain  licenses  shall  be  sued,  and 
if  judgment  is  obtained,  the  offender  shall 
pay  costs  and  $25  penalty  in  addition  to 
the  amount  of  the  judgment.  Section  11 
and  section  15  must  be  read  together  to  en- 
able the  musty  mind  of  the  insurance  man 
to  grasp  the  Sonoma  idea  of  handling  un- 
derwriting malefactors: 

"Sec.  11.  The  County  Auditor  must  immediately 
after  the  passage  of  this  ordinance  transmit  to  each 
general  insurance  agent  or  home  ofBce  of  an  insur- 
ance company  in  this  State,  and  to  each  localinsur- 
ance  agent  in  this  county  (who  shall  after  diligent 
inquiry  by  him  be  known  as  such)  a  printed  copy 
of  this  ordinance.  It  shall  be  the  duty  of  every  in- 
surance company  which  carries  on  its  business  in 
this  county  after  this  ordinance  takes  effect,  to 
make  and  file  with  the  County  Auditor  a  sworn 
statement  by  its  general  agent,  president  or  secre- 
tary, or  managing  agent,  showing  the  amount  of 
premiums  collected  by  such  company  from  its 
business  done  within  this  county  during  the  year 
ending  June  30th  next  before  the  date  at  which 
such  company  should  obtain  a  license  under  this 


ordinance.  Any  company  doing  business  in  this 
county  after  this  ordinance  takes  effect,  which  fails 
or  neglects  to  make  and  file  said  sworn  statement, 
shall  be  deemed  to  belong  to  companies  of  the  first 
class  and  shall  be  liable  to  obtain  and  pay  for 
license  accordingly.  Any  person  soliciting  busi- 
ness for  or  in  the  name  of  any  insurance  company, 
or  who  shall  receive  applications  for  insurance  in 
or  by  any  such  company,  or  who  shall  collect  and 
receipt  or  deliver  receipts  for  premium  for  any 
such  company,  within  this  county,  shall  be  deemed 
without  further  proof  to  be  the  duly  appointed  and. 
authorized  representative  of  such  company,  and 
shall  incur  for  any  violation  of  this  ordinance  lia- 
bility to  the  criminal  prosecution  herein  provided. 
"Sec.  15.  £t^«rj/ person  or  corporation,  and  every 
president,  secretary,  or  general  managing  or  local 
agent  of  such  corporation,  who  carries  on  or  con- 
ducts or  assists  in  carrying  on  or  conducting  in  this 
county  without  a  license  any  of  the  businesses 
mentioned  herein,  is  guilty  of  a  misdemeanor;  and 
on  conviction  thereof  shall  be  punished  by  a  fine  of 
not  less  than  fifty  dollars  nor  more  than  five  hun. 
dred  dollars,  or  by  such  fine  and  imprisonment  in 
the  county  jail  not  more  than  six  months;  and  in 
every  case  of  punishment  by  fine  the  person  con- 
victed shall,  in  default  of  the  payment  of  such  fine, 
be  imprisoned  in  the  county  jail  one  day  for  every 
two  dollars  of  such  fine  that  remains  unpaid." 

It  will  at  once  be  seen  that  by  the  en- 
forcement of  section  15  in  its  full  power 
and  glory,  a  large  number  of  the  prominent 
business  men  on  Sansome  and  California 
streets  are  liable  to  be  imprisoned  in  the 
Sonoma  jail  unless  they  take  out  licenses 
for  the  insurance  companies  they  manage 
or  "assist"  to  do  business  in  that  county. 
Both  sections  11  and  15  are  certainly  unique 
specimens  of  local  legislation,  and  as  such 
we  quote  them.  Moreover  we  devote  more 
space  than  we  desire  to  this  subject,  fearing 
lest  some  other  assinine  board  of  supervis- 
ors might  seek  to  emulate  Sonoma's  exam- 
ple and  enrich  their  treasury  at  the  expense 
of  "foreign  corporations." 

Let  us  consider,  0  wise  Sonoma  Sages ! 
Undoubtedly  every  county  has  a  lawful 
right  to  impose  and  collect  a  license  tax 
upon  certain  kinds  of  business  transacted 
therein.  You  impose  such  a  tax  upon  the 
liquor  dealer,  and  the  grocer.  The  one  sells 
goods  from  five  wholesale  houses  in  San 
Francisco,  and  three  kinds  of  wine  from 
Paris,  yet  you  impose  but  a  single  tax  upon 
him.  You  have  certainly  the  same  right, 
and  no  more,  to  tax  the  retail  liquor  dealer 
for  every  brand  of  whiskey  and  every  kind 
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of  wine  he  ofifers  you,  that  you  have  to  de- 
maud  a  license  from  ever}'  insurance  com- 
pany, even  though  five  or  a  dozen  compa- 
nies be  represented  in  your  community  by 
one  agent  The  same  with  your  grocer. 
Why  not  make  him  pay  a  license  to  sell 
crackers,  another  to  sell  sugar,  another  to 
sell  salt? — each  of  these  articles  are  sup- 
plied from  a  different  "person  or  corpora- 
tion" just  as  a  variety  of  insurance  policies 
are  supplied  to  you  from  various  companies 
by  one  agent. 

Now,  what  is  the  result  of  this  Sonoma 
county  tomfoolery?  Why,  the  insurance 
companies  have  added  suflScient  to  the  rates 
charged  for  insurance  in  that  county  to 
reimburse  them  for  the  license  tax  imposed. 
Therefore,  the  '  'wise"  Supervisors  of  Sonoma 
have  not  taken  one  dollar  from  the  companies 
by  this  tax,  but  have,  by  just  whatever  it 
"brings  to  their  County  Treasury,  added  so 
much  to  the  burdens  of  their  constituents 
-who  insure.  The  fool-killer  should  at  once 
proceed  to  Sonoma  county  and  create  several 
vacancies  in  the  Board  of  Supervisors. 


A  Paithfol  Watchman. 

Once  upon  a  time  there  was  a  watchman 
who  really  did  watch.  Several  years  ago  a 
quartz  mill  in  an  interior  mining  town  in 
California  "  shut  dowu  "  for  want  of  paying 
ore.  The  camp  or  town  had  •' panned  out," 
and  the  outlook  for  the  mill-owners  was  de- 
cidedly blue.  But  the  mill  was  insured. 
An  idle  vagabond  was  employed  as  a  watch- 
man, in  the  hope,  apparently,  that  during 
one  of  his  regular  sprees  he  would  set  fire  to 
the  now  worthless  mill.  So  the  outlook 
for  the  owners  was  not  of  so  dark  a  hue 
after  all.  They  bided  their  time  hopefully, 
and  read  the  morning  papers  carefully  for 
news  of  the  accidental  burning  of  the  mill 
in  Panned-out  Camp.  Month  after  month 
passed  and  the  watchman  took  his  regular 
sprees,  but  still  the  confounded  mill  didn't 
burn.  Finally  these  gentlemen  were  de- 
lighted to  read,  as  they  drank  their  morn- 
ing coffee,  that  Panned-out  Camp  had 
burned  to  the  groiind  the  night  before. 
They  hurried  down  town  to  the  office  of  the 
mill  company,  and  impatiently  awaited  full 


particulars  from  their  too  faithful  watch- 
man. Presently  a  telegram  was  brought  in. 
It  read  as  follows: 

Secretary  of  Blank  Mining  Co.:  Panned-out  Camp 
is  in  ashes,  but,  fortunately,  at  the  risk  of  my  life, 

I  have  saved  your  mill.  , 

Watchman. 

A  solemn  silence  followed  the  reading  of 
this  tf  legram,  and  it  was  not  relieved  by  any 
vote  of  thanks  and  a  reward  to  the  devoted 
servant  who  had  risked  his  life  and  sacii- 
ficed  his  hair  and  a  suit  of  clothes  to  save 
his  employers'  property. 


The  Hecht  Claim  Once  More. 

San  Fraxcisco,  Jan.  4,  1885. 

Editor  Coast  Review — The  various  opin- 
ions in  the  Hecht  case  in  the  December 
Coast  Beview,  all  backed  by  good  argu- 
ments and  sound  reasoning,  show  that  new 
questions  are  always  arising,  and  that  we 
should  weigh  each  one  with  care,  look  at 
the  other  side,  and  in  all  cases  read  the 
policy. 

The  law  and  the  facts  in  the  Hecht  case 
as  we  understand  it  are  as  follows: 

The  "  law  "  is  that  portion  of  the  provis- 
ions of  the  insurance  contract  under  "Pro- 
ceedings in  case  of  loss,"  as  follows: 

"  When  personal  properly  is  damaged,  the  assured 
shall  forthwith  cause  it  to  be  put  in  the  very  best 
possible  order,  properly  assorting  and  arranging 
the  various  articles  according  to  their  kind,  sepa- 
rating the  damaged  from  the  undamaged,  and  make 
an  inventory  of  the  same,  giving  the  quantity, 
quality,  and  value  of  each  article.  The  amount  of 
damage  shall  then  be  determined  by  mutual  agree- 
ment between  the  adjusting  agent  of  the  company 
and  the  assured,  or  failing  thus  to  agree,  the  dam- 
age, at  the  written  request  of  either  party,  shall  be 
ascertained  by  the  appraisal  of  each  damaged  article 
by  two  competent  persons  (not  interested  in  the 
loss,  as  creditors  or  otherwise,  nor  related  to  the 
assured,  nor  sufferers  by  the  fire,)  to  be  mutually 
appointed  by  the  assured  and  the  company,  who 
shall  select  an  umpire  to  act  with  them  in  case  of 
disagreement,  and  their  report,  which  shall  be  sub- 
mitted in  writing  and  detail,  and  signed  by  any 
two  of  them,  under  oath,  before  any  magistrate  or 
other  properly  commissioned  person,  shall,  as  to 
the  amount  of  such  loss  or  damage  only,  be  binding 
on  both  parties,  but  shall  not  decide  the  legal  lia- 
bility of  this  company  under  this  policy.  The  com. 
pany  reserves  the  right  to  take  the  whole  or  any 
part  of  the  articles  at  their  appraised]  or  agreed 
value." 
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The  above  law  providing  for  an  appraise- 
ment applies  to  both  assured  and  the  com- 
pany, and  under  which  both  are  compelled 
to  perform  certain  specific  acts,  by  which 
the  loss  and  damage  only  shall  be  ascer- 
tained. 

The  law  authorizing  the  company  to  take 
the  damaged  property  is  a  reserved  right 
held  by  the  company,  under  which  the  as- 
sured is  not  called  upon  to  perform  any 
specific  act  in  relation  to  his  loss. 

Now,  as  to  the  facts.  Damage  to  the 
amount  of  $13,210  was  claimed  by  assured 
on  5C0  cases  of  goods,  sound  value,  |23,- 
551.58,  and  reported  to  the  companies  by  the 
adjusters,  who  were  instructed  to  take  the 
goods  and  pay  the  sound  value.  Another 
lot  of  1,000  cases  were  subject  to  appraise- 
ment, on  which  was  made  an  award  of  dam- 
age of  $9,743.55,  on  a  sound  value  of  $35,- 
431.12,  or  a  total  claim  of  $22,953.55  on  a 
valuation  of  $58,982.70.  The  entire  stock 
on  which  claim  was  made  was  taken  by  the 
adjusters  and  paid  for  at  its  sound  value, 
$58,982.70,  and  sold  byNewhall  Sons  &  Co. 
for  the  underwriters.  The  question  at  issue 
is,  how  much  shall  be  deducted  from  the 
Hecht  policies  on  account  of  this  loss? 

The  record  is  not  clear  as  to  the  report  of 
the  appraisers,  whether  they  reported  on 
both  lots  of  goods  a  damage  of  $22,953.55, 
and  a  sound  value  of  $58,982.70,  or  only  on 
the  1,000  case  lot,  a  damage  of  $9,743.55  on 
a  sound  valuation  of  $35,431.12.  Neither 
does  it  cut  any  figure,  as  the  action  of  the 
adjusters  in  taking  the  stock  and  paying 
the  loss,  as  awarded  by  the  appraisers  or 
claimed  by  the  assured,  $22,953.55,  and  the 
value  of  the  stock,  in  its  damaged  condition, 
$36,029.15,  is  an  acceptance  of  the  claim  for 
damages,  as  asked  for  by  the  assured,  or 
fixed  by  the  appraisers.  The  assured  only 
asked  for  $13,210  on  the  500  case  lot,  and 
the  appraisers  only  awarded  $9,743.55  on 
the  1,000  case  lot;  total,  $22,953.55.  The 
adjusters  certainly  did  not  pay  any  more  on 
the  loss  than  that  amount,  and  if  they  did 
not  pay  any  more  than  that,  how  or  why 
could  a  greater  sum  be  deducted  from  the 
policies  ? 

If  either  of  the  companies  in  interest  had 
chosen  to  pay  its  proportion  of  the  loss  at 


this  time,  it  could  have  done  so,  and  its 
policy  would  have  been  cancelled  in  the  sum 
paid,  even  if  the  other  companies  had  taken 
the  damaged  stock  at  its  agi-eed  or  appraised 
value. 

The  amount  of  loss  was  fixed  by  agree- 
ment or  award,  and  could  not  be  made 
greater  than  the  demand  of  the  assured,  or 
the  award  of  the  appraisers,  and  all  proceed- 
ings as  far  as  ascertaining  it  under  the  law 
of  the  contract  here  ended.  This  loss  was 
not  payable  for  60  days,  and  paying  it  when, 
the  damaged  goods  were  paid  for,  was  only 
following  the  California  custom  of  paying- 
losses  promptly. 

We  here  drop  the  loss,  and  take  up  the 
damaged  stock,  which  under  the  law  of  the 
contract  we  reseiwe  the  right  to  take,  at  its 
agreed  or  appraised  value;  any  company 
interested  can  do  this,  no  concert  of  action, 
on  the  part  of  the  companies  being  needed, 
nor  the  consent  of  the  assured  required. 
This  right  gives  the  company  or  companies 
♦'  the  call,"  makes  them  "preferred  purchas- 
ers "  of  the  damaged  goods  at  the  agreed  or 
appraised  value.  This  transaction  is  a  private 
venture  on  the  part  of  the  company  or  com- 
panies availing  themselves  of  this  reserved 
right,  and  whether  they  gave  the  goods  to 
their  employees  for  holiday  presents,  sold 
them  for  more  than  sound  or  original  value, 
or  stored  them  for  a  rise,  can  in  no  way  af- 
fect the  assured— he  has  neither  say  nor  in- 
terest—the companies  proceed  under  this  law 
without  asking  his  permission  or  saying  by 
his  leave. 

The  companies,  when  taking  the  damaged 
stock  at  its  appraised  value,  paid  assured 
$22,953.55,  being  the  loss  as  fixed  by  agree- 
ment or  appraisement,  and  $36,029.15,  the 
value  of  the  stock  in  its  then  damaged  con- 
dition, paying  the  loss  and  for  the  damaged 
goods  in  a  single  sum.  They  were  not  com- 
pelled to  do  this  to  get  possession  of  the 
damaged  goods,  and  such  payment  cannot 
give  the  companies  the  right  to  reduce  the 
policies  in  that  amount. 

If  this  statement  of  the  law  and  facts  be 
correct,  the  policies  should  be  reduced  in 
the  sum  of  $22,953.55,  this  being  the  amount 
claimed  by  the  assured,  and  (or  awarded)  by 
the  appraisers. 
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As  this  is  ouly  oue  side  of  the  question, 
■we  hope  to  hear  further  from  the  other  two 
sides.  Yours  truly, 


To  Test  tlie  rireman's  Belief  Pund  Law. 

The  foreign  and  other-State  fire  insurance 
companies  transacting  business  in  this 
State  have  determined  to  test  the  constitu- 
tionality of  vfhat  is  known  as  the  "Fire- 
man's Eelief  Fund  Law,"  passed  by  the 
State  Legislature  last  spring,  and  signed  by 
the  Governor. 

This  iniquitous  law  provides  that  there 
shall  be  paid  to  the  County  Treasurer  of 
every  county,  or  city  and  county,  in  this 
State,  for  the  benefit  of  tuc  Fireman's  Eelief 
Fund  of  such  county,  or  city  and  county, 
on  the  first  Monday  of  December  in  each 
year,  by  every  person  who  shall  act  as  agent 
for  or  on  behalf  of  any  corporation  or  com- 
pany not  incorporated  by  or  under  the  laws 
of  this  State,  but  carrying  on  the  business 
of  insurance  against  loss  or  injury  by  fire 
upon  property  in  this  State,  a  sum  equal  to 
one  per  centum  upon  the  amount  of  all 
premiums  which,  during  the  year,  or  a  part 
of  a  year,  ending  on  the  last  preceding  first 
Monday  of  September,  shall  have  been  re- 
ceived by  such  agent  or  person,  or  any 
other  agent  or  person  acting  during  such 
period,  for  said  corporation  or  company  so 
engaged  in  said  business,  or  shall  have 
agreed  to  be  paid  for  any  insurance  effected 
against  loss  or  injury  by  fire  upon  property 
situate  within  the  limits  of  such  county, 
or  city  and  county. 

The  law  makes  no  further  provision  for 
paying  the  money,  does  not  prescribe  any 
penalty  for  non-compliance,  and  is  altogether 
considered  a  slip-shod  affair.  It  was  orig- 
inally introduced  in  the  interest  of  Boss 
Buckley  and  his  "lambs"  of  this  city,  un- 
der the  belief  that  it  would  "drag  the  sack" 
of  the  insurance  companies.  But  although 
coin  would  easily  have  prevented  the  pas- 
sage of  the  bill,  the  companies  refused  to  be 
bled. 

Notwithstanding  the  law  exempts  local  fire 
insurance  companies,  it  affects  them  where 
they  are  transacting  business  in  other 
States  under  retaliatory  laws,  and  they  will 


unite  with  the  other-State  and  foreign  fire 
insurance  companies  in  a  test  case,  and  see 
if  the  law  to  provide  a  "fireman's  corrup- 
tion fund  for  local  Bosses,"  as  it  should 
properly  be  labeled,  is  a  constitutional  law. 
The  companies  do  not  believe  it  is.  Under 
the  retaliatory  law,  many  companies  have 
been  paying  more  than  this  one  per  cent, 
tax  into  the  State  Treasury.  Should  the 
law  be  upheld,  and  they  elect  to  pay  the 
one  per  cent.,  it  is  not  impossible  that  they 
will  save  the  difference  between  the  oue  per 
cent,  they  then  pay  and  the  two  or  three 
per  cent,  they  have  heretofore  paid. 

The  companies  have  already  had  under 
consideration  the  matter  of  testing  the  con- 
stitutionality of  the  law,  and  will  soon  agree 
upon  a  line  of  action.  Ex-Attorney  General 
Hart  has  been  retained  to  present  their 
case.  City  and  County  Attorney  Love,  as- 
sisted by  special  counsel  employed  by  the 
firemen,  will  immediately  bring  suit  in 
a  case  to  be  taken  before  the  Supreme 
Court  to  test  the  constitutionality  of  the 
law.  Thus  far,  none  of  the  companies  or 
their  agents  have  paid  one  dollar  into  any 
county  or  city  and  county  treasury  in  the 
State  by  virtue  of  the  Fireman's  Belief  Fund 
law,  although  several  thousands  of  dollars 
were  due  and  payable,  and  would  have  been 
paid  on  the  1st  of  last  December,  had  it 
bten  considered  constitutional,  which  it 
was  not. 


Cancellation  of  the  Heclit  Bros.  &  Co. 
Insurance. 

San  Francisco,  January  1st,  1886. 

Editor  Coast  Review:— Referring  to  the 
decision  of  the  arbitrators  relative  to  the 
settlement  of  the  damage  of  HechtBros.  & 
Co.,  and  the  proper  amount  of  the  policies 
to  be  cancelled  as  an  offset  to  the  amount  of 
loss  and  damage  paid,  which  appeared  in 
full  in  your  last  issue,  I  would  like  to  have 
my  say,  especially  as  the  case  in  question  is 
a  rare  one. 

Under  the  circumstances  it  seems  to  me 
that  the  award  of  the  arbitrators  was  in  the 
main  correct,  and  that  the  "  Chairman  of  the 
Committee  of  Adjustment  "  is  not  endorsed 
by  law,  fact  or  equity  in  his  independent 
opinion,  even  if  his  early  education  was 
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obtained  "as  an  adjuster  for  the  time-tried 
and  fire-tested  Bird,  whose  son  never  set." 

Insurance  is  a  guarantee  of  indemnity  up 
to  a  certain  amount.  Indemnitj'  is  com- 
pensation for  loss,  and  the  contract  of  in- 
demnity states  that  in  consideration  of  a 
certain  premium,  the  insurer  indemnifies 
the  assured  against  loss  or  damage  by  fire 
up  to  the  face  of  the  policy,  but  in  this  con- 
tract it  is  set  forth  that  the  insurer  can  take 
any  or  all  of  the  damaged  articles  at  their 
appraised  valuation,  and  also  states  how 
this  damage  shall  be  ascertained,  by  agree- 
ment between  assured  and  insurers,  if  pos- 
sible, otherwise  by  appraisers  mutually 
chosen,  whose  award  in  writing  shall  be 
binding  on  both  parties  as  to  the  amount  of 
said  damage.  Now,  I  claim  that  the  ap- 
praisal is  final  as  to  the  measure  of  damage, 
and  that  the  right  to  take  the  damaged 
goods  at  their  appraised  valuation  is  a  sepa- 
rate and  distinct  contract  and  has  no  bear- 
ing whatever  on  the  amount  of  the  loss  or 
damage.  Mr.  G.  D.  D.,  as  a  closing  argu- 
ment in  his  article,  bears  me  out  in  this 
opinion  when  he  quotes  from  Wood  on  Fire 
Insurance,  Sec.  461,  p.  773:  "  *  *  and 
should  it  eventually,  upon  a  rise  in  the 
market,  fetch  more  money  than  they  have 
paid  to  the  assured,  they  will  be  entitled  to 
retain  the  whole  as  purchasers  of  the  goods." 
In  other  words,  when  insurers  take  the 
damaged  goods  they  become  purchasers, 
and  are  not  indemnifying  the  assured  in  the 
amount  they  pay  as  between  the  damage  as 
appraised  and  the  sound  value.  If  it  were 
otherwise,  the  insurers  could  ruin  the  as- 
sured. For  instance,  you  insure  $1,000  on 
a  stock  in  a  frame  range  at  10  per  cent., 
premium  $100;  one  mouth  later  the  pro- 
perty is  damaged,  and  the  appraisers  assess 
the  damage  at  $100.  The  insurers,  imag- 
ining that  there  is  profit  in  taking  the  stock 
at  the  appraised  Viilue,  pay  $1,000  and  take 
the  stock;  the  assured  replaces  his  goods  for 
the  amount  received,  and,  according  to  G. 
D.  D.'s  views,  would  have  to  take  out  new 
insurance  for  the  unexpired  term  at  a  cost 
of  $90.  The  insurers  sell  the  stock  for  $900, 
and  have  received  $100  premium  for  an  in- 
demnity of  $100,  while,  in  fact,  this  loss 
has  only  earned  $10  of  the  premium,  leaving 


$90  yet  to  be  earned  by  the  insurers  under 
their  contract. 

In  the  case  in  question,  a  stock  of  $35,- 
431.12  was  appraised  as  damaged  $9,743.55, 
while  the  remaining  stock  of  $23,551.58  was 
not  appraised;  neither  was  there  an  agree- 
ment arrived  at  as  to  the  damage,  the  in- 
surers simply  stating  that  they  would  take 
the  stock.  In  the  first  instance  the  damage 
was  fixed  by  apx^raisers,  while  in  the  latter 
the  insurers  took  the  goods  on  speculation 
and  with  the  consent  of  the  insured;  other- 
wise they  could  not  have  taken  the  stock,  as 
there  had  been  no  appraised  value  fixed  on 
it;  so,  in  the  first  instance,  $9,743.55  would 
be  the  proper  amount  to  deduct  from  the 
face  value  of  the  policies  as  cancelled  by 
payment  of  loss  or  damage,  while  in  the 
latter  case  the  loss  to  the  insurers,  as  be- 
tween the  invoiced  value  and  the  amount 
realized,  would  be  the  proper  amount  to  can- 
cel from  the  policies. 

Indemnity  is  "compensation  for  loss," 
and  what  was  lost  was  the  damage  done  to 
the  property  insured,  reducing  its  market- 
able value.  More  the  assured  could  not 
swear  to  as  his  loss,  and  more  the  insurers 
could  not  deduct  from  their  policies  as  loss 
and  damage  paid.  In  corroboration  of  my 
position,  I  quote: 

"Amount  covered  by  policy  is  decreased 
by  any  partial  loss  paid. —  Curry  v.  Com- 
monwealth Ins,  Co.,  10  Pick.,  Mass.,  535, 
1830. 

'  'Insured  is  entitled  only  to  indemnity  for 
actual  loss  by  fire,  and  interest  on  that  sum 
from  the  date  due. — Elmaker  v.  Franklin 
Ins.  Co.,  5  Penn.  St.,  138,  1847. 

"When  damaged  property  is  sold  at  auc- 
tion by  mutual  agreement,  prices  obtained 
are  a  proper  criterion  to  be  taken  of  their 
value,  in  estimating  damages. — Henderson 
v.  Western  Ins.  Co.,  10  Kob.,  La.,   164,  1845, 

"Claims  must  be  settled  on  the  basis  of 
value  at  the  time  of  loss.  On  damaged 
property,  insurers  are  to  pay  the  difference 
between  its  value  as  sound  and  in  the  dam- 
aged condition.  —  Hoffman  v.  Western  Ins. 
Co.,  1  La.  An.,  216,  1846." 

We  very  reluctantly  differ  with  G.  D.  D. — 

he  is  a  Lion  in  the  business,  and,  though 

I   small,  has  a  great  head;  but  great  men  wiU 
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diflfer,  and  in  our  business  it  is  for  the  great 
majority  to  say  which  is  correct.  One  thing 
is  certain  — the  assured  has  equal  rights 
■with  the  insurer;  insurance  is  paid  for  by 
percentage,  and  the  percentage  of  loss  can- 
cels the  percentage  of  premium  and  amount 
covered,  leaving  the  residue  to  carry  the 
difiference  in  risk  to  expiration;  and  with 
all  deference  to  G.  D.  D.,  we  must  claim 
that  he  fails  to  draw  the  line  between  loss  of 
or  damageto  property  insured  and  the  pur- 
chase of  property  insured.  In  the  first  in- 
stance, the  assured  can  only  show  up  a 
premium  paid  and  a  contract  for  his  de- 
mands, while  in  the  latter  he  gives  the  in- 
surers property  representing  their  ducats, 
and  if  they  did  not  imagine  there  was  profit 
in  the  investment,  they  would  not  invest. 

We  have  not  examined  the  conditions  of 
the  several  policies  interested,  but  take  it 
for  granted  that  all  provided  for  taking  the 
damaged  goods  at  appraisers'  valuation,  if 
companies  so  elected,  and  in  taking  these 
goods  they  became  dealers  and  purchasers, 
and  the  operation  had  no  effect  or  bearing 
on  the  damage  as  appraised,  which  was  the 
measure  of  the  claim  for  indemnity,  and, 
when  paid,  was  the  amount  to  be  deducted 
from  the  face  of  the  policies  as  satisfied. 

E.  H.  LIagill. 


Assessment  Insurance  Eeceives  a  Knock 
Down  Blow. 

As  is  well  known,  the  Hebrew  Benevolent 
Order  of  B'nai  B'rith  has  branches  iu  all  the 
principal  cities  of  the  United  States.  Estab- 
lished in  this  country  more  than  forty  years 
ago,  it  has  been  held  together  and  extended 
in  its  influence  by  all  the  cohesive  force 
which,  during  thousands  of  years,  has  pre- 
served the  descendants  of  Abraham  as  a 
peculiar  people.  Recently  Isidor  Bush,  one 
of  the  brethren,  published  a  book  reviewing 
the  inside  history  of  the  trials  and  strug- 
gles which  this  organization  has  undergone 
in  its  efforts  to  resist  disruption,  through 
the  same  causes  which  have  undermined  so 
many  other  friendly  orders,  and  which  in- 
fallibly destroy  the  ordinary  co-operative. 
The  Monitor,  in  noticing  Mr.  Bush's  book, 
says  that  it  is  a  most  instructive  history, 


reviewing,  as  it  does,  the  trials  of  the  so- 
ciety, the  misguided  influence  of  ill-inform- 
ed members,  the  anxiety  to  secure  benefits 
below  cost,  the  general  ignorance  of  mathe- 
matical laws,  and  the  prevalence  of  those 
same  delusive  ideas  regarding  the  value  of 
new  blood  which  have  characterized  the 
co-operative  system,  until  at  last  a  crisis  has 
been  reached  in  the  affairs  which  must  be 
met  by  the  establishment  of  a  sound  basis 
if  the  work  is  to  be  continued. 

The  value  of  the  recital  arises  from  the 
object  in  view  by  the  author,  and  the  inhe- 
rent natural  strength  of  the  organization, 
through  which  alone  the  struggle  has  been 
successfully  maintained.  The  foundation 
of  the  chief  trouble  lay  in  the  attempt  to 
incorporate  a  scheme  of  endowments,  for 
which  the  charges  were  naturally  inade- 
quate. That  inadequacy  was  only  disclosed 
through  a  lengthy  experience,  and  one  by 
one  all  the  defects  in  the  assessment  system 
loomed  up.  Members  whose  mathematical 
talent  was  incompetent  to  master  the  prob- 
lem of  life  insurance,  soon  had  wit  enough, 
if  young,  to  discover  that  they  were  paying 
for  the  old,  and  the  work  of  secession  be- 
gan. A  few  extracts  from  the  report  of  the 
executive  committee  during  the  present 
year  summarize  the  picture.  Speaking  of 
the  endowment  plan,  they  say: 

"Doubts  soon  arose  as  to  the  permanency  of  the 
institution  on  the  plan  pursued,  and  wholesome 
and  sound  advice  was  not  wanting.  It  remained 
unheeded,  however,  because  of  a  general  disincli- 
nation to  consider  future  needs,  largely  engendered 
by  a  clamor  for  cheap  insurance,  and  a  want  of 
comprehension  of  the  principles  involved.  The 
progressive  death  rate  brought  with  it  additional 
taxation,  which  threatened  to  become  oppressive, 
and  beyond  the  means  of  many  brethren,  if  not 
checked  by  remedial  legislation. 

"  A  feeling  of  uncertainty,  of  lurking  danger,  has 
become  widespread;  fallacies,  which  appeal  power- 
fully to  the  ignorant  and  mercenary,  such  as  to 
perpetuate  an  average  age  by  the  accession  of  new 
members,  and  to  profit  by  it  in  obtaining  a  large 
life  insurance  by  small  payments,  have  at  last  been 
generally  dissipated,  but  without  changing  the  fatal 
course,  leading  inevitably  to  disaster. 

"  To  aggravate  the  situation,  many  of  our  breth- 
ren have  aflaiiated  with  other  Jewish  societies  offer- 
ing endowment  benefits  similar  to  our  own,  and  for 
no  other  apparent  purpose  than  to  secure  a  large 
amount  of  cheap  life  insurance. 

"  The  burden  thereby  assumed  has  proven  too 
heavy  for  many,-hence  the  outcry  against  oneroua 
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taxation,  and  the  constantly  swelling  list  of  suspen- 
sions for  non-payment  of  dues." 

The  moral  of  all  this  is  too  obvions  to 
need  exteuded  comment.  The  centrifugal 
force  of  a  defective  system  has  grown  strong 
enough  to  threaten  the  dissolution  of  an  or- 
ganization as  firmly  bound  together  as  this, 
and  apparently  only  a  return  to  sound  prin- 
ciples can  save  it.  What  those  principles 
are  were  thus  formulated  by  the  society 
itself: 

1.  Man  is  mortal,  and  the  inevitable  decline  of 
life  cannot  be  neutralized  by  adding  more  lives. 

2.  To  pay  out  a  certain  sum  at  the  death  of  every 
member,  the  aggregate  amount  must  also  be  paid 
by  the  members. 

3.  As  some  men  die  before  they  can  have  paid  as 
much  as  their  beneficiaries  receive,  others  must 
make  good  that  deficiency. 

4.  This  deficiency  must  be  made  good  by  paying 
in  early  years  a  sum  suflScient  to  accumulate  a  re 
serve  which,  increased  by  interest,  will  balance  the 
deficiency. 

In  other  words,  the  B'nai  B'rith  declares, 
after  an  experit-nce  of  forty  years,  that  the 
principles  of  the  life  company  are  the  only 
ones  which  can  secure  stability,  even  to  the 
best- organized  friendly  society.  It  would 
be  well  for  our  Workmen,  Chosen  Friends, 
Legion  of  Honor,  and  other  mutual  society 
people  to  ponder  the  above. 


Deatt  of  Manager  A.  P.  Ilint,  last  Month. 

On  December  13th,  A.  P.  Flint,  Manager 
of  the  Pacific  Department  of  the  Hartford 
Fire  Insurance  Company,  died  at  his  home 
in  Oakland,  after  a  brief  illness.  In  his 
decease  the  underwriting  fraternity  lost  one 
of  its  most  prominent  members. 

Mr.  Flint  was  born  at  Bahia,  San  Salva- 
dor, Brazil,  where  his  father  was  serving  as 
American  Consul,  November  20,  1830,  and 
was  consequently  55  years  of  age  at  the  time 
of  his  death.  During  his  early  youth  he 
resided  in  Massachusetts,  until  he  came  to 
California,  arriving  here  on  the  ship  Stag- 
hound,  July  4,  1851.  He  almost  immedi- 
ately proceeded  to  Marysville,  where  he  en- 
gaged in  the  crockery  business  until  1858. 
Pieturning  to  San  Francisco,  he  served  the 
City  Paving  Company  for  a  time  as  book- 
keeper, and  also  Jerome  Eice  &  Co.  For  a 
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short  period  he  was  engaged  in  the  book 
and  stationery  business  with  Charles  Carl, 
at  the  corner  of  Merchant  and  Montgomery 
streets.  In  1862  he  was  a  member  of  the 
firm  of  Bigelow  Bros.  &  Flint,  representing 
the  Hartford  in  this  city.  In  1869  he  was 
appointed,  in  connection  with  Mr.  P.  P. 
Heywood,  Manager  of  the  Pacific  Depart- 
ment of  the  company.  Mr.  Heywood  re- 
tired in  1872,  since  which  time  Mr.  Flint 
has  been  the  sole  manager  of  the  Hartford's 
interests  on  this  Coast.  That  company  is- 
sued a  circular  to  its  agents  under  date  of 
December  16th.  last,  announcing  Mr.  Flint's 
death,  and  paying  a  well-merited  tribute  to 
his  many  excellent  qualities. 

In  his  long  record  on  this  Coast  the  de- 
ceased proved  himself  a  man  of  great  ability, 
sound  judgment,  and  strict  integrity.  Earn- 
estly devoted  to  his  profession  he  paid  the 
closest  attention  to  the  exacting  duties 
and  responsibilities  that  his  position 
imposed  upon  him.  In  his  death  the  Hart- 
ford lost  a  faithful  servant,  and  his  associ- 
ates a  tried  and  true  friend. 

Mr.  Flint  in  1860  married  Miss  Elizabeth, 
daughter  of  Jonathan  Hunt,  who  survives 
him,  as  do  a  son  and  two  daughters. 

The  Pacific  Insurance  Union,  embracing 
in  its  membership  all  the  fire  insurance  com- 
panies doing  business  on  this  coast,  adopted 
the  following  resolutions  at  a  recent  meet- 
ing: 

Whereas,  the  hand  of  death  having  taken 
from  our  association  our  loved  comrade 
Augustus  P.  Flint,  Manager  of  the  Hart- 
ford Fire  Insurance  Company,  be  it 

Resolved,  that  the  Pacific  Insurance  Union 
has  lost  an  active,  useful  member,  stricken 
down  in  the  prime  of  his  honorable  career. 
His  life  was  marked  with  exact  integrity; 
his  speech  was  characterized  by  the  prompt- 
ings of  a  cheerful  disposition;  Christian  at- 
tributes entered  into  the  details  of  his  busi- 
ness, social  and  domestic  relations,  and 
were  recognized  by  all  with  whom  he  came 
in  contact. 

Resolved,  that  we,  the  members  of  the 
Pacific  Insurance  Union,  do  bear  testimony 
of  our  high  regard  and  appreciation  of  his 
sterling  qualities  of  mind  and  heart,  and 
do  mouruhis  loss  as  a  member  who   was 
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endeared  to  us,  and  whose  memory  will  live 
long  after  bim. 

Besolred,  That  we  tender  in  kindness  and 
sorrow  to  the  widow  and  children,  and  also 
to  our  honored,  venerable  associate,  Jona- 
than Hunt,  and  to  his  family  in  affliction, 
our  heartfelt  sympathy. 

Beaolved,  that  copies  of  the  foregoing  res- 
olutions be  transmitted  to  the  relations  of 
the  deceased,  and  the  same  entered  in  full 
upon  the  minutes  of  this  Union. 
Geo.  C.  Boardman, 
Chas.  a.  Latox, 
Tom  C.  Guant, 

Com.  on  Resolutions. 


Pacific  Insurance  Union. 

It  is  gratifying  to  note  that  matters  under 
the  compact  system  on  the  Pacific  Coast, 
taking  all  the  circumstances  into  considera- 
tion, are  successfully  moving  along.  The 
organization  of  the  Pacific  Insurance  Union 
was  completed  in  February  last.  At  the 
outset  under  compact  management  there 
was  a  loss  of  business  felt  by  some  of  the 
offices,  but  better  general  results  were  ex- 
perienced. While  smaller  lines  were  carried 
there  was  an  increa-e  of  premium  rates  as 
to  companies  known  before  compact  times 
as  non-Boardei-8.  Rates  generally  under 
the  Compact  are  about  the  same  as  they 
were  under  the  old  Board  rates,  except  in 
outside  towns  where  loss  ratios  have  always 
been  beyond  a  paying  basis. 

It  is  also  gratiiying  that  the  public  are 
becoming  satisfied  with  the  established 
Union  rates.  Business  men  who  insure 
their  property  largely,  realize  the  necessity 
of  adequate  rates.  The  smaller  companies 
have  not  suffered  by  uniting  with  the  Union 
as  much  as  they  anticipated.  In  most 
cases  the  brokers  and  local  agents  control 
the  business,  and  where  the  smaller  com- 
panies have  pushed  their  business  in  a  con- 
servative way,  their  policies  have  com- 
manded Union  prices  as  readily  as  those 
of  the  larger  companies. 

At  present  writing  everything  is  in  good 
working  order,  and  Union  rates  are  estab- 
lished in  all  the  leading  towns  on  the  Coast. 
^Ye  are   confident   that  when    the    second 


year's  business  begins  under  the  Union,  the 
companies  will  experience  smoother  s>iilin?, 
and  more  fully  realize  the  advantages  of 
and  the  necessity  of  this  organization. 

We  believe  that  Manager  Stillman,  with 
the  Executive  Committee,  has  guided  the 
affairs  of  the  Union  with  fairness  to  all  con- 
cerned, and  with  entire  impartiality.  It  is 
only  necessary  to  retrospectively  consider 
fire  underwriting  on  this  Coast,  bringing  to 
mind  the  condition  of  affairs  in  past  years, 
to  at  once  feel  a  sense  of  confidence  in  its. 
];>resent  and  hope  for  the  future.  Taking 
everything  into  couhideration  the  Coast 
Review  deems  the  present  a  favor  ible  op- 
portunity to  suggest  that  congratulations 
are  in  order,  all  around,  so  far  as  relates  to 
fire  insurance,  under  the  guidance  and  reg- 
ulation of  the  Pacific  Insurance  Union. 


The  Universal  Accident  Indemnity  Swin- 
dle Mill. 

.  Since  the  last  issue  of  the  Coast  Reviemt 
a  number  of  victimized  stockholders  of  the 
collapsed  swindle,  known  in  its  brief  life- 
time by  the  high-sounding  title  of  "  Uni- 
versal Accident  Indemnity  Company."  have 
held  a  meetiug  to  discuss  what  measures 
could  be  taken  to  recover  a  portion  of  the 
money  expended  by  them  for  stock.  The 
experiences  related  by  the  duped  ones  bore 
out  the  predictions  made  by  this  journal 
months  ago  relative  to  the  swindling  con- 
cern then  organizing.  As  for  Graham  and 
lituart,  the  original  promoters  and  head 
robbers  implicated  in  the  scheme,  the  out- 
come fully  justifies  all  that  the  Coast  Re- 
view ever  alleged  against  them.  They  were 
a  brace  of  adventurers,  and  took  everything 
they  could  lay  hands  on,  false  pretenses 
characterizing  their  every  movement  and 
utterances  thus  far  exposed. 

We  believed,  and  so  stated,  and  it  has  not 
been  disproved,  that  the  $2u,000  deposited 
in  the  Bank  of  California  by  Mr.  Morgan 
for  the  purpose  of  getting  a  certificate  from 
the  Insurance  Department  authorizing  the 
company  to  do  business,  was  never  intended 
to  liquidate  the  debts  of  the  company— was 
not  a  bona  fide  subscription.  But  we  be- 
lieve it  was  plit  up  "with  a  big  string  at- 
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tached"  to  pull  it  down  when  most  con- 
venient. Possibly  Secretary  Westwater,  us 
the  intimate  friend  of  Morgan,  was  "the 
string"  intended  to  be  used.  When  Mor- 
gan put  his  name  to  the  stock  book  he  prob- 
ably went  a  step  farther  than  he  intended, 
and  the  mysterious  disappearance  of  that 
stock-book,  when  the  company  collapsed, 
after  notification  by  the  Insurance  Commis- 
sioner at  the  instigation  of  three  duped 
policyholders,  who  were  alarmed  by  the 
exposures  made  in  this  journal,  looks  bad  for 
Mr.  Morgan  and  Mr.  Westwater.  It  remains 
to  be  seen  whether  Mr.  Morgan  will  allow 
the  S25,000  deposited  by  himself  to  be  used 
to  pay  claims  maturing  in  the  fiiture.  It  is 
possible,  however,  that  the  intentions  of 
both  Mr.  Morgan  and  Mr.  Westwater  were 
honorable,  and  that  Graham  and  Stuart 
duped  them  into  bolstering  up  the  fraud 
they  had  set  afloat. 

As  previously  stated  in  issues  of  this 
journal,  we  believe  that  Insurance  Commis- 
sioner Knight  should  have  never  issued  his 
certificate  authorizing  the  company  to  do 
business.  The  Commissioner  has  discre- 
tionary powers  which  ought  to  have  been 
exercised,  when  his  attention  was  called  to 
the  methods  pursued  by  Graham  and  Stuart, 
While  he  might  not  have  been  notified  of 
the  evident  rottenness  of  the  company  by 
official  documents,  yet  sufficient  informa- 
tion must  certainly  have  reached  the  De- 
partment to  make  it  his  duty  to  investigate, 
and  the  result  of  such  investigation  would 
have  shown  that  the  stockholders  in  the 
Universal  Accident  Indemnity  Company 
were  not  at  that  time  persoually  responsi- 
ble for  the  liabilities  of  the  company. 

The  floating  of  this  fraudulent  concern  as 
an  insurance  company,  even  for  the  brief 
time  it  existed,  is  to  be  deplored  and  con- 
demned in  the  strongest  terms.  By  such 
frauds  is  legitimate  insurance  of  every  de- 
scription disgi-aced,  brought  into  contempt, 
and  placed  under  the  fire  of  unfriendly 
criticism  from  persons  lacking  the  power  to 
discriminate  between  the  good  and  the  un- 
worthy. Give  a  few  such  rascals  as  Gra- 
ham and  Stuart  swing,  and  the  community 
would  soon  lose  confidence  in  all  insurance 
companies.      To  defeat   the    aims  of  such 


rogues  is  one  of  the  reasons  why  the  State 
established  a  department  regulating  insur- 
ance. 

Decline  of  Assessment  Life  Insurance. 

The  Legitimate  Article  in  Demand. 
There  is  a  general  forward  movement  to 
note  in  the  field  of  legitimate  life  insurance, 
and  a  corresponding  decline  of  confidence 
in  the  non-fraternal.  Mutual  Endowment 
and  (so-called)  Benevolent  Associations. 
The  wave  of  assessment-cooperative  insur- 
ance that  rolled  over  the  Eocky  Mountains 
from  the  East  a  few  years  since,  and  found 
thousands  of  ready  converts  on  this  Coast, 
has  spent  its  force,  and  is  receding,  or 
rather,  is  evaporating.  Assessment  socie- 
ties find  that  "  new  blood"  cannot  be  ob- 
tained, confidence  in  the  continuation  of 
the  co-operatives  h'ls  become  shaken,  and 
the  membership  of  several  of  these  assess- 
ment societies  is  rapidly  diminishing,  while 
all  are  more  or  less  aff'eeted. 

On  the  other  hand  we  are  confident  that 
when  the  regular  life  insurance  companies' 
figures  for  the  past  j^ear  appear,  they  wil]^ 
show  a  marked  increase  in  business  trans- 
acted. On  the  Pacific  slope  the  people  who 
have  become  weary  of  increased  assessments 
in  the  co-operatives,  are  realizing  that  they 
were  led  astray  by  a  delusive  hope  of  "cheap- 
life  insurance"  under  the  assessment  plan, 
and  threw  away  their  money  without  secur- 
ing any  permanent  benefit  in  return. 

The  experience  of  one  gentleman,  who 
for  several  years  maintained  his  standing  in 
several  assessment  societies,  is  the  experi- 
ence of  thousands  on  the  Pacific  slope. 
Said  he:  "I  realize  my  error.  Had  I  in. 
vested  in  regular  life  insurance  what  I  paid 
in  assessments  to  the  various  assessment 
orders,  I  should  have  secured  amjjle  insur- 
ance. I  am  done  with  co-operatives  and 
assessments." 

The  people  who  joined  assessment  socie- 
ties here  ten  or  twelve  years  ago,  find  that 
the  turning  po'nt  has  been  turned,  and  that 
the  experience  of  co  operativism  for  many 
years  is  theirs.  While  there  was  sufficient 
young  and  new  "blood"  joining  them  to 
balance  the  withdrawals,  everything  was 
lovely;  but  increasing  age  of  membership 
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iufallibly  is  acconipauied  by  iucreasing 
deaths  and  consequent  increase  of  assess- 
ments. Hence,  the  growing  complaints 
over  increased  cost  of  assessment  insurance. 
The  tide  has  turned  for  co-operative  as- 
sessment insurance,  and  the  regular  compa- 
nies are  more  sought  after  than  ever.  The 
year  1886  promises  to  be  a  good  one  for  le- 
gitimate life  insurance  on  the  Pacific  Slope- 

Marine  Insurance  on  the  Pacific  Coast. 


In  speaking  with  one  of  our  underwriters 
upon  the  probable  results  of  the  marine  in- 
surance business  of  our  coast  for  the  past 
year,  he  thought  that  many  companies 
would  show  a  loss,  some  few  a  small  profit, 
and  the  combined  of  all  a  loss,  on  this  un- 
derwriting account. 

In  years  gone  by,  he  continued,  compa- 
nies rarely  showed  a  profit  of  less  than  25 
per  cent,  upon  their  marine  business;  but 
lately  each  year's  transactions  proved  small- 
er percentage  of  rate  received  on  their  total 
liability;  and  that  through  the  competition 
of  the  many  companies  represented  in  this 
city,  one  is  to  be  congratulated  if  showing 
a  profit  of  ten  per  cent.  Interviewing  oth- 
ers on  this  subject,  we  heard  many  reasons 
why  this  past  profitable  business  had  as- 
sumed its  present  alarming  condition. 

With  all  other  business  that  loses  money, 
the  principal  cause  of  its  failure  is  due  to 
selling  at  less  than  cost,  or  for  want  of  skill 
in  its  management;  but  with  marine  insu- 
rance, we  find  that  its  present  demoralized 
condition  is  due  to  over  -  competition, 
brought  about  by  the  desire  of  all  to  in- 
crease premium  receipts,  which  in  many 
cases  mean  extra  concessions  to  the  insur- 
ing public. 

Many  of  our  agencies  are  allowed  to  carry 
very  large  lines,  and  some  the  whole  cargo, 
re-insurance  of  which  is  attended  to  at  their 
headquarters.  Such  a  coiarse  cannot  help 
but  prove  detrimental  to  the  interests  of  the 
many  who  are  contented  to  carry  their  own 
lines,  without  seeking  to  control  lines  lar- 
ger than  they  care  to  assume. 

Ee-insurance  has  and  always  will  prove 
to  be  a  parasite  upon  companies,  as  through 
its  workings  it  forces  business  into  the 
channels  of  larger  or  favored  companies. 


who,  to  control  or  retain  large  lines,  will 
often  accept  business  at  rates  beyond  com- 
petition, and  then  seek  protection  from 
those  they  can.  If  twenty  companies  vt-re 
known  on  a  large  shipment,  instead  of  one, 
we  believe  that  better  rates  would  be  re- 
ceived by  all;  and  in  case  of  partial  losses, 
the  settlement  would  not  depend  upon 
same  conditions  as  accepted  by  the  re-in- 
sured. 

"SVe  are  of  the  opinion  that  the  heavy 
lines  allowed  to  be  accepted  by  agency 
companies  work  to  the  disadvantage  of  the 
company,  and  more  so  as  to  the  agents,  as 
each  agency  ought  to  be  made  a  source  for 
profit,  and  not  loss;  yet  how  can  this  be 
derived  if  an  agency  can  write  on  one  risk, 
the  loss  of  which  would  sweep  away  its  re- 
ceipts for  one  or  two  years?  Even  though 
the  company  is  willing  to  f oUow  this  course, 
would  not  several  years  non-success  in  its 
agency  transactions  somewhat  reflect  against 
the  skill  and  reputation  of  the  agent  as  an 
underwriter,  his  showing  being  criticised  by 
all  to  his  disadvantage  only? 

Each  special  trade  or  route  should  like- 
wise be  made,  as  far  as  possible,  a  profit  for 
insurance;  for  continued  losses  on  a  certain 
route  ought  not  to  be  paid  out  of  the  profits 
of  others.  If  companies  can  see  only  a 
profit  on  a  trade  "  providing"  that  there  is 
not  one  total  loss  for  fifteen  or  twenty  years 
to  come,  what  hopes  have  they  to  expect  to 
make  money  from  its  business? 

By  a  systematic  classification  of  receipts 
and  losses  of  every  trade  and  branch  of  the 
Marine  business,  it  would  be  the  means  of 
converting  what  is  now  for  all  but  a  few, 
a  perilous  game  of  chance,  into  an  occupa- 
tion of  certain  success. 

Among  the  many  losses  reported  during 
last  year  we  give  only  the  following,  all  of 
which  proved  total,  and  were  bound  to  and 
from  our  Coast,  or  owned  in  San  Francisco: 
Jan.  1,  bark  Lile,  from  Callao  for  San 
Francisco;  total  loss;  near  Humboldt,  Cal. 
Jan.  1,  bark  Abbey  C'owper,  from  South 
America  for  Portland,  Or.;  total  loss;  at 
Shoalwater  Bay,  Washington  Ter. 

Jan.  19,  bark  Dewa  Gungadkur,  from  Cal- 
lao for  Portland,  Or.;  total  loss;  at  Shoal- 
water Bay,  Washington  Ter. 
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Jan.  20,  sliip  Coicden  Law,  from  New- 
castle, England,  for  San  Francisco;  aban- 
doned at  sea  on  fire. 

Feb.  2,  schooner  LUile  River,  from  San 
Francisco;  total  loss;  at  Wbitesboro,  Cal. 

Feb.  10,  schooner  Annie  Gee;  total  loss; 
at  Eureka,  Cal. 

Feb.  10,  schooner  Ariel,  from  San  Fran- 
cisco; total  loss;  at  South  Sea  Islands. 

Feb.  20,  schooner  Chas.  T.  Winslow;  total 
loss;  at  Stewart's  Point,  Cal. 

Feb.  28,  ■&\A^  Kirhwood,  from  Astoria,  Or., 
for  Liverpool;  abandoned  at  sea. 

March  4,  tug  Sol  Thomas,  blew  up,  and 
total  loss;  at  Coos  Bay,  Or. 

March  21,  schooner  Agnes  Nicolaysen, 
ashore,  and  total  loss;  at  Little  River,  Cal. 

March  25,  ship  St,  Lucie,  from  Philadel- 
phia for  San  Francisco;  missing. 

March  25,  steamer  Gazelle,  burned  at 
Puget  Sound,  Washington  Ter. 

May  13,  ship  Earl  Dalhousie,  capsized  in 
San  Francisco  harbor;  raised  after  consid- 
erable trouble  and  great  expense. 

May  19,  bark  Perthshire,  from  Astoria, 
Or.,  for  London;  total  loss;  near  Falkland 
Islands. 

May  19,  whaler  Rainbow,  crushed  by  ice 
in  the  Arctic. 

May  29,  German  schooner  Rebecca,  from 
Yokohama  for  San  Francisco;  total  loss;  at 
Hakodate. 

June  16,  bark  Western  Belle,  from  Syd- 
ney, N.  S.  W  ,  for  Wilmington,  Cal.;  aban- 
doned at  sea. 

June  26,  steamer  City  of  Tokio,  from  San 
Francisco  for  Japan  and  China;  total  loss 
near  Yokohama. 

July  8,  ship  Yarra  Yarra,  from  Astoria, 
Or.,  for  Liverpool;  missing. 

July  22,  steamer  Wildwood,  burned  on 
Puget  Sound,  Washington  Ter. 

July  29,  steamer  Enterprise,  in  collision, 
and  total  loss  near  Victoria,  B.  C. 

Aug.  1,  schooner  Annie  F.  Briggs,  from  San 
Francisco;  total  loss  in  South  Sea  Islands. 

Aug.  1,  whaler  Napoleon;  crushed  by  ice 
in  Behring's  Sea. 

Aug.  1,  whaler  Gazelle;  crushed  and  aban- 
doned in  Behring's  Sea. 

Aug.  12,  schooner  Perseverance;  total  loss 
at  Tomale3  Bay,  Cal. 


Aug.  17,  schooner  Lizzie  Jurss;  burned 
and  total  loss  near  San  Jose,  Cal. 

Aug.  21,  bark  Haddingtonshire;  Astoria, 
Or.,  for  Liverpool;  ashore  and  total  loss  near 
Point  Reyes,  Cal. 

Aug.  29,  ship  C'dirnum,  from  Newcastle, 
England,  for  San  Francisco;  abandoned  at 
sea  on  fire. 

Aug.  29,  bark  Montana,  from  San  Fran- 
cisco; ashore  and  total  loss  at  New  Sbagit, 
Alaska. 

Sept.  9,  steamer  Alex.  Duncan',  ashore 
and  total  loss  at  Fort  Point,  Cal. 

Sept.  19,  schooner  Lulu,  from  San  Fran- 
cisco; ashore  and  total  loss  at  Westport, 
Cal. 

Oct.  1,  schooner  Sea  Foam,  from  San 
Francisco;  ashore  and  total  loss  at  West- 
port,  Cal. 

Oct.  1,  schooner  Humboldt,  from  San 
Francisco;  ashore  and  total  loss  at  West- 
port,  Cal. 

Oct.  13,  whaler  Mabel,  total  loss  in  the 
Arctic. 

Oct.  13,  whaler  George  and  Susan,  total 
loss  in  the  Arctic. 

October  13,  bark  Staghound,  from  Astoria, 
Or.,  for  Cork,  missing. 

Oct.  28,  schooner  D.  G.  Haskins,  ashore 
and  total  loss  at  Russian  Landing,  Cal. 

Nov.  2,  schooner  Azteca,  ashore  and  total 
loss  at  Altata. 

Nov.  2,  schooner  Gometa,  ashore  and  total 
loss  at  Altata. 

Nov.  2,  schooner  Occidental,  ashore  and 
total  loss  at  Altata. 

Nov.  10,  bark  Hope,  on  fire  and  scuttled 
on  Puget  Sound,  W.  T. 

Nov.  28,  ship  Albula,  Burrard's  Inlet,  B. 
C,  for  Shanghai. 

Nov.  28,  schooner  Fairy  Queen,  ashore 
and  total  loss  at  Whitesboro,  Cal. 

Nov.  28,  schooner  Golden  Gate,  ashore  at 
Whitesboro,  Cal. 

Nov.  28,  schooner  Hannah  Madison,  total 
loss  at  Novarro,  Cal. 

Nov.  28,  schooner  Lizzie  Madison,  total 
loss  at  Cuffey's  Cove,  Cal. 

Nov.  28,  schooner  Mendocino,  total  loss  at 
Whitesboro,  Cal. 

Nov.  28,  schooner  Mascim,  total  loss  at 
Casper  Creek,  Cal. 
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Dec  — ,  sliip  Mu'iiciaii,  from  Cardiflf  for 
San  Francisco,  sunk  by  collision  off  Per- 
nambuco. 

Dec.  19,  schooner  Isabelle,  total  loss  ott 

San  Diego,  Cal. 

Dec.  19,  steamer  Huntress,  total  loss  by 
fire  on  Willamette  River,  Or. 

Dec.  '2.-),  bark  Arabelli,  from  BurranVs 
Inlet  for  Monte  Video,  total  loss  near  Vic- 
toria, B.  C. 

Dec.  26,  bris  Hesperian,  from  Nauaimo, 
total  loss  at  Kahalui,  Samlwich  Islands. 

Dec.  26,  whaler  Amethyst,  from  Arctic  for 
San  Francisco,  missing. 

Dec.  31,  bark  Rover  of  Ihe  Seas,  Victoria, 
B.  C,  for  LiveiiJool,  abandoned  at  sea. 

The  Great  Western  Marine  Ins.  Co.  of 
New  York  di-^coutiuued  business  on  the 
30th  nit.,  and  will  commence  to  wind  up 
its  affairs.  Many  years  ago  this  company 
was  one  of  the  leading  marine  corporations 
of  the  United  States,  with  assets  of  over 
$2,000,000.  For  the  last  few  years  it  has 
been  on  the  downward  grade,  until  it  was 
thought  advisable  by  its  directors  to  close 
its  business,  thereby  saving  for  the  stock- 
holders what  little  assets  remained.  Messrs. 
Gutte  &  Frank,  its  agents  here,  have  re- 
ceived instructions  to  re-insure  its  agency 
business  in  this  city. 


[Jan., 


loreign  Notes. 

Mr.  Charles  Griffith  has  been  appointed 
"by  the  Directors  of  the  Ediugburgh  Life 
Office  to  the  Resident  Secretaryship  at  Liv- 
erjjool. 

Mr.  P.  J.  Foley,  who  has  been  elected 
Nationalist  M.  P.  for  Connemara  District  of 
Galway,  Ireland,  is  the  Manager  of  the  Pearl 
Life  Assurance  Company. 

An  insurance  company  of  a  new  kind  has 
been  started  in  Frankfurt-on-the-Main,  un- 
der the  name  of  Frankfurt  Insurance  Com- 
pany, against  damage  by  water  pipes. 

According  to  a  decision  of  the  Imperial 
German  Supreme  Court,  iranishable  over- 
insurance  consists  in  an  intended  over-state- 
ment of  value  —  consisting  either  of  the 
articles  on  hand,  or  not  present  and  pos- 
sessed, but  included  in  the  risk. 


A  new  hail  insurance  company,  under  the 
name  of  Mutual  Prussian  Hail  Insurance 
Company,  has  been  floated  in  Beriin. 

Great  excitement  has  been  caused  amongst 
the  population  of  certain  parts  of  Alsace- 
Lon-aine  in  consequence  of  several  fire  in- 
surance companies  having  increased  the 
rates  of  premium.  The  increase  is  said  to 
vary  from  20  to  50  per  cent. 

II  Bolletlino  delle  Assicurazhni  says  that 
it  has  learned  that  Sig.  Cario  Lucciui,  Di- 
rector-General of  the  Compagnia  di  Assicu- 
razioni,  of  Milan,  has,  by  a  recent  decree, 
become  invested  with  the  cross  of  the 
Knights  of  the  Crown  of  Italy.  Signor 
Luccini  was  for  many  years  Secretary  of  the 
company  named  (which  is  among  the  oldest 
of  Italian  institutions),  during  the  General 
Directorship  of  Sig.  Gori,  the  Nestor  of 
[Italian]  underwriters.  The  latter  having 
voluntarily  retired,  Sig.  Luccini  was  desig- 
nated as  his  successor,  by  a  unanimous  vote, 
at  a  general  meeting  of  the  company. 

Pacific  Coast  Tire  Underwriting  for  1885. 

The  Recced  by  States  and  Territories. 
From  the  record  of  the  Pacific  Coast  fire 
losses  reported  to  the  Coast  Review  from 
month  to  month,  for  the  year  1885,  we  are 
enabled  to  make  a  resume  of  that  branch  of 
the  business  transacted  last  year,  in  advance 
of  official  returns,  which  will  appear  in  our 
next  issue.     The  Coast  Review   does  not 
rei^ort  fires  where  the  insurance  loss  is  less 
than   f  100.     To   make  allowance  for  such 
losses,  and  for  unreported  losses,  add  five 
per  cent,  to  the  totals  found  in  the  tabular 
statement  given,  and  the  result  will  be  as 
near  the  exact  loss  as  is  possible   to  obtain. 
It  will  be  observed  that  the  total  reported 
losses  for  1885  foot  up  $2,491,091,  which  is 
$222,603  more  than  in  18S4,  $103,165  more 
than  in  1883,  and  $65,310  less  than  in  1882, 
of  unsavory  memory.     San  Francisco  dis- 
tinguished itself  by  calling  for  $778,815  of 
insurance    money,    not    saying    anything 
about  unreported  losses,  which  will   swell 
this  amount  to  over  $820,f00  at  least.    Cal- 
ifornia, exclusive  of  San  Francisco,  shows 
$1,190,052  of  reported  losses,  almost  equal 
to  the  loss  of  the  entire  State  in  1884.   Last 
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year  this  State  and  city  reported  $1,908,867 
of  losses.  The  other  States  and  territories 
embraced  iu  the  l^acidc  Coa-t  field  show  ag- 
gregated reported  losses  of  $523,224-.  This 
is  $518,715  less  thaniu  1884.  Oregon  shows 
marked  improvement,  having  but  $86,311 
iu  1885,  as  against  $503,611  the  previous 
year.  Evidently  the  institution  of  the  com- 
pact brought  about  good  results  in  that 
State.  The  same  improvement  is  notice- 
able in  Washington  Teiritory,  where  the 
losses  for  1885  were  reported  at  $17  9, 8'!!,  as 
against  $263,7-26  in  1881.  Montana  came 
to  the  front  with  several  general  fires  in 
1885,  swelling  its  record  to  $107,761  for  the 
year,  while  in  1884  it  showed  but  $14,358. 
Arizona  shows  about  $25,000  less  losses 
than  in  1884,  and  Utah  $5,000  more.  Of 
New  Mexico  and  Wyoming  losses  reported 
to  San  Francisco  offices,  the  record  is  not 
large  enough  to  be  considered  in  connection 
with  Pacific  Coast  business. 

The  average  monthly  losses  reported  for 
1885  were  $207,591.  Of  these,  California 
has  to  bear  $104,072,  showing  that  the  dull 
times  in  the  interior  of  this  State  last  year 
had  much  the  same  effect  that  they  had  on 
Oregon  business  in  1884.  Adding  five  per 
cent,  to  the  reported  losses  as  given  in  tabu- 
lar form,  and  the  following  result  is  arrived 
at  for  1885.  These  figures  are  practically 
correct : 

San  Francisco ^  817 ,755 

California,  exclusive  of  San  Francisco l,249,55i 

California  total 2,167,310 

Oregon 90,626 

Washington  Territory 188,854 

Nevada 32,033 

Montana 113,149 

Arizona 86,919 

Utah 30,753 

Total ^2,615,643 

Average  monthly  losses 217 ,970 

Assuming  that  the  premium  income  for 
1886  will  equal  that  for  1885,  we  may  ven- 
ture the  following  estimates  of  loss  ratios: 
San  Francisco,  41  percent.;  California,  ex- 
clusive of  San  Francisco,  50  per  cent.;  Cali- 
fornia, 46  per  cent.;  total  Pacific  Coast,  41 
per  cent.  The  official  figures  may  vary 
these  estimates  somewhat. 

Elsewhere  in  this  issue  is  given  the  com- 
parative  coast  fire  losses  by    months,    the 
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character  and  number  of  risks  biirned,  a  list 
of  the  principal  large  fires,  and  snch  other 
matter,  statistical  and  .otherwise,  as  will 
enable  underwriters  to  intelligently  studj- 
the  general  results  of  the  year.  While  the 
extraordinary  losses  reported  in  this  State 
have  been  §300,000  greater  than  in  any  pre- 
vious year,  there  yet  remained  a  margin  of 
profit.  This  wo  believe  was  largely  due  to 
the  efforts  of  the  Pacific  Insurance  Union, 
■which  placed  the  business  on  a  better  basis 
than  obtained  at  the  beginning  of  the  year, 
and  it  now  promises  favorable  results  in  the 
future.  Without  further  comment  we  sub- 
mit the  accompanying  statistics  as  a  sort  of 
prelude  to  our  usual  February  statement  of 
Pacific  Coast  fire  insurance  business,  which 
will  appear  in  our  next  issue,  and  will  be 
based  on  the  company  reports^to  this  ofiSce. 


$3.00  Per  Tear. 

With  this  number  the  Coast  Review  be- 
gins its  twenfy-tirst  volume  and  enters  its 
fifteenth  year.  We  celebrate  the  event 
with  a  new  cover  and  an  ornamental  title. 

We  may  be  pardoned  for  a  brief  reference 
to  the  services  of  this  journal  during  1885, 
as  a  purveyor  of  insurance  news,  a  staunch 
supporter  of  conservative  underwriting,  and 
an  unrelenting  foe  of  the  assessment  folly. 
It  has  been  our  design  to  make  the  Coast 
Review  readable,  newsy,  and  practical,  val- 
uable alike  to  companies  and  their  agents, 
a  mirror  of  the  great  insurance  world,  and 
an  important  aid  to  every  intelligent  worker 
who  appreciates  "  fax  and  figgers." 

We  have  resolved  to  advance  our  rate  of 
subscription  from  $2.50  to  $3.00  per  annum. 
Without  making  any  specific  promises  of 
improvement  in  the  new  volume,  we  may 
safely  sayithat  during  1886  the  Coast  Re- 
view will  be  worth  far  more  than  the  half- 
dollar  added  to  the  price  of  subscription. 


We  acknowledge  receipt  of  "The  Handy 
As-urance  Guide  for  1886."  compiled  and 
published  by  Wm.  Bourne,  A.  J  H.  Holford 
Chambers,  12  Lord  street,  Liverpool.  It 
contains  interesting  statistics  respecting  the 
life  assurance  societies  of  the  United  King- 
dom. 


Eetiring  Companies. 

During  1885  the  following  companies  re- 
tired from  business  or  withdrew  from  the 

United  States: 

Capital. 

Cedar  Rapids,  Cedar  Rapids,  Iowa,  rein- 
sured by  Continental $100,000 

Franklin  &  Emporium 200.000 

Germania  Fire,  Newark,  N.  J.,  reinsured 

by  Germania,  N.  Y 200.C0O 

Manufacturers,     Boston,    reinsured     by 

three  companies 500,000 

Merchants,  St.  Joseph,  Mo.,  reinsured  by 

Connecticut 200,000 

Standard,  Cincinnati,  reinsured  by  Com- 
mercial, Cincinnati 100,000 

Houston,   Texas,  reinsured    by   City   of 

London 300,000 

Glasgow  &  London,  Eng 337,000 

London  &  Northwestern,  Eng 300,000 

Total $2  237,000 

There  were  ninety-two  suicides  in  San 
Francisco  during  1885.  Seventy-nine  were 
men. 

M.  G.  Sheldon,  a  former  pastor  of  the 
Methodist  church  at  Harvard,  111. ,  was  ar- 
rested recently  at  Atkinson,  111.,  charged 
with  doing  an  illegal  insurance  business  in 
Illinois  for  Iowa  companies. 

The  St.  Helena  Star  issued  a  breezy  pic- 
torial annual  for  1866  on  January  1st.  The 
work  is  profusely  illustrated  with  Aldine 
press  engravings,  and  what  was  more  capti- 
vating to  the  Star— yfith.  several  pages  of 
insurance  advertisements. 

Just  as  we  go  to  press  a  neat,  artistic  and 
handy  calendar  comes  to  us  from  the  Fire- 
mans  Fund  office.  "As  pretty  as  a  picture," 
it  will  do  to  hang  either  in  counting  house 
or  lady's  bower. 

The  Massachusetts  Relief  Association  of 
Boston  is  represented  at  Portland,  Or.  It 
may  be  well,  therefore,  to  show  up  the  little 
pirate.  The  association  was  incorporated 
January  26,  1885.  It  issues  a  life  policy  of 
$500,  exchangeable  for  one  of  greater  amount 
in  the  sweet  bj'e-and-bye,  when  there  shall 
be  a  great  many  more  members  than  at  pres- 
ent. On  the  14th  of  November  last  there 
were  exactly  283  certificates  in  force.  The 
emergency  fund  required  by  the  Massachu- 
setts law  now  amounts  to  the  gigantic  sum 
of  $558.25.      - 
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Principal  Tires. 

The  following  is  a  list  of  the  principal 
fire-!  last  year,  -with  an  estimate  of  the  prop- 
erty lost  at  each: 

Galveston,  Tex November $1 ,600,000 

Toronto,  Ont Angust 7S0,000 

Stoughton,  "Wis JiUy 650,000 

San  Francisco October 650,000 

New  York  City. February 500,000 

New  Brunswick,  N.  J.. February 500.000 

Chicago May 500,000 

Jacksonville,  Fla December 450,000 

Plymouth,  Mass January 400,000 

Boston January 400,000 

Greenwich  Point,  Pa.  .July 400,000 

Chicago November 400,000 

Chicago March 370,000 

Buffalo March 355,000 

Chicago March 350,000 

New  York  City May 350,000 

Suffolk,  Va June 350,000 

Chicago December 350,000 

New  York  City March 325,000 

Vicksburg April 300,000 

Antigo,  Wis June 300,000 

Hot  Springs,  N.  M August 300,000 

New  York  City February 285,000 

Detroit December 275,000 

New  Brighton,  L.  I....  July 260,000 

Philadelphia February 250,000 

Chicago February 250,000 

St.  Joseph,  Mo March 250,000 

Buffalo April 250,000 

Chicago May 250,000 

New  York  City February 250,000 

Cincinnati September 250,000 

Marquette,  Mich February 210,000 

Farmington,  Mass April    200,000 

Medford,  Wis May 200,000 

Danbury.  Conn June 200,000 

West  Manayunk July 200,000 

Philadelphia July 200,000 

Yuma,A.T October 200,000 


Notable  Coast  Fires. 

Dnring  1885  the  following  notable  fires 
occurred  on  the  Pacitic  Coast.  The  figures 
represent  the  insurance  paid: 

San  Francisco October $380,000 

"Willows,  Cal October 92,173 

San  Francisco January 51,700 

Durham,  Cal October 50,396 

San  Francisco September 40,096 

Merced,  Cal June 37,675 

Fresno,  Cal September 36,250 

San  Francisco July 34,703 

San  Francisco July 26,169 

Phoenix,  A.  T , May 25,165 


San  Francisco December $25,000 

Sacramento,  Cal June 24.900 

San  Francisco December 24,39* 

Livingston,  M.  T November 22,658 

Ko.'^eville,  Cal April 22,186 

Walla  "R'alla,  W.  T August....   21,047 

Milpitas,  Cal June 21,296 

Sacramento,  Cal June 19,806 

San  Francisco April 19,645 

San  Francisco June 18,600' 

Fresno,  Cal March 18,551 

Miles  City,  M.  T May 17,962 

Dayton,  W.  T March 17,744r 

San  Mateo  Co.,  Cal May 16,553 

Fresno,  Cal February 15,366 

Bisbie,  A.  T February 14,240 

Merced,  Cal August 13,901 

Oakdale,  Cal July 12,S68 

Ogden,  Utah February 12,500 

Jerome,  A.  T April 11,500 

San  Francisco July 10,905 

San  Bernardino,  Cal August 10,833 

Miles  City,  M.  T April    10  452 

NewTacoma,  W.  T January 10,100 

San  Francisco, March lO.OOO 

Eockford,  W.  T August 10,000 

Selma,  Cal September 10,000 

Salt  Lake,  Utah January 10,000 

Merced,  Cal October 10,000 

GuerneviUe,  Cal July 10,000 

Oakland,  Cal July 10,000 

There  were,  besides  the  foregoing,  forty- 
three  fires  at  which  the  insurance  paid  run 
from  $5,000  to  $10,000. 


Character  of  Coast  Eisks  Burned. 

We  present  herewith  a  summary  of  the 
different  risks  burned  on  the  Pacific  Coast 
during  1885.  The  list  does  not  include  those 
losses  which  are  reported  under  the  head  of 
' '  general  fires, "  a  large  portion  of  which 
should  be  credited  to  "  merchandise: " 

No.  Am't» 

Adobe  stores 1  $2,000 

Agricultural  Implements 2  1,250 

Apiary 1  846 

Barns  and  stables 78  68,919' 

Blacksmith  shops 8  5  986 

Boarding  houses 17  26,9'^$ 

Buildings,  frame 124  117,717 

Buildings,  brick 23  22  820 

Brewery 1  2,780 

Butcher  shop 1  790 

Barbershop 1  150 

Bakery 5  .  2,053 

Chicory  factory 1  3,674 

Charcoal ■ 1  750 

Churches 2  6,1C0 

Cooper  stock 2  4,700 
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Cordwood 

CarriageB 

Chemical  works 

Cigars   (tobacco) 

Dwellings 

Doors,  blinas,  sash,  oils,  etc 

Drugs 

I)ye  works 

Dairy  biiiUling  and  feed 

Dredger  and  machinery 

Furniture  (indwellings) HO 

Furniture  factory 

Furniture  stores 

Flour  mills 

Foundries 

Farm  buildings 

Farm  property 

Farm  machinery - 

Grain  (infield) 6 

Orain   (growing) » 

Granaries 

Greenhouse 

Halls 

Hay 1 

Hay  in  stack • 

Hay  press  in  field 

Hay  and  feed  store 

Hay  warehouses 

Hop  barns 

Hop  kiln 

Hoi>s 

Hop  poles 

Horses 

Hotels c 

Harness 

Hardware,  stoTts  and  tinware 

Laundry 

Livery  stables 

Lodging  houses 

Lithographing  establishment 

Lumber 

Leather  goods  factory 

Machine  shops 3 

Machinery 2 

Malt  house  and  malt 2 

Millinery 1 

Merchandise  and  fixtures 117 

Mattress  factory 1 

Military  equipments 1 

Printing  offices 3 

Paintings 1 

Restaurants 3 

Slaughter  house 1 

Smelters,  quartz  mills,  etc C 

Steamers 3 

Steamboats 2 

Saw  mills a 

Saloons 31 

Separators,  threshing  outfits,  etc 3 

Separators,  stored 2 

Schooner 1 

Soda  works 1 

Sash  and  door  factory 1 


52,"41 

200 
1,387 
2,0*7 
283.114 
19,806 
4,996 
800 
16,533 
9,9,j0 
59,!'87 
9,0u0 
5,342 
69,005 
5,052 
3,117 
l.COO 
870 
9.398 
2,617 
1,376 
250 
2,450 
12,044 
1.085 
300 
1.500 
23,545 
1,257 
1,000 
1,135 
4,992 
280 
56,042 
1,100 
3.763 
2,682 
12,977 
2.245 
24,399 
2,375 
3.850 
4.0.13 
709 
2,122 
180 
192,771 
1,090 
250 
3,750 
922 
1,137 
337 
35,474 
5,024 
5,190 
14,828 
28,309 
2,353 
2,750 
3,000 
1,085 
1,250 


Spice  and  coffee  stock 1 

Shirt  factory ^ 

Skating  rink 1 

Stevedore  outfit 1 

Shingle  mill ^ 

Tailings  mill ^ 

Tanneries ^ 

Tool  house  and  contents 1 

Tools 2 

Tailor  shop 1 

Warehouses 8 

Warehouses  and  grain 2 

Woodwork    1 

Woolen  mill 1 

Wine  cellar 1 

Wineries 2 

Wine  tank 1 

Winery  and  distillery 1 

General  fires 54 


$■2,183 

34,703 

1,074 

810 

1,500 

1,346 

12,797 

1,535 

650 

1,886 

12  312 

71,692 

300 

17,250 

5,000 

5  340* 

820 

36,250 

1,029,06  J 


MontUy  lire  Losses  in  the  United  States. 

The  fire  losses  in  this  country  by  months 
are  estimated  in  round  numbei-s  as  follows 
for  the  years  1883-84-85: 

1884. 

$12,000,000 

7,000,000 

8,500,001) 

10,000,000 


1883. 

January $9,000,000 

February....       7,000,000 

March 7,750,000 

April 7,00U,0(X) 

May 8,7.50,000 

June 6,000,000 

July 8,000,000 

August 10,000,000 

September...       7,750,000 

October 9,000,000 

November  ...       8,750 ,000 

December....  12.000,000 


9,500,000 
7,000,000 
9,000,000 

10,050,000 
9,000,000 

10,000,000 
7,500,000 

11,000,000 


1835. 
$8,500,000 
10,000,000 
9,000,000 
7,800,000 
8,700,000 
6,800,000 
8,500,000 
5,500,000 
6.500,000 
5,500,000 
7,700,000 
10,.500,000 


Total  ....$101,000,0'JO    $111,000,000      $95,000,000 


FIKES. 

COMPARATIVE   CO.\ST   FIRE   LOSSES. 

The  following  are  the  monthly  losses  on 
this  Coast,  as  reported  to  the  Coast  Review 
for  1885,  1884,  1883  and  1882: 

1885. 

January $182,763 

February...  133,231 

March 156,040 

April 138,.5f,0 

May 1913,559 

June 222,879 

July 242,331 

August 194,202 

September  .  214,616 

October 630.638 

November..     77,998 
December..   101,314 


18!i4. 
§140,281 
211,911 
106,975 
175,104 
129,797 
144,851 
190,007 
417,383 
309,303 
1.39,488 
136,814 
170,318 


1883. 
$270,553 
119,008 
122,838 
51,065 
145,579 
141,927 
431,565 
344,0.55 
169,502 
174.753 
251,403 
74.298 


1882. 
$123,813 
53,147 
94,593 
129,781 
541,871 
175,691 
422.491 
303.051 
258.108 
147,117 
138,924 
167,812 


Totals..  $2,491,091   $2,278,488  $2,327,926  $2,566,401 
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December  31,  San  Francisco— [A  large  fire 
occurred  at  Fourth  and  Market  street,  at 
which  the  insurance  loss  amounted  to  about 
$25,000,  and  is  now  in  process  of  adjustment. 
The  figiu-es  will  appear  in  the  next  issue  of 
the  Coast  Review.  There  are  fifteen  or 
twenty  comjianies  interested.] 

Nov.  28,  Visalia,  Cal.,  frame  dwelling: 
Liverpool,  London  &  Globe S249 

Nov.  7,  Red  Bluff,  Cal.,  dwelling  and  con- 
tents: 
Liverpool,  London  &  Globe $12,144 

Nov.   22,  Boston  Eavine,    Cal.,   dweUing 
and  buildings : 
California $1,200 

Nov.  31,  Downey,  Cal.,  flour  mill: 

Traders $994 

Oakland  Home ^^^ 

Nov.  30,  Livingston,  Montana,  general 
fire: 

Commercial,  S.  F $1,000 

Home  Mutual 1.000 

Commercial  Union 500 

National  of  Hartford 1,450 

Bowery  of  N.  Y 1.000 

Clintonof  N.  Y 500 

Scottish  Union  &  National 1,250 

PbcEnix  of  Hartford 1,075 

Home  of  N.  Y 1.570 

National  of  N.  Y 1,500 

Hartford 673 

National  of  Ireland 1,750 

Union  of  New  Zealand 632 

Liverpool,  London  &  Globe 1,347 

Howard 1,015 

City  of  London 800 

South  British  &  National 950 

f  iremans  Fund 2,446 

Providence- Washington 500 

Svea 1.000 

Total $22,558 

December  22,  Butte  Co.,  Cal.,  machinery: 
Phenix  of  Brooklyn S200 

December  24,  Mission  San  Jose,  Cal.,  hotel 
and  furnititre: 

Southern  California S675 

Home  Mutual 400 

December   18,  San  Francisco,  contents  of 
dwelling  and  stable: 
Sun $830 

December  8,  Eureka,  Nevada,  drugs: 
Koyal,  Norwich  Union  and  Lancashire $516 

December  5,  San  Francisco,  building  and 
merchandise: 
Transatlantic $350 


December  25,  San  Francisco,  brick  build- 
in",  lithographing  stones,  models  and  stock 
of  labels  and  machinery: 

North   German I^.TOO 

New  Zealand '^50 

American,  Newark 750 

Helvetia 2.000 

Caledonian I,2o0 

Hamburg- Magdebuig 1.250 

London  and  Lancashire 1,230 

Ins.  Co.  of  North  America 825 

Manchester 1,-50 

Pennsylvania  Fire 825 

Concordia ^50 

Lion 7.50 

Guardian 812 

Washington 500 

Germania "°0 

Phtenix  of  Loudon 1,500 

German  of  111 1.000 


British  American. 


125 

Oregon ^l^ 

Hamburg-Bremen '^50  , 

Commercial  Union 3,750 

Niagara "^^^ 

Total $24,399 

December  20,  San  Francisco,  dwelling: 
Transatlantic ^500 

December  28,    San  Francisco,  paintings, 
frames,  etc.: 
Mtna. ^^22 

December  13,  Bed  Bluff,  Cal.,  dwelling: 
Ins.  Co.  of  North  America $600 

December    30,    near    Prescott,    Arizona, 
dwelling: 
Hartford $1,200 

December  16,  Stockton,  Cal.,  dweUing: 
American  Central $664 

December  20,  San  Francisco,  dwelling: 
Prussian  National $7C0 

December  8,  Santa   Monica,  Cal.,  furni- 
ture: 
Imperial,  London,  Northern  &  Queen $200 

December  24,  Hay  wards,  Cal.,  dwelling: 
Home  Mutual $700 

December    15,    Los    Gates,    Cal.,    frame 
building  and  general  merchandise: 
Home  &  Phenix $1,200 

December  13,  Ogden,  Utah,  dwelling  and 
contents: 
North  British  and  Mercantile $2,500 

December  24,  Independence,    Or.,    frame 
barn  and  contents: 
German  American $600 

December  19,  Oakdale,  Cal.,  furniture: 
Lion $550 
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December  IS,  Seattle,  W.  T.,  brick  build- 


8175 

250 
250 


ing: 

Home  &  Phenix 

>OTth  British  anil  Mercantile 

German  American 

December  27,  Valley  Ford,  Cal.,  dwelling 
and  furniture: 
Home&  Phenix 13.875 

December  4,   Merced,  Cal.,  hay  in  ware- 
house: 

81.130 


Lion. 


North  British  and  Mercantile 500 

500 

Niagara 

500 


1,400 
1,1.30 
1,130 
1,270 


German  American 

Washington 

Commercial  Union 

Orient 

Commercial,  S.  F 

Total 5^.560 

December  7,  Redwood  City,  Cal.,  frame 
barn: 
German  American SI  ,000 

December  18,  San  Francisco,  dwelling: 
Hamburg-Bremen. . .'. ^210 

December  4,   Butte   Co.,   Cal.,   boarding 
house: 
Niagara Sl.OOO 

December  3,   Temescal,  Cal.,  greenhouse 
and  plants: 
Phenix  of  Brooklyn J250 

December    12,   Stanislaus    county,    Cal., 
dwelling: 
Phenix  of  Brooklyn $200 

December  — ,  Gleudive,  M.  T.,  hotel  fur- 
niture and  fixtures: 
California f  1,500 

December    — ,  near    Salem,    Or.,    frame 
dwelling: 
California $200 

December  — ,  Seattle,  W.  T.,  two  frame 
dwellings: 
California $950 

December    — ,   Chico,    Cal.,    two    frame 
dwellings: 
California $509 

December   — ,   Portland,    Or.,   furniture 
and  wearing  apparel: 
California $600 

December    14,    St.    Helena,    Cal.,    frame 
dwelling,  furniture,  etc.: 
Imperial,  London,  Northern  &  Queen $4,500 

December  19,  San  Francisco,  dwelling: 
State  Investment 1375 


December   15,  Solesville,  Montana,  mer- 
chandise: 

City  of  London $''50 

December  9,  Santa   Clara  county,   Cal., 
frame  barn  and  contents: 

Liverpool  &  London  &  Globe $320 

December    13,    Red    Bluff,    Cal.,    frame 
dwelling: 

Liverpool  &  London  &  Globe S745 

December  — ,  Portland,  Or.,  merchandise 
and  fixtures  in  frame  store  building: 

Liverpool  &  London  &  Globe $300 

December  9,  near  San  Bernardino,  Cal,, 
frame  dwelling  and  furniture: 

Firemans  Fund $400 

December  1,  Oakdale,  Cal.,  building: 

Western,  S.  F $250 

December  26,  San  Francisco,  frame  build- 
ing: 

Western,  S.  F $250 

December  15,  Tombstone,  Arizona,  hoist- 
ing works: 

German  of  Illinois $li*75 

Springfield., 1,^15 

December  8,  San  Francisco,  bakery: 

Fire  Ins.  Ass'n,  London $129 

December  20,  San  Francisco,  dwelling: 

Fire  Ins.  Ass'n,  London $100 

December  28,  San  Francisco,  dwelling: 

Agricultural $10*^ 

December  28,  San  Francisco,  dairy  barn: 

New  Orleans  Ins.  Association $688 

Fire  Ins.  Ass'n,  London 1,000 

Citizens 1.000 

Dec.  10,  Sacramento  Co.,  Cal.,  dwelling: 

Oakland  Home $500 

Dec.  15,  Ophir,  Cal.,  dwelling  and  furni- 
ture: 

Oakland  Home $632 

December  28,  San  Francisco,  furniture  in 
dwelling: 

New  Orleans  Ins.  Ass'n $500 

December  28,  San  Francisco,  foundry: 

German  of  Pittsburgh $700 

Continentol 160 

Teutonia 1 .000 

New  Orleans  Ins.  Ass'n 1,000 

Fire  Ins.  Ass'n,  London 1,000 

Citizens 1 .000 

Total $1,860 

Total  December  fires §101,314 

Total  November  fires 38,139 

Grand  totai  fixes  reported $139,453 
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CHIPS. 

—  Subscribers  and  others  are  hereby  notified 
that  the  subscription  price  of  the  Coast  Ke- 
VIEW  has  been  advanced  to  $3.00  per  annum. 
Reference  is  made  to  this  matter  elsewhere. 
■We  deem  the  advance  a  fair  one  to  all  con- 
cerned, as  the  ruling  subscription  price  of 
insurance  journals  is  $3.00  per  annum.  The 
Coast  Review  motto,  in  its  treatment  of 
underwriting  topics,  is  "fair  rates  and  no 
undercutting,"  and  ordinary  consistency  re- 
quires us  to  apply  this  sensible  motto  in  our 
dealings  with  subscribers.  The  new  rate 
begins  with  the  January  number,  1886. 

— Franz  Jacoby  &  Co.  have  been  appointed 
City  Agents  of  the  Westchester  Fire  Insur- 
ance Company  of  New  York,  by  A.  C.  Don- 
nell  &  Co.,  general  agents  for  the  Pacific 
Coast. 

—Upon  the  death  of  Manager  A.  P.  Flint, 
of  the  Hartford  Fire  Insurance  Company's 
Pacific  Coast  branch,  Mr.  Henry  K.  Belden, 
jong  connected  with  that  office,  was  ap- 
pointed temporary  manager.  He  will  serve 
until  the  arrival  of  President  Chase,  who  is 
expected  here  the  last  of  the  present  month, 
to  appoint  a  permanent  manager,  and  oth- 
erwise care  for  the  Hartford's  interests  on 
this  Coast.  It  is  thought  by  underwriters 
generally,  that  Mr.  Belden  will  be  contin- 
ued as  Manager. 

— We  learn  that  J.  E.  Middlemiss,  who  was 
"  shown  up  "  in  the  December  Coast  Re- 
view, is  soliciting  for  the  Equitable  Life. 
We  are  confident  that  the  managers  of  the 
Equitable  know  nothing  of  the  character 
and  record  of  Middlemiss,  and  we  are  sur- 
prised that  the  general  agent  of  the  com- 
pany, Mr.  Garland,  should  retain  his  ser- 
vices a  single  day.  Whatever  may  be  Mid- 
dlemiss's  ability  as  a  "live"  solicitor,  it  is 
certain  that  his  methods  are  dishonorable, 
and  will  bring  discredit  to  life  insurance  in 
general,  and  trouble  to  the  Equitable.  If 
Middlemiss  is  not  promptly  discharged  the 
mortality  rate  of  the  Equit  ible  in  this  field 
will  assume  startling  proportions. 


Copies  of   the    "Customer's    Expiration 

Book,"  published  at  this  office,  may  be  ob- 
tained for  50  cents  per  single  copy,  or  $35 
per  100.     Send  in  your  orders. 

M.  F.  Herrick,   who  has  been  with  the 

Commercial  Fire  Ins.  Co.  of  San  Francisco 
since  its  organization  fourteen  years  ago  as 
head  book-keeper  and  counter-man,  has 
been  elected  assistant  secretary  of  the  com- 
pany. Mr.  Herrick's  long  and  faithful  ser- 
vices, no  less  than  his  experience  and  care- 
ful attention,  fully  merited  the  promotion, 
and  the  company  in  so  doing  rewarded  the 
proper  person. 

—While  H.  E.  Mann  was  visiting  the  East- 
ern States  recently  he  made  arrangements 
■with  all  the  Pittsburg  companies  represented 
by  his  agency,  to  write  a  joint  policy  on 
Pacific  Coast  business.  It  will  be  known 
as  the  Pittsburg  Underwriters'  Agency,  and 
will  include  the  Allemannia,  the  Boatmans' 
F.  &  M.,  the  Pennsylvania,  and  the  Peoples' 
Insurance  companies,  representing  com- 
bined assets  of  $1,387,509,  and  combined 
capital  of  $850,000. 

— George  F.  Grant,  for  many  years  con- 
nected with  the  underwriting  interests  of 
this  Coast,  and  for  several  years  past  special 
agent  with  the  North  British  and  Mercan- 
tile and  German-American  insurance  com- 
panies, has  been  appointed  Assistant  General 
Agent  of  those  two  companies  on  this  Coast. 
Mr.  Grant  is  one  of  the  energetic  workers  in 
the  profession,  and  merits  the  compliment; 
knows  the  Coast  business,  and  brings  valu- 
able experience  to  his  new  position. 

— Among  the  recent  appointments  of  the 
Union  Mutual  Life  Ins.  Co.  in  the  "Pacific 
Department,"  we  note  the  following:  at 
Denver,  Col.,  A.  W.  Young;  at  Cheyenne, 
Wy.  T.,  A.  McPherson;  at  Helena,  Montana, 
F.  H.  Grubbs;  at  Sacramento,  J.  E.  Hobble; 
and  at  Los  Angeles,  W.  S.  Fowler.  With  the 
beginning  of  the  year,  Mr.  J.  F.  Ferris,  the 
newly  appointed  superintendent,  is  inaugur- 
ating a  very  active  campaign.  He  is  now 
locating  new  agencies  in  Texas,  Kansas  and 
New  Mexico.  Mr.  Ferris  has  been  opening 
up  new  fields  upon  the  Pacific  Coast  the 
past  year,  and  a  largely  increased  business 
for  the  Union  Mutual  is  the  result. 
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—A.  F.  Gartner,  special  agent  with  the 
Home  &  PUcenix  for  Oregon  and  Washington 
Territory,  is  visiting  this  city. 
_Wm.  Greer  Harrison,  President  of  the 
Anglo-Nevada  Assurance  Corporation,  has 
gone  on  a  flying  trip  to  England  on  business 
in  connection  with  his  corporation. 
—A  paragraph  from  the  Weekly  Uiuhrwriter 
appeared"on  page  927  of  the  December  num- 
ber of  this  journal  without  credit,  through 
somebody's  oversight  or  no-sight.  If  the 
Coast  Review  were  inclined  to  steal  from 
its  exchanges,  however,  there  is  none  that 
is  more  tempting  to  a  pair  of  predatory 
shears  than  our  newsy  and  able  contem- 
porary, the  Underwriter  of  New  York. 
—We  understand  that  Russell,  who  was  no- 
toriously conspicuous  as  manager  of  the 
Pacific  branch  of  the  "Mutual  Self -Endow- 
ment and  Benevolent  Association  of  Amer- 
ica," which  was  a  hat-passing  co-operative 
assessment  concern  hailing  from  Texas, 
having  been  relieved  from  the  arduous  duties 
in  connection  therewith,  has  taken  charge 
of  Brother  Jordan's  pet,  the  Mutual  Endow- 
ment Society,  in  Oakland,  and  together 
with  Chief  Justice  Bishop,  late  of  the  City 
Justice  Court,  will  no  doubt  delude  a  con- 
siderable number  of  persons  into  investing 
in  "cheap  insurance." 

—We  have  just  received  a  handsome  copy 
of  "A  History  of  the  Insurance  Company  of 
North  America,"  issued  from  the  j)ress  of 
the  American  Exchange  and  Review.  The 
binding  and  letter-press  are  superb.  In  ad- 
dition to  fine  engravings  of  the  first  and 
present  buildings  of  the  company,  there  are 
portraits  of  all  the  Presidents,  and  fac  simile 
copies  of  the  early  marine  policy  (1793),  the 
brokers'  marine  policy  of  1795,  the  fire  poli- 
cies of  1795  and  1809,  proposals  for  fire  in- 
surance in  1806,  and  the  first  page  of  marine 
blotter  in  1792.  The  historical  account  is 
of  interest  to  all  underwriters.  The  Insur- 
ance Company  of  North  America  began  bus- 
iness in  1792.  It  had  its  origin  in  the  Uni- 
versal Tontine,  a  project  which  was  aban- 
doned in  favor  of  a  general  insurance  com- 
pany. The  Universal  Tontine  was  designed 
to  raise  "a  fund  upon  lives,  to  be  api)lied  to 
the  charitable  and  other  uses." 


— Fift' en  co-operative  corporations  were 
dissolved  one  day  last  month  by  the  Supreme 
Court  of  Pennsylvania,  and  others  have 
been  cited  to  show  cause  why  they  should 
not  follow. 

—The  Coast  Review  for  February  will  con- 
tain its  usual  statistical  information  per- 
taining to  the  fire,  marine  and  life  insurance 
transactions  in  this  field  during  1S85.  Or- 
ders for  extra  copies  should  be  sent  in  early. 

The  Coast  Review  will  furnish  blanks  for 

the  returns  of  Pacific  Coast  and  California 
fire  insurance  business  for  1885,  and  we 
would  be  pleased  to  have  the  different  ofi&ces 
promptly  supply  their  figures,  so  that  the 
tabulation  of  our  annual  statement  may  be 
early  arranged  for  insertion  in  the  February 
issue. 

—The  annual  meeting  of  the  Board  of  Ma- 
rine Underwriters  of  San  Francisco  was 
held  on  the  fifth  instant,  and  the  following 
officers  were  elected:  Gustave  Touchard, 
President;  C.  L.  Taylor,  Vice-President; 
Edward  L.  Woods,  Secretary.  The  Com- 
mittee of  Adjustments  are  Gustave  Touch- 
ard, Wm.  J.  Dutton  and  Chas.  A.  Laton. 

—The  adjustment  of  the  loss  by  the  fire  in 
the  lithographic  establishment  in  this  city 
on  the  25th  nit.,  has  not  been  completed  as 
we  go  to  press.  The  total  insurance  will 
foot  up  about  $36,000.  Some  of  the  com- 
panies preferred  to  not  give  an  estimate  of 
the  loss  before  the  adjustment  was  com- 
pleted. The  exact  figures  will  appear  in  the 
next  issue  of  the  Coast  Review. 

—On  December  20th,  the  time  expired  in 
which  the  Universal  Accident  Indemnity 
Company  had  to  make  good  the  deficien -y 
in  its  capital  stock,  as  directed  by  the  Insur- 
ance Department.  The  company  did  not 
respond;  and  on  December  •29th,  in  accord- 
ance with  the  statute,  the  Insurance  Com- 
missioner notified  the  Attorney-General, 
whose  duty  it  is  to  bring  suit  and  cause  the 
delinquent  concern  to  either  put  up  or  shut 
up.  It  is  probable  that  the  Attorney-Gen- 
eral will  not  bring  an  action,  as,  judging 
from  his  past  course,  his  sympathies  seem 
to  be  largely  enlisted  in  behalf  of  companies 
such  as  the  Universal  Accident  Indemnity 
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—It  appears  from  the  neat  calendar  issued 
by  E.  O.  Ballard's  agency,  at  Marlboro, 
Mass.,  that  the  Yankees  count  time  very 
much  as  we  do  on  the  Pacific  Coast. 

— EoUo  V.  "Watt,  for  several  years  city  agent 
for  Smith  &  Moody's  General  Ag-ncy  of 
San  Francisco,  was  elected  Secretary  of  the 
Southern  California  Insurance  Company  on 
the  2d  instant. 

— A.  C.  Hammond,  cashier  for  Falkner, 
Bell  &  Go's  General  Insurance  Agency,  has 
resigned  that  position  to  accept  a  similar 
situation  with  the  General  Agency  of  the 
Guardian  Assurance  Company  of  London. 

— K.  H.  Magill,  General  Agent  of  the  Home 
Mutual  Insurance  Company,  is  confined  to 
his  residence  by  a  dislocated  hip,  occasioned 
on  New  Year's  Eve,  as  Mr.  Magill  slipped 
and  fell  when  alighting  from  the  cars  in 
Alameda. 

—Calendars  for  1886  have  rained  in  from 
every  quarter,  and  still  they  come.  Many 
of  them  are  beautifully  illustrated.  The 
Washington  Fire,  the  New  England  Mutual 
Life,  the  Niagara  Fire,  Pennsylvania  of 
Pittsburg,  the  German- American,  the  Glens 
Falls  and  others  have  especially  neat  designs 
on  the  margins  of  their  calendars. 
—The  Fidelity  and  Casualty  and  the  Acci- 
dent Company  of  North  America  have  in- 
troduced the  feature  of  granting  joint  poli- 
cies of  insurance  against  accidents  on 
members  of  partnership  firms,  whereby  all 
of  the  members  of  the  firm  are  included 
under  one  policy;  and  in  the  event  of  either 
member  dying  from  accidental  causes,  the 
amount  of  the  j)olicy  is  payable  to  the  sur- 
vivors. 

— A  verdict  was  recently  reached  in  the  Su- 
preme Judicial  Court  of  Massachusetts, 
affirming  the  right  to  recover  under  a  fire 
insurance  policy  on  all  goods  implied  in  the 
mercantile  construction  of  the  words  "  rags, 
old  metal,  boxes  and  barrels,"  as  applied  to 
a  junk  dealer's  stock,  which  construction 
includes  more  than  the  words  express — pro- 
vided, however,  that  such  construction  be 
widely  known,  usual,  and  within  the  cogni- 
zance of  both  parties  to  the  insurance  con- 
tract. The  case  thus  decided  was  that  of 
Mooney  v.  Howard  Insurance  Co, 


— It  is  the  general  opinion  that  steam  pipes, 
will  ignite  adjoining  wood  work. 

—The  late  Emery  A.  Stores,  the  promiupnt 
lawyer  and  political  orator  of  Chicago,  who- 
died  last  fall,  on  January  1,  1885,  applied 
for  a  $20,000  policy  in  the  Equitable  Life 
Assurance  Society  of  New  York.  The  pol- 
icy was  issued  in  due  course  and  delivered^ 
but  the  first  annual  premium  of  $988  was. 
not  paid  at  the  time,  and  Storrs  neglected 
to  pay  it  up  to  the  time  of  his  death.  After 
considerable  negotiation  the  company  paid 
$10,000  to  Storrs'  widow,  as  a  compromise. 
It  is  probable  that  it  will  be  some  time  be- 
fore another  company  will  be  found  nap- 
ping. Storrs'  policy  acknowledged  the  pay- 
ment of  the  premium,  which  was  never 
paid. 

— Sarah  Wells,  a  servant  girl  of  Shasta 
county,  Cal.,  has  been  sentenced  to  ono 
year  in  San  Quentiu  for  arson.  The  girl 
says  that  her  employers,  a  Mr.  and  Mrs. 
Kedeker,  owned  a  hoiise  and  barn  insiired 
for  over  $5,000.  She  had  been  working 
about  a  moath  in  the  house  when  Mrs.. 
Kedeker  confided  to  her  that  this  insurance 
money  was  very  much  desired.  There  was 
only  one  way  to  get  it,  however,  and  that 
was  to  set  fire  to  both  the  house  and  barn. 
Though  she  did  not  like  the  proposition, 
the  prisoner  was  afraid  of  losing  her  place, 
and  after  some  hesitation  consented  to  aid 
Mrs.  Eedeker  in  carrying  out  her  i^lans.^ 
Preparations  were  accordingly  made,  and 
one  night  the  barn  was  set  on  fire  by  Mrs. 
Eedeker.  Several  farm  hands  happened  to 
be  in  the  neighborhood  at  the  time,  and 
through  their  efforts  the  house  was  saved, 
though  the  barn  was  destroyed.  About  a 
week  later  the  prisoner  acted  upon  the  in- 
structions of  her  mistress  and  saturated  the 
front  porch  of  the  house  with  kerosene  and 
turpentine,  and  applied  a  mat  h.  The  house 
was  burned  to  the  ground  and  nothing  was. 
saved.  The  peculiar  natiire  of  the  two  fires 
led  to  an  investigation.  Fearing  that  Sarah 
would  betray  her,  Mrs.  Eedeker  determined 
to  save  herself,  and  informed  on  her  servant, 
to  whom  all  the  blame  was  attached.  Con- 
viction and  sentence  followed,  while  the 
real  culprit,  as  the  prisoner  alleges,  is  still 
at  large. 
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—During  the  past  year,  1,221  buildings 
were  erected  or  undertaken  in  San  Francis- 
co. Of  this  number  only  tbiriy-nine  were 
brick.  The  increase  over  last  year  was 
about  30  per  cent. 

—What  do  you  think  of  the  new  head  the 
Coast  Review  sports  this  month?  The  first 
man  who  says  the  new  head  should  have 
been  on  the  editor's  shoulders  may  expect 
to  be  floored  with  a  paper-weight. 
—The  table  of  contents  of  the  January 
number  of  the  Overland  Monthly  embraces 
another  article  on  the  "Wyoming  anti- 
Chinese  riot,  by  A.  A.  Sargent;  "Observa- 
tions on  the  Chinese  Laborer;"  "Louis 
Agassiz,"  by  Joseph  LeConte,  and  a  great 
variety  of  lighter  reading. 

— As  usual,  the  Washington  Life  Ins.  Co. 
issues  an  almanac  that  is  simply  admirable. 
This  year  the  subject  of  the  numerous  illus- 
trations and  descriptive  accounts  is  fishes. 
About  every  fish  that  swims,  except  our 
California  flounder,  is  represented  in  this 
bijou  of  an  almanac. 

— R.  L.  Etheridge,  the  Guemeville  incen- 
diary, who  voluntarily  confessed  his  crime 
several  months  ago,  pleaded  guilty  a  few 
days  ago,  and  was  sentenced  to  one  year  in 
the  State  penitential  palace,  Etheridge  was 
employed  by  a  merchant  named  Haas  to 
burn  adjoining  property.  Haas  was  over- 
insured.  A  light  sentence  was  given  be- 
cause the  prisoner  is  dying  of  consumption. 

— The  Fidelity  and  Casualty  Ins.  Co.  of  New 
York,  represented  by  Jas.R.  Garniss  in  this 
city,  now  issues  a  new  form  of  accident  pol- 
icy, to  be  known  as  "  the  co-partnership 
form."  The  design  is  to  afford  partners  of 
mercantile  houses  the  opportunity  of  pro- 
tecting themselves  against  the  withdrawal 
of  capital  by  death.  Two  or  more  partners 
may  obtain  insurance  on  the  lives  of  each 
other,  the  insurance  to  be  paid  to  the  sur- 
vivor or  survivors.  The  new  policies  are 
written  only  by  the  general  agents  of  the 
comi^any,  on  approved  applications  from 
locals  and  brokers.  This  will  be  a  very  val- 
uable form  of  insurance  to  many  merchants, 
who  necessarily  travel  much  of  their  time, 
and  therefore  encounter  more  than  ordinary 
risks  of  accidental  death. 


—For  a  bound  volume  of  the  Western  In- 
surance  Review,  of  St.  Louis,  for  1885,  we 
are  indebted  to  Editor  Aldrich  of  that 
excellent  journal. 

—The  Kansas  branch  of  the  now  defunct 
Texas  Mutual  Self-endowment  and  Benevo- 
lent Association  has  been  held  by  the  Em- 
poria District  Court  to  be  a  mutual  insur- 
ance company,  and  not  a  benevolent  asso- 
ciation. It  must  therefore  deposit  $50,- 
000  with  the  Kansas  State  Treasurer,  under 
the  new  law  of  that  State.  This  decision, 
if  sustained,  will  wipe  out  the  fraud. 

—The  firm  of  John  M.  Berkey  &  Co.,  Gen- 
eral Insurance  Agents,  Denver,  Col.,  report 
a  very  successful  business  for  the  year  just 
closed,  their  losses  having  averaged  less  than 
five  per  cent,  of  premiums  received.  This 
firm  are  General  Agents  for  the  South  Brit- 
ish and  National,  Union  of  San  Francisco, 
and  National  of  Ireland.  T.  T.  Freth,  who 
has  the  management  of  their  fire  insurance 
department,  is  well-known  to  many  of  our 
readers,  and  they  will  doubtless  be  pleased 
to  hear  of  hia  success. 

— "  Pouring  oil  on  the  troubled  waters  "  is 
a  familiar  quotation,  but  is  generally  sup- 
posed to  contain  more  poetry  than  truth. 
Recent  very  thorough  experiments  by  an 
officer  of  the  Royal  National  Lifeboat  Insti- 
tution of  England  prove  that  small  quanti- 
ties of  oil  will  greatly  reduce  the  violence  of 
ordinary  waves  that  endanger  the  safety 
of  small  open  boats.  In  the  experiments 
made,  the  oil  stopped  the  breaking  of  the 
rollers,  leaving  only  the  roll  of  a  harmless 
swell;  but  in  surf  of  sufficient  force  to  be  of 
importance  to  a  lifeboat,  or  such  breaks  as 
are  ordinarily  encountered  by  them,  this 
effect  was  much  modified,  and  frequently 
entirely  absent.  The  oil  failed  to  have 
any  effect  on  breakers  caused  by  a  heavy 
ground  swell,  and  not  by  wind.  In  the 
open  sea,  the  calming  effect  of  the  oil  was 
much  greater  than  near  shore.  Vessels  are 
recommended  to  carry  oil  with  perforated 
canvas  bags  for  its  distribution.  Whalers 
understand  the  value  of  oil  in  calming  the 
sea.  The  oil  from  a  whale  along  side  of  a 
vessel  always  produces  a  very  marked  effect 
on  the  breakers,  although  it  never  entirely 
overcomes  -the  swell  of  the  sea. 
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— Elisha  Risley,  Superiutendent  of  Agencies 
for  the  Conuecticut  Mntnal  Life  lusurauce 
Couipanj',  was  on  this  Coast  in  December. 

— The  stockholders  of  the  Firemans  Fimd 
Ins.  Company  have  been  notified  that  a 
meeting  will  be  held  at  the  ofiice  of  the 
■comiDauy,  No.  401  California  street,  in  this 
city,  on  Tuesday,  March  2,  1886,  to  consid- 
■er,  vote  upon  and  determine  the  proposi- 
tion, whether  or  not  the  capital  stock  of 
that  corporation  shall  be  increased  from 
$750,000  to  $1,000,000. 

— The  Insurance  Monitor  began  its  thirty- 
iourth  year  with  the  January  number.  We 
are  pleased  to  note  that  its  vigorous  editor 
and  proprietor,  C.  G.  Hine,  i)romises  to  con- 
tinue to  preach  "the  gospel  of  insurance" 
better,  even,  than  he  has  in  the  past. 
Urother  Hine  has  just  turned  sixty,  but  his 
three-score  years  sit  as  lightly  upon  him  as 
a  maiden's  smile.  Long  may  the  Monitor 
stand  on  guard,  with  its  present  publisher 
at  the  helm. 

— The  Mutual  Self-Endowment  and  Benev- 
olent Association  of  America,  of  Fort  Worth, 
Texas,  has  failed  to  meet  its  obligations, 
and  the  furniture,  fixtures,  safes  and  con- 
tents, have  been  attached  to  satisfy  a  claim. 
Jt  is  reported  that  the  Association  owes 
nearly  $1,000,000.  About  11,000  people 
wore  misled  by  the  scheme  which,  like  some 
•of  our  California  "Mutual  Endowments," 
was  begotten  to  fleece  the  unwary,  and  cre- 
ate fat  salaries  for  its  managers.  It  is 
thought  that  if  a  receiver  is  appointed,  cred- 
itors will  get  an  average  of  about  one  cent 
on  the  dollar. 

— During  Special  Agent  E.  L.  Watson's  visit 
to  this  Coast  last  month,  the  agency  of  the 
Providence- Washington  Fire  Insurance  Com- 
jDany  was  transferred  from  Franz  Jacoby  & 
Co.  to  Messrs.  Hoyt  &  Wickes.  The  Provi- 
dence-Washington has  $400,000  capital  j)aid 
i;p,  $870,054  of  gross  assets,  and  does  a 
yearly  business  of  over  three-quarters  of  a 
million  in  premiums.  It  is  an  old  and  well- 
established  company  of  Providence,  Rhode 
Island.  In  addition  to  it,  the  firm  of  Hoyt 
&  Wickes  have  the  city  agency  of  the  Oak- 
land Home,  Connecticut  Fire,  and  Queen 
insurance  companies. 


— E.  L.  Watson,  special  agent  for  the  Prov- 
idence Washington  Insurance  Company, 
visited  this  city  last  month. 

— John  F.  Ferris  has  been  appointed  Super- 
intendent of  the  Pacific  Department  of  the 
Union  Mutual  Life  Ins.  Co.  of  Maine,  with 
his  headquarters  at  Denver,  Colo.  The  new 
department  comprises  a  dozen  States  and 
Territories. 

— Owing  to  the  steady  increase  in  the  num- 
ber of  manufacturing  enterprises  in  Phila- 
delphia, the  fire  hazard  is  growing  greater, 
while  there  is  no  similar  advance  in  the  fire 
department.  The  advisability  of  increasing 
rates  is  being  considered  by  underwriters. 

— Henry  K.  Field  returned  last  month  from 
a  visit  to  Honolulu,  whence  he  went  in 
quest  of  better  health,  which  he  succeeded 
in  finding.  He  returns  equipped  to  start  in 
the  new  year  energetically,  for  the  further- 
ance of  the  interests  of  the  New  England 
Mutual  Life,  which  company  he  represents 
on  this  Coast. 

— Recently  the  managers  of  the  Sun,  Law, 
Royal,  North  British,  and  other  fire  oflSces, 
met  a  committee  of  the  Common  Council  in 
reference  to  the  proposed  appointment  of  an 
officer  to  be  charged  with  the  inquiry  into 
the  causes  of  fires  in  the  city  of  London. 
The  managers  took  up  the  position  that  the 
business  of  fire  insurance  companies  was  not 
to  extinguish  or  prevent  fires,  but  simply  to 
indemnify  owners  for  loss  or  damage;  but 
that  they  would  readily  furnish  information 
obtained  in  their  own  offices  or  by  the  Lon- 
don Salvage  Corps  maintained  by  them. 
They  maintained,  very  properly,  that  the 
protection  of  life,  limb,  and  property  must 
attach  to  the  public  local  authorities,  and 
that  the  appointment  or  cost  of  a  Fire  Mar- 
shal, as  in  Germany  or  the  United  States, 
could  not  be  undertaken  by  the  fire  insur- 
ance offices.  Some  of  the  managers  thought 
that  the  duties  of  such  an  officer  ought  to 
extend  to  the  whole  metropolis,  and  that 
they  should  not  be  limited  to  investigating 
merely  the  causes  of  fires,  but  also  the  rea- 
sons of  their  spreading,  such  as  defective 
construction  of  buildings,  bad  state  of  thor- 
oughfares, defective  water  supply,  or  other 
causes.  — /nsMrajice  Journal. 
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_F  V  Auare^v3  aud  B.  N.  Barnett,  of 
Portland,  have  dissolved  partuersbip,  Mr. 
Andrexv.s  coutiuuing  the  agency.  Mr.  liar- 
nett  will  give  his  attention  to  adjusting  and 
soliciting. 

-The  annual  meeting  of  the  Fire  Under- 
writers'Association  of  theracific  "comes 
off"  next  month.  The  gentlemen  who 
promised  to  prepare  papers  for  the  meeting 
have  our  sympathies. 

—The  Denver  council,  after  a  heated  dis- 
cussion, recently  concluded  to  insure  a  hose 
house.     The  councilmen  all  thought   that 
the  firemen  would  prevent  any  serious  loss, 
however.     They  had  not  heard  of   the  Cali- 
fornia engine-house  that  was  burned   over 
the  heads  of  the  sleeping  firemen. 
—"The  late  Gov.  Page,  of  Rutland,"  re- 
marks the  Springfield,   Mass.,   Repuhlkan, 
"had  about  $40,000  insurance  on  his  life  m 
the  old  companies,  which  he  had  carried  for 
several  years,  and  about  twice  as  much  in 
co-operative  companies,  which  he  had  taken 
in  the  last  year  or  two,  when  he  could  no 
longer  get  insurance  in  the  solid  compa- 
nies." 

—An  English  paper  says  that  poplar  is  often 
despised  as  a  timber,  but  it  has  one   good 
quality— it  is  very  slow   to    burn.     Some 
years  ago  a  factory  at  Nottingham  took  fire 
on  the  second  floor,  and  burnt   to   the  top 
furiously,   but  not   downwards;    although 
the    floor  was    thickly   covered  with   hot 
clinkers  and  melted  machinery,  yet  the  fire 
did  not  go  downwards,  because   the   floors 
were  of  poplar.  Flooring  of  this  kind  should 
be  pop'lar  with  underwriters. 
—In  a  sermon  on  Vanderbilt,  Henry  Ward 
Beecher    said:— "What  I  mean  by  being 
ready  to  die  is  being  ready  to  live  right,  and 
the  man  that  has  grace  to  live  right,  need 
not  be  troubled  but  what  he  will  have  grace 
to  die  right.     /  hold  that  an  insurance  on  a 
man's  life  is  a  part  of  the  highest  relUjious 
duty;  there  is  a  great  deal  of  crime  commit 
ted  by  men  who  live  as  though  they  never 
expected  to  die.    It  is  also  a  man's  duty,  if 
he  has  been  prosperous  in  business,  to  settle 
on  his  wife  a  sum  in  such  a  manner  that 
neither  the  law  nor  he  himself  can  take  it 
away  from  her." 


— Vandeibilt  neglected  to   insure  his  life. 
We  can't  draw  any  moral  this  time. 
—Geo     Grant,   who   this  year  carries  the 
Knapsack,   is  prodding    up   the  boys  who- 
promised  to  contribute. 
—When  a  man  mortgages  his  property  he- 
should  not  fail  to  take  out  a  policy  of  life 
iusi.rauce  for  the  same  amount.     If  he  diea 
during  the  life  of  the  mortgage,  his  family 
can  pay  the  debt.     Life  solicitors  may  find 
it  profitable  to  consult  the  mortgage  records.. 
_A   veracious    exchange    announces    that. 
King  Alfonso,  of  Spain,  had  his  life  insured 
for  ^000,000.     Another  tnithful  exchange 
says  the  amount  was  only  $100,000.  Neither 
knows  anything  about  it.    The  Paris  agency 
of  the  New  York  Life  Insurance  Company, 
in  which  it  was  claimed  Alfonso  was  insured, 
deny  emphatically  that  he  held  one  of  that- 
company's  policies.     Alphonso  was  reputed 
to  be  rotten  to  the  core  physically,  and  it 
would  have  been  a  costly  advertisement  to 
accept  him  as  a  risk. 

—"A  Wall  Street  Bandit"  is  the  title  of  a 
play  recently  produced  in  San  Francisco. 
The  panic  of  1857  is  the  starting  point,  and 
the  first  scene  transpires  in  the  office  of  a. 
life  insurance  company,  which  is  momenta- 
rily expected  to  follow  in  the  wake  of  other 
financial    disasters.      But    a    countryman 
named  Jonathan  Wayne,  Sr.,  (McKee  Ran- 
kin) opportunely  comes  in  to  renew  a  life 
insurance  policy  and  the  concern  is  thereby 
enabled  to  tide  over  the  danger.     It  proba- 
bly did  not  occur  to  the  author,  however, 
that  the  simple  payment  of  premium  on  a 
f  10,000  life  policy  would  be  considered  as  a 
rather  weak  reed  to  support  a  toppling  life 
insurance  company.    One  particularly  weak 
point  in  the  tableaux  is  the  renewal  of  a 
lapsed  policy  without  a  medical  examina- 
tion, especially  as  Dr.  llalston,  the  medical 
examiner   (Fred   de  Belleville)   is   made   a 
prominent  character.    The  force  of  this  will 
be  more  readily  seen  when  it  is  further 
stated  that  Dr.  Ralston  acknowledges  to  the 
president  of  the  company  (Frank  Mordauut) 
that  for  four  years  he  has  known  Jonathan 
Wayne,  Sr.,  to  be  suffering  from  heart  dis- 
ease, and  liable  to  die  suddenly  if  unduly 
excited.— Dramatic  News. 
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— The  Northiuestern  3Iiller  thus  sums  up 
the  mill  losses  of  the  past  year:  A  glauce  at 
the  detailed  statistics  of  the  fire  losses  of  last 
year  in  this  country  shows  some  interesting 
figures.  The  number  of  mills  burned,  in- 
cluding oatmeal,  was  305,  the  average  loss 
being  $12,356,  and  the  total,  $3,767,055 
On  the  sixty-two  grain  elevators  burned 
the  average  loss  was  $14,985,  and  the  total, 
$929,070.  Of  cooperage  establishments 
seventy-three  were  burned,  with  an  average 
loss  of  $8,136,  and  a  total  of  $593,928.  Of 
bakeries,  217  were  Imrned,  with  an  average 
loss  of  $2,679,  and  a  total  of  $581,343. 

— The  Weekly  Underwriter  notes  that  "the 
Anglo-American  .wild-cat  wants  $100,000 
from  the  commissioners  of  the  District  of 
Columbia  for  'trespass.'  The  alleged  tres- 
pass consisted  in  entering  and  seizing  the 
concern's  office  in  January  last  for  non-pay- 
ment of  taxes.  When  the  Anglo-American 
gets  the  $100,000  perhaps  it  will  pay  the 
Michigan,  Quebec  and  Southern  claims, 
which  it  is  owing,  among  others."  The 
Anglo-American  is  one  of  the  "  Tows  "  that 
are  howling  for  cheap  building  risks  in  the 
"wilds  of  Idaho. 

— John  A.  McCall,  Jr.,  Superintendent  of 
the  Insurance  Department  of  New  York,  re- 
signed that  office  on  December  26th,  last, 
and  has  accej)ted  the  position  of  "Comp- 
troller "  of  the  Equitable  Life,  whatever 
that  maj^  be.  Governor  Hill,  in  accepting 
Mr.  McCall's  resignation,  paid  the  retiring 
Superintendent  a  high  compliment.  Among 
other  things  he  said:  '■  I  had  hoped  to 
have  associated  with  me  in  the  adminis- 
tration of  State  aftairs  during  my  entire 
term  of  office,  you,  who  have  so  accept- 
ably risen  through  every  position  in  the 
department  over  which  latterly  you  have 
presided  with  such  signal  ability.  Your  se- 
lection as  Superintendent  in  18S3  was  urged 
by,  and  was  most  satisfactory  to  the  great 
financial  interests  over  which  your  depart- 
ment has  the  supervision,  and  your  ap- 
pointment met  the  unqualified  approbation 
of  the  people  of  the  State,  whose  faithful 
servant  and  trustee  you  had  already  shown 
yourself.  Your  management  of  the  depart- 
ment has  conclusively  proved  that  this  con- 
fidence was  well  placed." 


— A  man  named  Bower  has  been  utilizing 
his  wives  to  secure  insurance  money.  The 
law  has  just  euchred  him  by  playing  the 
joker  on  the  bower  and  scooping  in  the 
game. — Insurance  News. 
— "  Who  is  that  man  who  has  just  abused 
the  life  insurance  companies  so  roundly?" 
was  asked  by  one  member  of  another  mem- 
ber of  a  fraternal  insurance  society,  at  a  re- 
cent meeting  in  this  city.  "Oh,  that  is  So- 
and-so.  He  organized  a  council  in  Berke- 
ley to-day,  for  which  he  received  seventy- 
five  dollars." 

— On  the  morning  of  the  30th  ult.,  at  three 
o'clock,  three  masked  men  entered  the  en- 
gine-room of  the  Marshal  Coal  Company's 
works  at  Erie,  on  the  Colorado  Central  Kail- 
road,  forty  miles  from  Denver,  captured  the 
engineer,  took  him  several  hundi-ed  yards 
away  and  tied  him.  Then  they  returhed 
and  set  fire  to  all  the  coal  oil  dumps,  the 
hoisting  works,  engine-house,  the  tramway, 
and  several  caro  of  the  railroad  company. 
They  completely  destroyed  over  $15,000 
worth  of  property,  throwing  several  hun- 
dred men  out  of  employment.  Three  weeks 
ago  the  wages  of  the  men  at  these  mines 
were  cut  down. 

— Sam.  Bates,  a  live  "special,"  and  a  stal- 
wart stage-driver  had  a  lively  discussion 
"wid  fishts"  at  Merced,  recently.  First 
round— Sam  led  ofi'  with  his  left  and  took 
Jehu  a  clip  on  the  right  blinker.  Jehu 
countered  heavily  on  Sam's  cheek,  dislocat- 
ing Jehu' s  arm  at  the  shoulder.  Round  2 — 
Sam  kicked  Jehu  violently  abaft.  Jehu 
returned  the  salute  with  a  chair,  which  was 
smashed  against  Sam's  other  cheek  [Mem., 
$1.50  exi^ense  acc't].  Eound  3 — Ground 
and  lofty  tumbling;  catch-as-cat(  h-can, 
GrcECo-Eoman  and  Japanese  style.  Sam 
proved  to  be  a  regular  Ko  Ko,  and  soon  had 
Yum  yum  Jehu  flat  on  his  back,  Sam  astride 
his  grub  basket.  Jehu  with  a  half-Nelson 
lock  escaped  impendiog  demolishment.  (All 
bets  now  declared  off.  Foul  claimed  by 
Jehu,  but  disallowed.)  Jehu  refused  to 
proceed,  and  when  last  seen  was  pointing 
towards  Bear  Creek,  searching  for  a  bath. 
Sam,  flushed,  triumphant,  slightly  disfig- 
ured and  still  in  the  ring,  remained  to 
receive  congratulations. 
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—Application  was  made  to  an  agent  of  the 
Continental  in  Georgia  for  insurance,  and 
the  agent  was  paid  $22  in  premiums  and  m- 
•  stallment  notes,  on  condition  that  they 
should  be  returned  if  the  application  was 
refused.  The  company  declined,  but  the 
a-ent  neglected  to  notify  the  insured,  and 
the  property  burned.  The  company  had 
thirty  days  in  which  to  consider  the  apph- 
cation,  and  they  had  not  expired.  It  was  | 
held  in  the  Georgia  Supreme  Court,  last 
month,  in  the  case  of  Gibson  v.  Continental 
Ins.  Co.,  that  the  company  was  not  liable 
for  its  agent's  delay. 

—The  Supreme  Court  of  Texas  rendered  an 
important  decision  recently  under  the  val- 
ued policy  law  of  that  State,  holding  that 
the  provisions  of  the  law  cannot  be  evaded 
by  any  policy  stipulation  which  would  re- 
duce the  claim  below  the  full  amount  insured 
in  the  contract.     In  the   case   at  bar,  the 
policy  stipulated  that  in  case  of  total  loss, 
the  insured  should  bear  one-fourth  of  the 
loss.    The  Court  ruled  this  to  be  void,  say- 
ing:  "The  language  of  the  statute  is  clear, 
andits-pui-pose  evidently  was  to  make  all 
policies  on  real  property,  in  case  of  total 
loss,  valued  policies,  without  reference   to 
stipulations  contained  in  them  which  would 
give  them  a  different  character  but  for  the 
statute,  which  becomes  a  part  of  every  such 
contract.    By  force  of  the   statute,    when 
the  loss  is  total,   the  policy    evidences    a 
Uquidated    demand    against    the    company 
issuing  it  for  its  full  amount. 
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—  A  New  Yorker  made  several  "specs"  out 
of  the  insurance  companies  by  charring 
wardrobes  and  closets,  and  scorching  wear- 
ing apparel,  and  claiming  great  damages. 
He  has  been  arrested. 

— Z.  P.  Clark,  the  ^vell-known  special  agent 
and  adjuster,  has  been  promoted  to  the  rank 
of    Assistant    Adjutant  -  General,    National 
Guard  of  California,   and  Chief  of  Staff  to 
General  Dimond.    The  commission  was  pre- 
sented to  Mr.  Clark  on  Christmas  Day,  and 
was  a  pleasant  token  of  the  esteem  in  which 
he  is  held  by  the  powers  that  be. 
— F.  "R.  Berg,  cashier  for  Messrs.  Gutte   & 
Frank's  general  insurance  agency,  was   the 
first  to  file  the  annual  statement  of  Califor- 
nia business  transacted  in    1885,  with   the 
Insurance  Commissioner.     The   figures  of 
the  five  companies  represented  by  Gutte  & 
Frank's  agency  were  handed  in  by  Mr.  Berg, 
on  the  afternoon  of  December  31st. 
—In  an  English  proposal  for  life  assurance, 
the  word  "residence"  is  not  to  be  construed 
as  meaning  the  place  where  the  person  to  be 
assured  has  resided  during  his  life,  or  where 
he  is  going  to  reside,  but  the  place  where 
he  is  residing  at  the  time  the  proposal  is 
made.   Where,  therefore,  a  person  declared, 
in  a  form  of  proposal  for  an  assurance,  that 
his  residence  was  at  a  certain  place,  being 
the  place  where  he  was  actually  staying  at 
the  time,  but  his  permanent  residence  was 
really  elsewhere,  it  was  held  that  this  was 
not  a  statement  contrary  to  the  truth  which 
would  invalidate  the  policy. 
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Digest  of  Eecent  Insurance  Decisions. 

FIKE. 

Intkrest  of  Insured.— Davis  v.  Iowa 
State  Insurance  Co.;  Iowa  S.  C,  December 
10,  1885.— A  clause  in  the  policy  provided 
that  certain  conditions  printed  upon  the 
back  of  it  constituted  a  part  thereof.  On© 
of  these  conditions  was  in  the  following  lan- 
guage: "If  the  interest  of  the  property  to 
be  insured  be  a  leasehold  interest,  or  other 
interest  not  absolute,  it  must  be  so  stated  in 
the  policy,  otherwise  the  same  shall  be 
void."  The  policy  also  referred  to  the  ap- 
plication of  the  assured  as  forming  a  part 
thereof.  In  this  application  the  insured 
stated  that  no  person,  other  than  herself, 
was  interested  in  the  property.  Held,  That 
the  plaintiff  holding  not  the  absolute  inter- 
est—the fee  simple  title— but  a  life  estate, 
the  condition  of  the  policy  declaring  that  if 
her  interest  was  not  disclosed  the  policy 
shall  be  void,  is  broken,  and  by  the  terms, 
of  the  policy  no  recovery  can  be  had. 

Breach  of  Conditions— Misdescription. 
O'Brien  v.  South  British  Insurance  Co.,  Su- 
preme Court  New  Zealand,  December,  1885. 
Plaintiff  claimed  £200  under  a  contract  of 
insurance  on  two  stacks  of  hay.  In  the  pro- 
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posal  it  was  stated  tbat  the  two  stacks  were 
'25  vards  apart,  but  as  a  fact  they  were  not 
moVe  thau  from  20  to  25  feet  apart.  Held, 
That  the  interim  receipt  held  by  plaintiff 
made  the  propo  al  signed  by  him  and  the 
coiiditious  upon  the  policy  a  part  of  the 
contract  of  insurance.  This  proposal  man- 
ifestly misdescrib«d  the  state  of  the  prop- 
erty which  invalidated  the  contract.  Judg- 
ment for  defendants. 

Vacancy.— Ky.  C.  of  A.,  January,  1886 
"Where  a  policy  of  tire  insurance  describes 
the  house  insured  as  '  occupied  as  a  family 
lesideuce,"  imd  by  a  subsequent  clause  p.  o- 
vid.  s  that  the  policy  shall  become  void  if 
the  house  '  shall  be  or  become  vacant  or 
unoccupied,"  the  words  "occupied  as  a 
family  residence"  must  be  regarded  as  but  a 
representation  as  to  the  then  use  of  the 
house,  and  the  subsequent  words  as 
but  an  undertaking  by  the  insured  that 
the  house  shall  not  be  without  an  occupant 
during  the  time  covered  by  the  policy. 
Jieid,  That  such  a  policy  did  not  become 
void  upon  the  house  insured  ceasing  to  be 
occupied  as  a  family  resideuC",  it  continu- 
ing to  be  occupied  by  one  person,  who  had 
access  to  the  entire  building  for  the  purpose 
of  caring  for  it. 

Vkedict  of  Jury.— y6«Z.— Thelindiugof 
facts  by  a  jury  in  answer  to  que.-tious  sub- 
mitted to  them  in  writing,  constitutes  a 
special  verdict,  and  to  entitle  the  plaintiff 
to  judgment  upon  such  a  verdict  it  is  not 
necessary  that  the  jury  should  declare  that 
if,  upon  the  facts  found,  the  plaintiff'  is  en- 
titled to  recover,  he  is  entitled  to  a  certain 
sum,  naming  it,  or  that  his  damages  are  so 
much.  It  is  not  necessary  for  the  jury  to 
lind  facts  which  are  not  in  issue.  In  an 
action  upon  a  policj  of  insurance,  it  was 
admitted  that  the  parties  had,  by  agreement 
through  arbitrators,  lixed  the  entire  loss, 
but  the  amount  of  the  award  was  in  issue. 
The  jury  found  the  amount  fixed  by  the 
arbitrators,  which  was  greater  than  the 
amount  of  the  policy.  Htld,  That  upon 
this  verdict  the  court  was  authorized  to 
render  judgment  for  the  amount  of  the  pol- 
icy, the  question  as  to  the  amount  for 
which  judgment  should  be  rendered  being, 


under   the   circumstances,    merely   a   legal 
one,  and  involving  no  question  of  fact. 

HOKSE.S  "RcxxisG  IN  PASTURE."— Bright 
V.  Ins.  Co.,  Minn.  S.  C. — Def-udant  insured 
plaintiff  against  loss  or  damage  by  tire  "  on 
his  horses  and  colts  while  in  barn,  and  by 
lightning  only  while  in  use,  or  running  in 
pasture  or  yard  on  his  far  f,  in  the  town  of 
La  Suer."  Held,  That  the  r  sk  against 
lightning  while  the  horses  were  "  in  use," 
or  "running  in  pasture,"  was  not  limited  to 
the  farm  occupied  by  plaint. ff  at  the  date  of 
the  issue  of  the  policy,  but  extended  to  any 
place  in  the  town  of  La  Seur. 

Co-insurance. — Chesbrough  «S:  Charlton 
V.  Home  Ins.  Co.,  Mich.  (Bay  City)  C.  C, 
December,  1885.— A  co-insurance  cl.iuse  in 
the  policy  read  as  follows: 

"It  is  a  part  of   the  consideration  of  this 
prdicy,  and  the  basis  upon  which  the  rate  of 
premium   is   fixed,  that   the   assured    shall 
maintain  insurance  on  the  property  hereby 
insured  by   this   policy,    to   the   extent    of 
four-fifths  of  the  actual  cash  value  thereof, 
and  failing  so  lo  do,   the  assured  shall  be  a 
co-insurer  to  the  extent  of  such  deficit,  and 
in  that   event  shall  bear   his,  her   or  their 
proportion  of  any  loss.     It  is,  however,  mu- 
tually understood  and  agreed,  that  in  case 
the  total  insurance  shall   exceed   four-fifths 
of  the  whole  actual   cash  value  of  the  pro- 
perty insured  by   this  policy,  the  assured 
shall  not  recover  from  this  company  more 
than  its  pro  rata  share  of  four-fifths  of  the 
whole  actual  cash  value  of  such  property." 
The  insurance  was  §19,000.     Four-fifths 
of    the    cash  value    of    the    property    was 
S29,U00,  leaving  a  deficit  which  the  compan- 
ies claime  1  should  determine  the  risk  to  be 
borne  by  the  assured.    The  loss  was  $6,000, 
and  the  apportionment   made  by  the  com- 
panies was  that  they  should  bear  nineteen 
parts  and  the  assured  ten  parts.     The  firm 
brought  suit  to  obtain  a  legal    definition  of 
the  words,    '•  a  co-insurer  to    the    extent  of 
such  deficit."      Held,    That   the   clause   is 
ambiguous,  uncertain  and  misleading,  and 
liable  to  a  double  construction.      Under  all 
the  rules  of  law,   the  insurance  companies 
making  the  contract  must  be  held  liable  for 
failure  tq  m  ke  it  clear  and  explicit.     Held 
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That  the  clause  is  entitled  to  be  construed 
that  the  assured  were  only  co-insurers  to 
the  extent  of  the  deficit  and  not  on  the  en- 
tire risk;  that  the  clause  in  dispute  dis- 
tincllj-  defined  and  limited  their  interest  as 
CO  or  joint  insurers  with  the  insur..nce  com- 
panies, and  that  the  amount  of  loss  charge- 
able to  the  deficit  must  be  borne  jointly  by 
the  parties  to  the  contract.  This  would 
make  the  insurance  companies  in  the  case 
liable  for  19-29ths  of  the  loss,  and  also  oi.e- 
half  of  10-29ths  as  joint  insurers  with  the 
assured,  and  the  policy-holders  would  as- 
sume one-Lalf  of  10  IQths  as  "c<>-ii,surers  to 
the  extent  of  the  deficit."  The  case  goes  to 
the  State  Supreme  Court. 

OccoPANCY.— Fitzgerald  v.  Ins.  Co.;  Wis. 
S.  C— A  dwelling  house  on  a  farm  which  is 
not  occupied,  except  by  the  men  working 
the  farm  during  tte  time  they  are  so  em- 
ployed for  cooking  their  mt  als  and  sleeping, 
is  not  occupied  within  the  meaning  of  a 
j)olicy  of  fire  insurance  that  provides  that 
buildings  unoccupied  shall  not  be  covered 
by  the  policy. 

MASCl.\E, 

Machinery.— Hamilton  v.  Thames  and 
Mersey  Marine  Ins  co.;  English  S.  C,  De- 
cember 15,  1885. — This  was  a  special  case 
stated  to  obtain  a  decision  upon  a  question 
arising  out  of  a  policy  of  marine  insurance 
uiDon  the  Inchmaree  steamship,  upon  the 
hull  and  machinery,  "including  donkey- 
engines,  boilers,  pumps,  and  all  connec- 
tions." The  perils  insured  against  were  also 
stated  in  the  usual  form :  "  of  the  seas,  men- 
of-war,  (fcc,  and  of  all  other  perils,  losses, 
and  misfortune  that  had  or  should  come  to 
the  hurt,  de  riment,  or  damage  of  the  sub- 
ject-matter, or  any  part  thereof."  The 
question  was,  whether  the  insurers  were 
liable  in  respect  of  loss  to  the  mchinery 
arising  out  of  a  cause  due  either  to  negli- 
gence of  the  crew  or  to  mere  acci.ient. 
During  the  continuance  of  the  policy,  while 
the  ship  was  at  anchor,  it  became  necessary 
to  pump  out  the  main  boilers  by  means  of 
the  donkey  engine,  in  the  usual  manner. 
The  pump  and  machinery  were  in  perfectly 
good  condition,  but  by  some  means  a  valve 
wh'ch  should    htjve    been    left  of)en    was 


either  closed  or  choked.  In  consequence  of 
this  the  air-chamber  in  the  pump  became 
overcharged  and  burst,  and  the  pump  was 
damaged.  The  parties  were  not  agreed  as 
to  whether  the  valve  was  closed  by  the 
carelessness  of  some  one  of  the  crew  or  was 
accidentally  choked;  but  the  underwriters 
contended  that  in  neither  case  were  they 
liable,  the  damage  being  due  to  a  cause  not 
within  the  policy.  Heel,  That  the  machin- 
ery was  clearly  within  the  terms  of  the 
policy,  and  this  was  clearly  within  the  risks 
insured  against. 

Particular    Average.— Stewart  v.  Mer- 
chants'  Marine   Ins.    Co.;  Eug.  S.  C,  Dec. 
7,  1885.- The  defense  was,  that  the  damage 
was  a  ijarticular  average  loss   not  exceeding 
the   limit    excluded    by    this   clause:  "All 
other  goods,  also  the  ship  and  freight,  shall 
be   and   are   warranted   free   from    average 
under  three   per   cent.,  unless    the   ship  be 
stranded,  sunk  or  burnt."     Defendants  al- 
leged that  no   particular  loss  amounting  to 
or  exceeding  three  per  cent,  on  either  val- 
uation, separately  or  on  the  whole,  occurred 
during  any  one  voyage  in  the  time  covered 
by  policy,   and  that  the  loss  was  the  aggre- 
gate of  several   distinct  particular  average 
losses  to  the   ship,  each   of  which  occurred 
during  a   separate  voyage.     This  aggregate 
was  admittedly   in  excess  of  three  per  cent, 
of  the  value  of   the  ship,  and  all   the  losses 
occurred  during  the  life  of  the  policy.     The 
question  was,  whether  all   the  losses  which 
had    happened    on     separate    and    distant 
voyages    were    to    be    added    together,  or 
whether  each   was  to  be   dealt  with   sepa- 
rately,  in  which   case,  each    beiug    under 
three  per   cent.,   nothing  could   be   recov- 
ered in  respect  of  any  one  loss. 

Held,  That  with  respect  to  a  voyage  pol- 
icy on  goods,  it  had  been  decided  that  aver- 
age losses,  although  distinct,  which  have 
occurred  on  the  same  voyage  ;ire  to  be  added 
together,  in  order  to  see  whether  the  aggre- 
gate exceeds  the  3  per  cent.  The  same  had 
been  decided  in  Blackett  v.  Ri^yal  Exchange 
Company,  with  reference  to  a  voyage  policy 
on  a  ship.  In  America  there  are  two  con- 
flicting decisions.  In  old  days,  no  doubt,  3 
per  cent,  was  a  fair  sum  to  cover  only  small- 
losses.     But  now  ships  have  increased  ia 
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size  and  value,  that  sum  would  cover  very 
considerable  losses.  But  with  that  idleness 
which  is  peculiar  in  business  transactions, 
merchants  and  insurers  bad  not  taken  the 
trouble  to  alter  the  percentage.  However, 
that  could  not  alter  the  law,  and  the  mem- 
orandum must  be  construed  as  in  17-18, 
when  it  was  introduced,  and  when  a  time 
policy  might  have  been  for  more  than  a  year, 
although  for  revenue  puiiDoses  it  could  now 
be  only  for  a  year. 

Held,  That  with  reference  to  the  cases, 
his  Lordship  was  of  opinion  that  in  the  case 
of  a  voyage  policy  on  a  ship,  the  decisions 
in  BlackM  v,  lioyal  Exchange  Assurance 
Company,  and  the  American  case  of  Donnell 
v.  Col.  Insurance  Company,  (2  Sumn.  3G6) 
were  to  be  adopted,  and  average  losses  in 
each  voyage  must  be  added  together,  in  or- 
der to  see  whether  a  case  is  taken  out  of  the 
exception.  Those  cases  were  decided  on  the 
rales  of  construction  applicable  in  the  case 
of  ordinary  Instruments,  but  the  question 
was  whether  those  rules  should  be  applied 
to  such  instruments  as  policies  of  insurance 
and  charter  parties  are  known  to  be  in  Eng- 
land and  America.  Nothing  could  be  im- 
agined more  uniformly  unartistic,  ungram- 
matical,  or  more  different  to  other  contracts 
than  such  documents,  for  they  contain  num- 
berless distinct  stipulations,  and  almost  dis- 
tinct contracts. 

Held,  That  in  a  time  policy  the  separate 
and  distinct  voyage  M'as  the  pferiod  to  be 
considered  for  that  purpose,  but  that  in  a 
voyage  policy  the  period  is  the  whole  period 
covered  by  the  policy.  Therefore,  as  the 
losses  in  question  had  occurred  in  separate 
and  distinct  voyag*-s,  and  none  of  them 
amounted  to  the  three  per  cent.,  the  case 
was  not  takea  out  of  the  exception.  There- 
fore, the  assured  was  not  entitled  to  recover 
in  respect  of  any  one  of  them,  and  the  appeal 
should  be  allowed. 

asskssmext. 

Beneficiary  Extiti,ed  Only  to  Sum 
Actually  Collkcted. — Application  of  Le 
Solidante  Mutual  Beneficial  Association  to 
disincorporate;  Cal.  S.  C,  Jan.  27,  1886. — 
Eliza  Little  objected  to  the  association's  ap- 
plication for  leave  to  disincorporate,  because 
she  had  an  unpaid  claim.     Her  husband,  a 


member  in  good  standing,  died,  leaving  his 
widow  a  claim  for  $355,  under  the  rules  of 
the  association,  there  being  three  hundred 
and  fifty-five  members.  She  received  only 
$150.  The  Court  ruled  that  she  was  entitled 
to  the  latter  sum  only,  that  being  the- 
amount  collected. 


A  California  Supreme  Court  Decision. 

The  original  insurer  has  no  power,  under  the  au- 
thority conferred  upon  it  to  defend  an  action  for 
the  reinsurer  and  itself,  to  compromise  and  settle 
a  claim  so  as  to  bind  the  reinsurer,  unless  the  lat- 
ter has  knowledge  of  the  compromise  and  consents 
to  it  or  approves  of  it. 

EEINSUR.4NCE. — LIABILITY  OF   KeIXSURING 

Company. — Commercial  Union  Assurance 
Co.  V.  American  Central  Insurance  Co.;  Cal. 
S.  C,  January  28,  1886.— Appeal  from  a 
jiadgment  of  nonsuit. — From  the  record  on 
appeal  it  appears  that  the  Commercial 
Union  Assurance  Company  issiied  a  policy 
of  fire  insurance  to  W.  B.  Bartlett  for  the 
benefit  of  Alexander  Forbes,  doing  business 
under  the  name  of  Forbes  Brothers,  upon  a 
building  known  as  the  Eiireka  Odd  Fellows' 
Association  Building,  in  Eureka,  State  of 
Nevada,  and  afterward,  on  the  same  day, 
insured  itself  in  the  American  Central  In- 
surance Compauj'  against  the  risk  which  it 
had  taken. 

After  some  months  the  insured  building 
was  detroyed  by  fire.  The  person  entitled 
to  the  benefit  of  the  insurance  gave  notice 
of  the  loss  to  his  insurer,  who  notified  the 
reinsurer,  and  the  two  companies,  upon 
consultation,  came  to  the  conclusion  that 
the  claim  presented  for  loss  was  illegal  and 
unjust,  and  refused  to  pay.  Forbes  Bros, 
thereupon  brought  an  action  against  the 
original  insurer  to  recover  the  loss,  of  which 
the  reinsurer  was  notified;  and  the  two 
companies  again  agreed  that  the  action 
should  be  resisted  and  contested,  and  that 
the  original  insurer,  as  defendant  in  the  ac- 
tion, should  have  the  conduct,  management 
and  control  of  the  contest  for  itself  and  as 
agent  of  the  reinsuring  company. 

Piirstiant  to  that  agreement,  the  defend- 
ant in  the  action  filed  an  answer,  and  made 
some  preparations  for  trial,  but  never 
brought  the  case  to  trial.     On  the  contrury, 
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pending  the  action,  it  abandoned  the  defense 
of  it,  compromised  and  settled  the  claim 
with  the  plaintiff,  had  the  action  disuii~sed, 
and  then  brought  the  action  in  hand  to  re- 
cover from  the  reinsurer  its /iro /-n^ct  pro- 
portion cf  the  moneys  paid,  and  the  costs 
and  expenses  incurred  in  the  original  action. 

The  policy  of  reinsurance  whs  a  contract 
of  indemnity  to  the  original  insurer  against 
liability  for  the  risk  it  had  taken  (Sec.  2,646, 
C.  C);  and  when  the  loss  occurred  by  the  de- 
struction of  the  insured  property,  it  became 
a  question  whether  the  insurers  were  liable 
to  pay  the  claim  which  was  presented  for 
the  loss.  Both  the  original  and  reinsurer 
determined  that  no  liability  to  pay  attached; 
and  agreed  thit  the  action  brought  to  re- 
cover the  loss  should  be  defended.  For  that 
purpose  the  original  insurer  was  authorized 
to  act  as  agent  of  the  reinsurer  in  making 
its  defense;  and  it  was  bound,  in  the  exer- 
cise of  its  authority,  to  defend  the  action 
until  the  question  of  liability  was  adjudica- 
ted. (Sub.  4,  Sec.  2,778,  C.  C  )  Any  judg- 
ment rendered  against  it  in  the  action  would 
have  conclusively  established  its  liability, 
and  also  the  liability  of  the  reinsiarer  upon 
its  policy,  for  it  is  a  well  settled  rule  that 
where  one  is  bound  to  protect  another  from 
liability,  he  is  bound  by  the  result  of  a  liti- 
gation to  which  such  other  was  a  party, 
provided  he  had  notice  of  the  litigation  and 
opportunity  to  control  and  manage  it;  the 
rule  being  snbject^to  the  qualihcation  that 
the  litigation  must  have  been  carried  on 
without  fraud  or  collusion,  and  conducted 
in  a  reasonable  manner.  (Le  Blanch  v.  Wil- 
son, 8  Com.  PL,  227;  Globe  Mut.  Ins.  Co., 
35  Penn.  St.,  479;  Bobbins  v.  City  of  Chica- 
go, 4  Wall.,  657). 

But  the  original  insurer  did  not  defend 
the  action,  and  there  was  no  adjudication 
of  the  question  of  liability.  In  its  control 
and  managemeut  of  the  action,  it  acknowl- 
edged its  liability  by  abandoning  all  defenses 
to  it,  and  compromised  and  settled  with  the 
party  it  had  insured.  This  it  had  a  right 
to  do,  so  far  as  the  question  of  its  own  lia- 
bility was  concerned;  and  as  there  was  no 
privity  of  contract  between  the  original  in- 
sured and  the  reinsured,  the  latter  could 
jiot  legally  object  to  or  prevent  such  a  com- 


promise. (Sec.  2,G49,  C.  C.)  But  the  orig- 
inal  insurer  had  no  power,  under  the 
authority  conferred  upon  it  to  defend  the 
action  for  the  reinsurer  and  itself,  to  com- 
promise and  settle  the  claim  so  as  to  bind 
the  reinsurer,  unless  the  latter  had  knowl- 
edge of  the  compromise  and  consented  to  it 
or  approved  of  it.  (Preston  v.  Hill,  50 
Cal.,  43.) 

In  that  particular  the  plaintiff  failed  to 
make  out  a  case.  The  fact  is  admitted  by 
the  pleadings  that  the  compromise,  settle- 
ment and  payment  of  the  original  claim  were 
made  on  the  r2th  of  September,  1881,  and 
evidence  offered  by  the  plaintiff  showed 
that  the  reinsurer  had  no  knowledge  of  the 
compromise,  settlement  and  payment  until 
several  days  after  they  were  made,  when  it 
heard  of  them  by  a  verbal  notice  given  to  its 
chief  clerk  by  one  of  the  clerks  of  the  plaint- 
iff; and  upon  that  informal  notice  it  ob- 
jected and  protested  against  the  compro- 
mise. 

The  plaintiff  failed  to  make  out  a  case, 
and  the  Court  properly   granted  a  nonsuit. 

Judgment  and  order  affirmed. 

McKee,  J. 


Barratry. 

In  a  case  before  a  New  Zealand  court,  the 
attorneys  for  the  defendant  discussed  barra- 
try as  follows: 

Barratry  was  originally  fraud  or  criminal 
knavery  against  the  master — ^Arnould  on 
Marine  Insurance,  7th  Ed.  p.  760,  and  see 
Vallejo  V.  Wheeler,  Cow.  143,  Wort  v.  Bon- 
dieu,  1  T.  R.  323,  Lockyer  u.  Offley,  1  T.  E. 
252.  And  though  this  is  said  to  have  been 
modified  in  Earle  v.  Eowcroft,  8  East  126, 
yet  that  modification  only  extended  to  mak- 
ing unnecessary  to  show  fraud  or  covin 
against  the  oivner,  and  left  barratry  still 
what  Lord  EUenborough  there  called  it,  "a 
wilful  act  of  known  criminality  or  gross 
malversation."  And  this  definition  has  been 
expressly  affirmed  by  Lord  Blackburn  in 
Cory  V.  Burr,  L,  E  8  App.  Cases  393  (p. 
399).  The  same  element  of  fraud  is  recog- 
nized in  American  decisions.  (See  the  cases 
cited  in  Sansum's  Digest,  pp.  195  et  seq.) 
As  in  Lawson  v.  Sun  Insurance  Co.,  2  Cush. 
500,  Diderer  v.  Delaware  Insurance  Co.,   2 
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Wash.  C.  C.  61,  Germauia  Insurance  Co.  v. 
Sherlock,  25  Ohio,  35,  no  amount  of  negli- 
gence will  in  itself  be  barratry  (Grill  v.  Gen- 
eral Iron  Screw  Co.,  L.  E.,  C.  P.  600). 

We  submit  that  an  act  causing  loss  to 
owner  or  freighters  to  be  barratrous  must 
be  (1)  in  itself  a  wilful  breach  of  a  positive 
law,  or  (2)  so  obviously  a  mulicious  act  as  to 
leave  no  doubt  of  its  character,  or  (3)  being 
in  itself  neither  illegal  nor  obviously  fraud- 
ulent, it  is  shown  to  be  done  from  an  im- 
proper motive,  which  may  be  either  to  in- 
jure the  owners  or  to  benefit  himself.  (See 
Earle  v.  Rowcroft,  vide  sup.,  139.)  The 
first  class  of  cases  included  such  as  seizure 
•while  smuggling  (Coryu.  Burr,  L.  R.,  8  Q. 
B.  D.  313,  9  Q.  B.  D.  4G3.  Lockyear  v.  Of- 
fley,  T.  R.  252),  trading  with  an  enemy 
(Earle  v.  Rowcroft,  vide  sup.),  shipping 
Polynesian  laborers  (Australian  Insurance 
Co.  L'.  Jackson,  33  L.  T.  R.,  286),  and  to 
that  class  obviously  belonged  Knight  v. 
Cambridge,  1  Str  ,581,  the  case  of  a  vessel 
leaving  harbor  without  paying  dues,  it  hav- 
ing been  there  held  that  the  declaration 
which  was  for  fraudem  et  negli'ientiam  woiild 
have  been  bad  if  laid  per  fraudem  aut  negli- 
gentiam . 

It  is  important  to  notice  that  in  all  these 
cases  it  was  not  the  mere  fact  that  the  act 
was  criminal,  but  that  it  was  a  criminalitj' 
which  involved  the  forfeiture  of  ship  or 
cargo,  which  made  the  act  barratrous. 
Criminality  per  se  does  not  make  the  act 
barratrous  (Grill  v.  General  Iron  Screw  Co., 
L.  R.,1,  C.  P.,  600). 

As  to  the  third  class  acts  not  in  the  face  of 
them  criminal  or  fraudulent.  In  such  cases 
proof  must  be  given  of  a  "fraudulent  or 
criminal  intent  on  the  part  of  the  master 
either  secretly  to  benefit  himself  or  to  in- 
jure his  owners,  before  such  act  can  be  ad- 
judged barratrous"  (Arnould,  p.  761). 

It  is  to  be  noticed  that  this  excludes  acts 
done  for  the  intended  benefit  of  the  owner. 
Siich  acts  can  only  bo  barratrous  where  the 
act  is  per  se  criminal,  because  in  no  other 
case  can  an  act  done  for  the  intended  bene- 
fit of  owner  be  "fraudulent." 

Deviation,  no  matter  how  obvioxisly  inju- 
dicious, reckless,  and  imperilling  the  policy, 
cannot  be  barratry  unless  fraudulent,   "for 


unless  they  be  aceouiimuied  with  fraud  or 
crime,  no  case  of  deviation  will  fall  within 
the  true  definition  of  barratry  as  above  Inid 
down"  (Lord  EUenborongh  in  Earle  v. 
Rowcroft,  vide  sup.,  p.  139),  and  see  Phyn 
V.  Roj'al  Exchange  Co.,  7,  T.  R.  505,  and 
Vallejo  V.  Wheeler  Cowp.,  143,  where  it  is 
said  deviation  must  be  "voluntary,  illegal, 
and  fraudulent"  to  be  bari'atrous. 


Eeport  of  the  Underwriters'  lire  Patrol. 

The  eleventh  annual  report  of  the  Under- 
writers' Fire  Patrol  of  San  Francisco  has 
issued  from  the  press,  and  is  now  in 
the  hands  of  members.  The  directors  re- 
port the  Patrol  to  be  in  first-class  working 
order,  and  refer  with  pleasure  to  the  contin- 
ued co-operation  and  good  will  existing  be- 
tween the  officers  and  members  of  the  Fire 
Department  and  the  Patrol. 

The  directers  elected  for  the  present  year 
are  Messrs.  Dickson,  Eastou,  Landers,  La- 
ton,  Macdonald,  Mann  and  Potter.  The 
officersare:  President,  Chas.  A.  Laton;  Vice 
President,  Robt.  Dickson;  Secretary  and 
Treasurer,  W.  J.  Landers. 

The  force  consists  of  a  Captain,  two  Lieu- 
tenants and  twelve  Patrolmen,  divided  into 
two  stations.  There  is  also  au  Inspection 
Bureau,  recently  added,  consisting  of  a  Sur- 
veyor and  two  Assistant  Surveyors.  The 
survejang  capacity  is  under  500  blocks  per 
year.  Between  the  15th  of  November  and 
January  1st,  1,622  surveys  were  made,  cov- 
ering 61  blocks.  There  were  1,422  com- 
plaints served  for  infringement  of  city  fire 
ordinances,  of  which  554  were  abated.  The 
Bureau  will  doubtless  prove  a  valuable  ad- 
junct of  the  Patrol. 

GRADES  OF   LOSSES. 

The  losses  are  graded  as  follows: 

Aggregate.  Average. 

$2,559  05  $24  37 

22,374  17  385  76 

101,648  66  2,989  66 

6', 528  41  13,105  68 

43,934  87  21,967  44 

12 1, 991  85  41,663  95 

686,365  44 


No.  Losses. 

105  Under  $100 

58  $100  to  $1,000 

34  1,000   to  10,000 

5  10,000  to   20.000 

2  20,000  to   30,000 

3  30,000  to  40.000 
3  over  60,000 

The  three  fires  whereat  the  loss  was  over 
$50,000  were. as  follows: 
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January  30,  1885  19  to  49  Beale  street, 
occupied  by  Holt  Bros,  carriage  trimmiugs; 
White  Bros.,  hardwood  lumber;  loss,  $55,- 
432.44. 

September  2,  1885— Fourth,  Bryant  and 
Silver  streets;  dwellings,  factories  and 
stores;  loss,  $76,577.20. 

October  8,  1885— Crocker's,  Bush  street, 
Sausome  and  Sutter  streets;  loss,  §554,- 
355.80. 

MOXTHLT  INSURANCE  LOSSES. 


The  following  figures 
months  on  buildings 
arately  and  together: 
Buildings. 

January f9,V22  34 

February 3,893  00 

March 2,f98  00 

April 10.550  60 

May 13,290  80 

June 13,172  25 

July 7,334  25 

August 9,3S3  :0 

September 7,752  33 

October 5,600  20 

November 460  00 

December 3,148  50 


show  the  losses  by 
and    content?!,    sep- 


Conteuts. 

$51,193  96 

9,752  44 

14,570  62 

21,390  10 

6,471  70 

77,011  76 

91,840  75 

5,  90  45 

21,783  37 

378,356  30 

985  30 

46,220  65 


Aggregate. 

fC0,216  30 
13,645  44 
17,168  62 
31,940  60 
19,768  50 
90,184  01 
99.175  00 
14,773  95 
29,535  70 

383,9' 6  £0 
1,445  30 
49,369  15 


Totals $106,311  67    §674,967  40    $781,279  07 


The  results  may  be  summed  thus: 

Buildings — Insurance $815,508  00 

Property  loss 204,870  52 

Insurance  loss 106,311  67 


Contents-Insurance $2,251,259  92 

Property  loss 821,195  70 

Insurance  loss 674,967  Ou 

Totals— Insurance $3,066,762  00 

Property  loss 1,026,066  22 

Insurance  loss 781,278  67 

Uninsured  loss 244,787  15 

INSaEANCE  LOSS  FOR  FOUR  YEARS. 

The  total  insurance  losses  in  San  Fran- 
cisco for  four  years  were: 

1882 $337,846  51 

1883 603,322  17 

1884 415,097  72 

1885 781,278  67 

CLASSICATION  OF  RISKS. 

Eisks  in  which  fire  occurred  are  classified 
as  follows: 


Art  gallery 1 

Bakeries 4 

Brewery 1 

Blacksmith  shop 1 

Blind  factory 1 

Coal  office 1 

Coffee  and  spice  mills  3 

Carload  of  hay 1 

Cigarette  factory 1 

Chinese  shoe  factories  2 

Chinese  wash-houses.  6 

Chinese  stores 3 

Chinese  match  fact'y.  1 

Cigar  store  and  fact'y  1 

Clothing  stores 3 

Carpenter  shop 1 

Chemical  works 1 

Cooper  shop 1 


Laundries 3 

Lumberyard 1 

Leather  store 1 

Millinery  store 1 

Machine  shop  1 

Mattress  factory 1 

Music  hall 1 

Nickel  works 1 

On  wharf 1 

Paint  shop 1 

Pocket-book  factories  2 

Paint  works 2 

Picture  frame  factory  1 

Printing  houses 2 

Bailroad  track 1 

Restaurants 7 

Shipwright  yard 1 

Stove  foundry 1 


Dwellings 108    Street  corners 2 


Dry  goods  stores 2 

Dental  rooms 1 

Drugstores 2 

Dress  maker's  room . .  1 

Dye  houses 2 

Flour  mill 1 

Fruit  store 1 


Saloons 5 

Shoe  stores 2 

Shoe  factory 1 

Smokehouses 2 

Stables 13 

Shirt  factory 1 

Soap  factory 1 


Ferry  house 1  Steamships 2 

Fancy  goods  store 1  Skating  rink 1 

Hotels 2  Tanneries 2 

Hay  barns..    .   2  Tailor  shop 1 

Insurance  offices 2  Tarnish  factory 1 

Iron  foundries 2  Wood  and  coal  yard . .     1 

Junk  store 1  Willow  works 1 

Jewelry  store 1                                            

Lamp   store 1            Total 247 

Lodging  houses 18 

CAUSES  OF  FIRES. 

The  various  causes  of   fires  are  given  as 
follows: 

Alcohol  lamp 1 

Burning  chimneys 24 

Boili ng  over  kettle  of  fit 1 

Boiling  over  kettle  of  varnish 1 

Carelessness  with  cigars 5 

Carelessness  with  matches 7 

Carelessness  with  cigarettes 5 

Carelessness  with  coil-oil  lamps 4 

Carelessness  with  candles & 

Carelessness  with  fire 2 

Children  with  matches 12 

Clothing  over  hot  stoves 2 

Defective  chimneys 24 

Defective  boiler 1 

Defective  range 7 

Defective  flue 1 

Defective  dry-room S 

Defective  stove  pipe 1 

Defective  glue  pot 1 

Defective  smoke  house 2 

Defective  oven 2 

Defective  furnace 1 

Defective  gas-burner 1 
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Drunkenness ^ 

Explosion  of  gasoline  stove 1 

Explosion  of  coal  oil  lamp 12 

Explosion  of  gas 2 

Explosion  of  oil  tank 1 

Electric  light  wires 1 

Fire-works 23 

Frittion  of  machinery 1 

Goods  too  near  gas  light 1 

Hot  ashes  and  paper 1 

Incendiary ' 

Overheated  cnil  oil  stove 2 

Overheated  furnace  1 

Paper  behind  range 1 

Preparing  matches 1 

Pipe  smoking 3 

Spark  from  chimney 11 

Spark  from  locomotive 1 

Spark  from  range 2 

;Spark  from  furnace 1 

■Spontaneous  combustion 4 

Tar  barrel 1 

Unknown 41 

Tpsetting  coal  oil  lamp i 

Wooden  ash  barrel 8 

Total 247 

During  1885  the  Patrol  received  314 
alarms,  and  were  employed  in  active  service 
273  hours.  Twentj'-three  fires  were  extin- 
guished and  1,422  covers  spread.  The 
labors  of  the  Patrol  were  somewhat  greater 
than  for  the  previous  year.  The  expenses 
for  188")  were  3^25,300.08.  It  is  estimated 
the  Patrol  saved  $163,000  to  underwriters 
■during  the  year. 
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Piremans  Pund  Insurance  Company. 

Jl  Historical  Eeview  of  a  Famous  San 
Francisco  Company.  —  Its  Growth, 
Prosperity,  and  Eesources. 

The  Firemaus  Fund  Insurance  Company 
•of  San  Francisco  has  so  many  friends  and  so 
large  a  corps  of  agents,  from  the  Pacific  to 
the  Atlantic,  that  it  has  occurred  to  us  that 
a  review  of  the  company's  career  can  not 
fail  to  be  of  special  interest  to  most  of  our 
readers,  and  of  general  interest  to  all.  To 
properly  describe  the  honorable  record  and 
^extraordinary  growth  of  the  company  may 
well  exhaust  our  stock  of  suitable  adjectives, 
while  to  justly  praise,  in  laudator}'  language, 
the  untiring  energy  and  expert  underwrit- 
ing ability  of  the  managers,  would  certainly 
expose  us  to  the  charge  of  fulsome  f]attery. 


We  shall  therefore  confine  this  article  to  a 
historical  account  of  the  company,  and  a 
statement  of  its  present  resources. 

organization. 
The  Firemaus  Fund  Insurance  Company 
was  organized  on  May  3,  1863,  and  issued 
its  first  policy  on  June  I8th,  a  little  over  a 
mouth  later.  This  policy  was  secured, 
framed,  and  hung  in  the  office  of  the  com- 
pany, where  it  may  now  be  seen.  It  is  an 
interesting  souvenir,  not  only  of  the  Fire- 
mans  Fund,  but  of  San  Francisco  under- 
writing, for  it  is  the  first  fire  policy  issued 
b}'  any  Pacific  Coast  company  now  in  exist- 
ence. The  California  Insurance  Company 
is  older  than  the  Firemaus  Fund,  but  it 
did  not  begin  a  fire  business  until  after  the 
latter  company  was  organized,  and  was  then 
known  as  the  California  Mutual  Marine  In- 
surance Companj'.  There  was  one  other 
Coast  company,  the  Merchants'  Mutual, 
which  was  also  a  marine  company. 


The  Fireman's  Fund  has  had  four  Presi- 
dents. The  first,  in  1863-4,  was  Wm.  Hol- 
dredge;  the  second,  in  1864-6,  was  S.  H. 
Parker;  the  third,  in  1866-7,  was  W.  B. 
'Bourne;  the  fourth,  the  present  President, 
was  D.  J.  Staples,  who  was  elected  on  May 
3,  1867.  Mr.  Staples  will  therefore  soon  en- 
ter the  twentieth  year  of  his  presidency. 
He  has  also  been  President  of  the  San  Fran- 
cisco Board  of  Fire  Underwriters  for  ten 
years. 

The  first  Secretary  of  the  company  was 
C.  E.  Bond,  who  served  from  1863  to  1872. 
The  second  Secretary  was  G.  D.  Dornin, 
who  filled  that  office  from  1872  to  1881.  His 
successor  was  the  present  Secretary,  W.  J. 
Dutton,  who  assumed  the  duties  of  the  po- 
sition in  June,  1881.  Mr,  Dutton  joined 
the  company  to  inaugurate  its  Marine  De- 
partment in  1867,  and  has  served  success- 
ively as  Marine  Secretary,  Assistant  Secre- 
tary and  Secretary. 

The  Assistant  Secretary  is  E.  W.  Carpen- 
ter, who  was  formerly  the  Helena,  M.  T., 
agent  of  the  comimny.  In  1875  Mr.  Car- 
penter became  a  special  agent  for  the  com- 
pany, and  was  elected  to  his  present  posi- 
tion in  1881. 
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EASTERN   RECORD. 

The  Firemaus  Fnud  began  an  Eastern 
b\isiuess  iu  1868.  From  ISGS  to  1871  the 
company  operated  iu  the  Eastern  States  in 
conjunction  with  the  Union  and  the  Occi- 
dental of  San  Francisco,  as  the  California 
Insurance  Union.  A  marine  business  was 
transacted  jointly  by  the  trio  throughout 
the  Atlantic  States  and  Great  Britain,  until 
the  great  tire  in  Chicago,  which  forced  the 
failure  of  the  Occidental,  and  consequently 
the  dissolution  of  the  combination. 

The  Chicago  fire  in  October,  1871,  swept 
away  the  entire  capital  of  the  Firemaus 
Fund,  the  loss  being  nearly  $600,000.  The 
directors  promptly  levied  an  assessment  of 
50  j)er  cent,  on  its  stockholders,  who  as 
jn-omptly  responded.  The  company  was 
therefore  able  to  discharge  every  dollar  of 
its  obligations,  and  in  doing  so  established 
ior  itself  a  reputation  for  honorable  dealing 
and  financial  reaponsibility  that  has  contrib- 
uted greatly  to  its  wide-spread  popularity 
and  consequent  growth.  The  same  alac- 
rity in  paying  every  dollar  of  losses  incurred 
by  the  great  Boston  fire  in  November,  1872, 
only  a  year. after  the  Chicago  fire,  still  fur- 
ther strengthened  the  confidence  reposed  in 
a  Firemans  Fund  policy.  To  meet  this  sec- 
ond enormous  loss,  the  cash  capital  was  re- 
duced from  $500,000  to  $300,000.  The 
company  wisely  continued  its  Eastern 
branch,  and  was  rewarded  with  a  large  in- 
crease of  choice  and  profitable  business. 
From  1872  to  1880  it  was  the  ouly  California 
company  doing  business  east  of  the  Missis- 
sippi. 

Until  1876  the  comj^any's  Eastern  busi- 
ness was  done  through  two  departments, 
reporting  respectively  to  Messrs.  Skeels, 
Bowers  and  Boughton  at  New  York,  and 
Thos.  S.  Chard  at  Chicago.  In  1876  these 
departments  were  consolidated,  under  the 
management  of  Mr.  Chard,  with  headquar- 
ters at  Chicago. 

During  recent  years,  owing  to  the  raj)id 
growth  of  the  company's  Eastern  business, 
the  management  of  so  large  a  field  became 
too  heavy  a  burden  for  a  single  manager, 
and  a  year  ago  it  was  again  divided,  the 
section  comprising  the  New  England  and 
Atlantic  States  being  placed  under  the  man- 
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agement  of  C.  W.  Kellogg,  long  known 
as  a  successful  underwriter  in  that  section, 
and  who  has  his  headquarters  at  Boston, 
while  the  remainder  of  the  field,  under  the 
term  Central  Department,  remains  as  for- 
merly, under  Mr.  Chard's  charge. 

CAPITAL. 

When  incorporated  in  1863  the  cash  capi- 
tal of  the  Firemans  Fund  was  $200,000. 
In  18()5  it  was  increased  to  $500,000. 
In  1872,  as  above  stated,  the  Boston 
fire  caused  the  reduction  of  the  cap- 
ital to  $300,000.  On  June  30,  1880,  it  was 
advanced  to  $750,000.  It  is  now  proposed 
to  increase  the  capital  to  $1,000,000,  and  a 
meeting  of  the  stockholders,  on  March  2, 
has  been  called  for  that  purpose.  The  ex- 
cellence of  the  Firemans  Fund's  reputation 
in  the  East  is  attested,  not  only  by  the  ex- 
tent and  character  of  its  business  in  that 
field,  but  by  the  fact  that  about  $250,000  of 
its  capital  stock  is  held  by  Eastern  capital- 
ists, and  of  this  amount,  about  $100,000  is 
in  Hartford,  the  great  center  of  American 
insurance  capital. 

ASSETS. 

The  present  assets  of  the  Firemans  Fund 
are  $1,625,197.24.  It  is  needless  for  us  to 
add  that  the  investment  of  this  sum  is  be- 
yond criticism.  The  additional  $250,000  of 
capital  about  to  be  added  will  place  the 
company  within  a  few  months  of  $2,000,- 
000  assets,  at  the  present  rate  of  increase. 
The  uniform  growth  and  prosperity  of  the 
company  are  shown  by  the  following  table 
of  assets  for  the  several  years  since  the  in- 
crease of  capital  in  1880: 

January  1,  1881 $1,160,017 

1,1882 1,239,915 

1,1883 1,322,425 

1,1884 1,473,026 

1,1885 1,520,895 

1,  1886 1,026,197 

HOME    OFFICE. 

The  steady  growth  of  the  company's  busi- 
ness long  since  made  it  evident  that  addi- 
tional office  room  was  an  imperative  neces- 
sity that  could  not  long  be  ignored,  and 
accordingly,  about  a  year  ago,  the  adjoining 
building  on  California  street  was  purchased 
and  altered  to  conform  to  the  main  building. 
Another  stoiy,  with  mansard  roof,  was  ad- 
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ded,  and  many  improvements,  ornamental 
and'nsefnl,  were  made  in  the  entire  struc- 
tnre.  There  are  speaking  tubes,  electric 
annunciators,  an  elevator,  an  abundance  of 
light,  and  elegant  and  complete  appoint- 
m^'ents  throughout.  The  buildiug  is  now 
6-2%  by  SO  feet,  and  is  five  stories  in  hight. 
It  "looms  up"  in  the  "insurance  centre"  of 
the  city  in  a  very  imposing  fashion,  and  is 
worthy  of  the  standing  of  the  company. 

COXGKATULATIONS. 

The  army  of  policyholders,  the  lucky 
stockholders,  and  the  2,000  agents  of  the 
Firemaus  Fund,  are  to  be  congi-atulated  on 
the  prosperity  of  the  company,  on  its  su 
perb  reputation,  and  on  the  possession  of  an 
eminently  sagacious  and  conservative  man- 
agement. With  assets  to  the  amount  of 
$"1,625,197,  a  net  surplus  of  $.300,284,  a  sur 
plus  to  policyholders  of  §1,050,284,  and  its 
Chicago  and  Boston  fire  records,  the  com^ 
pany  may  well  challenge  the  implicit  confi 
dence  of  property-holders  everywhere,  and 
the  admiration  and  loyalty  of  its  agents. 

It  is  a  Profitable  Investment. 


A  Webfoot  Goes  for  Commissioner  Tarbox 
Editor  Coast  Eeview:— "Life  Insurance 
as  an  Investment,"  by  Commissioner  Tar- 
box,  is  di-cussed  in  the  December  number 
of  the  Coast  Review.     Whatever  may  be 
said  of  his  statements   theoretically,   they 
are   open   to   serious   objection  when  sub- 
jected to  practical  test.     "  Life  insurance  is 
protection,"    he   says;  and.    following  that 
truthful  observation,    we   are   told,    "  It  is 
deception  to  claim  that  it  can  be  profitable 
investment,   in  the  commercial  use  of  that 
term."     Government  bonds,  yielding  three 
to  four  per  cent,  interest,  are  considered  a 
good   investment,    not  only  in  the    East, 
where    money    is   seeking  employment  at 
such  rates,  but   even  on  this  Coast,  where 
eight  and  ten  per  cent,  loans  are  common. 
A  "profitable  investment"   is  not  always 
the  one  which,  ignoring  all  other  considera- 
tions, promises  the  highest  interest  gains. 
Four  per  cent.,  with  proper  security,  may 
largely  discount  a  speculative  ten  per  cent. 
Hence,  Government  bonds  are  held  by  capi- 
talists in   the  west,   whose  money  might 


easily  find   investment  at  eight  and  ten  per 
cent.,  because  other  advantages,  not  afforded 
elsewhere,  attend  such  low  rate  investment, 
and  make  it  even  more  desirable  than  the 
promise  of  larger  profits  in  other  directions. 
Life  insurance  does  offer  a  field  for  "pro- 
fitable   investment,"    as    the    outcome    of 
thousands  of  contracts  already  matured  in 
recent   years   abundantly   proves.     Within 
the  past  ten  3  ears  millions  of  dollars  have 
been   paid   to  policy-holders  on  their  ma- 
tured endowments  by  one  company  alone, 
which  returned  every  dollar  piid  by  the  in- 
sured with  four  per  cent,  compound  inter- 
est on  ten  year,  and  four  and  a  half  to  five 
per  cent,   on  fifteen  and  twenty  year  poli- 
policies,  besides  the  life  insurance. 

How  erroneous,    then,   is  the  statement 
that,  on  such   contracts,  the  policy-holder 
"is  sure   to   lose,  even  if   he   survives  the 
term   of   his  policy."      Lose  what  ?      The 
money  paid,  or  the  high  interest   or  profit 
which  some  insecure  investment  promises? 
Certainly  not  the   former,  as  numerous  ex- 
amples prove,  and  if  any  of  the  latter,  it 
is  offset  by  other  gains— of  security,  of  ex- 
emption from  taxation  and  claims  of  credit- 
ors,   of  time    and  money  spent   in  finding- 
proper  investments,   and  of   other  benefits 
which  make  it  eminently  desirable  to  accept 
these   advantages   even   at   the  expense  of  . 
promised  interest  gains  in  other  directions. 
Another    consideration,    and    a  weighty 
one,  is  involved  in  the  fact  that  not  one 
man  in  ten  makes  and  saves   the  money  he 
might,  ought   and    hopes    to    accumulate, 
making  the  Savings    Bank,  properly   con- 
ducted and  judiciously  pitronized.  a  most 
beneficent  institution.    But  the  endowment 
policy  in  life  insurance  is  not  alone  a  pro- 
tection for  one's  dependent  family;  it  is  also 
a  savings  bank  of  the  very  best  kind.     It 
not  only  receives  deposits,  but  it  places  the 
depositor  under  special  obligation  to    not 
yield  to  selfishness  and  withdraw  his  money 
for  present  use,  but  to  continue  until  the 
full  promised  benefit  is  reached.     No  other 
savings  fund  is  so  certain  to  be  kept  un- 
broken; no  other  affords  so  sure  and  large 
returns. 

The  realized  benefits  of  endowment  life 
insurance  have  been   so   great   and  wide- 
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si^read  that  mere  theory  will  have  a  hard 
task  to  prove  it  has  not  beeu  "profitable." 
It  is  not  "  siieculative,"  bnt  it  is  profitable, 
if  profit  is  derived  from  laying  down  one 
dollar  and  taking  up  two;  if  it  is  "  profit- 
able," in  the  "commercial  use  of  that 
term,"  to  put  out  one's  money  at  interest 
■with  the  best  security  in  the  world,  and  a 
certainty  of  a  return  of  the  money  with 
gain.  J.  F. 

Portland,  Or.,  January  12,  1886. 


Payment  of  a  Thousand  Dollars  Reward. 

In  the  summer  of  1884  repeated  attempts 
were  made  to  burn  valuable  blocks  of  build- 
ings iu  Poitlaud,  Oregon.  The  Board  of 
Fii'e  Underwriters  oiiered  a  reward  of  §1,000 
for  the  arrest  and  conviction  of  the  incen- 
diary. In  October,  18^4,  James  McGuire 
was  arrested,  and  was  subsequently  con- 
victed of  an  attempt  to  commit  arson. 
There  were  several  claimants  for  the  re- 
war  I,  and  the  underwriters  were  in  a  quan- 
dary as  to  whom  to  pay  it.  A  check  for 
$1,000  was  sent  to  the  Chief  of  Police,  who 
undertook  to  paj'  it  to  the  four  officers  who 
assisted  iu  the  arrest  of  McGuire  and  shared 
in  the  discovery  of  evidence  of  his  crime. 
The  officer  who  made  the  arrest  insisted 
that  he  should  receive  all  of  the  reward, 
and  refused  to  endorse  the  check.  The 
dispute  was  taken  into  the  courts,  in  the 
form  of  a  suit  in  equity,  entitled  Gustave 
Touchard  et  al.  vs.  Cramer  et  al. 

The  suit  was  disposed  of  by  Judge  Deady 
of  the  United  States  Circuit  Court  at  Port- 
land on  the  18th  of  January,  the  thousand 
dollars  reward  being  awarded  equally  to  the 
four  officers  whose  evidence  secured  the 
conviction  of  the  fire  bug.  The  testimony 
proved  that  officer  Cramer  arrested  McGuire 
for  vagrancy  and  not  for  arson.  While  en 
route  to  the  station,  officer  Smith  met  the 
pair,  and  the  two  policemen  discovered  that 
the  prisoner  had  coal  oil  on  his  hands,  a 
fact  which  materially  assisted  in  convicting 
him.  Officers  Smith,  Cramer,  James  and 
Chief  Parrish  afterwards  went  to  the  Amer- 
ican Exchange  dock  and  got  some  of  the 
kindlings  left  after  the  small  blaze  had  been 
discovered  and  extinquished.  In  this  way 
the   chief    became   one   of    the   claimants. 


Cramer,  for  his  piggishness  or  pigheaded- 
uess,  was  required  to  pay  costs,  amounting 
to  about  ninety  dollars. 

There  was  still  another  claimant  —  the 
dock  watchman,  who,  having  testified  to 
seeing  McGuire  on  the  dock  on  the  night  of 
the  incendiary  attempt,  thought  he  ought 
to  have  the  reward  in  full.  His  attorney 
urged  that  as  police  officers  are  imblic  serv- 
ants, they  are  not  entitled  to  receive  rewards 
for  simply  doing  their  duty.  It  appears, 
however,  that  a  Portland  ordinance  pro- 
vides that  policemen  may  receive  rewards 
on  securing  permission  from  the  Board  of 
Health.  The  officers  had  neglected  to  do 
this,  but  the  Court  permitted  them  to  get 
the  required  permission  after  the  case  had 
been  submitted.  As  the  watchman  did  not 
discover  the  fire  nor  arrest  the  incendiary, 
his  claim  received  no  consideration. 

Judge  Deadj'.  in  giving  his  decision,  re- 
marked incidentally  that  the  underwriters 
need  not  have  paid  the  reward  at  all,  as  the 
prisoner  was  not  convicted  of  arson,  but  of 
an  attempt  to  commit  arson. 


The  Eeward  System. 

The  objection  to  the  payment  of  rewards 
to  officers  already  in  receipt  of  salaries  for 
the  performance  of  the  same  duties  is  wor- 
thy of  discussion.  A  few  questions  suggest 
themselves.  Does  the  payment  of  rewards 
to  officers  secure  any  more  thorough  per- 
formance of  their  duties?  If  it  does,  the 
discussion  is  at  an  end.  But  do  these  same 
officers,  in  the  expectation  of  a  reward,  make 
any  extra  efforts  to  discover  incendiaries? 
Are  not  these  discoveries  usually  accident- 
al? And  do  not  these  officers  neglect  the 
duties  for  which  the  city,  county  or  State 
pays  them,  and  retard  the  prosecution  of 
suspected  incendiaries,  and  connive  at  their 
evasion  of  justice,  in  order  to  force  the  un- 
derwriters to  pay  large  rewards  ?  If  no  re- 
wards were  offered  to  the  paid  officials  of 
the  law,  would  they  not,  in  the  end,  dis- 
cover and  prosecute  as  many  fire  bugs  as 
they  do  under  a  reward  system  ?  Medals,  or 
some  simple  evidence  of  the  underwriters' 
appreciation  of  their  services,  might  effect- 
ively stimulate  their  zeal  without  exciting 
their  cupidity  to  the  extent  of  blackmail. 
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It  is  a  discreditable  fact  that  police  and 
other  officers  will  not  volunteer  to  testify 
•against  incendiaries,  and  State's  attorneys 
•will  not  prosecute  them,  until  their  itching 
palms  are  "crossed  wi'  sil'er."  A  pretty 
state  of  morals  this,  and  one  worthy  of  Tur- 
key or  Persia,  where  blackmail  and  bribery 
are  the  fashion.  We  presume  that  no  one 
familiar  with  the  facts'  will  deny  that  the 
judicious  distribution  of  rewards  is  most 
effective  in  the  detection  and  conviction  of 
incendiaries,  but  it  is  certainly  doubtful 
whether  the  payment  of  rewards  to  the 
law's  paid  employes  is  judicious. 


Exorbitant  Cancellation  Kates. 


Staxd  and  Deliver  Demand  of  the  State 
Insurance  <:ompany    oe    Salem,   Or.— 
Cancellation    Kates    Extortionate.— 
The  Secretary's  Letters. 
Our  Pacilic  Coast  readers  are  familiar  with 
the  fact  that  at  Salem,  Oregon,  there  is  a  so- 
called  tire   insurance   company,   yclept  the 
State  Insurance  Company,  of   the  untamed 
feline  variety,  with  an  alleged  or  nominal 
capital.     It  is  the  enterprise  of   one  Cottle, 
formerly  of  the  defunct  Washington  of  New 
Tacoma.    This  much  to  refresh  the  memory 
of  the  reader. 

Recently    a    new   policyholder     in     this 
"snide"  company  very  sensibly  determined 
to  cancel  his  policies,  and  wrote  to  the  Sec- 
retary for  information  as   to    cancellation 
rates.    This  policyholder  was  Ernest  Mat- 
thies^  of  Oregon  City,  Oregon.   He  held  two 
policies,   running   live    years.    They  were 
policy  No.  4,255,  for  §1,125,  issued  July  7, 
1885,  for  «;70.00  premium,   and  policy  No. 
4,254,   for    §1,000,    issued    same    day,   for 
$27.50  premium.    Mr.  Cottle  replied  that 
the  cost  from  July  7th   to   October  7th,   a 
period  of  three  months,  would  be  $48.70,  or 
half  of  the  premium  on  both  risks  for  five 

years. 

According  to  the  highest  table  of  short 
rates  used  by  legitimate  companies  doing 
business  on  this  Coast,  the  cancellation  rates 
would  have  been  only  §14.62,  or  less  than 
one-third  of  the  sum  exacted  by  Mr.  Cottle's 
company.  The  State  Insurance  Company 
profited  by  its  opportunity.    The  cancelling 


policyholder  could  not  help  himself.  We 
don't  say  the  extortionate  cancellation 
charge  made  by  the  State  Insurance  Com- 
pany was  stealing:  "the  wise  convey  it 
call."  .The  company  simply  "conveyed" 
§34.08  more  than  it  was  entitled  to. 

Secretary  Cottle,  in  the  letters  we  print 
below,  says  that  the  cancelling  policyholder 
must  pay  all  the  expenses  of  writing  the 
risk.     That  is  proper.     But  this  smart  un- 
derwriter advances  a  bit  of  startling  intelli- 
gence when  be  says  that  "no  company  can 
caucel    for    short    rates     without    losing 
money."     It  is  strange  that  other  under- 
writers have  not  discovered  this  fact.    Here 
they  have   been  jogging  along  in  the  old 
style,   cancelling  at  short  rates  under  the 
impression  that  those  rates  included  the  ex- 
pense of  writing  the  risk;  and  all  this  time 
i   they  have  been  losing  money.     This  bril- 
I   liant  underwriting  luminary  of  the  North- 
west says  so,  and  he  must  know.      But  he 
will  not  allow  his  company  to  be  cheated  by 
cancelling  policyholders,  for  "we  charge  in 
addition  to  short  rates  the  actual  expense 
of  writing  the  risk." 

Following  are  the  letters,  which  stamp 
Mr.  Cottle  as  a  very  ignorant  or  dishonest 
uuderwriter,  and  his  company  as  a  fraud  in 
either  case: 


State  Isstjkance  Company,! 
Salem,  Or.,  Sept.  10,  1885.  | 
Ein$t  Matthies,  Esq.,  Oregon  City,  Or. 

Dear  Sir  :  Your  favor  is  at  band.  In  reply  will 
say  tbat  it  will  cost  you  to  cancel  both  policies,  If 
received  before  Oct.  7th,  $48.70. 

We  remain,  yours  veiy  truly, 

H.  VT.  Cottle,  Sec'y. 

State  Ixsurasce  Compant.I 
Salem,  Or.,  Sept.  16,  18b5.   ) 
E  G.  Canfuld,  Esq.,  Oregon  Oily,  Or. 

Dear  Sir:  Your  favor  of  the  I2th  inst.,  making 
inquiries  concerning  the  cancellation  of  the  poU- 
cies  of  Ernst  Matthies,  is  at  band.  In  reply  will 
say  that  we  make  a  contract  with  the  intention  of 
keeping  it.  If  the  party  insured  wishes  to  break  it 
he  must  pay  a;j  the  expenses  of  writing  the  risk. 
No  company  can  caucel  for  short  rates  without  los- 
ing money.  Hence  we  charge,  in  addition  to  short 
i-ates,  the  actual  expenses  of  writing  the  risk.  The 
amount  we  gave  Mr.  Matthies  was  correct,  accord- 
ing to  our  rules.  If  Mr.  Matthies  has  sold  his  prop- 
erty we  will  transfer  the  insurance  to  any  other  in- 
surable property  he  may  own,  and  thus  he  will  get 
the  full  benefit  of  the  insurance. 

We  remain,  yours  very  truly, 

H.  W.  CoiLLB,  Sec'y. 
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Old  World  Notes. 
The  death  rate  of  Paris  is  25  per  1,000. 

Flour  mills  are  called  corn  mills  in  Eng- 
land. 

A  mutual  company  for  insuring  against 
loss  from  commercial  failures  has  been  es- 
tablished in  Paris. 

The  Private  Hire  Furnishing  and  Free 
Life  Policy  Company,  Limited,  has  been 
organized  in  London.  Its  objects  are  stated 
as  follows:  "To  carry  on  the  business  of 
furnishing  on  the  hire  and  purchase  system. 
To  effect  insurances  with  any  office  on  the 
lives  of  persons  with  whom  the  company 
may  have  dealings  in  the  course  of  their 
business,  and,  if  thought  proper,  to  XJ'ey  the 
premiums  on  every  or  any  such  assurance. 
To  effect  insurances  against  fire,  accident, 
or  tempest  upon  all  chattels  or  effects  sup- 
plied or  let  on  hire  by  the  company." 

A  Paris  fire  office  recovered  from  an  elec- 
tric light  company  the  amount  of  a  loss  by 
a  fire  caused  by  defective  insulation.  By 
special  contract,  at  a  private  ball,  the  rooms 
we:e  to  be  illuminated  by  electricity.  Be- 
fore the  ball  began,  a  servant  moved  a  lamp 
and  broke  the  circuit.  At  the  appointed 
time,  the  "fluid"  was  turned  on  and  a  fire 
occurred  in  consequence.  The  court  ruled 
that  the  company's  employes  were  not  only 
careless,  but  that  the  company  should  have 
examined  the  insulation  before  beginning 
operations. 

An  English  paper  says  that  the  fire  at 
Clerkenwell,  which  destroyed  two-thirds  of 
the  parish  of  Charterhouse,  demonstrated 
the  reliability  of  flitch-beams  in  the  event  of 
fire,  for  it  was  found  that  these  withstood 
the  action  of  the  flames.  The  timbers  were 
only  charred  to  a  sufficient  depth  to  foi-m  a 
protecting  skin,  thus  effectually  excluding 
oxygen  from  the  inner  parts,  and  so  pre- 
venting the  flitches  from  twisting.  Beams 
of  this  description,  with  the  wood  chemi- 
cally treated,  and  protected  with  a  thick 
coat  of  plaster,  are  far  to  be  preferred,  in  or- 
der to  w^ithstand  the  action  of  fire,  than  iron 
girders  of  equal  strength,  even  when  encased 
in  a  protected  coat  of  plaster. 


A  mutual  fire  insurance  company  is  pro- 
posed in  England,  the  plan  of  which  is  de- 
scribed as  "simple  and  feasible."  A  fund 
will  be  formed  during  the  course  of  seven 
years,  each  of  the  members  insuring  less 
with  the  companies  each  year,  and  adding 
the  amount  of  insurance  withdrawn  to  the 
general  fund.  The  projectors  gravely  an- 
nounce that  "  it  is  calculated  that  by  that 
time  a  fund  sufficient  to  cover  all  risks  will 
be  provided,  the  interest  on  which  will  do 
away  with  the  necessity  for  further  insur- 
ance." 

Owing  to  the  prevalence  of  big  fires  in 
Russia,  the  insurance  companies  of  that 
empire  largely  reinsure  in  foreign  compan- 
ies. Hitherto  they  have  received  an  aver- 
age commission  of  15  per  cent.,  but  now  they 
are  demanding  17  to  20  per  cent.  The  Eng- 
lish companies  refuse  to  pay  the  increased 
rate,  and  threaten  to  abandon  Eussian  bus- 
iness. As  the  German  companies  announce 
that  they  will  take  the  place  of  the  English 
recalcitrants,  it  is  not  probable  that  the  lat- 
ter will  execute  their  threats. 

The  Post  Magazine  of  London  says  that 
the  fire  business  in  the  United  Kingdom 
during  1885  has  not  proved  any  more  profit- 
able to  the  companies  than  the  preceding 
year  did,  and  many  offices  will  be  satisfied, 
if  when  their  accounts  are  made  .up  the  re- 
sults are  no  worse  than  those  of  the  pre- 
vious twelve  months.  The  "hardening" 
of  rates  may  have  tended  to  improve  the 
position  of  some  few  offices,  but  as  a  general 
result  the  higher  rates  have  been  followed 
by  a  corresponding  reduction  in  the  sums 
insured,  and  as  a  consequence  what  has  been 
gained  on  the  one  hand  has  been  lost  on  the 
other.  A  strong  feeling  is  now  expressed  in. 
English  insurance  circles  that  this  state  of 
things  will  not  be  improved  until  the  "  con- 
ditions of  average  "  are  applied  more  gener- 
ally to  insurance  covering  manufacturing 
and  trade  risks. 

Glasgow  has  a  new  fire  alarm  system  which 
is  said  to  excel  that  of  any  other  city  in  the 
United  Kingdom.  No  batteries  are  required 
in  the  street  boxes.  To  give  an  alarm  of 
fire  by  the  new  instrument  is  exceedingly 
simple.      After   the  glass    front   has  been 
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broken,  a  push  on  the  brass  knob  found 
inside  with  the  finger  is  sufficient  to  set  the 
beU  in  motion  in  the  fire  station.  At  the 
same  moment  a  bell  begins  to  ring  loudly  in 
the  street  box.  When  the  bell  in  the  fire 
station  has  rung,  the  man  on  duty  repUes 
to  the  signal  by  turning  down  a  lever  which 
causes  both  bells  to  suddenly  cease  ringing. 
When  an  alarm  is  once  given  the  instru- 
ment is  self -locking,  and  it  will  remain  iu 
circuit  until  the  brigade  has  arrived  and 
opened  the  box  to  reset  the  alarm. 

There  is  a  company  of  organized  incen- 
diarits  in  Constantinople,  which,  owing  to 
the  inefficiency  of  the  Turkish  police  and 
justice,  do  a  thriving  business.     The  band 
levy  blackmail  contributions  on  all  house- 
owners,  to  guard  the  premises  against  in- 
cendiary   fires.       The    proprietors    of    the 
charming  and  costly  villas  lining  the  incom- 
parable banks  of  the  Bosphorus  are  required 
to  pay  premiums  if  they  desire  to  insure 
their  homes.    The  owners  receive  a  myster- 
ious letter  couched  in  polite  terms,   to  the 
effect  if  they  desire  to  insure  their  premises 
against  incendiarism,   to  deposit  a  certain 
sum  of  money  near  a  designated  tree,  stone, 
stump,  etc.,  otherwise  accidents  might  hap- 
pen.    The  ex-minister  of  finances,  strongly 
suspected  of  having  resigned  with  a  large 
sum  of  money,  not  his  own,  iu  his  posses- 
sion, spent  750,000  francs  in  France  for  the 
interior  arrangement  of  his  house.     He  re- 
ceived a  note  requesting  him  to  send  .€500 
as  insurance,  which  he  refused,  and  a  few 
days  after  his  residence  was  burned  to  the 

gi-ound. 

The  defendant  company  (the  Massachu- 
setts Mutual  Life)  had  insured  the  life  of 
deceased  for  812,000,  but  refused  to  pay  the 
claim,  on  the  ground  that  be  had  made  mis- 
representations iu  his  letter  of  ai>plication. 
The  heirs  therefore  accepted  a  compromise 
of  $6,000.  Subsequently  they  found  satis- 
factory evidence  that  the  insured  had  made 
no  misrepresentations  to  the  comj)any.  Suit 
■was  brought  for  the  recovery  of  the  unpaid 
balance.  After  eight  years  of  litigation, 
and  two  trials  of  the  case,  the  heirs  recently 
obtained  a  verdict  for  $9,060,  the  amount 
of  the  unpaid  half  of  the  claim,  with  in- 
terest. 


California  Life  and  Accident  Association. 
Che.\p  Accident   Insdr.^nce— The  Hat  is 

PAS.SED     FOR      A     4^4,000     CLAIMANT,      AND 

Only  SI. 000  Collected— The  Secreta- 
ry's Kemark.\ble  Correspondence. 
Wm.  Thompson  Brown,  of  Eureka.  Hum- 
boldt County.  Cal.,  took  out  a  certificate  of 
insurance  in  the  California  Life  and  Accident 
Association  of  San  Francisco  for  $4,000.  He 
■was  told  by  the  special  agent  of  the  associa- 
tion that  in  the  event  of  accidental  death 
the  certificate  would  be  paid  in  full  to  his 
beneficiaries.  For  this  alleged  insurance  he 
paid  iu  membership  fees  and  assessments 
^38.00.  On  August  21,  1885,  Mr.  Brown 
was  drowned  in  Elk  Eiver. 

The  special  agent  notified  the  widow  of 
the  deceased,  in  the  following  letter,  that 
she  was  entitled  to  §4,000: 

rEBND.4LE,    CaL.,       ) 

Septeiuber  '2bth,  IMSo, ) 
Mrs.  jr.  H.  Brown,  Eureka,  Cal.—VK\R  M.vdam: 

Your  late  hnsband  was  a  standing  member  of  the 
California  Life  and  Accident  Association  (Accident 
Department),  by  virtue  of  which  you  are  entitled 
to  the  amount  written  in  deceased's  certificate  of 
membership.  You  will  please  make  formal  appU- 
cation  for  your  claim  immediately,  as  a  longer  de- 
lay may  work  as  forfeiture  of  claim.  Call  on  me.  if 
necessary,  and  I  will  give  you  all  possible  assist- 
ance. 

I  remain,  5Iadam,  yours  respectfully, 

y.  J.  H.4,AS,  Special  Agent. 

Bl  ink  i^roofs  of  loss  were  properly  filled 
and  forwarded  to  the  office  of  the  associa- 
tion in  this  city.  The  Secretary  wrote  in 
reply  several  extraordinary  letters,  which 
we  print  below.  In  the  course  of  his  corres- 
pondence he  makes  several  admissions 
which  reveal  the  weakness  of  the  associ- 
ation and  the  worthlessness  of  its  certifi- 
cates. 

In  the  letter  dated  October  2Sth.  the  Sec- 
retary explains  the  delay  iu  the  settlement 
of  the  widow's  claim,  by  informing  her  that 
as  the  association  had  levied  an  assessment 
only  a  short  time  previous,  it  would  be  in- 
expedient to  levy  another  until  December 
1st.  He  led  her  to  expect  that  she  would 
receive  the  S4,0l0  due,  though  he  knew 
better,  for  he  writes  afterward  that  $1,000 
was  all  he  anticipated  f.om  the  beginning. 
1   In    making  this  admission,    the  Secretary 
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convicts  himself  aud  the  association  of  dis- 
honesty, for  he  knew  equally  well  when  he 
received  Mr.  Brown's  fees  and  dues  and  as- 
sessments on  a  $4,000  certificate  that  the 
association  could  not  pay  more  than  3^1,000. 
The  Secretary  and  the  managers  of  the  as- 
sociation certainly  now  know  that  in  writing 
certificates  in  excess  of  $1,000  they  are  deal- 
ing dishonestly  with  members. 

Had  Mr.  Brown  been  insured  in  any  reg- 
ular, legitimate  accident  iusui-auce  company, 
Ms  $4,00  I  policy  would  have  cost  him,  as  a 
■carpenter,  $50.00,  or  $12.00  more  than  his 
$4,000  certificate  cost  him  in  the  hat-i^asser. 
But  his  widow  would  have  received  $4  OOO, 
«,s  promised,  whereas  now  she  must  be  con- 
tent with  only  $1,000.  This  case  is  a  fair 
example  of  the  "cheap"  insurance  furnished 
by  co-opera! ives 

The  attention  of  the  trustees  of  the  asso- 
ciation, who  all  are  more  or  less  pi  eminent 
and  influential  men,  is  directed  to  the  case 
of  the  widow,  whose  husband  believed  that 
Ms  life  was  insured  against  accident.  She 
is  a  deceived  aud  disappointed  woman,  and 
lias  received  only  one-fourth  the  amount  of 
her  claim.  Other  widows  will  be  victimized 
in  a  similar  fashion,  aud  the  trustees  will 
be  at  least  morally  responsible. 

Here  are  two  of  Secretary  Pettis'  letters. 
They  are  very  interesting — to  members  of 
co-operatives  and  to  grammarians,  at  least: 

San  Francisco,  Cal.,    ) 
Octolier  28tb,  18S5.     J 
Mrs.  Wm.  T.  Brown,  Eureka,  Humboldt  Co.,  Cal. 

Deak  Madam:  lam  in  receipt  of  proof  of  your 
husband's  death.  In  case  of  necessity  we  are  al- 
lowed 90  days'  time  in  which  to  pay,  after  having 
received  proofs  of  loss.  And  as  we  have  levied  an 
assessment  only  a  short  time  ago  in  the  Accident 
Department  it  will  not  be  expedient  to  levy  another  one 
until  the  first  of  December.  We  shall  therefore 
defer  levying  the  assessment  until  said  time.  We 
will  therefore  be  prepared  to  settle  with  you  about 
the  last  of  December  or  the  first  of  January,  which 
will  bring  the  time  of  payment  within  the  limit, 
say  90  days.  In  due  time  I  will  write  you  again. 
Hoping  this  will  reach  you  withoiit  any  delay,  I 
remain,  Yours  very  respectfully, 

W.  H.  Pettis,  Sec'y. 

San  Francisco,  Cal.,         ) 
December  18th,  1885.  ( 
Mrs.  Wm.  Thompson  Brown,  Eureka,  Humboldt  covnty, 

California : 
,    Dear  Madam  :    I  should  have  written  you  some- 
time ago  in  regard  to   the  matter  of  your  claim 
-against  our  association  on  account  of  the  death  of 


yoxvc  husband,  but  I  had  my  reasons  for  not  doing 
so,  and  will  now  explain  them  to  you.  And  first, 
before  making  my  exx^lanation  I  will  say,  that  we 
will  be  able  to  settle  with  you  about  January  first. 
We  will  send  a  check  to  Snow  &  Co.,  of  Eureka, 
which  will  be  drawn  ijayable  to  your  order.  You 
will  receive,  hoivpver,  much  less  than  your  certificate  calls 
for.  The  assessment  will  yield  sbout  $1,000.  It 
may  be  a  little  more  or  it  may  be  a  little  less,  but 
as  uear  as  we  can  judge  it  will  be  about  $1,000. 
This  rve  anticipated  would  be  obout  the  amount  in  the 
beginning,  but  to  give  you  now  my  reasons  why  I 
did  not  tell  you  so  long  before  is  as  follows,  to  wit: 
If  this  communication  had  been  sent  to  you  you 
might  have  considered  that  you  were  bt-ing  treated 
irnjustly,  and  have  made  this  fact  quite  public  in 
your  vicinity,  which,  if  it  had  reached  the  ears  of 
the  members  in  your  vicinity,  they  also  would 
have  taken  up  the  same  thought  and  would  prob- 
ably have  refused  to  have  paid  their  assessments, 
which  would  have  been  only  your  injury  and  not 
ours,  as  not  a  dollar  of  the  assessment  belongs  to 
any  one  except  the  beneficiaries,  and  the  moi-e  we 
can  get  in  on  this  assessment  the  more  you  will 
get.  Now,  for  instance,  if  100  persons  in  your 
county  had  refused  to  pay  their  assessments  you 
would  have  beeu  out  just  that  much.  This  is  the 
first  death  claim  we  have  had  since  we  started,  con- 
sequently it  is  the  first  claim  that  we  have  had  in 
the  accident  department  that  we  have  not  been 
able  to  pay  in  full.  All  other  claims  have  been  for 
weekly  indemnity  only.  Consequently  no  one  per- 
son could  have  a  larger  claim  than  $650  against  us 
for  any  one  accident. 

At  the  time  your  husband  lost  his  life  he  was  en- 
gaged in  a  much  more  hazardous  occupation  than 
that  under  which  he  was  insured,  but  so  far  as  I  know 
the  Executive  Committee  have  no  thought  of  being 
influenced  by  his  omission  to  notify  us  of  his  more 
hazardous  occupation,  aud  having  his  classification 
changed  on  our  books. 

We  are  only  sorry  that  our  membership  is  not 
larger,  so  we  could  pay  the  claim  in  full.  I  wrote 
to  Mr.  Snow  about  two  months  ago.  informing  him 
of  the  condition  of  this  matter,  aud  requested  him 
particularly  not  to  mention  it  to  any  person,  for  the 
reasons  I  now  give  you.  Any  communioatien  that 
you  wish  to  send  us  can  be  direct,  or  through  Snow 
&  Co.,  of  Eureka, 

I  remain  yours,  very  respectfully, 

W.  H.  Pettis,  Sect'y. 

Mr.  Pettis,  after  writing  such  a  letter  as 
the  foregoing,  should  resign,  and — jump 
into  the  bay. 


"Yes;  I  am  a  policy-holder  in  a  Co-opera- 
tive Life  company,"  exclaimed  an  unhappy 
dupe,  "  and  whenever  people  speak  of  it  in 
connection  with  myself  I  hear  something 
about  an  '  ass-is-meant. '  What  do  they 
mean? " —  Weekly  Statement. 
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Bankers'    and    Merchants'   Mutual    Life 
Association. 

Endorsements  that  do  not  Endorse  — 
Figure-head  Directors— A  Few  Lie.s 
Nailed. 

There  was  recently  organized  in  this  city 
an  assessment  or  co-operative  life  insurance 
association  entitled  the  Bankers'  and  Mer- 
chants' Mutiuil  Life  Association  of  the  Uni- 
ted States.  The  prime  pi;rpose  is  to  pro- 
vide profitable  employment  for  the  officers 
and  general  manager;  the  secondary  pur- 
pose is  to  distribute  the  proceeds  of  assess- 
ments among  the  beneficiaries  of  deceased 
members.  There  are  but  two  things  to 
recommend  this  new  hat-passer:  its  name, 
and  the  fact  that  the  assessments  are  graded 
according  to  age  of  members.  The  evil  con- 
comitants are  legion. 

figureheads. 
A  board  of  directors  of  more  or  less  promi- 
nent men,  who  will  serve  merely  as  figure- 
heads,  has  been   selected  for  effect.     The 
"references"   are  well-known  business  and 
professional  men,  who  know  little  or  nothing 
of  the  principles  or  practical  workiugs  of 
life  insurance.     Whether  permission  to  so 
use  their  names   has  been   granted  by  the 
"references,"  may   fairly   be  doubted,  and 
whether  they  endorse  the  association  per  se 
or  merely  endorse  the  good  character  of  the 
projectors,  is  a  matter  of  conjecture. 
references. 
To  the  well-informed  public  the  endorse- 
ment of  these   gentlemen   is  of   no  import- 
ance, and  carries  no  weight   in  the  scale  of 
judgment;   for  such  references   have   been 
frequently  proved   to   be  utterly  valueless. 
But   there   is   a  large   uninformed  and  un- 
thinking public  who  may  pin  their  faith  to 
the   enterprise  because   of   the  implied  en- 
dorsement of  these  well-known   references. 
The  gentlemen  should  therefore  order  their 
names  withdrawn  from  the  printed  "  refer- 
ences," or  state  whether  they   endorse  the 
co-operative  character  of  the  association,  or 
merely  the  good  character  of  the  managers. 

HUMBUGS   endorsed. 

We  invite  the  attention  of  the  "  referen- 
ces' '  of  the  association,  and  of  the  public  in- 


fluenced thereby,  to  the  disgraceful  fact  that 
the  late  Universal  Benevolent  Association 
of  San  Francisco,  a  vile  fraud,  was  endorsed 
by  a  long  string  of  prominent  citizens  and 
officials.  The  late  Mutual  Self-endowment, 
and  Benevolent  Association  of  Texas, 
another  humbug,  was  likewise  fortified  .with 
an  array  of  prominent  references.  The 
odium  which  justly  attaches  to  the  names 
of  these  references  will  in  all  probability 
attach  to  the  names  of  the  gentlemen  who 
ostensibly  endorse  this  new  experiment  in 
assessment  life  insurance. 

To  those  familiar  with  the  history  of  as- 
sessment insurance  in  this  country,  the 
Bankers'  and  Merchants'  Mutual  Life  Asso- 
ciation stands  condemned  without  a  hear- 
ing. Universal  experience,  as  well  as  the- 
indisputal)le  principles  of  successful  life  in- 
surance, proclaim  the 

ultimate  failure 

of  the  association,  even  though  it  does  grade 
its  assessments  in  imitation  of  the  premium 
charges  of  the  old  line  companies.  This 
just  feature  enables  the  co-operative  to  pay 
a  larger  proportion  of  a  claim,  but  it  is 
doubtful  if  it  adds  a  day  to  its  brief  career. 
This  new  enterprise  begins  business  with 
an  air  of  respectability,  and  is  apparently 
"backed  up"  by  responsible  men.  This 
will  enable  it,  perhaps,  to  secure  a  better 
class  of  victims,  but  will  give  it  no  perma- 
nency, nor  add  a  dollar  to  the  value  of  its 
certificates.  The  Califoraia  Life  and  Acci- 
dent Association,  of  this  city,  is  an  equally- 
respectable  or 

semi  respectable   hat-passer, 

and  is  likewise  well  endorsed  and  buttressed 
with  a  Wall  of  prominent  business  men  who 
are  figure-head  trustees.     Yet  the  California 
Life  and  Accident  was  unable  to  pay  the 
cLiim  of  the   widiw   of  William  Thompson 
Brown,  of  Eureka,  Cal..  who  was  drowned 
last  August.     It  was  the  first  death  claim,, 
too,  the  Secretary  says.     The  board  of  trus- 
tees and  the  long  list  of  distinguished  en- 
dorsers, didn't  amount  to  a  tinker's  dam;: 
neither  do  the  directory  and  endorsement  of 
prominent  references  of  the  Bankers'   and. 
Merchants'  Mutual  Life  Association,  so  far- 
as  the  payment  of  any  claim  is  concerned. 


statement    of  \\)G   Condition   and   Affairs 
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Of  San  Francisco,  California,  on  the  31st  day  of  December,  1S85. 


Amount  of  Capital  Stock,  paid  up  in  tiiisli $750,000  00 

Assets. 

Real  Estate  owned  by  Company 

Loans  on  Bond  and  Mortgage ■  •  •  ■  ■  • 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company •■■■•■, ■•:•• 

Amoimt  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities 

as  collateral • 

Cash  in  Banks  and  Company's  Offices 

Interest  and  Rents  due  and  accrued 

Premiums  in  due  Course  of  Collection ..._...... 

Bills  receivable,  not  Matured,  taken  for  Fire  and  Marine  Risks....   

Due  from  other  Companies;  for  Re-insurance  on  Losses  already  paid 

Total  Assets $1,625,197  24 

LiQ,hilities. 

Losses  Adjusted  and  unpaid ^  l*-256  45 

Losses  in  process  of  Adjustment  or  m  Suspense  9s'nw  qi 

Losses  resisted,  including  expenses. •  ■  •  ■•     .ion'nQ7  9n 

Re-insurance  Reserve;  Fire,  4^415,982  90,  Marine  *64, 114  30 480,097  20 

Commissions  and  brokerage  due  and  to  become  due ».*J^  o^ 

Marine  Bills  Payable 'qr4  Sq 

Agents'  Balances _____ 

Total  Liabilities $574,913  45 

Total $1,625,197  24 

Income. 

Net  Cash  actually  received  for  Fire  premiums '^^sHaf  tq 

Net  Cash  actually  received  for  Marine  premiums. ■ ,acil  nc 

Received  for  interest  on  Bonds  and  Mortgages,  Bonds,  Collaterals,  Loans,  &c lS,b44  U5 

Received  for  interest  and  dividends  on  Stock oi'i?!  w 

Received  for  Rents ^^'^'^  ''^ 

.$907,517  79 


Total  Income. 


Expenditures. 

Net  amount  paid  for  Fire  Losses ^fiHw  94 

Net  amount  paid  for  Marine  Losse-i annm  ^ 

Dividends  to  Stockholders  inK  ififi  19 

Paid  or  allowed  for  Commission  or  Brokerage Q?'7si  81 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  &o I9ifil  oq 

Paid  for  State,  National  and  local  taxes qvTa?  qq 

All  other  payments  and  expenditures "'''°^  ^" 


tJr 


^ 


Total  Expenditures. 


..$830,110  01 


^ 


D.  J  STAPLES,  President, 
ALPHEUS  BULL,  Vice-President, 


WM.  J.  BUTTON,  Secretary, 

E.  W.  CARPENTER,  Ass't  Secretary. 


Home  Office,  S   W.  cor.  California  and  Sansome  Streets, 


SAN    FRANCISCO,   CAL. 


^ 
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FALfSUS   IN   UNO  FALSUS   IN   OMXES. 

In  a  circular  issued  by  the  Bankers'  and 
Merchants'  Mutual  Life  Association,  some 
colossal  lies  are  told.  It  is  claimed  that  "in 
England  there  are  sixty  assessment  compa- 
nies 100  years  old  and  upward."  This  is  a 
stock  co-operative  lie.  There  are  no  assess- 
ment companies  in  England. 

The  circular  says  that  the  Defoe  Friendly 
Benefit  Association  of  London  was  194  years 
old.  The  Defoe  was  organized  in  1696  or 
1700.  An  advertisement  in  the  London  pa- 
pers in  1720  says  it  had  been  out  of  exist- 
ence for  some  time.  Its  early  decease  is 
some  evidence  that  it  was  an  assessment 
society. 

EPISCOPAL   ministers'   ASSOCIATION. 

Again,  the  circular  states  that  "in  this 
country  we  have  an  Episcopal  Ministers' 
Association,  for  insuring  the  clergy  on  the 
assessment  plan,  that  has  been  in  existence 
130  years."  The  Episcopal  Ministers'  As- 
sociation was  devised  by  Benjamin  Frank- 
lin, and  chartered  by  the  province  of  Penn- 
sylvania in  1769  as  a  "  co-operation  for  the 
relief  of  the  widows  and  children  of  clergy- 
men of  the  Church  of  England  in  America." 
The  charter  was  renewed  by  the  Pennsyl- 
vania Legislature  in  1797.  The  "assess- 
ments" consisted  of  annual  contributions 
of  f8,  $16  or  $24,  to  provide  annuities  for 
widows.  Fifteen  annual  payments  were 
necessary  to  secure  an  annuity  equal  to  five 
annual  payments.  In  1826  there  were  but 
four  contributors  and  no  annuitants.  In 
1830  there  were  five  contributors  and  one 
annuitant.  In  1833  the  funds  on  hand 
amounted  to  $50,000,  and  have  since  in- 
creased to  over  $200,000,  chiefly  from  lega- 
cies and  gifts  from  friends  of  the  association. 
For  years  it  has  been  doing  business  on  the 
old-line,  level  premium  plan,  with  premium 
rates  about  the  same  as  those  of  other  regu- 
lar companies.  The  association  not  only  is 
not  a  co-operative,  but  it  never  was,  in  the 
sense  that  the  Bankers'  and  Merchants'  is. 

A   WHOPPER. 

Another  statement  in  th"e  circular  is,  that 
there  is  in  England  an  assessment  company 
■with  a  membership  of  735,356,  but  the  name 
is  prudently  withheld.     We  defy  the  man- 


agers of  the  Bankers'  and  Merchants',  or  the 
authors  of  the  circular,  to  produce  the  name, 
or  the  names  of  the  five  English  assessment 
companies  having  a  "  combined  member- 
ship of  1,476,356. 

A    CHALLENGE. 

We  further  challenge  any  co-operative 
manager  or  advocate  to  produce  the  proofs 
of  the  existence  in  England  of  a  single  as- 
sessment society  run  on  the  American  plan, 
or  resembling  the  American  assessment 
company  in  any  controlling  principle.  Trot 
out  your  proofs  or  put  this  stock  lie  in 
limbo. 

We  have  convicted  the  Bankers'  and  Mer- 
chants' Mutual  Life  Association  of  gross 
misrepresentation.  The  managers  are  know- 
ingly deceiving  the  public.  The  assessment 
character  of  the  association  need  not  be  dis- 
cussed, for  a  thousand  failures  of  similar 
asociations  in  the  United  States  seal  the 
fate  of  this  latest  candidate  for  co-operative- 
profits. 

Eicli  Men  Appreciate  Life  Insurance. 

If  every  man  recognized  the  value  of  life 
insurance  and  the  stability  of  the  old-line 
companies  half  so  well  as  the  most  success- 
ful business  and  professional  men  do,  the 
average  task  of  the  solicitor  would  be  a  light 
and  pleasant  one.  No  man  would  be  with- 
out a  policy  in  a  legitimate,  regular  com- 
pany. But,  unfortunately,  the  men  who 
need  life  insurance  most — the  vast  army  of 
wage-workers,  the  merely  well-to-do  and 
the  ne'er-do-well — are  usually  so  indifferent, 
or  prejudiced  that  the  solicitor  must  employ 
all  his  arts  and  patience,  and  support  both 
with  "  cheek,"  persistence  and  an  avalanche 
of  figures.  These  men,  unlike  the  rich,  are 
often  foolishly  distrustful  of  the  companies, 
or  indulge  in  a  vain  confidence  in  their  own 
abilities  to  provide  for  dependents  or  old 
age,  despite  all  the  vicissitudes  of  fortune. 
It  must  be  added,  to  the  dishonor  of  human 
nature,  that  many  men  are  selfishly  indiffer- 
ent to  all  the  claims  of  duty. 

It  is  therefore  an  encouraging  fact  that 
the  leading  business  men  of  the  country-^- 
the  men  who  are  the  best  qualified  to  de- 
termine the  value  and  safety  of  life  insur- 
ance as  an  investment — insure   their  Uvea 


T06 


Coast    Review. 


[Feb., 


largely.  They  believe  in  life  iusnniuce  aiul 
know  thnt  the  companies  are  as  safe  as  any 
huiuau  institution  can  be.  They  are  rich, 
and  in  all  probability  will  leave  their  fami- 
lies in  luxurious  abundance;  but  none  know 
better  the  fleeting  character  of  riches,  and 
they  make  the  only  possible  provision 
iigaiust  it.  We  print  herewith  the  names  of 
a  few  representative  rich  men  of  business 
who  carry  insurance  ranging  from  $7(5,000 
to  $30-1,000,  which  we  submit  to  the  reader 
•without  fuither  comment.  We  may  prop- 
erly add,  however,  that  not  one  of  these  men 
carries  any  co-operative  or  assessment  in- 
surance: 

Namk.  Kesidknce.  Amount. 

Hamilton  Disston.  .Philadelphia SWJ.O  0 

P.  Lorillard New  York  City 2.-,5,000 

F.  W.  Devoe New  York  City 240,000 

Frank  .Jones Portsmouth,  N.  H 205,000 

JohaGibb New  York  City 170,000 

H.  B.  Hyile New  York  City 105,000 

J.  •Waniiinaker Philadelphia 125,000 

C.  A.  Dana New  York  City 120.000 

T.  B.  Peterson Philadelphia 100,000 

Jay  Gould New  York  City 100,000 

Samuel  Borrowe.... New  York  City 76,800 

Kufus  Hatch New  York  City 70,000 


President  L.  L.  Bromwell. 

The  Merited  Pro  .motion  of  an  Able  and 
Faithful  Official.  —  The  California 
Insurance  Company. 

At  the  annual  meeting  of  the  directors  of 
the  Califoruia  Insurance  Company,  last 
mouth,  the  Secretary,  L.  L.  Bromwell,  was 
unanimously  chosen  to  fill  the  vacancy 
caused  by  the  resignation  of  President  Hop- 
kins, who,  owing  to  ill  health,  has  retired 
from  active  business  life.  Mr.  Bromwell's 
ability  as  an  underwriter  and  his  deserts  as 
an  energetic  and  faithful  official  are  so  gen- 
erally recognized  in  insur  ince  circles  that 
•we  simply  voice  the  general  sentiment  when 
■we  say  that  the  choice  of  the  directors  could 
not  have  been  better,  and  that  the  promo- 
tion was  eminently  well  deserved. 

Mr.  Bromwell's  career  as  an  underwriter 
began  at  the  close  of  the  Civil  War,  when 
he  entered  the  service  of  the  western  branch 
of  the  Ph(L'uix  Insurance  Comimuy,  of  Hart- 
ford, at  Cincinnati,  of  which  H.  M.  Magill 
was  then  and  is  now  the  general  agent.  Mr. 
3romwell  began  at  the  lowest  round  of   the 


ladder,  and  took  his  first  lessons  in  practi- 
cal underwriting  as  an  abstract  clerk.  He 
was  presently  advanced  to  classification 
clerk,  and  then  took  a  long  stride  up  the 
ladder  and  became  a  special  agent.  Subse- 
quently he  assume;!  charge  of  the  local  bus- 
iness at  St.  Louis  of  the  Phceiiix  and  the 
City  Fire  of  Hartford,  and  also  served  the 
former  company  as  State  agent  for  Missouri, 
Kansas  and  Nebraska.  Another  change  in 
the  wheel  of  fortune  transferred  him  to  Cin- 
cinnati and  i)laced  him  in  charge  of  the 
Southwestern  business  of  the  Phcenix. 
While  serviug  in  the  latter  capacity  he  made 
one  trip  of  nine  months'  duration,  and 
opened  all  the  Southern  agencies,  including 
Texas. 

In  1S70  Mr.  Bromwell  was  transferred  to 
San  Francisco  as  special  and  adjuster  of  the 
Phrenix  and  Home  Insurance  Companies. 
From  1S70  to  1878  he  visited  every  point  on 
the  Pacific  Coast.  In  May,  1878,  he  was 
appointed  general  ag-nt  for  the  California 
Insurance  Company,  and  a  year  later  was 
elected  Vice-President.  Upon  the  death  of 
Zenas  Crowell,  the  Secretary,  in  April,  1882, 
Mr.  Bromwell  was  chosen  Secretary,  and 
remained  so  until  elevated  to  the  Presi- 
dency. 

The  Califoruia  was  organized  and  began 
business  in  February,  1861,  and  during  the 
tweuty-five  years  of  its  existence  it  has  been 
remarkably  successful  and  well  managed. 
For  its  prosperity  and  growth  in  recent  years 
Mr.  Bromwell  is  entitled  to  a  liberal  share 
of  the  general  credit.  His  personal  popular- 
ity and  pushing  energy  have  been  impor- 
taut  elements  in  advancing  the  company's 
interests. 

The  California  has  now  $1010,713.52 
assets,  of  which  $GOO,(IO()  is  paid  np  capital. 
The  net  surplus  is  $145,755.42.  With  Mr. 
Bromwell  in  the  Presidential  chair,  John 
Bermingham  as  Vice-President,  and  W  .H. 
C.  Fowler  as  Secretary,  with  over  a  million 
assets,  a  large  net  surplus,  and  a  first-c  ass 
record,  a  flattering  future  may  be  forecast 
for  the  Old  Califoruia. 


Efforts  to  pass  a  valued  policy  law  in  Con- 
necticut are  announced.  The  Honorable 
Mr.  Blank  wants  "  boodle." 
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Other-State  Ocmpanies. 

Extracts  from  Annual  Statements— Gains 
AND  A  Prosperous  Business  Generally 
Reported. 

We  present  herewith  a  summary  of  the 
annual  statements  of  forty-five  other-State 
companies  operating  in  this  field.  All  of 
the  statements  have  not  yet  been  receiv- 
ed. As  the  reader  will  note,  most  of  the 
companies  report  a  prosperous  business 
during  1SS5,  and  gains  in  assets,  net  surplus 
and  premium  income.  As  soon  as  received, 
the  annual  statements  of  the  remaining 
other-State  companies  will  be  epitomized  in 
a  similar  manner  and  printed  in  these  col- 
umns. 

^tna. 

The  assets  of  this  old  Hurtford  corpora- 
tion are  $9,"J41,847,  and  the  net  surplus  is 
$3,179,603.  The  fire  premium  income  for 
1885  was  $2,420,355,  and  the  fire  losses 
were  !iBl,285;S54,  or  53  per  cent.  The  total 
premium  income,  assets  and  surplus  all 
show  gains,  and  the  loss  ratio  was  rediiced 
Dividends  to  the  amount  of  $720,000  were 
paid  as  usual, 

AGRICULTURAL. 

The  Agricultural  of  Watertown,  N.  Y., 
gained  in  assets  and  net  surplus,  but  fell  off 
slightlj'  in  premium  income  and  was  not  so 
fortunate  in  the  matter  of  losses.  The  as- 
sets are  $1,831,798,  the  net  surplus  is  $156,- 
221;  the  premiums  last  year  were  $737,824, 
and  the  losses  were  $418,261,  a  loss  ratio  of 
56  per  cent. 

AMERICAN. 

The  American  of  Philadelphia  is  able  to 
report  noteworthy  gains  in  assets,  surplus 
and  business  for  1885.  Its  assets  are  now 
$1,918,432,  a  gain  of  about  $150,000.  The 
net  surplus  is  $447,821.  The  premium  re- 
ceipts during  1885  were  $1,014,560,  against 
$868,405  for  1884.  The  loss  ratio  was  58 
per  cent. 

AMERICAN   CENTRAL. 

The  American  Central,  of  St.  Louis,  has 
$1,172,792  assets  and  a  net  surplus  of 
$185,618,  a  gain  of  over  $15,000.  The  fire 
premium  income  last  year  was  $486,784, 
while  the  fire  losses  were  $292,292,  or  about 
61  per  cent. 


BOATMANS. 

The  Boatmans  of  Pittsburgh,  Pa.,  gained 
considerably  in  a  sets  and  premiiams.  The 
premium  income  advanced  from  $145,074  to 
$195,7.39,  while  the  losses  did  not  keep  the 
same  pace.  The  assets  are  $432,139,  and 
the  surplus  is  $32,568.  The  loss  ratio  was 
59  per  ceut. 

CITIZENS. 

The  Citizens  of  St.  Louis,  shows  a  gain 
in  assets,  net  surplus  ahd  premium  income. 
The  figures  in  the  annual  statement  are: 
assets,  $437,303;  net  surplus,  $179,203; 
premiums,  $86,079;  losses,  $44,807;  ratio, 
52  per  ceut. 

CONCORDIA. 

The  Concordia,  of  Milwaukee,  has  assets 
to  the  amount  of  $475,838,  and  a  net  sur- 
plus of  $83,393,  The  premium  income  for 
1885  was  $227,302,  a  very  considerable  gain 
over  the  previous  year.  Of  this  sum  $122,- 
115,  or  53  per  cent.,  was  absorbed  by 
losses. 

CONNECTICUT, 

Over  a  hundred  thousand  dollars  were 
added  to  the  assets  of  this  Hartford  com- 
pany last  year,  and  the  net  surplus  was 
largely  increased,  as  was  also  the  premium 
income.  The  assets  are  now  $1,974,750. 
and  the  net  surplus  is  $303,684.  During 
1885  the  fire  premium  income  was  $919,4.34. 
The  losses  were  $533,657,  or  58  per  cent. — 

considerably  less  than  for  1884. 

< 

CONTINENTAL. 

The  Continental  of  New  York  added 
$238,977  to  its  assets,  and  $454,716  to  its 
premium  income  last  year.  It  is  now  a  five- 
millionaire  company.  The  loss  ratio  remains 
the  same.  The  interesting  figures  afforded 
by  the  annual  statement  are  :  Assets, 
$5,177,479;  net  surplus,  $1,358  880;  prem- 
iums, $3,159,636;  losses,  $1,945,026;  loss 
ratio,  63  per  cent. 

FARRAGUT. 

The  Farragut  of  New  York  shows  $429,- 
253  assets,  and  $106,921  net  surplus.  The 
premium  income  last  year  was  $179,349, 
while  the  losses  were  less  than  37  per  cent. 
The  company  makes  a  better  showing  in 
every  respect  than  it  did  a  year  ago. 
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FIREMEX'S. 

The  Firemen's  of  Newark,  N.  J.,  reports 
progress  in  assets  and  business.  The  prem- 
ium income  last  year  was  S281,984,  and  the 
losses  were  $119,101,  or  42  per  cent.  The 
assets  are  Sl,5o4,8oG,  and  the  net  sui-plus  is 
$758,889. 

FIRE    ASSOniATION. 

The  Fire  Association  of  Philadelphia  has 
advanced  all  along  the  line,  adding  to  its 
assets,  surplus  and  premiums,  and  reducing 
its  loss  ratio.  The  assets  on  January  1st 
were  $4,250,5G4,  a  gain  of  about  a  quarter 
of  a  million.  The  net  surplus  rose  over 
$100,000,  and  is  now  $783,792.  The  pre- 
mium income  was  $1,534,996,  a  gain  of 
$1C3, 104.    The  loss  ratio  was  65  per  cent. 

FRAXKLIN. 

Gains  in  every  department  are  reported  by 
the  Franklin  of  Philadelphia.  The  assets 
are  S3, 130,256,  the  net  suri^lus  is  $912,390, 
the  premium  income  was  $485,932,  and  the 
losses  were  $226,770.  The  loss  ratio  was 
only  47  per  cent. 

GERMAK. 

The  German  of  Pittsburgh  reports  $448,- 
914  assets,  $62,901  surplus;  a  premium  in- 
come of  $'250,8-.i9,  and  losses  to  the  amount 
of  $159,176.  The  loss  ratio  was  a  fraction 
over  60  per  cent.  Some  $18,000  was  added 
to  the  premium  income. 

GERMANIA. 

The  Germania,  of  New  York,  in  its  annual 

statement  shows  assets  to  the  amount  of 
$2,422,805,  and  a  handsome  net  surplus  of 
$477  887.  The  premium  income  during 
188 j  aggregated  $1,177,441,  and  the  losses 
$916,655,  or  76  per  cent. 

GERMAN   AMERICAN. 

Gains  are  rep'-rted  by  this  New  York  com- 
pany in  the  several  departments.  Nearly  a 
half  million  was  added  to  the  assets,  the 
surplus  gained  within  afraction  of  §350,0i'0, 
and  the  premium  income  gained  $122,667. 
The  figures  are:  assets  $4,701,403;  net  sur- 
plus $2,039,851;  premium  receipts,  $1,992,- 
665;  losses,  $1,032,477,  or  51  per  cent. 

GIRARD. 

Gains  all  along  the  line,  with  a  reduced 
fire  loss,  are  to  be  credited  to  the  Girard  of 


Philadelphia.  Assets,  $1,263,510;  net  sur- 
plus, $546,522;  premiums,  $330,124;  losses,. 
$135,854;  loss  ratio,  41  per  cent. 

GLENS   FALLS. 

The  Glens  Falls,  of  Glens  Falls,  N.  Y.„ 
reports  progress  in  every  department,  and 
fewer  losses.  Additions  were  made  to  the 
assets,  net  sui-plus,  and  premium  income. 
The  salient  figures  are:  Assets  $1,492,284; 
net  suri)lus,  $741,575;  premium  income, 
$564,333;  losses,  $287,167;  loss  ratio,  51  per 
cent. 

HARTFORD. 

Gains  in  assets  and  net  surplus,  together 
with  a  lower  loss  ratio,  are  to  be  credited  to 
the  Hartford.  The  assets  are  $4,745,342, 
the  net  sui-plus  is  $1,443,359,  the  premium 
income  was  $2,-308,667,  and  the  losses  were 
$1,346,923.     The  loss  ratio  was  58  per  cent. 

HOME. 

The  Home  of  New  York  shows  an  advance 
in  assets,  net  surplus,  and  premium  receipts,, 
and  a  reduced  loss  ratio.  The  prominent 
figures  are:  Assets,  $7,618,116;  net  surplus, 
$1,227,995;  fire  premiums,  $3,574,417;  fire- 
losses,  $1,990,709;  loss  ratio,  55  per  cent. 

HOWARD. 

A  prosperous  year  enabled  the  Howard  of 
New  York  to  advance  its  net  surplus  from 
$2,505  to  $66,009.  The  i^remium  income 
rose  from  $281,396  to  $.301,488.  The  loss 
ratio  was  55  per  cent.,  $164,514  going  for 
losses.  The  assets  of  the  Howard  are  now 
$701,264. 

INS.    CO.    OF   NORTH   AMERICA. 

This  ancient  Philadelphia  corporation  re- 
ports $8,977,591  assets  $2,955,325  net  sur- 
plus, $3,545,058  premium  receipts,  and 
$2,569,176  losses,  a  loss  ratio  of  about  73 
per  cent.  The  several  departments  show  a 
small  decline,  and  the  loss  ratio  an  advance, 
compared  with  last  year. 

INS.    CO.    OF   STATE   OF   PENNSYLVANIA. 

The  assets  of  this  Philadelphia  company 
are  now  $626,863.  The  net  surplus  is  $200,- 
335,  a  gain  of  $10,910.  The  inemium  in- 
come last  year  was  $187,139,  and  the  losses 
were  $124,503.  The  reduced  premium  in- 
come  has  secured  the  much  more  favorable 
loss  ratio  65  per  cent. 
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MERCHANTS. 

This  is  a  New  York  company,  -wliicli  shows 
gains  in  assets  and  net  surplus.  The  assets 
on  January  1st  were  f!4i9,791,  with  a  net 
surplus  of  $107,673.  The  fire  premiums  for 
1885  were  $9S,3S5,  and  the  fire  losses  ;G2,216, 
or  63  per  cent. 

MERCHANTS. 

The  Merchauts,  of  Newark,  N.  J.,  like- 
wise reports  gains  in  assets  and  net  surplus. 
The  salient  figures  are:  Assets,  $1,225,985; 
net  surplus,  $357,700;  fire  premiums,  $577,- 
037;  losses,  $384,015;  loss  ratio,  66 per  cent. 

NATIONAL. 

The  National,  of  Hartford,  announces 
gains  in  the  several  departments.  The  as- 
sets are  $1,853,728;  the  net  surplus  is  $473,- 
624.  The  net  fire  premium  income  for  1885 
wag  $490,453.  The  losses  swallowed  57  per 
cent.,  or  $281,581  of  the  premiums. 

NATIONAL. 

The  National,  of  New  York,  has  $393, 163 
assets,  and  $63,300  net  surplus.  Premiums 
were  received  to  the  amount  of  $198,805, 
and  losses  were  incurred  to  the  amount  of 
$112,067;  loss  ratio,  56  per  cent. 

NEW   HAMPSHIRE, 

The  New  Hampshire  is  able  to  report 
gains  in  its  assets,  net  surplus  and  premium 
income,  and  a  lower  loss  ratio.  The  prem- 
ium income  advanced  about  $100,000,  or  20 
per  cent.  The  assets  are  $1,101,451;  the 
net  surplus  is  $219,983;  the  premium  in- 
come was  $551,154,  and  the  losses  were  53 
per  cent,  of  the  latter  sum,  or  $293,145. 

NIAGARA. 

The  Niagara,  of  New  York,  reports  flat- 
tering gains  in  each  department.  Over 
$160,000  was  added  to  the  premium  income, 
while  the  loss  outgo  was  considerably  less 
than  for  the  previous  year.  The  Niagara  is 
now  a  doiible  milliouaire  (assets $2,080,950), 
the  net  surplus  is  $397,713,  the  premium 
income  was  $1,464,104,  and  the  losses  were 
$790,014,  a  loss  ratio  of  54  per  cent. 

NORTHWESTERN    NATIONAL. 

This  Milwaukee  company  likewise  an- 
nounces gains  in  the  several  departments  we 
are  treating,  and  a  diminished  loss  ratio. 
The  figures  are  as  follows:  Assets,  $1,263,- 


753;  net  surplus,  $242,223;  fire  premium, 
$475,532;  fire  losses,  $232,521;  fire  loss 
ratio,  49  per  cent. 

ORIENT. 

The  Orient,  of  Hartford,  made  fair  gains 
in  assets,  net  surplus  and  premium  receipts, 
andean  report  a  lower  Lss  ratio.  Accord- 
ing to  the  annual  statement  the  assets  are 
$1,551,954,  the  net  surplus  is  $130,895,  the 
premium  income  was  $571,119,  and  the  fire 
losses  were  $338,153,  or  59  per  cent. 

PACIFIC, 

The  1886  figures  of  this  New  York  com- 
pany do  not  vary  much  from  those  of  1885. 
The  assets  are  $751,521,  the  net  surplus  is 
$339,862,  the  premiums  were  $.309,642,  and 
the  losses  were  $189,817,  a  loss  ratio  of 
about  63  per  cent. 

PENNSYLVANIA. 

The  Pennsylvania,  of  Pittsburgh,  reports 
$284,815  assets,  $4,906  net  surplus,  $122,898 
premium  receipts,  and  $112, 514  losses.  Loss 
ratio,  93  per  cent. 

people's. 
The  People's  of  Pittsburg,  Pa.,  reports 
$323,998  assets,  $27,684  net  surplus,  a  prem- 
ium income  of  $151,083,  and  $119,314 
losses,  a  loss  ratio  of  about  80  ^pev  cent. 
The  premiums  increased  some  $20,000. 

PHENIX. 

The  Brooklyn  bird  gained  notably  last 
year  in  assets,  net  surplus  and  premium  in- 
come. The  assets  on  January  1st  were 
$4,910,483,  and  the  net  surplus  was  $714,- 
167.  The  premium  income  duriug  1885 
"footed  up"  $4,883,962,  of  which  $2,863,- 
850  went  into  the  pockets  of  the  "fire-fiend." 
The  loss  ratio  was  58  per  cent.  The  usual 
10  iper  cent,  dividends  were  paid, 

PHCENIX, 

The  Phcenix,  of  Hartford,  is  to  be  credited 
with  considerable  gains  in  assets  and  net 
surplus,  a  slight  gain  in  premium  income, 
and  a  reduced  loss  ratio.  The  assets  are 
now  $4,488,221,  the  net  surplus  is  $921,815, 
the  premium  income  last  year  was  $2,042,- 
833,  and  the  losses  were  $1,236,635.  The 
loss  ratio  was  a  little  over  61  per  cent.  The 
usual  $280,000  dividends  were  paid. 
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PROVIDENCE-WA.SHINGTON. 

We  observe  that  this  Ehode  Island  com- 
pany added  to  its  assets,  net  surphis,  and 
premium  income,  and  besides  incurred  far 
fewer  losses  than  in  1884.  The  figures  are: 
assets  $904,930;  net  surplus,  $4G,955;  pre- 
miums, $472,734;  losses,  $255,393;  loss  ra- 
tio 54  per  cent. 

SECURITY. 

The  Security,  of  New  Haven,  is  among 
the  gainers  this  year,  the  annual  statement 
showing  progress  "all  'round."  The  assets 
are  $451,273,  and  the  net  surplus  is  $68,866. 
The  premium  receipts  last  year  were  $256,- 
672.  and  the  losses  were  $158,354,  or  60  per 
cent. 

SPRINGFIELD. 

Assets,  $2,803,437,  a  gain  of  $240,927;  net 
surplus,  $110,542,  a  gain  of  $174,168;  pre- 
miums, $1,603,300,  a  slight  decrease;  loss- 
es, $894,804,  or  56  per  cent,  of  the  premi- 
ums, a  favorable  decline  of  6  per  cent. 

ST.    PAUL. 

Minnesota's  favorite  made  gains  in  the 
several  departments  under  consideration. 
The  assets  reported  January  1st  were 
$1,261,829,  with  a  net  suri^lus  of  $2)1,912. 
The  preinium  income  for  1885  was  $006,442, 
and  the  losses  were  $345,432,  making  the 
loss  ratio  about  57  per  cent. 

TRADERS. 

Gains  in  assets  and  net  surplus  are  to  be 
credited  to  the  Traders  of  Chicago.  The 
figures  are:  Assets,  $1,228,345;  netsuri^lus, 
$359,903 ;  premiums,  $477,691  ;  losses, 
$336,403;  loss  ratio,  70  per  cent. 

UNITED   STATES. 

Assets,  $561,378;  net  surplus,  $227,409; 
premiums,  $137,316;  losses,  $58,122,  or 
about  41  per  cent. 

WASHINGTON. 

The  Washington  of  Boston  increased  the 
figures  in  its  annual  statement,  excepting 
the  loss  figures,  which  were  less  than  for  the 
previous  year.  The  assets  are  $1,810,273, 
the  net  suii^lus  is  $128,019,  the  fire  prem- 
iums aggregated  $742,877,  and  the  losses, 
$.366,991.  The  fire  loss  ratio  -was  49  per 
cent. 


WE.STrHE.STER. 

This  New  York  company's  figures  are: 
Assets,  $1,142,569;  net  surplus,  $226,205; 
premiums,  $746,903;  losses,  $.355,070;  loss 
ratio,  nearly  48  per  cent.  Gains  were  made 
in  assets,  surplus,  and  premium  receipts, 
and  the  loss  ratio  was  reduced  about  10  per 
cent. 

WILLIAMSBURG  CITY. 

The  Williamsburg  City,  of  Brooklyn, 
gained  in  assets  and  net  surplus  last  year, 
but  did  not  quite  hold  its  own  in  premium 
income.  Assets,  $1,218,808;  net  surplus, 
$503,358;  premiums,  $622,294;  losses,  $314,- 
117;  loss  ratio,  less  than  51  per  cent. 


Portland  Correspondence. 

Portland,  Or..  Jan.  25,  1886. 

Editor  Coast  Keview:— Secretary  Wal- 
lace has  kindly  handed  me  the  third  annual 
report  of  the  Board  of  the  Commissioners' 
P.  P.  F.  D.,  a  very  neat  little  iiamphlet,  by 
the  way.  From  it  I  glean  the  following 
facts  and  figures,  which  will  no  doubt  prove 
of  interest  to  many  of  your  readers: 

The  amount  expended  imd  claims  audited 
for  1885  aggregate  $66,800.12;  the  estimates 
asked  for  1886  foot  up  $68,751.70  (the  latter 
includes  deficiency  during  1884  and  1885  of 
$8,602.26).  Avery  sensible  hint  is  given 
by  the  Commissioners  to  the  Council  in  the 
following  language:  "  As  we  have  been  in 
the  past,  so  we  shall  in  the  future,  keep 
economy  and  retrenchment  in  view.  But 
parsimony  would  not  prove  economy  in  this 
branch  of  the  city  government,  having  many 
millions  of  dollars'  worth  of  property  de- 
pending upon  its  appointments  and  efforts." 
The  total  value  of  property  held  in  trust  by 
the  Commissioners  is  as  follows: 

Real  estate  and  improvements $86,500.00 

Horses,  apparatus,  tools,  furnitiire,  etc...  73,.')82.09 

Total $160,082.09 

A  new  hose  company  was  organized  in 
May,  1885,  in  the  southern  end  of  the  city, 
in  Engine  Co.  No.  4's  house,  on  the  west 
side  of  First  street,  between  Madison  and 
Jefferson.  Engine  Co.  No.  4  was  moved  to 
house  formerly  occupied  by  No.  5,  west  side 
of  Fourth,  between  Mill  and  Montgomery 
streets,  which,  for  the  present,  affords  ample 


i8So 


Coast   Review. 


Ill 


protection  to  South  Portland.  During  the 
year  the  department  responded  to  fifty-seven 
alarms,  this  being  a  decrease  of  forty-one  as 
compared  with  last  year. 

The  remarks  of  Chief  Engineer  Morgan 
concerning  the  present  water  supply,  I 
reproduce,  as  they  will  prove  interesting  to 
many  companies  represented  here: 

WATER    SUPPLY. 

"  Our  supply  of  water  at  present  is.  all  that 
could  be  desired,  and  has  lately  been 
augmented  by  the  new  pumping  works  of 
the  Portland  Water  Company,  which  pump 
direct  from  the  river  through  a  thirty-inch 
main  to  their  reservoirs,  located  at  Sixth 
and  Lincoln  streets  and  Ninth  and  Grover 
streets,  or  if  need  be  the  s-upply  can  be 
pumped  direct  throitgh  mains  leading 
throughout  the  city.  The  capacitj'of  these 
new  pumps  alone  is  16,000,000  gallons  every 
twenty-four  hours.  The  works  located  at 
the  foot  of  Lincoln  street  are  in  good  work- 
ing order,  and  the  Water  Company  at  a 
moment's  notice  could  start  these  pumps 
also,  and  thereby  give  us  all  the  water  we 
could  wish  for  from  cisterns  and  hydrants 
located  on  their  mains.  The  Hydraulic 
Elevator  Company  has  completed  their  line 
of  hydrants,  and  they  now  extend  from 
Market  to  G  street,  on  First  street,  at  every 
corner;  also  a  line  extending  from  Market, 
on  Front  street,  to  Mersey  dock  in  the  north 
end  of  the  city.  These  hydrants  are  capable 
of  throwing  double  streams,  the  pressure 
being  90  pounds  to  the  square  inch.  I  have 
not  at  this  time,  or  for  the  future,  any  hesi- 
tancy in  saying  that  all  that  portion  east  of 
Third  street  is  amply  protected  and  defies 
comparison  with  any  city  of  equal  import- 
ance or  proportions.  While  we  have  this 
protection  east  of  Third  street,  we  have  a 
sufficient  force  of  apparatus  and  men  able 
to  cope  with  any  fire  west  of  that  point,  in 
what  is  known  as  the  "  residence  portion," 
with  the  exception  of  the  northwestern  por- 
tion of  the  city,  and  I  would  recommend  the 
building  of  a  cistern  on  North  Nineteenth 
and  M  streets." 

A.  J.  Coffee,  Jr.,  Superintendent  of  Fire 
Alarm  Telegraph,  in  his  report  makes  some 
pungent  and  practicable  suggestions  about 
necessary  improvements  in  this  department, 


which,  it  is  to  be  hoped,  will  be  adopted. 
With  but  very  little  additional  expense  he 
clearly  shows  that  great  imiirovemeuts  could 
be  had. 

The  Relief  Association  of  the  Portland 
Fire  Department,  organized  May  9th,  1883, 
is  in  a  flourishing  condition,  and  after  dis- 
bursing 8685.72  during  18S5,  in  aid  of  vari- 
ous needy  members,  has  a  balance  on  hand 
of  $1,166.79.  It  is  a  pleasure  to  remark 
that  the  receipts  of  this  worthy  institution 
have  been  increasing  each  year.  In  188.3 
they  received  S691;  1884,  §946;  188.5,  «il,- 
.381.50.  Fire  Commissioner  Hy  Ackerman  is 
President,  and  Geo.  L.  Story  is   Treasurer. 

MONTHLY   LOSSES. 

The  losses  paid  by  months  were  as  fol- 
lows: January,  $2,838  ;  Febrnarj',  1^74  ;. 
March,  $1,296;  April.  $1  853.45;  May,  $2,- 
723.37;  June,  nothing;  July,  $3,401.40; 
August,  $10,100;  September,  $5,  .521. 22  ; 
October,  $1,113.29;  November,  $2.j0;  De- 
cember, $1,125. 

NEW  BUILDIXGS. 

Owing  to  hard  times  and  various  other 
causes  the  building  operations  for  Portland 
and  vicinity,  during  1885,  show  a  gi-eat  fall- 
ing off.  It  would  be  well  for  insurance 
agents  in  making  other  valuations' on  build- 
ings to  take  heed.  /  refi^r  to  the  great  de- 
cline in  prices  of  all  77iaterials  used  in  build- 
ing;  in  some  cases  amounting  to  nearly  100 
per  cent,  less  than  in  1883.  Buildings  that 
cost  in  1883  §20,000  or  more,  can  now  abso- 
lutely be  built,  in  many  instances,  for  little 
more  than  one  half  that  sum. 

The  amounts  expended  are  about  as  fol- 
lows: 

Portland $836,500. OO 

East  Portland 102,900.00 

Albina 25,000.00 

Total §964,400.00 

EIRES. 

Portland  fires,  up  to  date  of  this  writing, 
are  c^uite  light,  and  will  not  exceed   $3,000. 

Wallula  Junction  experienced  a  heavy  fire, 
which  destroyed  the  Oregon  Piailway  and 
Navigation  Co.'s  depot  and  hotel  building, 
located  at  that  place.  The  fire  was  a  rapid 
one,  and  the  entire  structure  was  soon  re- 
duced to  ashes.     The  hotel  guests   all  sue- 
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■ceeded  in  making  their  escape,  and  most  of 
them  saved  their  personal  effects.  Nearly 
all  the  furnit\u-e  and  hotel  appurtenances, 
however,  were  burned.  The  building  was 
erected  some  three  years  ago,  at  a  cost  of 
$50,000,  and  was  one  of  the  finest  of  its 
kind  on  this  Coast.  The  insurance  was 
placed  by  Saterlee,  Bostwick  &  Martin,  of 
New  York;  §26,000  in  all.  These  gentle- 
men handle  all  the  Oregon  EailwayCo.'s  in- 
surance, and  telegraphed  Adjuster  Cole, 
who  is  an  old  friend  of  theirs,  to  adjust  im- 
mediately. The  contents,  valued  at  §7,000, 
were  insured  for  §3,000,  which  was  promptly 
adjusted  by  B.  N.  Barnett.  The  origin  of 
the  fire  is  unknown. 

HARRY   PRIXDLE  A     FCGITRT:    FROM   JUSTICE. 

In  your  January,   1884,   Coast  Review, 
you  show  up  one  Henry  Prindle  in  pretty 
strong  colors.     The  following,  from  a  recent 
exchange,  will  prove  a  fitting  sequel  to  your 
article:  "Some  mouths  since   a  quiet,  gen- 
teel-appearing man,  named  Henry  Prindle, 
arrived  from  Nanaimo,  B.  C,  armed  with  a 
power  of  attorney  from  George  LeRocque  to 
settle  up  his  affairs, which  George  had  gotten 
into  such  a  muddle  that  his  absence  from 
this  country  was  deemed  advisable.    Prindle 
went  quietly  about  his  business,  and  about 
the  first  thing  he  did  was  to  discount  a  note 
for  $1,000  La  Rocque  held  against  a  party 
here,  for  $800.     He  is  said  to  have  pawned 
a  valuable  ring  belonging  to  or  held  by  La 
Rocque,  and  to  have  collected  various  sums 
of  money  due   him,    amounting    to   some 
$3,500.     He  is  said  to  have  sent  but  a  trif- 
ling portion  of  this  money  to  La  Rocque, 
and  to  have  advised  him  to  stay  away  from 
here  for  the  present.  A  few  days  since  Prin- 
dle disappeared,  and  it  is  thought  has  left 
the  State,    taking  with  him  the  bulk  of  the 
money    collected    for  La  Rocque.      In  the 
Coast  Review  of  January,  1884,  is  an  arti- 
cle  of  two  pages,  headed:  "  Harry  Piindle 
the  Swindler— A  Summary  of  his  Disgrace- 
ful Career,"   which  gives   a   sketch   of  his 
history  since  1871,  when  he  was  a  partner 
in  the  firm  of  Prindle  &  Mangam,  insurance 
agents.  New  York,    which    failed.     Prindle 
then  organized  the  People's  Insurance  Com- 
pany  of  Philadelphia,    and   made    himself 
treasurer,   and  finally  fled  to  Europe  with 


from  $30,000  to  $G0,000  of  the  company's 
funds.  In  1876  he  came  to  the  Pacific  Coast, 
and  successively  served  the  Trust  Fund  In- 
surance Association  and  several  other  life 
insurance  companies,  and  embezzled  money 
from  each  and  from  numerous  applicants  di- 
rectly. This  article  winds  up  by  stating 
that  his  life  ever  since  1880  has  only  multi- 
plied the  evidence  of  his  innate  depravity. 
He  is  incorrigible.  He  wins  the  confidence 
of  his  acquaintances  and  employers  with 
engaging  manners  and  quiet  assurance  only 
to  betray  that  confidence  at  the  first  profit- 
able opportunity." 

items. 
The  Western  Hotel,  at   Scio,  Linn  Coun- 
ty, Or.,  was  recently  destroyed  by  fire;  val- 
ued at  $4,800;  insured  in  Firemans   Fund 
for  $2,000. 

A  young  lad  has  recently  been  held  to  an- 
swer for  attempting  to  burn  a  large  frame 
hotel  here.  He  claims  to  have  been  incited 
to  the  peipetraliou  of  the  deed  by  a  rival 
hotel  owner,  who  agreed  to  pay  him  $5,000 
if  he  made  a  successful  job. 

Quite  a  fight  has  been  going  on  for  some 
time  past  over  the  award  of  $1,000.  paid  by 
the  underwriters  of  your  city  for  the  con- 
viction of  fire-bug  McGuire,  in  October, 
1884,  dividing  the  reward  among  four  offi- 
cers. Judge  Deady's  decision  is  universally 
commended. 

I  have  been  handed  a  very  prettily  ar- 
ranged statement  of  the  State  Ins.  Co.,  of 
Salem,  Or.  The  outside  page  is  devoted  to 
the  picture  of  a  pretty  little  child,  a  paragon 
of  innocence  and  simplicity.  No  doubt  this 
is  emblematical,  and  is  meant  to  show  the 
class  that  patronize  this  frauduleut  institu- 
tion. I  now  enclose  this  pretty  little  docu- 
ment for  your  perusal,  knowing  well  that 
when  your  eagle  eye  gets  a  full  focus  on  the 
same  you  will  discover  that  '•  for  ways  that 
are  dark,"  etc.,  the  State  should  be  awarded 
the  prize. 

The  Sunday  Welcome,  a  weekly  journal 
here,  has  the  following:  "Dr.  Moore,  Presi- 
dent of  the  Pacific  Mutual  Life  Insurance 
company,  intends  bringing  suit  against 
Messrs.  Oilman  and  Spauldiug,  bondsmen 
of  the  former  Portland  agent  of  his  com- 
pany (McKennie).     The  gentlemen  named 
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here  are   well-to-do  and  will    hardly   shirk 
their  just  responsibilities. 

Special  agent  Otho  Hall  recently  trans- 
ferred the  agency  of  the  Scottish  Union  and 
National  from  Messrs.  Oldendorflf,  Harvey  & 
Co.  to  Thompson  &  Riggiu. 

Jno.  Crabbe,  for  some  time  past  Mr.  Niles' 
■chief  clerk,  has  been  promoted  to  the  posi- 
tion of  assistant  compact  manager  for  Mon- 
tana, with  office  at  Helena.  J.  T.  Kennison 
succeeds  Crabbe  in  the  compact  office  here. 

Mr.  Mayer,  who  has  been  accountant  for 
the  Oregon  Ins.  Co.  since  they  organized, 
recently  resigned  to  accept  a  lucrative  posi- 
tion in  the  new  Portland  Commercial  Bank. 
Mr.  Greenhood,  of  your  city,  now  succeeds 
him  in  the  Oregon  Ins.  Co.  office. 

Mr.  Oldendorflf  (Oldendorff,  Harvey  & 
Co.)  is  paying  your  city  a  phort  visit. 

B.  Faymonville  came  up  on  business  con- 
nected with  his  agency. 

A.  C.  Mackenzie,  a  former  real  estate 
agent,  has  taken  Van  Ottereudoi-p's  position 
with  Messrs.  Oldendorff,  Harvey  &  Co. 

Port  Townsend  expended  $66,700  on  thir- 
ty-one new  buildings  last  year. 

LIFE  NOTES. 

The  life  insurance  business  is  showing  up 
well,  and  agents  are  correspondingly  happy. 
One  agent  came  to  me  recently  very  much 
pleased,  owing  to  an  unusual  occurrence 
taking  place  of  late— that  is,  parties  abso- 
lutely coming  to  his  office  unsolicited  to 
obtain  life  pohcies.  This  he  claims,  owing 
to  the  small  size  of  this  town,  is  very  prom- 
ising. 

Messrs.  Frances  &  Eeed,  of  the  North- 
western Mutual,  report  a  very  excellent 
year's  business. 

A.May  (O.  H.  <fe  Co.'s  manager),  of  the 
Equitable,  is  gratified  with  a  steady  in- 
creiise. 

P.  C.  Schuyler,  with  his  large  company, 
the  Mutual  of  New  York,  and  being  an  old 
resident,  is  naturally  showing  up  good  re- 
si;lts. 

Andrews,  of  the  New  York  Life,  is  doing 
some  heavy  rustling,  which  with  him  always 
means  success. 

Yours,  very  truly,  Naols. 
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Tabular  Statement  of  the  Pacific  Coast  Marine  Instuance  Business  for  the  Year 
Ending  December  31,  iooo. 


NAME 

OF 

COMPANY. 


LOCAL   COMPANIES. 

Anglo-Nevada 

California  

Comiueri'ial 

FiremauE  Fund 

Sun 

Union 


Secretartes 


LOCATION. 


San  Francisco "W.  J.  Harrison  . . 
San  Francisco  W.  H.  C.  Fowler. 

San  Francisco  C.  A.  Latou 

San  Francisco  \Vm.  J.  Dutton  .. 

San  Fran';iscO|Fd.  E.  Potter 

San  Francisco  I  James  D.  Bailey. 


Amocut 

■Written. 


8432,960 
3,134,027 
704.334 
4,C11,U82 
1,939,530 
7,887,4.'>4 


Total . 


EASTERN   AND 

;^=;'yS::"!-|^ondon^,,JParrott^&,Co. 


J18,772,38" 


BXlBer.'::':'"::::::::|Basie,s^itz-d;H.w.syz 

British    and    Foreign 

Marine 

Boston  Marine 


Canton 

China  Traders. 


Chinese 

Commercial  Union  , 

Danube 

Foneiere 

<}lobe  Marine 


Liverpool .. .  .Balfour,  Guthrie  &  Co 
Boston |Oapt.  J.N.  Knowles. 

Parrott  &  Co 

Williams,Dimond&Co 


Hong  Kong.. 
Hong  Kong.. 


Hong  Kong.  ., 

London 

Vienna 

Paris 

London 


Oreat  Western ^'.T '^?''c '••; 

Helvetia  Marine St.  Gall,  Switz 

Insurance  Co.  of  North 

America Philadelphia. 

International  Marine. [Liverpool 

London  Assurance 

London  &  Provincial 

Marine 

Magdeburg  General... 

Mannheim 

Man  On 

Maritime 


Wm.  T.  Coleman  &  Co 

C.  K.  MuUius 

H.  Balzar  &  Co 

Hutchinson  &  Mann  . 
Wm.  T.  Coleman  &  Co 


Gutte  &  Frank. 
H.  W.  Syz 


W.  J.  Dutton 

Donaldson  &  Co. 


London Parrott  &  Co . 

London | Hutchinson  &  Mann. 

Magdeburg... 'Giitte  &  Frank 
Mannheim  . 
Hong  Kong. 
Liverpool  . . 


National  Marine 

New    Orleans    Insur 
auce  Association.. . 

New  Zealand 

North  China 


[Geo.  Marcus  &  Co... 

'Tuck  Chong  &  Co 

Ie.  L.  Woods 


London Gutte  &  Frank 

New  Orleans  .  I  Hutchinson  &  Mann. 

Auckland...., Hush  Craig.... 

Shanghai Macoudray  &  Co 


On  Tai 

Providence  -  Washing 

ton 

Reliance  Marine 

St.  Paul 

South  British  and  Na- 
tional   

Standard  Marine... 

Straits 

Switzerland  Marine.. 

Thames  and  Mersey. . 

The  Marine 

Transatlantic  Marine. 

Union  F.  &  M 

Union  Ins.  Society. . . 

Union  Marine 

Universal  Marine 

Yangtsze 


Hong  Kong... 

Providence  ... 

Liverpool 

St.  Paul . 

Liverpool . . . . 

New  Zealand. 

Liverpool 

SinKapore 

Zurich 

Liverpool . . . , 

London 

Berlin 

Christchurch 
Hong  Kong.. . 

Liverpool 

London , 

Shanghai.. .. 


Lai  Hing  Lung  &  Co.. 


Total. 


Grand  Total  1885 
Grand  Total  1884 
Grand  Total  1883. 


W.  J.  Dutton 

Henry  Lund  &  Co 

Hutchinson  &  Mann.. 
Meyer,  Wilson  &  Co.. 

W.  J.  Callingham  &  Co 

Spreckels  &  Co 

Geo.  Marcus  &  Co 

H.  W. Syz 


W.  G.  Harrison 

G.  W.  MeNear 

Thannhauser  &  Co.. 
Hopkins  &  BromwtU, 

Page  Bros 

E.  L.  Woods 

W.  B.  Chapman 

Macondray  &  Co 


Premiums. 
ON  Same. 


S3.825  77 
71,573  94 
26,383  73 
125,374  57 
5H,203  15 
88,125  85 


Losses 
Paid. 


E.\TIO 
OP 

Losses 

TO 

Premiums 


$371,487  01 


$747,481 
1,474,406 

5,296,875 

381,980 

3,970,003 

2,045,919 

1,378.943 
3,444,907 

218,99(! 
2,717,197 

232,240 

3,154,.352 
1,474,400 

977,831 
23:1,380 
747,481 

808.208 
1,210,355 

100,745 
1,921,072 

756,720 

227,368 

722,899 
3,705,923 
6,879,093 

1,865,718 

748,154 

496,880 

394,388 

1,180,006 


1,765,202 

89,811 

1,471,477 

1,474,406 

13.235,722 
1,964,938 
5.912,549 

753,r)34 
4,475,451 

760,220 
1,143.32 
1,751,091 


§27,066  29 
15,950  13 
70,465  35 
34,900  87 
C«,901  90 


$217,284  54 


$8,123  30 
17,914  25* 

74,359  53 

14,103  86 

40,31127 

8,831  56| 

11,609  40 
46,427  71 

1,975  10 
29,962  30 

2,672  68 

69,083  54 
17,914  2 

28,918  29 
3,347  00 
8,123  30 

16,394  65 

9,334  .50] 

969  37 

14,445  33! 
8,131  22 


$8,605  40 
17,234  99 

82,355  00 
5,566  00 

21,048  77 
1,262  50 

22,698  00 

58,960  70 

369  55 

2,304  00 

15,326  00 

68,590  21 
17,234  99 

13,615  06 

8,605  46 


16 

8,463  60 


777  86 
12,824  14 


9,208 

34,283  58    5,692  85 
38,404  CO   31,699  94 


$84,321,75: 


$103,094,139 
S119,287,744 
$115,275,933 


10,599  38 

27.017  76 
5,839  16 
2,422  30 

23,090  OU 

46.977  66 
1.619  16 
16,790  18 
17,914  25 

182,788  00 
41,128  54 
44,533  40 
25,385  12 
36,891  28 
8,282  46 
1,416  22 
14,817  00 


20,254  11 
187  00 


23,956  00 
22,056  14 


;i, 024,506  66 


14,271  60 
17,23-t  99 

45,556  00 
2.487  76 
8,414  49 
2.880  44 
39,703  00 
12,824  14 


37.8 
60.4 
56.2 
62.1 

78.2 


58.5 


105.9 
96.2 

110.7 
39.5 
52.2 
14.3 

194.7 

126.9 

18.7 

7.7 

573.5 

99.3 
96.2 


5.4 
157.7 


2,146  05         5,000  00  232.9 


10.6 
82.6 


74.9 
3.2 


103.3 
46.9 


$855,630  41 
.?467,402  76 
$966,784  00 


84.9 
96.2 

24.9 
6.0 
18.9 
11.3 
107.6 
154.8 


141.0 

62.2 

61.2 
32.5 
60.9 
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California  and  Pacific   Coast  Pire  Insur- 
ance in  1885. 

An  Examination  of  Our  Fire  Statistics. 

The  careful  reader  will  observe  that  there 
are  several  pages  of  insurance  statistics 
printed  iu  this  issue,  which  it  is  here  pro- 
posed to  refer  to.  "  First  come,  is  first 
served;"  therefore  attention  is  called  to  the 
Coast  Review  Supplement  just  within  the 
front  page  cover.  It  contains  the  oflficial 
record  of  fire  insurance  in  California  in  1885, 
and  the  business  of  the  Pacific  Coast  as  re- 
ported to  the  Coast  Eeview  by  the  various 
ofSces  in  this  city.  While  the  year  made 
marked  changes  in  the  movement  of  busi- 
ness, as  will  be  seen  by  reference  to  a  com- 
parison of  the  figures  of  1885  with  those  of 
1884,  made  below,  it  is  somewhat  singular 
that  the  losers  of  1885  were  generally  the 
gainers  of  1884. 

As  a  class  the  California  companies  can- 
not complain;  for  while  the  total  losses  in 
the  State  increased  $753,735,  and  on  the 
Coast  $378,681,  they  escaped  with  but  $53,- 
755  of  increased  losses  and  took  $67,350 
more  in  premiums  than  in  1884.  Quite  to 
be  expected,  there  was  a  reduction  in  the 
amount  written  by  the  California  companies 
in  18^5,  about  double  the  amount  of  their 
increase  of  the  previous  year  over  1883. 
Considering  the  business  done  by  the  other- 
State  companies,  it  is  found  that  their  bus- 
iness of  1884  is  quite  reversed.  Last  year 
they  lost  $13,795,864  of  the  amount  written, 
and  in  1884  they  wrote  over  $19,800,0U0 
more  than  in  1883.  The  decrease  in  pre- 
miums was  not  one-half  what  1884's  increase 
showed.  The  losses  were  three  times  great- 
er. The  result  was  that  the  other-State 
companies  suffered  from  both  the  premium 
loss  and  increase  of  fire  loss,  sending  their 
ratio  up  23.4  per  cent.  The  foreigners  got 
back  all,  and  a  little  more  with  it,  that 
they  lost  in  1884.  In  this  State  in  1884 
the  foreign  companies'  business,  compared 
with  what  it  was  in  1883,  showed  as  follows: 

Decrease. 

San  Francisco  premiums $37,16 . 

Amount  written  in  State 3,830,071 

State  premiums 30,058 

State  losses 246,975 

The  past  year   the   same   companies  in- 


creased the  amount  written  by  $3,334,218; 
increased  their  premium  receipts  in  the 
State  $116,646,  and  suffered  increased  loss- 
es of  $370,132,  so  that  while  doing  a  larger 
business  than  iu  1884  it  cost  them  $253,486 
net  increased  loss  over  the  increase  of  pre- 
mium receipts,  and  sent  their  loss  ratio 
from  27.9  in  1884  up  to  45.8  for  1885.  In 
the  following  table  will  be  seen  at  a  glance 
the  comparative  business  of  1884  and  1885, 
the  figures  given  representing  the  increase 
or  decrease  of  last  year's  business  in  the 
State: 

CALIFORNIA  BUSINESS  OF  CAIJFOKNIA  COMPANIES. 

Increase  Decrease 

San  Francisco  premiums $7,292     

Amount  written  in  State $3,208,028 

State  premiums 67,350     

State  losses 53,755     

Increase  of  loss  ratio 2%     

Net  increase  of  premiums  over 

increased  losses 13,595     

CALIFOBNIA  BUSINESS  OP  OTHEE-STATE  COMPANIES. 

Increase  Decrease 

San  Francisco  premiums $77,400 

Amount  written  in  State 13,795,864 

State  premiums 127,496 

State  losses 329,848     

Increase  of  loss  ratio 23.4%     

Excess  of  losses  by  fire  and  by 

decrease  of  premiums 457,344     

CALIFOENIA  BUSINESS  OF  FOREIGN  COMPANIES. 

Increase  Decrease 

San  Francisco  premiums f 36,128  

Amount  written  in  State 3,334,218  

State  premiums 116,646  

State  losses 370,132  

Increase  of  loss  ratio 17.9%  

Excess  of  losses  over  excess  of 

premiums 253,486  

TOTAL  CALIFOENIA  BUSINESS. 

Increase  Decrease 

San  Francisco  premiums $33,980 

Amount  written  in  State 13,669,674 

State  premiums $56,500     

State  losses 753,735     

Increase  of  loss  ratio 16  2%     

Excess  of  increased  losses  over 

increased  premiums 697,235     

Excess  of  loss  ratio  1885  over  av- 
erage for  past  15  years 10.49%     

When  considering  the  total  State  business 
of  all  the  companies,  it  will  be  observed 
that  while  the  amount  written  in  1885  was 
less  by  nearly  $14,000,000  than  in  1881,  and 
less  than  $4,000,000  greater  than  that  writ- 
ten  in   1883,  the  premiums  were   $56,500 
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greater  than  in  18S4,  and  >?331,571  greater 
than  in  1S83.  Despite  the  fact  that  the  ex- 
traordinary fire  losses  in  the  State  last  year 
sent  the  loss  ratio  abont  m  percent,  above 
the  average  of  the  last  fifteen  years,  and 
over  IG  per  cent,  above  that  of  1884.  it  is 
apparent  that  better  rates  were  maintained 
than  in  former  years.  It  must  be  conceded 
by  those  who  lost  heavily  that  had  a  wild 
scramble  for  business  at  the  inadequate 
rates  of  previous  years  been  going  on  in  this 
State  in  1»85,  the  results  would  have  been 
untoward  indeed.  As  it  was,  the  firm  tone 
of  the  business  and  the  reliance  on  mutual 
endeavor  to  maintain  rates  by  both  individ- 
ual and  union  efforts,  not  only  strengthen- 
ed the  weaklings,  but  also  added  to  the 
faith  of  the  large  companies,  so  that  in- 
stead of  an  exodus  of  companies  we  find 
their  number  increasing. 

PACIFIC   COAST  FIKE   BUSINESS. 

Taking  into  consideration  the  business  of 
the  entire  Coast  for  the  year  1885,  and  com- 
paring it  with  that  of  18S4,  the  following 
changes  are  found: 

lACinC    COAST  BCSnJBSS   OF   CAIIFORMA    COMPAKIES. 

Increase    Decrease 

Amount  written $5,150,266 

Premiums 

Xosses 

I.OBS  ratio 

PACIFIC  COAST  BUSINESS  OF  OTHEB-STATE  COS. 

Increase      Decrease 


7,535 
51,070 
03.4% 


Amount  written. 


$14,054,575 

Premiums '.'•'' "l-'Ol 

Losses 5-^46,086       

^oss  ratio 13.3%       

PACIFIC  COAST  BUSINESS  OF  FOKBIGN  COMPA^^ES. 

Increase  Decrease 

Amount  written $4,100,305     

Premixuns 139,987     

Losses 183.CJJ5     

Loss  ratio 04.7%     

TOTAL  PACIFIC  COAST  BUSINESS. 

Increase      Decrease 

Amount  written $15,098,536 

Premiums 

liOsses 

Loss  ratio 

Total  Coast  losses  six  years $13,881,343 

Total  Coast  premiums  six  years 33,868,134 

Average  of  loss  ratio  to  premiums 40,98% 

Excess  of  loss  ratio  1885  over  average . . .  02.02% 

Taking  a  backward  glance  to  the  Coast 

business  of   1883,  it  is  observable  that  the 


$751 

378,681 

04.4% 


amount  written  that  year  was  8.5,793,'20l 
greater  than  in  1«S5,  and  the  premiums  $284,  - 
•224  less.  In  1883  the  California  companies 
wrote  nearly  $5,000,000  more  of  risks  for 
$24,465  less  premiums  than  in  1883;  the 
companies  of  other  States  wrote  $6,4(0,000 
more  in  1885  than  in  1883  and  received 
$246,878  more  in  premiums  The  foreign 
companies  in  1883  wrote  $7,395,000  more 
than  in  1885  for  $13,081  less  premiums. 
The  total  amount  written  in  1885  by  all  the 
companies  on  the  Coast  was  $5,793,201  less 
than  in  1883,  and  the  premiums  $284,224 
greater. 

BY    OFFICES   AXD    AGENCIES. 

The  following  table  shows  the  premium 
receipts,  the  losses,  and  ihe  ratio  of  losses 
to  premiums  by  offices  and  agencies  doing 
business  on  this  Coast  in  1885: 
Premiums. 

AnKlo-:j?evada  of  Cal 816,047 

L.  L.  BromweU,  two  com- 
panies      184,862 

C    A.   Laton,   two    compa- 
nies      137,406 

Wm.  J.  Dutton,  three  com- 
panies      319,965 

Home  Mutual  of  Cal 271,836 

W    F    Blood,  two  compa- 
nies      119-126 

Southern  California 83, 675 

State  Investment  of  Cal. . . .     132,299 
Ed.  E.  Potter,  three  compa- 
nies      133,448 

Union  Insurance  Co.  of  Cal    128,554 
Western  Insurance  Co.  of 

Cal 1««4 

^tna 159,891 

Hutchinson  &  Mann,  seven- 
teen companies 390.957 

Smith  &  Moody,  five  com- 
panies         92,1-4 

Balfour,  Guthrie  &  Co.,  four 

compani  s 2.11,693 

Brown.  Craig  &  Co.,  three 

companies 274,  79d 

Wm.  Macdonald,  two  com- 
panies       92,898 

Jacobs  &  Easton,  ten  com- 
panies      246.492 

Tom  C.  Grant,  two  compa- 
nies      211,777 

Gutte  &  Frank,  two  compa^ 

nies 83.832 

Hartford  Ins.  Co 176.092 

Home  and  Phceni  x 243, 1 51 

Hunt  &  Mitchell,  two  com- 
panies       83,898 

Jos.    C.    Jenninss    &    Co.. 

three  companies 15,481 

Oliver  Hawes,  one  company      23,033 
Kew    York     Underwriters' 
Agency 53,473 


Losses.    Ratio 

$99,668 

53.9 

80.866 

58.8 

116,173 

36.3 

127,189 

46.8 

49,748 

41.8 

9,469 

11.3 

57,474 

43.4 

44,828 

33.6 

29,816 

23.2 

53,487 

36.5 

52,010 

32.5 

241,424 

61.i 

67,127 

72.8 

100,162 

43.2 

113,151 

41.2 

42.6:J7 

45.9 

89,760 

36.4 

118,255 

55.9 

38,022 

45.3 

71.927 

41.0 

128,103 

52.6 

46,610 

55.6 

9,665 

62.4 

13,757 

49.9 

6,759       12.6 
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Geo.  D.  Doruiii,  thi-ee  com- 
panies      227,603  83,404       36.6 

Butler    &    Haldan,     three 

companies 163,511  90,512        55.3 

W.  J.  Calliugham  &  Co., 
two  companies 215,077  104,066       48.4 

■Commercial   Union  Assur 

ance  Co 212,751  69,152       32.5 

Guardian  Assurance  Co 89,519  41,313       46.1 

Speyer  &  Herold,  two  com- 
panies      115,578  39,109        33.7 

Harry  W.  Syz,  two  compan- 
ies        94,121  36,366       38.*^ 

Hobert  Dixon,  four  compa- 
nies       197,881  99,945        50.5 

Liverpool  and  London  and 
Globe 275,769  99,435       36.0 

H.  M.  Newhall  &  Co.,  two 
companies 63.183  14,988        23.7 

New  Zealand  Insurance  Co      89,895  29,843       33.2 

Prussian  National 51,371  14,690        28.6 

Falkner,    Bell  &  Co.,  thi-ee 

companies 187,996  75,803        40.3 

North  German 67,566  30,758        45.5 

Hagan  &  Manheim,  two 
companies 112,707  55,378       49.1 

•Svealns.  Co 47,724  20,655        43.3 

Transatlantic  Ins.  Co -62,703  15,801       25.2 

INDIVIDUALITIES. 

lu  further  explauation  of  the  figures  in 
the  supplement  it  should  be  noted  that  the 
Anf.;lo  -  Nevada  Insurance  Company  began 
business  December  Isf,  1885;  the  Southern 
California  began  business  February  21st; 
The  Atlas  entered  this  field  August  loth? 
the  Sun  Mutual  entered  April  13th;  the 
Merchants  of  New  York  entered  May  8th; 
the  Fireman's  of  Newark  entered  June  2d; 
the  Clinton  Fire  of  New  York  entered  Au- 
gust 6th;  the  Franklin  Fire  entered  May 
15th;  the  Concordia  entered  April  22d;  the 
Glasgow  &  London  entered  February  24th, 
^vrote  about  $20,000  in  premiums,  then  re- 
insured its  risks  with  W.  J.  Callingham's 
agency,  and  withdrew.  The  Caledonian  en- 
tered July  24th.  The  Niagara  was  trans- 
ferred November  6th  from  Smith  <fe  Moody's 
agency  to  Speyer  &  Herold.  The  former 
firm  are  credited  in  the  agency  figures  above 
with  $22,131  premium  receipts  and  $15,430 
of  losses  on  account  of  the  Niagara.  Speyer 
&  Herold  received  $4,757  in  premiums  and 
paid  $2,373  losses  on  same  account.  The 
AVestcbester  entered  this  field  March  19tb, 
and  on  September  26th  was  transferred  from 
Joseph  C.  Jennings  &  Co.  to  A.  C.  Donuell 
&  Co  ,  who  wrote  $7,398  in  premiums  of 
the  amount  credite  1  in  the  Supplement. 
'The  Mechanics   Fire  withdrew  during  the 


year.  The  Continental  Insurance  Company 
was  transferred  March  27th  fi'om  Balfour, 
Guthrie  &  Co.  to  Hutchinson  &  Mann's 
agency.  April  1st  the  German  Fire  of  Pitts- 
burgh was  transferred  fiom  Hutchinson  & 
Mann's  to  Jacobs  &  Easton's  agency.  In 
the  total  of  San  Francisco  premium  receipts 
of  other -State  companies  $1,893  are  in- 
cluded, being  the  amount  of  premiums 
taken  by  the  Germania  Ins.  Co.  of  New  Or- 
leans, which  withdrew  during  the  year.  In 
the  total  of  San  Francisco  premium  receipts 
of  foreign  companies  $5,572  are  included  as 
representing  the  amount  taken  by  the  Glas- 
gow &  London  Ins.  Co.  before  withdrawal. 
The  business  reported  for  the  Providence- 
Washington  Insurance  Company  was  trans- 
acted by  Wm.  J.  Dutton  and  Franz  Jacoby. 
Messrs  Hoyt  &  Wickes  took  charge  of  the 
agency  January  1st,  1886. 


California  Life  Business. 

As  showing  the  progress  and  fluctuations 
of  life  insurance  in  California,  we  present 
elsewhere  in  this  issue  the  figures  for  five 
years  of  the  companies  doing  business  in 
this  State  at  the  present  time.  Considering 
that  California  has  experienced  the  fever  of 
secret  society  and  other  forms  of  assessment 
insurance  in  its  most  active  phase  dur- 
ing the  past  five  years;  and  that  regular  life 
comi^anies  have  been  cried  down  by,  not 
only  the  brethren,  but  likewise  the  "or- 
gans," and  a  large  portion  of  the  daily  press, 
it  is  strange,  indeed,  that  the  life  companies 
have  more  than  held  their  own.  We  are 
unable  to  give  totals,  because  of  two  compa- 
nies not  having  as  yet  filed  their  statement 
of  their  California  business  for  181^5  The 
statement  for  1885  of  the  Union  Mutual  of 
Maine  has  not  ariived  from  the  home  office. 
The  agent  of  the  Manhattan  Life  has  been 
very  ill  since  the  first  of  the  year,  which 
has  caused  that  company's  report  to  be  de- 
layed. But  considering  the  other  com- 
panies in  the  life  table  we  present, 
it  is  gratifying  to  note  that  they 
have  gained  over  one  thousand  policyhold- 
ers since  December  31,  1881,  and  have 
increased  their  insurance  in  force  to  the 
amount  of  over  $7,250,000.  The  business 
may  not  be  as  brisk  as  the  companies  would 


Coast    Review. 


[Feb.^ 


desire  it,  but  there  is  this  to  say,  that  the 
comparative  table  presented,  taken  in  con- 
nection with  the  fact  that  assessment  insur- 
ance in  California  is  on  the  wane,  shows 
legitimate  life  insurance  to  be  fairly  pro- 
gressive at  present  and  enjoying  the  prom- 
ise of  a  better  future. 

California  Accident  Business. 

The  following  siimmary  shows  the  fluctu- 
ations of  accident  insurance  business  in 
California,  the  results  here  given  being  ob- 
tained by  comparing  the  figures  of  1885  with 
those  of  1884.  It  may  be  further  stated 
that  the  Pacific  Mutual  began  writing  acci- 
dent business  in  May,  1885,  hence  its  figures 
are  included  under  the  head  of  increase: 

No.  New  Policies  Written.        Increase.  Decrease. 

Accident  Ins.  Co.  of  N.  America 1.58 

Travelers  of  Hartford 1,027 

Pacific  Mutual 1,494  

Fidelity  &  Casualty 1  

On  total  business 310  

Premiums  on  new  business. 

Accident  Ins.  Co.  of  N.America $4,218 

Travelers  of  Hartford 16,528 

Pacific  Mutual $20,906  

Fidelity  &  Casualty 4,095  

On  total  business 4,259  .... 

No.  of  Policies  Renewed. 

Accident  Ins.  Co.  of  N.  America.          3  .... 

Travelers  of  Hartford 1,374 

Fidelity  &  Casualty 9 

On  total  business 1,362 

Kenewal  Premiums. 

Accident  Ins.  Co.  of  N.America $3.58 

Travelers  of  Hartford 27,800 

Fidelity  &  Casualty $50 

On  total  business 28,108 

Policies  in  force  Dec.  31, 1885. 

Accident  Ins.  Co.  of  N.  America 115 

Travelers  of  Hartford 802 

Pacific  Mutual 835  

Fidelity  &  Casualty 168 

On  total  business. ...    86  

Losses  Paid. 

Accident  Ins.  Co.  <^  N.  America.  $2,064  

Travelers  of  Hartford 17,352 

Pacific  Mutual 1,952  

Fidelity  &  Casualty 5,877 

On  total  business 15,491  

"Whole  number   new  policies  written  by 

four  companies 4,660 

Amount   of  premiums  received   on  new 

business $66,379 

Number  of  policies  renewed 1,668 

Premiums  on  renewed  business $34,226 


Gross  amount  premium  receipts $100,605'- 

Number  of  policies  in  force  Dec.  31, 1885.  4,544 

Amount  of  insurance  in  force $13,181,870 

Total  losses  paid  in  1885 $60,085- 

Ratio  of  losses  to  total  premiums 59.7 


Eeview  of  the  Pacific  Coast  Marine  Bus- 
iness. 

In  looking  over  the  following  figures  and 
carefully  comparing  the  present  condition 
of  affairs  with  those  of  the  past,  one  cannot 
help  but  being  alarmed  at  the  steady  de- 
crease shown,  and  have  unpleasant  forebod- 
ings for  the  future.  When  will  this  down- 
ward tendency  stop,  is  the  question  of  all. 
Every  marine  underwriter  in  this  city  is. 
fully  aware  that  the  going  rates  are  not  suffi- 
cient to  realize  any  profit  from  his  business^ 
unless  he  escapes  from  the  \isual  percent- 
age of  loss.  The  wheat  fleet  last  year  was 
unprecedentedly  fortunate,  to  which  is  due. 
the  good  showing  made  by  some  companies,, 
and  assisting  the  more  unfortunates  to  de- 
crease their  percentage  of  losses. 

A  COMPARATIVE  TABLE. 


0 

Amount 

H 

m 

YEAR. 

PKEMIUiM 

rS 

hSW 

6 
5 

Written. 

1877— Locals.. 

820.760.390 

§511,468 

2.46 

§102,293 

Foreign 

?.?. 

60,908,997 

1,057,679 

1.73 

48,076 

1878— Locals  . 

5 

16.508,605 

415,139 

2.52 

83,028 

Foreign 

?5 

60.598,165 

948,194 

1.56 

37,937 

1879— Locals.. 

5 

13,597.037 

323, 154 

2.37 

64,631 

Foreisu 

?7 

61,717,884 

986,724 

1.59 

36,545 

18S0— Locals.. 

5 

14,410.041 

288.526 

2.02 

57,705 

Foreign 

m 

68,240,169 

954,033 

1.39 

34,073 

1881— Locals.. 

5 

12,283,159 

299,069 

2.43 

59,814 

Foreign 

.34 

90,975,667 

1,379,714 

1.51 

40,579 

1882— Locals.. 

fi 

19,639,172 

452,639 

2.34 

75,439 

Foreign 

40 

95.709,613 

1,561,029 

1.42 

34,026 

1883— Locals.. 

6 

20,814,646 

399,149 

1.91 

66,525 

Foreign 

38 

94,461,287 

1,188.205 

1.25 

31,268. 

1884— Locals.. 

5 

21.711,745 

366,936 

1.69 

73.387 

Foreign 

43 

97,575,999 

1,066,201 

1.09 

24,795 

1885— Locals.. 

6 

18,772,387 

371,487 

1.98 

61,914 

Foreign 

43 

84,321,752 

1,024,506 

1.21 

23,825 

1877— Locals.. 

5 

820,760,390 

.§511,468 

2.46 

§102,293 

1885— Locals.. 

6 
22 

18,772,387 

371,487 

1.98 

61,914 

§1,988,003 

§139,981 

0.48 

§40,379 

1877— Foreign 

§60,908,997 

§1,057,679 

1.73 

§48, 07ft 

1885— Foreign 

43 

84,321,752 

1,024,506 

1.21 

23,825. 

Increase . . . 
Decrease. . . 

.$20,760,390 

.§33,173 

0.52 

$24,251 

The  49  companies  doing  business  on 
this  Coast  show  the  following  percentages 
of  losses  paid  on  premium  receipts:  12  com- 
panies over  100  per  ceut.;  8  companies  from 
75  to  100  per  cent.;  5  companies  from  50  ta 
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75  per  cent.;  5  companies  from  25  to  50  per 
cent.;  10  companies  under  25  per  cent.;  9 
compaiiies  i-eporting  no  losses,  of  which  two 
are  late  comers,  and  the  transactions  of  the 
others  are  so  limited  that  one  total  loss 
would  place  them  with  those  paying  away 
over  100  per  cent.  loss. 

Can  any  one,  after  carefully  studying 
these  figures,  find  any  just  reason  or  neces- 
sity for  "going  for  business"  at  non-paying 
rates?  Can  any  agent,  in  justice  to  himself 
and  to  his  company,  afford  to  continue  a 
Jjusiness  which  ultimately  proves  to  be  dis- 
astrous? Can  our  foreign  agencies  find  a 
reasonable  excuse  why,  within  nine  years, 
they  should  decrease  their  ratio  of  premiums 
received,  from  1.73  per  cent,  in  1877  to  1.21 
in  1885,  and  assume  an  extra  liability  of 
$20,760,390,  and  a  decrease  of  $33,173  in 
premiums,  the  difference  shown  to  be  be- 
tween the  transactions  of  1877  and  1885? 
Were  their  last  year'^i  business  carried  on  at 
the  average  rate  received  in  1877,  it  would 
would  have  shown  receipts  to  have  been 
$1,458,766,  in  place  of  $1  024,506,  and  re- 
duced the  ratio  of  losses  paid  from  62.2  to 
43.78  per  cent. 

We  know  that  during  the  last  nine  years, 
twenty-one  new  companies  have  planted 
their  agencies  in  this  field,  and  unless  our 
laws  are  modified  as  to  the  present  unlimited 
hospitality  extended  to  foreign  capital,  we  no 
doubt  shall  have  an  agency  of  every  marine 
company  in  the  universe.  Unfortunately 
for  those  companies,  foreign  and  local, 
who  have  been  identified  with  our  ma- 
rine business  for  many  years,  this  whole- 
sale and  unwarranted  importation  of  com- 
panies will  pull  down  what  has  been  so 
carefully  built  up,  and  their  valuable  exper- 
ience thrown  to  the  winds.  Our  field  is 
small  and  transactions  limited,  and  every 
fresh  arrival  means  smaller  premiums  all 
round.  Every  com^mny  is  bound  to  make 
a  return,  and  endeavor  to  show  a  monthly 
increase  in  receipts.  Through  these  in- 
fluences we  can  safely  say  that  where,  a  few 
years  back,  this  business  was  carried  on 
upon  purely  safe  and  sound  principles,  to- 
day it  is  nothing  more  than  that  of  an  auc- 
tion mart,  the  lowest  bidder  taking  the  risk 
offered  for  sale. 


We  all  know  that  onv  coasting  hull  busi- 
ness has  been  extremely  unprofitable,  causing 
many  companies  who  knew  how  to  make 
money  out  of  it  to  retire  after  a  few  years' 
experience,  perfectly  satisfied  that  it  could 
not  be  done  at  the  going  rates.  The  few 
now  attempting  this  hazardous  business, 
have  joined  together  under  rules  and  regu- 
tions  for  its  underwriting,  which  no  doubt, 
will  be  the  means  of  making  this  business, 
profitable.  Why  cannot  underwriters  on. 
cargo  follow  this  action,  and  establish  a 
tariff  of  rates  for  the  guidauce  of  all,  for  out 
of  such  an  action  could  only  come  good  ? 


Our  Local  Companies. 

Figures   from    the    Annual    Stateihents 
OF  California  Companies. 

The  annual  statements  of  our  local  com- 
panies are  reviewed  below,  in  alphabetical 
order.  Most  of  the  companies  have  done 
fairly  well  on  their  entire  business;  but, 
with  scarcely  an  exception,  all  have  found 
the  Eastern  business  unprofitable  during 
the  past  year.  At  home,  however,  all  trans- 
acted a  profitable  business,  the  average  losa. 
ratio  being  only  37.4  per  cent,  on  the  Pa- 
cific Coast,  and  35.2  per  cent,  in  California.. 

ANGLO-NEVADA. 

As  the  Anglo-Nevada  Assurance  Corpora- 
tion has  transacted  only  one  month's  busi- 
ness on  December  31,  the  date  of  its  first, 
report,  we  can  make  no  comparative  analy- 
sis of  its  st.itement.  For  the  present  we 
may  dismiss  the  company  with  the  an- 
no imcement  that  its  I laid-up  capital  is  $500,- 
000,  its  assets  are  $516,559  64,  and  its  net 
surplus  is  $5,218.51.  The  first  month's 
business  ($14,186)  is  an  indication  of  what, 
will  be  accomplished  during  the  present 
year. 

CALIFORNIA. 

We  print  elsewhere  the  annual  exhibit  of 
the  California  Ins.  Co.  The  assets  aggre- 
gate $1,010,713.52,  and  are  invested  in  the 
most  desirable  securities  in  the  market. 
The  net  surplus  advanced  from  $112,424  to 
$145,755,  a  gain  of  $33,331.  The  premium 
income  during  1885  was  $388,956.61,  while 
the  losses  were  $264,239.31,  or  67  per  cent. 
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The  Eastern  business  of  the  eouipany  is  re- 
sponsible for  an  increased  loss  ratio.  It 
was  the  extraordinary  losses  in  tliat  rate- 
cutting  field  that  persuaded  the  company  to 
close  many  agencies  in  the  more  undesira- 
ble sections,  and  consequt^utly  reduced  the 
premium  income  somewhat.  The  California 
shares  its  disagreeable  Eastern  experience 
with  other  local  companies.  In  this  field 
the  experience  of  the  company  was  as  favor- 
able as  during  188 1,  the  proportion  of  loss 
■expenditures  {U  per  cent.)  being  about  the 
same. 

From  a  chart  lying  before  us  we  note 
that  the  assets  of  the  company  have  advanc- 
ed from  $515,o()5  in  187^,  to  over  a  million. 
This  increase  includes  an  addition  of  $300,- 
000  m  1881,  to  the  cash  capital,  now  $600,- 
000. 

CO.MMERCIAL. 

The  annual  statement  of  the  Commercial 
Ins.  Co.,  of  this  city,  possesses  the  usual  in- 
terest to  stockholders  and  friends,  inasmuch 
as  the  figures  proclaim  its  continued  growth 
and  prosperity.  Gains  -a  ere  made  in  assets, 
net  surplus  and  premium  income.  The  as- 
sets advanced  from  $411,573  to  $450,841, 
and  the  net  surplus  by  a  gain  of  over  $16,- 
001),  reached  the  sum  of  ^83,434.  The  pre- 
mium income  gained  17  i  er  cent.,  audby  au 
addition  of  over  $5  i,000  became  $354,4s9.93. 
The  losses  were  about  61  per  cent,  of  this 
sum,  aggregating  $21.3, 135.66. 

In  this  field  the  Commercial  transacted  a 
slightly  small;  r  business  than  in  1884,  but 
reduced  its  loss  outgo  in  far  greater  propor- 
tion, the  comparative  ratios  being  58  and  53. 

The  regular  growth  of  the  company  is 
illustrated  by  the  following  table  of  assets 
and  premiums  for  the  past  seven  years. 
The  uniform  prosperity  is  indicated,  not 
Daly  by  the  low  average  loss  ratio,  but  by 
the  fact  that  every  year  the  ratio  was  far  le3s 
than  the  average  of  all  United  States  com- 
panies: 


Assets.      Premiums. 

January  1,  1830 S:m,257  $128,422 

1.1881 y44,653  129,538 

X,  1882 376  .i32  147,395 

1,'  1883 376,0  3  1.54,200 

1,1884 436,374  230,585 

l'  1885 441,573  303,544 

1,1886 456,841  354,490 


FIREMAN'S    FUND. 

The  reader  in  glancing  at  the  illuminated 
statement  of  the  "largest  Pacific  Coast  com- 
pany" in  this  number  of  the  Coast  Review, 
will  accept  the  creditable  character  of  the 
exhibit  as  a  matter  of  course,  and  not  as  a 
matter   of   surprise.     The  assets  wt-re   in- 
creased over  $100,000,  the  net  surplus  gain- 
ed about   10  per  cent.,   or  $31,962,  which 
represents  the  growth  in   premium  income. 
The  specially  interesting  figures  of  the  an- 
nual statement  are  as  follows:  assets,   $1,- 
625,l97.'i4;    net  surplus,    $300,283.79;    pre- 
miums ;?8i2, 646.09;  losses  c;442, 211. 70.  The 
loss  ratio  was  53  per  cent.,  a  trifle  less  than 
for  tbe  previous  year. 

On  the  Pacific  Coast  the  Firemaus  Fund 
increased  its  premium  income  and  muin- 
tained  its  low  loss  ratio.  The  premiums 
w.  re  $267, .504.  of  which  34  per  cent,  went 
for  losses.  The  gain  was  made  in  California. 
We  print  elsewhere  a  historical  account 

of  this  popular  company. 

HOME   MUTUAL. 

If  the  reader  will  turn  to  the  hand-^^ome 
colored  page  statement  of  the  Home  Mutual 
Insurance   Company  printed  elsewhere    he 
may  read  in  detail  its  resources   and   busi- 
ness; but  we  shall  assist  him  by   pointing 
out  the  more  interesting  figures.     For  ex- 
ample, the  assets  are  $836,269.02,  and   the 
net  surplus  is  the  handsome  sum  of  :i2.32,- 
286.63,  making  the  surplus  to  policy-holders 
over  half  a   million.     Ne  .rly   $50,000  were 
added  to  the  premium  income,  the  receipts 
from  that  source  in  1885  being  5=487,746.59. 
The  losses  were  $289  951.44,  a  loss  ratio   of 
about  59  per  cent.     The  Eastern   business 
of  the  Home  Mutual  was  not  profitable  last 
year,  and  the  company  therefore  closed  its 
Northwestern    department    and  reinsured, 
but  still  ontinues  its  Metropolitan  depart- 
ment.    Unusual  losses  in  the  East  forced 
the  loss  ratio  far  above  the  company's  aver- 
age, and  12  per   cent,   above   th  it  for  its 
Pacific  Coast  business.     The  Home  Mutual 
maintains  a  leading  position  in  the  amount 
of  Pacific  Coast  business,  exceeding  all  com- 
panies in  premiums  from  the  California  bus- 
iness, and  standing'  second  to  the  Liverpool 
and  London   and    Globe   in   the   premium 
income  derived  from  the  entire  Pacilic  Coast. 
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STATE    INVESTMENT. 

The  discontinuance  of  its  Eastern  busi- 
ness entirely  has  caused  a  reduction  in  the 
aggregate  premium  receipts  of  the  State  In- 
vestment Insurance  Company,  but  a  gain  of 
nearly  $10,000  is  reiwrted  in  the  net  sur- 
plus, which  is  now  $54,698.51.  The  prem- 
ium receipts  last  year  were  $146,778.36,  and 
the  losses  were  66  per  cent.,  or  $99,751.44. 
This  high  loss  outgo  was  due  to  losses  on 
the  old  Eastern  business  which  was  not  re- 
insured. There  was  therefore  no  corres- 
ponding premium  income.  The  assets  are 
$345,776.29.  The  California  and  total  Pa- 
cific Coast  business  of  the  company  remains 
about  the  same,  and  the  loss  ratios  are  com- 
p  tratively  low.  In  the  California  business 
the  company  ranks  among  the  foremost,  the 
premium  income  from  this  State  being 
$113,238.  The  Stiite  Investment  is  now  in 
better  condition  to  extend  its  business  in 
this  field,  to  which  it  will  be  hereafter  con- 
fined. 

SOUTHERN    CALIFORNIA. 

The  Southern  Cahforuia,  of  Los  Angeles, 
began  business  in  May,  1885,  with  a 
capital  of  $200,000.  On  December  31st 
$101,325  was  paid  in.  The  assets  are 
$156,409.85,  and  the  net  surplus  is  $4, 124.33. 
The  premium  receipts  for  the  seven  or  eight 
months  during  which  business  was  done 
last  year  amounted  to  $83,059.31,  with 
losses  of  only  $9,469.94.  The  San  Francisco 
department  is  under  the  management  of  H. 
W.  Snow.  No  business  has  yet  been  done 
by  the  company  outside  of  California.  The 
business  thus  far  done,  however,  is  credit- 
able to  the  management,  in  both  volume 
and  results.  We  may  properly  mention  in 
this  connection  the  resignation  of  Secretary 
Long,  and  the  appointment  of  D.  E.  Miles, 
of  Los  Angeles,  as  his  successor. 

SUN. 

The  annual  statement  of  the  Sun  Insur- 
ance Company  of  San  Francisco  shows 
gains  in  assets  and  net  surplus.  The  assets 
are  now  $470,496.60,  and  the  net  surplus  is 
$50,328.48  over  capital  and  other  liabilities. 
The  premium  income  last  y^ar  was  $207,- 
972  07,  of  which  sum  $121,579.68  (60  per 
cent.)  was  absorbed  by  losses.  The  Sun 
shares  the  untoward  experience  of  most  of 


its  local  contemporaries  in  the  East,  and  its 
loss  ratio  ascends  the  scale  in  consequence. 
On  the  Pacific  Coast  the  Sun's  losses  were 
exceedingly  moderate,  the  loss  ratio  being 
only  35.3  per  cent.  The  reader  is  referred 
to  the  full  page  statement  printed  in  colors 
in  this  month's  CoAsr  Review  for  full  par- 
ticulars, wherein  he  may  read  evidence  of 
the  substantial  character  and  prosperous 
growth  of  this  bright  luminary  of  the  un- 
derwriting world  of  San  Francisco. 
union. 
The  prominent  figures  from  the  annual 
statement  of  the  Union  Insurance  Company 
of  this  city  are:  Assets,  $1,125,961.16;  net 
surplus,  $116,124.07;  premiums,  $431,486.- 
43;  losses,  $228,888.77;  loss  ratio,  53  per 
cent.  The  asses  and  net  surplus  made  a 
nominal  increase,  but  the  premium  increase 
was  considerable,  and  most  of  that  increase 
was  from  the  Pacific  Coast  business. 

the  WE,STERN  and  the  OAKLAND  HOME. 

The  financial  condition  of  the  Western 
and  the  Oakland  Home,  as  shown  by  the 
statements  on  file,  together  with  informa- 
tion in  our  possession  which  we  are  not  at 
liberty  to  use  at  this  time,  precludes  any 
further  comments  on  the  affairs  of  the^^e 
two  locals  until  after  the  Insurance  Com- 
missioner makes  a  personal  examination,  as 
required  by  law,  which  will  be  made  during 
the  current  mouth. 


riEES. 

November  25,  Eureka,  Nev.,  frame  build- 
ing: 
Commercial,  S.  F $500 

December  15,  Tombstone,  Arizona,  dwell- 
ing: 
Commercial,  San  Francisco §1,500 

December  25,  San  Francisco,  lithograph- 
ing establishment: 

Union,  New  Zealand SS.'JS 

Cit J' of  London 843 

South  British  &  National 2,812 

December  25,  San  Francisco,  dwellings: 
Western,  San  Francisco S250 

December  21,  Oakdale,  Cal.,  dwelling: 
Western,  San  Francisco ?250 

January  18,  Sacramento,   Cal.,  frame  sa- 
loon building: 
Liverpool  &  Loudon  &  Globe 1349 
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December  31,  Sau  Fniucisco,  general  fire: 

Prussian  National *'''^*' 

State  Investment ^~^ 

New  Zealand 1^'^ 

Svea 423 

January    22,     Chico,    Cal.,    brick    store 
building  and  tailors'  stocli: 

Liverpool  &  London  &  Globe fl39 

Flremans  Fund 540 

Deceoiber  29,  San  Francisco,  saloon  build- 
ing: 
^tna $1,300 

December  19,  San  Francisco,  dwelling: 
W'estorn,  San  Francisco S120 

December    24,   Lincoln  county,    W.   T., 
frame  building,  etc.: 
South  British  &  National $^50 

December  12,  Virginia  City,  Nev.,  frame 
dwelling: 
South  British  &  National S250 

December  21,  merchandise  and  fixtures: 
City  of  London S5G8 

January  17,  Alameda,  Cal.,  furniture  in 
frame  dwelling: 
Liverpool  and  London  and  Globe $885 

January  28,  Folsom,  Cal.,  saloon: 
Southern  California $167 

January  25,  Marysville,  Cal.,  saloon: 

Southern  California $C76 

January    10,    Grass    V.illey,    Cal.,    frame 
building: 
Southern  California. $300 

January  6,  San  Leandro,  Cal.,  barn  and 
hay: 
Southern  California $700 

January  29,  Sau  Francisco,  picture  frames, 
etc  : 
Lion $130 

January  10,  Butte  City,  Montana,  millin- 
ery: 

Scottish  Union  &  National 8500 

National  of  Hartford 500 

January  28,  East  Portland,  Or.,  dwelling 
and  contents: 

Scottish  Union  &  National S400 

Home  &  Phoenix 700 

January  10,  Wallula,  Washington  Terri- 
tory, hotel  furniture  and  stock  of  wines, 
etc.: 

State  Investment $1,000 

Home  &  Phoenix 400 

American,  Philadelphia 5li0 

Phenix 500 


January  11,  Lemoor,  Cal.,   dwellings  and 
contents: 
Howard $730 

January  10,  San  Francisco,  cigar  factory: 

Guardian $9*5 

Commercial  Union S.OOO' 

New  Zealand 903 

January  28,  South  San  Francisco,  dwell- 
ing and  furniture: 

Guardian $1,750 

Fire  Ina.  Ass'n  of  London 1,837 

January  11,  Butte  City,  Montana,  lodging 
house: 

New  Orleans  Ins.  Ass'n $500 

Teutouia *00 

January  12,  Magdalena,  New  Mexico,  gen- 
eral merchandise: 

Fire  Ins.  Ass'n  of  London $500 

New  Orleans  Ins.  Ass'n 850' 

January  17,  San  Francisco,  stock  of  show 

cases: 

Fire  Ins.  Ass'n  of  London $564 

664 


Citizens. 


January  19,  San  Francisco,  store  build- 
ing: 
Continental $250 

January  17,  San  Francisco,  store  build- 
ing: 

Fire  Ins.  Ass'n  of  London $675 

Continental 100 

January  19,  San  Francisco,  clothing  stockt 
New  Orleans  Ins.  Ass'n $126 

January  16,  San  Jose,  Cal.,  dwelling,  barn 
and  hay: 
Imperial,  London,  Northern  &  Queen 


. . . .$625 
^^^^ ....  400 

January  19,  San  Francisco,  merchandise: 
Imperial,  London,  Northern  &  Queen $400 

January  29,  Sacramento,  Cal.,  brick  build- 
ing: 
Imperial,  London,  Northern  &  Queen $105 

January  9,  Woodland,  Cal.,  dwelling  and 
contents: 
Amazon ^^^ 

January    19,    San    Francisco,    household 
furniture: 

American  Central $''00 

Northwestern  National $250 

January  19,  Sau  Francisco,  millinery: 

State  Investment $"00 

Prussian  National 1,126 

German-American 1,000 

Phenix,  Brooklyn '^00 

Ins.  Co.  State  of  Pennsylvania 20O 


1886. 


Coast   Review. 


125 


January    4,    New    Tacoma,    Washington 
Territory,  general  merchandise: 

>  orth  British  &  Mercantile S500 

■Orient 1,500 

iEtua 555 

January  10,  Yountville,  Cal.,  saloon: 
North  British  &  Mercantile S133 

January  25,  San  Francisco,  brick  building: 

North  British  &  Mercantile $536 

German- American .' • .  536 

January    23,    San    Francisco,    furniture 
stock: 

Xiion $788 

Prussian  National 259 

New  Zealand 784 

January    17,    San    Francisco,    furniture 
stock: 

Provldence-'Washington $260 

Prussian  National 233 

Svea.. 650 

North  German 350 

January  25,  San  Francisco,  merchandise: 
California $375 

January  29,  San  Francisco,  merchandise: 
South  British  &  National $130 

January  9,  San  Jose,  Cal.,  frame  dwelling: 
Oakland  Home $130 

January   12,    Scio,    Or.,    frame   boarding 
house  and  contents: 
Firemans  Fund $1,657 

January  15, .Santa  Clara,  Cal.,  barn: 
State  Investment $200 

January  1,  near  Hay  wards,  Cal.,  dwelling: 
Home  Mutual 1250 

January  14,  Butte  City,  Montana,  general 
fire: 

American,  Philadelphia $500 

Washington 500 

Norwich  Union 250 

North  British  &  Mercantile 500 

Hartford 2,500 

Firemans  Fund 750 

South  British  &  National 500 

Total $5,.500 

January  18,  San  Jose,  Cal.,  hay: 
Commercial  Union $1,150 

January  25,  Marj  sville,  Cal.,  frame  build- 
ing and  merchandise: 

Commercial  Union $740 

Koyal,  Norwich  Union  &  Lancashire 120 

January  27,  San  Francisco,  furniture: 
Providence-Washington $134 

January  31,  Elmira,  Cal  ,  saloon: 
Phenix $600 


January  18,  Antioch,  Cal.,  frame  build- 
ing: 
Commercial  Union $1,000 

January  31,  Elmira,  Cal.,  general  fire: 

Commercial  Union $2,500 

Hamburg-Bremen 1,100 

January  2,  Woodland,  Cal.,  dwelling: 
Hom.e  Mutual $570 

January  20,  Sacramento,  Cal.,  saloon: 
State  Investment $175 

January   28,  Portland,  Or,,  wearing   ap- 
parel : 
Lion $250 

January  22,  Calaveras  county,  Cal.,  barn: 
state  Investment $210 

January  25,  San  Francisco,  silver  plating 
establishment: 

London  &  Provincial $538 

Commercial,  San  Francisco 706 

Eoyal,  Norwich  Union  &  Lancashire 2,651 

Firemans  Fund , .      100 

January   1,   San    Francisco,   contents  of 
dwelling: 
Prussian  National $3,935 

January  1,  Portland,  Or.,  fancy  goods: 
Koyal,  Norwich  Union  &  Lancashire $200 

January  28,  Portland,  Or.,  dwelling: 
Connecticut $300 

January  15,  San  Bernardino,  Cal.,  dwell- 
ing: 

Connecticut $375 

Lion 521 

January  1,  San   Francisco,  tobacco    and 
cigars: 
Royal,  Norwich  Union  &  Lancashire $704 

January  19,  San  Francisco,  frame  build- 
ing: 
Home  Mutual $1,700 

January  20,  Stockton,  Cal.,  dwelling: 
Pennsylvania,  Philadelphia $500 

January  30,  Stockton,  Cal.,  dwelling  and 
furniture: 
^tna $175 

January  28,  San  Francisco,  saloon   and 
boarding  house: 
Hamburg-Magdeburg $250 

January  3,  San  Francisco,  furniture: 
London  &  Lancashire $125 

January  16,  Grass  Valley,  Cal.,  dwelling 
and  furniture: 
Sun $635 

January  28,  Los  Angeles,  Cal.,  furniture: 
Transatlantic $125 
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Jaunary  25,  Sau  Fraucisco,  tools  and  ma- 

cbiuei  y: 

Hamburg-Magcleburg 5l"5 

Geruiania,  New  York '^''^ 

January  29,  San  Francisco,  pictures,  etc.: 
Transatlantic ^^^^ 

January   10,    Wallula   Junction,    W.   T., 
building  and  merchandise: 

California ^^"^^ 

Union,  New  Zealand 3''5 

January  10,  San  Francisco,  merchandise: 

City  of  London ^9*'' 

South  British  &  National TOO 

January  23,  San  Francisco,  dwelling  and 
furniture: 
■Western 5135 

January  9,  Los  Angeles,  Cal.,  dwelling: 
Lion 5325 

January  4,  Oakland,  Cal.,  dwelling: 
Western $300 

January   19,    Sau  Francisco,   boots    and 
shoes: 
North  German $1,027 

January  2,  San  Francisco,  cigar  factory: 

Glens  falls *™8 

Merchants ,  New  Jersey T^^ 

German,  Freeport ''OS 

January  4,  Oakland,  Cal.,  dwelling: 
"Western,  San  Francisco S300 

January  19,  San  Francisco,  dry  goods: 

Hartford *200 

German- American 320 

North  British  &  Mercantile 160 

Commercial  Union *00 

Connecticut 240 

Glens  Falls 2u0 

Merchants,  New  York IGO 

Concordia I'-'J 

Oregon 200 

Springfield 2i0 

German,  Pittsburg 160 

German,  Freeport 200 

January  4,  Oakland,  Cal.,  saloon: 
■Western,  San  Francisco S700 

January  11,  Wells,  Nev.,  general  fire: 

London  &  Provincial §1,775 

Helvetia 2,219 

South  British  &  National 1,'J75 

City  of  Loudon 2,663 

North  British  &  Mercantile 1,252 

Springfield 1.520 

Concordia 1 .350 

German,  Pittsburg l.'iSO 

Clinton '^08 

Pennsylvania,  Philadelphia 1  150 

German- American 1,252 

Total .WAU 

Grand  Total $104,532 


Coast  Withdrawals  and  Arrivals. 

During  the  year  1885,  the  withdrawals 
and  arrivals  of  insurance  companies  in  this 
field  were  as  follows: 

WITHDRAWALS. 

CAPITAL. 

New  York  Bowery $300,000 

Manufacturers',  of  Boston 500,000 

Germania,  of  New  Orleans 200,000 

Glasgow  aud  Loudon 333,150 

London  &  Northwestern,  Eng 309,000 

$1,333,150 

ABBIVALS. 

Anglo-Nevada,  S.  F.  (organized) 8500,000 

Concordia,  of  Milwaukee 200,000 

Clinton,  of  New  York 250,000 

Firemen's,  of  Newark 500,000 

Franklin,  of  Philadelphia 400,000 

Merchants',  of  New  York 20o,000 

Sun  Mutual,  of  New  Orleans 498,971 

■Westchester,  of  New  Y'ork 300,000 

Boylston  Mutual,  of  Boston 557,200 

Southern  California  (organized) 200,000 

Atlas,  of  England 720,000 

Caledonian,  of  Edinburgh 450,000 

Glasgow  and  London 333,150 

$5,109,321 
The  increase  of  insurance   capital  repre- 
sented is  $3,467,171. 


Conspiracy  to  Defraud  Marine  Companies^ 

The  Insurance  Company  of  North  Amer- 
ica succeeded,  in  the  U.  S.  Circuit  Court  in 
New  York  recently,  in  relieving  itself  from  a 
major  portion  of  the  loss  which  the  success 
of  a  conspiracy  to  defraud  ils  marine  depart- 
ment would  have  imposed  had  the  scheme 
not  been  exposed.  In  March,  1882,  the 
British  bark  L.  E.  Cann  cleared  from  Vera 
Cruz,  Mexico,  loaded  with  miscellaneous 
cargo.  Bills  of  lading  having  been  for- 
warded by  the  shippers,  Graness  &  Laine 
to  H.  K.  &  F  B.  Thurber  of  New  York,  the 
latter  firm  took  out  a  policy  of  |55,0U0  in 
the  Insurance  Company  of  North  Ameiica, 
and  advanced  $24,000  to  Graness  and  $3,40Q 
to  Laine.  The  bark  was  abandoned  at  sea 
by  the  captain  and  crew.  Subsequent  in- 
vestigation disclosed  that  the  vessel  was 
loaded  with  a  dummy  cargo  of  merchandise, 
and  the  bills  of  lading  were  false.  The  cap- 
tain was  to  get  $6,500  for  wrecking  the  bark. 
The  jury,  in  the  suit  which  the  insurance 
company  brought,  found  there  had  been  a 
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conspiracy  to  sink  the  vessel,  but  they  were 
unnVjle  to  connect  Laine  with  it.  A  verdict 
for  $-'),400  against  the  company  on  the  part 
of  the  cargo  represented  by  the  Laine  bill  o^ 
lading  was  rendered,  but  the  company  was 
relieved  of  its  alleged  debt  to  Graness.  The 
evidence  showed  a  deliberate  effort  to  plun- 
der several  other  marine  companies  by  heav- 
ily insuring  a  worthless  cargo,  and  causing 
the  vessel  to  be  sunk  at  sea. 


The  "Defunct  Old-Liners." 

When  the  Chicago  Tribune  published  a 
list  of  408  dead  co-operatives,  all  of  which 
had  died  within  eight  years,  the  advocates 
of  co-operative  or  assessment  insurance 
appreciated  the  disastrous  effects  of  its 
publication,  and  to  counteract  it,  "  cooked 
up  "  a  list  of  several  hundred  '■  defunct  old- 
liners,"  drawing  largely  on  the  imagination 
for  names,  and  filling  in  with  the  names  of 
many  companies  that  were  merely  projected 
or  which  never  went  farther  than  to  file 
articles  of  incorporation.  Actuary  Harvey, 
of  the  Missouri  Insurance  Department,  re- 
fers to  this  buucome  list  in  a  communica- 
tion to  the  Baltimore  Underwriter.  He  says: 
"Some  abominable  liar  has  furnished 
Jottings,  a  co-operative  advocate  of  your 
city,  with  a  list  of  several  hundred  'defunct 
old  line  companies.'  I  notice  that  the  list 
contains  the  names  of  the  living  companies, 
as  well  as  some  dead  ones.  For  Missouri, 
the  Covenant  and  German  are  included, 
both  of  which  are  not  only  existent,  but 
with  no  signs  of  failure.  The  compiler  also 
takes  the  trouble  to  include  a  dozen  or  more 
Jire  insurance  companies,  and  others  which 
never  had  any  existence  in  this  State.  No 
one  but  a  malicious  wretch  could  compile  so 
false  and  mischievous  a  list." 

The  substantial  correctness  of  the  list  of 
408  dead  co-operatives  has  never  been  dis- 
proved. The  list,  although  it  covered  only 
eight  years  time,  was  in  fact  very  incom- 
plete, the  general  absence  of  any  supervis- 
ion of  the  hat-passers  by  the  States  prevent- 
ing anything  Uke  a  thorough  list  of  the  as- 
sociations which  had  failed.  We  may  cite 
in  proof  of  this  statement,  the  fact  that  the 
list  does  not  include  any  of  the  dead  co- 
operatives on  this  side  of  the  Eockies. 


Kentucky's  Valued  Policy  Bill. 

The  proposed  valued  policy  law  in  Ken- 
tucky goes  a  little  beyond  the  usual  steroo- 
typcd  form  of  that  particular  abomination, 
in  that  it  proposes  to  apply  the  law  to  par- 
tial losses,  and  to  ignore  the  indemnity 
principle  in  insurance  entirely  so  far  as  it 
relates  to  real  property.  It  aims  to  appraise, 
not  the  loss,  but  the  salvage,  and  then  re- 
quire companies  to  pay  the  difference  be- 
tween that  and  the  face  of  the  policy.  We 
confers  that  we  cannot  understand  the  logic 
which  underlies  the  usual  valued  policy  leg- 
islation. They  tdl  us  that  if  a  man  has  a 
partial  loss,  he  should  only  have  indemnity, 
but  if  the  loss  is  total  he  should  have  the 
face  of  his  policy.  The  Kentucky  states- 
man who  drew  this  bill  sees  the  fallacy  in 
this  argument  and  does  not  propose  to  put  a 
jpremium  on  total  destruction.  But  if  we 
are  going  to  make  of  fire  insurance  a  wager, 
why  bother  about  salvage  in  any  manner? 
If  companies  are  going  to  bet  with  property- 
owners  on  th«j  event,  let  them  go  the  whole 
figure;  $1,000  to  $10  that  there  will  not 
be  a  fire.  That  would  simplify  adjustments, 
if  any  one  could  be  found  to  write  such  a. 
gambling  contract.  We  have  no  sympathy 
with  half  measures.  If  we  are  going  to 
gamble,  we  want  to  do  it  thoroughly  and. 
strongly.—  Weekly  Underwriter. 


It's  "All  Eight  for  Jones." 

In  "A  Tale  of  Two  Cities,"  Charles  Dick- 
ens called  attention  to  the  serene  and  evea 
gay  conduct  of  the  living  flies  that  buzzed 
and  played  around  among  the  dead  ones  on 
Madame  Defarge's  wine  counter.  They  had 
an  utter  and  complete  disregard  for  death 
although  they  were  nearing  the  glutinous 
decoction  that  had  ended  the  career  of  their 
winged  brethren.  Men  are  much  like  the 
flies  in  the  nonchalant  way  they  regard 
death.  It  is  conceded  to  be  almost  timely, 
for  the  man  next  door.  Smith  looks  out  of 
his  window  and  observes  the  crape  on  Jones' 
house  opposite,  views  the  ice  box  with 
equanimity,  and  gazes  with  passing  interest 
at  the  hearse  ^^  the  undertaker.  Tears, 
crape,  undertafirs,  etc.,  are  all  right  for 
Jones;  in  fact  Jones   might  have  expected 
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just  such  a  state  of  things,  but  as  for  Smith 
he's  all  right.  Twenty  or  thirty  years  heuce 
■will  be  time  for  him  to  thiuk  of  cemetery 
lots,  life  insurance  and  other  disagreeaV)le 
things.  This  ty^ie  of  men  are  they  who 
consider  the  life  insurance  agent  a  uuLsauce. 
Thny  don't  wish  to  be  bothered.  They  are 
healthy  and  "can  insure  themselves."  They 
are  not  apt  to  consider  that  the  only  time  ^ 
man  can  insure,  is  when  he  is  in  perfect 
health,  for  life  insurance  companies  are  not 
seeking  men  with  one  leg  in  the  grave  for 
the  gi-atitication  of  insuring  them.  The  un- 
certainty of  life  IS  an  all-sufficient  risk. — 
Weekly  Stattineiit. 


Eeinsurance  Reserve, 

C  istom,  and  we  are  not  certain  but  lega^ 
•decisions,  have  made  the  insurance  prem- 
ium a  trust  fund,  and  in  the  event  of  a 
failure  of  ;i  company  or  its  withdrawal  from 
business,  the  insured  is  constituted  a  pre- 
ferred creditor,  and  his  claim  for  a  return , 
premium  becomes  preferred  even  to  the  ex- 
clusion of  the  company's  obligation  to  i^ay 
in  full  its  incurrel  losses.  In  some  in- 
stances, notably  after  the  Chicago  and  Bos- 
ton fires,  the  loss-paying  status  of  the  assets 
of  a  number  of  the  bankrupt  companies  was 
reduced  to  the  minimum  from  these  pay- 
ments. No  one  will  deny  that  in  the  event 
of  .1  great  calamity  this  practice  operates  to 
the  disadvantage  of  ths  loss-claimant,  and 
many  contend  that  it  does  him  an  injus- 
tice, as  the  return  premiums  are  in  small 
Slims,  scattered  over  man}'  claimants,  while 
the  losses  are  in  large  amounts  and  com- 
paratively few  in  number.  But  the  custom, 
■whether  it  be  right  or  wrong,  fixes  indisput- 
ably the  fact  that  the  proper  reinsurance 
reserve  is  the  exact  pro  rata  proportion  of 
each  j)remium,  as  it  bears  upon  the  unex- 
pired portion  of  its  individual  policy,  and 
no  estimates  are  needed  to  arrive  at  this 
sum  if  a  system  is  inaugurated  and  main- 
tained by  which  the  proportions  are  at  stated 
intervals  correctly  computed. — Insurance 
Times.       _^ 

The  fifth  annual  meetinP^of  the  Texas 
Association  of  Fire  Underwriters  will  be 
held  at  Dallas  on  the  •23d  inst. 


Valued-Policy  Legislation. 

In  his  annual  report  the  Massachusetts 
Insurance  Commissioner  will  say: 

The  valued  clause  is  defended  on  the 
ground  that  as  a  matter  of  equity  the  com- 
pany should  be  liable  for  the  sum  of  insur- 
ance it  is  paid  a  premium  upon.  There  can 
be,  however,  no  lawful  equity  between 
gamesters.  Companies  may  be  willing  to 
gamble  with  the  owner  or  other  pereon  up- 
on the  chances  that  a  piece  of  property  will 
or  will  not  burn — and  that  is  essentially 
what  a  policy  of  insurance  becomes  when  it 
ceases  to  be  a  contract  of  indemnity.  But 
the  State  should  not  lend  its  authority  to 
enforce  a  contract  repugnant  to  public 
morals,  however  willingly  entered  into  by 
the  equally  culpable  parties  to  it.  Our 
courts  hold  that  a  contract  of  insurance 
made  with  a  person  who  has  no  interest  in 
the  property  is  a  wager  and  void  in  law. 
Why  for  like  reason,  should  not  a  contract 
which  insures  for  an  amount  more  than  the 
insurable  interest  be  equally  condemned  as 
a  wager  and  illegal  ?  If  a  man  insures  his 
property  for  more  than  it  is  worth  he  does 
so,  not  to  protect  himself  from  a  possible  in- 
jury, but  for  the  gambling  chance  of  a  pos- 
sible profit.  If,  under  those  circumstances, 
the  law  assures  that  he  shall  realize  the 
profit  if  the  property  burns,  does  not  the 
law  tempt  him  to  destroy  it?  A  contract 
for  a  consideration  to  pay  the  assured  the 
amount  of  damage  he  may  suffer  is  legiti- 
mate insurance,  whence  arises  rights  the 
law  will  protect.  But  a  contract  to  pay 
more  than  the  damage,  violates  the  whole- 
some law  of  both  private  and  social  moral- 
ity, and  the  parties  who  make  it  acquire  no 
rights  which  the  civil  law  should  respect  or 
honest  men  sympathize  with.  There  are 
insurance  companies  willing  to  gamble  in 
this  sort;  and  with  the  valued  policy  pro- 
tecting huch  transactions  with  its  legal 
shield,  legitimate  insurance  would  suflfer 
from  the  unworthy  competition. 


Underwriters  who  are  skeptical  as  to  the 
power  of  the  press — there  may  be  such — 
are  respectfully  referred  to  the  case  of  the 
local  agent  in  Oregon,  who  lost  a  couple  of 
fingers  in  a  cider-press. 


iSS6/ 


Coast    Review. 


128. 


CHIPS. 

— We  want  a  few  back  numbers  for  the 
accommodation  of  subscribers  who  wish  to 
complete  and  preserve  their  files  of  the 
Coast  Keview.  Copies  of  the  following 
issues  are  wanted:  January,  Febriiary,  Sep- 
tember, November  and  December,  1885; 
January  and  February,  lS8i.  Credit  on 
subscription  accounts  wiU  be  made  for  any 
of  the  foregoing  numbers. 

— H.  B.  Wbeatou,  special  agent,  has  been 
assigned  by  Brown,  Craig  &  Co  ,  general 
agents,  to  the  management  of  the  American 
Surety  Co.  and  the  American  Steam  Boiler 
Ins.  Co.,  vice  Van  Dyck  Hubbard,  resigned. 

— The  statement  of  the  Pacific  Surety  Com- 
pany for  the  first  three  months  of  its  busi- 
ness is  flattering  indeed,  the  premium  in- 
come paying  all  the  expenses  of  organiza- 
tion. The  court  business,  of  which  the 
company  will  make  a  specialty,  is  now  thor- 
oughly organized,  and  the  interests  of  that 
department  will  be  pushed  at  all  the  county 
seats  in  the  itate. 

— H.  T.  Smith,  for  four  years  past  the  city 
agent  of  the  Oakland  Home  Insurance  Co., 
resigned  his  position,  to  lake  effect  on  Feb- 
ruary 1st.  On  the  second  of  February  Mr. 
Smith  was  appointed  agent  for  Oakland  and 
vicinity  for  the  London  &  Lancashire,  the 
Manchester,  the  Caledonian,  and  the  Amer- 
ican of  Newark.  Mr.  Smith,  by  hard  work 
and  indomitable  energy  has  built  up  a  very 
fine  business  in  Oakland.  Manager  Spencer 
and  his  companies  are  to  be  congratulated 
in  securing  the  services  of  Mr.  Smith,  con- 
cerning whom  the  Oakland  Tribune  of  Jan- 
uary .30th  has  the  following: 

H.  T.  Smith,  for  the  pas-  four  years  connected 
■with  the  Oakland  Home  Insurance  Company,  has 
resigned,  the  resignation  to  take  effect  on  February 
first.  Mr.  Smith  has  proved  himself  one  of  the 
most  active  and  successful  insurance  agents  on  the 
Pacific  Coast,  and  as  he  is  now  negotiating  for  an 
agency  of  his  own,  and  will  soon  open  an  office  in 
this  city  on  his  own  account,  he  is  certain  to  con- 
trol a  large  portion  of  the  insurance  business  of 
this  locality.  Mr.  Smith  has  a  large  circle  of 
friends,  all  of  whom  will  be  pleased  to  hear  of  this 
independent  movement  on  his  part,  coupled  as  it 
is  with  such  bright  prospects. 


— The  total  life  insurance  premium  income 
in  Great  Britain  was  about  $80,000,000  last 
year,  a  gain  of  $3,000,000. 

— The  Briton  Medical  and  General  Life  In- 
surance Co.,  of  London,  has  suspended.  It 
was  one  of  the  smaller  companies. 

— E.  D.  Farnsworth,  for  the  past  six  months 
confined  to  his  room,  is  convalescent.  He 
is  now  able  to  be  down  town. 

— The  Boylston  Mutual,  of  Boston,  has  peti- 
tioned the  Massachusetts  Legislature  for 
permission  tu  drop  the  'Mutual"  from  its 
name. 

— The  Equitable  Life  has  purchased  the  in- 
surance library  of  the  late  Cornelius  Wal- 
ford.  It  is  the  most  complete  library  of  the 
kind  in  the  world. 

— C.  Van  Dyck  Hubbard,  late  with  Brown, 
Craig  ife  Co.,  has  been  appointed  a  special 
agent  by  Hutchinson  &  Mann.  Mr  Hub- 
bard is  a  pionef  r  special  on  this  Coast,  and 
is  a  live  field  man. 

— Wm.  Frank,  of  Gutte  &  Frank,  of  this  city, 
who  has  been  in  the  old  country  since  April 
last,  is  reported  as  being  very  ill  at  Berlin 
with  a.  severe  attack  of  rhr-umatism.  He  is 
expected  to  return  in  April  or  May. 

—Hugh  Craig,  Pacific  Coast  manager  of  the 
New  Zealand  Ins.  Co.,  is  fittin^j;  up  a  hand- 
some office  in  the  company's  building  at  312 
California  street,  where  he  will  remove 
April  1st. 

— A.  J.  Wetz!ar  has  received  the  appoint- 
ment from  the  bead  office  of  the  Prussian 
National  lus.  <'o.  of  Stettin,  Germany,  as 
Inspector  for  the  Uaited  States.  Mr.  Wetz- 
ler's  headquarters  will  be  in  San  Francisco 
for  the  present,  as  the  company's  business 
is  confined  to  the  Pacific  Coast  States  and 
Territories. 

— The  decline  into  which  roller-skating  has 
fallen  is  illustrated  by  the  recent  transfer  of 
a  well-known  rink  iu  this  city  to  n^w  hands. 
Six  months  ago  the  proprietor  refused  an 
offer  of  $7,000  for  the  building,  which  had 
at  least  cost  him  double  that  sum.  He  sold 
it  two  weeks  ago  for  $:5,000.  The  ground 
rent  was  considerable,  and  it  is  reported 
that  he  lost  a  good  deal  of  money  iu  run- 
ning expenses. 


I28b 


Coast    Review. 


[FrB. 


— H.  Diirbrow,  late  casliier,  lias  beeu  pro- 
moted to  manager  of  the  mariue  department 
of  Hutcliiusou  &  Manu's  agency. 
— Lindsey  Webb,  special  agent  from  the 
home  office  in  Milwaukee  of  the  Northwest- 
ern Mutual  Life  Ins.  Co.,  is  visiting  friends 
in  this  city. 

— The  annual  meeting  of  the  Underwriters 
Association  of  the  Pacific  will  be  held  the 
present  mouth,  and  the  several  committees 
will  be  expected  to  tell  what  they  have 
learned  concerning  policy  forms,  local 
agents,  fire  deijartments,  etc. 
— W.  H.  C.  Fowler  has  been  elected  Secre- 
tary of  the  California  Ins.  Co.,  vice  L.  L. 
Bromwell,  promoted  to  the  presidency.  Mr. 
Fowler,  who  for  many  years  has  had  charge 
of  the  marine  department  of  the  company,  is 
thoroughly  conversant  with  all  the  details  of 
marine  underwriting.  He  took  his  first 
lessons  in  the  business  in  Loudon,  England, 
VF.ith  Dumas  (feWj^lie,  underwriters  at  Lloyds, 
and  remained  with  them  from  1867  to  1870. 
From  1870  to  1872  he  was  associated  with 
Arthur  C.  Waugh  at  New  Orleans  as  aver- 
age adjuster.  In  1874  he  entered  the  ser- 
vice of  the  California  Ins.  Co  ,  and^in  1882 
■was  elected  marine  secretary',  -which  position 
he  has  since  held. 

— A  number  of  the  stockholders  of  the 
'•busted"  Universal  Accident  Indemnity 
Company  have  asked  for  an  investigation 
by  the  Grand  Jury  of  a  series  of  charges 
against  the  promoters  of  that  swindle.  It 
is  to  be  hoped  that  the  investigation  will  be 
made,  though  it  is  not  likely  that  any  new 
facts  would  be  developed.  Two  or  threi 
men  connected  with  the  company  should  be 
made  to  feel  the  force  of  the  law's  strong 
arm;  and  in  any  case,  the  investigation 
•would  affirm  the  legal  responsibility  of  Mr. 
Morgan  to  the  extent  of  the  ?f2o,000  he  sub- 
scribed or  "loaned."  In  the  meantime 
claimants  must  look  to  him  for  the  settle- 
ment of  their  claims,  and  if  necessary  take 
the  matter  into  the  courts.  The  stockhold- 
ers also  have  a  claim  on  him,  for  he  should 
bear  his  share  of  the  expenses  and  losses  of 
the  venture.  Any  court  would  require  him 
to  do  so,  and  might  put  Mr.  Westwater  into 
a  "bad  box"  for  repaying  the  amount  paid 
in  by  his  friend. 


— The  Mutual  Rest-rve  Fund  Life  Associa- 
tion of  New  York  h'ls  again  called  for  double 
as  e.ssments,  for  February  1st  and  April  1st. 
—The  Chronicle,  of  New  York,  recently  be- 
gan its  twenty-first  year  of  publication.  It 
is  a  newsy  and  indispensable  insurance 
journal,  and  every  underwriter  swears  by 
its  tables. 

— The  Sun  Francisco  insurance  losses  re- 
ported to  the  C0.4.ST  Review  during  1885 
aggregated  §778,815.  The  losses  reported 
to  th  •  Underwriters'  Fire  Patrol  aggregated 
$781,279.  The  closeness  of  the  two  totals 
($2,4(j4  differ L-nce)  is  another  example  of  the 
reliability  of  our  figures  and  a  -pvooi  of  the 
good  faith  of  the  offices  in  giving  their 
losses. 

— The    Providence-Washington    Insurance 
Company,  of  Little  Rhody,  presents  an  an- 
nual statement  which,  when  compared  with 
that  of  last  year,  shows   material   progress 
within  a  twelve-mouth.    The  assets  are  now 
f  964,030,  against  S870  0-54  on  January  1st, 
1885.     The  net  surplus  has  advanced  from 
$21,079  to  $46,955.     The  premium  income 
last  year  was  $472,734,  a   gain   of  $58,449. 
The  fire  losses   dropped  from   $400,686    to 
$255,393.     The  total  income  was  $811,161, 
and  the  total  expenditures   were  $743,368. 
The  year  was  a  prosperous   one   and   the 
gains   creditable    to    the  management.     It 
may  be  said  that  there  is  a  favoring    Provi- 
dence working  for  the   company.     Messrs. 
Hoyt  &  Wickes  now  represent   the   Provi- 
dence-Washington in  this  field. 
—The  Union  Mutual  Life  Insurance  Com- 
pany of  Maine  made  noteworthy  gains  in  as- 
sets,   and  in   the  number   of   policies  and 
amount  written,  last  year,  and  in  the   poli- 
cies and  insurance  in  force.     The  assets  are 
now   $2,229,460.39,  a   gain   of  $116,374.05. 
The  number  of  policies  issued  in  1885   was 
2,276,  insuring  $4,132,326,  a  gain  of  282  and 
$321,160  respectively.     Policy-holders  were 
paid  $819,676.69,  making  the  total  payments 
to  policy-holders  up  to  December  31,    18S5, 
$21,653,155.94.     The  insurance  in  force  is 
$24,415,517.     Within  five  years,  under  the 
management  of   President  De  Witt,  the  as- 
sets of   the  Union  Mutual  have   advanced 
from    $1,190,710.74    to  the    present    sum, 
$2,229,46  J. 39. 
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Of  California,  on  the  Thirty-First  day  of  December,  1885. 
Capital,  (paid  up  iu  Cash) 1300.000  00 

Assets. 

Keal  Estate ?  90,000  00 

United  States  and  County  Bonds 128,898  50 

Loans  on  Bonds  and  Mortgages 180,211  00 

Acci-ned  Interest 4.743  80 

Uncollected  Fire  Premiums 32,507  55 

Uncollected  Marine  Premiums U,398  87 

Ke-Insurance,  etc 


2,852  59  $471,221  31 


Liabilities. 

Losses  Adjusted  and  Unpaid,  in  process  of  adjust- 

|Rj|   )  ment,  or  iu  Suspense $     8,460  00 

11        Sundry  Liabilities   3,416  08       11,876  08 

|H|  I    SUKPLUS  for  Policy-Holders §  459,345  23 

ill   1    Increase  of  Surplus  to  Policy  holders  for  the  year. . .  9.077  52 


Income. 

Net  Cash  received  for  Premiums -    -  -  $207,972  07 

Interest  and  Kents 24,184  44  $232,156  51 


A  mm 


Expenditures. 

Net  Amount  -paid  for  Losses $121,578  81 

Net  Amount  paid  for  Commissions 31,608  56 

Salaries 28,825  04 

Other  Office  Expenses  and  Taxes 24,416  04     206,429  05 

Excess  of  Income  over  Expenditures $    25,727  46 

Dividends  Paid 22,500  00 


mi 


Principal  Office,  428  California  Street,, 


C.  L   TAYLOR,  Pke.sidekt, 


ED   E   POTTER,  Secretary. 
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— Charles  Cbristeusen,  Secretary  of  the 
American  Central  Ins.  Co.,  of  St.  Lonis,  is 
visiting  the  Coast  and  numerous  friends. 
Mr.  Christensen  was  at  one  time  a  resident 
of  California  for  a  year  or  so,  and  whenever 
he  returns  he  renews  his  allegiance  to  "our 
glorious  climate."  "Well,  it  is  infinitely 
better  than  th  it  of  St.  Louis,  anyway. 

— Charles  K.  Johnson  has  been  appointed 
agent  for  Los  Angeles  County  for  the  Ham- 
burg-Bremen and  Niagara  fire  in.surance 
companies.  Mr.  Johnson  is  one  of  the  pio- 
neer agents  of  Southern  California,  and  for 
many  years,  until  he  became  Kegistrar  of 
the  Land  Office,  represented  a  ni;mber  of 
our  leading  companies.  He  may  be  a  bit 
rusty  at  the  business  now,  but  his  old  time 
skill  will  speedily  return. 

— C.  S.  Wood,  for  the  past  twenty  years 
cashier  of  the  Firemans  Fund  Ins.  Co.,  has 
been  granted  a  three-months'  leave  of  ab- 
sence by  the  board  of  directors  of  that  corti- 
pany.  The  leave  was  unanimously  granted, 
•with  pleasant  wishes,  and  the  hope  that  he 
■would  return  rested  and  refreshed,  and 
ready  for  another  twenty  years'  manage- 
ment of  the  company's  cash,  all  of  which 
the  Coast  Keview  echoes,  Mr.  Wood  will 
visit  Southern  California,  and  endeavor  to 
recuperate,  for  his  strict  and  long  devotion 
to  his  duties  has  resulted  in  a  decline  of 
health. 

— We  may  felicitate  ourselves  this  month 
on  the  most  interesting,  statistical  and  val- 
uable number  of  the  Coast  Keview  ever 
printed.  We  try  to  make  each  number  bet- 
ter than  its  predecessor.  So  much  for  a  bit 
of  brag.  Seriously,  now,  if  the  reader  will 
turn  over  the  pages  of  this  issue,  from  the 
Chart  Supplement,  which  serves  as  a. front- 
ispiece, to  the  very  last  page,  he  will  con- 
cede that  there  has  been  an  immense  amount 
of  painstaking  labor  requred  to  collect  and 
arrange,  and  add,  and  deduce  ratios,  and 
finally  revise  all  the  mass  of  fire,  marine, 
life  and  accident  figures  in  this  month's 
Coast  Keview,  If  a  copy  isn't  worth  25 
cents,  the  reader  can  get  his  money  refund- 
ed if  he  will  interview  the  man  with  a  club 
who  guards  the  portals  of  our  office.  "Take 
the  elevator." 


— K.  H.  Orton,  city  agent  of  the  Hartford 
Fire  Ins.  Co.,  has  sold  his  interest  in  the 
insurance  business  to  Col.  O.  Woodhams, 
Mr.  Woodhams  is  an  old  resident  of  San 
Francisco,  and  well  known  to  our  business 
men. 

— Geo.  W.  Brooks  and  Alexander  H.  'Bald- 
win have  jjurchased  th«  business  of  Irwin  & 
Watson,  and  succeeded  to  the  general  agency 
of  the  Insurance  Company  of  North  Amer- 
ica. Both  these  gentlemen  are  young  and 
energetic,  and  will  push  the  interests  of  the 
company, 

— Several  hundred  extra  copies  of  this  issue 
of  the  Coast  Review  will  be  mailed  to  non- 
subscribers.  They  are  requested  to  hospit- 
ably entertain  the  thought  of  subscribing, 
and  are  advised  that  this  number  is  a  fair 
specimen  of  the  usual  variety  of  contents. 
Our  terms  are  $.3.00  per  year,  in  advance. 
The  subscription  may  begin  with  the  Jan- 
uary number. 

— From  our  Portland  correspondeut  we 
learn  that  the  notorious  Harry  Prindle  is 
reported  to  have  cinched  one  La  Eocque  out 
of  several  hundred  dollars.  La  Eocque  got 
into  trouble  that  made  his  absence  essential 
to  his  personal  safety,  and  he  gave  Prindle 
the  power  of  attorney  to  settle  his  affairs^ 
The  reader  can  guess  the  result.  Prindle 
settled  the  matter  very  much  as  did  the 
monkey  in  the  fable,  who  kept  the  oyster 
and  returned  the  shell.  There  is  no  doubt 
that  he  has  "made  a  raise  somewhere,"  for 
he  now  walks  the  streets  of  San  Francisco 
dressed  a  la  Beau  Brummel. 

— We  have  received  too  late  for  publication 
this  month  a  full  text  of  the  decision  of  the 
United  States  Circuit  Court,  at  Denver,  in 
the  case  of  Sperry  v.  the  Springfield  F.  &  M. 
Ins.  Co.  Judge  Hallet  rules  that  as  nitro- 
glycerine is  the  base  and  force  used  in  dy- 
namite or  giant  powder,  the  term  nitro- 
glycerine in  a  policy  covers  dynamite,  etc. 
Several  hundred  pounds  of  this  explosive 
were  stored  on  the  premises  of  the  assured 
contrary  to  a  clause  in  the  policy  prohibit- 
ing the  storage  of  nitro-glycerine.  The  de- 
cision is  one  of  interest  and  importance  to 
all  underwriters,  as  dynamite  is  a  word  not 
yet  in  the  dictionaries  nor  used  in  policies. 


I28d 


Coast   Review. 


l^' 


_E.  P.  Farnsworth,  special  for  Hutclimson 
&  Mann,  is  making  his  semi  annual  trip 
through  the  Northwest. 
—Mr.  Brown  has  been  reinstated  as  State 
Autlitor  of  Iowa,  from  which  office  in  March 
of  last  year  he  was  removed  by  Governor 
Sherman. 

— R.  A.  Maxwell  has  beeu  appointed  Insur- 
ance Superintendent  of  New  York,  viceMc- 
Call.  The  new  Superintendent  has  selected 
Wm.  B.  Kuggles  as  his  deputy. 
_J.  B.  Levison,  in  charge  of  the  marine  de- 
partment of  Hutchinson  &  Mann's  agency 
for  several  years  past,  has  resigned  to  accept 
a  position  in  the  marine  department  of  the 
Anglo-Nevada. 

—The  firm  of  Franz  Jacoby  &  Co.,  general 
agents,  has  been  dissolved,  llichard  Faraday 
retiring.  Mr.  Jacoby  will  continue  the  gen- 
eral agency  of  the  Prussian  National  and  the 
city  agency  of  the  Westchester. 
_J.O.  Halsey,  of  New  York,  special  agent 
of  the  Manhattan  Life  Ins.  Co.,  is  visiting 
this  city  on  business  connected  with  the 
Pacific  Coast  agency  of  his  company.  Mr. 
Halsey  is  brother  of  Secretary  Halsey  of  the 
Manhattan,  and  both  gentlemen  have  been 
connected  with  the  company  since  its 
organization. 

—Frank  E.  Thayer,  manager  for  Montana 
for  the  New  York  Life  Ins.    Co.,    has  been 
assigned  to  the  position  of  assistant  manager 
to  c'ol.  Hawes  for  the  Pacific   Coast.     Mr. 
Thayer  is  one  of   the  most  successful  life 
men  in  this  field-one  of  the  kind  needed, 
too.   Under  the  management  of  Col.  Hawes, 
ably  assisted  by  Mr.  Thayer,  the  New  York 
Life  may  be  expected  to  make  noteworthy 
gains  in  this  territory  during  1886. 
— H.  L.  Howe,   of  Howe   &   Smith,   Sacra- 
mento; Wm.  Foss,  of  Foss  &  Staniford,  San 
Jose,  S.   B.  Davenport,    of    Stockton,    and 
Geo.'  F.  McLellan,  H.  C.  Sigler  and  D.  E. 
Miles    of    Los    Angeles,    were    among   the 
Coast  Review  callers  last  month. 
—An  organization  of  our  marine  underwrit- 
ers has  been  formed.     It   is  styled   "  The 
Association  of  Marine  Underwriters. ' '     The 
officers  are:  N.  T.  James,  President;  E.  L. 
Woods,  Vice-President;  F.   S.  Butler,  Sec- 
retary and  Treasurer. 


_D.  E.  Miles  of  Miles  Bros.,  agents  of  the 
Phcenix  &  Home  at  Los  Angeles,  has  been 
elected  Secretary  of  the  Southern  California 
Ins.  Co.,  vice  Long,  resigned  on  account  of 
ill  health. 

—A.  L.  Thompson,  policy  clerk  in  the  Oak- 
land  Hnue  Ins.  Co.,  resigned  on  the  1st  of 
February  to  accept  the   position    of  cashier 
of  the  Mutual   Benefit   Life  Insurance  Co., 
with  James  Munsell,  Jr  ,  general  agent. 
—The  February  Overhand  contains  a  second 
installment  of  the  interesting  "Lost  Jour- 
nal  of  a  Pioneer,"  a  piper  on   th^^    "Old 
Regime  in  San  Francisco,"  another  discuss- 
ion of   the  Chinese  question,   and  a  great 
variety  of  other  matter. 
—The  Sonoma  County  ordinance,  requiring 
1  a  license  from  insurance  companies  has  been 
repealed,  and  the  money  already  paid  vill 
be  refunded.     This  notorious  bit  of  (  fficial 
folly  was  printed  in  the  January  Coast  Re- 
I  VIEW.     The  Board  of  Supervisors  were  re- 
stored to  their  senses  before  the  fool-killer 
appeared. 

— L.  B.   Edwards   resigned    the  position  of 
general  agent  of  the  Oakland  Hom«  lus.  Co. 
on  February  1,  and  on  the  next  day  was  ap- 
pointed    Superintendent     of    Agents     for 
Messrs.   Balfour,    Guthrie  &  Co.'s  General 
Agency.     Mr.  Edwards  is  an  underwriter  of 
eighteen  years'  experience.     With  Manager 
Spencer  in  the  office  and  Mr.  Edwards  and 
Mr.  Grant  in  the  field,  1886  is  likely  to  make 
a  very  creditable  showing  for  the  four  ex- 
cellent companies  comprising  the  agency. 
—The  Local  Underwriters'  Union,    organ- 
ized at  Stockton  last  September,  held  their 
first  aimual  meeting  at  the  Grand  Hotel,  in 
this  city,  on  the  first  Wednesday  in  Jan- 
uary.    About  forty  members  were  present. 
They  discussed  various  topics,  and  listened 
to  the  reading  of  an  interesting;   paper  by 
Bruce  B.  Lee,  of   Red  Bluffi     The  session 
lasted  four  days.     At  the  conclusion  of  the 
deliberations  the  former  officers  and  com- 
mittees were  unanimously  reelected.      In 
the  evening  of  the  fourth  day  the  members 
dined    at    the    Maison  Doree,    and  under 
the      pleasant    social     influences     of    the 
occasion    became    better   acquainted,    and 
therefore  better  qualified  to  work  efl"ectively 
as  an  organization. 
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— The  Mutual  Life  Insurance  Co.  pays  an 
average  of  $26,000  a  day  for  death  claims 
and  matured  endowments. 

— A  spark  from  the  smoke-stack  of  a  steamer 
started  a  big  fire  at  Palatka,  Fla.,  last 
month.  The  loss  was  $35,000,  of  which  the 
insurance  companies  pay  $20,000.  Smoking 
is  a  bad  practice. 

— Prominent  citizens  of  Charleston,  W.  Va., 
have  been  arrested  on  serious  charges  of  a 
conspiracy  to  burn  their  property  for  the 
insurance.  It  is  alleged  that  some  of  them 
have  of  late  years  become  rich  by  arson. 

—The  Supreme  Court  of  Nebraska  has  de- 
cided, in  State  v.  Farmers'  and  Mechanics' 
Mutual  Benevolent  Association,  that  the 
association,  although  a  co-operative,  is  an 
insurance  company,  and  subject  to  the  in- 
surance laws  of  the  State.  The  Court  said: 
"A  contract  by  which  one  party,  for  a  con- 
sideration, promises  to  make  a  certain  pay- 
ment of  money  upon  the  destruction  or 
injury  of  something  in  which  the  other 
party  has  an  interest,  is  a  contract  of  insur- 
ance, whatever  may  be  the  terms  of  pay- 
ment of  the  consideration,  or  the  mode  of 
estimating  and  securing  the  loss,  and  al- 
though the  object  of  the  insurer  in  making 
the  contract  is  benevolent  and  not  specula- 
tive." 

— Two  friends  met  on  Montgomery  street. 
"Good  morning,  Johnson!"  "Good  morn- 
ing, Thompson!  Deuced  nasty  day  this. 
Who  is  that  nabob  stepping  out  of  that  ele- 
gant carriage  ?  By  George,  it's  Tom  Wilson, 
of  Milpitas!"  "Yes;  haven't  you  heard  of 
the  strike  he  made  ?"  "No!"  "Well,  he's 
making  money  hand  over  fist,  and  spends 
it  like  a  lord.  Takes  a  spin  through 
the  park  every  day  behind  a  span  of 
high  steppers,  and  lives  on  the  fat  of  the 
land."  "And  four  years  ago  he  was  'rust- 
ling' for  hash  money!  What's  the  lay-out 
now,  faro  bank  or  gin  palace?"  "Neither, 
but  better.  He's  running  some  sort  of  a 
snide  insurance  comxmny.  One  of  these 
where  they  assess  members  whenever  the 
bank  balance  runs  light."  "Oh,  I  see.  Tom 
is  always  the —what-you-call-it  — benefi- 
ciary." "Betcher  life.  Tom  is  a  rascal, 
but  no  fool." 


—Chicago's  fire  loss  last  year  was  $2,240,- 
841,  the  largest  since  1874. 
—Cincinnati's  fire  loss  last  year  was  $873,- 
719.  Baltimore's  loss  was  $441,743. 
—The  Argus  says  that  Chiciigo  is  sufifering 
from  an  unprecedented  number  of  fires,  and 
that  the  fires  are  much  more  nearly  total 
than  they  should  be. 

—Extra  copies  of  the  Coast  Keview  will  be 
printed  hereafter,  so  that  old  subscribers 
may  complete  their  files,  and  new  subscrib- 
ers may  begin  with  the  first  number  of  the 
current  year.  The  demand  for  extra  copies, 
coming  from  new  subscribers  and  "tran- 
sients," last  year  exhausted  nearly  every 
monthly  supply  of  extras. 
—We  notice  in  the  Salt  Lake  Herald  that 
Heber  J.  Grant,  a  local  agent  in  that  city, 
is  one  of  the  principal  stockholders.  The 
Herald  is  a  daily  which  was  recently  pur- 
chased by  a  stock  company.  Mr.  Grant  is 
well  known  to  San  Francisco  underwriters 
as  a  live  agent  and  a  leading  member  of  the 
Mormon  church. 

—The  Pittsburg,  Pa.,  Common  Council  has 
increased  the  pay  of  all  the  employes  of  its 
Fire  Department  $30  per  annum  each,  which 
sum,  however,  will  not  be  paid  to  them,  but 
set  aside  as  a  life  and  accident  insurance 
fund  for  their  benefit.  This  is  better  than 
robbing  insurance  companies  to  create  such 
a  relief  fund. 

—The  Wisconsin  Insurance  Commissioner 
is  prosecuting  several  companies  for  doing 
an  underground  business.  He  has  ser- 
vice on  fifteen  companies.  Several  cases 
are  pending  in  the  United  States  Court 
at  New  Orleans.  Eight  of  the  fifteen  com- 
panies have  written  for  blanks  and  will  com- 
ply with  the  Wisconsin  laws. 

—During  the  recent  cold  "snap"  in  the 
East,  the  city  of  Cleveland,  Ohio,  was  for 
many  hours  placed  under  short  water  ra- 
tions. The  entrance  to  the  water  tunnel 
in  the  lake  became  choked  with  quantities 
of  fine  ice,  thus  shutting  off  the  supply. 
The  reservoirs  were  nearly  emptied  before 
the  ice  was  removed.  The  situation  was 
extremely  perilous  for  awhile.  Had  a  se- 
rious fire  occurred,  the  loss  might  have  been 
frightful. 


\p 


Coast   Review. 


[Feb., 


—The  Uuion  Central  Life  Insurance  Co.,  of 
Cincinnati,  ^vrote  over  87,000,000  of  new 
insurance  last  year.  This  company  has  dis- 
continued its  California  agency,  not  finding 
■-suitable  agents. 

—We  print  this  month  the  full  text  of  the 
recent  decision  of  the  Supreme  Court  of 
California  in  the  case  of  the  Commercial 
Union  V.  the  American  Central.  The  suit 
was  brought  to  recover  re-insurance.  The 
defendant  won. 

—At  a  recent  regular  meeting  of  the  Board 
of  Trustees  of  the  Mutual  Life  Ins.  Co., 
Robert  A.  Granniss  was  elected  Vice-Presi- 
dent; IsaacF.  Lloyd,  second  Vice-President; 
Wm  J.  Easton,  SecretaiT;  and  other  minor 
offices  were  filled.  All  were  promoted  in 
re-ular  order,  that  being  the  practice  and 
poUcy  of  the  mutual.  The  original  vacancy 
was  the  result  of  the  death  of  Vice-Presi- 
dent  Andrews. 

—The  life  agent  may  now  present  his  busi- 
ness to  the  public  with   the  utmost   confi- 
dence that  he  can  supply  any  reasonable  de- 
mand.    And  that  agent  will  succeed  the  best 
in  the  long  run  who,  without  regard  to  the 
immediate  effect  upon  his  own  pocket,  shal 
recommend  to   the   applicant  that  form  of 
insurance  best  adapted  to  his  wants  through 
all  the  future  of  his  productive  life,  what- 
ever his   circumstances  may  be,   whether 
prosperity  attends  him  or  adversity  over- 
takes him. -Geo.  If.  Capron. 
-The  death  rate  of  the  Odd  Fellows,  Ma- 
sons and  other  benevolent  societies  cannot 
be  accepted  as  a  fair  criterion  for,assessmeut 
companies,   as  the  managers  of  the  latter 
would  have  the  public  believe.    The  socie- 
ties mentioned  have  no  complete  death  rec 
ord  in  fact.     If  we  are  not  in  error,  they 
merely  keep  a  burial  record.    A  great  many 
old    men    withdraw  from    these  societies. 
Their  deaths  are  not  reported,  nor  are  the 
deaths  of  thousands  of  members  in  good 
standing  who  live  in  remote  places.     If  the 
death  rate  of  Odd  Fellows  and  Masons  and 
others  included  the  old  men  who  have  v^ith- 
drawn,  and  the  members  who  are  not  buned 
by  their  lodges,  the  mortality  would  be  far 
greater  than    it  appears  from    the  burial 
tables. 


—Geo.  W.  Lester,  Secretary  of  the  Orient, 
of  Hartford,  died  on  the  16th  ult.     Mr.  Les- 
ter was  identified  with  the  company  as  its 
Secretary  from  its  organization. 
—  "It  is  estimated,"  says  a  current  para- 
praph,    "  that   the  damage  caused  by  jack- 
rabbits  in  Tulare  County,  Cal.,    during  the 
past  season,  amounted  to  «<50,000."     Here 
would  seem  to  be  a  loud  call  for  a  jack-rab- 
bit insurance  company.— /nsMra»ce. 
—Judging  by  the  universal  use  of  the  word 
'  'avocation^' '  by  doctors  and  lawyers  and  par- 
sons, orators  and  editors,  and  other  learned 
men,  when  "vocation  "  is  meant,  the  editor 
of  the  Chronicle  could  not  have  made  himself 
clearly  understood,  when  he  said  that  the 
publication  of  a  weekly  insurance  journal 
was  not  an  avocation,  but  a  vocation.     "We 
will  wager  you,  reader,  that  the  next  time 
you  see   "avocation"  in  print— dictionary 
excepted— the  word  will  be  misused. 
—That  was  an  ingenious  rascal  who,  by  a 
simple  contrivance,  made  cats  set  fire  to  his 
store,  and  thus  secured  his  insurance  money, 
if  not  without  suspicion  of  arson,  at  least 
without  any  convicting  evidence  of  his  guilt. 
An  officer  of  the  Brooklyn  fire  department 
gives  this  account  of  the,rogue's  operations: 
"We  have  excellent  reasons  for   believing 
that  this  individual  has  twice  set  fire  to  his 
store,  but  we  have  not  yet  secured  legal 
evidence  sufficient  for  his  conviction.     On 
both  occasions  the  flames  were  kindled  in 
the  same  way.     His  method  was  to  take  a 
wire  hoop  and  fasten  to  it  quantities  of  fish, 
the  pieces  being  placed  at  close  intervals. 
This  hoop  was  laid  on  a  table,  and  in  the 
center  of  it  the  fire-bug  stood  alighted  kero- 
sene lamp.     Then   he  turned  loose  in  the 
room  two  or   three   hungry   and  ferocious 
cats,  locked  the   door,  put  the  key  in  his 
pocket,  and  went  off  to  some  place  of  amuse- 
ment.    The  rest   can  easily  be  imagined. 
As  soon  as  he  left,  tlie  cats  became  engaged 
in  a  fight  for  the  fish,  the  lamp  was  over- 
turned, and  the  establishment  was  set  on 
fire,  the  object  of  the  incendiary  being  to 
recover  the  insurance  money.     ^Vhile  I  am 
quite  clear  that  the  story  is  true,  I  have  not 
been  able  to  prove  that  the  incendiary  had 
really  employed  his  feline  flambeau  inten- 
tionally." 
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— The  Gerinania,  of  New  York,  has  with- 
drawn from  Florida. 

— An  agent  was  employed  to  secure  certain 
insurnuce,  which  he  did.  Afterwards  the 
insurance  company  gave  notice  to  the  agent 
of  the  cancellation  of  the  policy.  The  gen- 
eral term  of  the  New  York  Supreme  Court 
held  (Von  Wien  v.  The  Scottish  Union  & 
National  Ins.  Co.)  that  the  notice  so  given 
was  not  notice  to  the  insured,  and  that  a 
clause  in  the  policy  to  the  effect  that  the  in- 
surance broker  should  be  deemed  to  be  the 
agent  of  the  insured  in  any  transaction  re- 
lating to  the  insurance  did  not  affect  the 
question. 

—The  "old  and  tried"  Glens  Falls  Ins.  Co., 
of  Glens  Falls,  N.  Y.,  maintains  its  uniform 
gi-owth.  The  annual  statement,  which  we 
print  elsewhere,  is  an  admirable  exhibit, 
showing  $1,492,283.65  assets  and  $741,575,- 
18  net  surplus.  In  1873  this  company  had 
$587,210  assets  and  ?57,667  net  surplus.  In 
each  of  the  thirteen  years  since,  gains  have 
been  made  in  both  respects.  The  growth 
has  been  as  regular  as  remarkable.  Last 
year's  net  premium  income  was  $564,333,  a 
gain  of  about  $50,000.  The  gain  in  assets 
was  $124,258,  in  net  suri)lus  $77,701. 
Among  the  assets  we  notice  the  item  $601,- 
325  U.  S.  bonds.  The  total  income  last 
year  was  $700,511.42,  an  excess  of  $98,066.29 
over  expenditures.  The  Glens  Falls  is  rep- 
resented by  Jacobs  &  Easton  in  this  field, 
where  it  has  always  done  a  profitable  busi- 
ness. 


—A  Seattle  (W.  T.)  firm,  subscribers,  write: 
"We  'stand  the  raise'  for  next  year,  believe- 
ing  it  is  fully  warranted."  So  say  they  all. 
—The  Star  Ins.  Co.,  of  New  York,  has  re- 
insured in  the  Westchester,  and  will  wind 
up.  The  Star  was  formerly  represented  in 
this  field.  A  year  ago  it  had  $653,454  assets, 
and  only  $6,398  net  surplus. 
—A  new  counterfeit  twenty  dollar  gold  piece 
has  been  discovered.  It  is  described  as  fol- 
lows: "It  is  dated  1880,  and  is  the  first  of 
its  kind  that  has  ever  made  its  appearance. 
The  composition  is  apparently  lead  and 
glass,  and  it  has  a  thin  coating  of  wash  gold. 
It  weighs  206  grains  and  is  slightly  larger 
than  the  genuine  piece.  It  has  a  ring,  and 
unless  closely  examined  as  to  color  and  size 
is  likely  to  deceive." 

—According  to  a  Western  paper,  a  life  in- 
surance agent  has  been  reaping  a  rich  har- 
vest in  Washington,  D.  C,  since  Congress 
convened.  He  is  probably  some  prominent 
ex-politician,  with  a  large  circle  of  acquaint- 
ances at  the  national  capital,  for  he  has  suc- 
ceeded, if  the  account  be  true,  in  writing 
policies  on  the  lives  of  thirty  members  of 
the  Senate  and  House,  including  Dolph,  of 
Oregon,  and  Loutitt,  of  California.  He  rep- 
resents a  New  York  company,  and  is  said  to 
have  written  $2,000,000  of  insurance  within 
a  month.  Broken-down  politicians  might 
make  successful  canvassers  at  State  capitals 
during  legislative  sessions;  but  we  appre- 
hend that  the  premiums  would  not  be 
turned  over  with  due  regularity. 


PROVIMCE  WASHINGTON 

Insurance  Company  of  Providence,  R.  I. 


OROAMZED   IS   1790, 


ASSETS  JANUARY  1,  1886, 


$964,930.00 


J.  H.  DeWOLF,  President.  -  -  -  j.  h.  BRANCH,  Secretary. 

HOYX  &  WICKBS,  AOKNTS, 
421  California  Street,  San  Francisco. 
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Insurance  Company 

OF  LOS  ANGELES,   CAL. 

CASH  CAPITAL,    -ZHZL  "     $200,000.00 

D.  E.  MILLS,  Secretary. 

H.  C.  SIGLEK,  ITeHiaent.  ^    HOWES,  Treasurer. 

E.  F.  SI-EXCE,  Vice-President.  ^^^^^^^S. 

Los  Angeles 

■a^s!   TOHN  G  DOWNEY,  Ex-Governor  of  California. .. .....  •••  f"  ■;■•■:;■■ _\\\ Los  Angeles 

Hon  E   F   SPENCE   Pres.  First  National  Bank,  and  Mayor  of  Los  Angeles ^^^  Angeles 

^'m"h' PERRY,  Terry  Mill  Co ;;' Los  Angeles 

TOHN  BRYSON,  SB.,  Capitalist., Santa  Ana 

NELSON  WNDERLIP,  Capitalist Los  Angeles 

ISAAC  FELLOWS,  M.  D.,  Capitalist....  ■■.••••■••••• \\ Los  Angeles 

FC   HOWES   Cashier  Los  Angeles  National  Bank L^s  Angeles 

H  C  SIGLER,  Capitalist •;/// Los  Angeles. 

T.  E.  KG  WAN,  Keal  Estate 

H.  W.  SNOW,  Manager, 

San  Francisco  Department,  324  Montgomery  Street. 

J.  R,  HILLMAN  and  E.  B.  JENNINGS,  Special  Agents  and  Adjusters. 

^S49  "OLD    AND    TRIED."  ^S«^- 

GLEN8  Falls  I'nsurance  Company. 

36th  Annual  Sta^tement,  Jan.  1, 1886. 

ITEHS  OF  ASSETS.  «601,32.5  Oa 

vT„w<..i  ctafcs  Resistered   Bonds,  market  value ••••••• 17,500  00 

Real  Estate ,■  "^v  "-ir  '  \  " '  1 11'  nun  ^c\ 

Ea^KNat^r^iGiensFalisiisiNati-^^^^^^^ 

Total  Casla  Assets "^«•""•^^^III!"II  Woo'oo 

S^i^P^miiniFund:  NewYorkbepkrt^^^  ^||  |  „ 

Uncaid  Losses  January  1st ■■■:-y\: •;: 9.82-1  04  ii>\),lvo  ti 

All  other  LiabUities,  Department  deductions,  etc $741,575  18 

Wet  Surplus  over  all  LlalilUties ••  •  '^'^ '' ' 

GENERAL  STATEMENT  FOR  THE  YEAR. 

EicreaseoT  accrued  interest,  of  value  of  secui-.ties,  etc „{^^;^^^ 

^f Ed'prSi^'"^'^^"  "^^^ j^n^ia^'ist; '^■■■■■■■■■[■■■^^^^^^  : : : :1o;ooJ  oo    __82,59ij8 

Paid  Dividends $77,701  51 

Actual  Gain  in  Net  Surplus  for  the  Year 

JACOBS  &  EAST  ON,  General  Agents, 
423  California  Street,  San  Francisco. 
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A  United  States  Circuit  Court  Decision. 

[Reported  for  the  Coast  Review  by  Cobb,  Winne  &  Co. 
of  Denver] 

As  nitro-glycerine  is  the  base  and  the  force  which 
is  used  in  dynamite,  the  term  nitroglycerine  in  a 
policy  of  insurance  covers  dynamite  or  giant  pow- 
der, etc. 

A  provision  in  the  policy  cannot  be  waived  or 
affected  by  a  parol  understanding,  however  explicit, 
at  time  of  application. 

Custom  or  usage  cannot  prevail  against  a  pro- 
hibition in  the  policy. 

NiTRO-GLYCERINE    InCLUDRS    DyNAMITE. — 

Parol  Understanding. — Custom  or  Usage. 
Edward  A.  Sperry  et  al.  v.  Springfield  Fire 
and  Marine  Ins.  Co.;  U.  S.  C.  C,  Denver, 
Colo.,  Jan.  29,  1886.— Edward  A.  Sperry  and 
others,  partners  under  the  name  of  Sperry 
Brothers  &  Co.,  doing  business  at  Garfield, 
in  this  State,  brought  suit  against  the  Spring- 
field Fire  and  Marine  Insurance  Co.  on  a 
policy  issued  to  them  on  the  twenty-third 
day  of  November.  1882,  for  the  sum  of  $1,000. 
The  loss  occurred  in  the  month  of  October, 
1883,  within  the  life  of  the  policy.  The  policy 
as  originally  issued  described  only  a  building 
used  as  a  store  by  the  plaintiffs  in  the  town 
of  Garfield.  On  the  26th  of  March,  1883, 
the  policy  was  extended  so  as  to  cover  stock 
in  an  adjoining  building  used  by  the  plaint- 
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iflfs  as  a  warehouse.  The  agreement  in  re- 
spect to  that  matter  is  set  up  in  the  answer, 
and  is  as  follows  : 

The  portion  of  the  within  stock  having  been 
moved  into  the  one-story  frame  building  connecting 
with  the  original  location,  this  policy  is  made  to 
cover  said  stock  now  in  the  two  buildings  connect- 
ing. 

That  is  all  of  the  subsequent  agreement 
relating  to  the  stock  in  the  warehouse,  so 
that  after  this  extension  of  the  policy  cove- 
nants and  agreements,  and  all  the  provisions 
of  the  policy  must  be  taken  to  relate  to  the 
warehoiiseaswellas  to  the  building iu  which 
the  store  was  kept,  and  which  alone  was 
specified  in  the  policy  as  originally  drawn. 

This  policy  contained  a  clause  quite  usual 
in  such  instruments,  avoiding  the  policy  if 
certain  things  should  be  done  by  the  insured. 
Amongst  other  things  this  was  specified: 

If  the  assured  should  keep  gunpowder,  fireworks, 
nitroglycerine,  phosphorus,  saltpetre,  nitrate  of 
soda,  petroleum  or  any  of  its  products,  naptha, 
gasolene,  benzine,  benzole  or  benzine  varnish,  or 
keep  or  use  camphene,  spirit  gas  or  any  burning 
fluid,  chemical  oils,  without  written  permission 
in  this  policy,  then,  and  in  every  such  case,  this 
jjolicy  is  void. 

The  question  arises  upon  the  clause  so  far 
as  it  relates  to  nitro-glycerine.  It  is  fully 
established  in  the  evidence  that  there  was  a 
large  quantity  of  what  is  called  dynamite  or 
giant  powder  in  the  warehouse  attached  to 
the  main  building,  and  which  was  brought 
within  the  terms  of  the  policy  by  this 
agreement  of  March  26th,  1883.  If  dynamite 
or  giant  powder  is  to  be  regarded  as  nitro- 
glycerine, then  the  keeping  of  it  was  for- 
bidden by  this  provision  of  the  policy.  I 
understand  the  position  of  the  plaintiffs  to 
be  that  it  cannot  be  so  regarded;  that  it  is 
a  distinct  and  separate  article  from  nitro- 
glycerine, and  the  policy  cannot  be  avoided 
unless  it  was  expressly  named  in  the  policy 
as  dynamite  or  giant  powder.  It  appears 
in  evidence  also,  and  it  sufficiently  appears 
also  from  the  definitions  given  of  dynamite, 
that  the  effective  agent  iu  that  compound  is 
nitro-glycerine.  I  have  not  found  giant 
powder  mentioned  in  any  of  the  dictionaries 
or  works  to  which  I  have  been  able  to  refer 
on  that  subject.  In  the  edition  of  1860  of 
the  American  Encyclopedia  neither  nitro- 


glycerine nor  dynamite  are  mentioned.  In 
the  last  edition  of  Encyclopedia  Brittanica 
dynamite  and  nitro-glycerine  are  each  men- 
tioned, and  something  of  the  history  of 
them  is  given.  First  as  to  nitro-glycerine,  it 
is  said  here  that  it  was  discovered  by  Sobrero 
in  1846.  Then  the  elements  of  it  are  given, 
and  how  it  is  made,  and  some  description  of 
it: 

The  first  attempts  to  utilize  the  explosive  power 
of  nitro-glycerine  were  made  by  Nobel  in  1863;  they 
were  only  partially  successful  until  the  plan,  first 
applied  by  General  Pictotin  1854,  of  developing  the 
force  of  gunpowder  in  the  most  rapid  manner,  and 
to  the  maximum  extent,  through  the  agency  of  an 
initiative  detonation  was  applied  by  Nobel  to  the 
explosion  of  nitro-glycerine.  Even  then,  however, 
the  liquid  nature  of  the  substance, though  advantage- 
ous iu  one  or  two  directions,  constituted  a  serious- 
obstancle  to  safe  transport  and  storage,  and  to  its 
efficient  employment;  it  was  therefore  not  until 
Nobel  hit  upon  the  expedient  of  producing  plastic 
solid  preparations  by  mixing  that  liquid  with  solid, 
substances  in  a  fine  state  of  division,  capable  of 
absorbing  and  retaining  considerable  quantities  of 
it,  that  the  future  of  nitio-glycerine  as  one  of  the 
most  effective  and  convenient  blasting  agents  was 
secured.  Charcoal  was  the  first  absorbent  used; 
eventually  the  siliceous  (infusorial)  earth  known  as 
"  kieselghur  "  was  selected  by  Nobel  as  the  best 
material  for  producing  dynamite  (which  see),  as  it 
absorbs  after  calcination  from  three  to  four  times 
its  weight  of  nitro-glycerine,  and  does  not  part  with 
it  easily  when  the  mixture  is  submitted  to  pressure 
or  frequent  alterations  of  temperatures. 

Then  in  conclusion  of  the  article  he  Ssiys: 

The  most  recent  and  most  perfect  form  in  which 
nitro-glycerine  is  now  used  is  called  blasting  gela- 
tine. This  material,  also  invented  by  Nobel,  is  com- 
posed of  the  liquid  and  of  a  small  proportion  of 
so-called  "  nitro-cotton,"  which  consists  chiefly  of 
those  products  of  the  action  of  nitric  acid  on  cellu- 
lose which  are  intermediate  between  collodion- 
cotton  and  gun-cotton.  *  *  *  blasting  gelatine 
is  rapidly  replacing  dynamite  in  some  of  its  appli- 
cations, and  is  already  extensively  manufactured, 
in  different  countries. 

At  the  head  of  this  article  the  synonyms 
of  nitro-gylcerine  are  "  Glonoin,  glonoin  oil, 
dynamites,  blasting  gelatine." 

In  the  article  entitled  dynamite  there  is 
some  reference  to  the  substances  used  for 
compounding  them.  In  this  article  it  is 
stated  that  the  first  api  lication  of  it  was 
made  by  Nobel  in  1863,  who  used  gunpowder 
soaked  with  it  for  blasting.  Then  the  use 
of  kieselghur  is  referred  to,  and  further  on 
I  it  is  said  that: 
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Another  defect  is  Its  liability  to  part  with  a  por- 
tion of  its  nitro-glycerine,  especially  when  in  con- 
tact with  porous  substances,  such  as  the  paper  of 
cartridges  and  wrappers.  That  for  the  manufacture 
of  dynamite  the  best  absorbents  are  kaolin,  tripoli, 
alumina  and  sugar;  the  last  like  alum,  the  material 
employed  in  Mr.  Horsley's  preparation,  has  the 
advantage  of  being  separable  from  associated  nitro- 
glycerine by  solution  in  water.  Dynamite  as  made 
by  M.  P.  Champion  consisted  of  20  to  25  parts  of 
nitro-glycerine  with  75  to  80  parts  of  finely  pulver- 
ized burnt  clay  from  glass-works  ;  and  in  some  ex. 
plosives  sold  as  dynamite  a  mixture  of  sawdust  and 
chalk  is  substituted  for  siliceous  substances. 

From  what  is  stated  here,  it  is  apparent 
that  almost  anything  which  will  take  wp 
the  nitro-glycerine  and  hold  it  until  it  may 
be  needed  for  use  in  the  proportion  of  one- 
fourth  or  one-fifth  of  the  whole  quantity 
will  make  an  explosive  of  this  kind;  and  it 
is  quite  natural  that  each  manufacturer  or 
each  person  who  may  discover  a  new  agent 
for  conveying  it  should  give  it  a  new  name, 
as  in  this  article  on  nitro-glycerine  in  this 
volume  of  the  Encyclopedia  Brittanica, 
names  are  given  which  are  not  in  use  at  all 
in  this  country.  I  have  looked  in  the  last 
edition  of  Webster's  dictionaay  and  "Glo- 
noin,  Glonoin  Oil  and  Blasting  Gelatine  "  are 
not  referred  to  at  all;  and  yet  in  this  article 
it  is  said  that  blasting  gelatine  is  regarded 
as  the  best  form  in  which  it  can  be  used, 
and  the  names  which  are  in  common  use  in 
this  country  as  giant  powder,  Atlas  powder 
and  Hercules  powder,  and  the  like,  are  not 
found  in  the  last  edition  of  the  dictionary. 
All  of  these  substances  are  of  such  recent 
discovery  and  use  that  it  has  been  only 
within  a  few  years  that  they  have  come 
into  the  books  at  all.  Dynamite  is  not 
defined  in  the  edition  of  Worcester's  diction- 
ary of  1870,  and  nitro-glycerine  is  not  in  any 
of  the  dictionaries  to  this  day;  it  is  only  in 
scientific  works  and  in  encyclopedias.  That 
is  certainly  the  first  word  that  was  adopted 
to  describe  this  agent  as  derived  from  nitric 
acid  and  glycerine,  and  it  seems  to  me  to  be 
perfectly  clear  that  whatever  new  names 
may  now  be  given  to  the  various  compounds 
in  which  nitro-glycerine  is  the  active  and 
effective  force,  that  they  are  all  well  enough 
described  in  a  policy  of  insurance  by  the 
term  nitro-glycerine.  It  is  pretty  certain 
that  some  of  these  names  which  are  now  in 
use  were  not  known  at  the  time  this  policy 


was  issued,  only  two  or  three  j'ears  ago. 
Dynamite  was  then  known  and  perhaps  was 
in  more  general  use  to  describe  this  sub- 
stance than  nitro-glycerine,  but  as  nitro- 
glycerine is  the  base  and  the  force  which  is 
used  in  this  explosive,  I  think  that  it  must 
be  said  that  any  of  these  compounds  are 
meant  by  the  use  of  that  name  in  a  policy 
of  insurance;  so  that  the  keeping  of  this 
giant  powder  or  dynamite,  or  by  whatever 
name  it  may  be  known,  in  this  store  house, 
was  forbidden  by  this  policy:  In  that  fea- 
ture it  differs  from  some  other  cases  that 
were  tried  in  thi-  Court  in  which  judgment 
was  rendered  for  the  plaintiffs,  in  as  much 
as  this  policy  covers  the  warehouse,  and 
the  other  policies  did  not  relate  to  a  ware- 
house. It  was  thought  in  those  cases  that 
in  as  much  as  the  companies  had  forbidden 
the  keeping  of  nitro-glycerine  in  the  store, 
and  had  not  inserted  any  provision  in  the 
policy  as  to  keeping  it  near  the  store,  they 
could  not  complain  of  the  circumstance 
that  it  was  kept  in  a  building  adjoining  the 
store;  but  if  giant  powder  and  dyoamite  as 
described  by  the  witnesses  are  nitro-glycerine, 
it  is  directly  forbidden  by  the  terms  of  this 
policy,  and  the  policy  declares  that  the  keep- 
ing of  such  an  article  will  make  it  void;  that 
is  the  result  unless  there  was  some  permis- 
sion given  at  the  time  of  the  issuance  of  the 
policy  which  would  come  within  the  terms 
of  the  clause  which  I  have  read.  As  to  that, 
it  is  to  be  observed  that  the  policy  provides 
that  these  articles  are  not  to  be  kept  with- 
out written  permission  in  the  policy.  It  is 
said  that  a  Mr.  Pomeroy,  who  examined 
the  premises  with  a  view  to  other  policies 
on  the  same  stock  some  time  prior  to  the 
date  of  this  policy,  was  notified  that  dyna- 
mite was  kept  in  the  store,  and  that  he 
expressly  consented  that  it  should  be  kept 
there.  There  is  some  question  whether  he 
was  then  acting  as  the  agent  even  of  the 
other  companies  who  issued  policies  at 
that  time,  and  whether  this  company  can 
be  affected  by  what  he  said  at  that  time  in 
respect  to  keeping  dynamite.  If,  however, 
this  policy  is  not  to  be  affected  by  any  parol 
agreement  made  at  the  time  of  the  applica- 
tion for  any  policy,  it  is  immaterial  and  not 
necessary  to  consider  whether  he  made  such 
an  agreement  or  not.     In   my  judgment,  a 
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provision  of  this  kind  in  the  policy  cannot 
be  waived  or  in  any  manner  affected  by  a 
parol  understanding  at  the  time  of  the  ap- 
plication for  the  policy,  even  if  it  is  explicit 
and  direct.  In  terms  the  policy  provides 
that  these  things  shall  not  be  kept  without 
written  permission  iu  the  policy.  Ou  that 
subject  there  is  a  case  in  15th  Wallace,  664, 
Insurance  Company  v.  Lyman.  The  point 
decided  is  not  exactly  that  which  arises  in 
the  case  at  bar,  but  the  remarks  of  Mr.  Jus- 
tice Miller  are  to  the  point:— "  Undoubtedly 
a  vahd  verbal  contract  for  insurance  may 
be  made,  and  when  it  is  relied  on  and  is  un- 
embarrassed by  any  written  contract  for  the 
same  insurance  it  can  be  proved  and  be- 
come the  foundation  of  a  recovery  as  in  all 
other  cases  where  contracts  may  be  made 
either  by  parol  or  in  writing.  But  it  is 
also  true  that  when  there  is  a  written  con- 
tract of  insurance  it  must  have  the  same 
effect  as  the  adopted  mode  of  expressing 
what  the  contract  is,  that  it  has  in  other 
classes  of  contract,  and  must  have  the 
same  effect  iu  excluding  parol  testimony  in 
its  application  to  it,  that  other  written  in- 
struments have." 

And  further  ou  in  the  same  opinion: 
"  We  think  it  equally  clear  that  the  terms 
of  the  contract  having  been  reduced  to 
writing  signed  by  one  party  and  accepted 
by  other  at  the  time  the  premium  of  insur- 
ance was  paid,  neither  party  can  abandon 
that  instrument,  as  of  no  value  iu  ascer- 
taining what  the  contract  was,  and  resort 
to  the  verbal  negotiations  which  were  pre- 
liminary to  its  execution,  for  that  purpose. 
The  doctrine  is  too  well  settled  that  all  pre- 
vious negotiations  and  verbal  statements 
are  merged  and  excluded  when  the  parties 
assent  to  a  written  instrument  as  express- 
ing the  agreement." 

I  understand  that  to  be  the  rule  in  this 
class  of  cases  as  well  as  in  others;  whatever 
took  place  between  Mr.  Pomeroy  and  these 
plaintiffs  at  the  time  the  negotiati(ms  for 
this  policy  took  place,  assuming  that  he 
was  agent  for  this  company  at  that  time,  or 
at  the  time  of  the  negotiation  for  any  other 
.policy  is  not  to  be  shown  in  oppcsition  to 
the  express  language  of  the  policy. 

There  was  evidence  also  tending  to  prove 


that  giant  powder  and  such  explosives 
were  kept  in  stores  of  this  kind  in  the  min- 
ing districts,  and  a  custom  of  that  kind  was 
relied  on  as  relieving  the  plaintiffs  from  the 
provisions  of  the  policy. 

In  respect  to  any  such  custom,  if  it  pre- 
vailed that  also  was  subject  to  the  rule 
which  obtains  in  respect  to  any  parol  agree- 
ment which  may  have  been  made  affecting 
the  terms  of  the  policy. 

In  Grace  and  another  v.  Am.  Cent.  Ins. 
Co.,  109  U.  S.,  278,  it  is  said  that:  "An 
express  written  contract,  embodying  in  clear 
and  positive  terms  the  intention  of  the  par- 
ties cannot  be  varied  by  evidence  of  usage 
or  custom.  In  Barnard  v.  Kellogg,  10 
Wall.,  383,  this  Court  quotes  with  approval 
the  language  of  Lord  Lyndhurst,  in  Black- 
ett  V.  Koyal  Exchange  Assurance  Co.,  2 
Cromp.  and  Jarvis  244,  that  "  usage  may  be 
admissible  to  explain  what  is  doubtful;  it 
is  never  admissible  to  contradict  what  is 
plain."  This  rule  is  based  upon  the  theory 
that  the  parties,  if  aware  of  any  usage  or 
custom  relating  to  the  subject  matter  of 
their  negotiations,  have  so  expressed  their 
intentions  as  to  take  the  contract  out  of 
the  operation  of  any  rules  established  by 
mere  usage  or  custom. 

Of  course  if  the  plaintiffs  were  forbidden 
to  keep  this  article  by  the  terms  of  the  pol- 
icy they  cannot  bring  in  a  custom  or  usage 
as  avoiding  that  prohibition  of  the  policy. 
If  there  is  any  such  custom  it  cannot  pre- 
vail against  the  express  language  of  the  pol- 
icy; and  if  there  was  such  a  custom  it  could 
relate  to  the  quantity  which  was  shown  to 
have  been  kept  on  the  premises.  It  was 
testified  by  the  clerk  that  there  was  400 
pounds;  Mr.  Felton  testified  that  Mr, 
Sperry  stated  that  there  was  700  pounds. 
Mr.  Sperry,  when  his  attention  was  called 
to  it,  conceded  that  he  had  said  something 
about  dynamite,  but  did  not  admit  that  he 
had  said  it  would  avoid  the  policy;  but  he 
said  nothing  as  to  the  quantity,  apparently 
admitting  that  there  may  have  been  700 
pounds.  The  keeping  of  such  a  quantity 
of  so  dangerous  a  substance  in  such  a  place 
as  that,  was  a  remarkable  act  of  careless- 
ness; it  was  dangerous  to  the  whole  commu- 
nity  to   ha\:e   such   stuff  as   that  in  such 
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quantity  in  a  store  where  people  are  pass- 
ing and  repassing,  and  going  in  and  out  of 
the  store  to  trade. 

I  think  the  plaintiffs  are  not  entitled  to 
recover.  The  jiidgment  will  be  for  defendant. 
Hallett,  J. 
(Orally.) 


President  Kinne's  Address. 

Annual  Address  of  President  Kinne  to 

THE  Fire    Underwriters'    Association 

OF  THE  Pacific. 

While  the  duty  of  your  President  is  to 
preside,  appoint  committees  and  to  direct 
in  certain  matters  as  laid  down  in  our  Con- 
stitution; and  while  I  find  that  there  shall 
be  reports  from  your  Treasurer  and  Com- 
mittees at  our  annual  meetings,  and  no 
one  else,  yet  custom  has  made  for  me  a  law 
not  to  be  broken,  and  I  tind  myself  con- 
fronted with  a  duty  that  is  at  once  pleasant 
and  irksome. 

The  expected  address  by  the  President  at 
the  meeting  which  marks  the  formal  close 
of  ten  good  round  years  of  our  corporate 
life  is  pleasant  to  prepare,  for  talk  is  cheap, 
and  you  are  all  good  listeners;  and  further, 
there  is  a  satisfaction  in  turning  over  the 
cares  and  responsibilities  of  the  position  to 
some  other  one  whom  the  Association  may 
wish  to  honor.  The  task  is  irksome,  be- 
cause I  feel  the  impossibility  to  say  all  that 
I  might  wish,  and  my  inability  to  so  phrase 
my  ideas  that  they  shall  satisfy  myself, 
much  less  the  many  bright  minds  we  are 
proud  to  call  members. 

To  commence  right,  this  being  a  sort  of 
Tin  Wedding  Anniversary,  it  seems  to  me 
proper  to  furnish  those  of  recent  member- 
ship with 

A   brief   history   of  0T7R  ORGANIZATION. 

The  great  fire  in  Virginia  City,  Nev.,  in 
October,  1875,  necessitated  the  service  of 
some  thirty-four  adjusters  for  companies 
doing  business  on  this  Coast,  and  the  "Fire 
Underwriters'  Association  of  the  Pacific  " 
was  the  legitimate  outgrowth  of  that  con- 
gregation of  members  of  the  profession. 
For  mutual  protection  and  to  facilitate  the 
adjustment  of  the  many  losses  there,  a 
meeting  was  called  for  October  28th,  in  the 


'  Palace  Car,"  which  was  side-tracked  and 
occupied  by  many  of  the  fraternity,  at 
which  Mr  B.  F.  Low  was  made  Chairman,, 
and  J.  W.  Staples  Secretary.  Meetings. 
were  held  from  day  to  day,  and  proved  of 
great  advantage  to  all  concerned. 

At  the  meeting  of  November  13,  1875, 
the  idea  of  a  permanent  organization  took 
definite  shape,  by  the  adoption  of  resolu- 
tions perpetuating  the  Association  as  "  a 
means  of  disseminating  valuable  informa- 
tion and  elevating  and  promoting  the  inter- 
ests of  its  members."  A  committee  con- 
sisting of  L.  L.  Bromwell,  H.  H.  Bigelow 
and  J.  B.  Garniss  was  appointed  to  draft  a 
Constitution  and  By-Laws,  who  made  their 
report  at  a  meeting  called  for  the  purpose 
and  held  in  San  Francisco,  February  2.3, 
1876,  at  which  time  the  present  Association 
was  permanently  organized. 

Founded  on  the  broadest  principles  of 
united  effort,  our  Pacific  association  has. 
corrected  abuses,  induced  thought,  fostered 
correct  practices,  produced  valuable  essays. 
and  statistics,  and  from  its  very  inception 
has  steadily  increased  in  membership  and 
influence. 

AGITATION    IS   THE    ONLY   MEANS    OF    REFORM,. 

and  the  success  of  our  little  society  is  an, 
evidence  of  this.  At  our  annual  meetings 
and  monthly  gatherings  of  lesser  members, 
questions  have  been  discxtssed  and  ideas 
crystallized  which  each  one  of  us  is  satis- 
fied have  brought  more  or  less  good  into  the 
business.  It  is  a  matter  of  give  and  take. 
We  impart  a  little  from  our  store  of  experi- 
ence and  receive  information  at  the  same 
time.  It  needs  just  such  organizations  as. 
ours  to  prevent  the  faithful  worker  from, 
becoming  too  much  of  a  specialist;  too 
narrow  in  his  ideas  and  methods  of  carrying 
them  out.  We  all  need  breadth  of  thought 
without  superficiality.  We  get  at  the  ideas 
and  methods  of  others  by  this  summing  up- 
of  results  and  modes  of  thought,  and  in  this 
sense  our  society  is  a  school  of  instriiction 
for  the  apt  and  ardent  pupil,  who  enters  a 
tyro,  continues  a  student,  and  graduates  a 
scholar,  well  up  in  his  class.  That  is,  of 
course,  if  he  finds  himself  of  an  assimilative 
turn  of  mind,  and  is  born  with  traits  that 
fit  him  for  the  proper  digestion  of  the  pabu- 
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Itim  offered  and  placed  to  his  willing  lips. 
Not  to  be  willing  to  aid  those  who  step  into 
our  ranks,  is  selfish  in  the  extreme,  and 
will  often  result  in  personal  disadvantage, 
for  there  are  none  possessed  of  such  a  wealth 
of  knowledge  on  any  subject,  but  can  learn 
something  more. 

Again,  no  matter  how  gray  our  hair  has 
become  in  the  pursuit  of  legitimate  premi- 
ums and  honest  losses,  the  man  who  works 
away  in  his  own  little  corner,  shutting  his 
eyes  to  all  the  rest,  diminishes  the  chances 
of  seeing  what  is  in  that  corner.  Dry  rot 
is  the  most  insidious  of  all  the  destructive 
funguses,  and  when  you  once  begin  to 
wither  from  its  effects,  it  is  almost  too  late 
to  avert  the  spread  of  the  mycelial  poison. 
It  is  now  twenty  years  since  I  first  drew 
breath— and  salary— in  the  insurance  busi- 
ness, and  as  I  get  older  am  learning  some- 
thing new  every  day— especially  my  ignor- 
ance. If  our  Association  has  done  nothing 
else,  it  has  taught  the  men  who  have  been 
engaged  for  six  months  or  a  year  in  the  in- 
surance business  that  they  do  not  know 
everything. 

THE  SPECIAL   OUT   ON   HIS   FIRST   TRIP, 

-who  used  to  think  that  he  knew  all  about 
fire  insurance— past,  present  and  future- 
has  become  a  thing  to  weep  over  as  we  gaze 
upon  the  marble  slab  that  marks  his  official 
Testing  place  and  read  the  pertinent  epitaph 
'Uibnormh  sapiens."  Yes,  those  who  were 
wise  without  instruction  have  been  hurried 
into  an  early  tomb  by  ours  and  kindred  so- 
eieties. 

Yet  while  we  have  driven  a  good  deal  of 
common  sense  into  the  Adjuster,  and 
knocked  some  nonsense  out  of  some  of  the 
wise  heads  in  some  of  the  back  offices,  we 
must  not  get  too  egotistical.  Properly 
speaking,  we  are  an  association  of  Adjusters 
and  Specials,  and  there  is  now  and  then  a 
tendency  to  run  into  the  domain  of  the 
Manager.  Now,  ye  Manager  likes  ability 
and  fondness  of  work  in  his  Special;  he 
likes  an  apt,  thoughtful,  tireless  Adjuster; 
but  for  goodness'  sake,  leave  the  man  at  the 
wheel  a  little  something  to  do.  He  is  the 
responsible  man,  aud  must  answer  for  all 
sins  of  omission  and  commission;  is  held 
accountable  for  reduced  premiums  and  in- 


creased losses;  stands  between  excessive 
commissions  and  lowered  dividends,  and 
generally  has  lots  of  trouble  on  his  mind. 
Let  him  have  it.  He  is  welcome  to  it,  but 
we  can  come  back  to  him  from  the  field 
with  smiling  faces  and  cheerful  demeanor, 
even  if  we  have  been  beaten  by  a  defaulting 
agent  or  an  unscrupulous  claimant.  Of 
course,  now  and  then,  when  we  have  done 
the  very  best  we  could— the  best  any  one 
could  with  the  material  at  our  disposal— we 
may  expect  to  be  offered  up  as  a  vicarious 
atonement  for  lack  of  executive  ability,  a 
sacrifice  to  unwise  economy  and  larger  of- 
ficial salaries.  Whether  the  home  of  the 
parent  office  be  in  Oakland  or  Glasgow, 
these  things  will  happen,  but  the  active, 
working,  thinking  Special  need  never  have 
any  fear  for  his  future.  Yet  while  he  thus 
is  in  demand  he  cannot  stand  alone.  He 
must  attend  our  meetings  during  the  year. 

THOUGHT   BEGETS   THOUGHT. 

Friction  is  a  great  thing  in  this  world,  for 
properly  analyzed,  it  is  almost  creation.  As 
the  impact  of  the  solar  ray  upon  inert  mat- 
ter is  the  vivifying  influence  that  imparts 
form  and  beauty  and  strength  to  inanimate 
particles,  so  the  touch  of  a  valuable  thought 
imparts  to  the  mind  of  another  new 
thoughts  and  brightened  intellect.  By  at- 
tending our  meetitigs,  better  than  any 
other  means,  can  this  good  be  accomplished 
and  can  we  better  learn  of  the  magnitude  and 
absolute  dependency  of  one  upon  the  other. 

INSURANCE   IS   THE   MOST   TRUSTFUL 

of  any  class  of  business.  Stockholders  put 
up  coin  and  trust  directors,  directors  trust 
officers,  officers  trust  department  managers, 
managers  tnist  specisils,  specials  trust  local 
agents,  agents  trust  the  assured.  The  as- 
sured becomes  a  cLumant  and  trusts  the 
local,  the  adjuster,  the  manager,  the  officers 
and  the  company  to  pay  him  his  loss.  The 
relations  are  all  close  but  distinct,  and  the 
moving,  active  principle  is  the  Special  and 
the  Adjuster.  His  presence  and  abilities 
permeate  the  whole,  and  upon  him  greatly 
depends  the  wholesome  consideration  given 
any  insurance  company  by  the  assured, 
whether  as  a  payer  of  premiums  or  collector 
of  losses.    ' 
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Talking  to  you  as  Specials,  let  me  advise 
you  to  try  and  become  and  all-round  Spe- 
cial. Don't  degenerate  into  the  diagram- 
atic  Special;  don't  slide  round  as  a  seductive 
Special,  leading  your  agents  to  hanker  after 
illegitimate  things;  don't  try  the  role  of  the 
pompous  Special.  Be  a  man  all  the  time, 
•with  a  growing  knowledge  of  your  profes- 
sion. Impart  what  you  know  of  the  haz- 
ards of  risks,  encourage  the  newly  appoint- 
ed and  diffident  local,  and  have  them  all 
paste  this  general  maxim  in  their  hat: 

don't  take  a  risk  to-day  that  totj  would 
be  ashamed  of  if  it  burned  to-morrow. 
This  is  the  key-note.  It  means  that  the 
man  is  safer  to  deal  with,  that  the  moral 
hazard  is  good.  It  means  that  the  valua- 
tions have  been  looked  after,  that  the  dia- 
gram is  correct  and  all  exposures  properly 
represented.  It  means  that  aside  from  the 
rate-book  as  a  fundamental  guide,  the  local 
has  gotten  an  adequate  rate.  With  the 
moral  hazard,  physical  hazard,  values  and 
rates  all  right,  the  loss  may  come  at  any 
time  and  the  well  seasoned  or  newly  fledged 
local  will  have  no  fears  in  meeting  the  Ad- 
juster. 

But  I  certainly  have  dealt  in  generalities 
long  enough.  Let  me  speak  of  what  we 
have  done  in  our  Association  during  the 
year. 

OUR   MONTHLY    MEETINGS 

have  been  well  attended.  We  have  dis- 
cussed many  topics,  in  addition  to  the  rule 
Avhich  was  adopted  at  our  last  annual  meet- 
ing regarding  the  "Apportionment  of  Loss 
under  Non-concurrent  Policies."  We  have 
formulated  our  ideas  into  resolutions  fixing 
"Adjusters'  Fees  andExpenses,"  the  "Con- 
tribution to  Adjusting  Expenses,  "both  with 
and  without  the  "Adjuster's  Clause,"  and 
legarding  "Agents  as  Adjusters."  These 
have  all  been  printed  and  sent  out  to  the 
companies  and  Adjusters,  and  we  find  har- 
mony existing  where  discord  prevailed.  We 
have  revised  our  Constitution  and  By-Laws; 
discussed  the  co-insurance  clause;  talked 
about  the  broker  as  a  claim  agent;  studied 
over  the  judiciousness  of  managers  acting 
as  trial  jurors  on  adjustments  made  in  San 
Francisco;  decided  what  should  be  deducted 
from  a  policy  when  part  of  a  damaged  stock 


was  taken  at  its  appraised  value,  and  gen- 
erally done  a  deal  of  thinking. 

THE   STANDING    COMMITTEES 

have  been  instructed  to  inaugurate  a  new 
departure  in  the  way  of  their  reports  at  this 
meeting.  It  is  expected  that  each  member 
will  present  his  individual  ideas  in  writing 
and  not  unite  in  a  joint  report;  the  same 
idea  differently  expressed  is  often  thereby 
made  more  expressive.  I  anticipate  good 
results  from  this  method.  Shorter  papers, 
more  tersely  expressed  and  the  same  topic 
differently  treated.  Some  [committees  will, 
no  doubt,  apportion  their  work  under  this 
new  "Kinne  rule,"  and  equitably  divide 
the  labor  and  honor  instead  of  one  of  the 
three  bearing  the  laboring  oar.  In  addi- 
tion to  these  reports,  I  have  asked  for  spe- 
cial addresses  on  varying  topics  from  various 
members,  as  you  see  announced,  which  will, 
I  think,  add  to  the  interest  of  the  meeting. 

Before  closing,  it  becomes  my  duty  to 
mention  the  decrease  of  our  numbers  by 
the  death  of  two  of  our  members,  whose 
familiar  faces  can  no  longer  be  seen  among 
us,  but  whose  memory  will  be  ever  green  in 
the  minds  of  all  who  have  been  associated 
with  them  in  our  profession.  As  they  are 
"mustered  out,"  others  step  in  to  fill  the 
vacant  ranks;  but  the  words  of  counsel  and 
the  congenial  atmosphere  of  A.  P.  Flint  and 
S.  O.  Hunt  will  never  be  forgotten. 

And  now,  gentlemen,  consider  this  ad- 
dress as  simply  an  introduction  to  the  intel- 
lectual feast  to  come.  Digest  the  various 
dishes  that  will  be  set  before  you,  looking 
well  to  the  meat  that  is  in  them  and  not  to 
their  garnishment.  Chicken  salad  is  often 
made  of  veal,  so  look  out  for  sophistries, 
but  yet  remember  that  out  of  the  mouths  of 
babes  often  cometh  wisdom.  Not  much, 
but  some — and  for  what  we  are  about  to  re- 
ceive may  we  be  truly  thankful. 


Most  of  the  Continental  fire  offices  oper- 
ating in  Great  Britain,  through  reinsurance 
treaties  with  large  British  offices,  having 
found  the  business  very  unprofitable,  are 
withdrawing,  thus  leaving  many  English 
companies  with  insufficient  reinsurance  fa- 
cilities. 
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Influence  of  Association. 

A  Paper  by  Geo.  F.  Grant.  Kead  at  the 
Tenth.  Annual  Meeting  of  the  Fire 
Undekwriters'  Association  of  the  Pa- 
cific. 

The  influence  of  association  commences 
with  earliest  recollections  at  a  mother's 
knee,  it  grows  with  our  growth,  gaining 
strength  daily  according  to  the  circumstan- 
ces of  our  lives  and  the  people  with  whom 
we  come  in  contact.  It  finds  definition  in 
such  old  sayings  as  "A  man  is  known  by 
the  company  he  keeps,"  "Evil  communica- 
tions corrupt  good  manners,"  "Birds  of  a 
feather  flock  together,"  etc. 

The  object  of  this  paper,  however,  is  to 
narrow  the  subject,  treating  of  oue  class  of 
men  engaged  in  the  same  business.     The 
word  association  as  used  will  more  particu- 
larly apply  to  a  society  of  individuals  uni- 
ted or  joined  in  interest,  in  which  the  influ- 
ence is  to  move  or  direct  by  moral  power. 
In  insurance  affairs  the  influence  of  associ- 
ation tends  to  reconcile  theory  and  practice. 
There  is  my  paper  in  condensed  form;  I 
wish  for  your  sake  and  mine  it  closed  thus; 
that  customary  courtesy  due  our  respected 
President  required  no  further  verbiage.     In 
the  matter  of  directing  insurance  people  by 
moral  power,  experience  has  plainly  shown 
that  a  full  and  free  discussion,  followed  by 
a  deliberate  ballot,  is  fair  and  convincing. 
It  is  unwise  to  attempt  to  crowd  an  issue 
or  to  overpower  a  minority  in  haste,  simply 
because   of   strength   in  numbers;   such   a 
course  breeds  discontent.     Much  more  in- 
judicious is  he  who  endeavors  to  force  re- 
form in  an  individual  capacity;   there  is  a 
latent  suspicion  of  an  ulterior  motive,  if 
not,  then  as  a  crank  he  loses  his  influence. 
Moral  power  asserts  an  unconscious  in- 
fluence on  all   deliberations,  but  to  claim 
morality  as  the  basis  of  an  argument   is  a 
risk,  being  suggestive  of  camp  meeting  tac- 
tics, often   resulting   in   charges,    counter- 
charges and  a  cross  fire  of  explanation.     He 
who  stands  head  and  shoulders  above  his 
associates  in  moral  reputation  is  a  brief 
speech  maker,  but  he  wields  a  modest  power 
which  often  decides  a  ballot;  his  influence 
has  been  known  to  dissolve  a  majority  even 


when  they  were  pledged  among  themselves 
for  an  object;  such  men  are  safe  instruct- 
ors, guides  and  friends. 

By  means  of  an  association  the  best  there 
is  in  every  member  is  concentrated  on  af- 
fairs of  general  interest,  by  means  of  discus- 
sion the  subject  in  hand  is  thoroughly  ven- 
tilated, by  means  of  the  ballot  a  record  is 
made  by  which  individual  reputation  be- 
comes estabhshed;  when  an  individual  loses 
his  influence  he  subsides,  but  when  a  soci- 
ety loses  its  influence  it  dies.  Did  you  ever 
know  an  association  to  die  when  the  major- 
ity were  for  the  best  good  to  the  greatest 
number?     Never! 

There  is  a  distinction  to  be  noted  between 
the  influence  of   a  misguided  person  and 
one   morally  indifferent;   observe  the   man 
full  to  the  brim  of  health  and  vitahty,  his 
very  opinions  are  robust,   his  language   is 
vigorous,  he  overrides  opposition  with  such 
fiery  speech  and  action  that  he  carries  mo- 
mentary  conviction  by    his    audacity,   by 
mere  will  power;    when   defeated  he   still 
fights.    If  on  reflection  he  sees  fit  to  change 
his  views,  he  boldly  makes  the  announce- 
ment without  a  blush  or  the  quiver  of  an 
eyelash,  his  influence  is  felt,  he  keeps  the 
troubled  waters  ever  at  a  boiling  point,  he 
exposes  many  an  error  and  helps  to  correct 
many  an  evil;  he  can  move,  but  he  has  not 
the  moral  force  to  control  the  association. 
He  can  be  skillfully  captured  by  those  de- 
siring a  volunteer  for  a  forlorn  hope,  and  is 
generally  known  as  the  leader  of  the  oppo- 
sition.  You  know  whereto  range  him  every 
time,  which  is  more  than  can  be  sai^  of  the 
morally  indifferent  person.   In  him  we  have 
a  subtle  malcontent,    the   effect  of  whose 
schemes  may  not  be  noted  until  a  serious 
mischief  is  done.    The  influence  of  associa- 
tion on  such  a  one  is  to  gradually  narrow 
the  power  to   do   harm  by  exposing  each 
trick  as  found;  his  fertility  of   brain  ex- 
hausts itself  in  time,  and  the  longer  the  as- 
sociation holds  together  the  worse  for  him 
and  the  better  for  all  others  concerned. 

Then  again,  minds  become  broadened  by 
frequent  contact  with  important  subjects; 
a  silent  Usteuer  absorbs  information,  and 
often  surprises  his  associates  by  a  sudden 
display  of  -knowledge  of  which  he  was  not 
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suspected.  Discussiou  is  a  practical  educa- 
tor. It  is  true  of  all  stiidents  that  mere 
theory  or  book  learning  unfits  them  for  the 
M'orld  of  business.  He  who  cannot  impart 
to  others,  or  who  is  unwilling  to  share  the 
jewels  of  his  mind  with  his  associates,  is 
neglecting  one  of  God's  best  gifts  to  man, 
he  leads  a  selfish,  unsympathetic  life,  takes 
his  brilliant  gifts  out  of  the  world  at  death, 
and  like  a  sponge,  having  absorbed  to  the 
full  of  its  capiacity,  gives  back  nothing  but 
a  suggestive  odor  or  a  spot  to  mark  its  rest- 
ing place. 

How  best  to  control  the  ideas  of  man  so 
that  the  working  of  our  business  may  be 
exalted,  is  now  and  ever  has  been  a  prob- 
lem. To  combine  theory  and  practice  is  to 
reach  perfection.  Of  all  the  toilers  engaged 
in  matters  of  fire  insurance,  I  believe  the 
special  agent  to  more  nearly  accompli  h  this 
result;  he  has  this  advantage  over  his  su- 
perior officer :  he  has  time  to  devote  to  one 
object  until  it  is  completed.  In  the  field 
everything  favors  him.  He  receives  atten- 
tion as  a  visitor;  he  has  the  ear  of  the  whole 
community;  the  quiet  of  the  interior  rests 
and  refreshes  him;  there  is  an  Arcadian 
simplicity  about  the  people  with  whom  he 
transacts  business  strongly  at  variance  with 
city  manners;  he  delivers  his  opinions  to 
an  audience  satisfied  to  listen  and  willing 
to  be  convinced.  Now,  if  the  influence  of 
association  is  on  these  special  agents  as 
they  come  and  go;  if  they  are  of  the  same 
general  opinion  in  regard  to  the  practical 
■working  of  the  business,  rivals  though 
they  be,  their  influence  in  turn  not  only 
directs  the  local  agent,  but  permeates  a 
whole  community.  Society  at  large  is  tinc- 
tured with  their  views  in  a  suprisingly  short 
space  of  time;  their  influence  is  also  potent 
at  headquarters;  in  matters  of  importance 
in  the  management  of  agency  affairs  their 
word  is  practically  law;  nor  is  it  alone  in  the 
correction  of  errors  that  the  special  is  no- 
ticeable—he can  create  them.  Let  me  cite 
an  instance,  a  sore  spot  on  the  business — 
"credit."  This  evil  can  be  easily  and  ef- 
fectually cured  by  special  agents,  if  they  so 
agree. 

I  have  written  to  no  purpose  if  I  have  not 
demonstrated  the  importance,  I  will  even 
2 


say  the  absolute  necessity,  of  this  associa- 
tion; it  is  to  the  business  as  lungs  to  a  body, 
and  I  warn  you,  friends  and  associates,  it  is 
in  danger.  Ten  years  have  rolled  around 
since  first  we  met;  we  have  cherished  the 
sentiment  of  its  birth,  we  have  dropped  a 
tear  on  the  grave  of  those  comrades  who 
have  left  the  ranks,  and  closing  up  we  touch 
elbows  on  the  march.  We  have  rejoiced 
with  those  who  have  been  promoted,  and 
have  moiirned  with  those  who  moiirn.  Thin 
locks  and  gray  beards  show  plainer  year  by 
year,  and  yet,  my  comrades,  we  have  taken 
no  note  of  time.  Those  of  us  who  were 
young  ten  years  ago  are  ripe  and  mellow 
now.  We  do  forget  the  rising  generation- 
We  forget  the  helping  hand  so  much  ap 
predated  in  our  own  boyhood.  Our  world 
is  bounded  by  the  roll  call  of  1875. 

The  Monitor  of  November  last  contained 
an  article  headed,  "What  ails  the  North- 
western Association?"  From  this  distance 
I  apprehend  it  is  the  same  danger  of  which 
I  warn  you — want  of  association.  This  is 
what  is  getting  in  its  killing  work.  New 
faces  and  young  blood  are  pushing  the  an- 
cients from  their  business  stools.  The  an- 
cients, forgetting  the  trials  of  fifteen  years 
ago,  resent  this  intrusion  of  fresh  material, 
forgetting  that  they  furnished  the  very 
theories  and  ideas  upon  which  the  rising 
generations  thrive.  The  remedy  is  simple. 
Be  to  them  as  were  the  great  hearted  men 
of  your  day — Flint,  and  Hopkins,  and 
Lowe.  Invite  these  young  men  to  join 
your  ranks.  Encourage  them  to  write,  and 
discuss  matters  of  mutual  interest.  Be  to 
them  the  mentor  and  friend.  In  short, 
now,  more  than  ever,  is  the  time  to  culti- 
vate each  other  with  renewed  f)urpose,  to 
devise  a  j)lan  whereby  theory  and  practice 
can  more  nearly  join  and  be  maintained,  by 
the  influence  of  association. 

In  closing,  a  few  words  to  the  local  agent. 
Many  of  you  have  advocated  a  union  or  as- 
sociation of  local  agents.  Since  our  last 
meeting,  this  has  been  done.  It  is  a  move 
in  the  right  direction.  The  time  is  not  far 
distant  when  the  intelligence  of  a  local 
agent  will  direct  the  afi"airs  of  his  calling 
into  safe  and  legitimate  channels.  Dis- 
cussion,   interchange  of  views  and  stated 
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meetings  will  have  the  effect  of  weeding  out 
the  chaff  and  subduing  the  bombast.  The 
local  agent  has  ever  been  recognized  as  a 
power  in  the  land.  The  influence  of  asso- 
ciation will  expand  and  broaden  his  power 
ior  good. 


Porms  of  Policies. 

A  Papeb    by  W.  L.   Chalmers,  Eead  at 
THE    Tenth    Annual  Meeting    of  the 
Fire    Underwriters'    Association     of 
THE  Pacific,  February,  1886. 
"When  our  President  appointed  the  vari- 
ous committees  for  the  present  year  he  ex- 
pressed a  wish  that  each  member  of  said 
committees  should  prepare  a  paper,  instead 
of  leaving  the  work  to  the  Chairman,  as  has 
been  the  practice  heretofore. 

In  accordance  with  that  request,'  as  a 
member  of  the  Committee  on  Forms  of  Pol- 
icies, I  propose  now  to  say  something  upon 
that  subject,  confining  my  remarks  to  the 
clause  in  our  policies  relating  to  appraise- 
ments, and  the  forms  of  agreement  for  ap- 
praisal. 

I  have  selected  this  particular  branch  of 
the  subject  because  only  a  short  time  since  I 
was  interested  in  a  suit  brought  by  a  claim- 
ant against  certain  companies,  arising  out 
of  a  loss  adjusted  by  me.  In  that  case  the 
plaintiff  endeavored  to  show  that  the  ap- 
praisement had  been  irregular,  and  there- 
fore void,  alleging  that  before  going  into 
the  appraisement  there  had  been  no  disagree- 
ment as  to  the  amount  of  the  loss.  (As  to 
that,  I  may  remark  in  passing,  the  claim- 
ant signally  failed.) 

During  the  trial  I  had  the  privilege  of 
listening  to  the  law  relating  to  appraise- 
ments, as  presented  to  the  Court  by  that 
well-known  and  very  able  insurance  lawyer, 
T.  C.  Van  Ness,  Esq.,  who  appeared  for  the 
companies,  and  to  whom  I  am  indebted  for 
many  of  the  following  suggestions. 

It  is  well  settled  law  that  the  companies 
cannot  by  the  provisions  of  their  policies 
compel  the  insured  to  submit  any  question 
other  than  one  of  fact,  to  arbitration. 
Hence,  agreements  to  "  submit  all  matters 
in  dispute,  or  any  question  of  difference 
that  may  arise,"  and  similar  provisions  in 


policies,  have  been  held  to  be  void,  as  going 
to  the  root  of  the  contract  and  tending  to 
oust  the  courts  of  their  jurisdiction.  And 
it  is  doubtful  whether  the  usual  arbitration 
clause  of  the  policy  can  be  enforced,  unless 
in  the  body  of  the  policy  it  is  provided  that 
the  liability  of  the  company,  or  its  agree- 
ment to  pay,  shall  be  subject  to  the  terms 
and  conditions  of  the  policy.  The  best  lan- 
guage to  use  in  this  regard,  and  which 
makes  the  arbitration  clause  operative  be- 
yond question,  is  substantially  this— 

And  said  company  promises  to  mate  good  unto 
the  assured,  etc.,  etc.,  such  loss  and  damage,  etc., 
etc.,  the  amount  of  such  loss  and  damage  to  be  esti- 
mated according  to  the  actual  cash  value,  etc.,  etc., 
and  if  not  agreed  upon  between  the  insured  and 
the  company  to  be  ascertained  and  adjusted  in  ac- 
cordance with  the  provisions  of  this  policy,  and  to 
be  paid  sixty  days  after  notice  and  proof  as  required 
by  the  terms  of  their  policy  shall,  etc.,  etc.,  and  the 
ascertainment  and  adjustment  of  the  amount  of  loss 
as  herein  provided. 

Your  policy  provisions  being  sufficient  to 
entitle  you  to  an  appraisement,  or  in  other 
words,  an  arbitration  as  to  the  amount  of 
loss,  you  must  be  careful  to  put  yourself  in 
a  position  to  render  a  suit  at  law  impossible 
in  the  ab.-euce  of  such  arbitration,  and,  in 
case  such  suit  be  brought,  to  defeat  it  upon 
the  ground  that   the  policy  provision  has 
not  been  complied  with.    In  this  connection 
two  things  are  to  be  borne  in  mind.     In  the 
first  place,  an  arbitration  would  neither  be 
necessary  nor  proper  unless  a  disagreement 
should  exist  as  to  the  amount  of  the  loss. 
It  is  therefore  incumbent  upon  the  adjust- 
er, in  case  he  does  not  like  the  appearance 
of  the  loss,  to  create,  promptly,   the  neces- 
sary difference  of  opinion.     I  know  a  case 
recently  tried  in  this  city  where  the  refusal 
of  the  company  to  pay  was  based  wholly 
upon   a  belief  that   the  insured  had  less 
stock  than  he  claimed,  and  one  of    the  de- 
fenses was  the  failure  of  the  insured  to  ar- 
bitrate.   But  the   company's  record  upon 
this  point  was  so  defective  that  the  plaint- 
iff was  enabled  to  make  it  appear  in  evi- 
dence that  no  difference  of  opinion  as  to  the 
amount  of  loss  had  ever  arisen.     To  create 
this  difference  of  opinion,  then,  is  the  first 
and  necessary  thing  to  do.  to  make  the  rec 
ord  of  it  so  complete  that  the  insured  can- 
not deny  it;  the  next,   the  most  effective 


STATENIENT 

OF 

The  Mutual  Life  Insurance  Co.,  of  New  York. 

RICHARD  A.  rvlcCURDY,  President, 

For  the  near  ending  December  31st,  18S5. 
ASSETS *I08,908,»6;  51 


Insurance   and   Annuity  Account. 

No.            Amount.         j 

No. 

Amount. 

Policies  and  Annuities  in 

January  1st,  1885 

Risks  Assumed 

force 

1 
114,865     .$351,815,941  07 
14,334         46,507,139  16    | 

Policies  and  Annuities  in 

force  January  1,  1886 

Risks  Terminated 

120,952 
8,247 

.S368,981,441  36 
29,341,638  87 

129,199     $398,323,080  23    [ 

129,199 

■*398, 323,080  23 

Re\-enue    Ac- 


To  Balance  from  last  account Si97,009,913  08 

"Premiums 14,768,90193 

"  Interest  and  Rents 5,446,052  35 


§117,224  867  36 


By  paid  to  Policy-Holders  : 
Endowments  and  Purchased 

Insurances .55,270,116  34 

Dividends  and  Annuities. . .   3,211.300  00 

Deceased  Lives 5, 920,033  56 

-S 14, 402,049  90 

By  other  Disbursements: 

Commissions  and  C'ommu-  > 

tations J  .$1,228,679  84 

Taxes 266,656  50 

Expense.s 931,954  14 

2,487,290  48 

By  Premmm  on    Stocks   and  Bonds   pur- 
chased         469.882  87 

By  Balance  to  new  account 99,665,644  11 


$117,224,867  36 


Or. 


Bal«ric-e    Slieet 


<r. 


To  Reserve  for  Policies  in  force  and  for 

Risks  telminated .§103,846,253  00 

"  Premiums  received  in  advance 50,080  73 

"  Surplus  at  four  per  cent 5,012,633  78 


§108,908,967  51 


By  Bonds  secured  by  Mortgages  on  Real 

Estate .§49,228,930  16 

"  United  States  and  other  Bonds 39,366,104  00 

"   Loans  on  Collaterals 3.856.500  00 

"  Real  Estate 10,992,720  45 

Cash  in  Banks  and  Trust  Companies,  at 

Interest 2,619,643  21 

"  Interest  accrued 1,217.329  85 

■ '  Premiums  deferred  and  in  transit 1,438,189  55 

"  Sundries 189.550  29 


^108,908,967  51 


/  have  cartfully  examined  the  forer/oing  statement,  and  find  the  same  to  be  correct. 

A.  N.  WATERUOUSE,  Aitditor. 
From  the  Surplus  above  stated,  a  Dividend  will  be  apportioned,  as  usual. 
New  York,  January  20,  1886. 


BOARD    OF  TKIiSTEKS. 


Samuel  E.  Sproull.s, 
Lucius  Robinson, 
Samuel  D.  Babcock, 
George  S.  Coe, 
John  E.  Develin, 
Seymour  L.  Husted, 

RiCUARD  A.  MCCURDY. 

James  C.  Holuen. 
Hermann  C.  von  Post, 


George  C.  Richardson 
Alexander  H.  Rice, 
F.  Ratchford  Starr, 
Frederick  H.  Cossitt, 
Lewis  May, 
Oliver  Harriman, 
Henry  W.  Smith, 
John  H.  Sherwood, 
Robert  Olyphant, 


George  F.  Baker. 
Jos.  Thompson, 
Dudley  Olcott, 
Frederic  Cromwell, 
JuLiEN  T.  Da  vies, 
Robert  Sewell, 
S.Van  Rensselaer  Cruger, 
Charles  R.  Hender.son, 


George  Blis.s, 
RuFus  W.  Peckham, 
Wm.  p.  Dixon, 
J.  Hobart  Herrick, 
Robert  A.  Granniss, 
Nicholas  C.  Miller, 
Henry  H.  Rogers, 
Jno.  W.  Auchiscloss. 


A.   B,   FORBES, 

Geoera.1    Agent   for  the    Pacific   Coast, 

No.  214  Sansome  Street,  San  Francisco 
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mauuer  of  preserving  the  record  upon  this 
point  is  to  write  a  letter  to  the  insured  stat- 
ing squarely  that  the  company  is  of  the  opin- 
ion that  the  loss  is  not  as  claimed  by  the 
insured,  and  at  the  same  time  demand  an 
arbitration.  Have  this  letter  delivered,  and 
the  proof  of  such  delivery  preserved.  If  these 
Tery  simple  precautions  are  observed  the  in- 
sured must  either  arbitrate  or  be  beaten  in 
any  suit  he  may  elect  to  institute. 

In  these  arbitrations  great  care  should  be 
taken  to  have  the  property,  the  damage  to 
■which  is  to  be  appraised,  described  with 
certainty,  both  in  the  submission  and  the 
award,  otherwise  the  whole  proceeding  may 
fall  to  the  ground. 

Lastly,  if  any  papers  are  referred  to  in 
the  award  as  constituting  a  part  of  it,  as 
for  instance  an  itemized  statement  of  mate- 
rials, this  paper  should  be  attached  to  the 
award — without  this  the  award  would  not, 
properly,  be  receivable  in  evidence. 

At  our  annual  meeting  three  years  ago, 
as  Chairman  of  the  Committee  of  Forms  of 
Policies,  I  had  the  honor  to  prej)are  and 
read  a  paper  on  that  subject.  In  that  paper 
I  suggested  that  the  task  of  framing  the 
conditions  of  our  policies  should  be  dele- 
gated to  the  most  experienced  men  in  the 
business,  aided  by  a  learned  and  able  jurist, 
so  that  when,  unfortunately,  we  had  to  go 
into  court,  our  policy  conditions  would 
stick,  and  not  be  treated  as  if  only  "  sound 
and  fury  signifying  nothing."  Carrying  out 
my  own  suggestion,  and  for  the  purposes 
of  this  x)aper,  I  requested  Mr.  Van  Ness  to 
draw  up  a  legal  form  of  agreement  to  sub- 
mit to  appraisal.  This  he  kindly  did.  I 
now  submit  it  as  follows: 

AGREEMENT   FOR    APPRAISAL. 

Whereas,  the  insurance  compan  hereafter  named, 
to-wit :        ha    heretofore  insured        on  the  follow- 
ing described  property,  and  as  follows,  to-wit : 
(Describe  property  covered  by  policy.) 

And  whereas,  by  a  fire  occurring  on  the    day  of 
188-,  the  said  property  was,  it  is  claimed, 
(Here  insert  whether  totally  or  partially  destroyed.) 

And  whereas,  the  insured  in  said  polic  named 
and  the  said  compan  are  unable  to  agree  as  to  the 
sound  cash  value  of  said  property  at  the  time  of 
said  fire,  and  the  amount  in  money  of  the  damage 
thereto  by  reason  of  said  fire,  and  a  difference  of 
opinion  in  that  regard  has  arisen  between  the  said 
parties : 


Now,  therefore,  that  the  sound  cash  value  of  the 
said  i^roperty  at  time  of  said  fire,  and  the  amount 
in  money  of  the  damage  thereto,  by  reason  of  said 
fire,  may  be  fixed,  and  that  the  amount  for  which 
said  compan  liable  by  virtue  of  polic  ,  if  at  all, 
shall  be  determined,  it  is  hereby  covenanted  and 
agreed  by  and  between  said  Insurance  comjian 
above  named,  and  the  said  the  insured  under  said 
polio  ,  that  the  sound  cash  value  of  the  property 
above  mentioned,  at  the  ti:ne  of  said  fire,  as  well  as 
the  amount  of  the  actual  loss  or  damage  to  said 
property  by  reason  of  said  fire  shall  be  determined 
by  three  appraisers  to  be  selected  as  follows,  to- 
wit  :  one  to  be  chosen  by  the  insured,  one  by  the 
company,  and  the  two  so  chosen  to  select  a  third  to 
act  as  umpire  as  to  all  matters  in  which  they  shall 
disagree,  and  the  said  appraisers  so  chosen  as  afore- 
said shall  estimate,  appraise  and  determine  the  true 
sound  cash  value  of  said  property  at  the  time  of 
said  fire,  and  also  the  amount  of  the  actual  loss  or 
damage  to  said  property  by  reason  of  said  fire,  and 
a  true  return  and  award,  under  oath,  of  said  value 
and  damage  shall  by  them  be  made,  and  a  copy 
thereof  delivered  to  each  of  the  respective  parties. 

The  said  c    '   late  and  appraisement  shall 
be  made  in  tiio  xaanner  following,  to-wit: 

The  appraisement  and  awa  y  said  appraisers, 
or  any  two  of  them,  i^ursuaut  to  this  agreement, 
shall  finally  determine  between  the  above  named 
compan  and  any  person  or  persons  making  claim 
against  the  said  compan  by  virtue  of  the  said  jjol- 
ic  the  sound  cash  value  of  said  property  at  the 
time  of,  and  the  amount  of  loss  or  damage  thereto 
by  reason  of,  said  fire,  and  shall  conclude  both  par- 
ties as  to  the  amount  to  be  paid  under  said  polic 
if  the  company  shall  be  liable  for  any  loss  thereun- 
der, but  shall  not  determine  the  liability  of  said 
compan  nor  any  other  question  or  matter  of  dif- 
ference between  the  said  parties  other  than  the 
amount  of  sound  cash  value  and  of  loss  or  damage, 
and  it  is  expressly  understood,  covenanted  and 
agreed  that  the  submission  to  appraisal  herein  pro- 
vided for,  nor  said  appraisal  or  award  nor  any  act, 
matter  or  thing  in  connection  therewith  shall  not 
operate  as,  nor  be  taken  to  be,  a  waiver  by  the  said 
compan  nor  any  of  them,  of  any  provision  or  con- 
dition of  polic  if  shall  elect  to  avail 
thereof. 

In  witness  whereof  the  parties  above  named  have 
hereunto  placed  their  hands  this     day  of        ,  188-. 

DECLARATION   OF    APPnAISERS. 

State  of 1 

County  of (  ^®- 

We,  the  undersigned,  doeachof  us  solemnly  swear 
that  we  are  not  interested,  either  directly  or  indi- 
rectly, as  partners,  creditors  or  otherwise,  or  re- 
lated to  either  of  the  jjarties  to  the  foregoing  agree- 
ment; that  we  will  act  with  impartiality  and  fidel- 
ity in  making  an  appraisement  and  estimate  of  the 
actual  damage  to  the  proiierty  of  insured  by 

the  agreeably  to  the  foregoing  axspointment, 

and  that  we  will  return  to  the  said  a  true> 
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perfect,  just  and  conscientious  appraisement  and 
estimate  of  damage,  based  upon  the  actual  cash 
value  of  said  properiy  at  the  time  the  said  damage 
■was  caused,  taking  into  consideration  all  manner  of 
depreciation  from  use  or  otherwise,  according  to 
the  best  of  our  knowledge,  skill  and  judgment. 
Sworn  and  subscribed  to  before  me  this  day  of 
,18—. 

Appraiser. 
Sworn  and  subscribed  to  before  me  this       day  of 
,18—. 


Appraiser. 


Umpire. 

APPOINTMENT    OF   IJMPIBE. 

The  undersigned  appraisers,  appointed  as  above, 
do  hereby,  in  accordance  with  said  agreement  for 
appraisal,  and  the  conditions  of  the  policy  referred 
to  therein,  select  as  the  third  party  or  um- 

pire to  act  in  the  matter  of  appraising,  estimating 
and  making  the  award  of  damages  to  the  property 
insured  under  said  policy. 

(Umpire  to  make  declaration  above  before  pro- 
ceeding to  act.) 


AWARD    OF   APPRAISERS. 

We,  the  undersigned,  having  been  mutually 
chosen  by  the  parties  named  in  the  above  agree- 
ment, to  appraise  the  damages  to  property  insured 
under  Policy  No.  issued  to  the  parties  of  the  first 
part  by  the  declare  that  we  have  carefully 

examined  the  property  shown  us,  have  taken  into 
consideration  the  age,  location  and  condition  of  the 
property  at  the  time  of  the  fire,  and  after  making 
proper  deductions  for  depreciation  and  for  proper- 
ty saved,  find  that  the  damage  by  fire  and  water  to 
said  property,  more  fully  described  In  schedules 
attached  hereto,  amounts  to  dollars,  as  follows, 
viz.: 

On  Total  Sound  Value,  $  Damage,  $ 

f        On  Total  Sound  Value,  $  Damage,  $ 

On  Total  Sound  Value,  S  Damage,  $ 
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Accompanying  the  above  form  of  submis- 
sion -were  the  following  remarks: 

Vou  will  notice  that  this  form  is  drawn  very  gen- 
erally and  so  as  to  apply  to  total  or  partial  loss  on 
buildings  or  personal  property.  As  to  the  manner 
in  which  the  appraisement  shall  be  made,  I  have 
left  a  blank  space,  which  the  adjuster  can  fill  up  as 
his  experience  suggests.  Two  separate  forms  might 
be  printed;  in  one,  filling  up  this  blank  with  nec- 
essary provisions  as  to  the  manner  of  appraising 
buildings,  and  in  the  other  as  to  the  manner  of  ap- 
praising personal  property. 

You  will  notice  that  1  do  not  in  the  suggested 
form  make  the  appraisal  "pursuant  to  the  terms  of 


the  policy,"  the  latter  varying  so  much  that  it 
would  be  impossible  to  get  any  one  form  to  fit.  I 
think,  however,  that  the  form  which  I  send  will 
accommodate  itself  to  almost  all  the  policies  now 
in  use. 

lorms  of  Policies. 

Extracts  fkom  J.  M.  Thompson's  Papeb, 
Prepared  fob  the  Annual  Meeting  of 
THE  Fire  Underwriters'  Association  of 
THE  Pacific,  February,  1886. 

Following  the  name  of  the  assured  the  use  of  the 
words  "  hereinafter  called  the  assured"  will  more 
clearly  indicate  to  whom  this  term,  so  frequently 
afterwards  occurring,  refers. 

The  fact  of  the  policy  having  been  issued  and  de- 
livered to  the  assured  establishes  the  fact  in  accord- 
ance with  the  general  ruling  of  the  courts  that  if 
not  paid  in  cash,  credit  was  given  for  payment  of 
premium,  and  the  condition  that  no  liability  shall 
attach  until  the  actual  payment  of  the  premium,  is 
therefore  waived  and  the  company  precluded  from 
setting  up  the  fact  of  non-payment  of  the  premium 
as  a  valid  defense  to  an  action  for  recovery  of  losa 
under  the  policy  so  issued. 

"  Agaiust  all  such  immediate  loss  or  damage  sus- 
tained by  the  assured  as  may  occur  by  fire  to  the 
property  above  .specified,  but  not  exceeding  in 
amount  the  sum  insured,  nor  the  interest  of  the 
assured  in  the  property,  and  except  as  hereinafter 
provided  for  the  term  of  from  the    day  of 

at  12  o'clock  noon  to  the  day  of     at  12  o'clock 

noon,"  etc., etc.— the  day  and  year  to  be  written  in 
words,  not  figures— is  the  form  recommending  it- 
self for  the  most  universal  adoption  as  an  indem- 
nity clause. 

Instead  of  printing  the  conditions  in  one  line 
from  one  side  of  the  sheet  to  the  other,  a  better  ar- 
rangement is  to  subdivide  into  three  columns,  and 
let  each  subject  heading  or  classification  of  condi- 
tions be  indicated  by  bold-faced  type,  the  more 
easily  to  refer  to  such  conditions  as  may  be  desired. 
It  has  occurred  that  where  policies  are  printed  all 
across  the  sheet,  a  line  pointing  out  the  conse- 
quences of  some  sin  of  omission  or  commission  on 
the  part  of  the  assured,  has  been  skipped  by  bim  iu 
reading  his  policy,  with  the  aid  of  the  time-honor- 
ed magnifying  glass  called  into  requisition  and 
forensic  existence  by  the  eminent  jurists  and  legal 
luminaries  who  have  been  wont  to  hold  up  the  pol- 
icy before  the  eyes  of  the  jury  and  exhibit  the  fine 
print,  the  many  printed,  hectographed,  and  written 
slips  and  indorsements  in  all  shades  of  blue,  black 
and  red,  until  the  optical  illusion  was  complete, 
and  then  had  no  difliculty  in  convincing  the  jury 
that  it  was  the  manifest  intention  of  the  company 
to  impose  upon  the  assured  by  endeavoring  to  hide 
their  conditions  in  the  finest  and  smallest  of  small 
type  print,  and  then  point  out  the  inconsistencies 
and  contradictions  in  the  printed  slips  referred  to 
until  the  necessary  degree  of  bewilderment  was  ob« 
tained  to  rely  on  a  verdict  "  agin  the  company." 
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The  type  may  be  sufficiently  large  and  well  leaded 
to  permit  reading  the  policy  as  easily  as  a  newspa- 
per, and  by  a  simple,  concise  and  sensible  wording 
of  the  conditions,  they  may  be  so  arranged,  printed 
and  construed  as  to  render  the  form  shorter,  neater 
and  clearer  to  the  average  mind,  and  the  now  too 
prevalent  clumsy  verbiage  and  tautology  no  longer 
necessary. 

Some  companies'  policies  covering  on  brick 
building  having  fire-proof  roof,  with  roof  of  shin- 
gles or  shakes  over,  if  amount  insured  should  not  be 
exhausted  on  building  in  case  of  loss  woiild  also 
cover  on  shake  or  shingle  roof,  if  not  excepted  un- 
der a  clause  requiring  specific  insurance  thereon, 
as  in  the  policies  of  some  others,  and  this  notwith- 
standing the  fact  that  10  per  cent,  is  the  rate  on 
shake  roof  and  say  lH  per  cent,  on  building. 

Again,  in  the  case  of  kerosene  oil  some  companies 
make  no  provision  as  to  legal  standard  on  flash  test 
of  oil  to  be  used  on  the  insured  premises  for  lights ; 
make  no  restriction  for  gasoline  gas  for  lighting,  or 
the  distance  carburretter  shall  be  located  from  the 
building,  while  others  particularly  specify  restric- 
tions in  each  case. 

To  some  interested  persons  policies  granting  the 
privilege  for  thirty  days'  builders'  risk  free  of 
charge,  and  without  notice,  would  be  preferable  to 
those  granting  but  fifteen  days,  and  these  again 
would  be  preferred  by  those  granting  but  five  days, 
or  in  some  few  instances  none  at  all. 

The  use  of  the  term  "  detached  "  to  designate  the 
fact  that  a  building  if  of  brick  is  situate  forty  feet 
distant  from  any  other  building,  or  if  of  wood  100 
feet  from  an  exposure,  is  meaningless  and  incapa. 
ble  of  any  other  construction  than  that  the  building 
so  described  is  separated  from  any  other  building 
or  buildings.  The  customs  of  underwriters  vary  in 
different  parts  of  the  country  as  to  the  intervening 
space  between  the  risk  and  other  buildings  to  de- 
Bcribe  and  rate  same  as  being  "detached;"  hence 
custom  does  not  define  or  establish  a  conventional 
rule,  and  therefore  to  render  this  description  of  a 
building  intelligible  the  distance  Intervening  be- 
tween it  and  other  buildings  should  be  stated. 

The  use  of  the  words  "sold  but  not  delivered "  in 
what  is  generally  known  as  the  commission  clause 
does  not  give  the  assured  the  indemnity  sought,  it 
"oeing  well  established  in  law  that  the  transfer  of 
the  title  to  property  in  the  thing  sold  is  so  far  as 
necessary  an  immediate  consequence  of  a  com- 
pleted sale  and  essential  thereto;  that  where  it 
cannot,  or  by  agreement  does  not  then  take  place, 
there  is  only  an  executory  sale  and  not  an  actual 
change  of  ownership,  and  while  the  sale  is  execu- 
tory and  incomplete,  the  vendor's  insurance  con- 
"tinues  to  attach  so  long  as  change  of  ownership  or 
actual  title  has  not  passed,  even  though  the  pur- 
chaser may  be  legally  bound  to  pay  the  vendor  the 
l)urchase  money.  Therefore  for  ample  protection 
to  the  vendor  and  his  immediate  purchaser,  the 
phrase  used  in  the  policy  should  be  "  sold  and  not 
xemoved." 


Where  executors,  administrators  and  trustees, 
bailees,  and  all  other  parties  acting  in  a  fiduciary 
capacity,  having  possession  and  control  of  proper- 
ty,  where  title  is  vested  in  the  heirs  or  other  bene- 
ficiaries under  a  will,  desire  to  insure  it,  the  policy 
should  be  written  in  the  name  of  "  the  heirs,"  and 
not  in  the  name  of  "  the  estate  of,"  the  latter  being 
held  to  be  ambiguous  according  to  the  rulings  of 
the  courts  generally. 

Policies  9n  lithographing  establishments  have 
been  issued  covering  on  "  lithographing  stones 
and  work  thereon  "  under  one  amount.  Apart  from 
the  question  of  the  advisability  of  covering  these 
two  items  under  one  amount  is  the  fact  that  the 
item  of  "work  finished  and  unfinished"  is  one  on 
which  a  very  heavy  loss  may  occur  if  the  stones  be 
subjected  to  even  a  low  degree  of  heat,  which  would 
cause  them  to  crack  when  placed  in  the  press,  and 
their  extreme  liability  to  sufi'er  from  water  has  been 
well  demonstrated  by  the  loss  of  a  considerable 
amount  on  this  item  resulting  from  water  in  the 
case  of  Waldstein's  establishment. 

The  subdivision  of  the  ordinary  contents  of  a 
dwelling  house  into  the  items  of  "household  furni- 
ture, useful  and  ornamental,  and  family  stores ;' 
"  family  wearing  apparel;"  "  printed  books;"  "oil 
paintings,  pictures,  and  other  works  of  art,"  and 
insuring  separate  amounts  on  each  item,  while  an 
excellent  thing  in  some  respects,  is  not  calculated 
to  highten  the  feeling  that  insurance  companies 
are  more  consistent  in  their  methods  of  business 
than  they  are  credited  with  being. 

The  present  form  in  use  here  does  not  meet  with 
popular  approval  and  cannot  be  deemed  a  consis- 
tent measure  to  adopt,  in  consideration  of  the  fact 
that  policies  covering  on  a  merchant's  stock  of 
general  merchandise,  consisting  usually  of  dry. 
goods,  fancy  goods,  boots  and  shoes,  groceries, 
crockery,  glassware,  and  such  other  merchandise 
as  may  be  contained  in  his  store,  is  not  subdivided 
in  his  policy,  and  so  much  written  on  each  item  of 
his  stock,  although  he  may  have  in  stock  some  un- 
usual and  highly  priced  goods  or  articles  of  vertu. 
Then  why  should  not  the  contents  of  his  dwelling 
be  similarly  insured  under  one  sum  ? 

I  can  remember  when  policies  covering  on  "stock 
in  trade "  were  so  segregated  that  each  class  of 
goods  was  insured  under  a  separate  amount  —  and 
not  so  long  ago,  either — but  this  being  a  progressive 
age,  the  present  form  of  xjolicy  covering  on  every- 
thing in  stock  under  one  amount  has  been  adopted 
and  meets  the  popular  demand. 

The  popular  dwelling  house  form,  as  it  is  called, 
above  referred  to,  is  in  use  all  over  the  Eastern 
States,  and  was  adopted  by  the  Western  Union  in 
1882.  In  fact,  many  of  the  policies  issued  on  this 
Coast  would  be  converted  into  the  "  popular  form  " 
should  the  policy  clerk  omit  to  insert  the  word 
"  nothing"  before  such  items  in  the  dwelling  house 
printed  form  of  policy,  as  were  not  intended  to  be 
insured,  and  a  loss  occur,  according  to  the  decis- 
ions on  this  point. 
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In  conclusion,  the  next  progressive  6tep  towards 
a  better  understanding  of  the  rights  and  privileges 
of  the  parties  to  a  contract  of  insurance  will  be 
made  when  the  assured  signs  the  contract  after 
issue  by  the  company,  or  signs  a  duplicate  copy, 
which  may  be  retained  by  the  company  or  agent, 
while  he  retains  the  one  issued  by  the  company  or 
agent,  thus  completing  a  contract  in  which  the  un- 
derstanding had  with  the  agent  on  the  part  of  the 
company  is  merged  in  writing  as  in  Jthe  case  of 
other  contracts. 


Oo-Insurance  Clause. 

A   Paper   by  Z.  P.  Clark,  Read  at  the 
Eecent  Meeting   of   the  Fire  Under- 
writers' Association  of  the  Pacific. 
The  Tarioi;s  forms  of  stipiilatiou  are  fa- 
miliar to  you  all.     The  form  which  received 
the  favorable  consideration  of  our  "Union" 
was  iu  words  about  as  follows,  to  wit: 

"It  is  a  part  of  the  consideration  of  this  policy, 
and  the  basis  upon  which  the  rate  of  premimn  is 
fixed,  that  the  assured  shall  maintain  insurance  on 
the  property  hereby  insured  by  this  policy,  to  the 
extent  of  four-fifths  of  the  actual  cash  value  there- 
of, and  failing  so  to  do,  the  assured  shall  be  a  co- 
Insurer  to  the  extent  of  such  deficit,  and  in  that 
event  shall  bear  his,  her,  or  their  proportion  of  any 
loss." 

Does  not  this  seem  clear  and  definite  to 
you  all  ?  Is  not  the  intent  of  its  framers 
written  in  every  sentence  of  it  ?  What  other 
construction  could  you  place  upon  it  other 
than  that  it  requires  the  assured,  who  has  a 
stock  of  goods  worth  $100,000,  to  insure 
the  same  for  $80,000,  failing  iu  which  to  the 
extent  of  say,  ^30,000,  he  becomes  a  co- 
insurer  with  the  companies  in  the  propor- 
tion of  3  to  S,  or  stands  three-eighths  of 
any  loss  occurring  to  the  property  insured. 
Now,  see  the  construction  placed  upon 
the  "clause"  by  a  Michigan  Court,  for 
which  I  am  indebted  to  the  Coast  Eeview. 
The  insurance  is  $50,000;  four-fifths  of  the 
value  of  the  property  is  $80,000,  and  the 
loss  is  $10,000.  Under  the  preceding  inter- 
pretation of  the  clause  the  comp;inies  would 
pay  five-eighths  of  the  loss,  or  $6,250,  and 
the  assured  would  pay  three-eighths  of  the 
loss,  or  $3,750.  Now,  hear  what  the  Court 
says.  The  question  was  on  the  meaning  of 
the  words,  "Co-insurer  to  the  extent  of 
such  deficit,"  and  on  which  the  firm  brought 
suit. 


The  Court  held  the  clause  to  be  "ambigu- 
ous, uncertain  and  misleading,  and  liable  to 
a  double  construction;"  and  as  the  law 
holds  the  maker  of  a  contract  liable  for  all 
failures  to  make  it  clear  and  explicit,  he 
further  held  the  assured  and  the  companies 
to  be  co-insurers  to  the  extent  of  the  deficit 
only,  and  not  on  the  whole  loss;  and  that 
the  loss  chargeable  to  the  deficit  must  be 
borne  jointly  by  the  parties  to  the  contract. 
This  would  make  the  insurance  companies 
in  the  case  in  point  pay  their  five-eighths 
of  the  loss,  or  $6,250,  and  also  one-half  of 
the  loss  chargeable  to  the  deficit  ($3,750), 
or  $1,875  more,  leaving  the  assured  to 
shoulder  $1,875  as  their  portion  of  the 
loss.  , 

I  doubt  if  this  ruling  will  be  finvil.  I 
quote  it  merely  to  show  how  little  we,  who 
make  and  utter  the  contract,  know  of  its 
force  and,  from  induction,  how  imperfectly 
the  iDublic  could  ever  be  made  to  under- 
stand it. 

I  venture  the  assertion  that  before  such  a 
clause  could  be  made  popular,  underwriters 
would  be  forced  to  establish  schools  of  in- 
struction, where  the  public  might  come  and 
learn  why  they  should,  under  certain  cir- 
cumstances, receive  but  a  fraction  of  the 
protection  they  were  paying  for;  and  fur- 
ther, that  our  lives  are  all  too  short  to  ac- 
complish their  matriculation. 

The  average  Pacific  Sloper  might  come  to 
school  o?ice,  but  it  is  doubtful  if,  after  his 
lessons  were  over,  the  exercises  would  not 
end  in  prayer— from  the  instructor  for 
mercy  ! 

The  motive  for  the  proposed  effort  to  es- 
tablish in  this  city  a  condition  which  has 
been  tried  and  abandoned  iu  numerous  in- 
surance centers,  by  others  of  wider  range  of 
experience  than  ours,  is  found  in  the  pocket. 
(I  take  it  for  granted  that  the  movement 
did  not  originate  in  any  sentiment  of  sym- 
pathy for  the  assured.)  I  cannot  under- 
stand that  any  exigency  has  arisen  demand- 
ing so  radical  a  change  in  the  methods  of 
our  profession  here,  as  this  proposed  clause 
would  work.  Should  such  appear,  as  in 
the  cases  of  the  great  Chicago  and  Boston 
conflagrations,  our  underwriters  will  meet 
it  as  did  the  Napoleons  of  those  dark  days. 
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by  ori;anizatiou  aud  advancement  to  ad- 
equate rates. 

No  doubt  u7ider-msuTance  is  as  great  an 
evil  as  over-insurance.  Have  we  the  rem- 
edy in  the  co-insiirauce  clause  ?  Is  it  not 
easier  for  the  dishonestly  disposed  to  ■whit- 
tle down  values  to  meet  the  reqi;irements  of 
the  clause,  than  for  him  to  intiate  them  to 
meet  excessive  insurance?  In  this  light,  as 
over-insurance  is  counted  as  aflecting  the 
moral  hazard  of  a  risk,  would  not  under- 
insurance in  connection  with  the  co-insur- 
ance clause,  become  also  an  important  fac- 
tor in  its  measurements?  With  all  the  van- 
tage on  the  side  of  the  claimant,  would  it 
be  possible  to  graduate  ratings  to  satisfac- 
torily fit  the  different  percentages  of  cover- 
ings. Would  you  not  be  reducing  your 
premium  account  without  a  corresponding 
reduction  in  your  liability? 

No  doubt  75  per  cent,  of  values  is  a  bet- 
ter line  for  the  underwriters  in  cases  of  par- 
tial loss  than  50  per  cent.,  but  no  individual 
company  is  compelled  to  write,  except  upon 
such  terms  as  suit  it.  Many  are  hungry 
and  would  gulp  down  a  risk  at  10  per  cent, 
of  values  and  holler  for  more! 

If  the  assured  is  willing  to  assume  the 
risk  of  a  loss  in  excess  of  his  insurance,  which 
may  more  than  equal  the  liability  of  his 
companies,  should  not  the  mutuality  of  in- 
terest end  there? 

If  our  experience  in  this  limited  field  has 
taught  us  how  to  estimate  hazards,  and  our 
ratings  are  based  upon  that  experience, 
and  we  have  made  and  are  making  money 
from  them,  without  the  co-insurance  clause, 
has  not  the  public  paid  for,  and  will  it  not 
gladly  continue  to  pay  for  aU  the  hazards 
assumed  by  the  underwriter,  under-insnr- 
ance  as  well  as  over-insurance?  AVill  they 
not  willingly  contribute  to  pay  for  all  these 
hazards  rather  than  submit  to  the  uncertain 
workings  of  the  co-insurance  clause?  How 
would  it  work  in  cases  of  general  and  spie- 
cific  policies?  (Non- concurrent  policies 
will  continue  to  exist  in  spite  of  compacts 
and  legislation  to  the  contrary,  just  so  long 
as  two  companies,  two  agents  or  two  bro- 
kers live  to  lash  the  circumambient  air  with 
their  competing  tongues.) 

If  the  percentage  of  total  insurance  to  to- 


tal values  is  50,  and  the  loss  is  on  a  subject 
specifically  insured,  to  which  the  general 
policy  also  applies,  and  both  combined 
amount  to  more  than  the  value  of  the  arti- 
cle on  which  the  loss  is  claimed,  what  por- 
tion of  the  loss  would  the  assured  bear  un- 
der the  four-fifths  co-insurance  clause? 
Would  not  the  adoption  of  the  clause  neces- 
sitate a  modification  of  all  the  conditions 
of  our  policies  relating  to  contribution  of 
general  to  specific  policies?  Might  not 
other  complications  grow  out  of  the  propo- 
sition? 

Probably  the  greatest  endorser  known  to 
the  business  world  is  the  insurance  com- 
pany. More  loans  are  guaranteed,  more 
payments  for  merchandise  are  assured,  by 
the  insurance  company  than  by  any  other 
one  endorser.  The  banker  or  the  merchant 
would  hesitate  to  accept  an  endorsement 
which  by  its  terms  would  make  the  amount 
recoverable  under  it  problematical.  It  is 
our  boast  that  the  insurance  policy  has 
grown  to  be  a  commercial  necessity,  that  no 
well  directed  business  is  conducted  outside 
its  protecting  asgis.  Why  seek  to  destroy 
its  usefulness  now  by  making  its  value  a 
matter  of  speculation  to  both  the  assured 
and  the  guaranteed. 

To  make  the  co-insurance  clause  a  suc- 
cess, unanimity  of  form  and  action  must  be 
faithfully  maintained  among  all  the  com- 
panies in  our  field. 

Are  not  our  present  obligations  to  each 
other  greater  in  number  than  we  can  always 
remember  ? 

Can  any  one  predict  the  longevity  of  the 
present  compact? 

Should  the  compact  die  would  the  so- 
called  co-insurance  clause  live  ? 

Should  we  do  things  simply  because  we 
can? 

A  correspondent  calls  attention  to  the  fact 
that  while  so  many  serious  fires  result  from 
burning  oil,  it  is  really  a  simple  matter  to 
extinguish  them.  Instead  of  uselessly  pour- 
ing on  the  water,  throw  flour  on  the  oil  and 
the  fire  is  smothered  forthwith.  So,  too,  it  is 
claimed,  if  peojjle  set  their  clothing  on  fire 
by  spilling  oil  or  the  bursting  of  a  lamp,  a 
handful  of  flour  may  be  the  means  of  saving 
their  lives. — Investifjator. 
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His  Last  Trip. 

-"1  have  taken  my  last  trip,  I  am  going 
home,"  said  he  as  the  clock  struck  the  mid- 
night hour. 

The  nurse  looked  at  the  doctor  with  a 
significant  glance,  and  whispered,  "His 
mind  wanders." 

Presently  he  lifted  his  feverish  head  from 

the  pillow. 

"Any  letters  from  the  Mmager?"  he  in- 
quired, "there  ought  to  be  letters  here." 

Then  he  slept,  and  in  his  sleep  he  was  a 
boy  again,  babbled  of  fishing  streams  far  up 
among  the  pines  and  cedars  of  the  mount- 
ains, where  the  trout  played;  of  school 
days,  and  of  those  who  had  been  his  com- 
panions in  the  misty  past,  while  the  wild 
winds  of  an  Arizona  desert  rattled  the  win- 
dows of  the  little  inn  where  he  lay. 
At  one  he  suddenly  awakened. 
"All  right! "  he  exclaimed  in  a  strong 
voi5e,  "I'm  ready.  He  thought  the  porter 
had  called  him  for  an  early  train.  The 
doctor  laid  a  soothing  hand  upon  his  brow, 
and  he  slept.    In  his  sleep  he  murmured: 

"Business,  my  boy,  we  want  business; 
what  have  you  done?  That's  a  good  risk, 
Avho  took  it?  I  must  get  business.  I'm 
off,  good  bye." 

He  dozed  off,  and  the  doctor  counted  his 
pulse;  suddenly  the  sick  man  started  up. 

"Give  me  a  letter  from  home.  Ellen  al- 
ways writes  to  me  here.  She  never  disap- 
pointed me  yet,  and  the  children— they  will 
forget  me  if  my  trips  are  too  long— only  one 
more  stop  to  make,  and  I  will  be  home- 
home — home  for  Christmas." 

He  slept  again,  and  again  wakened  with 
a  start. 

"  No  word  from  the  Manager  yet?  " 
He  is   going  fast  now;   the  doctor  bent 
over  him,  and  whispered  in  a  comforting 
voice  the  words  of  promise: 

"In  my  Father's  house  there  are  many 
mansions,  if  it  were  not  so  I  would  have 
told  you." 

"  Yes,  yes,"  said  the  dying  man  faintly, 
"it  was  a  clean  loss,  and  shall  be  paid 
promptly.  Ah,  a  splendid  company  that— 
deals  fair  and  square  with  its  customers  and 
men." 


The  chill,  cold  morning  dawned,  the  end 
was  very  near.  The  sick  man  was  ap- 
proaching that  undiscovered  land  where  all 
losses  are  honest  and  all  claimants  are  fair, 
that  mysterious  land  from  whose  bourne  no 
traveler  returns. 

"I'm  going  off  the  road."  he  murmured 
faintly,  "the  Manager  has  sent  for  me. 
Write  to  Ellen  and  the  children  that  I  am 
coming— coming— her  picture  and  address 
—in  my  breast  pocket— call  me  for  the  first 
stage— it's  my  last  trip,  and  I'll  see  Ellen 
and  the  children  on  Christmas." 

They  laid  his  head  back  on  the  pillow; 
he  had  finished  his  trip— he  had  gone  home 
for  Christmas.— C'nZ//"orHia  Knapsack. 


Losses  and  Adjustments. 

Extract  from  a  Paper  by  C.  P.  Ferry, 
Eead  at  the  Recent  Meeting  of  the 
Fire  Underwriters'  Association  of  the 
Pacific. 

It  is  only  when  some  tangled  skein  needs 
unraveling,  or  some  well  known  hard  cus- 
tomer is  to  be  handled,  scientifica'ly,  with- 
out gloves,  that  the  skillful  adjuster's  ser- 
vices are  fully  appreciated.  That  a  loss  is 
"small"  is  often  the  excuse  for  allowing  the 
local  agent  to  adjust  it,  or  for  sending  an 
inexperienced  person,  to  save  expense. 

Very  few  losses,  however  small,  are  unim- 
portant. The  adjustment  of  its  losses  de- 
termines the  character  of  the  company  with 
the  assured  and  the  public,  and  has  a  direct 
bearing  on  future  losses.  A  small  loss  ad- 
justed without  skillful  investigation,  may 
result  in  encouraging  dishonesty,  and  in- 
vite a  larger  one.  An  incompetent  man  ad- 
justs a  loss,  and  honestly,  through  ignor- 
ance, does  gross  injustice  to  the  assured, 
and  the  public,  cognizant  of  the  facts, 
avenges  itself  by  doing  injustice  to  compa- 
nies in  after  losses. 

The  callow  adjuster,  never  having  con- 
sulted Webster,  or  any  other  authority,  to 
learn  the  definition  of  the  word  "adjust- 
ment," thinks  that  the  only  thing  he  is  re- 
quired to  keep  in  view  is  a  "big  salvage." 
If  the  loss  is  small  and  insurance  heavy,  he 
contents  himself  with  the  reflection  that  the 
company  will  be  perfectly  satisfied,  no  mat- 
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Cash  in  Banks  and  on  hand ^ 

Loans  on  Stocks  and  Bonds,  (market  value,  $5,905  00) 

Loans  on  Bond  and  Mortgage  (on  real  estate  worth  $826,100).  . 
U.  S.  and  other  Stocks  and  Bonds  owned  by  the  Co.,  as  follows: 

900,000  U.  S.  Registered  6%  Bonds,  Currency $1,198  610  00 

250,000      "              "             4i/        "       Gold 281,875  00 

250  Shares  American  Exchange  National  Bank 31,750  00 

69        "      Bank  of  America 11,385  00 

50        "     Bowery  National  Bank 8,500  00 

1200        "      Mechanics'  National  Bank 45,000  00 

250        "      Mercantile           "           '       30,000  00 

350        "      Merchants'           "            "      22,225  00 

200        "      Metropolitan        "           "      5^000  00 

100        "      Nassau  Bank 6  500  00 

700        "      Phcenix  National  Bank 14  420  00 

180        "      St.  Nicholas  Bank 20,700  00 

200        '_'      Central  Trust  Co 68,000  00 

3        "      N.  Y.  Guaranty  and  Indemnity  Co 300  00 

1500        "      N.  Y.  and  Harlem  R.  R.  Co 153  750  00 

§50,000  Cedar  R'pds,  la.  F'ls.  &  N.  W.  R.  K.  1st  Mtge.  6%  Bonds  54,000  00 

100,000  Cent.  R.  R.  &  Bkg  Co.  of  Ga.  (tripartite)  1st  mtge  7%  Bds  110,000  00 

50,000  Ches.  &  Ohio  R'way  Co., "Class  A,"  1st  Mtge.  6%  Bonds  52,000  00 

50,000  Chi.  Mil.  &  St.  PI.  (Chi.  &  Pac.  Div.)  1st  Mtge.  6%  Bonds  59,000  00 

50,000  Chi.  &  N.  W.  Sinking  Fund  Rag,  1st  Mtge.  6%  Bonds. . .  58  500  00 

100,000  Chi.,  St.  Paul,  Minn.  &  Omaha  R.  R.  1st  Mtge.  &%  Bonds  118,000  00 

50,0  10  Cohnnbia and  Greenville  K.  R.  1st  Mtge.  6/^  Bonds 53  000  00 

50.000  Elmira,  Cortland  &  Northern,  pref.  1st  Mtge.  6  ■'  Bonds  50,000  00 

50,000  Erie  Railway  Co.,  con.  1st  Mtge.  7%  Bonds ^ 64,000  00 

135,000  Ind.,  Bloomingtoii  k  Western,  pref.  Ist  Mtge.  7:/  Bonds  156,600  00 

50,000  Mil.,  Lake  Shore  &  Western  R.  R.,  1st  Mtge.  6,i  Bonds  56.500  00 

50,000  Morris  &  Essex  R.  R.  con.  1st  mtge.  7'/  Bonds 65,000  00 

100,000  N.  Y.,  Lack.  &  West.  R'way  1st  Mtge.  6'/  Bonds 124,000  00 

50,000  N.  Y.,  L.  E.  &  West.  R.  R.  1st  Mtge.  &'/„  prior  lien  Bonds  52,500  00 

100,000  Pittsburgh.  Cleveland  &  Toledo,  1st  Mtge.  6/  Bonds. . .  106,000  00 

100,000  St.  Paul,  Minn.  &  Manitoba,  R.  R.  6,^  B'ds  (Dak.  Exten)  118  000  00 

10,000  Alabama  New  Bonds,  Class  "A,"  1906 10,000  00 

12,000  South  Carolina  6%  Consolidated  "Brown"  Bonds,  1893,  12,720  00 

20, 000  Tennessee  3%  Settlement  Bonds 12.600  00 


■229,432  34 

4,700  00 

348,610  00 


Real  Estate  owned  by  the  Company  

Premiums  in  course  of  collection 

Bills  Keceivable,  not  matured,  for  Fire  and  Inland  Marine  Premiums. 

Interest  and  Dividends,  (payable  this  date)    

Rents  Accrued 

Total  Assets 


3,230,435  00 

..       674,500  00 

288,803  07 

...       335.121  14 

59,877  44 

6,000  00 

$5,177  478   99 


Reserve  for  Re-Insurance $2,265,427  88 

(Of  which  for  Inland  Marine,  *55,969  52) 

Reserve  ample  for  all  claims 553, 171  26 

Capital  paid  in  in  cash ' 1,000,000  00 

Net  Surplus 1,358,879  85  $5,177,478  99 


Surplus  fo  Policy- Holders.  $2.x'y^,^79  ^5- 
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ter  how  ignorantly  liberal  lie  has  been  in  his 
settlement,  because  has  made  a  big  salvage. 
Ou  the  other  hind,  if  the  loss  is  total,  be- 
yond question,  he  thinks  he  is  proving  his 
skill  as  an  adjuster,  by  squeezing  a  salvage 
be  it  ever  so  small  out  of  a  total  loss,  not 
realizing  that  he  is  degrading  the  profession, 
and  placing  the  insurance  companies  and 
adjusters  on  a  par  with  highway  robbers  in 
the  estimation  of  his  victim,  and  giving 
even  honest  men  an  excuse  for  cinching 
companies  in  other  losses.  All  com^Danies 
desire  that  their  losses  shall  be  settled  so 
that  the  assured  shall  feel  that  he  has  been 
fairly  treated,  and  while  this  is  not  always 
possible,  the  honest,  skilled  adjuster  keeps 
this  in  view  in  the  adjustment  of  all  honest 
losses,  and  no  one  but  an  adjuster  of  long 
experience  knows  how  difficult  it  is  to  adjust 
losses  on  that,  basis. 

The  application  is  the  foundation  on 
which  rests  the  adjustment.  If  when  it  is 
taken,  the  assured  was  clearly  informed  in 
what  manner  his  loss  would  be  settled,  in 
case  of  fire,  if  he  was  informed  how  to  arrive 
at  the  cash  value  of  his  property  in  estimat- 
ing for  his  apj)liiation,  if  he  was  told  to  no- 
tify the  agent  of  any  change  in  the  physical 
•character  of  his  lisk  or  title  to  the  same;  if 
he  was  informed  of  the  necessity  of  accu- 
rately describing  the  property  to  be  insured, 
and  various  other  matters  which  will  sug- 
gest themselves  to  you;  in  other  words,  if 
there  was  not  such  dense  ignorance  on  the 
part  of  the  assured  in  regard  to  the  insurance 
contract,  there  would  be  less  prejudice 
against  insurance  companies,  and  the  ad- 
justment of  losses  would  be  more  pleasant 
to  the  adjuster,  and  profitable  to  the  com- 
panies. 

I  think  that  the  more  clearly  the  in- 
surance contract  is  understood  by  the  assur- 
ed, the  less  pressure  from  the  i>ublic  will 
the  adjuster  have  to  resist  in  the  adjustment 
of  losses.  There  is  one  kind  of  pressure, 
however,  that  is  difficult  to  resist,  and  that 
is  the  hungry  creditor's  influence  in  favor 
of  dishonest  claimants.  This,  I  think,  could 
be  partly  met  by  referring  all  clear  cases  of 
that  character  to  a  committee  to  be  appointed 
by  all  the  companies  doing  business  in  the 
State.       On   the   recommendation    of    this 


committee,  of  resistance  to  the  claim,  the 
case  to  be  settled  only  through  the  courts, 
and  expense  of  litigation  shared  by  all  the 
companies.  This  would  certainly  act  as  a 
preventive  in  many  cases.  Wells,  Fargo 
&  Co.  never  compromise  with  crime,  and 
suffer  very  little  loss,  comparatively,  from 
dishonesty  or  highway  robbery. 

There  is  one  feature  in  regard  to  adjust- 
ing as  a  profession  which  you  do  not  meet 
in  any  other.  The  adjuster  may  possess  all 
the  qualities  that  would  make  him  rich  and 
honored  in  any  other  profession,  but  he  can 
hope  to  earn  but  a  very  moderate  income 
and  little  fame  as  an  adjuster,  and  can  bet- 
ter his  condition  only  by  leaving  it  for  the 
manager's  chair. 

To  the  older  members  of  this  association 
I  have  nothing  fiirther  to  offer,  but  to  the 
younger  ones  who  are  just  entering  the  list 
I  would  say,  if  you  want  to  get  into  the 
front  ranks  as  an  adjuster  you  must  learn 
many  things.  You  must  study  bookkeep- 
ing and  law,  learn  to  read  faces  and  motives, 
study  machinery  and  tools,  the  inventions 
and  improvements  in  processes  and  manu- 
factures, learn  how  to  handle  damaged  goods 
to  the  best  advantage,  the  cost  of  crude  and 
manufactured  articles,  study  depreciation 
on  goods,  machinery 'and  personal  property 
generally,  learn  how  to  estimate  on  build- 
ings— in  a  word,  learn  everything  that  time, 
opportunity,  and  ability  will  permit.  To 
an  adjuster  nothing  is  too  unimportant  to 
know.  You  will  find  in  your  profession 
that  "knowledge  is  power."  Do  not  adjust 
honest  losses  for  salvage,  but  for  results. 
There  should  be  no  such  word  as  ^'salvage" 
used  in  fire  insurance. 

To  the  manager,  who  iinderstands  his 
business,  you  can  offer  no  greater  compli- 
ment than  after  careful,  intelligent  investi- 
gation, in  a  series  of  losses,  where  there  is 
total  destruction,  you  can  make  no  honest, 
so-called  "  salvage."  It  proves  that  his 
business  is  on  a  sound  basis,  his  inspection 
and  management  good.  When  you  have  an 
appraisal,  stick  closely  to  the  appraisers, 
when  practicable.  You  will  gain  much  use- 
ful knowledge  from  their  work.  There  are 
other  reasons  why  you  should  do  so  which 
will  suggest  themselves   to  you.     Take  no 
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undue  advautage  of  ignorance.  Do  not  de- 
fraud an  honest  claimant  with  a  dishonest 
technicality.  You  .vill  fiud  so  much  dishon- 
esty on  the  part  of  many  of  the  assured  that 
it  will  tend  to  make  you  suspicious  and  un- 
just with  all.  This  yon  should  guard 
against.  In  many  cases  you  are  the  jury 
and  judge.  Your  decision,  like  theirs, 
should  be  free  from  prejudice,  just  and 
equitable. 


Losses  and  Adjustments. 

Extracts  from  a  Paper  by  W.  P.  Thomas, 

Read  at  the  Annual  Meeting   of   the 

Fire  Un-derwriters'  Association  of  the 

Pacific,  Febrcary,  1886. 

In  how  many  cases  does  the  honest  loser 

frequently  wait  60  days  for  the  payment  of 

his  loss,  when  his  dishonest  neighbor  whose 

store  and  stock  are  insured  for  twice  their 

value,   and  burned  under  very  suspicious 

circumstances,  comes  to  San  Francisco  and 

effects  a  settlement  for  cash  down. 

In  this  connection  we  desire  to  quote  a 
few  remarks  from  the  letter  of  a  local  agent, 
such  a  good,  solid,  sensible  and  interesting 
local  as  we  are   all  desirous  of  having.     He 

says:     "The company  have  taken  no 

steps  toward  a  settlement,   and  the  matter 

rests  as  at  date  of  my  last  advices.     Mr. 

draws  on  his  imagination  a  little  in  speaking 
of  a  poor,  ignorant  fellow.  He  is  a  man  of 
considerable  experience  and  knowledge  of 
affairs,  and  his  manner  of  handling  his 
claim  against  the  companies  has  increased 
my  suspicion  of  his  connection  with  an  in- 
cendiary origin  of  the  fire.  It  is  hardly 
probable  now  that  I  s^all  be  able  to  verify 
my  suspicions,  still  the  affair  is  cloudy 
enough  to  justify  all  the  delay  we  can  rea- 
sonably make;  to  allow  suspected  parties  to 
collect  their  claims  for  insurance  too  easy, 
gives  too  much  .encouragement  to  incend- 
iarism. A  fire  occurred  here  a  few  months 
ago  which  effected  a  fortunate  sale  of  an 
old  bankrupt  stock  which  was  being  closed 
out  by of  your  city;  the  stock  was  in- 
sured for  S6,000,  and  loss  adjusted  at  about 
that  figure,  and  I  suppose  has  since  been 
paid.  The  suspicious  origin  of  this  fire,  in 
my  opinion,  demanded  a  searching  investi- 


gation, and  the  adjustment  of  similar  losses 
without  thorough  scrutiny,  shows  unscrn- 
pulous  owners  of  unsalable  stocks  and 
buildings  a  profitable  way  to  dispose  of 
them.  To  protect  the  future  interests  of 
our  local  business,  if  for  no  other  reason, 
we  wish- to  avoid  this."  Remarks  sensible 
and  to  the  point. 

We  presume  you  have   all  heard  of    the 
adjuster   (one  of  our  members   I  believe), 
who   some   years  since  was  called  on  to  ad- 
just a  loss  that  had  occurred  under  very  sus- 
picious circumstances.     From  a  very  thor- 
ough   inquiry   and   investigation  into   the 
"cause,"  he   discovered   that  the   assured 
had  been  trying  to  dispose  of  his  property 
at  private  sale,  and  failing  had  tried  to  sell 
to  the  company,  and  had  fired  the  building 
himself  for  that  purpose,  but  did  it  in  such 
a  bungling  manner  that  it  was  plainly  evi- 
dent to  the  adjuster  how  it  was  done.     He 
accused  the  assured,  and  succeded  in  secur- 
ing his  policy  and  receipts  for  total  loss  for 
the  consideration  of  one  dollar.      After  his 
labors  were  completed,  and  while  waiting  for 
the  train,    he   explained   to   his   agent   the 
manner  in  which  the  job  should  have  been 
done  to  have  made  it  not   only   successful, 
but  to  so  cover  his  tracks  as  to  defy  detec- 
tion. Some  year  or  two  after  that,  the  same 
adjuster  was  called  to  settle  another  loss  in 
the  same   vicinity,    found   the   assured  in 
this  case  to  be  the  same   agent  he  had   so 
kindly  instructed  as  to  the  manner  of  dis- 
posing  of  his  property    to   the    companies 
without  fear  of  detection.     One  remarkable 
feature  of  the  case  was,    the  assured   had 
been  trying  to   dispose  of  his  property   to 
private  parties  and  failed.     It  also,  as  might 
beexpecte.l,  was  a  case  of  "cause  unknown." 
The   company  paid  a   total  loss  this  time, 
the   adjuster  being  unable  to  discover  the 
cause  of  the  fire,    the  tracks  being  so  weU 
covered.     It  was  a   disagreeably   cold    day 
for  the  adjuster,  and  snow  on   the   ground. 
In  the  East  the  threee-quarter  clause  has 
been  suggested,  calling   forth   considerable 
discussion  on  the  subject,  and  we  believe  if 
it  were  printed  in  all  our  companies'  policies 
its  protection  would  in  a  short  space  of  time 
be  fully  recognized    on   this    Coast.     The 
applicant,  knowing  that  in  case  of  loss  he 
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could  not  possibly  recover  more  than  three- 
fourlhs  of  the  value  of  the  property,  would 
not  be  likely  to  pay  a  large  premium  for 
over-iusurance,  as  is  now  frequently  done, 
and  fires  from  unknown  causes  would  be 
less  fi'equeut. 

To  show  you  that  the  better  class  of  local 
agents,  the  thinking  class,  who  desire  to 
protect  their  companies'  interests,  are  wak- 
ing up  to  the  evils  of  over-insiarauce,  and 
the  manner  in  which  losses  are  adjusted 
and  paid  by  some,  we  quote  from  another 
local's  letter,  which  says:  "The  fire  broke 
out  in  the  roof  about  4  a.  m.  The  house 
was  occupied  by  a  tenant,  who  applied  to 
me  for  $700  insurance  on  her  furniture.  I 
declined  the  risk,  and  she  secured  a  policy 
for  $800  from  another  office.  Theie  can  be 
no  question  of  its  being  an  honest  loss  so 
far  as  the  owner  of  the  building  is  con- 
cerned— she  has  been  residing  East  for  some 
time.     I  certainly  think   that  the  agent  of 

the company,  who  gave  the   tenant 

occupying  the  building  an  insurance"  of 
$800  on  furniture  costing  $350,  is  deserving 
of  grave  censure,  to  say  the  least.  I  posi- 
tivelj'  feel  that  the  dwelling  would  not  have 
been  burned  had  there  not  been  over-insur- 
ance on  the  contents.  It  is  not  difficult,  I 
can  assure  you,  to  arrive  at  a  conclusion  as 
to  the  origin  of  the  fire.  The  company 
placed  the  adjustment  of  this  furniture  loss 
in  the  hands  of  their  local  agent,  who  com- 
promised by  paying  $400.  It  is  the  opinion 
of  all  they  need  not  have  paid  a  dollar. 
Another  instance  of  the  evil  of  over-insur- 
ance, which,  in  my  judgment,  is  one  of  the 
most  fruitful  sources  of  fire."  And  he 
might  have  added,  one  more  instance  of  the 
folly  of  local  agents  adjusting  losses,  espe- 
ciallj'  where  arson  is  suspected. 

In  many  cases  it  is  not  to  be  supposed 
the  cause  of  fire  can  be  ascertained,  even 
after  the  most  thoroiagh  investigation;  but 
the  value  of  property  destroyed  every  year 
from  "cause  unknown"  is  so  great,  that 
thorough  investigation  in  all  suspicious 
losses  should  be  the  order  of  the  day.  By 
taking  up  at  random  one  hundred  proofs  of 
loss  on  which  claims  are  paid,  it  is  a  safe 
assertion  to  say  that  seventy  per  cent,  of 
them  account  for   the   fire   as    "cause  un- 


known," or  believed  explosion  of  a  coal  oil 
lami5.  Terms  synonymous  and  doubtful, 
alwaj's  carrying  with  them  a  doubt  and 
suspicion  as  to  the  honesty  of  the  loss.  We 
do  not  claim  that  every  person  should  be 
believed  guilty,  but  a  thorough  investiga- 
tion will  not  harm  the  honest  loser  and 
claimant,  and  may  prove  an  apparently 
honest  claim  one  of  the  worst  attempts  at 
fraud. 

In  the  Province  of  British  Columbia,  as 
also  in  our  sister  State,  Nevada,  they  have 
a  law  for  the  express  purpose  of  investi- 
gating losses  occurring  under  suspicious 
circumstances.  We  are  of  the  opinion  a 
similar  law  in  this  State,  where  losses  are  so 
alarmingly  increasing  and  of  such  doubtful 
character,  would  prove  of  incalculable  bene- 
fit to  the  companies,  and  of  material  assist- 
ance to  the  adjusters;  possibly  tending  to 
decrease  the  number  of  "  cause  unknown  " 
fires  and  the  accidental  explosion  of  coal  oil 
lamps.  Since  the  law  spoken  of  has  been 
in  force  in  British  Columbia  and  Nevada, 
the  number  of  fires  have  decreased  wonder- 
fully, and  to-day  they  will  show  a  far 
smaller  percentage  of  loss  to  iwemiums  re- 
ceived than  any  other  State  or  Territory  of 
the  Pacific  Coast.  Let  us  endeavor  to  j)ass 
a  similar  1  iw  in  California  during  the  next 
session  of  our  Legislature.  The  people 
have  done  considerable  legislation  against 
the  companies,  now  let  the  companies  try 
and  protect  their  capital  to  this  extent.  The 
majority  of  opponents  to  such  a  bill  or  law 
would  be  the  very  class  of  people  who  have 
either  been  paid  doubtful  losses,  or  feel  that 
under  certain  circumstances  they  would  not 
care  to  have  a  legal  investigation  of  a  fire 
arising  in  their  premises. 

It  has  been  truly  said  that  no  two  cases 
present  the  same  features  to  the  adjuster. 
How  necessary  then  that  a  thoroughly  relia- 
ble, painstaking,  investigating  and  compe- 
tent adjuster  should  be  employed,  for  thou- 
sands of  dollars  are  entrusted  to  his  care 
and  thou^htfialness.  His  knowledge  and 
experience  enable  him  to  protect  the  inter- 
ests of  his  company  from  the  dishonest 
claimant,  and  give  full  justice  to  the  claims 
of  the  honest  loser.  The  value  of  the  ser- 
vices of  an  honest  and  capable  adjuster  can- 
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not  be  over-estimated,  nor  can  they  be  val- 
ued by  dollars  and  cents.  A  careless  or  in- 
competent adjuster  can  cost  bis  company 
many  thousands  and  they  be  none  the  wiser 
perhaps  for  years. 

Those  who  know  the  worry,  care  and  la- 
Toor  necessary  to  work  out  our  losses,  and 
the  small  amount  of  labor  that  can  be 
shown  on  the  face  of  the  papers  pertaining 
to  same,  are  fully  aware  that  the  adjuster's 
position  is  a  most  arduous  aud  responsible 
one,  and  his  qualifications  and  resources 
should  be  unlimited.  He  should  be  pos- 
sessed of  a  good  equable  temper,  cool  and 
collected  always,  be  gentlemanly  and  polite, 
ever  remembering  "a  soft  answer  turneth 
away  wrath,"  be  a  good  judge  of  human  na- 
ture, and  not  antagonize  a  claimant  when 
lie  knows  that  he  has  an  honest  loss  to  deal 
with. 

We  desire  in  this  paper  to  suggest  to  our 
general  agents  the  actual  necessity  for  so 
specifically  wording  their  policies  in  plain 
and  unmistakeable  language,  and  in  all 
cases  concurrent,  that  when  the  loss  does 
occur,  there  can  be  no  question  as  to  the 
contract.  Policies  should  be  written  in  ex- 
pectation, so  to  speak,  of  the  loss  occurring 
immediately.  By  this  practice,  much  un- 
necessary trouble  between  the  adjuster  and 
the  claimant  will  be  avoided,  and  the  appor- 
tionment of  uon-coucurreut  poUcies  a  labor 
of  the  past. 

We  do  not  believe  it  the  best  interests  of 
the  company,  as  a  rule,  to  employ  the  local 
agent  to  adjust  losses;  being  often  in  that 
capacity  placed  in  a  very  peculiar  position, 
with  conflicting  interests.    There  are,  how- 
ever,  exceptions  to  this  rule,   and  many  a 
local    agent    is    as    capable     of    adjusting 
losses  as  the  average  adjuster  sent  from  the 
office,  leaning  neither   to   one   side   or   the 
other,  but  pursues  his  investigations,  and 
adjusts  the  loss  in  such  a  manner  as  to  call 
forth  approval  of  his  actions  from  his  office; 
but,  condemned  by  the  citizens  of  his  local- 
ity, and  frequently  with  a  serious  loss  in 
dollars  and  cents  to  himself,  in  commission 
on  renewals  or  new  business,  he  would  have 
secured  but  for  the,  to  him,  unfortunate  loss 
and  adjustment. 

We  have  all  experienced  the  interference 


of  the  broker  in  the  settlement  of  losses, 
and  it  is  a  practice  that  should  be  sat  down 
on  by  all  adjusters  and  their  general  agents; 
and  we  must  in  this  connection  say  that 
what  is  such  bad  practice  in  the  sometimes 
ignorant  broker,  cannot  be  too  highly  con- 
demned when  indulged  in  by  the  disinter- 
ested and  more  enlightened  general  agents 
and  managers. 

To  our  general  agents  and  managers  we 
respectfully  suggest  that  the  prompt  pay- 
ment of  doubtful  aud  suspicious  losses  be 
disfountenauced  and  discontinued.  Do  not 
l^lace  temptation  and  give  encouragement 
to  the  dissatisfied  property  holder,  who  is 
likely  to  fire  his  property,  have  his  loss  ad- 
justed, receive  his  money  before  the  ink 
dries  on  his  proof,  aud  skip  the  country  be- 
fore the  snn  sets.  The  insuring  public  are 
crying  out  against  high  rates,  and  the  com- 
panies with  their  managers  ar.  complaining 
about  increased  losses. 

Of  late  we  have  noticed  in  the  payment  of 
some  of  our  city  losses,  a  growing  tendency 
to  hand  the  checks  and  receipts  to  the  brok- 
er to  be  handed  by  him  to  the  assured. 
This  is  decidedly  a  most  unbusiness-like 
proceeding,  and  we  think  should  be  discon- 
tinued by  all.  It  would  be  more  to  the  ad- 
vantage of  all  parties  concerned  if  the  prin- 
cipals transacted  such  business  direct,  with- 
out the  assistance  of  the  broker. 


The  Broker  as  a  Claim  Agent. 

The  Bkoker  Finds  a  Champiox— Extracts 
FROM  A  Paper  by  C.  V.  Watt,  Bead  at 
THE  Annual  Meeting  of  the  Fire  Un- 
derwriter's Association  of  the  Pacific, 
Februaky,  1S86. 

Ordinarily  the  assured  is  "at  sea"  when 
a  loss  occurs.  He  has  had  no  experience; 
but  soon  the  adjuster  arrives;  he,  on  the 
contrary,  has  had  large  experience,  and  he 
immediately  and  very  kindly  tells  the  as- 
sured what  to  do.  Evil  men  have  circulated 
slanderous  stories  about  insurance  men  in 
general,  and  the  ordinary  man  who  has  a 
fire  is  as  suspicious  of  the  adjuster  as  he 
can  well  be.  He  doubts  his  honesty  and 
good  faith;  he  has  trusted  his  insurance 
business  to  some  friend— a  broker   who  is 
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coDstautly  dealing  in  insurance.  H-e  does 
not  know  tlie  company  he  is  insured  in, 
much  less  the  conditions  of  the  policy. 
How  natural  it  is  that  he  should  turn  to 
this  man  for  advice.  What  impropriety 
can  there  be  in  the  broker  advising  him  ? 

Many  brokers,  so-called,  have  no  correct 
idea  of  our  business — they  cannot  tell  what 
constitutes  a  non-concurrency  or  a  violation 
of  warranty;  they  know  less  about  what 
shall  be  done  in  case  of  loss  than  does  the 
assured,  and  it  is  this  class  to  whom  objec- 
tion is  made — they  areiasually  the  mischief- 
makers — they  are  loud-moiithed  and  trouble- 
some, but  no  broker  who  understands  his 
business — the  insurance  contract,  its  terms, 
conditions  and  requirements,  and  who  pos- 
sesses the  other  qualifications  usually  found 
where  common  sense  reigns,  will  ever  in- 
jure the  cause  he  advocates  if  the  adjuster 
be  a  fair-minded  man. 

"  No  man  can  serve  two  masters."  The 
adjuster  works  for  the  companies  and  not 
for  the  assured.  The  broker  works  for  the 
assured  and  not  for  the  companies.  I  am 
of  the  opinion  that  the  better  class  of 
brokers  take  as  much  pains  to  see  that  the 
contract  between  their  client  and  the  com- 
pany is  equitable,  as  do  the  better  class  of 
adjusters,  that  the  assured  shall  have  'fair 
play  "  in  case  of  law. 

Dishonesty  is  reprehensible,  whether  found 
in  adjuster,  broker  or  assured,  but  I  assume 

kthat  taking  the  three  classes,  each  is  as 
honorable  as  the  other.  I  believe  that  the 
broker  is  as  honest  in  his  purposes  as  the 
adjuster,  and  when  we  admit  that  the  over- 
zealous  broker  often  anoys  us  and  cai;ses 
trouble,  we  cannot  deny  that  the  same 
traits  displayed  by  the  adjuster  are  just  as 
annoying  to  the  assured. 

The  broker  is  the  proper  person  to  ad- 
vise the  assured.  By  our  oivn  contract  we 
make  him  the  agent  of  the  assured. 

The  broker  would  not  permit  such  a 
thing  as  I  heard  occun-ed  in  New  York 
(of  course  it  could  not  have  happened 
in  Oakland).  The  building  was  valued  at 
$2,000,  and  was  insured  for  ^1,00U;  it  burn- 
ed, leaving  the  side  walls  standing.  A  com- 
petent builder  said  the  standing  walls  were 
worth  $100.      The  adjuster   deducted  this 


amount  from  the  §1,000  as  salvage,  and 
paid  the  assured  $600,  stating  that  that  was 
according  to  the  contract. 

The  broker  should  advise  and  protect  the 
assured.  There  is  no  use  for  him  in  the 
business  unless  it  is  that  he  should  repre- 
sent the  assured.  There  is  no  more  reason 
that  the  brokers,  as  a  class,  should  be  dis- 
credited because  some  are  ignorant  or  un- 
scrupulous, than  that  lawyers  should  be 
condemned  because  there  are  demagogues, 
or  doctors  because  there  are  quacks,  or 
preachers  because  there  are  impostors. 


Legislation  and  Taxation. 

Extracts  from  Papers  by  A.  D.  Smith  a>-x> 
T.  A.  Mitchell,  read  at  the  Axxual 
Meeting  of  the  Fire  Uxderwriters' 
Associatiox  of  the  Pacific,  February, 
18S6. 

a.  d.  smith's  paper. 

Wholesome  legislation  is  not  objection- 
able to  insurance  companies,  and  they  rec- 
ognize the  right  of  communities  to  impose 
upon  all  classes  of  wealth  their  proportion 
of  the  legitimate  expenses  of  government. 
Beyond  this  limit,  legislation  which,  as  leg- 
islation goes,  means  nothing  but  taxation, 
is  the  bane  of  our  business. 

It  is  assumed  that  insurance  companies 
seek  only  what  is  just  and  right.  None  but 
the  wholly  depraved  and  irreclaimable  will, 
for  a  moment,  assert  such  assumption  to  be 
in  the  least  strained.  It  is  the  aim  of  our 
profession  to  afford  indemnity,  and  out  of 
the  business  resulting,  to  obtain  a  profit 
that  shall  be  a  reasonable  compensation  for 
the  risk  undertaken.  Each  dollar  of  insur- 
ance capital  has  the  same  interest  in  the 
business  as  every  other  dollar. 

At  the  present  time  the  amount  of  capi- 
tal interested  in  fire  insurance  on  this  Coast, 
aggregates  upward  of  three  hundred  mil- 
lions of  dollars,  and  there  are  engaged  in 
the  business,  endeavoring  to  make  their 
living  from  it,  upward  of  four  thousand 
persons  in  California  and  the  adjacent  States 
and  Territories  — a  powerful  influence  for 
good  or  for  evil.  With  the  same  end  in 
view,  with  the  same  interests  at  stake,  and 
with  the  powerful  influence  of  numbers  and 
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^v-ealth— why    should   there   be   legislation 
adverse  to  our  interests? 

The  cause  of  our  trouble  lies  all  within 
ourselves.  We  alone  are  in  fault.  Selfish- 
ness is  the  rock  whereon  we  meet  with  our 
discomfitures.  Each  of  us  is  striving  to 
obtain  some  advantage  at  the  expense  of 
our  neighbors.  Thus  divided,  thus  wrang- 
ling among  ourselves,  is  it  at  all  strange  that 
we°all  also  become  the  prey  of  scheming 
lobbyists  and  legislators? 

What  is  the  remedy?  Simply  to  forego 
onr  own  selfish  motives  and  unite  for  the 
common  good.  Then  let  us  devoutly  pray 
for  the  speedy  coming  of  that  period  when 
the  aggressive  British  Lion  (Dornin's)  shall 
lie  down  with  the  innocent  German  lamb, 
and  a  little  Yankee  child  shall  lead  them  to 
where  the  California  bear  and  the  New  Zea- 
land kangaroo  playfully  gambol  in  broth- 
erly love. 

T.  A.  Mitchell's  paper. 
One  gi-and  united  action  on  our  part,  to 
make  the  policyholder  fully  understand  that 
any  addititional  taxation  or  increase  of  the 
fire  hazard  by  any  legislation,    must  come 
out  of  his  individual  pocket,  is  worth  more 
in  defeating  obnoxious  legislation  and  taxa- 
tion than  all  the  arguments  the  ablest  com- 
mittee of  underwriters  can  produce.     For 
example,  take  the  recent  case  where  the  Su- 
pervisors of  one  of  our  California  counties 
passed  an  ordinance  requiring  every   com- 
pany doing  business  in  that  county,  to  pay 
a  special  license  equal  to  about  10  per  cent, 
of  the  premium  income  in  said  county.    Be- 
fore  final  passage  of    the    ordinance,    the 
local  and  special  agents  fully  presented  our 
side  of  the  question  to  the  Supervisors,  but 
to  no  purpose;  the  ordinance  became  a  law. 
The  underwriters  said,  "Very  good;  we  will 
pay  the  license,  and  add  10  per  cent,  tax,  in 
addition  to   the  tariff  rate,  on  all  risks  in 
your  county."      The  policyholder,  finding 
that  he,  and  not  the  company,  had  to  pay  this 
tax,  then  interviewed  Mr.  Supervisor,   and 
the  result,  as  you  all  know,  was  the  imme- 
diate repeal  of  the  ordinance.      This  united 
action  in  adding  10  per  cent,  additional  to 
the    tariff  brought  about    a  result   which 
could  not  have  been  reached  in  any  other 
manner. 


Take  also,  for  instance,  our  neighboring 
State  that  imposes  a  license  equal  to  5  per 
cent,  on  the  premium  income  of  that  State. 
The  underwriters,  by  adding  a  correspond- 
ing tax  of  5  per  cent,  in  addition  to  the  tariff 
rate,  will  either  secure  the  repeal  of  said 
State  license,  or  the  policyholder  will  have 
to  foot  the  bill  until  such  time  as  it  is  re- 
pealed. Arizona  Territory  should  be  treated 
in  the  same   manner,    and  if   Washington 
Territory  imposes  a  tax  of  3  per  cent,  on 
premiums,  as  now  proposed,  let  the  under- 
writer add  the  same  in  addition  to  the  tariff 
rate.     It  will  soon  have  its  effect. 

Certainly  this  same  line  of  action  can  be 
carried  to  such  an  extent  as  to  also  reach 
the  valued  policy  bill,  we  think,  with  even 
better  results   than  have  been  reached  in 
the  case  of  the  Territory  of  Idaho,    where 
the  underwriter  refuses  to  write  on  build- 
ings,   or   in   the   case  of   New  Hampshire, 
where  the  companies  have  withdrawn  alto- 
gether.    This  can  be  accomplished  by  sim- 
ply saying  to  the  property  owner,  "Your  leg- 
islature has  imposed  on  the  underwriter  the 
valued  policy  law,  whereby  we  think  the 
fire  hazard  has  increased,  say  100  per  cent, 
more  than  it  was  before  said  valued  policy 
bill  became  a  law;  consequently,  if  you  de- 
sire a  policy  of  insurance,  it  will  cost  you 
just  100  per  cent,  more  thau  it  would  have 
cost  had  said  valued  poUcy  bill  not  become 
a  law,  and  if  we  find  the  100  per  cent,  addi- 
tional to  the  premium  income  is  not  ade- 
quate to  the  increased  loss  ratio,  we  can  in- 
crease it,  say  200  per  cent.,"  which  action  we 
think  would  cause  the  policyholder  to   do 
some  very  effective  work  with   the  repre- 
sentative from  his  district  to  secure  the  re- 
peal of  any  or  all  laws  which  have  the  ten- 
dency to  increase  the  cost  of  his  insurance 
over  and  above  the  original  tariff  rate. 


The  college  building  at  Moore's  Hill,  In- 
diana, recently  had  a  narrow  escape  from 
destruction  by  a  fire  supposed  to  have  orig- 
inated in  the  sawdust  of  a  wooden  cuspidor 
by  the  aid  of  a  cigar  stump  or  a  match.  We 
suppose  there  is  no  place  other  than  a  col- 
lege where  they  do  not  know  that  a  wooden 
cuspidor  filled  with  sawdust  is  xevy  dan- 
gerous.— Price  Current. 
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Annual  Meeting  of  the  Fire   Underwrit- 
ers' Association  of  the  Pacific. 

The  tenth  annual  meeting  of  the  Fire 
Undei-nriters'  Association  of  the  Pacific  was 
held  in  this  city,  at  the  rooms  of  the  Bo  ird 
of  Fire  Underwriters,  on  Tuesday  and  Wed- 
nesdaj',  Febmary  1  (3  th  and  17th. 

The  attendance  was  an  average  one,  and 
the  interest  dispbiyed  in  the  proceedings 
was  perhaps  greater  than  formerly.  Papers 
on  threadbare  and  shopworn  topics,  and 
two  or  three  papers  on  fresher  subjects, 
were  read  aud  duly  applauded.  The  Cali- 
fornia Knapsack,  carried  by  Editor  Geo.  F. 
Grant,  was  opened  on  the  first  day's  meet- 
ing and  a  portion  of  its  savory  contents  dis- 
tributed to  a  very  appreciative  company. 
The  remainder  was  reserved  for  the  follow- 
ing day,  the  commissary  editor  wisely 
observing  the  hygienic  rule  which  limits 
the  quantity  of  the  richer  viands  at  a  feast. 

After  Treasurer  Nauuton  had  submitted 
his  annual  report,  the  President,  C.  Mason 
Kinne,  delivered  the  annual  address,  which 
the  reader  will  find  elsewhere.  The  papers 
read  during  the  course  of  the  two-days' 
session  of  the  association  were  as  follows : 

Influence  of  Association — Geo.  F.  Grant. 

Forms  of  Policies— W.  L.  Chalmers,  J.  M.  Thomp- 
8on. 

The  Co-insurance  Clause — Z.  P.  Clark. 

Losses  and  Adjustments— W.  P.  Thomas,  C.  P. 
Ferry,  A.J.  Wetzlar. 

The  Broker  as  a  Claim  Agent— R.  V.  Watt. 

Legislation  and  Taxation— A.  D.  Smith,  T.  A. 
Mitchell. 

Experiences  of  a  Local  Agent — Bruce  B.  Lee. 

Fire  Department  and  Water  Supply — A.  R.  Gun- 
nison. 

The  Good  and  the  Bad  in  the  Business— T.  W. 
Fenn. 

Statistics— E.  W.  Carpenter,  H.  K.  Belden,  A.  C. 
Donnell. 

How  to  Advertise — Calvert  Meade. 

These  papers,  or  liberal  extracts  there- 
from, will  appear  in  the  Coast  Review  of 
the  present  and  the  succeeding  month. 
Most  of  them  are  too  long  for  the  space  at 
our  command,  and  the  publication  in  full 
would  postpone  the  appeai'ance  of  many 
until  the  papers  and  the  meeting  would  be 
stale  topics  indeed. 

The  officers  elected  for  this  year  were: 
President,  Z.  P.  Clark;  Vice  President,   J. 


W.  Staples;  Secretary,  K.  H.  Naunton;  Ex- 
ecutive Committee,  H.  K.  Belden,  Geo.  F. 
Ashton,  Calvert  Meade. 

THE   BANQUET. 

The  annual  dinner  was  given  at  the  Mai- 
son  Dore  on  the  evening  of  the  first  day's 
meeting.  Some  sixty  or  more  members  and 
their  friends  seated  themselves  about  the 
festive  board  at  6:30,  and  for  the  ensuing 
five  hours  discussed  the  elaborate  menu, 
speculated  as  to  the  more  mysterious  dishes, 
smoked,  circulated  jokes  and  the  "mirth- 
inspiring  bowl,"  and  listened  with  varying 
heed  and  appreciation  to  songs,  instrumen- 
tal music  and  the  after-dinner  speeches  of 
the  numerous  gentlemen  who  were  not  too 
full  for  utterance. 

The  President,  Col.  Kinne,  after  a  few  re- 
marks appropriate  to  the  occasion,  called 
upon  a  number  of  the  gentlemen  present, 
all  of  whom  responded  with  little  impromptu 
speeches,  carefully  prepared  some  time  pre- 
vious. Perhaps  we  are  a  little  too  previous 
in  making  this  statement,  but  let  it  go  as  it 
stands.  Many  of  the  speeches  were  pointed 
and  humorous,  but  the  little  scintillations 
of  wit  were  often  of  that  elusive  and  evan- 
escent character,  as  is  usually  the  case 
"after  dinner,"  that  they  will  not  bear 
translation  into  cold  type.  Any  disposition 
to  "  talk  shop"  was  resented  by  all,  some- 
times silently,  sometimes  noisily,  but  al- 
ways in  good  spirit,  so  if  there  was  any 
bottled  wisdom  on  hand  it  was  not  uncork- 
ed that  night.  Chas.  D.  Haven  improved 
the  opportunity  to  incidentally  urge  upon 
specials  the  importance  of  uncompromising 
loj'alty  to  the  Union,  and  concluded  with 
the  declaration  that  "we  are  happier  to-night 
than  a  year  ago."  Col.  Mayer  took  the  cue 
from  this,  and  sang  "Happier  are  We  To- 
night, Boys."  Wm.  Sexton  told  a  story,  and 
D.  J.  Stai^les  indulged  in  some  interesting 
political  reminiscences.  Geo.  F.  Grant 
rose,  "as  the  President  had  concluded," 
and  was  greeted  with  a  deafening  roar  of 
"He's  a  Jolly  Good  Fellow."  This  re- 
minded him,  or  something  else  reminded 
him,  of  the  story  of  a  man  with  a  gun, 
and  he  fired  the  story  forthwith.  C.  F. 
MuUins  distributed  a  little  taffy  to  the 
boys,  and  was  followed  by  Geo.  W.Spencer, 
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wliose  speech  was  so  facetious  that  our 
lightuiug  steuographer  trauscribed  it  nearly 
literally  for  the  benefit  of  the  readers  of  the 
Coast  Review.  Mr.  Spencer  has  disclosed 
a  vein  of  rich  humor  in  the  following 
speech,  which  is  substantially  as  he  deliv- 
ered it  at  the  banquet : 

I  presume  many  of  you  are  surprised  to  meet  me 
as  a  guest  this  evening,  for  since  the  appearance  of 
a  co-partnership  notice  in  the  daily  papers,  you 
would  naturally  expect  to  find  me  behind  yonr 
chair,  or  perhaps  further  in  the  background-in 
the  kitchen.  For  the  benefit  of  those  who  have  not 
seen  this  notice  I  will  read  the  foUowing  adver- 
tisement : 

mHE  UNDERSIGNED  HAVE  THIS  DAY  FOR>I- 
1   ed  a  partnership  under  the  name  "«  SPENCEK  &- 
AYER  for  the  purpose  of  carrymg  on  the  cabmet  Kes 
tauraui.  at  1007  Market  ^treet^^'g-g^^'i^pEXCER. 
C.  D.  AYER. 
Dated  January  21,  1886. 

This   announcement  immediately   attracted  the 
attention  of  my  many  friends  and  acquaintances, 
and  from  all  sides  were  received  kind  expressions 
of  regret  at  my  leaving  the  insurance  business,  and 
the  most  encouraging  promises  of  patronage  in  my 
new  occupation.     Much  surprise   has   been   mani- 
fested that  I  should  give  up  a  business  in  which  I 
have  been  so  long  engaged,  and  take   up  another 
for  which  I  am  apparently  unfitted.     A  few  words 
of  explanation  will  remove  this   impression   and 
convince  you  gentlemen  that  I  am  eminently  qual- 
ified  to  conduct  a  restaurant  in  a  perfectly  satisfac- 
tory manner.    As  a  special  for  many  years  on  the 
road,   and   as   one  until  recently  unfettered  with 
the  cares  and  responsibilities  of  a  family,  I  have 
had   exceptional  advantages   for    studying   hotel, 
boarding  house,  restaurant  and  club  life  in  all  the 
cities  and  towns  on  our  Coast.    From  careful  ob- 
servation as  a  guest,  I  have  acquired  a  thorough 
knowledge  of  the  business.  I  have  dined  at  Prince- 
ton, Cbico.  Marysville,  Lathrop  and  other  points  in 
our  State,  and  am  acquainted  with  the  special  feat- 
ures and  surprises  met  with  in  the  hotels  at  these 
places.    I  am  therefore  not  inexperienced,  and  can 
assure  your  obtaining  at  our  estabUshment  a  ten- 
derloin  steak   from   the   neck   of   a   nine  year-old 
Bteer.  together  with  a  "  hot  round,"   not  excelled 
by  any  country  hotel,  or  a  "  three  for  two  "  plant 
equal  to  that  of  any  restaurant  in  the  city. 

There  is  another  point,  however,  upon  which  I 
desire  to  say  a  few  words.  X  confess,  gentlemen,  I 
was  gratified  and  highly  pleased  with  the  interest 
you  took  In  my  welfare,  evident  from  the  many 
kind  letters  and  words  of  encouragement  received. 
There  is  a  peculiarity,  however,  about  all  these 
letters  and  inquiries  which  is  most  suspicious,  and 
I  have  concluded  there  is  no  sincerity  in  your  pre- 
tended kindness,  but  simply  a  deep-laid  plan  upon 
the  part  of  aU  of  you  to  wreck  the  Cabinet  Res- 
taurant. 

To  illustrate,  one  of  our  members,  whose  where- 
abouts at  meal  times  has  never  been  discovered. 


grasped  me  warmly  by  the  hand  and  anxiously  in- 
quiring when  I  intended   '  starting  up,"  promised 
to  lunch  with  me  regularly,  provided  terms  could 
be  arranged.     That  friend  is  present  this  evening, 
and  I   have  watched  him  during  the  course  of  thia 
dinner,  and  I  say  to  him  plainly,  I   have  no  terms 
to  offer  to   a  man   who  expects  to  eat  three  meals 
for  the   price  of  one  lunch.     Another  gentleman, 
occupying  an  official  position  in  this   association, 
addressed  me  a  propositonto  supply  upon  this  pres- 
ent occasion  a  three-course  dinner,  with  doughnuts 
and  coffee.    I  made   no  reply  to  this  communica- 
tion  for  I  was  displeased,  but  I  would  have  him 
understand  that  I  have  not   served  as  Chairman  of 
this   Dinner  Committee  for  the  past  four  years  for 
nothing.     I   am    fully  aware  of  the  fact  that  most 
of  you  lose  a  good  many  dinners  in  the  course  of  a 
year,  and    simply  attend   this  annual  banquet  to 
make   them  up.    The  Cabinet  Restaurant,  gentle- 
men,  is   not  prepared  to  furnish  a  dinner  to  this 
association. 

Again,  three  gentlemen  who  occupy  respectable 
positions  in  the  insurance  business,  sent  me  a  joint 
letter,  which  under  honied  words  of  regret  at  my 
leaving  the  "  Union  "  inquired  how  many  ten-cent 
dishes  could  be  furnished  for  a  quarter  of  a  dollar, 
and  promised,  if  the  terms  were  satisfactory,  a 
large  patronage.  I  know  these  gentlemen  and  do 
not  desire  their  patronage.  A  ten-cent  dish  with 
twenty-five  cents  worth  of  bread  and  butter  and  a 
cup  of  coffee  thrown  in,  together  with  radishes 
and  pickles,  which  you  all  know  are  simply  for  or- 
nament in  our  business,  is  not  pro  table,  and 
when  in  addition  to  all  this  you  request  a  cigar 
"for  a  regular  customer,"  the  result  is  profanity 
on  the  part  of  the  proprietor,  and  in  due  time  the 
closing  of  the  restaurant. 

There  is  too  great  a  desire  to  patronize  us.  You 
are  altogether  too  hungry.  We  don't  want  hungry 
customers— they  eat  too  much.  We  want  dyspep- 
tics, men  with  their  livers  photographed  on 
their  faces,  and  friends  from  the  East  who  are  sat- 
isfied with  the  climate  and  require  little  else  to 
sustain  them.  We  thank  you  for  your  kind  in- 
tentions, gentlemen,  but  respectfully  and  earnestly 
request  that  you  will  avoid  the  Cabinet  Restaurant 
and  give  Spencer  &  Ayer  a  chance  to  live. 

A.  J.  Bryant  confessed  that  for  oae  he 
was  not  "happier  than  a  year  ago  "—and 
everybody  who  had  heard  of  his  investment 
in  a  Western  assessment  company  keenly 
appreciated  "the  situation."  L.  B.  Ed- 
wards wanted  to  hear  from  "  the  boys." 
He  heard  from  them.  Geo.  D.  Dornin 
dropped  a  word  or  two  in  praise  of  the 
wholesome  recreation  of  the  banquet,  and 
was  followed  by  C.  P.  Farnfield,  Z.  P.  Clark, 
A.  D.  Smith,  K.  V.  Watt,  Rudolph  Herold, 
M.  D.  Clapp,  E.  W.  Carpenter,  T.  C.  Grant, 
T.  J.  Couroy,  Ben  E.  Ward,  Calvert  Meade, 
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K.  H.  Nauntou  and  Frauz  Jacoby,  whose 
pearly  drops  of  wit  and  wisdom  we  can  not 
even  hint  at,  as  the  Coast  Keview  repre- 
sentative had  in  the  meantime  rushed  away 
with  the  "Oakland  contingent,"  in  order  to 
catch  "the  last  boat." 

The  Dinner  Committee,  Geo.  F.  Grant, 
Geo.  W.  Spencer  and  VV.  L.  Chalmers,  are 
deserving  of  special  mention  for  their  ser- 
vices in  making  the  banquet  a  complete 
success.  The  occasion  was  a  most  enjoy- 
able one,  and  will  long  be  a  bright  memory, 
and  the  source  of  plea^-aut  anticii^atious  for 
next  year.  The  feast,  the  "tempering 
draughts,"  the  music,  the  songs,  the 
speeches,  the  badinage,  the  stories  and 
jokes,  were  all  adapted  "to  cleir  the  cloudy 
front  of  wrinkled  care,"  strengthen  friendly 
feelings,  smooth  the  asperities  of  business 
intercourse,  and  better  qualify  everyone 
present  for  the  stern  duties  of  life. 


Other-State  Companies. 

A  Few  More  Figures  from  the  Annual 
StatExMents  of  American  Cpmpanies. 
We  complete  our  review  of  the  other- 
State  companies  represented  on  this  Coast, 
this  mouth,  as  follows.  The  statement  of 
the  Teutonia,  of  New  Orleans,  has  not  yet 
been  received.  The  majority  of  the  com- 
panies did  a  prosperous  business: 

allemannia. 

This  Pittsburgh  company  makes  about 
the  same  showing  that  it  did  a  year  ago, 
the  figures  being  nominally  lower  in  the 
several  departments.  The  assets  are  now 
$337,862,  with  a  net  surplus  of  $27,263.  The 
premiums  were  $178,580,  and  the  losses 
$113,341,  or  63  per  cent. 


The  Amazon,  of  Cincinnati,  increased  its 
premium  income  and  lowered  its  loss  ratio 
considerably  last  year.  The  assets  and  net 
surplus  remain  about  the  same.  The  assets 
are  now  $555,796,  and  the  net  surplus  is 
$123,767.  The  premium  income,  by  an  ad- 
dition of  nearly  $20,000,  became  $165,705, 
while  the  losses  paid  were  $94,718,  or  57  per 
cent. 

•4 
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AMERICAN. 

The  American,  of  Newark,  N.  J.,  is  able 
to  report  noteworthy  gains  in  assets  and 
premium  receipts,  and  a  nominal  advance  in 
its  net  surplus,  The  assets  are  now  $1,- 
761,159,  and  the  net  surplus  is  $844,866. 
The  premium  income  advanced  from  $331,- 
420  to  $369,282.  The  losses  aggregated 
$191,944,  or  52  per  cent. 

BOYLSTON    MUTUAL. 

This  Boston  company,  which  recently  en- 
tered this  State,  and  which  is  represented 
by  Newhall  &  Co.,  has  $931,891  assets  and 
$159,609  net  surplus.  The  pruning  of  risks 
was  done  with  such  a  free  knife  that  the 
premium  receipts  were  reduced  greatly,  but 
there  was  a  corresx>oudiug  reduction  in  the 
loss  ratio.  The  premiums  aggregated  $270,- 
585,  of  which  63  per  cent,  went  to  pay  losses. 

CLINTON. 

The  Clinton,  of  New  York,  a  recent  ar- 
rival, gained  in  premium  receipts  last  year, 
and  maintained  the  same  loss  ratio  and  sus- 
tained only  a  nominal  decrease  in  assets. 
The  salient  figures  are:  Assets,  $460,019; 
net  surplus,  $66,425;  premiums,  $236,225; 
losses,  $126,790;  ratio,  53. 

firemen's. 
The  Firemen's,  of  Baltimore,  make  a  very 
creditable  showing,  notable  gains  having 
been  made  in  assets,  net  surplus  and  prem- 
iums, while  a  low  loss  ratio  was  maintained. 
The  assets  are  now  $570,425,  the  net  sur- 
plus is  $124,483,  the  premiums  were  $113,- 
044,  and  the  losses  were  $54,019,  or  47  per 
cent. 

GERMAN. 

The  German,  of  Freeport,  111.,  gained 
notably  in  assets,  net  surplus  and  prem- 
iums, and  was  as  fortunate  as  usual  in  the 
matter  of  losses.  The  assets,  by  a  gain  of 
nearly  $200,000,  have  become  $1,843,498. 
The  net  surplus  is  $234,681.  The  prem- 
iums increased  over  $200,000,  passing  the 
million  post  ($1,126,149),  and  the  losses 
were  only  47  per  cent. 

OREGON. 

The  Oregon,  of  Portland,  gained  in  assets, 
net  surplus  and  premium  receipts  last  year 
and  reduced  its  loss  ratio.    The  assets,   by 
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an  addition  of  $A'2J>S5,  advanced  to  $311,- 
573.  The  net  surplus  is  now  $57,893.  The 
premium  income  last  year  -was  $57,721,  a 
gain  of  $13,507.  The  losses  were  $17,302, 
or  about  30  per  cent,  of  the  premiums. 

PENXSYLVAXIA. 

The  Pennsylvania,  of  Philadelphia,  made 
an  extraordinary  gain  in  assets  last  year, 
and  corresponding  gain  in  net  surplus  and 
premiums.  An  addition  of  $170,000  placed 
the  assets  at  S2,5o2,616  The  net  surplus 
advanced  from  $901,772  to  $1,057,198;  the 
premiums  from  $8.3.5.499  to  $910,235.  The 
losses  (60  per  cent.)  were  less. 

SUN    MUTUAL. 

The  Sun  Mutual,  of  New  Orleans,  reports 
gains  in  assets  and  net  surplus.     The  prem- 
ium income  whs  about  the  same.  The  assets 
are  now  $979,410,   and  the  net  surpluses 
$272,025.     The  premium  income  was  $255,- 
113.     The  losses  were  unusually  large,  being 
:86  per  cent,  of  the   premiums.     The  man- 
agement expenses  were  only  25  per  cent. 
uxiox. 
The  Union,  of  Philadelphia,  shows  $781.- 
056    assets,    $9,302    net   sui-plus,  $401,503 
premiums,  $354,895  losses,  and  a  loss  ratio 
of  88  per  cent. 


United  States  Brandies  of  Foreign  Com- 
panies. 

The  foreign  companies  generally  did  com- 
paratively well  in  this  country  during  1885, 
reducing  their  loss  ratios  somewhat,  and 
increasing  their  American  assets  and  net 
surplus.  Following  is  a  brief  summary  of 
the  annual  reports  of  the  United  States 
branches,  excepting  those  of  companies  op- 
erating in  this  field  exclusively: 

BRITISH   AMERICA. 

The  United  States  branch  of  this  Cana- 
dian company  gained  $S7,38Sin  assets,  $61,- 
134  in  net  surplus,  and  $62,3.56  in  premium 
receipts.  The  "  branch  "  figures  are  as  fol- 
lows: assets,  $802,443;  liabilities,  §435,810; 
net  surplus,  $366,6.33;  premiums,  $619,665; 
losses,  $404,836;  ratio,  65  per  cent. 

CITY   OF   L0NT)0N. 

In  this  country  the  City  of  London  made 
a  nominal  reduction  in  assets  and  net  sur- 


plus. The  United  States  branch  reports  as- 
sets to  the  amount  of  $691,517,  with  $364,- 
339  liabilities,  leaving  a  net  surplus  of 
$327,178.  The  premium  in'-ome  last  year 
was  $517,305,  and  the  losses  were  $411,119. 
or  79  per  cent. 

COMMERCIAL   UNIOX. 

We  are  able  to  credit  this  London  com- 
pany with  gains  on  its  American  busiuess, 
the  asset,  surplus  and  premium  figures 
all  being  larger  than  a  year  ago.  The 
"  branch  "  assets  are  now  $2,459,782.  and 
the  net  surplus  is  $919,548.  The  premium 
receipts  were  $1  898,068,  of  which  62  per 
cent,  were  required  to  pay  losses. 

riRE   IX.SURAXCE   ASSOCIATION. 

The  extraordinary  losses  incurred  by  the 
Fire  In-urance  Association  of  London  in 
the  great  Galveston  fire  are  largely  respon- 
sible for  an  unfavorable  comparative  show- 
ing of  the  American  branch  this  year.  The 
assets  and  net  surplus  fell  off  somewhat, 
and  the  losses  were  greatly  increased.  The 
figures  of  the  "branch"  are:  Assets,  $921,- 
424;  net  surplus,  $387,201;  premiums.  $760,- 
959;  losses,  $654,933;  loss  ratio,  86  per  cent. 

GUARDIAN. 

The  United  States  branch  of  this  London 
company  makes  a  very  creditable  showing, 
considerable  gains  having  been  made  in  the 
several  departments,  while  the  losses  were 
far  less.  The  assets  of  the  branch  are 
$1,335,074,  a  gain  of  $119,440.  The  net 
surplus  is  $837,058.  The  premiums  from 
the  American  bu-iness  were  $679,826,  and 
the  losses,  $344,477,  or  51  per  cent. 

HAMBURG-BREMEN. 

Considerable  gains  were  made  by  the 
United  States  branch  of  this  German  com- 
pany last  year,  the  assets,  net  surplus  and 
premium  income  advancing,  while  the  ag- 
gregate losses  were  about  20  per  cent,  less 
than  during  1881.  The  brauch  figu.es  are: 
Assets,  $1,023,594;  net  sui-plus,  $455,762; 
premiums,  $779,523;  losses,  $454,304;  ratio, 
58  per  cent. 

IMPERIAL. 

The  Imperial  of  London  added  to  the 
premium  income  from  its  American  busi- 
ness, increased  its  assets  over  $100,000, 
made  a  corresponding  gain  in  net  surplus, 
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1^       Cash  Capital, 

S       Net  Surplus, 

$557,200.00        1 
159,(>09.70        i 

ASSETS. 

250  Shares  Merchants  National  Bank 
200      "       State  " 

100      "       Merchandise    "  " 

300       "       Nat.  Bank  of  the  Republic 
300      "      Washington  Nat.  Bank 
300       "      Columbian  " 

200       "      Tremont        •       " 
17         "      New  Engl'd         "    ' 
67         "      National  Revere  Bank 
55         "      Boston  &  Albany  Railroad 
300      "      Boston  &  Providence  " 
263       "       Fitchburg  " 

100,000  Boston  &  Prov.  R.  R.  Bonds 
25,000  Old  Colony  R.  R.  Bonds 
30,000  Cedar  Rapids  &  Mo.  R.  R.  R.   ' 
New  Eng.  Mortgage  Security  Co. 
Real  Estate  .         _         .         . 

United  States  Bonds         -         .         _ 
Loans  on  Mortgages  .         .         . 

Collateral 
Cash  on  hand  and  in  Bank 
Marine  Premium  Notes  not  matured 
Premiums  in  course  of  Collection 
Accrued  Interest  _  _  . 


LIABILITIES. 


Estimated  Losses 
Re-insurance  Fund  (Fire) 

"      (Marine) 
Other  Items 


J.  W.  BAtCH,  Pre^i^ident. 


$716,809.70 

$36,250.00 
24,800.00 
10,200.00 
39,000.00 
40,200.00 
39,300.00 
22,200.00 

2,482.00 

8,442.00 

9,900.00 

55,500.00 

31,560.00 

123,000.00 

27,500.00 

35.7o5-°o 
10,000.00 
14,000.00 
57,120.00 
163,000.00 
75,400.00 

63.542.35 
15,667.83 
22,728.54 
4,393-40   931,891.12 


50,185.00 
144,504.05 
17,798.17 
2,594.20   215,081.42 


$716,809.70 


H.    M.    NEWHALL    &    CO., 

General   Agents   for   Pacific    Coast, 


QEO.     KIEL, 

Office,    309    Sansome    St., 


iVTaiiager, 

San    Francisco. 
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aud  incurred  fewer  losses.  The  "  braueli ' 
assets  are  now  $1,589,991,  with  $7o6,8'29 
liabilities,  leaving  a  net  surplus  of  $833,162. 
The  premium  income  was  $1,022,651,  and 
the  losses  were  $642,012,  or  62  per  cent. 

LANCiSHIRE. 

The  Lancashire,  of  Manchester,  England, 
transacted  a  profitable  business  in  this 
-country  last  year,  enabling  the  American 
branch  to  report  gains  in  assets  and  prem- 
iums, and  fewer  losses  than  were  incurred 
on  a  smaller  business  diiring  the  previous 
year.  The  "branch"  figures  are:  Assets, 
$1,513,228;  net  surplus,  $668  202;  prem- 
iums, $1,178,144;  losses,  $724,249;  ratio, 
61  per  cent. 

LION, 

The  English  Lion  increased  its  iiremium 
receipts  in  this  country  last  year,  but  in  the 
matter  of  losses  was  not  so  fortunate  as 
formerly.  The  figures  otherwise  are  sub- 
stantially the  same  as  a  year  ago.  The  as- 
sets of  the  "branch"  are  $764,435,  the  lia- 
bilities are  $235,691,  making  the  net  sur- 
plus $528,744.  The  premiums  were  $370,- 
075,  and  the  losses,  $261,301,  or  70  per  cent. 

LIVERPOOL    &    LONDON    &    GLOBE. 

The  American  branch  of  this  English 
<3ompaBy  retained  its  large  share  of  the  best 
business  of  the  country  last  year,  and  pre- 
sents these  iiupressive  figures  in  the  annual 
report  filed  with  the  New  York  Insurance 
Department:  Assets  in  the  United  States, 
f5,924,011;  liabilities,  $3,331,908;  net  sur- 
plus, $2,589,103;  premiums,  $3,553,506; 
losses,  $2,035,133;  loss  ratio,  57  per  cent. 

LONDON     ASSURANCE. 

The  London  Assurance  made  gains  in  this 
country  la-t  year  in  the  volume  of  business 
transacted,  in  assets  and  net  surplus.  The 
'•branch"  reports  $1,412  481  assets,  $57!,- 
779  liabilities,  $840, 7u2  net  surplus,  $685,- 
280  premiums,  and  $439,566  losses.  The 
loss  ratio  was  64  per  ceut.  The  losses  were 
less  than  during  the  preceding  year, 
although  the  premiums  were  more. 

LONDON    &    LANCASHIRE. 

The  American  branch  of  this  Liverpool 
company  is  to  be  credited  with  gains  in 
assets  and  net  surplus,  and  with  a  favorable 


loss  ratio.  The  assets  are  $1,432,466,  and 
the  liabilities  are  $721,090,  leaving  a  surplus 
of  $707,376,  about  $57,001)  more  than  last 
year.  The  premiums  ($998,28'))  were  a  trifle 
less  than  during  1884  The  losses  were 
$591,057,  a  loss  ratio  of  59  per  cent. 

NORTH    BRITISH    &    MERCANTILE. 

The  American  branch  figures  are:  Assets, 
$3,421,870;  net  surplus,  $2,016,419;  pre- 
miums, $1,693,082;  losses,  $1,009,806,  a 
loss  ratio  of  6' I  per  cent.  Gains  were  made 
in  the  several  departments,  over  $100,000 
having  been  added  to  the  assets,  nearly  the 
same  sum  to  the  net  surplus,  and  $163,901 
to  the  premium  income,  while  the  loss  outgo 
was  less  than  for  the  year  previous. 

NORTHERN. 

The  Northern,  of  London,  made  gains  in 
the  several  departments  of  its  Americm 
branch,  aud  reduced  its  loss  ratio.  The 
"branch"  assets  are  now  $1,339,540,  with 
$618,474  liabilities.  The  net  surplus  is 
therefore  $721,066.  The  premium  receipts 
aggregated  $832,961,  of  which  63  percent, 
were  swallowed  by  losses  incurred  in  this 
country. 

NORWICH    0NION. 

The  American  branch  of  this  English 
company  reports  asssets  to  the  amount  of 
$1,157,614,  liabilities  of  $567,582,  a  net  sur- 
plus  of  $590,031,  a  premium  income  of 
$753,123,  and  a  loss  outgo  of  $457,832,  or 
61  per  cent.  Gains  were  made  in  assets 
and  premiums,  and  the  losses  were  less 
than  on  a  smaller  business  during  the  pre- 
vious year. 

PHCENIX. 

The  Phoenix,  of  London,  made  extraordi- 
nary gains  on  its  American  business  last 
year.  The  assets  increased  over  $240,000, 
the  net  surplus  gained  about  $77,000,  and 
the  jDremium  income  was  nearly  $600,000 
greater  than  during  1884,  owing  mainly  to 
the  reinsurance  of  the  Manufacturers,  of 
Boston.  The  "branch"  figures  are:  As- 
sets, $1744,740;  net  surplus,  $537,365;  prem- 
iums, $1,814,704;  losses,  $1,050,520;  loss 
ratio,  57  per  cent. 

QUEEN. 

In  this  country  the  Queen  of  Liverpool, 
gained  considerably  in  assets  and  premiums 
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last  year.  The  assets  of  the  American 
branch  are  uow  $1,841,536,  and  the  net  sur- 
phis  is  $725,530.  The  premium  receipts 
last  year  aggregated  $1,26G,037.  The  losses 
■were  $828,299,  or  64  per  cent,  of  the  prem- 
iums. 

roy'al. 

The  Eoyal,  of  Liverpool,  did  the  large 
business  in  this  country  that  it  usually  does, 
and  added  several  hundred  thousand  dollars 
to  its  American  assets  and  net  surplus.  The 
loss  ratio  was  reduced  five  per  cent.  The 
"branch"  figures  are:  Assets,  $4,712,899; 
net  surplus,  $2,344,471;  premiums,  $2,453,- 
217;  losses,  $1,434,062;  loss  ratio,  58  per 
cent. 

SCOTTISH    TJNION    &   NATIONAL. 

This  Scottish  company  reports  a  gain  in 
its  American  business,  more  assets  to  the 
credit  of  the  branch,  and  a  larger  net  sur- 
plus for  the  security  of  its  American  policy- 
holders. The  figures  of  the  "  branch  "  are 
as  follows:  Assets,  $1,153,219;  liabilities, 
$281,768;  net  surplus,  $871,451;  premiums, 
$374,744;  losses,  $243,635;  loss  ratio,  65  per 
cent. 

TRANSATLANTIC. 

The  American  branch  of  this  Hamburg 
company  reports  $484,355  assets,  $175,455 
liabilities,  $308,899  net  surplus,  $250,703 
premiums,  and  $147,807  losses,  a  loss  ratio 
of  59  per  cent.  These  figures  are  substan- 
tially the  same  as  those  reported  a  year  ago. 
The  Pacific  department  contributes  nearly 
half  of  the  premium  income,  and  only  one- 
tenth  of  the  losses. 

WESTERN   ASSURANCE. 

In  the  United  States  this  Canadian  com- 
pany now  has  invested,  through  its  branch 
department,  assets  to  the  amount  of  $920,- 
283.  The  net  surplus  is  $406,353.  The 
premium  income  was  $905,100,  and  the  loss 
outgo,  $629,390,  or  69  per  cent,  of  the  pre- 
miums. Gains  were  made  in  assets  and  net 
surplus,  and  while  the  premiums  fell  off 
somewhat,  the  pruning  of  the  same  secured 
a  lower  loss  ratio. 


Losses  Ratio 

$264,239 

67 

213,135 

61 

442,212 

5a 

289,951 

59 

87,928 

59' 

9,469 

11 

99,751 

66 

121,580 

60 

228,889 

53 

130,733 

77 

In  England  the  terms  "  insurer"  and  "in- 
sured "  are  used  synonymously.  If  the 
company  is  not  an  insurer,  what  is  it  2 


The  Business  of  100  Companies. 

The  following  table  gives  the  premium 
receipts  and  losses,  together  with  the  ratio 
of  losses  to  premiums,  of  one  hundred  fire 
insurance  companies  in  the  United  States, 
now  represented  on  this  Coast,  for  the  year 
1885: 

LOCAL   COMPANIES. 

Prp.iniums 

Anglo-Nevada $14,186 

California 388,957 

Commercial 354,490 

Firemans  Fund 842,646 

Home  Mutual 487,747 

Oakland  Home 148.553 

Southern  California 83,675 

State  Investment 146,778 

Sun 207,972 

Union 431,486 

Western 168^ ^ 

Total $3,274,838  $1,887,887     57 

OTHER-STATE  COMPANIES. 

Premiums      Losses  Ratio 

^tna $2,420,3^5    $1,285,854 

Agricultural 737,824 

AUemannia 178,580 

Amazon.     165,705 

American    (Phila.) I,014,5rt0 

American  (N.J.) 369,282 

American  Central 486,784 

Boatmans 195,739 

Baylston  Mutual 270,585 

Citizens  (St.  Louis) 86,079 

Clinton 236,225 

Concordia 227,302 

Connecticut 919,434 

Continental 3,159,636 

Farragut "9.349 

Fire  Association 1,534,996 

Firemen's  (Baltimore) ...  113,044 

Firemen's  (Newark) 281,984 

Franklin 485,932 

German  (Freeport) 1,126,149 

German   (Pittsburg) 250,829 

German-American 1,992,665 

Germania 1,177,441 

Giraid 330,124 

Glens  Falls 564,333 

Hartford 2,308,667 

Home 3,574,417 

Howard 301,488 

Ins.  Co.  of  North  America  3,545,058 

Ins.  Co.  of  State  of  Penn.  187,139 

Merchants  (New  York)  . . .  98,385 

Merchants  (Newark) 577,037 

National  (Hartford) 490,453 

National  (N.  Y.) 198,805 

New  Hampshire 551,154 

Niagara...., 1,464,104 

Northwestern  National.  .        476,532 


,285,854 

53 

418,261 

55 

113,341 

63 

94,718 

57 

578,117 

57 

191,944 

52 

292,292 

61 

119,118 

62 

172,855 

6a 

44,807 

52 

126,790 

5a 

122,115 

53 

533,657 

58 

1,945,026 

63 

65,853 

37 

979,282 

65. 

54,019 

47 

119,101 

42 

226,770 

47 

533,887 

47 

159,176 

60 

1,032,477 

51 

916,655 

76 

135,854 

4L 

287,167 

51 

1,346,923 

58. 

1,990  709 

55 

164,514 

55 

2,569,176 

73 

124,503 

65 

62,246 

ea 

384,015 

66 

281,581 

57 

112,067 

56 

293,145 

53 

790,014 

54 

232,521 
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Oregon 57,721 

■Orient 571,119 

Pacific 309, G42 

Peoples 151,083 

Pennsylvania   (Phila.)...  910,235 

Pennsylvania  (Pittsburg)  122,898 

Pheuix  (Brooklyn) 4,883,9(52 

Phcenix  (Hartford) 2,042,833 

Providence- Washington. .  472,734 

Security 256,fi72 

Springfield 1,G03,3G(; 

Sun  Mutual 255,113 

St.  Paul 606,442 

Traders 477,691 

Union  (Phila) 401,5fi3 

^Washington 742,877 

Westchester 746,903 

Williamsburg  City 622,294 

UNITED  STATES  BRANCHES 

Premiums 

*Atlas..... §14,409 

British  America 619,665 

^Caledonian 22,275 

City  of  London 517,305 

Commercial  Union 1,898,068 

fire  Ins.  Ass'n 760,959 

Guardian 679,826 

Hamburg-Bremen 779, .523 

*Hamburg-Magdeburg  .  . .  52,141 

*Helvetia 66  035 

Imperial 1,022,651 

Lancashire 1,178,144 

Lion 370,075 

Liverp'l&London&Globe  3,553,506 

London 685,280 

London  &  Lancashire. . .  998,285 

*London  &  Provincial 28,085 

^Manchester 70,982 

^National  Assurance 48,779 

*New  Zealand 89,895 

Northern 832,961 

North  Brit.  &  Mercantile  1,693,082 

*North  German 67,567 

Norwich  Union 753,123 

Phoenix 1,814,704 

*Prussian  National 51,371 

Queen 1 ,206,037 

Royal 2,453  217 

Scottish  Union  &  Nat'l . .  374,744 

*South  British  &  Nat'l. . . .  156,835 

*Svea 47,724 

Transatlantic 250.703 

*Union  (New  Zealand) . . .  67,874 

Western  (Toronto) 905,100 

*Operate  on  the  Pacific  Coast  only. 


17,312 
338,153 
189,817 
119,314 
544,140 
112,514 
2,863,850 
1.236,635 
255,393 
158,354 
894,864 
220,141 
345,432 
336,403 
354,895 
366,991 
355,070 
314,117 


Losses  Ratio 


$551       4 

404,836     65 

196     .. 

411,119     79 

1,172.108     62 

654,933     86 

344,477     51 

454,304     58 

30,683    59 

27,662     42 

642,012 

724,249 

261,301 

2,035,133 

439,566 

591,0.57     59 

8,704     .31 

35,710 

14,437 

29,843 

531, .304 

1,009,806 

30,7.58 

457,832 

1,050,520 

14,690 

828,-99 

1,434,002 

243,635 

70,497 

20,655 

147,807 

47,829 

629,390 


50 
30 
83 
63 
60 
45 
01 
57 
29 
64 
58 
65 
45 
43 
59 
70 
69 


The  Phenix  Insurance  Comijany  of  Brook- 
lyn leads  in  the  amount  of  fire  premiums 
during  1885.  No  American  company  or 
branch  of  a  foreign  company  equalled  its 
$3,763,653. 


Insurable  Interest. 

A  New  York  legal  publication  prints  a 
summary  of  judicial  views  of  insurable  in- 
terest in  the  life  of  another  person,  from 
which  we  make  the  following  extracts: 

That  a  wife  has  an  insurable  interest  in 
the  life  of  her  husband,  has  been  decided 
by  every  court  before  which  the  question 
has  come.  Baker  v.  Union  Mutual  Life  Ins. 
Co.,  43  N.  Y.,  283;  Connecticut  Mutual  Life 
Ids.  Co.  v.  Schaefer,  91  U.  S.,  457;  Warnock 
V.  Davis,  104,  id.,  775;  Fowler  v.  Butterly, 
78  N.  Y.  73;  Thompson  v.  A.  T.  Life  &lSaving3 
Ins  Co.,  46  id.,  674;  Mutual  Life  Ins.  Co.  v. 
Alden,  (Massachusetts  Supreme  Court),  30 
Alb.  L.  J.,  363. 

A  husband  has  no  instirable  interest  in 
his  wife's  life.  Charter  Oak  Life  Ins.  Co.  v 
Brunt,  47  Mo.,  419.  But  an  insurable  in- 
terest in  the  life  of  his  wife  was  held  to  ex- 
ist in  Connecticut  Mutual  Life  Ins.  Co.  v. 
Schaefer,  supra.  In  this  last  case  the  Court 
held  that  the  policy  being  valid  in  its  in. 
ception,  the  subsequent  divorce  of  the  par- 
ties would  not  vitiate  it.  To  same  effect, 
Olmsted  v.  Keyes,  85  N.  Y.,  601,  and  Bliss 
Life  Insurance,  §  30.  See  also  McKee  v. 
Phceuix  Ins.  Co.,  28  Mo.,  383. 

In  Chisholm  v.  National  Capital  Life  Ins. 
Co.,  52  Mo.,  213,  the  Court  went  far  beyond 
all  precedents  and  sustained  a  policy  of  ins- 
surance  on  the  life  of  a  man  in  favor  of  his 
betrothed.  This  decision,  however,  is  un- 
questionably correct  on  principle. 

The  English  law  would  seem  to  be  oppos- 
ed to  a  policy  issued  on  the  life  of  a  child 
in  favor  of  the  father.  Halford  v.  Kymer, 
10  B.  &  C,  724.  But  the  rule  is  just  the 
reverse  in  this  country.  All  the  cases  sus- 
tained the  insurability  of  the  interest  which 
the  father  has  in  the  life  of  his  child.  Con- 
necticut Mutual  Life  Ins.  Co.  v.  Schaefer, 
94  U.  S.,  457. 

A  motber  has  been  held  to  have  an  insur- 
able interest  in  the  life  of  a  child.  Eief  v. 
Union  Mutual  Life  Ins.  Co.,  17  Ins.  Chrou., 
13. 

A  brother  has  no  insurable  interest  in  the 
life  of  his  brother.  Lewis  v.  Phoenix  Mut- 
ual Life  Ins.  Co.,  39  Conn.,  lUO.  Neither 
has  an  uncle  in   the  life   of    his   nephew. 
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Singletou  v.  St.  Luuis  Mutual  Life  lus.  Co., 
66  ilo.,  63.     Nor  a  nepliew  in  life  of  uncle. 
Mowry  V.  Home  Life  Ins.  Co.,  9  K.  I.,    346. 
But  a  sister  has  been  held  to  have  an  insur- 
able interest  in  the  life  of  her  brother,   on 
whom  she  is  dependent;   Lord   v.   Dale,    12 
Mass.,    115;   and   a   married  sister  in  life  of 
brother  on  whom  she  is  dependent.      Fran- 
ces V,  ^tna  Life  Ins.  Co.,  2  Ins.  L.  J.,  657. 
The  right  to  recover  on   the   policy   in   the 
first  case  was  based,  not  on  the   mere   rela- 
tion existing  between  the  parties,  but  on  the 
fact  that  the  sister  had  a  pecuniary  interest 
in  her  brother's  life  because  of  her  depend- 
ence on  him     It  is  not  neceesary  that  there 
should  have  been  a  valid  marriage  between 
the  person  whose   life   is   insured  and   the 
beneficiary.     It  is  sufficient  if   the   parties 
are  living  together  as  husband  and  wife.  Eq- 
uitable Life  Ins.  Co.  V.  Patersou,  41  Ga.,  338; 
Estate   of  Mueller,    31  Alb.  L.  J.,  283.      In 
each   of  these    cases   it   appeared   that   the 
husband  whose  life  was  insured  in  favor  of 
the  woman  with  whom  he  was  living  as  his 
wife  had  another  wife  living  at  the  time  the 
policy  was  issued;   and   yet   both   policies 
were  sustained. 

A  creditor  has  an  insurable  interest  in  the 
life  of  his  debtor.  Eawls  v.  American  Mut- 
ual Life  Ins.  Co.,  27  N.  Y  ,  282;  Goodwin  v. 
Massachusetts  Life  Ins.  Co.,  73  N.  Y.,  497. 
"While  it  is  true  that  a  creditor  has  an  insur- 
able interest  in  the  life  of  his  debtor,  that 
interest  is  not  unlimited.  The  creditor 
cannot  arbitrarily  insure  the  life  of  his 
debtor  in  any  amount  irrespective  of  the 
amount  of  the  debt.  It  has  been  expressly 
held  that  he  cannot  take  out  a  policy  largely 
in  excess  of  his  claim.  Fox  v.  Pennsylvania 
Mutual  Life  lus.  Co.,  4  Big.  L.  &  A.  Ins. 
Cas  ,  458;  Morrell  v.  Trenton  Mutual  Life 
Ins,  &  Fire  Ins.  Co.,  10  Cush.,  282. 

That  he  may  insure  his  debtor's  life  in  an 
amount  exceeding  his  claim  is  settled  by 
authority  and  clear  upon  principle.  If  he 
were  limited  to  the  actual  sum  due.  he  could 
never  obtain  indemnity,  for  the  premiums 
paid  would  steadily  reduce  the  net  amount 
to  be  received  under  the  policy,  and  the  in- 
terest accruing  would  increase  at  the  same 
time  the  nmount  of  his  cla'im.  The  follow- 
ing c.ise  sustains  this  doctrine:  Goodwin  v. 


Massachusetts  Mutual  Life  Ins.  Co.,  73  N. 
Y.,  480.      In   this   case   the  amount  of  the 
debt  was  §1,200,  and  the  Court  sustained  a 
policy  of  $5,000.     The  authority,  however, 
is  somewhat  weakened  by  the  fact  that  the 
insured  was  the  sister  of  the  person  whose 
life  was  insured.     The  Court  seems  to  have 
based  its  conclusion,  in  part  at  leaston  the 
ground  of  the  relation  existing  between  the 
parties.     In  Bevin  v.  Connecticut  Life   Ins. 
Co.,  the  amount  loaned  was  §300,  and  the 
Court  sustained  a  policy  of  $1,000.  In  Hoyt 
u.  New  York  Life  Ins.  Co,   the  policy  was 
$1,000,  and  the  sum  advanced  about  $200. 
The  policy  was  held  valid.     It  is  true   that 
in  each  one  of  these  cases  the  insured  had 
an  interest  in  the  life  of  the  debtor  exceed- 
ing the  amount  of  the  debt,    as  he   was   to- 
share  in  the  profits,  but   that  interest  was 
not  capable  of  being  accurately  or  even  ap- 
proximately estimated;   and   the   cases   are 
therefore  authorities  for   the   general   doc. 
trine,  that  when  the  interest  of  the  insured 
is  merely  a  pecuniary  one,  it   is   not  neces- 
sary that  it  should  be  susceptible  of  a  defi- 
nite valuation,  and  that  the   amount  of  re- 
covery is  not  limited  by    the   actual  pecun- 
iary loss  sustained   by   the   death  of    the 
debtor. 

It  has  been  held  that  a  master  has  an  in- 
surable interest  in  the  life  of  a  skilled  ser- 
vant whom  he  has  employed  for  a  certaiw 
period.  Hebdon  v.  West,  3  Best  &  S.,  578. 
In  Conn.  Mut.  Life  Ins.  Co.  v.  Luchs,  108 
U.  S.,  498,  (28  Alb.  L.  J.,  77).  the  Court  de- 
cided that  a  partner  has  an  insurable  inter- 
est in  the  life  of  his  co-partner. 

A  man  whose  property  is  swept  away  by 
fire  and  utterly  lost,  because  uninsured,  has 
no  right  to  expect  aid  or  assistance  in  mak- 
ing up  his  loss,  irom  others  who  have  taken 
due  precaution  in  regard  to  their  own  piop- 
erty.  Every  responsibility  carries  with  it 
certain  duties  that  no  man  Las  a  right  to 
neglect.  If  he  persists  in  doing  so,  he  can 
blame  nobody  but  himself.  It  might  be  said 
that  a  man's  failure  to  jn-ovide  for  his  fam- 
ily should  not  be  charged  upon  them  as  a 
fault;  but  neither  should  the  world  be 
blamed  if  it  refuse  to  share,  what  it  has  pro- 
vided for  its  own,  with  others  who  are  not 
entitled  to  share  it.— The  Review. 


1886.1 


Coast   Review. 


199 


Irom  Washington  Territory. 

A  Protest  Against  Long  Credit  for  Pre- 
miums. 

I  agree  with  the  Eeview  on  a  good  many 
qnestious,  and  like  the  Compact  on  general 
principles. 

•There  are  one  or  two  alterations  that 
seem  to  me  ought  to  be  made  in  the  latter, 
viz.: 

A  limit  should  be  put  on  the  time 
given  to  the  assured  for  the  jiayment  of 
premiums,  for  time  given  for  payment  is 
equivalent  to  a  rebate;  it  also  gives  the 
local  or  general  agent  having  the  longest 
purse  a  decided  advantage  over  his  compet- 
itors who  may  be  better  agents. 

This  city  recently  advertised  for  bids  for 
insuring  the  machinery  of  the  water  works. 
I  received  the  contract  by  allowing  eight 
months  for  payment  of  premiums,  and  the 
other  bids  were  close  to  mine.  Such  length 
of  time  is  entirely  unreasonable,  30  days 
in  my  opinion  being  iong  enough,  but  what 
one  agent  does  another  is  compelled  to  or 
lose  the  business. 

I  tind  that  all  my  patrons  who  come  from 
the  East  neither  demand  nor  expect  time, 
while  those  from  the  Pacific  Coast  demand 
and  receive  from  60  to  90  days.  Also  that 
the  Pacific  Coast  men  try  more  to  trade  dry 
goods,  groceries,  etc.,  for  insurance  than 
the  others.  We  are  on  the  border  line  be- 
tween the  East  and  West,  and  these  things 
are  very  noticeable. 

The  rate  of  commissions  paid  for  resi- 
dence and  country  risks  should  be  larger 
than  that  paid  for  business  risks,  say  20% 
on  dwellings  inside  corporate  limits,  and 
25%  on  all  risks  outside.  The  expense  in 
time,  making  the  survey,  etc.,  for  insuring 
a  dwelling  is  much  larger  than  for  a  busi- 
ness risk,  while  the  premium,  and  conse- 
quently the  commission,  is  much  smaller. 
This  is  especially  so  in  places  like  Spokane, 
where  only  the  businf^ss  portion  is  mapi>ed 
and  rated,  and  a  dwelling  that  will  bear 
$"2,000  to  $3,000  insurance  the  excei^tion. 
The  expenses  of  soliciting  country  risks  is 
so  great  that  I  venture  to  say  that  there 
are  not  a  dozen  farm  houses  insured  by  all 
the  agents  in  Spokane  Falls. 


I  do  not  think  a  graded  scale  of  commis- 
sions necessary,  as  the  best  agent  will  ob- 
tain the  most  business  and  choice  of  com- 
panies, and  the  ones  who  devote  their  whole 
time  to  any  business  will  excel  in  it, 

Wendell  Hall. 


The  Mutual  Life  Insurance  Company. 

Although  Americans  have  grown  familiar 
with  large  figures—with  Vauderbilt  fortunes 
and  great  combinations  of  incorporated  cap- 
ital, and  long  lines  of  numerals  represent- 
ing the  national  revenues  and  debt— the 
annual  statement  of  the  Mutual  Life  Insur- 
ance Company,  of  New  York,  is  always  im- 
pressive in  the  magnitude  of  its  resources 
and  the  extent  of  its  income  and  disburse- 
ments. It  is  not  enough  to  say  that  it  is 
the  largest  life  insurance  company  in  the 
world,  for  it  is  so  much  the  largest  that 
there  is  none  to  compare  with  it.  In  assets, 
insurance  in  force,  ijremiums  and  payments 
to  policyholders,  the  Mutual  Life  is  more 
than  the  equal  of  five  of  the  largest  British 
life  companies  combined. 

Summarizing  the  annual  statement  of  the 
company,  printed  elsewhere,  we  have  the 
following  figures:  Policies,  120,952;  insur- 
ance, $368,981,441.36,  premiums  in  1885, 
$14,768,901.93;  paid  policyholders  in  1885, 
$14,402,049.90,  or  only  $366,812.03  less 
than  the  amount  paid  by  the  policyholders 
in  1885;  interest  and  rents,  $5,446,052.35, 
or  5.6  j)er  cent,  on  the  ledger  assets.  The 
assets  are  now  $108,908,967.51.  The  total 
income  last  year  was  $20,214,954.28,  and 
the  total  expenditures  were  $16,889,340.38. 
The  surplus  at  four  per  cent,  is  $5,012,- 
633.78.  Gains  were  made  as  follows:  In 
assets,  $5,032,789;  in  insurance  in  force, 
$17,192,156;  in  premiums,  $918,644. 

The  marvelous  growth  of  this  great  insti- 
tution is  well  illustrated  by  the  following 
decennial  table: 

Assets,  1843 $97,400  34 

1855 2,830,077  oG 

1805 12,235,407  86 

1875 72,446,970  00 

1885 103,876,178  51 

1886 108,908,967  51 

The  five-year  distribution  policy,  recently 
issued  by  the  Mutual  Life,  has  proved   to 
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be  very  popular,  owing  to  its  liberal  and 
non-forfeitable  character.  It  may  be  well, 
in  this  connectiou,  to  outline  some  of  the 
features  of  the  new  policy.  Restrictions  as 
to  resilience,  travel  and  occupation  are  re- 
moved after  two  years.  Paid-up  insurance, 
is  given  at  the  end  of  three  years.  Divi- 
dends are  credited  once  in  five  years,  and 
can  be  drawn  in  cash.  A  definite  and  lib- 
eral cash  surrender  value  is  promised  at  the 
end  of  each  five-year  period. 

Since  organized  iu  1852,  the  Mutual  Life 
bas  received  $285,760,485  in  premiums,  and 
has  returned  to  policyholders  $230,49G,2(;2. 
This,  added  to  the  j)resent  assets  held  iu 
trust  for  policyholders,  makes  the  excess  to 
the  credit  of  the  latter,  $53,644,745.  There 
can  be  no  better  argument  for  the  economy, 
profitable  investment  and  vast  good  accom- 
phshed  by  genuine  life  insurance  than  is 
presented  by  these  figures. 

Everybody  properly  takes  pride  iu  the 
growth  and  prosperity  of  the  Mutual  Life 
Insurance  Comiiany.  for  it  is  a  credit  to  the 
American  people,  and  a  tower  of  strength 
to  legitimate  life  insurance. 

The  February  Coast  Revik.w  life  table 
shows  the  payment  of  $310,272  to  Califor- 
nia policyholders  during  1885,  by  the  Coast 
department,  under  A.  B.  Forb=  s'  manage- 
ment. This  sum  represents  only  about 
half  the  amount  distributed  to  policyhold- 
ers of  the  Mutual  on  this  Coast. 


Tte  Pacific  Mutual  Life  Insurance  Com- 
pany. 

In  its  eighteenth  annual  statement,  our 
local  life  insurance  company,  the  Pacific 
Mutual,  presents  the  usual  evidence  of  a 
progressive  and  economical  management, 
and  a  record  which  entitles  the  company  to 
the  unreserved  confidence  of  policyholders 
and  the  general  public.  Gains  have  been 
made  in  assets,  net  surplus  and  premium 
income;  the  management  expenses  have 
been  reduced  and  the  percentage  of  interest 
earnings  has  increased. 

The  assets  are  now  $1,338,59L76,  a  hand- 
some gain  over  preceding  year.  The  net 
surplus  is  $152,053,  a  gain  of  several  thous- 
and. The  premium  income  advanced  $32, - 
670.74,  being  $358,866.61  in  1885.  The  total 


receipts  were  $426,139.34,  and  the  expendi- 
tures werri  $3GS,214.03,  leaving  a  neat  bal- 
ance of  $57,925.     The  interest-earning  as- 
sets ($965  573)  brought  in  an  average  of  $7,- 
645  per  month,  a  net  rite  of   9.50  per  cent. 
Tbis  is  the  highest  rate  of  interest  received 
by  any  life  insurance  company  in  the  world. 
In  reviewing  the   annual   statements   of 
the  Pacific  Mutual  for  the  past  six  years, 
we  observe  regular  and  highly  creditable 
progress  in  the  several  departments,  every 
year  witnessing  an  advance  in  the  right  di- 
rection,   the  assets    surplus   and   business 
maintaining  an  upward  movement,  while  the 
expense  ratios  have  as  steadily  declined.  For 
example,    the   expense   of   management   to 
premium   income   has   decliued    from    39.6 
per  cent  in  1880,  to  2G.6  per  cent,  in  18S5. 
The  ratio  of  expenses   to  total   income  has 
fallen  from  31.9  per  cent,  to  22.9  per  cent,  in 
the  same  time.     The  net  surplus   has   ad- 
vanced from  $91,048  in  1880  to  $152,053  in 
1885,  after  eliminating  all  doubtful  assets. 
The  receipts  have  advanced  from  $376,216 
to  $426,139  annually. 

These  figures  attest  the  stability  and  sub- 
stantial prosperity  of  the  Pacific  Mutual 
Life  Insurance  Company,  and  challenge  the 
entire  confidence  of  the  life-insuring  piibhc. 

Portland  Correspondence. 

Portland,  Or.,  Feb  25,  1886. 

Editor  Coast  Revikw.— The  Washington 
Territory  Legislature  has  adjourned,  though 
not  before  having  made  several  onslaughts 
on  the  insurance  companies'  finances,  which 
all  turned  out  abortive,  no  doubt  owing  a 
good  deal  to  the  firmness  of  the  underwrit- 
ing fraternity,  who  have  determined  not  to 
be  bled. 

If  report  says  truly,  the  Idaho  people  are 
already  very  sorry  that  they  passed  the 
valued  policy  bill,  and  although,  like  the 
schoolboy  who  received  a  reprimand,  they 
may  sulk  a  little,  still  they  would  only  top 
willingly  welcome  back  some  responsible  in- 
surance concerns,  although  fortune  has  of 
late  favored  them  somewhat,  and  fires  have 
been  scarce. 

A  LICENSE  ordinance. 

Our  city  is  at  present  laboring  under 
financial  difficulty,  and  the  result  is  a  levy 
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EIGHTEENTH    ANNUAL   StatEMe^t 

THE  PACIFIC  MUTUAL 

Life  Insurance  Co.,  of  California. 
For  the  Year  ending  Decembbr  Thirty-First,  1885. 


deceived  for  Premiums $358,866  61 

Received  Interest,  Rents,  cfrc 67.272  73 

TOTAL  RECEIPTS 8426,139  34 

Paid  Death  Losses,  Matured  Endowments,   Dividends 

and  Surrender  Values !i!271,708  70 

Paid  for  Expenses  of  Management,  including  Taxes...     96,505  3:J   368.214  03 
BALANCE $  57.925  31 


Assets. 

Real  Estate S157, 

Loar.s!  on  Real  Estate,  first  liens 831, 

(-'ollateral  Loans 5, 

Loans  to  Policy-holders  on  their  Policies 19, 

Premium  Notes 64, 

Bonds  and  Stocks  owned  by  Company 6, 

Cash  in  Bank  and  Office 121, 


Agents'  Balances 

Furniture,  Fixtures  and  Individual  Accovnts 

Merchandise  and  Personal  Property 

Interest  Due  and  Accrued 

Premiums  Due  and  Deferred  (Net)  

BiUs  Receivable 

Supplies,  Printed  Matter,  &c 


528 '04 
312  25 
544  24 
621  78 
100  84 
958  39 
408  95 
466  29 
544  21 
749  93 
164  55 
365  80 
826  49 
000  00 


Total  Gross  Assets §1,338,591  76 

Liabilities. 

Net  Present  Value  of  all  outstanding  Policies,  computed  according  to  American  Table 

of  Mortality,  with  Interest  at  4j  per  cent §1,156,333  00 

Death  Losses  in  process  of  Adjustment 17,500  00 

Total  Liabilities .81,173,8331)0 

Gross  Surplus 164.758  .76 

Total sl,338,591  76 


GEORGE  A.  MOORE,  Presulent. 
GEO.  W.  BEAVER,  Vice-President. 
SAMUEL  M.  MARKS,  Asst  Secretary, 
THOS.  BENNET,  Gen'l  Superintendent, 


W.  R.  CLUNESS,  M.  D.,  Medical  Director, 
J.  N.  PATTON,  Secretary. 
WM.  O.  GOULD,  Act^tary, 
CHAS.  N.  FOX,  Attorney. 


Principal  Office,  418  California  St.,  S.  F. 
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on  the  insurance  companies.  The  follow- 
ing ordinance  has  been  passed,  and  is  now 
a  hxw: 

Ordinance  No.  ilSG.  Sec.  2.  Insurance  brokers 
shall  pay  a  quarterly  license  of  fifteen  dollars. 
Every  person,  firm,  company,  association  or  cor- 
poration,, representing  fire,  mai-ine  or  life,  as  agent 
or  agents  thereof,  doing  business  within  the  City 
of  Portland,  shall  be  deemed  insurance  brokers  for 
the  purpose  of  this  ordinance. 

No  doubt  we  shall  deem  it  wise  to  contest 
this  new  imposition,  as  once  before  we  de- 
feated a  similar  one,  but  this  time,  owing  to 
the  city  having  under  its  amended  charter 
been  rec^^utly  granted  more  powers,  we  may 
not  be  quite  so  successfitl;  there  is  one  con- 
lation,  however,  that  if  we  should  lose  we 
shall  probably,  in  order  to  protect  ourselves 
from  future  and  perhaps  larger  depreda- 
tion.?, find  it  necessary  to  call  upon  the  as- 
sured to  stand  this  "little  joker,"  in  the 
shape  of  an  extra  premium  charge. 

I  want  to  say  a  word  or  two  to  the  man- 
agers or  general  agents,  which  I  think  neces- 
sary, and  as  a  matter  of  justice  to  many 
sub-agents  who  have  spoken  to  me  on  the 
subject.  If  in  numerous  in.stances  the  prem- 
ium list  has  decreased  somewhat,  the  agents 
are  frequently  not  to  blame,  as  at  present 
there  are  many  reas  jns  which  are  conducive 
to  this  state  of  affairs,  namely:  Busniess  in 
general,  although  reviving  slowly,  is  still 
very  dull.  The  north  part  of  the  town, 
which  used  to  yield  heavy  premiums,  but 
owing  to  frame  ranges  more  often  called 
for  1-irge  losses,  is  now  pretty  well  tabooed. 
Since  the  completion  of  the  Northern  Pa- 
cific Railroad,  and  constant  connection  with 
the  East,  the  large  merchants  do  not  find  it 
necessarj'  to  carry  such  heavy  stocks.  There 
have  been  some  additions  to  the  companies 
here.  The  Oregon,  with  its  list  of  our  very 
heaviest  and  largest  property  holders,  is 
constantly  cutting  in  on  us  all  in  a  most 
unmerciful  manner,  and  of  late  the  share- 
holders have  allowed  their  company  to  place 
all  their  insurance,  the  commissions  derived 
therefrom  going  to  swell  the  assets  of  the 
company,  but  at  the  same  time  playing  sad 
havoc  with  agents  and  brokers  who  have 
to  depend  entirely  on  their  commissions  for 
a  livelihood.  Last,  but  not  least,  owing  to 
the  great  scarcity  of  fires  of  late,  many  peo- 


Y>\e  have  become  ridiculously  emboldened, 
and  think  they  can  carry  their  own  risks, 
or  frequently  a  goodly  portion  of  them. 

When  all  these  things  are  taken  into  con- 
sideration managers  or  general  agents  may 
itnderstand  that  things  are  not  exactly 
what  they  were . 

The  Chinese  question  at  'present  is  red 
hot.  The  Mongolians  have  been  driven 
^'nolens  volens  "  into  Portland,  from  num- 
erous adjacent  towns.  Riot  is  threatened 
here,  and  there  is  no  question,  were  the 
mob  to  have  their  own  way  to-day,  serious 
results  would  ensue.  A  goodly  number 
would  not  be  satisfied  in  looting  the  Chi- 
nese quarters  alone,  but  would  seek  for  bet- 
ter things  afterward.  It  is  therefore  well 
to  know  that  the  law-abiding  citizens  are 
largely  in  the  majority,  and  peace  and  order 
will  be  maintained  at  any  cost.  The  bear, 
iug  this  question  has  on  the  insurance 
companies  will  be  to  make  them  more  than 
ever  cautious  in  accepting  Chinese  risks, 
but  I  hardly  apprehend  that  there  is,  as  yet, 
any  good  reason  why  this  class  of  business 
should  be  entirely  rejected.  On  the  con- 
trary those  that  have  the  coiirage  to  stay 
with  it  now,  in  moderation,  will  Ithink  be 
amply  rewarded  after  all  the  blood  and 
thunder  business  is  over. 

Towards  the  end  of  this  month  we  had 
quite  a  good  sized  fire  in  the  Chinese  quar- 
ters, on  Second,  near  Taylor  street.  When 
first  discovered  it  had  gained  considerable 
headway.  The  firemen  did  some  good  work, 
and  their  efficiency  no  doubt  helped  to  save 
the  large  three-story  brick  building  adjoin- 
ing. The  Chinese  theatre  was  pretty  well 
damaged,  and  so  were  several  of  theT3hinese 
stocks.  The  insurance  on  buildings  and 
stocks  footed  up  in  the  neighborhood  of 
$20,000.  The  adjustment  of  the  same  I 
should  judge  will  approximate  $10,000. 

Cooper's  warehouse,  at  Irving,  was  de- 
stroyed recently.  It  was  one  of  the  finest 
warehouses  on  the  O.  &  C.  railroad.  It  cost 
some  $7,000,  and  was  insured  for  $1,500. 
Cause,  supposed  to  be  incendiary  tram^DS. 

Porak  &  Dessert's  large  malt  house  was 
burned  completely  on  the  17th  inst.  Noth- 
ing was  saved  except  some  malt  and  barley. 
Loss  about  $10,000.     Insured  for  $7,000  in 
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Liverpool  &  Lomlou  &  Globe,  Hartford  and 
Commercial  insurance  companies. 

SEW   COMPANY. 

The  following  is  self-explanatory: 
Articles  of  iucorporation  of  the  Northwest  Fire 
and  JIarine  Insurance  Company  were  filed  ia»the 
office  of  the  County  Clerk.  The  object  of  the  cor- 
poration is  to  carry  on  a  fire  and  marine  insurance 
business  in  all  its  branches.  The  capital  stocli  is 
to  be  $200,000,  divided  into  2.000  shares  of  $100 each- 
and  the  principal  office  is  to  be  located  in  Port- 
land. A.  N.  Gambell,  F.  E.  Beach,  and  Thomas 
Mann  are  the  incorporators. 

This  occuiTed  some  weeks  ago,  since 
which  time  I  have  not  heard  anything  more 
about  the  coucaru.  In  view  of  the  general 
depression  they  will  probably  have  a  hard 
task  to  get  the  amount  subscribed. 

The  Western  Fire  &  Marine  is  suing 
Messrs.  Blumauer  &  Lewis,  who  were  the 
bondsmen  of  a  defaulting  agent. 

Special  Gartner  is  once  more  at  his  post 
of  duty,  after  havini^  spent  a  very  pleasant 
visit  to  your  city. 

There  is  some  talk  of  a  wildcat  New  Jer- 
sey company  putting  up  the  deposit  and 
starting  to  "bull"  the  insurance  market  as 
a  free  lance. 

Jas.  McL.  Harvey  has  withdrawn  from 
the  firm  of  Oldeudorff,  Harvey  &  Co.,  which 
will  hereafter  be  known  as  Oldendorfi",  Mon- 
nastes  &  Co.  Mr.  Harvey  will  now  devote 
his  time  entirely  to  the  life  business,  having 
in  conjunction  with  A.  May  the  general 
agency  of  the  Equitable  Co. 

Mr.  Fechheimer,  president  of  the  Oregon 
Insurance  Co.  since  incorporation,  has  been 
compelled  to  go  East,  owing  to  a  very  ser- 
ious malady  which  calls  for  an  important 
operation. 

The  Portland  agency  of  the  Accident  In- 
surance Co.  of  North  America  has  been 
transferred  from  E.  D.  White  to  Geo.  A. 
Steele  &  Co.  Mr.  Cotton  will  manage  this 
department  for  Messrs.  Steele  &  Co. 

R.  H.  Thompson  (Thompson  &  Eiggen) 
has  gone  Kast  on  a  visit,  combining  busi- 
ness and  pleasure.  He  will  be  absent  some 
two  months. 

A.  M.  Plato  of  this  city  has  recently  been 
granted  a  patent  on  an  electric  fire  escape, 
■which  from  all  accounts  promises  to  become 
very  useful  and  valuable. 


IS    IT   THE    GREAT  WESTERN    MUTUAL? 

The  following  I  clip  from  a  daily  provin- 
cial paper: 

The  crooked  way  the  Colorado  Insurance  Com- 
pany has  of  doing  business  has  been  reported  to  us. 
It  Is  understood  the  company  has  quite  a  large 
number  of  members  here  who  are  being  "  gulled  "' 
into  paying  assessments  that  will  never  do  them 
any  good.  a.  letter  received  in  this  city  from  a 
widow  of  a  policyholder  who  died  some  time  ago 
states  the  company  will  not  pay  her  the  amount  of 
the  policy,  notwithstanding  the  fact  that  tlie  com- 
pany has  collected  the  assessments  as  they  were 
called  for. 

The  poor  grangers  will  nibble  at  these 
fraudulent  institutions. 

Your  February  number  came  in  for  a 
goodly  share  of  well  deserved  favorable  com- 
ment; many  considered  it  one  of  the  best 
numbers  ever  issued  by  you.  The  statisti- 
cal portion,  in  which  the  general  insurance 
race  was  keenly  portrayed,  was  highly  en- 
joyed. 

In  the  United  States  Circuit  Court  the 
demurrer  to  the  complaint  in  the  ca^e  of  D. 
P.  Thompson,  receiver,  v.  the  Phenix  Ins. 
Co.,  of  Brooklyn,  has  been  sustained  and 
the  case  dismissed.  This  was  the  case  ia 
which  Thompson,  receiver  of  Holladay  es- 
tate, sued  to  recover  §5,000  total  loss  iu  the- 
Clarendon  Hotel,  but  which  was  finally  lost 
by  him,  owing  to  the  suit  not  having  been 
commenced  in  time.  Naols. 


The  Western  Tire  and  Marine  Insurance 
Company  of  San  Irancisco. 

It  is  Absorbed  by  the  State  Investment 
Insurance  Co. 
As  intimated  in  recent  numbers  of  the 
Coast  Review,  the  Western  F.  and  M.  Ins. 
Co.  of  this  city  has  been  iu  financial  diffi- 
culties for  some  time  past,  owing  to  mis- 
management, slow  collections,  defaulting 
agents,  and  careless  and  inefficient  office 
work.  These  difficulties  finally  culminated 
in  so  great  an  impairment  of  capital  that 
the  reinsurance  of  all  risks  and  the  dissolu- 
tion of  tiie  company  were  resolved  upon. 
Satisfactory  arrangements  were  made  with 
the  State  Investment,  whereby  that  com- 
pany took  over  all  risks  of  the  Western  and 
assumed  all  liabihties. 
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The  Western  F.  aud  M.  lus.  Co.  was  or- 
ganized in  J878,  and  from  its  inception  was 
managed  by  an  executive  committee  of  bus- 
iness men  who  knew  nothing  of  underwrit- 
ing. The  company  has  had  four  Secreta- 
ries, none  of  whom  had  any  authority  or  in- 
fluence as  to  its  policy.  They  were  merely 
accountants.  The  directors  steadily  re- 
fused to  employ  experienced  insurance  tal- 
ent, because  good  insurance  men  were  "too 
expensive."  Good  field  men  were  sent  out, 
however,  and  they  did  excellent  work  in 
getting  business;  but  the  executive  commit- 
tee so  handled  that  business  that  a  !§40,0U0 
assessment  was  levied  last  November,  and  a 
f7C,UOO  assessment  followed  in  February. 
The  last  assessment  was  too  touch,  however, 
and  the  execiitive  committee  of  the  com- 
pany is  now  without  an  occupation. 

The  ill-directed  economy  of  the  executive 
committee  was  also  responsible  for  an  ineffi- 
cient office  force,  and  the  experts  who  re- 
cently examined  the  books  found  confusion 
everywhere.  So  little  was  known  of  the 
real  state  of  the  company's  affairs  that  it 
was  believed  that  the  hrst  assessment  of  $20 
per  share  was  sufficient  to  make  good  all 
Impairments  of  capital,  and  a  temporary 
statement  was  filed,  as  required  by  law,  with 
the  consent  of  the  Commissioner.  At  this 
time  the  gross  premiums  in  course  of  collec- 
tion, "  not  more  than  three  months  due," 
were  over  half  the  net  premium  income  of 
the  company.  How  much  greater  sum  of 
outstanding  premiums  further  investigation 
revealed  we  do  not  know,  nor  how  much 
was  from  three  to  six  months  old,  but  an 
additional  assessment  of  $38  per  share  was 
found  necessary  to  make  good  the  impair- 
ment, making  $116,000  altogether.  The 
last  assessment  was  not  paid,  however,  the 
retirement  of  the  company  being  resolved 
upon. 

Most  of  the  Western's  business  was  se- 
cured at  enormous  expense.  Some  agents 
have  received  as  high  as  35  per  cent,  com- 
mission, and  many  25  or  30  per  cent.  The 
policy  of  the  management  committee  was, 
apparently,  to  get  at  any  cost  business  in 
the  field,  and  offset  the  outlay  by  handling 
that  business  with  cheap  office  help. 

Secretary  Sessions  is  to  be  credited   with 


earnest  efforts  to  put  the  affairs  of  the  com- 
pany in  ship  shape,  but  the  task  was  too 
herculean. 


Anglo-Nevada  Affairs. 

Resignation  of  Prksident  Harrison. 

During  the  past  month,  local  underwrit- 
ing circles  have  been  agog  with  disquieting 
rumors  touching  the  agency  of  the  Koyal, 
Norwich  Union  and  Lancashire  insurance 
companies,  which  was  reported  as  transfer- 
red from  Falkner,  Bell  &  Co.  to  the  Anglo- 
Nevada  Assurance  Corporation.  Then  the 
report  was  flatly  contradicted,  and  following 
this  contradiction  there  were  hints  of  serious 
differences  of  opinion  between  the  President 
and  the  directors  of  the  Anglo-Nevada.  The 
gossip  of  the  street  got  into  the  daily  pa- 
pers, and  was  diveisified  and  magnified  to 
sensational  proportions.  The  upshot  of  it 
all  was  the  resignation  of  President  Harri- 
son, and  the  authoritative  announcement 
that  the  agency  of  the  Royal,  Norwich  Un- 
ion and  Lancashire  would  remain  in  its 
present  hands. 

The  causes  leading  to  the  rupture  between 
the  directors  aud  the  President  of  the  Anglo- 
Nevada  may  be  briefly  outlined  as  follows. 
In  order  to  satisfactorily  complete  the  trans- 
fer the  agency  of  the  Thames  &  Mersey  Ma- 
rine Ins.  Co.  to  the  Anglo-Nevada,  Mr.  Har- 
rison visited  England.  While  there  he  en- 
tertained what  he  believed  to  be  advanta- 
geous proposals  for  a  coalition  of  the  Royal, 
Norwich  Union  and  Lancashire  and  the 
Anglo-Nevada,  the  four  companies  to  shaie 
the  business  aud  write  a  joint  policy  in  this 
field,  and  the  Anglo-Nevada  to  be  represent- 
ed by  the  Royal  in  the  Eastern  States.  Mr. 
Harrison  cabled  the  proposition  to  the 
Anglo-Nevada  people,  aud  received  a  reply 
w^hich  he  construed  to  be  an  acceptance. 
The  contract  was,  of  course,  subject  to  con. 
firmation  when  the  details  were  submitted 
to  the  directors  of  the  Anglo-Nevada.  The 
proposition,  as  cabled  in  skeleton  form,  was 
not  understood,  it  seems,  for  when  submit- 
ted to  the  directors  for  final  action,  it  was 
rejected.  Mr.  Harrison  thereupon  resigned 
the  Presidency  of  the  Anglo-Nevada,  but 
retained  the  agency  of  the  Thames  &  Mer- 
sey Marine.     The  Anglo-Nevada  policies  are 
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-payable  wlieiwer  tlie  Thames  &  Mors  y  is 
represented,  however,  arrangements  to  that 
effect  having  been  comploted,  as  originally 
designed  when  a  change  of  agency  was  con- 
templated. 


Tte  California  Life  and  Accident  Asso- 
ciation. 

The  Skcretary  Says  a  Certificate  is 
Worth  not  to  Exceed  Fifty  per  cent. 
The  following  is  a  letter  written  by  the 
Secretary  of  the  California  Life  and  Acci- 
dent Association,  a  co-operative  of  this  city, 
to  a  member.  The  Si  cretary  informed  his 
correspondent  that  his  certificate  was  at  the 
time  of  writing  worth  not  to  exceed  50  per 
cent.  Comment  is  unnecessary.  The  letter 
s;eaks  for  itself: 

San  Francisco,  Cal.,  Oct.  7,  1885. 
A.  A.  NoRDTKE,  Willows,  Colusa  Co.,  Cal. ; 

Dear  Sir— Your  favor  of  2d  inst.  at  baud.  In  re- 
ply to  your  first  question,  I  will  say  tbat  you  do  not 
owe  anything  at  the  present  time,  all  assessments 
Laving  been  paid  by  you.  In  reply  to  your  other 
question,  as  to  "  how  much  you  will  receive  in  case 
■of  death  ?  "  will  say  at  the  present  time  your  certifi- 
cate is  worth  not  to  exceed  50  per  cent.,  but  we  ex- 
pect to  be  paying  full  benefits  within  the  next  12 
months.  Owing  to  the  dullness  of  every  branch  of 
industry  in  the  State  during  the  last  year,  we  have 
not  gained  as  rapidly  as  we  hoped  to,  but  we  now 
are  doing  much  better  than  we  have  been  doing, 
and  expect  within  the  next  12  months  to  have  our 
numbers  complete.  Awaiting  your  further  favors. 
I  remain. 

Yours  very  respectfiiUy, 
(Signed)  W.  H.  Pettis,  Sec'y- 


Queer  Euling  of  the  Insurance  Commis- 
sioner. 

A  FoEEiGN  Company  is  Admitted  Without 
Compliance  with  the  Law. 
The  insurance  laws  of  this  State  require 
detailed  statements  of  the  condition  and  af- 
fairs—assets, liabilities,  income  and  expen- 
ditures— of  every  company,  local,  domestic 
and  foreign,  operating  within  her  bound- 
aries. Every  statement  must  be  a  sworn-to 
and  complete  exhibit  of  the  company's  con- 
dition on  the  31st  day  of  December  then 
next  preceding.  Section  612  of  the  Politi- 
cal Code- provides  that  such  statements 
must  show  the  amount  of  the  capital  stock 
and   specify   the  real  estate,  cash,  stocks, 


loans,  liabilities,  income,  expenditures,  etc. 
The  foreign  companies  are  not  only  not  ex- 
cluded from  the  x^rovisions  of  the  law,  but 
a  clause  of  Section  611  grants  them  until 
May  1st  to  file  their  statements,  or  one 
month  and  twenty  days  longer  than  domes- 
tic companies.  The  additional  time  is 
granted  because  of  the  greater  distance  of 
the  parent  offices.  There  is  nothing  equiv- 
ocal or  doubtful  about  any  section  or  clause 
of  the  law.  Heretofore  the  law  has  been 
complied  with  by  all  foreign  companies. 
Every  Insurance  Commissioner  has  exact- 
ed the  statements  of  the  parent  offices.  Mr. 
Knight  accepts  the  statement  of  the  United 
States  branch  of  the  Sun  Fire  Office  of  Lon- 
don, and  deliberately  ignores  the  law  re- 
quiring full  and  detailed  statements  of  the 
company.  It  is  but  fair  to  add  that  he 
claims  to  have  reached  his  views  of  the 
law  after  mature  reflection  and  consulta- 
tii>u  with  another  attorney.  This  really 
makes  a  worse  case  against  Mr.  Knight, 
for  a  hasty  action,  even  though  inconsist- 
ent with  previous  rulings,  would  present 
some  extenuation  for  his  violation  of  the 
lett.r  an  1  the  s^jirit  of  the  law. 

There  has  been  filed  with  the  statement 
of  the  United  States  branch  of  the  Sun  Fire 
office,  a  transcript  of  a  brief  summary  of  the 
company's  resources,  dated  Novembi-r  14, 
1885.  This  latter  "statement,"  prepared 
for  some  Eastern  commissioner,  simply  says 
that  "the  value  of  properly  in  the  bauds  of 
the  management"  is  "estimated  to  exceed" 
$7,000,000.  There  is  no  mention  made  of 
the  capital  stock,  nor  of  the  business  of  the 
comi^any,  nor  are  there  any  specifications  of 
the  resources  and  liabilities.  The  Sun  Fire 
office  is  a  "close"  corporation.  Its  annual 
exhibits  are  n<=ver  made  public,  for  reasons 
which  can  only  be  surmised.  It  is  said  to 
have  spent  much  money  in  shaping  legisla- 
tion in  the  East  favorable  to  the  mainten- 
ance of  its  un-American  policy  of  conceal- 
ment. It  has  tried  to  evade,  and  has  tem- 
porarily succeeded  in  evading,  the  Califor- 
nia laws. 

The  law  of  this  State  requires  that  every 
stock  fire  insurance  company  shall  have  a 
cash  capital  of  $200,000.  The  statement 
must   show   the  amount  of   capital   stock. 
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This  the  statement  accepted  by  Mr.  Knight 
fails  to  do,  and  the  inference  is  that  the  Sun 
Fire  Office  is  a  mutnaf  company. 

We  have  certainly  shown  that  Mr.  Knight, 
in  accepting  the  statement  of  a  liranch  office 
of  a  foreign  company  in  lieu  of  a  statement 
of  the  head  office,  is  responsible  for  an  in- 
novation withoi;t  a  precedent  in  this  State, 
and  in  direct  violation  of  the  law.  The 
question  of  the  solvency  of  the  company  or 
its  American  branch  has  not  been  raised, 
and  does  not  aft'ect  the  legal  asiaect  of  Mr. 
Knight's  action.  He  has  admitted  a  for- 
eign company  without  exacting  the  detailed 
statement  required  by  law,  and  without  any 
evidence  that  it  has  the  $200,000  capital 
stock  also  requii-ed  by  law.  For  aught  that 
Mr.  Knight  officially  knows,  the  Sun  Fire 
Office  may  be  a  mutual  fire  insurance  com- 
pany; and  in  either  case  it  is  required  to 
tile  a  statement  showing  its  affairs  and  con- 
dition, and  not  the  United  States  branch 
aflfairs  and  condition. 

A  Sample  Judicial  Decision. 

A  farmer,  from  loss  to  be  secured, 
For  many  years  his  dwelling  insured. 
But  at  last  one  day,  when  his  luck  had  turned, 
His  house  and  all  his  buildings  burned. 
The  adjusters  no  chance  for  salvage  could  find. 
So  he  filled  out  his  proofs  to  have  them  signed, 
But  the  farmer  read  them  and  shook  his  head, 
"  You  will  pay  for  the  house,  I  see,"  he  said, 
"  But  where  in  the  world  will  I  get  any  pay 
"  For  my  barn  and  sheds,  my  tools  and  hay  ?  " 
The  adjuster  tried,  but  all  in  vain. 
To  make  the  matter  very  plain, 
But  it  only  seeme  1  that  the  more  he  tried 
The  less  was  the  farmer  satisfied. 
At  last  the  farmer  a  lawyer  emjjloyed. 
Thus  made  it  impossible  suit  to  avoid. 
So  the  case  was  tried  and  the  judge's  decision 
Was  given  as  follows  with  great  precision : 
"  It  really  seems  to  this  coiirt  very  funny 
"That,  having  for  years  use  of  this  man's  money, 
"  The  company  now  to  pay  should  refuse, 
"  And  this  court  such  action  will  never  excuse. 
"  They  say  that  the  policy  the  barn  did  not  mention, 
"  But  the  plaintiff  claims  that  it  was  his  intention 
"  To  insure  all  he  had,  and  it  is  very  clear 
"  That  the  word  dwelling,  as  it  is  used  here, 
"  Every  barn,  every  pigsty  and  shed  does  include. 
"  This  court  at  least  will  decide  that  it  should. 
"This  large  British  policy  I  hold  in  my  hand 
"  In  size  ought  to  cover  any  barn  in  the  land. 
"  It  surely  holds  good  in  law  all  the  world  over, 
•*  A  building  of  any  kind  its  contents  must  cover, 
"  So  the  court  here  decides  that  defendant  must  pay 


"For  all  that  the  plaintiff  lost  that  day, 

"  For  all  that  he  meant  to  insure,  but  forgot 

"  To  mention  when  he  the  iiolicy  got. 

"  And  I  really  think  that  the  company  ought 

"  For  even  allowing  this  suit  to  he  brought, 

"And  this  matter  the  mind  of  the  court  to  trouble, 

"  For  contempt  of  court  to  be  made  to  pay  double." 

"B." 

— California  Knapsack. 

riEES. 

January  30,  Sacramento,  Gal.,  merchan- 
dise: 

Fire  Ins.  Ass'n,  London $527 

American  Central 1 ,0J:O 

Liverpool  &  London  &  Globe 1,223 

January  31,  Eureka,  Gal.,  frame  building: 
Pacific $;i52 

January   — ,    Santa    Eosa,    Gal.,    general 
merchandise: 
Commercial,  San  Francisco $300 

February  12,  Fresno  county.  Gal.,  dwell- 
ing: 
Phenix,  Brooklyn $700 

February   18,    Ghico,    Gal.,  general   mer- 
chandise, saloon  and  frame  building: 

Svea $700 

Pacific 800 

Liverpool  &  London  &  Globe 135 

Commercial  Union 620 

February  — ,  San  Francisco,  general  mer- 
chandise: 
Commercial,  San  Francisco $706 

February  17,  San  Francisco,  fancy  goods: 
Prussian  National $500 

February  22,  San  Bernardino,  Gal.,  dwell- 
ing and  contents: 
Lion $500 

February  2,  San  Francisco,  furniture,  etc  ; 

Union,  New  Zealand 8300 

South  British  &  National 302 

February  14,  San  Francisco,  brick  build- 
ing: 

Howard f  137 

Bowery 137 

February  4,  San  Francisco,  furniture,  etc. :. 
South  British  4:  National $351 

February  18,  San  Francisco,  bakery: 

Hartford 5435 

New  Zealand i^o, 

February  14,  San  Francisco,  cigar  stock: 
Prussian  National $1,?00 

February    7,    San    Francisco,    household 
furniture: 
Firemans  Fund $350 
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February  5,  San  Francisco,  cigar'factory: 

Prussian  National **^^ 

Providence-Washington *!' 

North  German *^^ 

Hew  Zealand *-^^ 

February  21,  Sau  Francisco,  paints  and 
oils: 


Svea., 


.$2,950 


February    17,    San   Francisco,    dry  goods 

store : 

London  &  Provincial $1,000 

February  17,  San  Francisco,  clothing: 
New  Zealand 3500 

February  21,  San  Francisco,  Chinese  store: 
Helvetia ^^^^ 

February  5,  San  Francisco,  cofifee-roas'er: 
Firemans  Fund ^*'-5 

February  5,  Sau  Francisco,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe 9'1''1 

February  11,  Farmington,  Cal.,  frame  of- 
fice: 
Firemans  Fund • ^^^"^ 

February  1,  Los  Angeles,  Cal.,  merchan- 
dise: 
Imperial,  London,  Northern  &  Queen S-465 

February  1,  Los  Angeles,  Cal.,  brick  ho- 
tel: 
Oakland  Home ^^^'^ 

February   18,    Los   Angeles,  Cal.,     frame 
buildings,  saloon  and  merchandise: 

Onion,  San  Francisco ^'^^^ 

Home  Mutual I'f'*0 

Firemans  Fund *^^ 

City  of  London, 22o 

Hartford *^° 

Svea S50 

February  3,  Los  Angeles,  Cal.,  frame  barn: 

Home  &  Phoenix 5500 

February  20,  Fresno,  Cal.,  brewery: 

Commercial  Union SI  200 

Manchester I'U'^" 

February  16,  Alameda  Co.,  Cal.,  barn: 

Home  Mutual ?600 

February  28,  Mayfield,  Cal.,  saloon: 

Hartford •■      ^^0 

February  11,  Oakland,  Cal.,  dwelling: 

Onion,  San  Francisco $2,500 

February   6,  Towles   Station,  Cal.,  dwell- 
ing : 
Phenix,  Brooklyn $2,725 

February  1,  San  Joaquin  Co.,  Cal.,  dwell- 
ing: 
State  Investment 51 .200 


February   10,  Piedmont,  Cal.,  household 
furuiture: 

Lion ' $2,400 

Orient ^.^ 

February  7,  Grass  Valley,  Cal,,  dwelling: 
Commercial  Union $600 

February  26,  Sierra  Valley,  Cal..  dwelhng: 
Sun J500 

February    20,     Sacram-nto,     Cal.,     brick 
building: 

Royal,  Norwich  Onion  &  Lancashire $105 

Union,  San  Francisco 105 

February  10,  Red  Bluflf,  Cal.,  general  fire: 

London  &  Lancashire $500 

Manchester *00 

Commercial  Onion 191 

630 


Lion 

Fire  Ins.  Ass'n,  Loudon 500 

February   1,  Colton,  Cal.,  barn   and   con- 
tents: 
Connecticut $355 

Febiuary  9.  Stockton,  Cal.,  dwelling: 

Connecticut...'. $150 

Oakland  Home 592 

February  — ,  Merced,  Cal.,  b  irn: 
Commercial,  San  Francisco $300 

February   26,    Lathrop,    Cal.,    hotel   and 
furniture: 

iEtna  $964 

State  Invest ment   2,234 

Western,  San  Francisco 1.117 

Oakland  Home l.H'^ 

Traders I'O*'^ 

Total $S.*''9 

February  22,  Mission  San  Jose,  Cal.,  dwell- 
ing and  furniture: 

Oakland  Mome $300 

February  23,  San  Jose,  Cal.,  laundry  and 
contents: 

N.  Y.  Underwriters 

Continental 

February  2,3,  Fresno,  Cal.,  dwelling: 
Phenix,  Brooklyn $350 

February  2,  Folsom,  Cal.,  saloon: 
Southern  California 5200 

February  6,  Yuba  City,  Cal.,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $1,000 

February  22,  Eliwanda,  Cal.,  dwelling: 
Southern  California $825 

February  19,  San  Jose,  Cal.,  fiame  barn: 
Home  &Phcenix $*''5 

February  2,  Eureka,  Cal.,  furniture,  etc.: 
California  . . . .' *^^° 


$620 
930 
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February   9,    Santa  Cruz,   Cal.,    dwelling 
and  barn: 
California $!180 

February   24,    Williams,    Cal.,  hotel   and 
furniture: 

Home  &  Phoenix $(",64 

■\Vestern,  San  Francisco 2,500 

February  9,  Globe,  A.  T.,  dwelling: 
Hartford $1,100 

February  4,  Portland.  Or.,  dwelling: 
Home  Mutual  $800 

February  16,  Sprague,  W.  T.,  malt  house 
and  frame  brewery: 

Hartford $1  724 

Liverpool  k  London  &  Globe 3,419 

Total $5,173 

February  25,  Portland,   Or.,  general  mer- 
chandise: 
Commercial  Union $118 

February  12,  Washington  Ty.,  barn: 
Phenix,  Brooklyn $400 

February  25,  Glendive,  Montana,  law  li- 
brary : 
Home  &  Phoenix $5q0 

February    15,    Sundance,    W.    T.,    frame 
store  building: 
Scottish  Union  &  National $600 

February  16,  Salt  Lake  City,  Utah: 
Union,  San  Francisco fUg 

February    17,    Peterson     Point,    W.    T., 
frnme  dwelling: 
Home  &  Phoenix $2  400 

February   24,    Portland,    Or.,  stock  mer- 
chandise in  brick. 
Scottish  Union S3  000 

February  4,  Miles  City,  Montana,  frame 
tlwelliug  and  contents: 

Union,  New  Zealand j5Q0 

California 2  OOO 

February  14,  Flagstaff,  Arizona,  building 
and  merchandise: 
Scottish  Union  &  National $2  450 

February  2,    Montezuua,    W.    T.,    frame 
hotel: 
Home  &  Phoenix |^3g 

February  26,  Seattle,  W.  T.,  dwelling: 
Agricultural $400 

February  12,  Centerville,  M.  T.,  dwelling 
and  boarding  house: 

^^^^ $800 

^O"^^^^ 500 

Scottish  Union oqq 

"^"'"necticut 9^5 


February  8,  lleuo,  Nev.,  dwelling: 
Phrenix,  London $400 

February  25,  Portland,  Or.,  general  mer- 
chandise: 
Hamburg-Bremen $500 

February  25,  Logan  City,  Utah,  hiy: 
American,  Philadelphia $600 

February  5,  Butte  City,  Montana,  general 
fire: 

Firemans  Fund $1,200 

North  British  &  Mercantile 400 

Sun 400 

Lion 400 

Commercial,  San  Francisco 2,360 

February  7,  Butte  City,  Montana,  dairy 
barn : 

London  &  Lancashire $693 

Manchester 693 

^tna  1^385 

February  26,  Spokane,  W.  T.,  merchan- 
dise and  dwelling: 

Fire  Ins.  Ass'n,  London $600 

Lion 500 

February  25,  Portland,   Or.,  brick  build- 
ing: 

North  British  &  Mercantile ...$1,000 

German-American 1,000 

February  1,  Los  Angeles,  dwelling: 
Western,  San  Francisco $360 

February  15.  near  Florin,  Cal.,  barn: 
Western,  San  Francisco $300 

February  28,  South  San  Francisco,  dwell- 
ing: 
Guardian $1,750 

February  19,  San  Francisco,  machinery: 
Western,  San  Francisco $159 

Grand  total $93,205 


CHIPS. 

— At  the  annual  meeting  of  the  stockhold- 
ers of  the  Pacific  Mutual  Life  Insurance, 
Co.,  held  on  the  9th  of  February,  the  old 
Board  of  Directors  were  re-elected  with  one 
exception.  L.  P.  Drexler  was  elected  in 
place  of  B.  F.  Langford.  At  a  meeting  of 
the  Directors  the  following  officers  were 
elected:  President,  Geo.  A.  Moore:  Vice- 
President,  Geo.  W.  Beaver;  Secretary,  J.  N. 
Patton;  Assistant  Secretary,  Samuel  Marks; 
Actuary,  W.  O.  Gould;  Genf-ral  Superin- 
tendent, Thomas  Bennet;  Medical  Direc- 
tor, W.  K.  Cluness. 
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— H.  H.  Bigelow,  after  two  years'  farming, 
has  returned  to  his  first  love,  fire  insurance. 
He  goes  with  the  Home  Mutual. 
—Mr.  BacUam's  pet  Merchants'  and  Bankers' 
hat-passer  is  reported  as  doing  a  lively  bus- 
iness in  this  city.    Oh,  what  a  kicking  there 
will  be  when  the  mortality  begins  to  call  for 
more  coin  in  the  shape  of  assessments. 
—At  the  burning  of  the  Lathrop  raUroaii 
hotel,   iu   this   State,  vigorous  efforts  were 
made  to  extinguish  the  flames  on  their  dis- 
covery,  with   hand  grenades,   but  without 
avail.    The  grenades  were  "  no  good." 
—The  State  Investment  and  Insurance  Com- 
pany, of  this  city,  has  taken  over  the  busi- 
ness  of  the  Western  F.    and  M.  Ins.    Co., 
absorbing  its  assets,  reinsuring  its  outstand- 
ing risks,  and  assuming  all  liabilities.     The 
cash   capital  of   the   company  will  be   in- 
creased to  $400,000,    which  wiU  make  the 
assets  about  §600.000.     Equitable   arrange- 
ments have  been  made  with  the  stockhold- 
ers of  the  Western,  whereby  their  interests 
in  the  net  assets  of   that   company  will  be 
exchanged  for  State  Investment  stock.  This 
is  a  wise  move  on  the  part  of  both  the  State 
Investment   and    the    stockholders    of  the 
Western,  for  the  former  enlarges  its  busi- 
ness, and  the  latter  get  out  of  financial  hot 
water  on  the  best  available  terms. 
—The  first  annual  meeting  of  the  Associa- 
tion of  Marine  Underwriters  of  this  city  was 
held  on  February  11,   when  the  following 
officers  were  elected  for  the  ensuing  year: 
President,  N.  T.  James,    of   the   Firemans 
Fund;  Vice  President,  E.  L.  Woods,  of  the 
Union  and  ilaritime;  Secretary  and  Treas- 
urer, Fred  S.  Butler,  of  the  Union  (S.  F.). 
This  association  was  organized  about  a  year 
ago,  to  "promote  harmony  and  good  prac- 
tice," and  to  "discuss  topics  of  interest  to 
the  profession."      On  February  IS,  at  the 
regular  monthly  meetiug  of  the  association, 
papers  were  read  by  President  James  and 
W.  H.  C.  Fowler  of  the  California.     Impor- 
tant discussions  followed.     The  association 
has  adopted  the  plan  of  reading  and  discus- 
sing papers  monthly,  instead  of  yearly.    At 
every   monthly  meeting,   therefore,  one  or 
more  interesting  papers  will  be  read  and 
discussed. 


Eughsh  life  insurance  companies  do  not 

pay  death  claims  within  three  to  six  months. 
—A  valued  policy  bill  has  been  introduced 
in  the  Iowa  legislature.  This  thing  is  get- 
ting monotonous. 

—Mr.  Frank  Lock,  of  New  York,  joint 
manager  of  U.  S.  branch  of  the  Fire  In- 
surance Association,  is  visiting  this  city. 

—Messrs.  Hutchinson  &  Mann  have  been 
appointed  general  agents  for  the  Pacific  Coast 
of  the  Sun  Fire  Office,  of  London. 

— H.  W.  Wright,  of  San  Jose,  Charles  Ft. 
Johnson,  of  Los  Angeles,  and  Phihp  C. 
Schuyler,  of  Portland,  were  in  this  city  last 
month. 

There  is  a  cab-horse  insurance  company 

in  Paris.  The  mortality  is  large,  and  fatal 
accidents  are  numerous— among  the  horses 
that  are  insured. 

—For  recent  complimentary  notices  of  the 
Coast  Eeview  our  exchanges  will  please 
accept  our  hearty  thanks.  If  our  readers 
had  a  tithe  of  the  interest  and  pleasure  we 
have  in  the  said  notices,  we  should  print 
them  all. 

—At  a  meeting  of  the  stockholders  of  the 
Firemans  Fund  Ins.  Co.,  held  last  month, 
it  was  voted  to  increase  the  capital  stock  to 
81,000,000.  Nearly  all  (6,885)  of  the  7,500 
shares  of  the  company  were  represented, 
and  there  was  not  a  dissenting  vote.  This 
increase  of  capital  places  the  assets  of  the 
company  at  about  $2,000,000.  The  stock- 
holders have  the  privilege  of  buying,  pro 
rata,  stock  at  the  rate  of  §1.30,  although 
the  market  value  is  greater. 
—The  fire  losses  in  the  principal  cities  of 
the  United  States  in  1835  were  as  follows: 

New  York $3,810,000 

Philadelphia 1,586,992 

Chicago 2.240.841 

Boston 1.500.000 

St.  Louis *97.985 

Cincinnati 873,719 

Baltimore 441,743 

Brooklyn "^'^.O^*! 

San  Francisco 1 ,026.066 

Kichmond,  Va 350,000 

Milwaukee 235.063 

Louisville,  Ky 497,860 

Albany,  N.  Y. 278,218 
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— J.  M.  Crabbe  has  been  selected  an  assist- 
ant manager  for  the  Pacific  Ins.  Union, 
with  headquarters  at  Helena,  Montana. 

—J.  S.  Wilkins,  General  Agent  of  the  Con- 
necticut Mutual  Life  Insurance  Company 
for  the  Pacific  Coast,  has  gone  to  Hartford 
to  attend  the  annual  meeting  of  his  excel- 
lent old  company. 

— W.  H.  Davis,  of  the  Pacific  Mutual,  has 
been  taken  from  field  work  and  placed  in 
charge  of  the  San  Francisco  department  of 
the  comimny.  Mr.  Davis  is  a  worker  early 
and  late,  and  we  shall  expect  to  hear  of 
good  results  from  his  department. 

— E.  H.  Bemis  has  been  selected  as  district 
agent  for  Brown,  Craig  &  Co. 's  agency  at 
Modesto.  Mr.  Bemis  is  a  gentleman  who 
has  been  engaged  in  the  business  of  solicit- 
ing farm  property  insurance  for  the  past 
fifteen  years  '"back  in  the  States,"  and 
comes  to  the  Coast  with  an  excellent  record. 
—The  Accident  Department  of  the  Pacific 
Mutual  Life  Insurance  Co.,  which  began 
active  business  on  the  first  of  June  last,  un- 
der the  surpervision  of  Thomas  Bennet, 
makes  an  excellent  showing.  The  premium 
income  during  the  seven  months  ending 
December  31st  aggregated  nearly  $40,OOU, 
and  the  losses  were  small.  The  business 
has  far  exceeded  the  expectations  of  the 
managers.  The  company  will,  at  an  early 
day,  open  an  Eastern  department,  under 
the  management  of  a  first-class  accident  un- 
derwriter of  long  experience  and  well  known 
in  the  East. 

—The  report  of  business  done  in  this  State 
by  the  Union  Mutual  Life  Insurance  Co.,  of 
Portland,  Maine,  came  too  late  for  our  state- 
ment in  last  issue.  The  company  made  a 
very  handsome  showing,  having  issued 
seventy-nine  policies,  insuring  $273,500. 
Jabez  Howes,  the  manager,  did  not  take 
oharge  of  the  agency  until  May,  and  though 
really  only  eight  months'  business  it  was  a 
handsome  increase  over  former  years.  A 
telegram  from  the  home  office  to  J.  F. 
Ferris  states  that  "the  new  issues  for  Jan- 
uary and  February  are  the  largest  for  the 
ptist  ten  years."  The  increase  over  1885  in 
the  Western  Department  for  the  past  two 
months  was  over  $300,000. 
4 


—The  Alameda  branch  of  the  Home  Mutual 
Ins.  Co.  will  shortly  remove  the  office  to 
912  and  914  Broadway,  Oakland,  to  rooms 
on  the  ground  floor  handsomely  fitted  up  in 
excellent  taste.  Messrs.  Gordon  and  Hough- 
ton  are  to  be  congratulated  on  their  new 
quarters. 

—The  Bankers'  and  Merchants'  Mutual 
Life  Association  does  not  pledge  itself  to 
pay  the  face  of  its  certificates.  The  benefi- 
ciary must  be  content  with  the  proceeds, 
or  his  share  of  the  proceeds,  of  an  assess- 
ment. If  the  association  has  one  thousand 
members,  and  only  five  hundred  respond  to 
the  assessment,  the  beneficiary  will  receive 
only  that  proportion  of  the  face  of  his  cer- 
tificate, and  the  larger  the  certificate,  the 
smaller  the  percentage.  Wealthy  bankers 
and  merchants  are  the  only  men  who  can 
afford  to  pay  for  that  sort  of  "  cheap  "  in- 
surance. 

—The  Oakland  Home  Insurance  Company 
had  a  bad  year  in  1885.     The  assets  show  a 
falling  off  of  over  $6,000.    The  expenditures 
were  $16,726.29  in  excess  of  total  income. 
The  losses  were 58  per  cent,  of  the  premiums, 
and  the  expenses  of  management   were   as- 
tounding.    The  premium  receipts  in  1885 
were  $148,552,  of  which  the   company  paid 
for  expenses   nearly  54  per  cent ,  making 
the   losses  and   expenses   112  per  cent,   of 
the   premiums.     The   net   surplus   fell   off 
from   $32,661  in  1884   to   $11,000  in  1885. 
The  present  assets   are  represented    to  be 
$322,093,  with  liabilities  of    $310,831,    in- 
cluding capital.     The  asstes  include   $48,- 
939.25    outstanding    premiums,    or    about 
one-third  of   the  premium   income.     It   is 
to   be    regretted    that    this    company    has 
taken  the  back  track,  but  such  is  the  case, 
and  the  cause  is  so  apparent  that  we  need 
hardly  mention  it.     Our  remarks  relative  to 
the   management   of   the  Western,  printed 
elsewhere,  will  apply  in  the  case  of  the  Oak- 
land  Home.     Like  the   Western,  the  Oak- 
laud  Home   is   being  choked  to   death  by 
finance  committee  management,  and  unless 
the  stockholders  take  the  bull  by  the  horns, 
change    the   policy   of   the   company,    and 
place  some  insurance  man  at  the   head,  we 
shaU  expect  to  chronicle  its  retirement  from 
business  at  no  distant  date. 
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—The  Liverpool  aud  London  and  Globe 
ranks  second  in  the  amount  of  losses  paid  in 
this  country  last  year,  and  first  in  the 
amount  of  fire  risks  in  force. 
—A  bill  has  been  introduced  in  Congress  to 
authorize  corporations  to  became  surety  in 
cases  within  the  jurisdiction  of  Federal 
courts  and  departments. 
—An  agent  in  a  Coast  city  advertises  that  he 
represents  the  "  Fidelity  and  Casualty  Acci- 
dent Co."  We  therefore  need  not  be  sur- 
prised to  hear  of  an  agent  advertising  the 
National  Assurance  Insurance  Co. 

— C.  C.  Hine,  of  the  Monitor,  has  been  se- 
lected by  the  publishers  of  the  American 
supplement  to  the  Encyclopaedia  Brittanica 
to  write  the  article  on  fire  insurance.  A 
better  selection  could  not  have  been  made. 


— The  American  joint-stock  fire  companies 
reporting  to  the  New  York  Department  re- 
ceived $60,793,739  in  premiums  in  1885,  and 
paid  $35,778,607  in  losses,  a  loss  ratio  of  59.6 
per  cent.  The  risks  in  force  are  $7,350,081,- 
343.  The  expenses  were  $22,122,703,  or  36.9 
per  cent,  of  the  premiums.  The  branches 
of  foreign  companies  received  $25,391,002 
fire  premiums,  and  paid  $15,860,549  losses, 
or  63.4  per  cent.  The  expenses  were  $8,- 
374,849,  or  33  percent,  of  the  premiums. 

— The  Continental  Insurance  Company  of 
New   York,    represented  on   this  Coast   by 
Messrs.  Hutchinson  &  Mann,  increased  its 
premium  income  nearly  half  a  million  dol- 
lars last  year.     Since  1877  the  assets  of  the 
company   have  advanced  yearly  from   $3,- 
040,085  to  $5,177,479  on  January  1st,   1886. 
In  no  year  was  there  a  falling  off.     In  the 
same  time  the  net  surplus  has   advanced 
from  $844,015  to  $1,358,880.  The  premiums 
have  advanced  in  regular  strides  from  $1,- 
402,810  in  1877  to  $3,159,626  in  1885.     We 
pi'int  an  itemized  statement  of  the  Conti- 
nental's resources  elsewhere.     As  the  com- 
pany has  a  million  dollars  capital,  its  sur- 
plus to  policyholders  is  the  mighty  sum  of 
$2,358,879.85.     The  Continental  ranks  high 
among  the  leading  American  fire  insurance 
companies,  standing  fourth  in  assets,  fourth 
in  fire  premiums,   and  third  in  amount  of 
fire  risks  in  force.    The  management  is  em- 
inently able  and  conservative. 


—The  Insurance  Co.  of  North  America  paid 
more  losses  than  any  other  American  com- 
pany, or  any  foreign  branch,  last  year— 
$2,569,176. 

—The  ^tna  Ins.   Co.,  of  Hartford,  ranks, 
first  in  the  gross  amount  of  losses  paid  since 
organization— $58,751.343— of  all  American 
or  branches  of  foreign  companies.     It  also 
leads  in  assets— $9,260.097— and  in  surplus, 
to  policyholders-$7,202,320. 
—The  twenty-first  annual  meeting  of  the 
New  Zealand  Loan  and  Mercantile  Agency 
Co.  was  held  in  London  on  February  5th, 
■with  a  Eight  Honorable  Bart.,  G.  C.  S.   I., 
K.  C.  M.  G.,  M.  P.  in  the  chair.  The  profits 
during  the  year  were  $328,645.     The   asset^s 
of   the  company  now  aggregate  $29,266,695. 
Hugh    Craig,   Coast    manager   of   the   New 
Zealand    Ins.    Co.,    represents    the    Loan 
Agency  Co. 

—The  Overland  for  March  has  an  unusually 
interesting  table  of  contents.  Most  of  the 
ar deles  are  local  in  their  interest.  The  Chi- 
nese question  receives  that  large  share  of 
space  which  its  burning  importance  entitles 
it.  There  are,  besides,  "Some  Problems 
Relating  to  the  Giant  Trees,"  "A  Winter 
Among  the  Piutes."  "Explorations  in  the 
Upper  Columbia,"  "  The  Lost  Journals  of  a 
Pioneer,"  all  interesting  to  Pacific  Coast 
people,  and  giving  to  the  Monthly  that  local 
flavor  which  only  will  make  its  success  pos- 
sible and  deserving. 

—The  following  table  gives  the  assets  for 
1884  and  18S5  of  eighteen  American  life  in- 
surance companies: 


1884. 

^tua $29,771,230 

Brooklyn 1.56^.160 

Couuecticut  Mutual 53,420  712 

Equitable 58,161,926 

Germauia 10,857,819 

Manhattan 11,056,053 

Metropolitan 2,304,003 

Mutual  Life 103,876,178 

Mutual  Benefit 38,607,396 

New  England 17,095.f.67 

New  York  Life 59,283,753 

Northwestern  Mutual...     22,528,971 

Pacific  Mutual 1,211,237 

Travelers 7,826,457 

Union  Central 2,266,397 

Union  Mutual 6,322,001 

United  States 5,209,686 

Washington 7.304,610 


1885. 
$30,561,262 
1,551, 39fr 
54,383,650 
66,553,387 
11,485,386 
11,155,82T 

2,803,976  , 

108  908,968 

38,846,251 

17,846,547 

66,864,321 

24,265,257 

1,325,886 

8,417,038- 

2,731,906 

6,119,547 

5,473,424 

7,804,40a 
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—President  Chase,  of  the  Hartford  Fire  In- 
surauce  Co.,  is  expected  to  visit  this  city  in 
a  few  days.  He  will  appoint  a  manager  for 
the  Coast, 

—The  $200,000  capital  of  the  Southern  Cali- 
fornia Insurance  Company  has  been  paid  up, 
as  required  by  law,  the  last  installment 
being  made  a  few  days  ago. 

—Ed,  C.  Morrison  has  resigned  the  position 
of  general  agent  of  the  Oakland  Home,  and 
accepted  a  similar  position  with  the  State 
Investment,  Mr.  Morrison  is  an  active  and 
capable  field  man. 

— Chas.  T.  Thompson  has  brought  suit 
against  J.  W.  Anderson  and  all  other  mem- 
bers of  the  dead  co-operative,  the  Order  of 
Mutual  Companions,  for  ^1.95  each,  and 
costs  of  suit,  upon  insurance  contracts  made 
by  the  order  with  Martha  Akin  and  Zilpha 
Bowman.  We  see  no  reason  why  the  suit 
should  not  be  successful.  In  a  similar  suit 
brought  against  the  Eochester  Associates 
the  New  York  Supreme  Court  held  the 
members  responsible  for  all  assessments  lev- 
ied on  deaths  occurring  during  their  mem- 
bership, and  the  decision  was  enforced. 
The  Mutual  Companions  should  not  be  al- 
lowed to  shirk  their  just  obligations. 

!  —A  full  and  intelligent  understanding  of  a 
j  contract  on  the  part  of  the  insured  is  an 
I  unquestionable  desideratum  in  fire  insur- 
jance.  A  very  large  proportion  of  fire  insur- 
jance  litigation  arises  from  an  imperfect  un- 
Iderstanding  or  complete  ignorance  of  the 
[conditions  of  his  policy  on  the  part  of  the 
|policyholder.  This  is  an  evil  which  should 
n)e  con-ected.  Agents  should  make  it  a  rule 
to  explain  to  their  customers,  among  other 
things,  that  insurance  is  a  contract  in  which 
the  company  agrees  to  make  good  the  actual 
loss  of  the  assured,  not  to  exceed  the 
amount  mentioned  in  the  policy.  It  is  not 
intended  to  be  a  guarantee  to  pay  a  certain 
stipulated  amount  unconditionallj^,  and 
although  the  property  may  be  totally  de- 
stroyed, yet  the  assured  is  only  entitled  to 
his  actual  loss,  regardless  of  the  face  of  the 
policy.  A  thorough  understanding  of  this 
point  would  largely  put  a  stop  to  that  great 
evil— over-insurance,  and  very  greatly  de- 
crease litigation,— /?idjca<or. 


—The  office  of  the  Svea  Fire  has  been  re- 
moved to  the  basement  of  the  Liverpool 
&  London  &  Globe  building— roomier,  bet- 
ter and  lighter  quarters. 
— Col.  W.  E.  Smedberg.  city  agent  of  Bal- 
four, Guthrie  &  Co.'s  ayenc.y,  has  been 
elected  Department  Commander  of  the 
Grand  Army  of  the  Eepublic. 
— The  American  marine  companies  report- 
ing to  the  New  York  Department,  received 
$6,510,200  in  premiums  in  1885,  and  paid 
$4,0".8,89-i  in  losses,  a  loss  ratio  of  62  9  per 
cent. 

— Newhall  &  Co.  and  Manager  Mel  now  oc- 
cupy temporary  quarters  on  Halleck  street, 
in  the  rear  of  the  old  office,  which  is  under- 
going improvements.  The  uew  office,  which 
will  be  ready  for    occupancy    in  about  six 
weeks,  will  be   about  the  largest  insurance 
office   in   the   city.     A  vault   is  being  con- 
structed, anl  other  changes  for  security  and 
convenience  wiU  follow. 
—The  New  York  Life  Insurance  Company- 
second  in  size   in   the   world— presents   its 
forty-first  annual  report  in  our  advertising 
pages  this  month.     The  figures  are  attract- 
ive, indeed,  d-ahng  with  millions-millions 
of  assets,  millions  of   revenue,    millions   of 
disbursements,  millions  of  sui-plus,  and  mil- 
lions of  insurance.     Before  you  turn  to   the 
statement,  reader,  permit  us  to  point  you 
the  more  prominent  figures,  and  show  you 
the  extent  of  the  growth  of  this  great  Amer- 
ican life  company.     The  cash  assets  are  now 
$66,S64,,321.32,  a  gain  of   $9,028,323.     The 
divisible  surplus,  by  the  company's  stand- 
ard, is  $7,061,473.13.     By  the  standard   of 
4%  per  cent,  the  surplus  is  |13,225,0o3.94, 
a  gain  of  $3,313,707.     The  premium  income 
was  $13,517,426.03,    a  gain  of   $1,603,528. 
The  income  from  interest   was   $3,399,069, 
or  about  6  per  cent.    The  insurance  in  force 
on  January  1,  1SS6,  was  $259,674,500.   Dur- 
ing 1885  there  were  18,-566  pohcies  issued, 
insuring  $68,521,452.     The  total  paid  poli- 
cy-holders during  the  year  was  $7,651,873,- 
75.     With  figures  like   the  foregoing,    and 
with    liberal  policies  and  progressive   fea- 
tures, the  growth  and  fame  of  the  New  York 
Life    Insurance    Company,    at    home    and 
abroad,    need   surprise    no   one.     There  is. 
magic  in  them  all. 
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-Behind  the  age-The  editor  of  the  Insur- 
■ance  Age. 

—On  March  1st,  the  United  Friends  of  the 
Pacific  gave  official  notice  of  three  assess- 
ments. It  is  believed  by  some  of  the  mem- 
bers that  this  will  be  the  last  notice  they 
•will  ever  receive,  as  the  society  is  in  a  "de- 
cline." 

—The  Post  Magazine  Year  Book  is  a  very 
useful  publication  to  all  interested  in  Eng- 
lish  insurance  matters.     It   is   a  work  of 
nearly  200  pages,  and  is  sold  for  "sixpence." 
The  publisher  is  T.  J.  W.  Buckley,   Wme 
Office  Court,  Fleet  street,  E.  C,  London. 
-Major  Frank  Wheat,  of  Dallas.  Texas,  has 
been  appointed  Manager  for  Texas  for  the 
Union  Mutual  Life  Insurance  Co.  of  Port- 
land  Maine.     The  appointment  is  the  re- 
sult'of  the  recent  visit  of  J.  F.  Ferris,  Su- 
perintendent   of  Agencies,    to    that  State. 
Other  appointments  in  the  West  are  Prof. 
J   G   Hilziuoer  at  El  Paso,  Texas  (for  west 
ern  Texas  and  New  Mexico),  and  William  D 
Beam    for    Idaho.       The    Union    Mutual 
means  business  in  the  West  this  year. 
—The  Boylston  Mutual  Ins.  Co.,  of  Boston, 
Mass    has  been  admitted  to  this  State,  and 
lias  appointed  Messrs.  Newhall  &  Co.  gen- 
eral agents  for  the  Pacific  Coast.    The  Boyl- 
ston is  mutual  in  name  only,  and  has  peti 
tioned  the  Massachusetts  legislature  for  per 
mission  to  drop  the  misleading  word.     The 
company  began  business  on  January  8,  18/3. 
The  cash  capital  is  $557,200.   The  assets  are 
$931  891.12,  and  the  liabiUties  $215,081.42, 
making  the  surplus  to  policyholders  $716^- 
809  70    and   the  net   surplus    $215,081.41.. 
The  net  fire  premium  receipts  last  year  were 
$179  6-^8  48   and  the  net  marine  premiums, 
$90,956,77-a    total  of   $270,585  25.     Smce 
organization    the    company     has    received 
$4^734,680    in    premiums    and     disbursed 
$2  812  882  in  losses.      These  figures  attest 
the  character  and  standing  of  the  Boylston 
For  an  itemized  statement  of  the  resources 
■of  the  company,  the  reader  is  referred  to  the 
colored  page  printed  elsewhere.     The  New- 
hall  agency  and  Manager  Geo.  Mel  now  rep- 
resent  three  excellent  companies-the  Na- 
tional Assurance,  the  Atlas  Assurance  and 
the  Boylston. 


—Foreign  fire  companies  have  over  thirty- 
nine  millions  of  assets  invested  in  the  Uni- 
ted States. 

-Of  the  one  hundred  and  twenty-six  Ameri- 
can joint-stock  fire  companies  represented 
in  New  York,  thirty-seven  report  an  excess 
of  expenditures  over  income. 
—The   Colorado  Auditor   reports   that   the 
companies  received  $744,974  premiums  in 
his  State,  and  disbursed  $259,462  in  losses, 
or  35  per  cent.     Several   companies   repre- 
sented have  not  yet  filed  their  statements. 
—Legitimate  insurance  cannot  overpass  the 
limit  of  compensation  for   actual   loss.     A 
contract  which  promises  more  than  that  is, 
as  to  the  excess,  a  naked  wager,  condemned 
by  law  and  hateful  to  good  morals,  and  ap- 
plied to  insurance  of  property  liable  to   de- 
struction by  the  machination  of  the  assured 
who  would  profit  by  it,  offensive  to   pubhc 
policy  because  a  temptation  to  social  crime. 
A  valued  policy  which  over-insures  is  such 
a  contract,  and  the  statute  under  discussion 
protects  it.— Tarbox. 

-We  print  elsewhere  the  twenty-sixth  an- 
nual statement  of  the  Equitable  Life  Assur. 
ance  Society.    The  last  year's  business  of 
the  Equitable  surpasses  anything  ever  be- 
fore accomplished,  the  new  insurance  writ- 
ten being  $96,011,378.     The  total  outstand- 
ing   insurance   is   now    $357,338  246.     The 
premium  income  was  $13,461,679.22,  an  in- 
crease of  $1,430,.349.    The  total  paid  pohcy- 
holders  during  the  year  was  $7,138,689.05. 
The  assets  on  the  1st  of  January  were  $66  - 
553  387.50,    an    increase   of    $8,391,461.96. 
The  total  undivided  surplus  over  four  per 
cent,  reserve  is  $13  862,239.13.   Upon  a  four 
and  one-half  per  cent,  basis  fthe  New  York 
standard)    the    surplus    is    $17,495,329.40. 
The  increase  of  nirplus  was  $3  378,622.03. 
The  interest  earnings  were  nearly  5.7   per 
cent,  on  the  ledger  assets.     The  growth  of 
the  Equitable  in  a  quarter  of  a  century,  as 
illustrated  by  the  foregoing  figures,  is  the 
marvel  of  life  insurance,   and    the   credit 
must  be  shared  by  the  liberality  of  its  poh- 
cies  and  the  driving   energy   and  business 
sagacity  of  its   manac,ement.     The   society 
has  a  world-wide  reputation,  and  is  repre- 
sented in  all  the  principal  countries  of  the 
earth. 
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— We  are  indebted  to  the  Investigator  of 
Chicago  for  a  fine  insurance  chart  for  IbSQ. 
Ten  years  of  Illinois  business  of  companies 
is  given. 

— Superintendent  M  ixwell  of  the  New  York 
Insurance  Department,  has  issued  his  first 
annual  report,  for  the  year  1S85,  beating  all 
his  predecessors  in  the  date  of  issue. 
— The  first  fire  insurance  chart  of  the  sea- 
son is  that  of  the  Argus  of  Chicago.  The 
figures  cover  ten  years  of  business,  and  in- 
clude the  statements  of  all  the  principal 
American  and  foreign  companies. 
— We  print  a  good  many  names  this  month, 
and  it  is  possible  that  we  have  misspelled 
one  of  them  or  got  one  initial  wrong.  If 
the  aggrieved  parly  will  visit  us,  and  state 
the  error  so  unfortunately  made,  we  shall 
take  great  pleasure  in  correcting  him  with 
our  Japanese  cane. 

— Although  we  have  seen  no  mention  of  the 
controversy  or  fight  in  the  shoe  and  leather 
journals,  we  infer  from  recent  insurance  ex- 
changes that  there  has  been  serious  trouble 
among  the  green  hide  men  of  New  York  and 
Hartford.  Puns  like  this  to  order  at  a  bit 
a  dozen — "short  bit." 


— "Copia  verborum,"  this  month. 

— O  man,  before  forty-eight  hours  have 
passed  away,  appear  at  the  desk  of  some  of 
our  great  Life  Insurance  institutions,  and 
by  the  seal  of  some  honest  company,  decree 
that  your  wife  and  children  shall  not  be 
subjected  to  the  humiliation  of  financial 
strugLtle  in  the  dark  day  of  your  demise. — 
De  Witt  Talmage. 

—The  Insurance  Company  of  Dakota  has 
insured  the  Coast  Review  ' '  against  loss  or 
damage  by  ofl&cial  lightning  and  appoint- 
ment to  office  to  the  amount  of  one  calen- 
dar year."  The  Secretary  is  putting  on 
Ayers.  We  shall  certainly  Sioux  his  com- 
pany when  our  claim  Falls  due.  "Funny  " 
chips  like  this  are  "free  gratis  for  nothing  '> 
to  all  regular  advertisers. 

— This  adTertisement,  or  a  similar  one,  ap- 
pears in  many  Eastern  papers: 

Loans  on  life  policies  (over  two  years  old,  no  at- 
sessment  companies) ,  a.nd  sa^me  bought;  send  stamp. 
Keal  estate  bought  and  sold  and  loans  on  same. 
Loans  on  any  good  collateral. 

A  life  policy  in  a  regular  company  is  first- 
class  security;  a  policy  in  an  assessment 
company  is  not  worth  a  pinch  of  snuff. 


ACCIDENT  DEPARTMENT 

THE  PACIFIC  MUTUAL  LIFE  INSURANCE  COMPANY 


San  Francisco,  Cal, 


$1,263,014  22 


OF   CALIFORNIA. 
PRINCIPAL  OFFICE,   418  California  Street, 

ORGANIZED  A.  D.  1867. 

ASSETS,  December  31,  1884         -       -       - 

The  Managers  of  this  corporation  beg  leave  to  announce  that  they  have,  as  contemplated  by  their 
articles  of  association,  organized  an  Accident  Department,  with 

THOMAS  BENNET,  Manager,  and  W.  H.  DAVIS,  Superintendent  of  Agencies, 

And  that  hereafter  they  will.  In  addition  to  life  business,  transact  the  business  of  Accident  Insurance 
n^       ,       1  ,    sa^nie  as  those  of  other  standard  American  accident  companies.     Policy  provisions  mor 
liberal  and  less  technical.    Are  NON-FQRFEITABLE  and  WORLD  WIDE.  iJ^^vibiuus  mur 

B^"The  patronage  of  the  public  is  solicited. 
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FOUTY-FIRST    ANNUAL,    REPORT 

—  or — 

The  New  YoRK  1m  Insurance  CoMMNif, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 

JANUARY    1,    1880. 

^      ,  I„i    ,o^  $57,835,998  45 

Amount  of  Net  Casi  Assets,  January  1,  1885 

Amount  REVENUE  ACCOUNT. 

**  ....$13,517,426  03 

Premiums V  ' ' '  V  Vsa- •  -  •        795,323  00— $12,722,103  03 

estate  soM) •    ■  V '. .        460,507  76—    3,399,069  71-$1 6,121,17 i  74 

Less  interest  accrued  Jan   1,  188o ^_____- 

Total bi'sBUKSEMENx'  AicCOUNT. 

LoBses  by  death,  iu^'j^'^i^g  «^"f;*?"?7  "Sg  r^vS^^^^^^^  additVonBto  samy.:       '74i;7«4  47 
Endowments  matured  and  discount,  d,  iu(  luaiug  reversion     j  3,940 ,y99  6-4 

Anuuities,  dividends  and  punhased  polu-ies ".;.  $7,681,873  75   . 

Total  paid  Polic.v-lmlders '         " 250,142  32 

TnypK  and  re-iusiirances i ' "  l,'J„V„VoV.V' Vo<^h  "   " "  ...     2,024,090  50 

SSons,  brokerages,  agency  expenses  I^^J^^^^^^H  *^^" .-  j;  •488,446  C2-$10,444.553  19 

O^^aiid  law  expenses,  salaries,  advertising,  printing,  &c 

3;63, 5ia,Gl8  00 

Total ASSETS."  ^^ 

■      J,  $2,042,542  60 

l:?^:1;;:^mo;t^f^.-firsiue;ior;^^c;st^  ,3,159,500  00 

£00.000  and  the  V'^^^^^^^^^f'^^^']^'"'^^^^^^^  $594,480  00) 451 ,500  00 

S;r/^i7eSnLToHc^IaUe  rL^rvrii^^M  '^y  tUe  company  on  tbese  policies       ^^^_^^  ^^ 

^QrrTriraVdl^m^iinn'u^'premiums-Vn  existi-^^^  due  subsequent   to       ^^^_^^^  ^^ 

i°r  d^S  on  investments  ^oy^^-^^'^-'^^i^;;^-''-^^^^^  "  V. .  ..ffflf  t.!^'lSlS3  'i 

^%^^iS^^^  ^n<::^m^ ^^  annual-^epo^t  tiled  wit.  tU.  Insuxance 

%epartmentott.eSUteo.KewVor..  ^eeZsrS^Tii 

CASH  ASSETS,  January  1,  1»»d ^ 

APPUOPBIATED   AS   FOLLOWS:  $144,424   00 

Adiu«ted  losses,  due  subsc-quent  to  Jan.  1,188b []'/..'.[['....        248,423  12       • 

Annuities  due  and  unpaid  ('^'^c^^i^^Jj^'',  ,:;(pg :  pirtici'patine' insurance  at  4  per 

Reserved  for  re-insurance  on  ^^^'^^ting  i  o    cies    P^^^^^^  Carlisle  net  premium.  56.200.875  00 

cent.  Carlisle  net  f  ^f  »"^  1  "°^XTouHue   DiV  d^e^  January,  1.  1S85, 

^r^:^;^oe:"'f;-c:^'i^^on'lxistingpoliciesoftliatcUss.S2,63^^ 

Addition  to  the  Fund  during  1880 $3,586,480  01 

Kn'JdToTon.ine  policy-holders  during  theyear  on  Matured Tontines,J62^^^^^^^  ^^ 

Rftlance  of  Tontine  Fund.  January  1,  1886 '  09,934  03 

Iese?vld  for  premiums  paid  in  advance ^ $.59,799,848  19 

7.:iR4,473  13 

rn  visible  surplus  (company's  standard)     .. • $13,2  25,053  94 

?Sus  4?Ke  sL  YorU  -tate  ';'-<'-^^;'.^^,'thr  iCd  oV  TrusteeVh;^^  ^/viaend 

^"Xr?ng  the  year  18,566  policies  have  been  issued,  insuring  ^^^^^'^'^^^^^  ^^^^^  Vice-President. 
^VT»I.   H.   BEERS,    President. 

Manao^er  for  the  Pacific.  Ooast, 

220  SANSOME  STREET,  SAN  FRANCISCO. 
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Losses  and  Adjustments. 

From  a  Paper  by  A.  J.  Wetzlar,  Eead  at 
THE  Annual  Meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific, 
February,  1886. 

Underwriters  themselves  are  in  many  in- 
stances responsible  for  too  frequent  an  oc- 
currence of  losses,  and  that  for  several 
reasons : 

1st.  Few  agencies  on  the  Coast,  and  fewer 
adjusters,  keep  anything  like  a  properly  class- 
ified statistical  loss  record,  and  those  that 
do  hardly  ever  (if  ever)  during  the  year  com- 
pare it  with  that  of  their  competitors,  so 
that  in  nowise  (excepting  by  a  one-sided  ex- 
perience) are  they  intelligently  enabled  to 
supervise  the  classification,  acceptance,  spe- 
cial survey  or  rejection  of  risks,  thereby 
hazarding  the  interests  of  their  company 
and  that  of  their  competitors,  by  accepting, 
frequentlj',  rfsks  which,  when  based  on  joint 
experience,  would  be  classed  as  "dangerous 
unless  properlj'  protected,"  and  nine  times 
out  of  ten  the  result  would  be  likelj'  to  show 
a  loss  on  such  hazard  during  the  year. 
Again,  where  we  have  companies  who  in- 
telligently administer  their  affairs,  and  see 
fit  to  openly  and  firmly  decline  "such  dan- 
gerous hazard,  unless  the  necessary  pro  tec- 
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tion  and  changes  are  made,"  they  are  badly 
handicapped  in  their  business  by  the  action 
of  competitors  who   are  less   careful,    and 
Mr.  Assured,  or  oftener  his  "  intelligent  (?) 
broker,"    will    say    to    Mr.    Underwriter, 
••  Well,  if  you  require  us  to  take  down  that 
stovepipe,  or  to  fix  our  furnaces  in  such  a 
particular  way,  you  need  not  trouble  about 
making  out  a  policy,  for  we  can  get  one 
without  all  that  bother,  in  the  'Great  Hum- 
bug Ins.  Co.  of  Smartville,'"  or  some  kin- 
dre°d   institution.      What    is    the    result? 
Mr.  Agent,  who  personally  knows  Mr.  As 
sured  or  Mr.  Broker  to  have  a  nice   line  of 
business  to  place  besides  the  risk  at  offer,  is 
desirous  to  conciliate  the  parties  and  secure 
their  good  will  for  his  company,  and  there- 
fore the  desired  improvement  in  the  actual 
hazard  is  left  to  a  promised  amendment  and 
is  never  after  resurveyed  or  inspected  by  a 
properly   qualified   employee   of    the   com- 
pany. 

2ud.     A  loss  occurs  in   the   city  of  San 
Francisco.      There  are   twenty  companies 
interested  to  a  tune  of  a  $100,000.    Amount 
of  loss  unknown.     The  general  agents   of 
the  various  companies  meet  to  discuss  the 
loss  and  arrange  for  its  speedy  adjustment. 
Prior  to  this  meeting.  General  Agent  "Sam- 
uel," or  General   Agent  "Black,"  desirous 
of  securing  for   themselves   an  additional 
advantage  over  their  colleagues  in  the  loss 
by  the  possible  prospect  of  placing  the  entire 
line  for  the  assured  after   the  settlement, 
interview  Mr.  Assured,  pat  him  ou  the  back 
and  condole  with  him— in  some  cases  going 
even  so  far  as  to  point  out  possible  damage 
by  smoke  or  steam— thereby  prejudicing  the 
interests  of  the  insurance  companies,   and 
in  many  cases  the  work  of  the  adjusters. 

Gentlemen,  this  is  all  wrong  and  certain- 
ly in  bad  taste.  Were  the  same  class  of 
loss  five  hundred  miles  from  this  city, 
Messrs.  General  Agents  would  hold  a  meet- 
ing and  designate  a  committee  of  adjusters 
to°settle  it,  and  not  interfere  or  meddle  with 
the  loss;  whilst  here  in  the  city  many  con- 
cerns attempt  to  make  capital  out  of  losses 
occurrii.g  in  large  mercantile  houses.  Not 
only  is  this  the  case  with  regular  agents,  but 
in  many  cases  Mr.  Broker  does  his  utmost 
to  prejudice  the  assured  against  the  adjust- 


er by  even  "daring  to  cminsel  "  the  assured, 
as  though  an  adjuster  for  an  insurance 
company  were  a  highwayman  sent  by  the 
corporation  to  defraud  the  assured  out  of 
his  honest  amount  of  indemnity. 

Gentlemen,  I   say   the   companies  them- 
selves are  at  fault  in  permitting  it;  in  not 
insisting  as  dignified  corporations  should, 
that  no°  stigma  be  thrown  on  their  actions 
by  Mr.  Broker  (who  never  hesitates  to  re- 
ceive his  commission  from  said  corporation) 
being  for  one  instant  permitted  to  counsel 
the  assured,  where  the  company  duly  ap- 
points and  employs  an  intelligent  adjuster 
to  investigate   and  adjust  such  loss.     Does 
Mr.  Brokt-r  pretend  to  be  possessed  of  half 
the  backbone  and  honor  that  the  adjuster 
has,  who  receives  the  full  responsibility  of 
determining  honestly  a  corporation's  liabil- 
ity under  its   contract  of  indemnity,   and 
upon  whose  award  the   company  pays  its 
coin  for  no  matter  what  amount?    Will  the 
company  at  home  pay  it  on  Mr.  Broker's 
award? 
i       Gentlemen,  I  say  things  are  at  a  pretty 
pass  when  we   ourselves   as   adjusters  wiU 
permit  such  a  state  of  affairs;  and  I  trust 
that  at  this  session  of  our  association  our 
President  will  appoint  a  committee  to  draft 
a  memorial  to  the  Pacific  Insurance  Union, 
asking  them  to  pass  a  resolution  laying  an 
agent  or  broker  liable  to  a  heavy  fine  if  con- 
victed  of  meddling  in  the  settlement  of  a 
loss  which  has  been  assigned  to  an  adjuster. 
This  subject  has  been  much  harped  upon 
during  the  year  past.     My  worthy  confrere, 
Mr.  Fenn,  in  his   able  paper  of  last  year 
referred  to  it  in  concise  and  expressive  lan- 
guage; but  nothing  has  come  of  it,  and  the 
result  has  been   a   quantity  of    exorbitant 
claims  for  losses  foisted  against  companies, 
aided  and   abetted   by  the  very   men  who 
imagine  themselves  underwriters,  and  seek 
to  make  a  living  in  a  profession  which  could 
very  well  afford  to  be  rid  of  them. 

3d.  As  adjusters,  we  each  and  all  of  us 
pay  too  little  attention  to  the  cause  and 
origin  of  fires.  A  conflagration  takes  place; 
one  dozen  separate  occupancies  are  dam- 
aged by  fire  which  originated  in  one  of  these 
occupancies.  The  proofs  of  loss  of  the  other 
eleven  su^erers  are,  in  most  cases-unless 
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the  origin  of  the  fire  was  beyoud  perad- 
venture  established  prior  to  their  comple- 
tiou  —  endorsed,  "Cause  iiuknown,"  or 
"General  conflagration,  which  originated 
in  No. —  so-and-so,  from  causes  unknown," 
etc. 

Now,  in  how  many  instances  does  Mr. 
Adjuster,  who  has  No.  so-and-so  (where  the 
fire  started),  devote  sufficient  time  to  a  thor- 
ough investigation  as  to  the  origin  of  the 
fire?  In  most  cases,  as  he  probably  has  au 
apparent  total  loss,  he  has  so  much  more 
•work  to  perform  than  his  confreres  —  who 
possibly  handled  damaged  stocks— that  in 
order  to  complete  his  adjustment  as  soon 
as  theirs  and  not  have  his  company  consid- 
ered slow  or  behindhand,  he,  unless  he  is 
fire-tried  and  experienced,  drops  the  most 
important  part  to  the  whole  profession,  and 
the  result  is  a  bid  for  rascality.  Mr.  Claim- 
ant, finding  himself  undetected  in  his  wrong- 
doings, tries  it  again  at  some  future  time,  to 
the  sorry  cost  of  the  companies.  Would  it 
not  be  fairer  to  all  interests  concerned,  in 
general  conflagrations,  to  have  the  adjusters 
representing  companies  in  interest  jointly 
sit  as  an  investigating  board,  and  determine, 
if  possible,  the  origin  of  such  fires? 

4th.  A  loss  occurs  on  a  mercantile  stock. 
The  current  commission  clause  has  been 
duly  inserted  in  the  policy,  and  Mr.  Claim- 
ant, in  presenting  his  loss,  lays  claim  for 
indemnity  on  everything  in  stock,  whether 
liis  own  or  consigned  to  him.  Mr.  Adjust- 
er, in  the  investigation  of  the  loss,  finds  that 
the  assured  is  in  no  wise  legally  responsible 
to  the  consignor  for  the  goods  destroyed  by 
the  fire,  yet  is  met  by  the  assured  with  the 
confident  production  and  designation  of  that 
commission  clause  in  his  policy,  to  wit:  "his 
own,  or  held  by  him  in  trust  or  on  commis- 
sion;" and  with  the  additional  assertion  that 
whilst  he,  the  claimant,  will  admit  no  legal 
liability  exists  towards  his  reimbursing  the 
consignor,  yet  his  actual  business  interests 
compel  him,  in  order  to  continue  the  hand- 
ling of  the  said  consignor's  goods,  that  he 
make  good  to  such  consignor  the  amount  of 
loss  sustained,  and  it  was  with  that  very 
end  in  view,  and  for  such  very  purpose  that 
he  had  inserted  said  commission  clause  in 
his  said  policy. 
Will  any  of  our  companies,  with  such  a 


clause  in  their  policies,  undertake  to  fight 
such  a  claim  in  court?  I  am  afraid,  gentle- 
men, it  would  in-ove  a  hazardous  undertak- 
ing before  a  jury,  all  decisions  bearing  ou 
this  point  to  the  contrary  notwithstan'diug. 
I  know  of  a  case  in  point  where  the  assured  ^ 
recovered  quite  au  amount  for  such  con- 
signed goods  from  the  companies,  and  up 
to  date  has  failed  to  reimburse  the  consign- 
ors, who,  as  I  understand,  are  about  to  bring 
suit  against  said  consignee  for  the  recovery 
of  such  amount  as  he  recovered.  You  easily 
perceive  what  a  door  is  open  for  fraudulent 
claims,  and  I  trust  every  company  will  insist 
upon  adding,  after  the  words  "on  commis- 
sion," the  words  'for  which  he  for  they) 
may  be  legally  liable." 

Eevertingnow  to  the  adjustment  of  losses 
I  proudly  say  that  perhaps  no  profession 
in  the  world  contains  more  men  of  rare  abil- 
ity and  business  experience,  nor  has  more 
responsibility  attached  to  it,  than  that  of 
the  adjuster.     There  is,  possibly,  no  other 
profession  in  the  world   that   requires  the 
combined  qualifications  of  an  underwriter, 
attorney,  merchant,  architect,  expert  book- 
keeper, and  detective,  as  ours  does,  whilst 
at  the  same  time  we  are  required  to  be  keen 
judges  of  human  nature,  diplomats,  quick 
of  perception,  quick  and  firm  in  our  decis- 
ions and  honest  in  our  judgments.     Losing 
sight  of  the  individual  and   company,  we 
must  calmly  proceed  with  unrufHed  tempers 
— no  matter  how  strongly  provoked— to  dis- 
passionately and  as  accurately  as  jjossible, 
determine  the  amount  of  liability  of  the  in- 
surer and  responsibility  of  the  insured,    so 
that  the  insured  shall  receive  full  indemnity 
under  the  conditions  of  the  contract,  and 
the  insurer  shall  not  contribute  more  than 
the  equitable  proportion  for  which  he  would 
be  liable.     This  at  all  times  requires  a  care- 
ful investigation,  and  oftentimes  the  same 
proves  very  comi^licated.    Yet  I  notice  with 
regret  that  there  are  many  companies  who 
seem  to  be  desirous  of  avoiding  the  expense 
of   such   investigations,   partially   through 
ignorance  of  the  requirements  of  an  adjust- 
ment, and  in  some  cases  due  to   the  fact 
that  agents  here,  by  their  contracts  with 
home  offices,  in  consideration  of  an  increased 
commission  paid  to  them,  have  agreed  to  pay 
all  expenses  of  agency,  including  the  neces- 
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sary  expense  atteudiug  the  adjustment  of 
losses,  and  they  are  therefore   desirous  of 
cutting  that  item  down  as  small  as  possible 
•whilst  they  lose  entire  sight  of  the  fact  that 
their  company's   interests  suffer    through 
their  mistaken  and  selfish  idea  of  economy 
There  is  not  an  adjuster  here  but  who  has 
in  the  year  just  past  been  thrown  in  with 
clerks  and  city  or  local   agents  in  the  s-t 
tlement  of  losses  where  several  companies 
■were  interested,  and  the  results  have   not 
only  been  an  increase  of  labor  to  the  said 
adjuster,  but  on  several  occasions  good  ad- 
justments were  nearly  spoiled,  and  certainly 
materially  affected  by  the  inexperience  of 
one   of   these   clerks,  city  or  local  agents 
It  is   true  that  at  one  of  our  association 
meetings  we  passed  a  resolution  intended  to 
cover  this  very  point,  which  would  permit 
an  adjuster  to  withhold  his  figures  on  a  loss 
from  any  but  a  regular  confrere,  unless  duly 
paid  for  his  services.    Still  I  declare,  gentle 
men,  that  there  are  but  few  of  us  in  a  posi 
tion  to  dare  to  antagonize  auy  one  general 
agent,  and  oftentimes,  therefore,  the  adjust 
ers   are   compelled   to   good-naturedly  grin 
and  bear  such  imposition.     There  are  none 
of  us  but  have  found  that  after  a  careful  in- 
vestig  ition  of  a  supposed  and   apparently 
total  loss,  handsome   salvages   have   been 
made  for  the  companies,  and   the   assured 
has  been  fully  and   satisfactorily  indemni 
fied,  whilst  there  are  none  of  us  but   can 
point  with  pride  to  the  vast  sums  of  money 
we  bave  saved  our  companies  through  thor- 
ough  and   careful  iuvestig;ition  of  exorbi- 
tant or  fraudulent  claims.     And  yet  agents 
and  companies  will  growl  at  the  compensa- 
tion paid  to  the  adjusters  on  this  Coast,  this 
the  most  comfortL  ss   and  hardest   depart- 
ment in  the  United  States,  and  all  for  what? 
Is  a  professional  man  of  brains  to  be  com 
pensated  on  the  basis  of  the  possible  gain 
or  loss  of  a  general  agency;  or  more  yet, 
through  poor  management  of  such  general 
agency,  and   the  consequent  growl  of   the 
home  office  at   the  large  expense  account? 
Is  the  adjusters'  department  the  proper  one 
to  strike  at  and  strive  to  reduce  their  com- 
pensation, thereby  compelling  such  men  of 
brains  to  seek  prof essions  where  services  are 
duly  compensated  on  the  principle  of  the 
aborer  being  worthy  of  his  hire?"    Does 


an   attorney-at-law    commonly    charge    for 
advice   by   the    day?     I  think,  gentlemen, 
this  is  entirely  wrong,  for  the  amount  of  a 
loss  should  cut  no  figure  in  any  adjuster's 
charges;  and  yet  I  have  heard  agents  say 
where  a  loss  was  settle  1,  we'll  say  for  fifty 
dollars  and  the  expense  and  per  diem  bill 
was  f69,  "why  goodness,  me.  the  whole  loss 
is  only  fifty  dollars!"  thereby  proving  in- 
stantaneously that  the  fact  of  the  efficient 
service  of  the  experienced  adjuster  was  en- 
tirely lost  sight  of,  though  perhaps  it  was 
his  very  efforts   that  saved   the   company 
thousands  of  dollars  by  reisou  of  the  detec- 
tion of  a  fraudulent  claim  or  non-liability 
under  their  contract.    Again,  there  are  com- 
panies who  are  cons'antly  desirous  of  mak- 
ing hasty  settlements  for  the  sake  of  making 
capital  against  competitois,   and  this  very 
action  does  more  to  throw  disrepute  and  in- 
jury on  the  profession  than  any  other,  as  it 
handicaps   the   competent   and   careful  ad- 
juster in  a  thorough  examination  of  damages 
where  the  loss  cases  are  contiguous. 

Reverting  now  from   this  jiroposition  to 
the  adjustment  under  non-concurrent  poli- 
cies, I  think  our  association  can  justly  feel 
proud   of    the    reputation  and    success  it 
achieved  and  the  stir  it  created  in  Eastern 
underwriters'  circles  with  its  "  Kinne  "  and 
its  "Sexton"  rules,  either  of  which  are  more 
accurate  and  fair  than  the  Reading  rales, 
Finn,  Albany,  English,  Continental,  or  the 
other  five  rules  so  far  in  existence.    Yet  I 
believe  that  one  part  of  even  this  intricate 
proposition  is  in  a  fair  way  of  being  settled, 
if    as  an  association  we  would    adopt   Z. 
P.  Clark's  rule  of   apportioning  a  loss  be- 
tween blanket  and  specific  policies,  the  sole 
object  of  his  rule  being  to  discountenance 
the  issuance  of  such  blanket  policies.     He 
therefore  suggests  the  contribution  of  the 
blanket  pohcy  at  their  face,  with  the  specific 
policy  to  smallest  item  of  loss  so  specifically 
insured,  proceeding  thence  with  the  residue 
of  the  blanket  poUcy  to  contribute  with  the 
specific  policy  on  the  next  larger  item  of 
loss  so  specifically  insured,  and  so  on  until 
the  loss,  to  the  extent  of  the  policy  on  each 
item,  is  fully  paid,  or  the  blanket  pohcy 
exhausted. 

The   saveral  large   losses  on   mercantile 
stocks  in   this    city  last    !all,    have    more 
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forcibly  proveu  to  most  of  us  that,  if  it 
should  coine  to  a  severe  damage  loss  ou  cer- 
tain classes  of  goods,  we  would  undoubtedly 
be  comiielled  to  send  East  for  a  competent 
expert  to  act  as  appraiser  for  our  companies, 
as  there  seems  to  be  no  one  on  this  Coast 
■who  is  not,  perforce  of  circumstances  hand 
and  glove  with  the  few  houses  engaged  in 
the  importation  of  these  certain  class  of 
goods.  And  right  here  I  would  suggest  that 
the  Secretary  of  this  association  be  request- 
ed to  procure  a  book  and  keep  therein  a 
record  of  the  addresses  of  various  competent 
experts  who  have  been  '  tried  in  the  balance 
and  found  not  wanting,"  and  that  we  make 
it  our  duty  to  furnish  the  Secretary  with 
the  names  of  such  exi)erts,  the  said  book  to 
be  open  only  to  the  inspection  of  the  mem- 
bers of  this  association. 

I  have  also  noticed  a  desire,  on  the  part 
of  some  agents,  to  form  combinations  in 
the  ai)pointment  of  committees  of  adjusters 
for  the  settlement  of  several  losses,  these 
committees  being  desired  to  work  for  the 
benefit  of  all  companies  concerned,  without 
compensation  other  than  that  of  the  sulary 
they  receive  from  their  own  company. 
Upon  what  hypothesis  of  reasoning  these 
gentlemen  think  they  are  entitled  to  ask  the 
services  of  another  company's  employee  or 
officer  without  compensating  him,  I  have 
been  unable  to  decipher.  I  feel  that  any 
company  or  agency  that  cannot  afford  to 
duly  compensate  a  competent  representative 
had  better  retire  from  the  insurance  field. 

There  is  another  point  I  desire  to  call  this 
association's  attention  to,  and  that  is  the 
practice  of  some  adjusters  in  representing  or 
counseling  claimants  against  other  compa- 
nies. Nothing  is  more  reprehensible  to  my 
mind  than  the  effort  of  arguing  on  one  side 
of  a  question  for  principle  one  day,  and  the 
opposite  side  of  the  question  and  against 
the  very  principles  upon  which  insurance 
rests,  the  next  day;  and  I  trust  that  the 
association  will  promulgate  a  resolution  to 
the  effect  that  any  member  convicted  of 
such  a  charge,  after  full  investigation  at  a 
special  meeting  of  this  association,  shall  be 
expelled  from  membership. 


The  dead  English  lion  has  been  kicked  by 
a  jackass  Critic. 


Experiences  of  a  Local  Agent. 

A  Paper  by  Bruck  B.  Lee,  Head  at  the 
Anxual  Meeting  of  the  Fire  Under- 
writers' Association  op  the  Pacific, 
FEURCTARy,   1886. 

A  year  of  struggle  for  premiums— a  twelve- 
month of  earnest  endeavor  to  make  a  profit 
out  of  a  questionable  possibility,  has  passed. 
The  books  have  been  balanced,  and  the  an- 
nual account  rendered.  The  Almighty  Fa- 
ther, who  "tempers  the  wind  to  the  shorn 
lamb,"  and  who  ought  to  have  an  "all-seeing 
eye "  to  the  eternal  fitness  of  things,  for 
some  strange  and  unfathomable  reason,  per- 
mits us  to  live— to  individually  and  collect- 
ively move  on  in  the  same  old  rut;  to  com- 
mence another  year  of  fire  and  trouble  upon 
an  ignorant,  but  not  altogether  confiding 
pubhc.  The  same  miserable  and  dishonest 
system  is  still  in  force.  Managers  and 
agents  are  still  bribed  by  a  commission  to 
over-insure  and  thus  corrupt  the  assured. 
The  waning  fortunes  of  many  an  ill-managed 
house  will  be  restored,  by  a  timely  fire  and 
a  live  insurance  agent  hunting  for  a  fat 
commission. 

The  fire  waste  has  been  reduced  about  ten 
million  dollars,  which  I  attribute  partly  to 
good  luck,  and  partly  to  my  plain  letter  to 
you  one  year  ago.  (Subdued  applause.) 
Great  strides  of  progress  have  been  made 
in  every  branch  of  industry— in  the  arts  and 
sciences— in  commerce  and  trade.  But  the 
insurance  business  has  taken  but  one  little 
step  in  advance.  A  noble  compact  has  been 
formed,  its  intricate  machinery  put  in  mo- 
tion, and  rates  have  been  equalized  (the 
dear  public  say,  raised) — that  is  all. 

One  man  stands  solitary  and  alone— tired, 
wearied  and  worn — the  only  man  in  all  the 
insurance  profession  who  has  ignored  self 
and  labored  earnestly  and  honestly  to  do 
the  right— to  bring  order  out  of  chuos.  To 
Alfred  Stillman,  manager  of  the  Pacific  In- 
surance Union,  I  can  alone  say,  "  Well 
done,  good  and  faithful." 

As  to  the  balance  of  us,  why  !  Oh  why  ! 
Divine  Euler  of  all,  do  you  permit  us  to 
live,  and  wrangle,  and  backbite,  and  lie, 
and  stop  the  wheels  of  every  reform,  until 
we  can  each  figure  up  what  there  is  in  it  for 
our  little  infinitesimal  selves?     Why  permit 
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Tjs  to  sacrifice  the  graud  possibilities  of  the 
future  for  the  petty  profits  of  to-day? 

If  uothiug  noble  or  good  is  to  come  out  of 
this  insurance  fraternity,  if  only  confidence 
men  and  scalawags  are  to  be  bred  in  the 
local  field  —  if  the  fires  are  still  to  burn  on 
the  altar  of  over-insurance,  and  all  the  cor- 
rupting influences  of  a  false  system  are  still 
to  have  full  sway,  I  can  only  pray  for  some 
avenging  nemesis  to  wipe  us  out  of  exist- 
ence and  proclaim  us  to  posterity  a  genera- 
tion of  imbeciles.  I  ask  myself,  I  ask  you, 
-why  can't  we  be  honest?     Why  not? 

The  old,  old  river,  has  run  smoothly,  se- 
renely, on  through  all  the  centuries,  and  it  is 
yet  a  noble  stream;  has  withstood  the  jeers 
and  scoffs  of  every  scoundrel  who  has  been 
permitted  to  walk  in  God's  bright  sunshine 
since  the  days  of  old  Adam.  And  till  yet, 
and  for  all  time  to  come,  will  it  continue  to 
roll  on  in  quiet  grandeur,  and  in  letters  of 
burnished  gold,  flashing  from  its  bosom  the 
old,  old  story, 

HONESTY   IS   THE    BEST    POLICY. 

And  why  not  ?  Go  back  for  ages,  and 
carefully  study  the  history,  the  craft  and 
cunning  of  every  great  rascal.  Note  his 
brilliant  success,  and  finally  his  utter  defeat, 
when  at  the  end  he  comes  grovehng  in  pov- 
erty and  disgrace,  to  the  bar  of  public  opin- 
ion. Deep  into  his  soul,  letter  by  letter,  is 
the  old  adage  burned.  Syllable  by  syllable 
falls  from  his  driveling  lips,  that  grandest 
of  all  human  epigrams,  "  Honesty  is  the  best 

policy." 

Look  at  the  history  of  crime,  and  our  only 
conclusion  is  that  there  is  no  profit  in  it. 
Eead  the  history  of  embezzlement  and 
breach  of  trust,  and  our  only  summing  up 
is  that  it  don't  pay.  Keason  and  wrestle 
with  our  everyday  practices,  our  petty  de- 
ceits, our  little  subterfuges,  our  false  rea- 
soning, false  showings,  false  colors,  and 
what  is  it,  and  why  do  we  do  it?  Simply  to 
head  off  the  other  fellow,  and  because  there 
is  nothing  in  it,  and  it  don't  pay.  We  lie, 
and  we  uphold  a  liar.  When  a  great  busi- 
ness truth  is  presented  to  us,  we  call  it  a 
pernicious  doctrine,  and  we  labor  and  floun- 
der and  do  our  best  to  strangle  the  thing 
that  does  not  agree  with  our  Uttle,  puny, 
accepted  order  of  things. 


WHY   NOT    BE   HONEST? 

Why  not  be  men,  and  give  vent  to  the 
faith  that  is  in  us?  Why  not  act,  when  we 
see  the  right?  Here  we  stand  in  the  ranks 
of  the  noblest  profession  on  earth.  Insur- 
ance is  the  great  financial  problem  in  the 
world's  history.  Towering  above  all  the 
kingdoms,  all  the  governments,  built  up  by 
progress,  culture  and  education,  standing 
more  solid  and  enduring,  the  foundation  of 
all  commercial  enterprise,  of  all  wealth,  the 
great  insurance  companies  are  absolutely 
alone  in  their  greatness. 

And  what  do  we  do  ?  Drag  the  profession 
in  the  gutter,  besmear  the  name  with  filth. 
And  why  ?  Because  scoffers  that  we  are,  we 
will  not  remember  that  honesty  is  the  best 
pohcy.  Our  local  agents  are  not  selected 
with  any  reference  to  their  abiUty  or  oppor- 
tunity, or  freedom  from  the  cares  of  other 
pursuits,  to  make  skilled  underwriters. 
"Get  business— get  business— and  his  Sa- 
tanic majesty  take  the  rear  rank,"  is  the 
injunction.  Every  manager  and  general 
agent  knows  that  his  local  agent  ought  to 
be  the  best  business  man  in  every  commu- 
nity, thoroughly  posted  on  the  moral  haz- 
ard, and  entirely  competent  to  judge  of  the 
physical.  If  he  gives  each  risk  careful  at- 
tention on  these  two  points,  the  laws  of 
general  average  will  show  the  measure  of 
his  profit. 

We  all  know  that  specials  are  born,  not 
made.  To  be  a  special  embodies  all  the 
qualifications  requisite  for  a  successful  gen- 
eral, a  finished  organizer,  a  subtle,  far-see- 
ing politician.  Wm.  C.  Kalston  would  have 
made  a  first-class  special.  He  is  dead  now, 
and  I  have  no  other  in  mind. 

We  struggle  and  fight  against  the  valued 
policy  law.°  And  why?  Simply  because  it 
is  honest.  We  take  the  premium  for  a 
thousand  dollars.  Why  not  square  the 
contract  with  our  practice,  and  pay  the 
money  when  the  fire  comes  ?  If  the  proper- 
ty is  only  worth  $750,  whose  fault  is  it? 
The  agent  who  advised  the  risk,  and  not 
the  assured.  Kick  out  the  agent  and  get  a 
better  one  is  your  remedy. 

THE   LOCALS   SOLVED   IT. 

The  local  agents  put  their  heads  together 
and  solved  the  problem  of   "What's   the 
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matter?"  in  very  short  order.  Too  many 
agents  —  too  much  competition.  How  will 
you  abate  the  nuisance  and  remedy  the  evil^ 
Gradually,  and  by  a  system  of  graded  com- 
missions. The  first  point  to  ascertain  is 
the  vahie  of  an  agent's  services.  It  can 
only  be  arrived  at  by  the  amount  of  premi- 
ums. The  agent  who  collects  $1,000  per 
annum  cannot  afford  to  devote  much  time 
to  the  study  of  insurance;  cannot,  from  the 
few  losses  he  has,  acquire  much  experience. 
He  is  not  worth  more  than  10  per  cent.  The 
agent  who  does  a  business  of  $5,000  per  an- 
num is  worth  15  per  cent.,  for  the  simple 
reason  that  he  must  devote  a  good  part  of 
his  time  to  insurance,  must  learn,  must 
keep  up  with  the  times,  must  be  worth  the 
extra  pay.  The  agent  with  $10,000  premi- 
ums makes  his  living  by  insurance.  He 
must  devote  his  whole  titue  to  the  business, 
and  must  become  a  skilled  underwriter; 
must  be  con-ect  in  all  his  practices,  and 
efficient  in  all  details,  or  a  vacancy  will  oc- 
cur, and  his  occupation  be  gone.  "But," 
says  a  local,  "some  agents  with  f 30,000  are 
careless  and  unreliable,  and  cost  their  com- 
panies much  money,  much  anxiety.  Some 
of  the  largest  have  proved  to  be  of  the  least 
profit.  How  will  you  correct  that?"  By 
the  organization  of 

A    LOCAL   UNION, 

whose  object  shall  be  to  teach  correct  prac- 
tices, maintain  a  standard  of  excellence,  and 
assist  the  compact  in  enforcing  a  healthy, 
honest  discipline.  "But,"  says  brother 
Hine  of  the  Monitor,  "the  only  weak  feat- 
ure in  the  plan  is  that  it  will  enable  ten 
agents  to  combine  business  and  get  double 
commissions."  You  dear  old  "Patriarch," 
don't  the  combination  have  to  settle  all  into 
one  man's  hands,  in  order  to  enter  and  pass 
the  compact  manager,  and  get  the  20  per 
cent.  ?  The  ten  companies  will  all  have  to 
issue  their  commissions  as  agent  to  one 
man.  This  one  man  will  have  to  do  all 
the  work,  and  at  the  end  of  a  year  the  other 
nine  agents  are  lost  and  forgotten.  If  this 
is  the  only  objection,  go  to  the  foot,  and  try 
again. 

This  local's  proposition  went  before  the 
Pacific  Insurance  Union,  received  a  court- 
eous hearing,  and  the  attention  of  a  special 


committee  for  three  months.  But  it  did 
not  pass.  Too  honest,  I  reckon.  The  "solo 
agency "  racket  would  have  to  be  broken; 
the  excepted  cities  stricken  out.  Some  of- 
fices went  wild  at  the  idea  of  a  local  agent 
expressing  an  opinion,  or  daring  to  suggest 
anythiuu;  having  even  a  remote  bearing  upon 
the  subject.  Go  home,  you  dog,  and  lick 
the  hand  that  feeds  you.  And  like  good 
boys,  we  went.  I  feel  very  kindly  toward 
those  gentlemen,  and  so  does  every  sensible 
local.  Experience  and  the  old  educated 
managers  will  teach  them  better.  Some 
managers  hate  certain  locals— on  account  of 
bitter  oi^position  and  a  large  and  ever  de- 
creasing premium  list  —  and  they  will  not 
recognize  an  organization  in  which  the 
hated  name  appears.  My  dearly  beloved, 
that  is  just  what  we  seek  to  rectify  Under 
the  present  system,  you  compel  us  to  Jight 
hard  for  an  existence.  What  we  want  is 
peace.  We  will  shake  hands  and  forgive 
and  forget,  take  you  all  in,  and  give  you  a 
fair  show,  a  fair  share  of  our  business. 
But  if  that  is  too  honest,  too  manly,  and 
at  such  utter  variance  with  all  the  fixed  laws 
that  govern  the  business,  why,  don't  shake; 
don't  kiss  and  make  up.  The  locals  can 
stand  it  until  the  companies  rise  in  their 
might  and  settle  both  the  general  and  local 
agents'  hash.  Settle  which  earns  most  of 
the  commission.  There  is  a  big  sermon  in 
this  little  point,  but  I  desist,  for  I  am  re- 
minded of  the  fact  that  the  erudite  Presi- 
dent of  this  association  delegated  me  as  a 
special  committee  of  one,  to  write  up 

THE   EXPERIENCES   OP  A   LOCAL  AGENT. 

It  is  a  cheerful  subject,  and  the  gi'im  irony 
of  the  request  is  so  palpable  that  it  haunts 
my  sleep  and  makes  night  hideous.  The 
stroke  of  midnight  falls  upon  mine  ear,, 
howling  winds  shake  my  lowly  cot,  gloom 
and  desolation  is  upon  the  earth.  The  hour 
is  propitious.  Now  or  never  must  these- 
deep  and  damnable  secrets  of  a  local's  life 
be  revealed. 

Managers  and  specials,  attend;  and  I  will 
to  you  a  "tale  unfold,"  that  will  make  that 
old  dead  Dane  ashamed  of  himself. 

I  open  up  my  diary  for  1885,  and  there  I 
find  faithfully  recorded  and  compiled  a  state- 
ment that  must  and  will  convince  you  that 
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I  hiive  made  an  earnest  effort  to  live  up  to 
the  present  order  of   things.     I  find  that  I 

iiave — 

Lied  about  ray  own  corapauies 9  times 

Lied.bout  other  comp.nies 3,100  tunes 

Lied  about  the  m  miigers ^8')  times 

Lied  about  the  specials 2,;il0  times 

Paid  for  driuks  uiid  charged  it  to  post- 

,  2,107  times 

age  account ' 

Charged  company  for  horse  and  buggy 

and  did  not  use  it 9^  t"^«« 

Used  companies'  money  to  pay  butcher 

^.„  11  times 

bill 

Used  companies'  money  to  pay  grocery 

,  .,,  ..19  times 

bill 

Used  companies'  money  to  pay  other 

197  times 

bills 

Collected  premiums  and  reported  same 

L      11   „*o^  ..      ^03  times 

as  not  collected 

1      ci,,,  183  times 

Over-insured  risks 

Gave   other  companies    risks    that    I 

thought  would  burn ^3  times 

Told  the  truth  about  Staples 1  ^^^'^ 

Told  the  truth  about  Sexton 2  times 

Told  the  truth  about  Kinne Nary  time 

Sincerely  regretted  it 1.112  times 

Kesolved  never  to  do  it  again 9U  times 


Statistics. 

Extracts  from  Papers  Read  at  the  An- 
nual Meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Pacific,  Febru- 
ary, 1886. 

FROM  E.  W.  carpenters  PAPER. 

By  reference  to  tables  prepared  by  pre- 
vious committees  I  find  that  the  annual 
average  rate  of  premium  in  California  dur- 
inc'  the  last  fifteen  years  has  been  as  fol. 
lows:  1871,  1.08;  1872,  1.19;  1873,  1.58; 
1874,  1.59;  1875,  1  58;  1876,  1  57;  1877,  1.53; 
1878]  1.48;  1879,  1.50;  1880,  1.43;  1881,  1.45; 
I882'  1.53;  1883,  1.51;  18S4,  1.51;  1835,  1.60. 

It  will  be  noted  that  the  lowest  point 
reached  since  1873  was  in  1880,  when  the 
rate  was  1.43,  and  since  which  time  the  fig- 
ures have  been  increasing,  until  the  rate  of 
1885,  1.60,  is  the  highest  which  has  per- 
tained during  a  period  of  fifteen  years.  This 
increase  is  to  some  extent  more  apparent 
than  real  for  the  reason  that  the  amount 
covered  by  long  term  policies  is  greater 
thanheretofoie;  but  even  if  this  were  not 
the  case  this  increase  in  rate  would  be  more 
than  justified,  as  we  shall  see  when  we  com- 
pare the  amount  of  losses  with  the  amount 


written      Confining  ourselves   only  to   the 
record  of  the  last   ten  years,  we  find   that 
during   the  first  half  of   this  period,   viz: 
from    1876   to    1880,  the  losses  were  iu  the 
proportion  of  .0004  to  the  amount  written, 
while  during  the  last  half  of   this  period, 
viz:  from  1881  to  1885  inclusive,  the  losses 
were  in   the  proportion    of   .0005    to    the 
amount  written,  thus  showing  an  increase 
in  looses  in  proportion  to  the  amount  writ- 
ten of    25  per  cent,   during   the   last    five 
years,  as  compared  with   the  preceding  five 
years,  so  that  if  rates  had  been  increased  in 
the  same  proportion  as  losses,   they  would 
now  be  at  nearly  1.80  instead  of  1.60.    From 
these  figures  it  would  not  appear  that  there 
is   any  truth   in   the   statement  frequently 
made,  to  the  effect  that  the  fire  hazard  is 
being  constantly  improved,  and  that  a  re- 
duction in  rates  should  consequently  follow. 
My  figures  would  also  seem  to  show  that 
there  is  no  foundation  in  truth  to  the  state- 
ment sometimes  made,  to  the  effect  that  the 
Pacific   Union   ratings   have  resulted  in  a 
general  reduction  of   the  rate  obtained,  al- 
though here   again  the  premiums  on  long 
term  business  present  themselves  as  an  un- 
known quantity,  rendering  accuracy  impos- 
sible. 

from  h.  k.  belden's  paper. 

What  general  statistics  have  we  of  a  prac- 
tical nature,  to  which  reference  can  be  made 
to  assist  and  guide   us   in   conducting   the 
business  on  this  Coast?    While  the  usual 
reports  are  of  interest,  they  are  of  the  na- 
ture   of   comparative   statements,    showing 
the  distribution  of  business  as  between  the 
various   classes    of   companies    mentioned. 
They  show  the  general  result  of  income  and 
losses   of   California,    but   apart  from   this 
State,  the  entire  Coast  is  lumped  into  one 
statement.     As  the  results  differ  greatly  in 
the    respective   States  and    Territories,    it 
would  be  a  step  gained   to  make  a  report 
of  the  premium  and  loss  accounts  of  each 
of  same,  but  as  no  such  record  is  kept  ex- 
cept by  a  very  few  companies,  it  is  impossi- 
ble to  present  a  report  of  this  character. 

Should  such  a  segregation  be  made  by  all 
companies,  an  advance  in  ra'es  could  be 
made  in  States  and  Territories  where  a  con- 
tinued excess  of  losses  over  premiums  re- 
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reived  occurred.  To  make  an  advance  of 
rates  on  all  classes  would  certainly  appear 
an  injustice,  but  no  other  method  is  possi- 
ble, as,  under  the  present  system,  it  cannot 
be  ascertained  what  particular  classes  of 
risks  have  occasioned  disastrous  results. 
The  only  method  that  suggests  itself  is  that 
of  keeping  uniform  classifications.  But  few 
companies  keep  classifications,  and  I  think 
none  k-ep  sectional  statistics  of  this  nature. 
The  question  might  be  asked:  M'hy  is  any 
segregation  of  the  field  necessary? 

In  answer,  reference  need  only  be   made 
to  the  usual  argument,  which  sets  forth  the 
advantage  of   the  peculiar  character  of  our 
redwood  in  California.    This,  in  connection 
with  the  moderate  climate,  permanently  es- 
tablished cities  and  towns,  with  their  water 
supply   and   fire   departments,   makes   this 
State  distinctive.     The  general   features  of 
Oregon   and    Washington   Territory    differ 
from  those  of  California.     The  moisture  of 
their  climate  exerts  a  favorable  influence, 
while  the  material  of  which  their  buildings 
are  constructed,  being  mostly  of  pine,  in- 
creases  the   hazard  over  that  of   redwood. 
The  fluctuating  tendency  of   their  towns, 
owing  to  the  development  of  railroads,  in- 
creases the  moral   hazard  of   that  section. 
Idaho  and   Montana  are  distinctive  on  ac- 
count of    the  severity  of   their  winters  and 
the  acknowledged   hazard  characteristic  of 
miuiug  sections.     These  features  apply  also 
to  Nevada.     Other  points  might  be  men- 
tioned regarding  Utah,  Arizona  and  Colo- 
rado, but  enough  has  been  said  to  prove  the 
necessity  of  keeping  separate  statistics. 

The  varied  hazards  of  a  new  and  fast  de- 
veloping territory  would  suggest  that  a  tariff 
applied  to  this  field,  based  upon  Eastern 
calculations,  is  not  applicable.  Notwith- 
standing the  oft  repeated  assertion,  made 
by  all,  that  the  influences  governing  the 
business  of  this  Coast  radically  differ  from 
those  of  the  East,  no  attempt  has  been  made 
to  obtain  data  of  its  business  whereby  a  test 
might  be  made  of  the  tariff  under  which  we 
are  working.  The  rates  which  have  pre- 
vailed for  the  past  ten  or  twelve  years  prior 
to  the  organization  of  the  Pacific  Union, 
and  which,  outside  of  the  principal  towns', 
will  doubtless  continue  to  be  used,  were 
2 


compiled  from  the  classifications  of  some 
two  or  three  companies  whose  business  was 
the  most  extensive,  and  whose  agencies  were 
the  earliest  established,  but  Eastern  rates 
entered  largely  into  the  calculations  made. 
It  is  doubtful  whether  the  experience  of  a 
few  companies  and  the  rates  governing  the 
business  of  the  Eastern  States  are  a  suffi- 
cient basis  upon  which  to  establish  a  tariff 
to  apply  to  the  business  of  100  or  more  com- 
panies in  a  territory  differing  so  materially 
from  the  Eastern  field. 

If  a  recapitulation  could  be  made  annual- 
ly of  the  business  of  all  companies  concern- 
ed, in  the  course  of  a  few  years  it  would  de- 
termine whether  the  various  rates  charged 
were  adequate,  and  also  demonstrate  annu- 
ally upon  what  classes  of  hazards  losses  had 
been  sustained,  and  in  what  sections.  Would 
not  such  statistics  be  of  sufficient  value  to 
compensate  each  company  for  the  addition- 
al labor  and  slight  expense  necessary  in  the 
keeping  of  these  records  ?  There  has  been 
no  period  in  the  histrory  of  underwriting  on 
this  coast  when  a  uniform  classification  of 
risks  could  be  so  advantageously  introduced 
as  at  the  present  time,  now  that  all  compa- 
nies are  subject  to  a  uniform  tariff. 

A  very  able  paper  on  classifications  wag 
written  last  year  by  our  Mr.  Geo.  W.  Dor- 
nin,  and  it  was  heartily  endorsed  by  many 
members,  but  received  no  general  adoption. 
If  the  methods  explained  in  that  paper 
should  be  given  further  consideration,  and 
a  committee  appointed  to  draft  a  memoran- 
dum of  hazards  which,  ixpon  approval,  if 
adopted  by  all  companies,  would  furnish 
your  future  committees  on  statistics  with 
material  to  present  reports  which  would  be 
of  increased  value  and  practical  use. 


Commissioner  Tarbox  says:  My  observ- 
ation is  that  the  companies,  consc-ious  of 
their  disadvantage  in  litigation,  and  sensi- 
tive to  the  popular  prejudice,  injurious  to 
their  patronage,  which  such  controversies 
are  likely  to  excite,  submit  to  claims  they 
might  in  good  faith  and  ought  in  justice  to 
themselves  and  the  public,  to  resist.  From 
self-interest,  if  no  worthier  impulse,  as  a 
rule  with  extremely  rare  exceptions,  they 
liberally  perform  their  obligations. 
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How  to  Advertise. 

From  a  Paper  by  Calvert  Meade,  Read  at 
THE  Annual  Meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific, 
February,  1886. 


My  subject,  '  'How  to  Advertise, "  has  been 
announced  on  the  programme,  and  you  have 
come  together  to  learn  from  the  delving  of 
my  brain  how  to  take  advantage  of  me  and 
my  neighbors,  but  you  won't  do  it.  Adver- 
tising came  into  vogue  long  before  the  ad- 
vent of  newspapers  or  calendars.  To  an 
antiquarian  there  is  a  pleasure  in  going  back 
to  the  inception  of  a  business  and  finding 
out  how  it  started  or  originated,  and  of 
elaborating  the  same  as  much  as  time  and 
space  allow.  I  know  you  will  agree  with 
me  when  I  state  that  one  line  of  our  busi- 
ness dates  back  many  years,  but  whether 
you  will  agree  with  me  in  thinking  it  dates 
back  to  the  commencement  of  the  world, 
there  is  room  for  doubt. 

Adam  and  Eve  lived  in  blissful  ignorance 
(but  not  in  a  residence  rated  by  the  com- 
pact) for  a  long  time,  until  a  soUcilor  came 
along  and  advertised  the  lusciousness  of  a 
certrin  brand  of  fruit.     He  sold  his  wares, 
as  we  all  know,  and  I  have  no  doubt  thought 
he  did  a  good  stroke  of  business  in  supply- 
ing the  whole  world.     He  had  a  monopoly 
such  as  Col.  Sellers  sighed  for.     And  from 
that  commencement  other  lines  of  business 
sprang  into  existence— that  of  a  dressmaker 
ranks  next,  for  we  have  authority  for  stat- 
ing that  Eve  wore  a  fig  leaf,  but  no  bustle; 
and  from  that  time  on  the  monopoly  was 
broken,  for  business  multipUed. 

While  the  business  of  a  solicitor  came 
into  vogue  many  centuries  ago,  and  shows 
the  nobleness  and  antiquity  of  the  line,  yet 
it  did  not  come  into  conjunction  with  itn- 
derwriting  till  a  later  date. 

The  vocation  of  a  solicitor,  as  I  have  men- 
tioned, is  of  great  antiquity,  and  yet  some 
of  them  think  they  know  as  much  about 
insurance  in  two  weeks'  trotting  around  as 
if  they  had  been  two  centuries  underwrit- 
ing. 

The  special  advertises  the  business  in 
many  ways.  Every  club  he  belongs  to, 
every   lodge   he  joins,  every  restaurant  he 


patronizes,  hears  of  his  company.  Every 
cigar  he  smokes,  and  every  drink  he  takes 
helps  it  out.  Tbe  drinks  dont  always  help, 
him  out,  though,  if  he  advertises  the  com- 
pany too  much  in  liquid  form.  In  fact,  the 
bane  of  insurance  is  liquid.  We  have  to  pay 
the  fire  department  for  putting  water  in, 
and  the  patrol  for  keeping  it  out,  and  I  don't 
wonder  the  insurance  fraternity  are  cursed 
for  such  folly. 

One  advantage  of  telling  people  about  in- 
surance in  advertisements  is  that  you  can 
make  a  good  impression  at  small  expense. 
It  don't  cost  much  to  add  a  few  figures 
more  or  less.  If  its  capital  is  $10,000,000 
and  assets  $10,000,000  we  can  always  add 
a  couple  of  extra  figures  to  represent  the- 
cents,  which  look  well  in  type  and  adds 
correspondingly  to  the  standing  of  the  com- 
pany. 

If  it  were  not  for  advertising  half  the  dear 
public  would  not  know  who  the  representa- 
tives of  a  company  were,  which  would  be 
sad,  and  would  lower  their  dignity  in  their 
own  eyes,  while  by  rushing  into  print  they 
obtain  cheap  notoriety. 

Both  legitimate   and  illegitimate  compa- 
nies  desire  to  keep  themselves  before  the- 
public  except   at  one  time  of  the  year,  and. 
that  is  when  the  Legislature  meets.     When  ^ 
that  event  occurs  —  which  is  worse  than  an  ' 
ordinary  fire,  for  it  hits  us  all-the  compa- 
nies wish  they  were  not  even  organized  or 
ever  existed.     Then  we  have  to  draw   on_ 
Dornin,  Bromwell,  Storey,  et  al.,  for  argu- 
ments  to   kill  the   cinch   bills,    and  draw 
checks   to  prevent   them    going    through. 
That  is  a  bad  time  of  the  year  to  advertise.. 
The  bigge^-  the  figures  of   assets  the  bigger 
the  check. 

Whoever  originated  the  idea  of  not  hiding, 
your  light  under  a  bushel  must  have  had 
some  glimmering  thoughts  of  insurance,  for 
it's  a  dangerous  practice  to  hide  lights  un- 
der anything,  especially  bushels  of  any- 
thing. There  is  a  danger  of  fire.  Tbe  only- 
light  thing  that  ought  to  be  hidden  is  pre- 
miums, and  those  should  be  hidden  under 
big  figures. 

If  any  insurance  company  wishes  to  get: 
high  up  in  the  list  of  companies,  it  must  ad> 
vertise  big.    As  an  example  of  how  it  works. 
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I  cite  an  instance  you  all  remember.  The 
biggest  advertised  company  that  ever  exist- 
ed on  this  Coast  was  old  Mooney's  Builders' 
Insurance  Company,  and  it  went  up  higher 
than  any  ever  organized  anywhere;  created 
a  big  sensation  and  no  vacuum,  eclipsing 
even  Gilderoy's  kite. 

The  benefits  of  advertising  are  compara- 
tive. Advertising  is  good  for  the  comim- 
nies;  better  for  the  advertising  solicitor,  and 
best  for  the  proprietors  of  insurance  journals. 
Although  not  particularly  well  endorsed 
or  desirable,  the  plan  of  advertising  by  a  big 
fire  is  not  a  bad  one— that  is,  if  the  company 
is  strong  enough  to  stand  it.  A  big  fire  in  a 
big  city  is  a  big  "ad,"  for  a  big  company.  Did 
not  the  Chicago  and  Boston  fireworks  prove 
good  cards  to  those  companies  who  came 
out  scorched  but  alive?  — and  it  did  not 
matter  to  them  that  the  old  Pacific  and  a 
host  of  others  failed  to  advertise  themselves 
in  the  same  way,  or  whether  they  paid  dol- 
lar for  dollar,  or  gave  a  small  portion  In 
cash  and  a  much  larger  portion  in  notes. 

The  company  that  understands  this  im- 
portant governing  principle,  which  realizes 
the  necessities  of  the  times  and  seeks  to  sat- 
isfy them;  which  systematically  and  wisely 
makes  the  people  understand  that  good 
sound  principles  of  underwritiug.  and  no 
other,  will  be  heeded;  that  means  business, 
and  is  thoroughly  alive  to  all  that  is  going 
on,  other  things  being  equal,  is  the  one 
which  makes  a  financial  triumph,  and  whose 
efforts  are  crowned  with  the  bank  account 
of  success. 

"The  Three  Systems  of  Life  Insurance" 
is  the  title  of  a  work  just  from  the  press, 
by  Mervin  Tabor.  The  three  systems  are 
termed  the  "level  premium,"  the  "natural 
premium"  and  the  "assessment."  One-half 
the  book  is  devoted  to  the  assessment  sys- 
tem  and  the  advertising  of  three  or  four 
prominent  hat-passers,  and  includes  some 
of  the  flapdoodle  of  the  proceedings  of  the 
annual  convention  of  the  co-operative  asso- 
ciations. Aside  from  this  ugly  defect,  the 
work  is  a  useful  one,  especially  to  beginners 
in  the  work  and  study  of  life  underwriting. 
Price  $2.00.  Published  by  the  Bureau  of 
Life  Insurance  Information,  115  Dearborn 
street,  Chicago,  Illinois. 


Digest  of  Kecent  Insurance  Decisions. 

FIKC. 

Default— Forfeiture— Blackerby  v.  Con- 
tinental Ins.  Co.;  Ky.  C.  A.— Both  the  pol- 
icy and  the  premium  note  of  the  insured 
were  silent  a?  to  where  and  to  whom  the 
premiums  were  to  be  paid,   but  the  local 
agent  taking  the  risk  told  the  insured  that 
he  would  be  notified  how  and  to  whom  to 
make  the  payments,  and  that  he  must  not 
make  them  in  any  other  way.     The  obliga- 
tion of  the  insured  was  to  pay  by  mail  if 
requested.     He  was  never  notified  to  whom 
to  make  payments,  and  was  in  default  when 
the  property  burned.     Held,    That  under 
all  the  circumstances  the  insured  had  the 
right  to  believe  that  the  agent  had  authority 
to  instruct  him  as  to  the  manner  of  paying 
the  premiums,  and  that  the  company,   by 
its  course  of  business  and  conduct  having 
produced  such  a  belief,  could  not  be  allowed 
to  claim  a  forfeiture  of  the  policy  because 
the  insured  had  acted  upon  it. 

Gunpowder  "an  Article  Usually  Kept 
IN    A    Country    Store" — Indorsement. — 
American  Fire  Ins.  Co.  (Phila.)  u.  Nugent, 
Ky.  Sr.  C,  March  3,  1886.— A  policy  of  in- 
surance upon  a  stock  of  dry  goods,   etc., 
"aud  such  other  articles  as  are  usually  kept 
in  a  country  store,"  was  held  not  avoided 
by  the  keeping  of  gunpowder  and  coal  oil, 
although  a  printed  condition  in  the  jwlicy 
prohibited   the    keeping   of   these   articles, 
unless  the  consent  of  the  company  should 
be  indorsed  on  the  policy,  it  appearing  from 
the  proof  that  gunpowder  and  coal  oil  were 
"such   articles  as   are    usually  kept  in  a 
country  store."    The  agent  who  took  the 
policy  in  this  case  testified  that  he  knew 
gunpower  and  coal  oil  were  generally  kept 
in  country  stores,  and  that  if  his  attention 
had  been  called  to  the  matter  at  the  time 
he  issued   the  policy,   he  would  have  in- 
dorsed   thereon    the   privilege    of   keeping 
them.     Held,  That  under  the  circumstan- 
stances  t^e  company  was   as  much  bound 
as  if  the  permission  intended  to  be  given  by 
the  agent  had  been  indorsed  on  the  policy. 

Change  in  Title  or  Possession— Admis- 
sion OF  Partner.— London  Assurance  Cor- 
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poration  v.  Drennen,  Starr  &  Everett;  U.  S. 
S  G     Jan.  18.  18S6.-This  familiar  case  has 
been'discussed  in  this  journal.     The  lower 
courts  all  decided  against  the  companies, 
and  the  case  was  finally  taken  to  the  U.  S. 
Supreme  Court.     The  defense  rested  solely 
upon  the  claim  that,  prior  to  the  loss,  one 
Arndt  was  admitted  as  a  partner  in  the  firm 
of  plaintiffs.    The  partnership  was  denied. 
There  was  an  agreement,  however,  that  he 
should  be  received  into  the  business  of  the 
firm,  and  that  a  new  company  should  be 
iormed,   but   that  no  change  should  take 
j)lace  ia  the  name  or  character  of  the  firm^ 
•« 'until  said  corporation  shall  be  formed." 
Held,  That  a  mere  compliance  with  the  pre- 
liminary conditions  by  putting  in  money 
which  was  mingled  with  the  capital  stock 
and  subject  to  all  its  contingencies,   even 
though  the  party  so  complying  shared  m 
the  profits,  where  the  corporation  had  not 
been  formed,  and  no  actual  transfer  of  title 
to  the  property  insured  had  taken  place, 
was   not   a   change   of   title   or  possession 
within  the  policy. 

Keeping  Burning  Fluids  Without  Writ- 
ten Permission. -Liverpool  &  London  & 
Globe  Ins.  Co.  v.  Guuther;  U.  S.  S.  C,  Dec. 
21  1885.— Policy  on  a  hotel  provided  that  the 
assured  should  not  keep  any  burning  fluid 
without  written  permission;  that  no  inflam- 
mable fluid  should  be  stored,  used  or  kept 
on  the  premises,  temporarily  or  permanent- 
ly  without  written  permission,  kerosene  or 
other    carbon    oil    for    lights   excepted,  if 
drawn  and  lamps  filled  by  daylight.     Held, 
That  a  violation  of  the  conditions  by  any- 
one permitted  by  the  insured  to  occupy  the 
premises,   is  a  violation  by   the  insured. 
Held,  That  an  endorsement  of  privilege  to 
use  gasoline  gas,  etc.,  with  a  generator  sixty 
feet  from  building,  did   not   sanction   the 
keeping  of   gasoline   except   as  needed  for 
actual  use  in  the   apparatus,  and  the  fur- 
ther keeping  of  same  was  not  authorized 
when  apparatus  was  no  longer  in  use. 

Waivbb.— Cornett  v.  PhcEnix  Ins.  Co.; 
Iowa  S.  C,  Dec.  8,  18S5.-The  policy  in- 
sured a  house  against  fire  or  lightning.  The 
insured  notified  the  agent  of  the  loss,  but 
declined  to  state  the  cause,  claiming  that 


the  agent  who  procured  the  insurance  had 
assured  him  that  the  policy  would  cover  a 
loss  from  any  cause.  Held,  That  a  reply 
by  the  agent  that  the  policy  insured  only 
against  fire  and  lightning,  and  that  the 
company  was  not  liable,  was  not  a  waiver 
of  proofs.  Held,  That  a  refusal  of  the  ad- 
juster  to  examine  the  loss  on  the  ground 
that  it  was  not  caused  by  lightning  when 
no  claim  to  the  contrary  had  been  made, 
was  no  waiver  of  proofs.  In  the  absence  of 
such  waiver,  suits  must  be  brought  withm 
the  time  specified  in  the  policy. 

Agent  of  Insured  not  to  be  Notified 
OF  Cancellation  .-Von  Wein  v.  Scottish 
Union  &  National  Ins.  Co.;  N.  Y.  Sr.  C, 
Dee.  7,  1835.— The  agent  of  the  insured  for 
the  purpose  of  procuring  insurance  is  not 
from  that  fact  his  agent  to  receive  notice  of 
cancellation.  The  case  is  not  affected  by  a 
clause  that  the  insurance  broker  shall  be 
deemed  the  agent  of  the  insured  in  any 
transaction  relating  to  the  insurance,  for 
notice  of  cancellation  does  not  relate  to  the 
insurance. 


Credit  fob  Premium.— /6uZ.  —  The  de- 
livery of  the  policy  without  payment  of  the 
premium  raises  a  presumption  that  credit 
was  intended,  but  in  such  case  offer  to  re- 
turn a  i)remium  is  unnecessary. 

Owner  in  Fee.  -  Beechland,  Grange  v. 
Phmnix  Ins.  Co.;  Louisville  Sr.  C.  March 
12    1886.— Ia  answer   to  a  question  in  an 
application,  "What  is   your  title   to   said 
land?"  the  agent  wrote  the  word  "fee"  as 
the  equivalent  of  the  answer  given  by  the 
applicant,  who  stated  the  exact  facts,  which 
showed  that  his  estate  was  a  determinable 
fee   and  not  an  unconditional  fee.     Held, 
That,  while  it  may  be   conceded  that   the 
word  "fee"  means  the  same  as  fee  simple 
and  excludes  all  limitations,  there  was  no 
more  than  technical  inaccuracy  in  the  agent 
himself,  which  ought  not  to  affect  the  as- 
sured.     Held,  That  where  a  fire  insurance 
company  issues   a  policy  with  knowledge 
that  the  insured  is  not  the  sole  and  uncon- 
ditional owner  in  fee  of  the  property,  it  is 
precluded  from  relying  on  a  warranty  in  the 
policy  that  he  is  the  owner  in  fee. 
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Ground  not   Owned  in  Fee  Simple. — 
Broadwater  v.  Lion  Fire  Ina.    Co.;  Minn. 
S.  C. — The  policy  contained  this  provision: 
"This   policy   shall    become    void    unless 
consent  in  writing  is  indorsed  by  the  com- 
pany hereon  in  each  of   the  following  in- 
stances, viz:  If  any  buildings   intended  to 
be  insured  stand  on  ground  not  owned  in 
fee    simple    by  the  insured."    The   build- 
ings in   this   instance  stood   upon  ground 
owned  by  the  United   States.     The  policy 
purported  to  insure  the  buildings   (which 
were  plaintififs'  property)  by  a  description, 
as  follows:  'Their  (plaintiffs')  buildings  oc- 
cupied as  a  store,  warehouse,  officers'  and 
soldiers'   club,    sleeping-rooms   and  rooms 
for  opening  goods,  at  Fort  Maginnis,  Mea- 
gher Co.,  Mont.,"  with  other  words  of  the 
same  import  as  to  the  uses   to  which  the 
buildings  were  put.     This  description  was 
contained  in  a  printed  slip,  signed  by  de- 
fendant's agents,  and  attached  to  the  policy 
as  part  of  it,  and  taking  the  place  of  what 
is    ordinarily  known  as  "  the   part  "  of  a 
policy.     Held,    That   the   description  was 
sufficient  to  inform  the  defendant  and  its 
agents,  by  whom  the  slip  was  signed  and 
the  policy  issued;  that   the  buildings   in- 
sured were  situated  at  a  United  States  mili- 
tary post  or  fort;  that  they  were   occupied 
and  used  by  a  post  trader  at   that   place, 
and  that,  therefore,  the  plaintiff  could  not, 
in  any  ordinary  course  of  things,  own  the 
land  on  which  they  were  situated,  but  that 
the  same  was  the  property  of  the  United 
States.     Held,    That    the  provision   as  to 
making  the  policy  void  in  case  the  ground 
is  not  owned  by  the  insured,  may  properly 
be  treated  as  repugnant  to  the  real  contract 
of  the  parlies,  and  of  no  effect  or  as  con- 
trolled by  the  description  in  the  slip. 

]tIARI.\E. 

Salvage  Expenses,—  Houlder  Bros.  v. 
Merchants  Marine  Ins.  Co.;  Eng.  S.  0.  J., 
Dec.  2],  1885.— A  cargo  of  rails  were  to  be 
discharged  from  one  vessel  to  another  by 
means  of  barges.  When  the  barges  got  into 
the  docks  it  was  foi;nd  necessary  to  delay 
the  reloading.  During  the  night  a  storm 
arose,  and  one  barge  and  150  tons  of  rails 
went  to  the  bottom.  Suit  was  brought 
against  defendant  company  for  cost  of  re- 


covering the  rails.  Payment  was  resisted 
on  two  grounds:  first,  because  the  voyage 
insured  against  had  ended  when  the  rails 
were  delivered  on  plaintiff's  barges;  sec- 
ond, if  the  voyage  were  not  so  ended,  the 
defendant  was  relieved  from  liability  under 
the  policy,  because  the  deviation  in  the 
transhipment  operations  was  unreasonable 
and  not  so  incidental  a  risk  as  was  con- 
templated and  covered  by  the  policy.  Held, 
That  under  the  terms  of  the  policy  the  risk 
did  not  cease  until  the  goods  were  safely 
landed.  Held,  That  as  three  days  was  the 
usual  and  customary  limit  for  discharging 
lighters,  and  plaintiffs  had  exceeded  that 
limit,  there  was  unreasonable  delay,  and 
the  defendant  was  discharged  from  all  lia- 
bility under  the  policy.  Plaintiffs  had  am- 
ple time  to  unload  their  rails  on  the  wharf, 
but  left  them  on  the  barge,  which  not  only 
deviated  the  risk,  but  greatly  aggravated  it. 

ASSESSME.\T. 

Legal  Eight  of  a  Co-operative  Mem- 
ber.—Order  of  Chosen  Friends  v.  Garrigus; 
Ind.  S.  C. — A  member  of  the  Order  of  Chosen 
Friends  may  appeal  to  a  court  of  law  to 
enforce  his  rights,  even  without  first  ex- 
hausting his  remedies  in  the  courts  of  the 
order,  and  this  right  cannot  be  taken  away 
from  him  by  any  provision  of  the  constitu- 
tion and  by-laws  of  the  order. 

Meaning  of  the  Word  "Accident". — 
Ibid. — The  word  "accident,"  as  used  in  the 
relief  fund  laws  of  the  Order  of  Chosen 
Friend?,  means  simply  an  event  that  takes 
place  without  one's  foresight  or  expecta- 
tion; and  one  may  be  injured  in  a  common- 
law  affray  and  yet  be  entitled  to  recover 
thereunder  as  for  an  injury  by  accident, 
provided  that  it  does  not  appear  that  he  ia 
in  fault. 

LIFE. 

Forfeiture  — Failure  to  Pay  Prem- 
ium.—  Rosehannah  Smith  v.  Manhattan 
Life  Ins.  Co.;  O.  S.  C,  March,  1886.— 
Where,  by  the  tt-rms  of  a  contract  of  life 
insurance  the  beneficiary  named  in  the  pol- 
icy is  entitled  to  participate  in  the  profits, 
a  portion  of  which,  in  the  form  of  dividends, 
is  to  be  applied  each  year  in  reduction  of 
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premiums,  aucl  it  has  been  the  uniform 
practice  of  the  company  to  give  timely  no- 
tice of  the  amount  of  dividends,  and  of  the 
balance  to  be  paid  in  cash,  and  the  com- 
pany neglects  to  give  such  notice,  having 
knowledge  of  the  residence  of  the  bene- 
ficiary, and  by  reason  thereof  a  premium  is 
not  paid  at  the  time  specified  in  the  policy, 
the  company  can  not  set  up  such  failure  to 
pay  as  a  defense  to  a  recovery  upon  the  pol- 
icy, although  by  its  terms  the  same  is  to 
be  forleited  in  case  of  failure  to  pay  a  pre- 
mium upon  any  of  the  dates  stipulated 
therein. 

Insured  as  Agent  for   Beneficiary.— 
Jbid.—Vfheve  the  company  has  uniformly 
sent  the  notices  to  the  insured    (the   hus- 
band of  the  beneficiary)  and  he  has  made 
payment  of  premiums  from  year   to   year, 
the  law  -will  treat  him,  in  making  such  pay- 
ments, as  agent  for  the  wife;  but  where   it 
is  shown  to  the  company  by   letters  from 
the  husband,  very  shortly  after  notice  sent, 
that  he  and  the  vyife  have   separated,   she 
having  commenced  a  proceeding  for   ali- 
mony against  him,  and  that  he  is  desirous 
of  having  the  policy   changed   and  made 
payable  to  his  estate,  the  company  is   not 
justified  in  treating  him  as   her   agent,  for 
the  purpose  either  of  receiving   notice   for 
her  or  of  making  a  surrender  of  the  policy. 
And,  in  such  case,  an  attempt  by  the  hus- 
band, -without  knowledge   of   the  wife,    to 
surrender  the  policy  to  the  company  is   in- 
operative, and  the  rights  of  the  wife  are  not 
thereby  impaired. 

Failure  to  Tender  Premium. —  Where 
the  company  repudiates  the  contract,  and 
by  its  course  of  conduct  clearly  indicates 
that  a  tender  of  the  premium  after  the  death 
of  the  insured,  if  made,  would  not  be  ac- 
cepted, a  failure  to  make  such  tender  will 
not  bar  a  recovery  on  the  policy. 

Recovery  of  Premium  Paid  on  a  Can- 
celed Policy.— Conn.  Mutual  Life  Ins.  Co. 
V.  Pyle,  Ohio  S.  C— The  company  issued 
the  policy,  but  on  learning  that  P  had  not 
made  a  correct  answer  to  one  of  the  ques- 
tions in  the  application,  though  it  was  not 
a  material  question  and  the  answer  inno- 


cently made,  it  cancelled  it.  P  then  de- 
manded the  return  of  the  premium  he  had 
paid,  which  was  refused  to  him  on  the 
ground  that  before  the  policy  was  cancelled 
the  company  took  the  risk  of  his  death, 
and  had  earned  the  premium,  in  part  at 
least,  and  that  as  there  was  no  obligation 
on  its  part  to  apportion  the  premium  the 
plaint itf  could  not  recover.  To  this  defense 
P  replied:  "  You  have  cancelled  my  policy 
because  of  misrepresentation  on  my  part, 
which,  you  say,  vitiates  it,  and  you  cannot 
hold  the  consideration  I  paid  you." 

Held:   1.  The  application  and  the  policy 
together  form  the  contract,  and  as  the   pol- 
icy provided  that  the  answers,  statements, 
representations  and  declarations  in  the  ap- 
plication made  a  part  of   the  contract,  and 
avoided  it  if  any  of  them  were  untrue,  any 
untrue  statement  rendered  the  policy  null 
and  void.     2.    But  the  company  claims  that 
it  can  hold  the  premium  paid  because,  as  it 
alleges,  the  policy  took  effect   and   was   in 
force  until  it  was   cancelled.     To   sustain 
this  claim  would  be  to  ignore  the  expressed 
terms  of  both  the  application  and   the  pol- 
icy, which  the  company  has  never  waived, 
but  has  always  insisted  upon;  and,  in  fact, 
it  has  acted  upon  the   strict  letter  of   the 
agreement,  and  has   cancelled   the   policy. 
The  court  has  found  that  the  untrue  state- 
ment of  the  plaintiff  was  innocently  made, 
and  that  he  should   recover   the  premium 
paid.     We  are  of  the   same   opinion.     The 
rule  is  this:   Where  the  risk  has   not  been 
run,  whether  its  not  having  been  run   was 
owing  to  the  fault,  pleasure  or  will   of   the 
insured,  or  to  any  other  cause,  the  premium 
shall  be  returned.     For  a  policy   of  insur- 
ance is  a  contract  of  indemnity.     The  un- 
derwriter receives  a  premium  for  running 
the  risk  of  indemnifying  the  insured,    and 
whatever  cause  it  be  owing  to,   if  he   does 
not   take  the   risk,    the   consideration   for 
which  the  money  or  premium  was  put  into 
his  hands  fails,  and  therefore  he  ought   to 
return  it. 

ToNTiNK— Forfeiture— Separate  Keep- 
ing OF  Fund.— Bogardusv.  N.  Y.  Life  Ins. 
Co.;  N.  Y.  C.  A.,  January,  18S6.— /ns.  Law 
Journal,  March.  —  A  provision  requiring 
the  premiums  to  be  promptly  paid  under 
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condition  of  forfeiture  is  lawful,  aud  with- 
out the  allegation  of  performance  or  its 
■eqiiivalent  no  good  cause  of  action  will  ex- 
ist against  the  company.  The  alleged  non- 
performance of  certain  independent  condi- 
tions by  the  company,  is  not  equivalent  to 
an  alleged  performance  by  the  insured  or 
an  excuse  for  non-performance,  except  when 
such  non-performance  by  the  company  is 
a  condition  prcedent,  or  when  it  wholly 
lefuses,  or  is  disabled  from  performing. 
Alleged  neglect  on  the  part  of  the  company 
to  keep  separate  and  intact  funds  which 
were  subsequently  to  be  returned  in  divi- 
■dends  according  to  a  stipulation  in  the  pol- 
icy, is  no  excuse  for  a  refusal  to  pay  the 
stipulated  premiums.  A  Tontine  fund, 
from  its  very  nature,  cannot  be  separately 
liept  and  invested,  in  respect  to  the  inter- 
•ests  of  each  individual  member.  It  is 
-enough  that  the  respective  rights  and  in- 
terests of  the  members  are  kept  account  of, 
and  separation  of  the  funds  is  not  essential 
to  this  end.  The  insured  is  only  entitled 
to  an  accounting  at  the  end  of  the  Tontine 
period.  Alleged  representations  prior  to 
the  issue  of  the  policy  and  not  of  the  nature 
of  a  warranty  or  of  a  valid  contract  will  not 
•excuse  non-payment  of  jn-emium. 


Tire  and  Marine  Business  in  tlie  United 
States. 

The  126-American  joint-stock  fire  insur- 
ance companies  reporting  to  the  New  York 
Insurance  Department  received  $60,793,738 
in  premiums,  and  paid  $35,778,606  in  losses 
during  1885.     This  was  a  loss  ratio  of  58.9 
per  cent.     The  23  branches  of  foreign  com- 
panies received  $25,391,003  in  premiums, 
and  paid  $15,860,549  in  losses— a  loss  ratio 
of  62.4  per  cent.     Adding  the  figures  of  the 
two  classes  together  we  have  the  following: 
Premiums,  $86,184,741;  losses,  $51,639,155; 
I        loss  ratio,  60  per  cent      These  figures  em- 
I        brace  about  90  per  cent,  of  the  entire  joint- 
I        stock  business  of  the  United  States. 
i  The  risks  written  by  the  149  companies 

during  1885  aggregated  the  enormous  sum 
:  of  $10,586,175,402.  The  combined  assets 
are  $185,315,352,  of  which  $39,096,532,  or 
over  21  per  cent.,  is  held  by  the  foreign 
branches.   The  combined  liabilities,  capital 


excepted,  is  $73,587,186.  This  leaves  a  sur- 
plus of  $111,72S,  IGG  as  regards  policyhold- 
ers. The  capital  of  the  126  .Vmerican  com- 
panies is  $54,915,020  The  dividends  paid 
ou  this  capital  were  $6,029,941,  or  an  aver- 
age of  10.9  per  cent.  The  total  income  of 
all  the  companies,  domestic  and  foreign, 
was  $93,859,145,  and  the  total  expenditures 
were  $88, 166,650,  leaving  a  net  balance  of 
$5,692,495,  as  the  result  of  the  year's  trans- 
actions. 

For  commissions  and  brokerages  the  New 
York  companies  paid  $5, .320, 689,  or  18.9  per 
cent,  of  the  premii;ms;  the  other-S'ate  com- 
panies paid  $5,570,304,  or  17.1  per  cent,  of 
the  premiums;  the  foreign  companies  paid 
$4,534,516,  or  17.8  per  cent.  The  total  paid 
for  commissions  and  brokerages  was  $15,- 
425,509,  or  17.9  per  cent.  This  figure  may 
be  accepted  as  the  average  commission  paid 
in  the  United  States.  The  average  ratios  of 
expense  of  management  to  premiums  were 
38.9  for  New  York  companies,  34  2  for 
other-State  companies,  and  33  for  foreign 
companies.  The  aggregate  expenses  of  the 
three  classes  were  $30,497,552,  or  35.46  per 
cent,  of  the  aggregate  premium  income. 

Nineteen  iparine  insurance  companies  re- 
port to  the  New  York  Department,  of  which 
eleven  are  American.  The  total  premium 
receipts  last  year  were  $8,647,916,  of  which 
$1,625,935  was  received  by  the  foreign  com- 
panies. The  losses  aggi-egated  $5,116,528, 
or  59.2  per  cent.  The  total  income  was 
$9,809,160,  and  the  total  outgo  $7,804,417, 
leaving  a  net  balance  of  $2,004,743.  The 
ratios  of  expenses  to  premiums  were:  New 
York  companies,  16.9;  other-State  compa- 
nies, 25.9;  foreign  companies,  18.  The  ex- 
penditures of  the  other-State  marine  com- 
panies exceeded  the  income.  The  gross 
cash  income  of  all  companies,  fire  aud  ma- 
rine, foreign  and  domestic,  joint-stock  and 
mutual,  was  $104,662,496,  and  the  gross 
cash  outgo  was  $96,671,197.  The  premiums 
aggregated  $95,758,345,  and  the  losses  $57,- 
175,066,  or  59.7  per  cent.  The  expenses 
were  $32,445,545,  or  33.9  per  cent,  of  the 
premiums  and  31  per  cent,  of  the  total  in- 
come. The  dividends  aggregated  $7,050,- 
586,  or  12.32  per  cent,  of  the  combined  cap- 
ital stock. 
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The  following  table  gives  the  business 
and  resources  of  all  joint-stock  fire  compan- 
ies reporting  to  the  New  York  Department, 
including  the  foreign  branches,  for  1884 
and  I8S0.  The  reader  can  note  at  a  glance 
the  progress  made  in  a  twelve-month. 

COMPARATIVE   TABLE   OF    ALL    FIRE    COMPANIES. 

1884.  1885. 

Ko.  of  companies 145  149 

Assets $176,882,192  $185,415,352 

Liabilities  (exc'tcap'tl)        70.612,059  73,587,186 

Capital* 58,815,020  59,515,020 

Surplus! 47,454,513  51,643,822 

Premiums 82,877,936  86,184,741 

Income 90,555,420  93,859,145 

Losses 52,055,642  61,639,155 

Expenditures 87,126,083  88,166,6S0 

Bisks  in  force 9,802.114,138  10,586,175,402 

•  Including  deposit-capital  of  foreign  companies. 
Following  is  a  table  of  all  foreign  and  do- 
mestic joint-stock  marine  companies,  giv- 
ing the  aggregate  condition  and  business, 
as  reported  to  the  Department,  for  1884  and 
1885: 

COMPARATIVE   TABLE   OF    ALL  MARINE  COMPANIES. 

1884.  1885. 

No.  of  companies 18  19 

Assets $24,135,845  $25,534,888 

Liab'tsexc'pt  scrip  icap'tl.       6,775,128      6,317,149 

Scrip  and  capital 12,681,578    13,861,192 

Surplus 4.676,140      5,364,(92 

Premiums 9,278,528      8,647,916 

Income 10.297,231      9,809,160 

Losses  5,829,473      5,116,528 

Expenditures 8,201,010      7,804,417 

Risks  in  force 226,652,652  234,397,119 


State  was  insured  for  long  terms,  in  antici- 
pation of  the  withdrawal  of  the  companies. 
In  the  second  place,  there  has  been  no  re- 
duction in  the  fire  loss.  So  far  this  year, 
the  average  loss  has  been  gi'eater  than  for- 
merly. When  most  of  the  insurance  con- 
tracts expire,  it  will  be  time  to  observe  the 
effects  of  going  without  insurance.  That 
it  will  reduce  the  fire  loss  somewhat,  by 
forcing  people  to  be  painfully  careful,  and 
by  removing  a  great  temptation  to  incen- 
diarism, everybody  will  admit,  but  if  the 
reduction  were  sixty  per  cent  ,  State  Gov- 
ernors might  well  summon  Legislatures  in 
extra  session  to  pass  laws  prohibiting  the 
insurance  of  property. 


New  Hampsliire  Losses. 

The  Call,  of  this  city,  says  that  since  the 
insurance  companies  withdrew  from  New 
Hampshire,  the  fire  loss  has  decreased  sixty 
per  cent.  This  decrease  our  wise  contem- 
porary attributes  to  the  greater  care  of 
property-holders  and  to  the  decrease  of  in- 
cendiarism. If  it  were  true  that  di-^pensing 
with  insurance  results  in  a  sixty  per  cent, 
reduction  in  the  fire  loss,  it  would  be  an 
excellent  argument  for  a  law  abolishing  fire 
insurance.  But  the  Call  is  in  error.  Its 
authority  is  doubtless  the  wild  guess  of 
some  Eastern  journal.  In  the  first  place, 
although  the  companies  withdrew  from 
New  Hampshire,  the  people  are  not  yet 
without  insurance.  Before  the  law  went 
into   effect,   most   of   the   property  in  the 


Junior  Specials. 

Los  Angeles,  Cal.,  March  20,  1886. 
Editor  Coast  Review:— I  would  like  to 
have  a  little   "light."     What  is  the  object 
of  having  ' '  specials  ?' '    Until  recently  I  had 
the  impression  that  they  were  employed  to 
secure  good  agents,  to  inspect  risks  and  to 
adjust  losses.     I  had  also  thought  that  age, 
experience,  and  a  knowledge  of  insurance 
matters  were  requisite  qualifications  for  the 
position  of  special.     But  I  find  I  have  been 
mistaken.       Judging    by    the    number    of 
"snips"   just  out   of  their  teens  who  are  • 
now   on  the  road   representing   important 
companies.  I  am  forced   to   the  conclusion 
that  "  specials"  are  employed,  not  becau-e 
they  are  necessary,  but  to  furnish  comfort- 
able   berths  to  the   pop-in-jay  junior  rela- 
tives of  general   agents   and  stockholders. 
No   other  inference  is  possible,  because  it. 
cannot   be   seriously  argued   that  there  is 
any  economy  in  employing  the  striplings 
referred  to.     Think  of  an  experienced  local 
agent  of  50  years  introducing  to  a  patron  a 
boy  of  20  as  the  expert  who  is  to  pass  judg- 
ment on  the  risk!     What  will  the  assured 
think?     Why,  simply  this:  that  specialism 
is  nothing  more  or  less  than  a  humbug.  Far 
better  to  provide   the   boy  at  headquarters 
with  a  sinecure  position,  so   that   his  pa- 
rents may  have  an  opportunity  of  spanking 
him  when  naughty,  and   of   making   him 
keep  his  nose  clean! 

Occasionally   an   old   head  is  found  on 
young  shoulders,  but  not  often.     The  trav- 


GEO.D.DORNIN 

MANAGER. 


W^:'  SEXTON 

ASSTMANSF 


"^ni  FORU,^  SAN  FRANCISCO. 


STATEMENT  OF  COIVDITIOIV,  JANirARV  1,  1886. 


Capital  Stock,  Paid  up  in  Cash  if  1,000,000. 00 

Reserve  for  Re-Insurance 357,390.02 

Outstanding-  Losses  and  all  other  Liabilities 63,663.04 

Net  Surplus     ..         130,894.62 

TOTAL  CASH  ASSETS     $l,55l7953T68 


RSSETS. 


Bank  Stocks 

Railroad  Stocks   , 

Railroad  Bonds 

City  and  Town  Bonds 

Cash  on  hand  and  in  Banks  .  . . 
Premiums  in  course  of  Collection 
Eeal  Estate  owned  by  Company   . . 

Interest  accrued 

Loans  on  Mortgages 

Loans  on  Stocks  and  Bonds   ...    . 


370 
146 

188 
298, 
92 
75, 
37, 
19, 
243, 
81, 


358  00 
117  00 
590.00 
363.66 
220.46 
359.76 
115.27 
74286 
026.67 
060.00 


Total  Assets $1,551,953.68 


JOHN  W.  BROOKS 
GEO.  B.  BODWELL 


.President 
.Secretary 


Pacific  Department, 

REPRESENTING    THE 

States  nf  California,  Dregan,   Nsvada.     The  Territaries  of  UlashingtoTi' 
Idaho.  Utah,  Rrizona,  New  Mexico  and  the  Hawaiian  Isiands, 
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San   Francisco,  Cal. 


GEO.  D.  DORNIN, 

•  Managor. 


WM.  SEXTON, 


Ass'l  MaiiHKcr. 
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eling  expenses  of  a  boy  are  just  as  much 
as  of  a  man,  while  the  employment  of  the 
former  has  a  tendency  to  bring  the  profess- 
ion of  "special"  into  contempt.  If  the  com- 
panies can't  afford  to  employ  as  supervisors 
of  agencies  men  of  intelligence,  insurance 
knowledge  and  experience,  who  can  impart 
information  to  locals  when  needed,  and 
who  will  command  the  respect  of  the  latter 
as  well  as  of  the  assured,  better  abolish  the 
"  special "  entirely.  Unless  the  present  ten- 
dency of  employing  dudelings  be  checked, 
we  will  soon  have  as  specials  an  army  of 
"  infants  in  arms  "  accompanied  by  demure 
nurses.  Los  Angeles. 


Insura.Tice  Invalidated  by  False  Eeturns 
to  the  License  Oollector. 

A  law  of  Mississippi  imposes  a  privilege 
tax  on  merchandise,  the  amount  of  the  tax 
being  determined  by  the  sworn  value  of  the 
stock  as  returned  by  the  owners.  Section 
589  of  the  Code  declares  that  any  person 
who  shall  keep  a  store,  etc.,  without  first 
procuring  license,  shall  be  fined  or  impris- 
oned, and  all  contracts  made  with  him  in 
reference  to  the  business  thus  carried  on  in 
violation  of  the  law  shall  be  void,  and  no 
suit  shall  be  maintainable  in  favor  of  such 
person  on  such  contract.  In  the  case  of 
Pollard  V.  The  Phcenix  Ins.  Co.  of  Hartford, 
the  Supreme  Court  of  Mississippi  repudi- 
ated the  distinction  between  not  obtaining 
a  license  and  obtaining  an  insufficient  one, 
and  held  that  a  policy  of  insurance  on  a 
store  is  a  contract  "in  reference  to  the 
business."  A  verdict  was  therefore  ren- 
dered in  favor  of  the  defendant  company, 
as  the  amount  of  plaintiff's  insurance  con- 
victed him  of  paying  an  insufficient  license. 
The  effect  of  this  decision  will  doubtless  be 
felt  by  the  tax-gatherer  at  once,  as  at  pres- 
ent there  are  few  valid  policies  on  merchan- 
dise in  the  State.  The  only  possible  escape 
from  the  penalty  of  a  void  contract  of  in- 
surance is  to  make  the  amount  of  the  latter 
equal  or  less  than  the  amount  upon  which 
a  license  is  returned.  It  i^  possible  but  not 
probable  that  some  merchants  will  prefer  to 
carry  less  insurance  rather  than  pay  more 
license. 


The  Mississippi  Legislature  has  just 
passed  a  bill  for  the  relief  of  the  men  affect- 
ed by  this  decision,  giving  them  time  in 
which  to  pay  the  additional  license  fee 
without  prejudice  to  their  insurance  and 
other  contracts. 


The  Phenix  Insurance   Company   of 
Brooklyn, 

In  transacting  the  largest  fire  business, 
last  year,  in  the  United  States,  the  Phenix 
of  Brooklyn  presented  most  convincing  evi- 
dence of  its  high  rank  among  leading  fire 
insurance  companies.  The  growth  of  this. 
company  is  one  of  the  marvels  of  under- 
writing, for  it  has  advanced  from  a  $200,- 
000  company  in  1853  to  within  a  fraction 
of  $5,000,000  on  December  31,  1885.  Dur- 
ing the  past  five  years  the  progress  of  the 
company  has  been  notably  uniform  and 
surprisingly  rapid,  as  the  following  figures 

illustrate : 

Gross               Prem-  Net 

Year.           Assets.              lums.  Surplus. 

Dec.  31,  1881 2,826,875  2.0t;9,033  511, 60T 

1882....  3,295,327  2,196,610  644,475 

1883 3,759,035  3,112,577  686,160 

1884....  4,342,430  4,300.410  640,991 

1885....  4,910,483  4,883,962  714,167 

During  1885  there  was  a  gain  of  $568,053 
in  assets,  a  gain  of  $73,176  in  net  surplus, 
after  increasing  the  reinsurance  reserve 
$454  063,  and  a  gain  of  $583,552  in  the 
premium  income  By  the  way,  the  premium 
income  ($4,883,962)  of  the  Phenix  in  1885 
was  not  equalled  by  any  American  com- 
pany or  any  branch  of  a  foreign  company, 
and  was  exceeded  by  only  four  or  five  for- 
eign companies  operating  over  ull  the  civ- 
ilized world.  The  position  of  the  Phenix 
in  this  respect  is  therefore  unique  and  per- 
haps unprecedented  among  American  com- 
panies. We  may  properly  add  that  al- 
though transacting  so  enormous  a  business, 
the  loss  ratio  of  the  company  last  year  was 
comparatively  moderate  and  lower  than  the 
average.  The  extraordinary  growth  and 
prosperity  of  the  company  indicate  not  only 
ability  of  management,  but  popularity  with 
the  public. 

In  the  Pacific  Coast  field,  where  the  com- 
pany is  represented  by  Brown,  Craig  Co., 
the  Phenix   does  a  large  and  prosperous 
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business.  The  premium  income  derived 
from  the  Califoruia  business  was  $154,974, 
and  for  the  Co  ist,  $205,481.  The  loss  ratios 
for  the  State  and  Coast  were  the  same— 
44.5  per  cent. 


The  State  Insurance  Company  of  Oregon. 

Eecommkndations  Exacted  from  Claim- 
ants—Partial  Payments  of  Just  Claims. 
The  following  letters  convict  the  State 
Insurance  Company  of  Salem,  Oregon,  of 
requiring  honest  claimants  to  compro- 
mise, and  exacting  recommendations 
from  them  as  a  condition  of  any  payment 
-whatever.  According  to  the  first  letter, 
this  fraudulent  company  also  advertises 
the  payment  of  insurance  ou  property  not 

insured  at  all: 

Kalama,  W.  T.,  Feb.  28th,  1885. 
You  say  that  you  have  seen  in  the  circulars  of 
the  State  Insurance  Co.  of  Salem,  Oregon,  that  my 
barn  is  reported  destroyed  by  fire,  and  that  it  was 
worth  $800,  etc.  I  saw  the  same  in  the  State's  cir- 
-culars.  My  barn  did  burn  last  August,  but  at  time 
of  fire  it  was  not  worth  more  than  *100.  It  was  not 
insured  in  the  State,  of  S\lem,  nor  in  any  other 
company.     The  above  I  will  verify  if  need  be. 

Yours  truly,  John  Lysons. 

Tacoma,  W.  T.,  Dec.  10th,  1885, 
This  is  to  certify  that  my  dwelling  house  which 
■was  destroyed  by  fire  September  7th,  1885,  had  in- 
surance on  it  to  the  amount  of  |."00  in  the  .Ameri- 
can Fire  Insurance  Co.  of  Philadelphia,  and  $600 
in  the  State  Insurance  Co.  of  Salem,  Oregon.  The 
American  Insurance  Co.  promptly  adjusted  my  loss 
and  paid  me  every  cent  due  me  from  that  company^ 
The  State  Insurance  Co.  of  Salem,  Oregon,  has 
never  adjusted  my  loss  nor  paid  me  a  cent  of  my 
insurance,  and  refuse  to  pay  me  unless  I  compro- 
mise. I  consider  the  State  Insurance  Co.  of  Sa- 
lem, Oregon,  a  grand  fraud,  and  warn  all  persons 
to  not  insure  their  property  in  the  State,  of  Salem. 
All  who  do  will  regret  it. 

Thomas  F.  FO0Ts. 

Tacoma,  W.  T.,  Dec.  19th,  1885. 
This  la  to  certify  that  my  house,  which  was  de- 
stroyed by  fire  September  13th,  1885,  was  insured 
in  the  State  Insurance  Co.  of  Salem,  Oregon,  for 
$610.  That  I  had  to  compromise  with  said  com- 
pany and  take  S336.75  for  my  entire  loss,  or  else 
get  nothing.  Besides,  I  had  to  recommend  the 
company  in  writing  before  I  got  the  $336.75.  I 
consider  the  State  Insurance  Company  wilfully 
cheated  me  out  of  $273.25,  and  that  I  was  shame- 
fully treated  by  said  company.  My  advice  is  to 
all,  give  the  State  Insurance  Company  of  Salem, 
•Oregon,  a  complete  letting  alone. 

J.  J.  McCready. 


Life  Insurance  Kecord. 

Below  we  give  a  record  of  the  premium 
receipts  and  policyholder  payments  of 
thirty-one  American  life  insurance  com- 
panies since  organization,  together  with  the 
payments  to  policyholders  i)lus  present  as- 
sets. The  table  is  an  instructive  one,  and 
emphatically  proves  that  the  regular,  old- 
line  companies  are  operated  in  the  interest 
of  the  policyholders.  Since  organization, 
the  thirty-one  companies  have  received 
$1,307,380,464  from  policyholders  and  have 
returned  to  them  $939,069,257.  Adding 
the  assets  of  the  companies  to  the  latter 
sum,  we  have  $1,458,903,352  as  the  amount 
paid  j)olicyho'lders  and  h  Id  in  trast  for 
them  to  meet  maturing  obligations.  This 
is  $151,527,888  in  excess  of  the  amount  re- 
ceived from  policyholders,  and  it  repre- 
sents the  results  of  good  management  and 
compound  interest: 

Prems.  rec'd    Pail  Poli-    Paym'ts  to 
since  organ-    cyh'lds  since     Policy- 
ization.        organization,    holders. 

^tna 876,855.094  858,038,725  .^88,600,987 

Berkshire 10,303,282  7,292,971  11,089,139 

Brooklyn 8,0J7,023  5,804,363  7,355,759 

Conn.  Mutual 142,100,743  118,077,835  171,507,868 

Covenant  Mutual...  1,953,046  1,42J,800  1,825.722 

Equitable 149,623,063  88,211,176  154,764,563 

Germania 27,584,832  17,453,183  28,940,569 

Hartford  Life  3,809,413  2,232,674  3,640,403 

Home            14,746,382  10,027,963  15,679,686 

Homeopathic 2,760,815  1,683,474  2,389,383 

John  Hancock 10,386,623  6,900,920  9,652,636 

Manhattan 30.104,676  23,664,494  34,820,321 

Mass    Mutual 21,796,170  14.620.584  22,729,338 

Metropolitan 18.570,989  9,336,745  12,170,721 

Michigan  Mutual...  4,365,883  2,234,612  3.771,120 

MutualLife 285,760,485  230,496,262  339.405,230 

Mutual  Benefit 107,145,599  88,124,059  126,970,310 

National  (Vt.) 6,299,335  3,644,310  7,174,969 

New  Eng  Mutual..  49,348,078  39,187,195  57,033,742 

New  York  Life 144,564,691  88.795,103  155,659,424 

Northwestern  Mut.  52,595,287  36,772,837  61,038,094 

Pacific  Mutual 5,201,115  3,193,570  4,532,162 

PennMutual 23,731,790  15,497,709  25,890,240 

Provident  Life 15.350,216  6,561,797  17,034,000 

Prudential 4,916,202  1,331,161  2,371,977 

State  Mut.  (Mass.)..  6,901,034  4.720,196  8,607,122 

Travelers 9,021,593  3,390,143  11,807,186 

Union  Central 7,137,870  3,248,614  5,980,520 

Union  Mutual 27.978,194  21,653,156  27,772,703 

United  States 17,717,026  12,213.043  17,686,467 

Washington 20,633  880  13,201,578  21,005,986 

Totals $1,307,380,464  $939,069,257  §1,458,908,352 


Several  life  insurance  companies  are  re- 
establishing agencies  in  the  Southern 
States. 


Coast   Review. 


267 


Life  Insurance  Written. 

The  following  table  presents  the  life  in- 
Burauce  written  bj'  thirty-eight  American 
companies  during  18S5  and  ISS-i: 

1885.  1884. 

.Etna,  Hartford $11,018,298  $8,022,998 

Berkshire,  Pittsfield 3,700,525  2,772,464 

Brooklyn,  New  York 562,123  815,550 

Conn.  General,  Hartford 1,019,378  1,018,103 

Conn.  Mutual,  Hartford 8,162,890  6,951,931 

Covenant  Mutual,  St.  Louis..          55,246  45,240 

Equitable,  New  York 96,011,378  84,877,0:i7 

Equitable,  Des  Moines 400,151  188,432 

German  Mutual,  St.  Louis....         36,043  10,283 

Germania,  New  York 4,886,016  4,244,453 

Hartford  L.  &  A.,  Hartford. . . .  1C,673,.500  10,641,500 

Home,  New  Y'ork 2,791,571  2,253,514 

Homeopathic,  New  York 3,534,420  2,164,802 

John  Hancock  Mut.,  Boston..     8,269,972  5,809,508 

Manhattan,  New  York 4,490,590  4,440,814 

Maryland,  Baltimore 500,065  353,402 

Mass.  Mutual,  SpringBeld 8,029,520  6,343,270 

Metropolitan,  New  York 57,996,892  59,744,713 

Michigan  Mutual,  Detroit 4,227,445  2,706,581 

Mutual,  New  York 46,507,139  34,67o,9s9 

Mutual  Benefit,  Newark 14,826,354  13,678,384 

National,  Montpelier 4,645,150  3,668,500 

New  England  Mut.,  Boston..     7,609,145  6,508,177 

New  York,  New  York 68,521,452  61,484,550 

Northwestern,  Milwaukee 26,259,387  21,057,952 

Pacific  Mutual,  S.  F 1,416,999  971,380 

Penn  Mutual,  Philadelphia  .     8,379,151  6,259,730 

Phoenix  Mutual,  Hartford 1,690,227  2,106,844 

Provident  Life  &  Trust,  Phila.     7,109,171  7,220,305 

Provident  Savings,  New  York.  13,881,600  8,809,400 

Prudential,  Newark 28,860,882  24,892,268 

State  Mutual,  Worcester 4,120,100  2,963,000 

Traveler's,  Hartford 5,645,950  5,479,850 

Union  Central,  Cincinnati 7,230,061  5,341, 880 

Union  Mutual,  Portland 4,132,326  8,811,166 

United  States,  New  York 3,787,955  3,111,488 

Vermont,  Burlington 355,382  290,997 

Washington,  New  York 5,045,608  6, 898, .500 

Totals $492,354,062  428,675,875 

Increase 63,678,187 


Arson  is  variously  defined  in  the  statutes 
■of  diflFerent  States.  In  some,  arson  is  the 
malicious  burning  of  any  dwelling  or  build- 
ing; in  others,  it  is  the  malicious  burning 
of  another  person's  dwelling  or  building. 
In  Wisconsin  there  is  no  statute  prohibit- 
ing the  burning  of  one's  own  house  or 
building,  and  for  this  reason,  a  man  was 
acquitted  of  arson  by  a  Justice's  court  in 
that  State  recently.  No  man  should  be 
sent  to  prison  for  firing  bis  own  house.  He 
should  be  sent  to  an  insane  asylum. 


Effect  of  the  Rowland  Law. 

The  following  table  shows  the  premiums 
and  losses  of  joint-stock  compmiesin  Ohio 
for  the  five  years  preceding  and  the  five 
years  following  the  passage  of  the  Rowland 
valued-policy  law: 

BEI'ORE. 

Year.  Premiums.      Losses,  t,  PjI^ 

Ratio. 

1876 $3,676,516  $1,-549,904  42.2 

1877 3,231,629  1,337,461  41.4 

1878 3,337,812  1,399,904  41.9 

1879 2,772.868  1, "95,477  46.7 

1880 3,127,361  1,395,494  44.6 

Totals $16,140,156     $6,978,240     43.2 

AFTER. 

Year.  Premiums.      Losses.  -0°?? 

Katio. 

1881 $3,588,931  S2,068,889  57.6 

1882 4,058,627  2,3o6,8.51  58.1 

1883 4,490,010  2,3.i5,677  52.5 

1884 4,676,370  3,507,848  75.0 

1835 4,704,732  2,714,455  58.8 

Totals $21,518,670  $13,003,720    60.4 

From  the  above  it  will  be  seen  that  the 
average  losses  in  Ohio  for  the  five  years 
sinc»i  the  passage  of  the  "  Howland  Law" 
have  increased  17.2  per  cent. 

These  statistics  prove  that  such  laws 
promote  incendiarism,  and  by  increasing 
the  losses  increase  the  cost  of  insurance. 
The  people  pay  it,  not  the  companies.  Let 
us  laugh  at  the  folly  of  legislators  and  the 
stupidity  of  the  people  whose  voice  is  "vox 
Dei." 


Texas  Siftings, 


In  his  address  to  the  Texas  Association 
of  Fire  Underwriters,  at  the  annual  meeting 
in  Februarj',  President  Lauve  said: 

You  are  all  quite  aware  that  the  result  of  the 
business  in  Texas  for  the  year  just  ended  was  very 
disastrous.  The  premium  receipts  and  losses  in- 
curred, as  near  as  can  be  ascertained  from  the 
statements  filed  with  the  Insurance  Commissioner 
by  fifty  companies  (only  four  not  having  yet  re- 
ported), show  an  aggregate  of  receipts  of  $1,780,- 
915.18;  of  losses,  $1,996,323  63,  establishing  a  loss 
ratio  of  112  9-100.  It  is  supposed  that  the  business 
done  by  the  four  companies  not  yet  reported  will 
not  materially  change  the  result.  It  certainly  will 
not  better  it.  The  total  receipts,  including  those 
of  the  companies  not  reported,  estimated  at  $175,- 
000,  would  amount  to  $1,955,915.18,  showing  a  fall- 
ing off  on  the  receipts  of  1884  of  about  S290,000, 
whilst  the  loss  ratio  for  1885  shows  an  increase 
over  that  of  1884  of  about  43  7-10  per  cent. 
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It  was  resolved  that  awnings  and  side- 
walks of  mercantile  buildings  shall  always 
be  separately  and  specifically  insured,  at 
not  less  than  the  rate  on  buildings. 

The  following  dwelling  tariff  was  adopted: 
1  yr.     3  yrs.     5  yrs. 

B  class,  detached 75        1.50        2.28 

B,  C  and  C  classes,  detached...     .85        1.70        2.65 
D  class,  if  within   350   feet   of 
public  fire  hydrant  and  cis- 
tern   l.CO        2.00        3.00 

D  class,  not  within  350  feet  of 
public  fire  hydrant  and  cis- 
tern   1-25        2.50        3.75 

The  foregoing  rates  do  not  apply  to  es- 
tablished rates  on  dwellings  within  the  cor- 
porate limits  of  Austin,  Houston,  Galves- 
ton and  San  Antonio. 


Echoes  from  Abroad. 

The  new  laws  regarding  the  transaction 
of  life  assurances  in  Italy,  and  which  have 
now  been  in  force  for  two  years,  do  not 
seem  to  meet  with  the  approval  of  offices 
doing  business  in  that  country.  The  for- 
eign offices  complain  that  they  are  seriously 
handicapped  in  being  compelled  to  invest 
one-half  of  their  receipts  in  Italian  Govern- 
ment securities  against  one-fourth  invested 
by  the  native  offices.  On  the  other  hand, 
the  latter  protest  that  the  action  of  the 
government  has  the  effect  of  recommending 
foreign  companies  to  the  Italian  public, 
and  demand  a  revision  of  the  law. 

The  English  plate -glass  companies  had 
heavy  bills  to  pay  after  the  late  London 
riots,  losses  from  such  causes  not  being 
excepted  in  the  contract. 

A  correspondent,  writing  to  a  New  York 
paper,  says  that  the  Chinese  city,  as  a  rule, 
has  no  fire  department,  and  it  is  the  duty 
of  the  constable  to  prevent  fires  breaking 
out,  failure  to  do  so  being  considered  neg- 
lect, and  subjecting  him  to  a  public  flog- 
ging. While  a  destructive  fire  was  raging 
in  See  Chow,  in  the  course  of  my  visit 
there,  the  populace,  instead  of  making  an 
attempt  to  quench  the  flames,  devoted 
their  entire  attention  to  the  whipping  of 
the  poor  constable,  who  was  so  unfortu- 
nate as  to  be  caught  looking  on  the  scene. 


I  have  learned  since  that  the  constable  is 
permitted  to  hire  a  substitute  to  take  his 
floggings.  He  pays  the  man  a  small  month- 
ly salary  to  fill  this  place,  but  if  the  fellow 
happens  not  to  be  present  in  case  of  an 
emergency,  the  constable  himself  is  made 
to  suffer.  Of  course,  whenever  he  takes  a 
thrashing,  he  deducts  so  much  from  the  pay 
of  the  substitue. 

Action  was  recently  brought  in  the  Eng- 
lish Supreme  Court  by  the  owners  of  a  car- 
go of  rice,  shipped  on  board  the  defendant's, 
ship,  the  Inchrhona,  for  damage  to  the  car- 
go by  sea-water.     The  damage  in  question 
was   caused   by  rats   on   board   the  vessel 
gnawing  through  a  pipe  by  which  sea-water 
was  pumped  up  to  the  bath  room,  the  pipe 
having  its  lower  exit  a  few  inches  below  th& 
water-line  of  the  vessel,  and  the  hole  hav- 
ing been  gnawed  above  the  water-line,  but 
not  high  enough  to  prevent  water  entering 
as  the  ship  rolled.     At  the  trial  it  was  ad- 
mitted that  the  damage  was  caused  by  sea- 
water  passing  through  a  hole  in  the  pipe, 
that  the  hole  was  made  by  rats,  and  that 
reasonable  precautions  were  taken  by  the 
defendants  to  keep  down  the  rats  during 
the  voyage.     The  only  question  left  to  the 
jury  was  whether  the  rats  were  brought  on 
board  by  the  shippers  in  the  course  of  ship- 
ping the  rice,  and  this  question  was  answer- 
ed in  the  negative.     Upon  these  admissions, 
and  findings,  the  question  was  raised  of  the 
liability   of   the  shipowners  under  bills  of 
lading  which   exempted   the  owners  from 
liability  for  '  'all  and  every  dangers  and  ac- 
cidents of  the  seas,  rivers,  and  navigation,"- 
and  under  a  charter  party  in  terms  practi- 
cally identical  with  the  above.     The  Court 
held  that  the  shipowners  were  not  liable. 

The  Insurance  Gazette  of  Belfast,  Ireland, 
in  a  description  of  the  gallant  charge  of  a 
wild  Irish  fire  brigade,  says: 

"  At  the  last  moment  it  is  decided  not  to 
take  the  steam  engine,  it  being  at  the 
foundry  for  repairs,   where   a   considerabl& 

portion  of  its  time  is  usually  spent 

The  tension  of  the  hmb,  the  extended 
nostril,  and  the  dilated  eye  of  the  horse 
rushing,  into  battle,  has  often  formed  a 
theme  for  the  writer  and  a  subject  for  the 
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painter.  But  its  nervous  excitement  so 
portrayed  sinks  into  insignificance  -when 
compared  with  the  appearance  of  the  Wild 
Irish  Brigade  upon  its  arrival  at  the  scene 
of  a  fire.  Once  there  it  is  just  a  toss-up 
■whether  it  first  turns  to  fight  the  devouring 

element  or  the  pugnacious  spectators 

The  fact  is  that  even  a  newly-made  magis- 
trate staggering  beneath  a  sense  of  his  own 
importance,  cannot  be  compared  with  a 
member  of  a  wild  Irish  brigade,  in  presence 
of  danger.  He  just  feels  as  if  he  could 
"  lick  creation, "  and  iu  these  moments  of 
mental  intoxication  it  is  not  safe  to  cross 
his  path.  Then  the  streets  are  his,  the 
buildings  are  his,  and  clothed  with  brief 
authority  he  imagines  himself  the  master 
of  the  town,  and  not  an  humble  servant  of 
its  inhabitants." 

The  Hamburg  -  Magdeburg  Insurance 
Company  has  transferred  its  New  Zealand 
business  to  the  Etj^uitable  Insurance  Asso- 
ciation of  New  Zealand. 

At  a  time  when,  in  England,  offices  are 
increasing  the  minimum  sum  guaranteed 
for  the  surrender  of  a  policy,  it  is  curious 
that  the  managers  of  French  life  offices  are 
discussing  the  advisability  of  giving  less  as 
a  means  of  stopping  the  increasing  number 
of  withdrawals.  In  France,  as  here,  policy- 
holders have  felt  the  pressure  of  the  times, 
and  we  think  that  the  French  companies 
would  do  well  to  adopt  more  extensively 
the  English  plan  of  granting  a  loan  upon 
the  policy  to  the  extent  of  its  surrender 
value.  The  loans  uxDon  policies  {prets  sur 
policies)  count  for  a  comparatively  small 
sum  amongst  the  investments  of  French 
life  offices. — Post. 

Valparaiso  has  had  a  million-dollar  fire. 
It  was  a  Chili  day  when  the  city  got  left. 

The  customhouse  stores  at  Catalinas,  an 
Argentine  port,  were  recently  destroyed  by 
fire.     The  loss  is  estimated  at  $3,000,000. 

The  libel  suit  against  Herr  von  Stahl,  the 
agent  of  the  Eqiaitable  Life  Assurance  So- 
ciety for  the  Austrian  Empire,  has  been 
dismissed,  and  the  complainant  had  to  pay 
the    costs.     The   Austrian   life   companies 


employed  a  tool  to  defame  their  great  Amer- 
ican competitor  in  a  series  of  pamphlets. 
The  Equitable  agent  replied  so  vigorously, 
that  a  suit  for  libel  followed. 


Dependent  on  Agents. 

Companies  are  obliged  to  act  largely  in 
the  negotiation  of  insurance  through  agents 
other  than  their  immediate  officers.  And 
in  the  selection  of  such  agents  the  company 
is  not  always  able  to  obtain  the  services  of 
wholly  trustworthy  persons.  Yet  to  these 
persons  would  be  confided  the  valuation  of 
the  insured  property  and  the  amount  of  in- 
surance based  on  that  valuation.  For  the 
protection  of  the  people  it  is  fit  and  of  legal 
obligation  that  the  company  should  be  held 
liable  and  bound  by  certain  acts  of  these 
agents  in  their  insurance  transactions;  yet 
that  liability  should  be  imposed  no  farther 
than  the  necessities  and  equity  of  the  case. 
But  under  the  valued  policy  law  the  com- 
pany is  bound  by  the  agent's  valuation, 
however  false  or  treacherous,  and  unless 
corrupt  collusion  with  the  assured  can  be 
proven.  True,  the  statute  permits  the  pol- 
icy may  be  voided  by  proof  of  fraud  in  which 
the  assured  participates.  But  such  actual 
fraud  is  usually  extremely  difficult  and  often 
impossible  of  proof,  and  this  law  tempts  to 
its  commission.  Where  the  over-valuation 
is  the  fault  of  the  agent  from  his  incapacity, 
neglect,  or  corrupt  yielding  to  the  tempta- 
tion of  a  larger  reward  from  the  transaction, 
the  law  refuses  a  remedy  and  enforces  the 
injustice.  Surely  that  cannot  be  good  leg- 
islation, which  incites  to  wrong  and  shelters 
it,  and  impairs  the  customary  freedom  of 
private  commerce,  unless  justified  by  the 
prevention  of  some  graver  injustice  not  cur- 
able by  less  objectionable  means. —  Tarbox. 


A  very  convenient  "rule  of  thumb  "  en- 
ables an  agent  for  life  assurance  to  roughly 
approximate  the  expectation  of  life  at  any 
age  when  he  may  not  have  his  table  with 
him.  Deduct  the  present  age  from  80,  and 
take  two-thirds  of  the  remainder.  Thus  to 
find  the  expectancy  at  age  30,  deduct  30 
from  80,  thus  leaving  50,  and  strike  off  one- 
third  of  50,  or  16  2-3,  which  leaves  33  1-3 
years. — Exchange. 
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Life  and  Casualty  Business  in  the  United 
States. 

The  life  report  of  the  New  York  Insur- 
ance Department  shows  gains  (in  the  ag- 
gregate of  twenty-nine  companies)  in  assets, 
surplus,  premiums,  income,  claims  paid, 
policies  in  force,  and  insurance  in  force. 
There  w^is  a  slight  falling  off  in  the  amount 
of  dividends  to  policy-holders,  owing  to 
lower  rates  of  interest  and  a  glutted  money 
market.  The  gain  in  policiis  in  force  was 
64  1-4.  The  gain  in  insurance  in  foi  ce  was 
$152  789,429.  Of  $78,513,171  received  from 
pohcy-holders,  $61,218,751  was  returned 
for  surrendered  policies,  for  maturing 
claims,  and  in  dividends.  The  expenses 
and  the  amount  paid  policy-holders  ex- 
ceeded the  premium  receipts  over  a  million 
dollars.  The  average  expenses  were  about 
23.6  per  cent,  of  the  premium  receipts,  and 
about  18.7  per  cent,  of  the  total  income. 

The  surety,  steam  boiler,  plate  glass,  and 
accident  companies  report  considerable 
gains  for  1885  over  1884.  The  assessment 
companies  also  report  gains,  in  the  aggre- 
gate, but  these  gains  are  mainly  to  be  at- 
tributed to  the  admission  of  a  number  of 
other-State  associations,  which  report  to 
the  Department  for  the  first  time. 

Following  is  a  comparative  summary  of 
the  life,  fidelity,  casualty,  and  co-operative 
reports  for  1884  and  1885: 


LIFE    COMPANIES. 

1884. 

Number 29 

Assets $491,487,719 

Eeserve 402.884,463 

All  other  liabilities. . . .         6,792,065 


Total  liabilities. .. 

Surplus 

Capital  stock , 

Premiums  received. 
All  otlier  receipts . . . 


Total  income 

Claims  paid 

Divid's  to  policy-h'ld's 
Paid  for  forfeited  poll's 

Expenses 

Divid's  to  stockholders 


$409,670,528 

$81,811,191 

4,290,500 

72,016,264 

24,958,112 

$96,974,376 

$35,602,543 

13,043,498 

9,503,530 

18,153.436 

329,091 


1885. 

29 

$523,664,078 

427,474,6.58 

6,528,947 

$434,003,605 

$89,061,073 

4,290,500 

78,513,171 

27.014,694 


$105,527,864 

$38,624,822 

12,963,600 

9,630,269 

18,715,266 

325,531 


Total  disbursements      $76,032,098         $80,259,548 

Policies  in  force 7.50,567  814,691 

Insurance  in  force $1 ,870,728,059    $2,023,517,488 


FIDELITY    AND   C-ASUALTS    COMPANIES. 

1884.  1885. 

Number  of  companies.                       9  10 

Assets $4,988,476  $5,453,107 

Reserve. $1,409,267  $1,682,836 

All  other  liabilities....  281,626       368,607 

Total  liabilities $1 ,690,893  $2,051 ,543 

Capital  stock $2,457,560  $2,567,560 

Surplus 840.023  834.10J 

Premiums  received $3,632,650  $3,886,211 

AU  other  receipts 242,185  226,390 

Total  income $3,874,835  $4,112,001 

Losses  paid $1,454,586  $1,459,540 

Divid's  to  stockholders  183,454  183,4.54 

Expenses $1,880,170  $2,007.728 

Total   disbursements  $3,518,120  $3,710,722 
Risks  in  force — 

Accident $250,819,763  $266,227,934 

Steam  boiler 36,288,643  54.280,242 

fidelity 40,559,184  57,622,701 

Plate  glass  9,531,579  12.001 ,90a 

Totals $337,129,169  $390,138,785 

CO-OPEKATIVE   ORGANIZATIONS. 

1884.  1885. 

Number  of  associations                    127  138 

Invested  assets $1,648,806  13  $2,815,400  37 

Other  assets 2,041,257  63  2,971,65146 

Totalassets $3,690,063  76     $5,7^7,11183 

Total  liabiUties $1,747,520  47      $2,482,230  54 

Income  — 

Rec'ved  from  members  $12,993,616  26   $16,345,120  88 

Other  receipts 247,426  13  285,730  85 

Total $13,241,042  39    $16,630,851  73 

Disbursements — 

Claims $11,159,302  91   $13,461,772  16 

Expenses 1,528,820  72       2,337,588  09 

Total $12,688,123  63    $15,799,360  25 

The  Valued  Policy. 

But,  the  advocate  may  argue,  the  valued 
policy  is  a  contract  of  indemnity  only.  It 
simply  fixes  the  amount  by  agreement  iu 
advance.  What  amount  is  indemnity  is  a 
matter  of  estimate,  and  why  may  not  the 
estimate  be  made  by  appraisal  and  agree- 
ment before,  as  well  as  by  adjustment  after 
the  loss?  The  answer  to  the  argument  is 
not  difficult.  The  true  indemnity  is  the  in- 
jury by  the  loss,  and  that  is  measurable 
only  by  the  value  of  the  lost  property  when 
the  loss  occurs.  Between  the  contract  and 
the  loss  the  value  of  the  property  may  sen- 
sibly diminish,  whereby  the  moral  hazard  is 
made  greater,  and  if  insured  for  full  value 
at  date  o'f   contract,  under  a  valued  policy 
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the  assnied  gets  profit  in  addition  to  in- 
demnity. To  estimate  value  at  date  of  the 
policy,  or  at  date  of  loss,  after  loss,  is  feasi- 
ble, because  the  valuation  can  be  made  from 
known  facts;  but  a  reliable  valuation  of 
■what  property  will  be  worth  at  an  uncertain 
date  future  is  not  possible.  If  the  com- 
pany is  to  be  conclusively  bound  by  the 
policy  vahiation,  however  clear  the  error, 
it  must,  before  issue  of  the  policy,  cause  a 
careful  and  competent  valuation  of  each 
parcel  of  property  it  insures;  and,  further- 
more, it  must  establish  a  system  of  super- 
vision of  all  its  risks  of  that  class,  in  order 
to  protect  itself  by  cancellation  of  policies 
should  the  property  depreciate.  The  burden 
of  cost  incident  to  these  prudential  meas- 
ures, and  chargeable  to  the  valued  policy, 
would  fall  U130U  the  public. —  Tarhox. 


Legal  Liability  of  Members  of  Benevolent 
and  Business  Co-operative  Insurance 
Associations. 

Membees  can  not  Dbop  Out  when  They 
Please — Numerous  Authorities  Cited. 
The  belief  prevails  among  members  of 
beneficial  corporations  that  when  assess- 
ments come  too  fast  or  the  company  gets 
into  trouble  they  can  drop  out  by  making 
default,  being  expelled  for  non-payment  of 
dues  or  assessments,  and  so  avoid  respon- 
sibility on  subsequently  occurring  deaths, 
but  this  belief  is  without  foundation  and 
the  converse  of  the  proposition  is  true.  By 
Sec.  322  of  the  Civil  Code  "In  corporations 
having  no  capital  stock  each  member  is  in- 
dividually and  personally  liable  for  his  pro- 
portion of  its  debts  and  liabilities."  Mem- 
bers of  corporations  having  no  capital  stock 
are  put  on  the  same  footing  as  stockholders 
in  those  which  have.  As  to  when  the  lia- 
bility attaches,  the  Supreme  Court,  in 
Derby  vs.  Stevens,  64  Cal.,  288,  Judge 
McKinstry  delivering  the  opinion,  says: 
"  From  the  moment  a  debt  is  created  by  a 
corporation  each  of  the  then  stockholders 
becomes  primarily  liable  for  his  proportion 
of  such  debt."  The  debt  is  not  created' 
•when  the  member  dies,  but  when  the  cor- 
poration takes  his  money  and  makes  its 
promise  to  pay;  the  debt  is  payable  on  the 
occurrence  of   the  death,  but   this  time  of 


payment  is  no  more  that  when  the  debt  is 
incurred  than  on  any  other  contract  involv- 
ing a  direct  i^romise  to  pay  money.  One 
borrows  on  note  and  mortgage;  the  indebt- 
edness is  incurred  when  he  takes  the 
money;  he  owes  the  debt  from  the  moment 
he  does  so.  The  same  rule  applies  to  these 
promises  to  pay  made  by  the  mutual  benefit 
corporations.  Their  benefit  certificates  have 
the  characteristics  of  promissory  notes- 
they  are  for  value  received,  for  the  pay- 
ment of  money  to  a  specified  person  at  a 
future  time  which  is  certain  to  arrive,  as  all 
men  must,  some  time,  die.  Daniel  on  Ne- 
gotiable instruments.  Sec.  30. 

It  is  unwise,  therefore,  for  members  of 
such- corporations  to  hold  to  this  belief  that 
they  can  throw  off  at  will  their  liability. 
To  pay  their  several  proportions  of  each 
debt  as  it  falls  due  is  a  persouiil  contract 
which  each  of  them  makes  with  the  creditor 
when  such  debt  is  incurred  by  the  compa- 
ny, and  they  can  no  more  avoid  this  con- 
tract to  pay  than  any  other  promise  to  do 
so  made  upon  valuable  consideration.  That 
they  may  abandon  their  own  several  claims, 
for  benefits  and  forfeit  those  of  their  nomi- 
nees, by  failure  to  pay  assessments,  is  pos- 
sible; but  that,  by  their  own  default,  or  any 
forfeiture  resulting  from  it,  they  can  free 
themselves  from  liability,  is  a  proposition 
wholly  untenable.  (2)  The  magnitude  of 
these  responsibilities,  the  fact  that  the  mem- 
bera  may  be  siied  and  put  to  great  costs  on 
each  debt,  does  not  affect  the  case.  The 
lav/  relieves  no  man  from  contracts  because 
they  are  onerous  or  have  been  unwisely 
made. 

Nor  does  it  matter,  "in  the  eye  of  the 
law,"  that  these  constantly  occurring  deaths 
extend  this  liability  over  a  long  period  of 
time.  Men  are  held  to  know  the  results  of 
their  actions,  when  such  results  depend  on 
natural  causes  and  conditions  which  must 
have  been  foreseen  by  them.  They  are 
deemed  to  have  accepted  the  legal  responsi- 
bilities of  the  position  in  which  they  have 
deliberately  placed  themselves.  How  mem- 
bers of  such  corporations  can  get  out  of 
them,  how  they  can  be  relieved  from  the 
consequences  of  having  joined  such  socie- 
ties, is  a  problem  of  gi'eat  difficulty.     So  far 
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-as  we  are   able  to  learn,  no  one  has   yet 
solved  it. 

These  beneficial  associations  for  life  in- 
surance  are  like   the   wire  rat   cages,    the 
round  entrance  holes  to  which  are  guarded 
from  within  by  sharp-pointed  wires.     They 
are  easy  to  go  into,  hard  to  get  out  of.     To 
the  unfortunates  who  are  in  the   trap,  we 
can  give  but  scant  comfort.     It  is  nearly, 
if  not  quite,  impossible  for  them  to  get  out 
alive,  and  we  do  not  assume  to  advise  them 
in  the  premises.    It  is,  however,  due  to  our- 
selves and  the  public  that,  as  journalists  in 
the   field  of  legitimate  life   insurance,  we 
should,  as  we  do,  warn  the  unwary  against 
these   traps,  so   that   they  who  are  out  of 
them  may  know  enough  to  keep  out. 
NOTE. 
(1.)  "A  general  statute,  imposing  a  personal  lia- 
bility upon  stockholders  for  the  corporate  debts, 
is  not  considered  to  impose  it  as  a  penalty,  but  by 
way  of  recognizing   an  obligation  arising  upon  Con- 
tract."    Boone  on  Corporations,  Sec.  126,  and  cita- 
tions to  note  6.    Morawitz  on  Corporations,  Sees. 
607-9.    In  this  State  each  member  of  an  incorpo- 
rated company  is  answerable,  personally,  for  his 
proportion  of  the  debts  and  liabilities  of  the  com- 
pany.   Each  corporator  is  a  principal  debtor,  and  not 
a  mere  surety  for   the  corporation.     Mokelumne 
Hill  Co.  V.  Woodbury,  14  Cal.,  205.     "  His  responsi- 
bility commences  with  that  of  the  corporation,  and 
continuesduring  the  existence  of  the  indebtedness. 
It  is  not  in  any  sense  contingent,  but  is  declared  to 
be  ab.solute  and  unconditional."    Id.  opinion,  p. 
266.     Davidson  v.  Rankin,  34  id.,  503.     "  The  liabil- 
ity of  the  stockholders  for  a  subsisting  debt  against 
the  corporation  is  primary,  and  not   contingent  or 
conditional,  and  is   unaffected  by  a  suspension  of 
the  remedy  against  the  corporation."    Young  v.  Ro- 
senbaum,  39  id.,  646.     "A  judgment  creditor  need 
not  wait  for  the  corporation  to  make  a  call  or  levy 
on  assessments;  he  has  his  action  without   apply- 
ing to  the  company  to  levy  assessments."    Thomp- 
son II.  Reno  Savings  Bank,  Supreme  Court  of  Neva- 
da, Sept.  18,  1885,  7  Pac.  Rep.,  870.     "  The  liability 
of  a  stockholder  is   primary.     A  creditor   is   not 
bound  to  exhaust  theremediesagainst  the  company 
■which  the  law  has  provided  for  his  protection,  be- 
fore proceeding  against  the  stockholder."    Morrow 
V.  Superior  Court,  61  Cal..  383.    2.     "  Mutual  bene- 
fit societies  which  obligate  themselves  to  pay  mon- 
ey upon  the  death  of  their  members  to  their  benefi- 
ciaries, are  regarded  in  law  as  ordinary  insurance 
companies,  and  are   subject  to   the   same   rules." 
Oliver  v.  Supreme  Council  of  Legion  of  Honor,  X. 
P.  C.  L.  J.,  481.    They  are,  in  effect,  life  insurance 
corporations  on  the  co-operative  plan;  mutual  In- 
surance   companies    which    assess     members,    on 
stock,  notes  or  otherwise,  to  pay  losses,    State  of 


Kansas    v.    Merch.    Ben.     Ass'n.    IX.      Ins.    Law 
Jour.,    643.      Bolton    v.    Bolton,    73    Maine,    299. 
The  liability  of  members  in  mutual  benefit  socle, 
ties  is  just  like  that  of  members  of  a  mutual  in- 
surance company.    State  v.  Merchant's  Exchange, 
etc.  72  Mo.,  147.     "  Each  person   insured  becomes 
a  member  of  the  body  corporate,  clothed  with  the 
rights  and  subject  to  the  liabilities  of  a  stockhold- 
er.    He  is  at  once  insurer  and  insured."     May  on 
Insurance,  Sec.  548.  Caption,  "Mutual  Insurance." 
"  Forfeiture  of  policy  no  defense  against  liability 
on  note.     When  membership  is  once  established 
its  liabilities  continue  although  the  member  does 
some  act  which  by  the  terms  of  the  contract  avoids 
the  "policy,  and   although  the   company   declares 
the  policy  void,  so  that  the  right  of  the  insured  to  in- 
demnity in  case  of  loss  no  longer  exists."    id.  553.    In 
Cowles  V.  Iowa  State  Mutual  Insurance  Company, 
18  Iowa,  427-8,  the  directors  passed  the  following 
resolution:  "All  policies  on  which  the  assessment 
of  the  3d  day  of  January,  18G3,  is  not  paid  on  or  be- 
fore the  10th  day  of  April,  1863,  the  party  so  in  de- 
fault shall  be  excluded  and   debarred  and   shall 
lose  all  benefit  and  advantage  of  his,  her  or  their 
insurance  respectively  for  and  during  the  term  of 
such  default,  and,  notwithstanding,  shall  be  held  lia- 
ble and  obliged  to  pay  all  assessments  that  shall  be 
made  during  the  continuance  of  his.  her  or  their 
policies  of  insurance."  The  vital  question  of  the  case 
was  whether  the  member  could  be  so  "excluded  and 
debarred    and;  lose   all  benefit   of    his   insurance 
for  and  during  the  term  of  uch  default,  at  the  same 
time  be  liable  for  assessments."     (p.  429,  opinion.) 
The  Court  held  that  not  only  could  his  benefits  and 
insurance  be  suspended,  but  his  policy  absolutely 
annulled  aud   he   remain   liable    (p.  430),  on  the 
ground  that  the  existence  of   the  company  and  its 
ability  to  pay  losses  depends  on  the  contract  of  its 
members  to  pay  their  just  proportion  of  all   such 
losses,   saying,   "If   one    member    can    disregard 
these   obligations   so   can  all,   and   the   company 
would  cease  to  exist  entirely,  or  be  stripped  of  its 
ability   to  fulfill   its  contracts."     In  Iowa  St.  Ins. 
Co.  V.  Prossel,  11  Iowa,  116,  the  suit  was  on  an  as- 
sessment upon  the  premium  note  in  a  mutual  in- 
surance company.      Defendant   admitted,   in  his 
answer,  "  the  right  of   the  company,  by  virtue   of 
their  by-laws,  to  make  and  call  in  assessments  on 
their  premium  notes,  and  also   their  right   to   de- 
clare all  policies  forfeited  when  such   assessments 
are  properly  made  and  not    paid.     But  defendant 
claims  that  he  refused  and  neglected  to  pay  to  plaintiff 
the  amount  assessed  to  him  above  stated;  that,  for  the 
reason  of  such  failure  the  plaintiff  dec/ared  said  policy 
void  for  which  said  note  was  given;  that  by  this  ac  tof 
plaintiff  defendant  ceased  to  be  a  member  of  said  com- 
pany; that  the  consideration  for  which  said  note  was 
given  had,  by  this  act  of  plaintiff,  entirely  failed,  and 
thai  defendant  wvs  not   liable  for  the  same  or  any  part 
thereof."    Plaintiff   demurred   to  this  answer,  ad- 
mitting it  to  be  true,  on  the  ground  that   the  facts 
therein  stated   did  not   constitute  a  defense,  and 
the  question  whether  the  default  to  pay  an  assess- 
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ment,  action  thereon  by  the  company  expelling 
the  member  and  making  the  policy  void,  operated 
as  a  discharge  to  him.  The  Supreme  Court  held 
-that  it  did  not;  that  the  demurrer  was  well  taken; 
that  the  defendant  could  not  avoid  his  obligation 
by  failure  to  comply  with  it,  even  if  by  such  fail- 
ure his  policy  was  made  void  and  he  lost  his  mem- 
bership. See  also,  to  same  effect.  Commonwealth 
V.  Union  Mut.  Ins.  Co.,  112  Mass  ,  IIC;  Swampscot 
Machine  Co.  v.  Partridge,  5  Foster  (N.  H.),  369. 
.And  this  statutory  liability  cannot  be  limited, 
changed  or  avoided  by  any  by-law  of  the  associa- 
tion, or  contract,  stipulation  or  agreement  of  the 
anembers  among  themselves.— Russell  v.  Berry,  51 
Mich.,  287. 


Less  than  Three  Cents  on  the  Dollar. 

A  Co-operative  Tenders  f  124.35  in  Pay- 
ment OF  A  $5,000  Claim. 
Ou  the  other  side  of  San  Francisco   bay 
there  is  a  hat-passer  called  the  Pacific  Mu- 
tual Endowment  Association   of   Oakland. 
It  circulates  the  usual  co-operative   litera- 
ture, denounces  old-line  life  insurance,  and 
proves  its  own  lease  of   life   by   citing   the 
venerable  friendly  societies  \yiich  flourish 
sis  thousand  miles  away,  and  resemble  the 
American  co-operative  as  much  as  an  eagle 
does  a  buzzard.     On  August   14,  1885,  this 
Oakland  mutual  endowment  fraud  issued  a 
policy  or  certificate   to   John   Carter,    for 
$5,000.     The  policy  was  numbered  "  225," 
and  the  first  "coupon"  matured  in   1890. 
But  in  January  last  the  policy  matured  by 
the  death  of  Carter,    in  ithe  meantime   he 
had  paid  $30  in  fees  and  assessments.     The 
widow  and  beneficiary,  Mrs.  Bridget  Carter, 
living  at  1701  Adeline  street,  Oakland,  filed 
her  claim  with  the  association,  and  received 
in  reply  a  letter  from  the  Secretary.     That 
officer  informed   her   that   the  association 
had  just  twenty-nine   members   who   were 
assessable,  and  that  the  assessment  on  her 
$•3, 000  policy  would  yield  $124.35.    Assum- 
ing that  the  widow  will   receive   this  enor- 
mous sum,  without  the   customary  deduc- 
tions for  "expenses,"  alias  "the   officers," 
her  claim  will  be  settled  for  less  than   two 
and  a  half  cents  on  the   dollar.     Had   her 
husband  the  good  sense  to  insure  his  life  in 
a  regular  old-line  company,  the  $30  he  paid 
the  Oakland  swindle  would  have  purchased 
-a  thousand  dollar  policy,  and  his   unfortu- 
Jiate  widow  would  now  be  rejoicing  in  the 
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possession  of  that  amount  of  good  gold  coin. 
This  instance  of  co-operative  shortcoming 
and  a  greatly  deceived  beneficiary  is  but 
one  of  thousands,  every  one  of  which 
should  be  a  snfficieut  reason  for  the  enact- 
ment of  a  law  regulating  assessment  insur- 
ance in  this  State. 


Death  Eate  From  Accidents. 

The  following  table  is  taken  from  a  paper 
by  the  Superintendent  of  Statistics  in  the 
British  Kegistrar  General's  office.  It  is  the 
death  rate  per  million  from  accidents. 


Occupation. 

Miners 

Fishermen .... 


Rate  per 
million. 

2,785 

2,351 

Quarrymen 2  290 

Cabmen j  029 

Painters,  plumbers  and  glaziers 1  129 

Blacksmiths nro 

Builders,  masons  and  bricklayers 696 

Innkeepers,  publicans 696 

Medical  men ■.  caa 

Carpenters,  joiners sgg 

Commercial  travelers 557 

Butchers g^. 

Agricultural  laborers 511 

Farmers _'  _'  ^g^ 

Cotton  workers ^g^ 

Wool,  worsted  workers 413 

Gardeners <m-i 

Pottery  workers 37^ 

Bakers gog 

Tailors 07a 

Shoemakers ofiS 


A  United  States  Circuit  Court  Decision. 

The  case  of  Geo.  H.  Durham  v.  The  Sun 
Insurance  Co.  of  San  Francisco  was  recent- 
ly decided  by  the  United  States  Circuit 
Court  for  the  District  of  Oregon.  The  suit 
was  brought  to  reform  the  policy  and  col- 
lect the  insurance.  The  property  insured 
was  a  new  warehouse,  and  belonged  to  a 
firm  known  as  the  Dayton  Flouring  Mills 
Co.,  composed  of  five  persons.  It  was  in- 
sured as  the  property  of  one  person  only, 
and  the  loss  was  made  payable  to  him.  The 
policy  was  assigned  to  complainant  before 
the  loss.  The  company  resisted  payment 
on  the  ground  that  the  interest  of  only  one 
person  had  been  insured,  and  further,  that 
the  insured  building  was  nearer  a  grist  mill 
than  it  was  led  to  suppose  it  was  from   the 
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so-called  application.  The  application  was 
signed  by  the  solicitor  of  the  company,  and 
Dot  by  the  insured. 

No  -written  opinion  was  filed  by  the  Court, 
but  it  was  held  that  the  solicitor  was  the 
agent  of  the  company,  and  not  of  the  in- 
sured; that  the  knowledge  of  the  solicitor 
and  the  company's  resident  agents  as  to  the 
membership  of  the  Dayton  Flouring  Mills 
Co.  was  the  knowledge  of  the  insurance 
company  also;  and  that  the  policy  should 
be  reformed  to  express  the  intention  of  the 
parties.  Judgment  was  given  for  the 
amount  of  the  insurance. 

The  full  report  of  the  decision  in  the  orig- 
inal suit  to  reform  the  policy,  filed  Decem- 
ber 31,  1884,  will  be  found  in  the  March, 
1885,  number  of  the  Coast   Keview,   page 

170. . 

Our  Apology  to  the  Pelican  Insurance  Co. 

Why  Isn't  the  Pelican  of  New  Orleans  a 
Wildcat  ? 
In  the  January  Coast  Review  the  wild- 
cat companies  operating  in  Idaho  Territory 
■were  roughly  scored,  and  the  statement  was 
made  that  none  had  been  organized  in'  any 
State  or  Territory  having  an  Insurance  De- 
partment.    The  Pelican,  of  New  Orleans, 
which  was  included   among   the  wildcats, 
takes  exceptions  to   the   classification,  and 
sends  vouchers  from  North  and  South  Car- 
olina which  prove— not  that  the   company 
was  organized  under  the  supervision  of  an 
Insurance  Department,  nor  that  it  has  been 
examined  by  any  one-but  that  it  has  paid 
license  fees"    Louisiana  has  no   Insurance 
Department,    neither  has   South  Carolina 
nor  North  Carolina.     The  Pelican  people 
have  neglected  to  furnish  us  with  any  evi- 
dence of  an  examination  of  the   company 
by  any  Insurance  Commissioner,  and  it  is 
a  curious  fact  that,  although  their  letter  is 
dated  March  6,  they  send  us  the  statement 
of  the  company  for  1884,  and  not  for  1885. 
It  does  not  appear  that  the  Pelican  is  doing 
business  in  North   Carolina,    the    laws   of 
which  require  $100,000  available  assets  as  a 
condition  of  admission.     In  the  statement 
of  the  company  forwarded  us  (for  1884)  tke 
company   reports    $8,567.71    cash    assets. 
The  most  of  the  remainder  of  the  assets  are 


stock  notes."     There  is  $26,978  in  "loana 
on  pledges."     From  this  we  see  no   reason 
for  retra°cting  our  statement.    In  the  Vindi- 
cator of  New  Orleans,  for  March  1,  we  find 
the  second  annual  statement  of  the  Pelican, 
according  to  which  the  company  has  $25,- 
9.S5.97  cash  assets— from  premium  receipts, 
perhaps.     The  remainder  of  the   "assets" 
are    "stock    notes,"     "bills    receivable," 
"  premiums  in   course  of  collection,"    etc. 
Although  two  years  old,  only  a  fraction   of 
the  alleged  capital  stock   has   been   paid. 
We  still  see  no  reason   for  any  retraction, 
and  submit,  further,  that  the  fact  that  the 
Pelican  writes  risks  in  Idaho  on  which  al 
reputable  companies  decline  to  write  is  in 
itself  excellent  evidence  that   the  company 
is  a  wildcat  enterprise.    When  the  Pelican 
has  any  tangible  assets,  and  submits  to  an 
examination  by   properly   constituted  au- 
thority, and  pursues  legitimate  practices,, 
it  will  be  time  to  call  it  by  some  other  name 
than  wildcat.     In  the  meantime  all  sensible 
property    holders    will    let    the    company 
severely  alone. 

Taxation  of  Life  Insurance  Companies. 

At  the  annual  meeting  of  the  Boston  Life 
Underwriters'  Association,  recently  held,. 
Col.  Jacob  L.  Green,  President  of  the' 
Connecticut  Mutual  Life  Ins.  Co.,  spoke 
on  the  subject  of  the  taxation  of  life- 
insurance.  From  his  address  we  make 
the  following  interesting  extract,  which 
very  forcibly  proves  that  the  taxa- 
tion of  premiums  is  the  taxation  of 
losses,  and  the  losers  pay  the  special  tax  for 
the  privilege  of  paying  a  loss: 

Property,  money,  while  used  in  the  ma- 
chinery of  insurance,  has  a  peculiar  and 
most  distinct  representative  character,  to 
which  your  careful  attention  is  asked: 

The  human  operations  dealing  with  ma- 
terial things  may  be  broadly  grouped  in  two 
classes:  First,  those  which  have  to  do  with 
the  production  and  conservation  of  wealth;, 
second,  those  which  have  to  deal  with  its 
destruction. 

A  mutual  company  differs  from  a  stock 
company  only  in  that  it  avoids  the  expense- 
of  profits  paid  to  capital  stock,  while  it  se- 
cures the  service  actually  rendered  by  that. 
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PHENIX 

Insurance  Co.  of  Eraaklyn,  N.  Y, 
ok4;amzei>  a.  D.  IHSa 

Assets,  January  1st    I8S6.                ....  $4,910, 48.*?. oG 

Liabilities  including  Ke-iusurance  Fxiud,          -             -  -         3,196,310.25 

Surplus  to  Policj' holders,       -             -             -             .  .             1,714,167.31 

Premium  Income  in  the  IT.  S.  in  18S5,        -           -  $4,883,962.5)1 

LOSSES  PAID  SINCE  ORGANIZATION  OF  THE  COMPANY  OVER 

^23,00  0,000,0  0. 

The  astonishing  progi-ess  of  the  Phenix  during  the  past  seven  years  will 
be  better  understood  after  examining  the  following  exhibit  of  the  growth  in 
premii;m  income  and  assets: 

ASSETS.  PREMIUM   INCOME. 

1879 $2,478,640  $2,162,338 

1880 2,538,259  2,182,977 

1881 2,826,875  2,069.033 

1882 3  295.327  2,496  610 

1883 3,759,035  3,112,577 

1884 4.342,430  4,300,410 

1885  4,910,483  4,883,962 

PA.crFic  Coast   Departnient: 

No.  429  California  Street,  S.  F. 

BROWN,  CRAIG  &  CO., 

MANAGERS. 
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stock  by  charging  a  somewhat  higher  pre- 
mium  and   keeping  the   excess    until   the 
losses  and  expenses  for  the  year  have  been 
met,  and  then  returning  what  is  left.    These 
losses  can  be  met  only  from  the  premiums. 
Here,  as  in  the  stock  company,  each  man's 
premiums  are  simply  his  share   in   the  de- 
struction of  other  men's   property,  and  in 
the  expense  incident  to  the  division  of  that 
loss  among  the  community,  only   there  is 
one  less  item  of  expense,  the  profit  to  capi- 
tal.    Nothing  has  been  produced,  nothing 
made,  nothing  exchanged,  nothing  gained" 
nothing  even   saved;  the   property   of  one 
has    been   destroyed,  and   the   many   have 
prevented  his  ruin  by  taking   that  loss   to 
themselves. 

Tax  this  machinery,  the  money  employed 
in  so  dividing  around  a  loss,  and  what  is  in 
reality  taxed?  The  loss  itself.  Who  are 
taxed?  The  losers.  In  what  capacity  are 
they  taxed?    As  losers. 

A's  house  is  worth  $5,000.  While  he  has 
it  he  is  taxed  upon  it.  It  burns;  it  is  abso- 
lutely destroyed;  $5,000  is  actually  wiped 
out  of  the  sum  of  the  world's  wealth,  as 
well  as  taken  from  him.  Is  he  to  be  taxed 
upon  it  every  year  after  it  is  destroyed  ? 
Obviously  not.  Is  he  to  pay  a  special  tax 
because  it  has  burnt?  Because  he  has  lost 
$5,000  is  he  to  be  made  to  lose  something 
more,  to  pay  a  fine  for  losing  it?  Who 
would  dare  propose  such  a  tax  ? 

But  the  house-owning  community  say, 
"We  will  take  A's  loss  upon  ourselves;  we 
will  each  of  us  lose,  say  $1.00,  that  A  may 
not  lose  $5,000."  The  loss  remains;  it  is 
not  replaced;  it  is  merely  divided  among 
five  thousand  losers.  A  receives  another 
$5,000  in  place  of  that  lost,  and  then  the 
government  goes  on  taxing  the  new  sum. 

Is  A  now  to  be  made  to  pay  a  special  tax 
because  his  loss  has  been  assumed  by 
others  ?  Because  in  the  end  others,  and  not 
he,  have  lost,  is  he  to  be  made  to  lose  some- 
thing to  the  government  ?  Is  he  to  be  taxed 
on  their  loss?  No  one  has  ever  even  sug- 
gested such  a  tax.  If  he  paid  it  he  would 
still  lo-e  that  much  by  government  instead 
of  by  fire.  Why  should  he  lose  anything? 
But  if  the  special  tax  may  not  be  laid 
upon  A,  must  it  be  laid  on   the  five   thou- 


sand who  have  taken  his   place   as   losers? 
Because  they  have  each  lost  a  dollar,  must 
they  be  made  to  lose  more?    Does  division 
of  the  tax  change  its  moral  quality?    Does 
it  make  it  anything  else  than  a  tax  on  a  loss, 
measured  by  a  loss  and  laid  upon  the  loser  ? 
But  this  is  precisely  what   is    done.     No 
one  dares  tax  the  single  loser  on   his   loss, 
and  because  of  his  loss.     No  one  dares  tax 
the  many  losers  directly  on  their  losses  by 
compelling  them  to  declare  how  much  they 
have  paid  in  premiums   for   the  year  and 
then  taxing  them  on  that  amount;  but  gov- 
ernment waits  until  they   have   paid  their 
premiums  to  the  company   that  settles  the 
losses,  and  then  taxes  the  company  on  these 
premiums,  either  as  premiums  or  by  some 
other    name.    But    the    company   has   no 
money  for  taxes;  if  it  be  a  stock  company 
it  has  to  collect  the  additional  amount  from 
the  premium  payers,  from   losers   on   their 
losses;  if  it  be  a  mutual  company  it  has  to 
take  out  of  the  money  received  at   the  be- 
ginning of  the  year  just  so  much  in   addi- 
tion to  the  actual  losses   met   and   the   ex- 
penses, and  return  just  so  much  less.     The 
incidence  of  the  tax  is  completely  concealed. 
It  appears  to  be  laid  upon  property  belong- 
ing to  a  corporation;  it  is  laid  upon  losses 
and  nothing  else,  and  falls  upon   the  losers 
and  no  one  else.     In  either  kind  of  organ- 
ization  it  is  a   tax  on   losses,  paid  by   the 
losers,  concealed  by  being  done  in  the  name 
of  a  company. 


Litigiousness  of  the  Mutual  Eeserve  Fund 
Life  Association. 


The  Mutual  Reserve  Fund  Life  Associa- 
tion of  New  York  resisted  $124,000  claims 
in  1885.  Its  law  expenses  were  $11,499.82. 
On  December  31,  1885,  it  owed  for  unpaid 
claims  $390,750,  or  about  one-quarter  of  its 
receipts  from  members  and  one-third  of  its 
assessment  receipts.  The  percentage  of  re- 
sisted claims  to  claims  paid  was  14.7.  This 
is  a  very  bad  record,  and  its  badness  is 
made  conspicuous  by  contrast  with  the  rec- 
ord of  legitimate  life  insurance  companies. 
For  example,  the  Connecticut  Mutual,  Eq- 
uitable, Mutual  Life  and  New  York  Life  re- 
sisted the  payment  of  claims  to  the  amount 
of  $149,752,  only    a  few  thousands   more 


276 


Coast   Review. 


[Apr., 


than  tlie  Mutual  Reserve  Fund  alone  resists. 
The  four  old-lino  companies  paid  $35,047,- 
195  to  policyholders  in  1885.    The  co-oper- 
ative paid  to  its  policy  holders  in  1885  only 
$838,879,      The  four    old-line    companies 
resisted  less  than  one-half  of  one  per  cent. 
of  the  claims  presented.     The  Mutual  Re- 
serve Fund  co-operative  resisted   12.9  per 
cent,  of  the  claims  filed  against  the  asso- 
ciation.    What  a  record  of  litigation  is  this! 
Every  eighth  claim  resisted  !     The  respon- 
sible cause  for  this  extraordinary  proportion 
of  litigated  claims  is  doubtless  an  extraor- 
dinary death  rate.     The  assessments  can  be 
kept  within  reasonable  limits  only  by  a  flat 
refusal  to  pay  many  claims. 

The  Washington  Insurance  Oo. 

The  premium  income  of  this  Boston  com- 
pany, which  has  been   rapidly   advancing 
since  its  organization  in  1872,  drew  near  the 
million  post  ($948,118)  last  year,  by  a  gain 
of  about   $150,000.     A  corresponding  gam 
was  made  in  assets,  and  a  gain  in  net  sur- 
plus was  also  made.     The  total  income  was 
$1,015,543,  and  the  total  expenditures  were 
•     $9525,291.     The  assets   of  the   Washington 
are  now  $1,810,273,  and  the  net  surplus  is   , 
$128,018.    Perhaps  it  would  be  well  to  pre-   I 
sent 'a  few  figures,  which,  showing  the  pros- 
perous growth  of  the  company,  will  better 
sound  the  praise  of  the  management  and  say 
more  for  the   popularity   of  the   company 
than  "set  words"  or  stereotyped  adjectives. 
Videlicet:  ^^^^^^ 

Assets.     Prem's.     at  Kisk. 
December  31,  1885.... II, 810,273  §948,118  $74,267,420 
"     1884....   1.607,415     801,058     52,243,141 
"     1883....  1.595,550     505,435     39,801,621 
"     1882....      918,031    325,796    23,269,287 

The  cash  capital  of  the  Washington  was 
increased  in  1882  from  $400,000  to  $1,000,- 
000.  The  surplus  as  regards  policyholders 
is  therefore  $1,128,018. 

The  Pacific  department  of  the  Washington 
now  embraces  the  Eocky  Mountain  and  Pa- 
cific Coast  States  and  Territories,  under  the 
management  of  Geo.  D.  Dornin.  It  is  su- 
perfluous to  add  that  in  this  field  the  com- 
pany did  a  good  business,  taking  in  $55,364 
in  premiums,  and  incurring  only  $14,211  in 
losses. 


The  Orient  Insurance  Company. 

This  excellent  Hartford  corporation  pre- 
sents a  creditable  statement  of  its  resources 
and  business  for   1885.     For  example,  the 
assets,  by  an  addition  of  some  $75,000,  be- 
came $1,551,954,  and  the  premium  income 
advanced  from  $518,035  in  1884  to  $571,120 
in  1885.      The  net  surplus,  now  $130,895, 
gained  $57,418.     The  total  income  last  year 
was  $639,609,  and  the  total  outgo,  including 
dividends,  was  $559,697.     In  1880.  the  pre- 
mium income  of  the  Orient  was  less  than  a 
quarter  of  a  million.     In  the  five  years  in- 
tervening the  annual  premium  income  has 
more  than   doubled.     The  following  table 
shows   the  steady  growth  of  the   company 
within  the  last  four  years,  since   the  capi- 
tal increased  from  $500,000  to  $1,000,000: 

Amount 
Year  Assets.    Premiums,    at  Risk. 

Dec    31,1885 $1,551,954    $571,120    $54,348,538 

"..     '  1884 1,474,443      518,035      49,016,242 

1883    .....  1,411,894      428,697      42,9.^6,987 
"        1882.......   1,395,404      402,662       39,390,398 

On  the  Pacific  Coast  the  Orient  is  under 
the  management  of  Geo.  D.  Dornin.  The 
premium  receipts  of  the  company  last  year 
in  this  field  were  $45,004,  with  a  loss  ratio  of 
only  34  per  cent. 


The  "Duty"  Argument. 

There  is  a  great  deal  of  tedious  and  un- 
alloyed bosh  written  about  life  insurance 
from  a  moral  point  of  view.     Several  of  our 
contemporaries    disfigure     their    columns 
with  this  sort  of   gush,   and  the  same   or 
similar  articles  appear  in  the  monthly  quar- 
tos or  octavos  issued  to   policyholders  by 
many  life  insurance  companies.    Does  any- 
body read   them  ?    and,    reading  them,   is 
anybody  influenced  in  the  remotest  degree 
by  these  goody-goody  appeals  to  a  disagree- 
able sense  of   duty  ?    We  think  not.     The 
space  given  to  such  high  moral  slush  is 
worse  than  wasted,  for  the  reader  is  bored, 
and  therefore  prejudiced.     It  is  men  who 
insure,  and  men  want  facts  and  figures. 
They  realize  their  duty  to  their  dependents, 
1   and  if  they  are  remiss  in  the   discharge  of 
that  duty,  the  sweet  preaching  of  a  life  in- 
I   surance  solicitor  or  paper  is  naturally  and 
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properly  deemed  an  impertinence.  The 
preacher  is  after  a  commission.  This  is  a 
matter-of-fact  age,  and  Americans  are  a 
matter-of-fact  people  parexcel'ence,  and  that 
agent  will  reap  the  largest  commission  har- 
Test  who  most  clearly  demonstrates  that  it 
is  a  man's  own  interest  to  insure  his  life. 
That  is  the  key-note  of  the  solicitor's  suc- 
cess. He  must  appeal  to  the  selfish,  not 
the  generous  element  of  man's  nature.  The 
generous  element  requires  no  appeals  of 
any  kind. 


A  Public  and  Private  Evil, 

We  make  the  following  extracts  from  the 
advftnce  sheets  of  the  Massachusetts  Insur- 
ance Eeport  for  1886: 

Property  of  the  estimated  value  of  about 
$95,000,000  perished  profitless  by  fire  in 
1885  in  the  United  States,  a  decrease  of 
about  $15,000,000  from  the  same  casualty 
record  of  1884,  but  enormous.  The  record 
is  a  sad  one  and  a  reproach  to  the  enter- 
prise and  thrift  of  our  people  and  the 
efficiency  of  our  government  as  compared 
with  other  governments  and  peoples.  The 
subject  concerns  so  importantly  our  mate- 
rial prosperity  that  its  agitation  cannot  be 
forborne,  though  results  be  slow  and  dis- 
cussiou  irksome,  until  public  attention  is 
actively  interested  in  it,  nor  until  such  con- 
ditions of  protection  to  property  are  estab- 
lished as  shall  confine  the  ravages  of  the 
element  to  its  natural  spoil  of  unavoidable 
accident. 

The  wilful  destruction  of  property,  by 
the  inducement  of  profit  to  its  owners,  is 
responsible  for  a  fraction  of  the  waste;  how 
large,  is  not  capable  of  reliable  estimate; 
not  so  large,  I  trust,  as  some  conjecture; 
but  considerable  enough  to  be  sorrowful 
both  to  the  economist  and  the  moralist. 
Carelessness,  induced  by  the  sense  of  safety 
afforded  by  insurance  and  by  the  knowledge 
that,  if  loss  happens,  indemnity  will  follow 
to  repair  it,  is  a  more  potent  if  less  wicked 
factor. 

Insurance  companies  often  insure  prop- 
erty for  its  full  value,  and  not  seldom  for 
more.  The  owner,  if  it  burns,  can  recover 
every  dollar  of  his  loss.     He  has 
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to  protect  it.  Often  its  loss  by  the  peril  in- 
sured against  would  be  to  his  profit.  The 
result  is  the  destruction  of  property  by  neg- 
lect of  reasonable  care  for  its  safety,  and 
by  criminal  contrivance.  The  remedy  is 
largely  within  the  power  of  underwriters, 
but  not  altogether.  The  responsibility  in 
this  particular  rests  with  insurance- 
Doubtless  without  any  insurance  the  fire 
loss  would  greatly  diminish,  because  of 
the  larger  diligence  for  the  protection  of 
property  exercised  in  its  care.  But  the  in- 
dividual martyrs  would  be  more  numerous 
and  the  personal  hardships  more  onerous 
than  a  generous  Commonwealth  should  in- 
sist upon  as  sacrifice  for  such  a  measure  of 
public  good.  And  the  saving  to  the  public 
wealth  would  poorly  compensate  the  dis- 
turbance of  commercial  credit  and  the  anx- 
iety and  disquiet  of  every  owner  of  prop- 
erty exposed  to  perils  from  which  his  ut- 
most vigilance  could  not  protect.  The 
proposition  to  cure  the  incidental  mischief 
of  insurance,  by  the  abolition  of  insurance, 
is  too  radical  for  popular  acceptance.  We 
must  seek  other  remedy  or  endure  the 
fault. 

Should  underwriters  refuse  to  insure 
property  for  its  full  value,  so  that  the  own- 
er will  always  have  a  substantial  money 
stake  in  its  preservation,  the  source  of  loss, 
arising  from  the  interest  of  the  owner  to 
destroy  it,  or  his  want  of  interest  to  de- 
fend it,  would  close  up.  An  impediment, 
perhaps  insurmountable,  to  the  application 
of  that  remedy  to  the  full  extent  may  be 
the  popular 

DEMAND   FOE    FULL   PROTECTION 

by  insurance.  In  that  case,  the  only  re- 
sort left  us  is  to  impose  upon  the  assured  a 
legal  obligation  to  take  care  that  the  prop- 
erty does  not  perish  for  want  of  ordinary 
diligence  on  his  part,  and  to  make  his  right 
to  recover  for  his  loss  conditional  upon  his 
performance  of  the  obligation. 

In  other  countiies  the  laws  have  gone  to 
the  extent  of  limiting  insurance  to  loss  or 
damage  from  fire  originating  outside  the  in- 
sured premises,  leaving  the  owner  respon- 
sible and  remediless  for  injuries  done  by 
fire  confined  to  premises  under  his  control. 
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Such    extreme  legislation   would   not  find 
favor  with  us.     It  asks  an  impossible  dili- 
gence and  leaves  the  assured  defenseless 
against  the  misfortune  of  unavoidable  per- 
ils, with  which    the    genius    of    our   time 
would  not  be  content.    But  it  is  both  reason- 
able in  itself,  and  demanded  by  justice,  that 
a  person  shall  not  suffer  his  property  to  be 
destroyed  by  his  fault  and  then  be  indem- 
nified for  the  injury.     For,  it  is  important 
to    remember,    insurance  indemnities    are 
paid  from  the  contributions  of  the  mass  of 
insured  persons  which  supply  the  means  of 
payment;  and  under  a  system  which  pays 
indemnities  for  losses  caused  by  the  loser's 
fault,  injustice  is  done  to   the  prudent  by 
wrongful  taxation  to  repair  the  waste  of  the 
imprudent.       Thereby     insurance    departs 
from  its  proper  province,  the  reUef  of  mis- 
fortune, and 

THE   LAW   OFFENDS   WISE   PUBLIC   POLICY 

when  it  it  encourages  improvidence  by  en- 
abUng  it  to  escape  the  just  penalty  of  its 
error.  The  legal  obligation,  with  penalty 
of  loss  of  indemnity  for  neglect,  would  re- 
create in  the  owner  of  property  the  self-in- 
terest to  care  for  its  safety  which  full  insur- 
ance destroys. 

If  the  proportion  of  fires  attributed  to 
malice  and  design  approximates  the  truth, 
■even  remotely,  the  prevalence  of  incendia- 
rism and  the  injury  inflicted  upon  the  public 
is  a  fact  of  startling  import,  and  the  inef- 
ficiency of  our  criminal  jurisprudence  to 
prevent  or  punish  the  odious  crime  is  pain- 
fully manifest.  That  the  police  and  judic- 
ial administration  is  derelict  in  any  degree 
I  would  not  intimate.  The  crime  is  of  a 
nature 

FAVORABLE   TO   CONCEALMENT 

of  the  evidences  which  might  reveal  the 
guilty  fact  and  discover  the  criminal,  es- 
pecially when  committed  by  the  occupant 
and  owner.  The  success  of  the  criminal 
attempt  is  quite  sure  to  destroy  the  princi- 
pal proof.  But  an  effort  should  be  made  to 
improve  the  efficiency  of  the  laws  in  that 
hehalf.  A  cumbrous  mode  is  provided  by 
statute,  by  which  judicial  inquest  may  be 
made  into  the  cause  of  a  fire  when  it  ap- 
pears probable  that  it  was  of  incendiary  or- 
igin.    But  the  statute  is  rarely  resorted  to, 


and  was  designed  for  cases  where  the  evi- 
dences of  crime  are  well  defined,  and  not 
for  general  inquiaitorial  use.  What  inves- 
tigations are  made  are  chiefly  by  insurance 
agents,  under  conditions  not  favorable  to  a 
full  disclosure  of  the  facts,  without  aid  from 
the  public  authorities,  and  often  in  the  hos- 
tile face  of  vicinage  prejudice,  which  amiably 
perhaps,  butunjubtly,  sympathizes  with  the 
individual  against  the  corporation.  My 
view  is  that  much  may  be  done  for  the 
abatement  of  the  crime  if  efforts  propor- 
tioned to  its  gravity  are  made  by  the  public 
authorities.  Thoiough  inquests  and  reports 
of  the  origin,  nature  and  results  of  all  fires, 
innocent  or  mahcious,  shouldbe  made.  Two 
useful  objects  might  be  served  thereby.  (1) 
the  discovery  and  punishment  of  crime; 
and  (2)  authentic  information  in  regard  to 
fires,  in  aid  of  laws  and  expedients  adapted 
to  their  prevention. 


The  lire  Insurance  Association  of  London. 

The  Pacific  Coast  department  of  this  En- 
glish   company    has    been    transferred  •  by 
United  States  Manager  Lock  from  Hutchin- 
son k  Mann  to  Jacobs  &  Easton  and  W.  L. 
Chalmers,  who  will  represent  the  company 
as  associate  managers.     Mr.  Chalmers  has 
been  the  special  agent  and  adjuster  of  the 
Fire  Insurance  Association  for  the  past  two 
years,  and  his  selection  as  one  of  the  man- 
agers  of   the  Pacific  Coast   department  is 
therefore  an  especially  fit  one.    He  has  been 
identified  with  the  tire  insurance  business 
for  over  twenty-five  years,  and  fifteen  years 
of   that  time   in   San   Francisco.     For  the 
l^ast  ten  years  he  has  been  with  Hutchinson 
&  Mann's  agency.    Jacobs  &  Easton  are  well 
and  favorably  known  as  the  representatives 
of  a  number  of  first-class  companies.     The 
Fire  Insurance  Association  has  been  repre- 
sented in  this  field  for  the  past  six  years, 
and  has   always   commanded  a  large   and 
choice  business. 

The  United  States  branch  has  available 
assets  to  the  amount  of  $921,423.61,  and  a 
net  surplus  of  $387,201  over  all  liabilities. 
The  premium  receipts  of  the  branch  during 
1885  were  $760,!i59.48.  The  statements  of 
foreign  companies   have  not  yet  been  filed 
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^ith  the  Commissioner,  and  we  therefore, 
-at  the  present  writing,  cannot  give  the  fig- 
ures of  the  parent  office  for  1885. 

Under  the  new  management  the  reputa- 
tion of  the  Fire  Insurance  Association  for 
lair  dealing  and  the  prompt  discharge  of  all 
■obligations  will  be  fully  upheld.  Under  the 
management  of  Messrs.  Jacobs  &  Easton 
and  Chalmers,  the  Pacific  Coast  interests  of 
the  company  will  be  ably  conserved  and  the 
growth  of  business  steadily  maintained. 


Good-bye,  Sir  Knight! 

We  can  anounce,  with  the  assurance  that 
no  one  will  regret  the  announcement,  that 
the  term  of  the  present  Insurance  Commis- 
sioner of  this  State,  George  A.  Knight,  has 
expired.  It  is  possible  that  this  declaration 
is  a  trifle  too  sweepiag,  for  there  may  be 
■other  foreign  offices  contemplating  admis- 
■sion  to  California  in  defiance  of  the  law. 
They  cannot  reasonably  expect  to  ever  deal 
with  a  plastic  official  who  will  ignore  objec- 
tionable provisions  of  the  law,  as  Mr. 
Knight  did  when  he  issued  a  certificate  to 
the  Sun  Fire  Office. 

Mr.  Knight's  administration  of  the  affairs 
•of  his  office,  from  the  b  ginning  to  the  end 
of  his  term,  has  been  a  long  and  forcible  ar- 
gument against  State  supervision  of  insur- 
ance. He  has  proved,  so  far  as  California 
is  concerned,  that  the  office  may  be  dis- 
pensed with  as  a  useless  annoyance  to  the 
companies,  without  service  to  the  people  as 
■contemplated  by  the  legislature,  and  an  un- 
justifiable element  in  the  cost  of  insurance. 
He  has  proved  that  the  office  of  Insurance 
■Commissioner  in  California  is  merely  a  sine- 
cure reward  of  active  partisanship. 

What  did  Mr.  Knight  ever  do  to  earn  his 
"very  liberal  salary  ?  His  services  have  been 
■confined  to  the  arduous  task  of  drawing  his 
pay,  and  to  flagrantly  disobeying  the  law  to 
-accommodate  the  necessities  of  a  wealthy 
•corporation.  All  the  office  work  has  been 
•done  by  his  experienced  deputy.  Mr. 
Knight  went  into  the  office  knowing  noth- 
ing of  insurance,  and  he  has  ably  main- 
tained that  overwhelming  ignorance  ever 
aince.  Insurance  Commissioners  of  other 
States  inform  themselves  of  the  first  princi- 


ples of  sound  underwriting,  and  encourage 
legislation  designed  to  protect  the  people 
from  fraudulent  and  unsound  companies. 
Mr.  Knight  has  done  neither.  When  an 
effort  was  being  made  to  secure  the  enact- 
ment of  a  reasonable  law  regulating  busi- 
ness co-operatives  and  suppressing  the  worst 
frauds — a  law  not  nearly  so  strict  as  similar 
laws  in  Eastern  States — Mr.  Knight  did 
nothing  and  said  nothing.  As  a  politician 
he  was  afraid  to  say  anything.  That  he  did 
not  care  a  fig  for  the  responsible  duties  of 
his  position  was  amply  shown  in  the  case 
of  the  Universal  Accident  Indemnity  Co.  of 
San  Francisco.  Convincing  evidence  of 
the  fraudulent  character  of  that  enterprise 
was  submitted  to  him,  and  he  was  asked 
to  investigate,  but  he  declined  to  do  so. 
It  was  not  until  the  company  had  been 
exposed  repeatedly  by  the  press,  led  by  the 
Coast  Review,  that  he  was  finally  induced 
to  make  the  investigation  which  should 
have  been  made  at  the  outset.  Had  he  per- 
formed his  duty  in  this  instance,  thousands 
of  dollars  would  have  been  saved  to  many 
duped  holders  of  stock  and  policies. 

Mr.  Knight's  term  of  office  expired 
on  the  3d  of  the  present  month.  His 
successor,  Mr.  Wadsworth,  has  received 
his  commission,  but  on  account  of  the 
absence  of  Governor  Stoneman  his  bonds 
have  not  been  approved  as  we  go  to 
press.  It  has  been  strongly  hinted  that 
Mr.  Knight  would  not  gracefully  turn  over 
the  office  to  his  legally  appointed  successor, 
but  we  are  not  prepared  to  believe,  under 
all  the  circumstances  connected  with  his 
securing  the  office  and  his  administration 
of  the  same,  that  he  will  make  an  effort  to 
longer  administer  the  duties  of  an  office 
which  he,  for  four  years,  has  so  conspicu- 
ously misadministered. 

Good-bye. 


Acknowledgements:  lleport  of  the  Gov- 
ernor of  Washington  Territory,  for  which 
we  are  indebted  to  W.  H.  Taylor  &  Co., 
Seattle;  The  Insurance  Broker,  by  the 
Spectator  Co.,  Sixth  Annual  lleport  of  the 
Board  of  Railroad  Commissioners  of  Cali- 
ifornia;  Texas,  Colorado,  Minnesota  and 
Illinois,  and  other  advance  reports. 
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The  Sun  Tire  Office. 

As  stated  in  the  March  Coast  Eeview, 
Messrs.  Hutchinson  &  Mann  have  been 
appointed  general  agents  for  the  Pacific 
Coast  of  the  Sun  Fire  Office  of  London. 
The  statement  of  the  United  States  branch 
of  the  company  appears  elsewhere.  The  as- 
sets of  the  branch  are  $1,712,361.23,  and 
the  liabilities,  f  1,18J:,211.34,  leaving  a  sur- 
plus of  $528,149.95.  The  Sun  was  estab- 
lished in  1710,  and  is  therefore  176  years 
old.  In  addition  to  the  resources  of  the  U. 
S.  branch  of  the  company,  the  managers 
claim  large  assets  in  the  possession  of  the 
home  office,  and  the  individual  liability  of 
shareholders. 

The  Sun  entered  the  United  States  about 
three  years  ago,  and  established  its  head- 
quarters at  Watertown,  N.  Y.,  with  U.  S. 
Gilbert  as  resident  manager.  It  is  now  rep- 
resented in  several  States.  Hutchinson  & 
Mann,  the  Pacific  Coast  representatives,  es- 
tablished an  agency  in  this  city  fifteen  years 
ago,  and  have  built  up  a  large  and  profit- 
able business— the  largest  of  any  agency  on 
the  Coast.  They  represent,  besides  the  Sun 
of  London,  the  Continental  of  New  York 
and  a  number  of  other  American  and  for- 
eign fire  and  marine  companies.  Under  the 
energetic  management  of  these  gentlemen 
the  Sun  Fire  Office  will  doubtless  early  oc- 
cupy a  prominent  position  in  this  field. 


The  People's  Accident  Association. 

A  San  Francisco  Fraud  with  Numerous 
Unpaid  Claims. 
There  is  in  this  city  a  hat-passer  called 
the  "People's,"  formerly  of  Petaluma,  or 
the  successor  of  a  Petaluma  scheme.  It 
has  heretofore  done  an  accident  business, 
but  is  now  writing  life  certificates.  One 
Walter  Price,  of  Universal  Benevolent  Asso- 
ciation infamy,  was  until  recently  a  man- 
ager of  the  People's,  but  he  had  to  step  down 
and  out  because  he  excelled  his  associates 
in  light-fingertd  work.  Whoever  may  now 
be  making  money  out  of  the  enterprise,  it 
is  certain  that  the  claimants  are  not.  Peter 
Erickson,  of  Boca,  Cal.,  has  an  unpaid  claim 
for  $115.     He  was  hurt  last  August,  and  his 


claim  was  recognized  in  October  as  a  just 
one.  Geo.  Mixer,  of  Red  Bluff,  Cal.,  has  an 
unpaid  claim  for  $140.  He  was  hurt  in 
August,  1885,  and  filed  his  claim  on  Sep- 
tember 10th.  The  validity  of  his  claim  was 
not  disiouted,  but  he  has  not  yet  seen  the 
color  of  the  People's  coin,  and  he  never  will. 
D.  L.  Bowers,  of  Michigan  Bluffs,  Cal.,  is 
another  of  the  many  victims  of  this  San 
Francisco  fraud.  He  has  an  unpaid  claim 
for  about  $260.  On  January  25,  1886,  the 
association  asked  for  "an  extension  of  thirty 
days,"  and  of  course  they  got  it,  but  the 
time  expired,  and  thirty  more  days  were 
taken  without  asking.  Mr.  Bowers  is  still 
waiting. 

Specimen  Claims. 

A  New  York  adjuster  says:  An  adjuster 
doesn't  want  to  hear  any  man  called  honest 
till  he  has  seen  that  man  have  a  loss  to  a 
fire   insurance   company.     I    guess  we  see 
more  of  the   dark   side  of   human  nature 
than  any  other   class  of   men.     It  is  posi- 
tively wonderful  what  men  of  good  repute 
will  try  to  do  when  they  are  dealing  with 
an  insiTrance  company.     One  of  the  most 
prominent  merchants  of  Brooklyn  claimed 
$5,000   on   a  loss   he  had,  aud  afterwards 
was  glad  to  settle  for  $162.     We  afterwards 
found   that  he   had   made   $100   out  of  it; 
yet   he    was   a  high-toned,  educated  man. 
A   very    prominent     merchant  in    Fulton 
street,     Brooklyn,     claimed     $23,000      for 
smoke  damage,  and  yet  was  highly  elated 
when  he  got  $211,  for,  as  he    afterwards, 
boasted,  he  had  cleared  $100  profit.     W© 
have    impudent   claims    like   that  by   th& 
score.     Israel  Cohen,  of  18  Clinton  street. 
New   York,  was  a   specimen.     During  the 
excitemc-nt  of  a  fire  in  an  adjoining  build- 
ing, a  picture  fell  from  the  wall,  and  strik- 
ing a  chair  in  its  descent,  got  a  hole  knock- 
ed through  it.     Cohen  wanted  $160,  and  I 
told  him  I  would  give  him  $1.50  or  replace 
the  picture.     He  protested  that  the  picture 
was  by  one  of  the  old  masters  and  was  very- 
valuable,    and  brought   up   his  friend,     a 
neighboring   pawn-broker,    to    corroborate 
him.    The  pawn-broker,  to   his   astonish- 
ment, advised  him  to  take  the  $1.50,  'for,'* 
said  he,  "yon  only  paid  me  37  cents  for  it.'*" 


fS  Of  London,  Kngland.  )^' 
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Sun  F'ire  Office 


J^'  ESTABLISHED    A.   D.   1710. 

77?e    Oldest    Purely    Fire    Insurance    Company    in   the    World. 


IN     ACTIVE     BUSINESS     EXISTENCE  ^^ 

176  Years.  Sl, 

U.  S.  GILBERT,  Manager  for  the  United  States,     | 

GEO.  D.  MOEGAN,  HENRY  M.  ALEXANDEE,  \^ 

In  addition  to  its  U.  S.  asset«,  the  unlimited  resources  of  the  Society,  V- 

together  with  the  individual  responsibility  of  its  wealthy  shareholders,  is  of  "0 

such  immense  proportions  as  to  entitle  it  to  the  fullest  trust  and  confidence. 

The  Sun  Fire  Office  does  the  largest  business  in  the  London  dis- 
trict of  any  company  transacting  business  in  that  field. 

Statetfient  of  \\\^  United  Stales  Brancft* 


^  JANUARY,    1886. 

^  

ASSETS. 

U.  S.  Bonds J.    422,125  00 

Bonds  and  Mortgages 1.014  000  00 

Real  Estate 20,000  00 

W  t^ash  Items gOjig  50 

- '•■'  Accrued  Interest  10  065  71 

Net  Premiums  in  coiu-se  of  collection 216  052  08 

TOTAL    ASSETS ^Tjia^SOKaT* 

LIABILITIES. 

Unpaid  Losses , .j;    105,225  00 

Unearned  Prem.  Fund 1,078,986  34    $1,184,211  34 

SVKPLirS S528,I4J>95 


\^' 

^t  HUTCHINSON    &    MANN  ^ 

>S  General  Agents  Pacific  Department,  ^. 

322  &  324  California  St.  &  302,  304  &  306  Sansome  St.,  S   F. 

W 
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flEES. 

February  12,  Mayfield,  Cal.,  saloon: 
8"°.  S.F 11500 

February  10.  Red  Bluflf,  Cal.,  frame  build- 
ing and  furniture: 
Commercial,  S.  F |222 

February  16,  Sprague,  W.  T.  frame  build- 
ing and  contents: 
Commercial,  S.  F 51  724 

February   5,    Butte   City,    M.   T.,   frame 
building: 
Commercial,  S.  F jgoo 

March  3,  Ogden,  Utah,  dwelling: 
American ,  Phila 2  450 

March  6,  Pierce  county,  W.   T.,   school- 
house: 
Phenix,  Brooklyn |300 

March  10,  Walla  Walla,  W.  T.,  barn  and 
contents: 
Fire  Association,  Phila $604 

March  11,  King  county,  W.  T.,  dwelling: 
Pheaix,  Brooklyn {4OO 

March  7,  Motesano,  W.  T.,  saloon: 
Home  &  Phcenix g828 

March  7,  Glendale,  M.  T.,  hotel  and  fur- 
niture: 

Phoenix,  London |900 

Howard 900 

American,  Phila 839 

March  6,   Missoula,    M.   T.,   hotel    and 
dwelling: 

J^'on $1,500 

"Washington 1,000 

March  28,  Whatcom,  W.  T.,  merchandise 
and  fixtures: 
Liverpool  &  London  &  Globe $2,000 

March  10,  Spokane  Falls,  W.  T.,  dwelling 
and  barn : 
Orient j250 

March  24,  Helena,  M.  T.,  dwelling: 


Lion  , 


.?1,200 


March    10,    Salem,    Or.,    furniture    and 
dwelling: 
Koyal,  Norwich  Union  &  Lancashire $900 

March  7,  Livingsta,  M.  T.,  brick  build- 
ing: 

Home  &  Phcenix $250 

Home  Mutual 250 

Scottish  Union 600 

National,  Hartford 500 

March  9,  Portland,  Or.,  dwelling  and  fur- 
niture: 
North  British  &  Mercantile $1 ,700 


March  20,  Glendine,  M.  T.,  frame  build- 
ing and  saloon: 

Home  Mutual $1,550 

Union,  S.  F 250 

March  1,  Irving,  Or.,  wheat  in  warehouse: 
Home  Mutual $1,100 

March   11,  East   Portland,  Or.,  dwelling 
and  furniture: 
North  British  &  Mercantile $400 

March    14,  Spokane   Falls,  W.  T.,  frame 
restaurant  building: 
Liverpool  &  Loudon  &  Globe $236 

March    24,   Deer    Lodge,    M.    T.,   frame 
building: 
Scottish  Union $50 0 

March  22,  Walla  Walla,  W.  T.,  dwelling 
and  furniture: 
Commercial  Union $688 

March  19,  Dayton,  W.  T.,  dwelling: 
Connecticut $1  qoO 

March  15,  McCoy,  Or.,  general  merchan- 
dise and  frame  lodge  biiilding: 

Home  Mutual $2,500 

German-American 1100 

March  1,  Cheney,  W.  T.,  hotel  and  con- 
tents: 

Scottish  Union $500 

Concordia 1  ooo 

Clinton i_ooo 

Springfield i_c0O 

Svea 2,000 

National,  Hartford 500 

National,  Ireland 1,000 

New  Orleans 2  000 

Continental 1  qOO 

Fire  Ins.  Ass'n,  London 1,000 

Commercial  Union 1,  OOO 

Fire  Ins.  Ass'n,  London 946 

New  Orleans 946 

Continental 94  5 


Total S14,838 

March    28,    San   Joaquin    county,   Cal.> 
dwelling: 
Home  &  Phcenix $900 

March  20,  near  Hay  wards,  Cal.,  barn: 
Home  Mutual 5471 

March  29,  Los  Angeles,  Cal.,  dwelling: 
Connecticut $33&. 

March   26,    Alturas,    Cal.,    dwelling    and 
furniture: 
North  British  &  Mercantile $2,000 

March  18,  Chico,  Cal.,  general  merchan- 
dise: 
Svea $700. 
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March  7,  Los  Angeles,  Cal.,  butcher  shop: 

,„  $550 

Svea ' 

March  26,   Grass  Valley,    Cal.,   dwelling 
and  barn: 
Home  Mutual 81 ,300 

March  19,  Fresno,  Cal.,  hotel  and  frame 
building: 

Royal,  Norwicb  Union  &  Lancashire $368 

North  British  &  Mercantile 210 

March  23,  Sonoma  county,  Cal.,  dwelling: 

■Germania,  N.  Y ^500 

March  13,  Fresno,  Cal.,  general  merchan- 
dise: 

Union,  S.  F 51>150 

March  14,  Bixby's  Landing,  Cal.,  ware- 
house: 

:Sjuthern  California $1,500 

March  27,  Nevada   City,    Cal  ,    dwelling 
and  furniture: 

National,  Ireland $100 

SunS,  .F ^50 

March  10,  Fresno,  Cal.,  dwelling  and  fur- 
niture: 

Glens  Falls •' ^^^^ 

State  Investment 250 

March  31,  Eed  Bluff,  Cal.,  frame  dwell- 
ing and  furniture: 

Liverpool  &  London  &  Globe ?300 

North  British  &  Mercantile 500 

March  10,  Eed  Bluff,  Cal.,  furniture: 

Home  Mutual 5^12 

March  ],  San  Jose,  Cal.,  dwelling: 

-Oakland  Home 5275 

Agricultural ^25 

March  22,  Oakland,  Cal.,  dwelling: 

Lion 51,600 

March  10,  Oakland,  Cal.,  furniture  stock: 

Western,  S.  F ®1'^'^ 

March  8,  Oakland,  Cal.,  frame  building: 

■Union,  S.  F ^  0° 

March    14,    San    Bernardino,    Cal.,    bee 
hives: 

Lion 5*75 

March  23,  Yolo  county,  Cal.,  barn   and 
•contents: 

Pbenix,  Brooklyn $2,730 

March  27,  Felton,  Cal.,  cooper  shop: 

■Oakland  Home $350 

March  6,  Oakland,  Cal.,  dwelling: 

Xion 5250 

March  17,  Sacramento  county,  Cal.,  frame 

barn : 

Liverpool  &  London  &  Globe S510 


March  27,  Folsom,  Cal.,  frame  buildings: 

London  &  Lancashire ?16* 

Manchester *"" 

160 


Caledonian  , 
Svea. 


*25 

Pennsylvania,  Pittsburgh 107 

Boatmans ^"' 

Fire  Ins.  Ass'n,  London 134 

March  8,  Westport,  Cal.,  saloon: 
Phenii,  Brooklyn ^^03 

March  28,  Stockton,  Cal.,  dwelling  and 
furniture: 

Washington *^<^ 

Lion 5*00 

March  7,  San  Francisco,  dwelling: 
state  Investment 5235 

March  21,  San  Francisco,  dry-goods,  etc.: 

Southern  California 5448 

Westchester., 300 

March  10,  San  Francisco,  frame  building: 

State  Investment §250 

March  9,  San  Francisco,  tannery: 

North  German 

Prussian  National 


$700 

700 

.  700 


.$361 
.  361 


Fire  Insurance  Association,  London 70O 

March  1,  San  Francisco,  frame  dwelling: 
Liverpool  &  London  &  Globe 5750 

March  29,  San  Francisco,  cigars  and  to- 
bacco: 

Merchants.  N.  J 

Springfield 

March  25,  San   Francisco,  cigars  and  to- 
bacco: 
North  German $1,026 

March  11,  San  Francisco,  machinery  and 

shop: 

Oakland  Home 

Traders 

Phoe  nix,  London 

Niagara  

New  Zealand ^'^''^ 

New  Hampshire 

Union,  N.  Z 

Sun.S.  F 

Williamsburg  City ^^ 

394 
Amazon 


$590 
197 
589 
394 


394 
788 
393 


391 


Pacific 

American  Central •'  ^^* 

Total ^^'*^^ 

March    12,  San   Francisco,  dwelling  and 
furniture: 

An  glo-Nevada ^^^^ 

March  20,  Oakland,  Cal.,  household  fur- 
niture: 
Howard ^°^ 
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March  7,  San  Francisco,  general  fire: 

Scottish  Union $3,000 

■State  Investment 1,365 

Hamburg-Bremen 1,500 

Western,  S.  F 1,000 

Liverpool  &  London  &  Globe 1,009 

Lion 1^696 

Helvetia 2,000 

Washington 1,696 

Orient 1 ,696 

New  Zealand 8,298 

-S:tna 2,000 

Insurance  Company  of  North  America 200 

North  German 1500 

Connecticut 71O 

Sun,  S.F I_nl9 

Williamsburg  City 468 

Tacific 500 

Total $29,657 

March  7,  San  Francisco,  dwelling: 
Anglo  Nevada $1,050 

March   31,    Orange,    Cal.,    frame   school- 
house: 
Firemans  Fund $5,000 

March  9,  Tacoma,  W.  T.,  frame  dwelling 
and  contents: 
Fire  Ins.  Ass'n,  London $853 

March  12,  Santa  Clara,  Cal.,  farm   prop- 
erty: 

Fire  Ins.  Ass'n,  London $959 

Agricultural 959 

March  6,  Fresno,  Cal.,  general  fire: 

Firemans  Fund $683 

Providence-Washington 282 

March  12,  Napa,  Cal.,  frame  dwelling: 
Firemans  Fund $700 

March  28,  Sacramento  county,  Cal.,  build- 
ing and  hay: 
California 5780 

March  29,  Santa  Clara  county,  Cal.,  build- 
ing and  stock: 
€alifornia $600 

March  30,  Fowler,  Cal.,  dwelling: 
Firemans  Fund $500 

Grand  Total $78,601 

CHIPS. 

— A  resolution  has  passed  the  Connecticut 
legislature,  relieving  the  Charter  Oak  In- 
surance Company  for  three  years  from  the 
law  which  requires  the  insurance  commis- 
sioner to  apply  for  a  receiver  in  case  of  25 
per  cent,  impairment.  The  resolution 
leaves  such  action  discretionary  with  the 
■commissioner. 


— S.  H.  Kinney,  of  Kinney  &  Butler,  Kan- 
sas City,  Mo.,  visited  this  Coast  last  mouth. 

—  J.  W.  Irons  has  been  apijointed  agent  of 
the  Anglo-Nevada  Assurance  Corporation  for 
the  Territory  of  Utah,  with  headquarters  at 
Salt  Lake  City. 

—  G.  A.  Steel  <fe  Co.  have  been  appointed 
agents  of  the  Anglo-Nevada  Assurance  Cor- 
poration for  Oregon  and  Washington  Terri- 
tory, with  headquarters  at  Portland,  Or. 

— The  largest  annuity  ever  sold  on  the  Pa- 
cific Coast  was  disposed  of  a  few  days  ago 
by  the  Pacific  Mutual  Life  Insurance  Com- 
pany. The  annuity  was  for  $1,850,  and  the 
premium  paid  the  company  was  $10,000. 
The  annuitant  is  75  years  old, 
— Amout?  the  insurance  men  from  the  in- 
terior who  visited  San  Francisco  last  month 
were  Geo.  Perley,  of  Modesto;  M.  S.  Nis- 
wander,  Gilroy;  T.  N.  Mount,  of  Mount, 
Bake  &  Co.,  Napa,  and  Geo.  C.  Young,  of 
Petahima. 

—Frank  Lock,  U.  S.  manager  of  the  Fire 
Insurance  Association  of  London,  who  has 
been  in  this  city  for  the  past  month,  re- 
turned to  New  York  on  the  lOth  inst.,  after 
effecting  the  transfer  of  the  Coast  agency  of 
his  company. 

—Samuel  J.  Pipkin,  Manager  of  the  Atlas 
Assurance  Company  of  London,  is  visiting 
California  in  the  interest  of  his  excellent 
company.  Mr.  Pipkin  is  well  pleased  with 
our  State.  During  his  visit  here  arrange- 
ments will  probably  be  made  whereby  the 
business  of  his  company  will  be  extended  to 
the  States  and  Territories  of  the  Pacific. 

—A  Catholic  priest  entered  the  office  of  the 
Hartford  Insurance  Company  in  this  city, 
recently,  and  laid  $175  upon  the  counter. 
It  was  "conscience  money," but  nothing  of 
the  penitent  could  be  learned,  further  than 
that  he  was  a  Los  Angeles  county  man. 
Investigation  showed  that  such  a  loss  had 
never  been  incurred  in  Los  Angeles  county 
by  the  Hartford.  The  sum  is  so  small  that 
it  is  not  probable  any  m;in's  conscience  was 
so  acute  that  he  admitted  to  himself  it  was 
an  overpayment.  Did  he  send  more  through 
the  clerical  channel,  or  was  it  simply  a  first 
payment  of  the  amount  he  robbed  the  com- 
pany of? 
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—Jos.  C.  Jennings  &  Co.  have  been  ap- 
pointed city  agents  for  the  London  &  Lan- 
cashire and  the  Caledonian. 
—The  directors  of  the  Commercial  Union 
Assurance  Company  of  London,  at  a  recent 
meeting,  resolved  to  recommend  to  the 
shareholders  to  pay  a  dividend  of  10  per 
cent.,  free  of  income  tax,  on  the  paid-up 
capital  of  the  company,  making,  with  the 
interim  dividend  paid  in  September  last,  15 
per  cent,  for  the  year. 

—In  the  case  of  AUman  v.  The  Citizens  Ins. 
Co.,   of   St.    Louis,    tried  in   the   Superior 
Court  of  Alameda   County,   Cal.,  the  jury 
returned  a  verdict  for  the  plaintiff.  The  suit 
■was  one  of  several  brought  by  Allmau  for 
the  recovery  of   $15,000  insurance  on  his 
dwelling  and  furniture  in  Oakland,  burned 
in  1885.     It  is  understood  that  the  case  will 
be  taken  to  a  higher  court.   The  defendant 
companies  gathered  evidence  which  strongly 
pointed  to  arson,  but  it  is  always  difficult 
to  convict,  so   long   as   the  companies  are 
known  to  have  a  pecuniary  interest  in  the 
conviction.     The  case  is  a  pecuhar  one,  for 
the  companies  rely  chiefly  on  the  testimony 
of  a  woman  who  has  sued  the    plaintiff  for 
seduction.     This  fact   is   adroitly  used  to 
the  detriment  of  the,  defendant's  cause. 
—  Suit  was  recently  brought  in  the  U.  S. 
Circuit  Court  for   North   Carolina   by  the 
Connecticut  Mutual  to  cancel  a  policy  on 
the  ground  that  the  insured  had  fallen  into 
intemperate  habits.    A  clause  provided  that 
if  the  insured  should  become  so  far  intem- 
perate as  to  impair  his   health,  the  policy 
should  become  void.     The  Court  admitted 
that  the  insured  had  impaired  his  health  by 
intemperate  habits,  but  held  that  the  com- 
pany could  not  cancel  the  policy.     He  (the 
Court)  was  bound  by  precedent,  and   no 
case  can  be  cited  in  which  apoUcy  has  been 
set  aside  during  the  life  of  a  subject  on  the 
ground  of    forfeiture  occurring  after   the 
making  of  the  contract.    The  company  may 
set  up  the  breach  when   it  is  sued.     The 
remedy  is  before  a  jury.     As   the  insured 
may  reform  and  live  out  the  ordinary  ex- 
pectation of  life,  it  was  held  to  be  not  a 
proper  case  for  the  exercise  of  discretionary 
power  to  order  a  cancellation  of  the  policy, 
even  if  such  a  power  exists. 


—The  vanity  of  the  President  of  the  Mu- 
tual Eeserve  Fund  Life  Association  of  New 
York  must  be  temporarily  surfeited.  His 
picture  has  not  appeared  (at  the  associa- 
tion's expense)  for  a  week. 

— It  is  useless  for  insurance  companies  to. 
attempt  to  convict  a  plaintiff  of  arson. 
Juries,  as  a  rule,  are  not  in  the  least  influ- 
enced by  testimony  which  would  ordinarily 
convict,  because  such  testimony  has  been 
adduced  to  evade  the  payment  of  a  claim. 
When  the  prosecution  has  no  pecuniary 
interest:^  in  conviction,  the  arson  charge 
may  stick.  Get  the  pohcy  first,  and  then 
prosecute  for  arson,  and  the  average  jury 
will  yield  to  considerations  of  law  and  jus- 
tice. 

—The  office  of   the  city  department  of   the 
California  Ins.  Co.,   ground  floor,    has  re- 
cently been  subjected  to  a  thorough  recon- 
struction and  refitting.    A  handsome  plate- 
glass  partition  separates  the   office   proper 
from  the  supply  department.     City   Agent 
Donnell  is  cosily  ensconced  in  front,  where 
he  rejoices  in  an  abundance  of   light,   and 
pleasant    and     convenient     surroundings. 
The  walls  have  been  handsomely  decorated, 
and  other  improvements,  ornamental  and 
useful  have  been  made.     The  city  depart-, 
ment  of  the  Union  of  New  Zealand,  and  the 
general  agency  of   the   Westchester,    share- 
this  office  with  the  city  department  of  the 
California.     The  marine  department  of  the 
California  has  been  removed  up  stairs. 

—It  is  stated  that  wood  can  be  rendered 
practically  fire-proof  by  first  drying  it  thor- 
oughly and  then  coating  it  with  common 
whitewash.  The  coat  of  white  shells  off» 
but  it  is  still  a  difficult  matter  to  burn  wood 
which  has  been  coated  with  whiting  or  even 
limewash.  A  mixture  of  borax  and  sulphate 
of  magnesia  is  also  recommended.  To  pre- 
pare this,  use  three  pounds  of  borax  and  2J- 
pounds  of  sulphate  of  magnesia,  wiih  20 
pounds  of  water.  The  action  of  the  mix- 
ture depends  on  the  formation  of  a  borate 
of  magnesia  insoluble  in  water,  hot  or  cold, 
which  surrounds  or  impregnates  the  fibres 
of  the  wood,  and  thu?  renders  the  develop- 
ment -of  the  combustible  gases  and  the 
spread  of  flame  very  difficult. 


1 


i886. 


Coast   Review. 


285 


— Secretary  Mason  of  the  Security  Ins.  Co. 
of  New  Haven,  Conn.,  is  visiting  the  Coast 
in  the  interest  of  his  company. 
— The  substantial  and  popular  Xew  Eng- 
land Mutual  Life  Ins.  Co.  of  Boston  makes 
its  iisuttl  creditable  showing  iu  the  last  an- 
nual report.  Considerable  gains  were  made 
in  premiums,  total  income,  policies  issued 
and  revived,  whole  number  of  policies, 
amount  insui-ed,  assets  and  surplus.  The 
gain  in  insurance  during  the  year  was 
i$2,005,60i,  and  the  gain  in  assets  was  over 
three-quarters  of  a  million.  The  assets  are 
$17,831,141,  the  net  surplus  is  $3,482,309, 
and  the  whole  amount  insured  is  §64,G34,- 
400.  The  number  of  policies  in  force  is 
22,065.  The  premium  income  last  year  was 
$2,111,431,  and  the  paj'meuts  to  policy- 
holders were  $2,092,285,  or  within  a  fric- 
tion of  the  amount  received  from  policy- 
holders. The  excess  of  income  over  dis- 
bursements was  $504,668.  In  this  field  the 
New  England  Mutual,  under  the  manage- 
ment of  Henry  K.  Field,  did  its  full  share 
of  the  general  business.  The  report  of  the 
California  business  shows  noteworthy  gains. 

— The  British  government  doesn't  believe 
in  encouraging  life  insurance.  The  man 
who  generously  insures  his  life  for  the  ben- 
efit of  his  dependents,  or  prudently  does  it 
for  his  own  benefit,  must  pay  a  penalty  for 
his  prudence  or  generosity,  although  by  in- 
suring his  life  he  is  diminishing  the  sum 
total  of  poverty  and  accordingly  reducing 
the  burdens  of  government.  The  tax  ranges 
from  one  penny  to  half  a  pound.  On  a 
$5,000  policy  he  must,  or  what  is  the  same 
thing,  his  company  must,  affix  a  stamp  of 
the  value  of  §2.40,  and  for  every  $5,000  or 
fractional  part  thereof  he  must  add  another 
$2.40  (ten  shillings)  stamp.  On  annuity 
bonds  the  stamp  tax  is  twelve  cents  per 
$25.  If  exceeding  $1,500,  $1.20  per  every 
$250.  Fire,  accident  and  plate-glass  poli- 
cies are  taxed  two  cents  each.  Marine  pol- 
icies are  taxed:  for  a  voyage,  six  cents  for 
every  $500  or  fractional  part;  for  time,  not 
exceeding  six  months,  the  same,  and  twice 
as  much  if  exceediog  six  months  and  not 
exceeding  twelve  months;  for  a  bill  of  lad- 
ing, twelve  cents,  and  for  a  charter  party, 
the  same. 


— C.  F.  Mullins  has  been  quite  ill  for  the 
past  ten  days  with  malarial  fever. 

— The  office  of  tha  North-German  Ins.  Co. 
has  been  removed  to  the  room  just  vacated 
by  the  Prussian  National,  at  325  California 
Street. 

— A  defaulter  whose  fidelity  had  been  guar- 
anteed by  the  Fidelity  and  Casualty  Co.  of 
New  York,  was  under  surveillance  in  Can- 
ada for  a  year,  and  was  followed  to  and  ar- 
rested in  Denver.  He  has  been  sentenced 
to  four  years  and  ten  months  in  the  Albany 
place  for  penitents.  Surety  insurance 
strengthens  the  hands  of  justice. 

— The  Travelers  Record  for  February,  fol- 
lowing in  the  slow  footsteps  of  our  daily 
contemporaries,  contains  an  account  of  the 
Universal  Accident  Indemnity  Co.  swindle, 
which  was  first  exposed  in  the  Coast  Re- 
view. It  is  a  curious  fact  that  the  Record 
does  not  name  the  company.  We  do  not 
know  whether  the  omission  was  purposely 
made,  but  we  do  know  that  agents  of  the 
Travelers  in  Colorado  and  elsewhere  are 
using  the  article  against  the  Pacific  Mu- 
tual's  accident  department.  Attention  is 
called  to  the  article  by  the  agent,  in  such 
a  way  as  to  create  the  impression  that  the 
company  referred  to  may  be  the  Pacific 
Mutual. 

— Under  the  open  policy  the  property  owner 
may  obtain  full  protection  against  loss.  Un- 
der the  valued  policy  no  company  could  pru- 
dently write  insurance  to  the  full  value  of  the 
insured  property.  A  margin  would  need  be 
left  liberal  enough  to  surely  cover  any  ex- 
cess in  original  valuation,  and  also  the  pos- 
sible deterioration  iu  value  within  the  insur- 
ance term.  While,  in  administration,  the 
valued  plan  might  tend  in  some  de^^ree  to 
abate  the  conceded  mischief  of  over-insur- 
ance (for  which  another  and  better  remedy 
should  be  found)  it  would,  as  surely,  create 
a  popular  complaint  of  under-insurance. 
A  judgment  entitled  to  respect,  if  not  con- 
clusive, has  already  been  pronounced  upon 
the  relative  merits  of  the  two  plans.  With 
free  and  equal  chance  of  comj^etition  for 
public  favor  and  business  approval,  the 
valued  fire  policy  has  yielded  place  to  the 
open  indemnity  form  everywhere. — Tarbox, 
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— J.  M.  Sears,  manager  of  the  Cincinnati 
agency  of  the  California  Insurance  com- 
pany, is  visiting  friends  in  San  Francisco. 
-  -The  notorious  Harry  Prindle  is  soliciting 
for  the  Mutual  Eeserve  Fund  Life  Associa- 
tion in  Contra  Costa  County  at  the  present 
writing.  Well,  the  fitness  of  things  is  ob- 
served in  the  connection  of  this  swindler 
■with  any  hat-passer.  Prindle  has  at  last 
found  his  proper  and  congenial  place. 
—The  neatest  chart  that  has  yet  reached 
us  is  that  of  the  Standard  of  Boston.  It 
is  bound,  and  handsomely  printed  on  good 
paper.  Another  excellent  and  convenient 
chart  is  that  of  the  Insurance  World  of 
Pittsbuig,  which  is  much  improved  over  its 
annual  predecessors.  There  are  no  better 
charts. 

—Several  exchanges  are  publishing  a  table 
of  fire  insurance  results  by  States,  iu  which 
California  is  credited  with  $1,882,964,  prem- 
iums, and  $862,783  losses.  These  figures 
represent  the  business  of  the  foreign  com- 
panies in  this  State.  The  first  compiler  of 
the  table— the  Investigator,  we  presume— 
took  these  figures  of  the  foreign  companies 
from  the  February  Coast  Review,  and  the 
other  enterprising  journals  copied.  The 
correct  figures  as  reported  by  the  Coast 
Review  are:  Premiums,  $4,541,268;  losses, 
$2,033,215.  The  difference  is  great. 
—The  assets  of  the  Connecticut  Mutual  in- 
creased about  a  million  dollars  last  year, 
the  figures  for  December  31st  being  f54,- 
383,650.  The  surplus  also  gained,  and  is 
now  $7,757,138.  The  whole  number  of 
policies  in  force  is  62,995,  a  slight  gain. 
The  whole  amount  insured  is  $151,301,588. 
The  falling  off  was  nominal.  The  policies 
issued  and  revived  were  3,750,  to  3,213  for 
the  previous  year.  Since  organized  (in 
1846)  the  Connecticut  Mutual  has  received 
$192,576,624.48  for  premiums,  interest, 
rent,  etc.,  and  has  returned  to  policy-hold- 
ers, paid  for  taxes  and  expenses,  and  now 
holds  in  trust  for  policy-holders,  that  sum 
to  a  cent.  The  expenses  from  date  of  organ- 
ization have  been  only  8.32  per  cent,  of  in- 
come. In  this  field,  J.  S.  Wilkins,  the  gen- 
eral agent  who  has  been  in  charge  for  the 
past  year,  is  doing  a  good  business,  and  one 
that  is  full  of  promise  of  future  gains. 


— The  new  building  of  the  Northwestern 
Mutual  Life  Ins.  Co.  in  Milwaukee  is  nearly 
completed.  It  will  be  hghted  with  Edison 
incandescent  electric  lamps.  All  the  offices 
in  the  building  have  combined  chandeliers 
for  electric  light  or  gas  as  is  preferred. 
There  will  be  two  elevators  in  the  buildings 
with  a  speed  of  400  feet  a  minute. 

— Franz  Jacoby  and  Alexander  Badlam  have 
formed  a  co-partnership  under  the  firm 
name  of  Alexander  Badlam  &  Co.,  repre- 
senting the  Prussian  National  Ins.  Co.  on 
this  Coast.  Mr.  Badlam  is  well  known  in 
this  city.  The  office  has  been  removed  up- 
stairs, to  the  room  formerly  occupied  by 
the  Home  and  Phoenix,  at  323  California 
street. 

—Col.  t>.  B.  Bush,  special  with  the  Home 
Mutual  Ins.  Co.,  has  been  transferred  from 
the'San  Francisco  office^'to  Portland,  Or., 
where  he  will  assume  charge  of  the  Oregon 
branch  of  the  company,  which  includes 
Oregon,  Washington  Territory,  and  a 
portion  of  Idaho.  J.  A.  Brumsey,  the 
former  manager  of  the  Oregon  branch  of 
the  Home  Mutual,  has  resigned  his  posi- 
tion, and  for  the  present  retired  from  the- 
insurance  business. 

—The  assets  of  the  great  western  life  in- 
surance company,  the  Northwestern  Mutual 
of  Milwaukee,  Wisconsin,  advanced  nearly 
$2,000,000  last  year,  and  corresponding 
gains  were  made  in  premiums,  number  of 
policies  issued,  and  other  departments. 
Nearly  $12,000,000  insurance  was  gained 
during  the  year,  and  the  number  of  policies 
in  force  advanced  over  4,000.  The  excess 
of  income  over  expenditures  was  $1,615,253, 
also  a  gain.  The  premium  income  in  1885 
was  $3,785,045,  and  the  amount  returned 
to  policy-holders,  $2,637,794.  The  ratio  of 
expenses  and  taxes  to  income  (12.7  per 
cent.)  was  greatly  reduced.  The  other 
prominent  figures  of  the  annual  report  of 
the  Northwestern  Mutual  Life  are:  Assets, 
$24,265,257  ;  surplus,  $5,517,328  ;  whole 
amount  insured,  $110,710,861;  whole  num- 
ber of  policies  in  force,  50, 100;  policies  is- 
sued and  revived  last  year,  9,014,  a  gain  of 
over  2,000.  On  this  Coast  the  company 
does  a  latge  business.  The  general  agent 
for  California  is  R.  W.  Abbott. 
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— E.  P.  Farnsworth  and  O.  N.  Hall  returned 
last  week  from  a  three  months'  trip  in  the 
North  Pacific  States  and  Territories,  where 
they  have  been  attending  to  the  interests 
of  their  respective  companies. 
— The  April  Overland  contains  "  Certain 
Phases  of  the  Chinese  Question,"  by  John 
F.Miller;  "Future  Influences  of  China," 
by  Gen.  McDowell;  "  On  the  Trail  of  Gero- 
nimo;"  "The  Land  Question  Stated;" 
"  The  Taxation  of  Land; "  "  Leaves  from  a 
'49  Ledger;  "  "A  Shoemaker's  Contribution 
to  the  Chinese  Discussion,"  etc. 
— The  Mutual  Eeserve  Fund  Life  Associa- 
tion of  New  York  resisted  death  claims  to 
the  amount  of  $124,000  in  1885.  The  asso- 
ciation's certificate  of  insurance  favors  liti- 
gation, and  that  in  part  accounts  for  the 
resistance  of  13  per  cent,  of  its  death  claims. 
An  increasing  death  rate,  however,  is  main- 
ly responsible  for  the  extraordinary  liti- 
giousness  of  the  Mutual  Eeserve  Fund. 

— The  statement  of  the  American  Steam 
Boiler  Ins.  Co.,  filed  with  the  New  York  In- 

.  surance  Department,  showed  the  posses- 
sion of  $304,336.53  assets  on  December  31, 

11885.  In  charging  the  reserve  liability,  the 
)epartment  computed  it  the   same  as   the 

ffire  companies,  or  50  per  cent.,  and  made 

[no  allowance  for  inspection  expenses,  which 
are  about  30  per  cent.,  and  are  fully  earned. 
This  would  leave  the  unearned   premium, 

["which  is  the  reserve  liability,  only  20  per 
cent.  The  loss  percentage  of  the  steam 
boiler  companies  is  so  much  lower  than 
that  of  tire  companies  that  the  50  per  cent, 
reserve  of  the  latter  is  manifestly  too  high 
for  the  former.  There  was  therefore  merely 
an  apparent  impairment  of  capital  of  the 
American  Steam  Boiler  Ins.  Co.  of  $63,- 
010.61.  This  technical  impairment,  how- 
ever, has  been  far  more  than  made  good  by 
an  increase  of  cash  capital  to  $500,000.  The 
income  of  the  company  in  1885  was  $163,- 
396,  and  the  expenditures  were  $129,035, 
leaving  a  net  balance  of  $34,361.  The  busi- 
ness of  the  American  is  increasing  rapidly. 
In  this  field,  where  it  is  represented  by 
Brown,  Craig  &  Co.,  the  company  is  doing 
a  good  business  and  cultivating  a  demand 
for  this  new  and  useful  variety  of  under- 
■writing. 


— The  Equitable  Life's  building  in  New 
York  is  to  be  enlarged  by  an  extensive  ad- 
dition. The  reconsiructed  building  will  in- 
clude the  entire  frontage  on  Broadway  of 
the  block  between  Cedar  and  Pine  streets. 
—According  to  the  Texas  Commissioner's 
report  for  1885  thirty-six  of  the  sixty  com- 
panies operating  in  the  Lone  Star  State  in- 
curred losses  in  excess  of  their  premium  re- 
ceipts. The  losses  incurred  were  $2,170,- 
359;  losses  paid,  $2,029,074;  premiums  re- 
ceived, $1,936,241.  The  marine  losses  were 
$91,312,  and  the  premiums,  $119,186. 
Texas  has  but  one  local  company. 
— Alfred  James,  Vice-President  of  the  North- 
western National  Ins.  Co.  of  Milwaukee,  is 
visiting  San  Francisco.  After  carefully  sur- 
veying the  situation,  from  an  underwriter's 
point  of  view,  President  James  has  decided 
to  discontinue  writing  in  this  field.  The 
business  of  the  company  on  this  Coast  will 
be  wound  up  by  Messrs.  Smith  &  Moody. 
All  losses  will  be  adjusted  and  paid  by 
these  gentlemen  as  heretofore.  The  North- 
western National  has  been  doing  business, 
here  for  many  years,  and  has  always  met 
its  obligations  promptly.  It  is  to  be  re- 
gretted that  so  conservative  a  company 
with  so  excellent  a  record  should  withdraw 
from  this  field. 

— Alexander  M.  Deane,  an  energetic,  popu- 
lar and  widely  known  life  and  accident  in- 
surance underwriter,  of  Williamsport, 
Penn.,  has  been  appointed  general  manager 
of  the  Eastern  department  of  the  Pacific 
Mutual  Life  Insurance  Co.  of  this  city. 
Mr.  Deane  was  actively  connected  with  the 
Travelers'  accident  business  for  fifteen 
years,  until  two  years  ago,  with  head- 
quarters at  Williamsport,  and  operating 
in  the  Middle  and  Western  States.  He 
also  did  special  work  for  the  company, 
creating  and  supervising  agencies.  Seven 
years  ago  Mr.  Deane  established  the  Trav- 
elers agency  in  San  Francisco,  and  remained 
six  months,  when  he  placed  Thomas  Ben- 
net  in  charge.  The  interests  of  the  life  and 
accident  departments  of  the  Pacific  Mutual 
in  the  East  will  be  thoroughly  "pushed" 
by  Mr.  Deane  and  the  corps  of  energetic 
workers  whom  he  will  speedily  bring  into 
the  service  of  the  company. 
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— M.  W.  Fecliheimer,  President  of  the  Ore- 
gon F.  &  M.  Ins.  Co  ,  died  on  the  13th  ult. 
— There  were  155  boiler  explosions  in  the 
United  States  during  1885,  causing  the 
death  of  220  persons  and  the  injury  of  288. 
First  in  frequency  of  explosions  are  saw- 
mills. 

— In  our  Portland  letter  List  month  it  was 
stated  that  the  agent  of  the  Western  in  that 
city  was  a  defaulter,  and  that  his  bondsmen 
were  being  sued.  The  agent  denies  any  de- 
falcation, and  declares  that  if  suit  is  insti- 
tuted his  sureties  will  contest  the  claim. 
There  is  evidently  a  slight  difference  of 
opinion. 

— The  Pennsylvania  Kailway  Co.'s  assess- 
ment life  insurance  scheme,  by  which  all 
employees  were  compelled  to  insure,  has 
failed.  The  men  realized  that  the  com- 
pany's object  was  to  relieve  itself  from  any 
obligation,  and  so  they  refused  to  "join," 
threatening  a  strike  as  the  alternative. 
-—The  Board  of  Directors  of  the  Anglo- 
Nevada  Assurance  Corporation  have  elected 
G.  L.  Brander  President,  vice  W.  G.  Harri- 
son, resigned.  Mr.  Brander  is  Vice-Presi- 
dent of  the  Bank  of  Nevada  and  President 
of  the  Nevada  Warehouse  and  Dock  Co. 
He  is  one  of  our  prominent  and  influential 
business  men,  and  his  selection  as  Presi- 
dent of  the  Anglo-Nevada  will  doubtless 
advance  the  interests  of   that  corporation. 

—The  Mutual  Eeserve  Fund  Life  Associa- 
tion of  New  York  builds  up  its  membership 
by  swooping  in  the  members  of  defunct  co- 
operatives. In  a  circular  dated  March  18, 
1886,  the  former  members  of  the  squelched 
Home  Mutual  Aid  Association  of  Massachu- 
setts are  invited  to  walk  into  the  parlor  of 
the  Mutual  Eeserve  Fund  spider,  on 
"special  terms"  for  "only  a  small  pay- 
ment," with  no  mortuary  assessments  guar- 
anteed for  several  months,  or  until  July  1st. 
Whj-  shouldn't  any  outsider  have  the  same 
"  special  terms  "  and  freedom  from  assess- 
ments for  several  months  ?  Have  the  late 
double  assessments  necessitated  these 
•Cheap  John  methods  of  getting  "  trade  ?  " 
Perhaps  the  association  needs  a  host  of 
new  members  to  clear  the  books  of  the 
$390,750  of  unpaid  claims. 


—Ed.  E.  Pott  r,  Wm.  Macdonald,  Frank 
Bangs,  Edward  Brown,  and  A,  J.  Wetzlar, 
have  gone  East. 

—Superintendent  Maxwell,  of  the  New  York 
Insi;rance  Department,  has  placed  us  under 
obligations  for  a  copy  of  his  life  report  for 
1885.  It  is  issued  earlier  than  usual,  and 
abounds  in  more  than  the  usual  statistical 
information. 

—The  Pacific  Coast  agency  of  the  Security 
Ins.  Co.  of  New  Haven,  Conn.,  has  been 
transferred  from  Wm.  Macdonald  to  Hoyt 
&  Wickes.  The  Security  has  been  for  sev- 
eral years  represented  in  this  field,  where  it 
has  done  a  limited  business.  We  believe 
it  is  the  design  of  the  managers  to  do  a 
more  general  business  on  the  Coast  here- 
after. 

— The  Glens  Falls  Ins.  Co.  has  instructed 
its  agents  not  to  write  on  "  farm  and  other 
residence  property  for  a  longer  term  than 
three  years  while  the  present  low  rates  of 
premium  prevail."  Onlj"^  four  annual  rates 
for  five  years  insurance  on  choice  residence 
property,  in  cases  of  special  convenience, 
will  be  considered. 

— In  the  annual  report  of  the  Massachusetts 
Insurance  Commissioner  the  cost  of  insur- 
ance is  discussed,  and  the  conclusion  is 
that  while  retrenchment  in  other  respects 
may  be  possible,  the  principal  extravagance 
is  in  the  getting  of  business,  and  not  in  the 
doing  of  it.  The  chief  offender  is  therefore 
the  broker,  "  and  his  equivalent,  the  super- 
fluous agent  on  commission."  The  broker 
is  declared  to  be  superfluous  and  burden- 
some, however  reputable,  and  there  is  no 
excuse  for  his  existence,  as  the  ordinary 
negotiation  of  insurance  calls  for  no  special 
knowledge  and  skill.  The  abuse  of  broker- 
age is  so  bad  that  the  Commissioner  thinks 
the  State  may  properly  interpose  for  the 
public  protection.  Whoever  prefers  to  save 
the  commission  by  dealing  with  the  com- 
pany directly  should  have  the  privilege,  he 
thinks.  Thus  the  insured  could  obtain  his 
insurance  at  legitimate  cost,  which,  of 
course,  includes  the  reasonable  expense  of 
local  agencies  for  the  public  convenience. 
Perhaps  legislation  is  the  only  way  to  limit 
brokerage  fees. 
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— Bates  in  Chicago  are  being  advanced. 
— Frank  Livesaj',  of  London,  has  formed  a 
co-partnership  with  Wm.  Watson  Bram- 
■well,  under  the  firm  name  of  Frank  Livesay 
&  Co.,  Agents  and  Brokers,  42  Cornhill. 
—Uriah  B.  Wilson,  of  Chamberliu,  Packard 
•  &  Wilson,  of  Denver,  and  his  son,  Chas.  F. 
Wilson,  of  Cobb,  Winne  &  Co  ,  also  of  Den- 
ver, Colo.,  visited  this  city  last  month  and 
"  took  in  the  sights."  Both  firms  represent 
a  number  of  first-class  comi^anies,  and  are 
among  the  leading  insurance  agencies  of 
the  Kocky  Mountain  States  and  Territories. 

—The  Providence- Washington  has  issued 
interesting  fac-simile  copies  of  three  of  the 
early  policies  issued  respectively  by  the 
Providence,  the  Washington,  and  the  Prov- 
idence-Washington. One  was  issued  in 
1799,  another  in  1800,  and  the  third  in 
1822.  The  two  older  policies  were  on  ma- 
rine risks,  and  the  rate  was  15  and  16  per 
cent,  respectively. 

— T.  T,  Frith,  special  agent  with  J.  M. 
Berkey  &  Co.  of  Denver,  visited  this  city 
last  month.  These  gentlemen  have  been 
appointed  general  agents  of  the  Anglo-Ne- 
vada Assurance  Corporation  for  Colorado, 
Wyoming,  New  Mexico,  Kansas,  and  Ne- 
braska, and  their  agency  of  the  Union  of 
this  city  has  been  extended  to  Wyoming 
and  New  Mexico. 

— "When  I  lived  in  Kansas,"  said  a  De- 
troiter,  who  was  telling  stories  in  an  insur- 
ance office  a  few  days  ago,  '•  I  insured  my 
house  with  an  agent  against  fire.  Along 
came  another  agent  who  insured  against 
lightning,  and  I  took  that  in.  In  a  few 
days  a  chap  called  on  me  who  insured 
against  cyclones,  and  I  struck  a  bargain 
with  him.  The  next  caller  insured  against 
water  spouts  and  explosions,  and  I  thought 
I  might  as  well  encourage  him." 

"A  house  couldn't  be  much  safer   than 
that,"  remarked  one  of  the  listeners. 

"And  yet  I  lost  it  inside  of  six  months." 

"How  could  it  be  ?'' 

"  Well,  there  came  a  freshet  in  the  river 
and  house,  barn,  fences,  haystacks  and  all 
went  sailing  down  stream.  The  agent  who 
insured  against  freshets  got  there  just  one 
day  too  lute."— Detroit  Free  Press. 
4 


—The  life  policies  in  force  December  31, 
1885,  in  Colorado  was  3,498,  against  3,248 
the  year  previous.  The  Equitable  Life  leads 
in  that  State. 

— H.  J.  Grant,  of  Salt  Lake  City,  Utah, 
made  a  flying  trip  to  San  Francisco  last 
month.  He  informs  us  that  he  has  about 
completed  the  organization  of  a  local  fire 
insurance  company  at  Salt  Lake,  with  a 
paid-up  capital  of  $100,000.  Mr.  Grant  is 
to  be  the  President.  For  the  present  the 
new  company  will  confine  its  operations  to 
the  Territory. 

—The  Hartford  Steam  Boiler  Inspection  and 
Insurance  Company  now   has  $584,184.13 
assets,  and  a  net   surplus  of   $111,516.79. 
Since  the  organization  of  the  company  312,- 
241  visits  of  inspection   have  been   made, 
632,313  boilers  have  been  inspected,    350,- 
948  defects  discovered,   and  4,165   boilers 
condemned.      Of    the    defects   discovered, 
73,541     were     dangerous.       Undoubtedly, 
boiler  insurance  has  been  the  means  of  re- 
ducing the    number   of  boiler  explosions, 
and  of  saving  many  lives.     The   Hartford 
Steam  Boiler  Ins   Co.  is  represented  in  this 
field  by  Messrs.  Hutchinson  &  Mann. 
— The  Manhattan  Life  Insurance  Co.  made 
gains  all  along   the   Hue   for   1885.       The 
assets  advanced,  the  whole  amount  insured 
increased  about  half  a  million,  and  the  bus- 
iness of  the  year  shows  a  gain.     The   ratio 
of  expenses  to   income  was   reduced,  also. 
The  sahent  figures  of  the  annual  report    of 
the comiDany  are :     Assets,  $11,155,827;  sur- 
plus,   $2,253,675;    premiums,    $1,038,633; 
total  receipts,  $1,589,984;  paid  policy-hold- 
ers, $1,177,729,  or  more  than  was  received 
from   policy-holders;    total  disbursements, 
$1,490,092,  leaving  $99,892  as  the  excess  of 
receipts.     These  figures  all  are  favorable  to 
the   company   and   satisfactory   to    policy- 
holders, and  prove  that  the  Manhattan  is  in 
line  with  the  forward  movement  in  Ameri- 
can life  insurance.  General  Agent  Landers' 
business  and  personal  qualities  are  an  am- 
ple guarantee  that  the  Pacific  Coast  depart- 
ment will  make  a  highly  creditable   show- 
ing in   the   next   report,   now  that  he  has 
"put  his  hand  to  the  plough."    So  far,  the 
new     business  is  a  happy  augury  for  the 
future. 
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—Isaac  MuDSon,  President  of  tlie  Agricul- 
tural Ins.  Co.  of  Watertown,  N.  Y.,  died 
last  month. 

— lu  the  statement  of  the   California  Ins. 
Co.,  printed  in  the  February  Coast  Kkview, 
"200  shares  Bank  of  California,  $14,88U.(J0, 
should  have  read  "  272  shares." 
—Auditor  Brown  of  Iowa  has  been  rein- 
stated.    He  was  persuaded  to   temporarily 
abdicate  by  a  company  of   soldiers  who  de- 
livered a  very  forcible  argument  with  a  bat- 
tering ram  directed  against  the  door  of  Mr. 
Brown's  office.     Mr.  B.'s  victory  is   a  tri- 
timph  of  civil  methods. 
— The  Mutual  Life  Ins.  Co.,  in  its    Weekly 
Statement,  prints  a  map  of  the  United  States, 
"  showing    the   distribution   of    the   great 
family  fund  in  1885."     The  Pacific  Coast's 
share  of  the  "  family  fund  "  was  as  follows: 
Oregon,  $17,282;  Idaho,    $13,818;  Nevada, 
S27,548  ;     Arizona,     $25,464 ;     California, 
$376,967;    total    Pacitic    Coast,    $461,079. 
The  Kocky  Mountain  group  received:  Mon- 
tana, $18,241;  Wyoming  $7,047;  Colorado, 
$17,781;  New  Mexico,  $15,225. 

— In  the  January  number  of  the  Coast  Ee- 
VIEW  appeared  a  story  of  a  faithful  watch- 
man. As  the  story  was  a  true  one,  "Panned 
out  Camp"  was   substituted  for  the  real 
name  of  the  mining  camp  where  this  extra- 
ordinary watchman    was  employed.     The 
Insurance  Age  plagiarizes  the  anecdote  with 
the  boldness  of  a  pirate,  and  changes  quartz- 
mill  to  saw-mill,  and  Panned-out  Camp   to 
Pine  Camp.     We  wonder  if  the  Age  gets  all 
its  "  crisp  paragraphs  "  in  this  fashion  ? 

— A  clause  in  a  policy  of  insurance  provided 
as  follows:  "If  the  insured  property  be  sold 
or  transferred,  or  any  change  take  place  in 
title  or  possession,  except  by  succession  by 
reason  of  the  death  of  the  insured,  whether 
by  legal  process  or  judicial  decree  or  volun- 
tary transfer  or  conveyance,  or  if  this  policy 
shall  be  assigned  before  a  loss  without  the 
consent  of  the  company  indorsed  hereon, 
then,  and  in  every  such  case,  this  policy 
shall  be  void."  In  the  case  of  Griflfey  v.  N. 
Y.  Central  Ins.  Co.,  the  New  York  Court  of 
Appeals  held  that  this  provision  was  insuf- 
ficient to  include  a  transfer  of  the  policy 
by  way  of  collateral  security. 


— Mantle  &  Warren  have  formed  a  co-part- 
nership at  Butte  City,  M.  T. 

— The  burning  of  the  Schumacher  oat-menl 
mills  at  Akron,  Ohio,  entailed  a  loss  of 
nearly  $1,000,000,  with  only  $113,500  in- 
surance. 

—The  mariue  business  of  Massachusetts 
yielded  $2,745,278  in  premiums  last  year. 
The  losses  incurred  were  $1,852,236,  or 
about  69  per  cent. 

-Illinois  has  only  seven  joint-stock  com- 
panies, with  an  aggregate  paid-up  capital  of 
only  $1,623,800,  and  admitted  assets  of  less 
than  five  millions.  Their  premium  income 
from  the  home  or  State  business  was  one- 
tenth  of  the  aggregate,  or  $816,277,  a  loss 
ratio  of  43.7  per  cent.  In  this  State  the  lo- 
cal companies  do  one-fourth  of  the  home 
business. 

— We  learn  from  Mr.  W.  H.  Frazier, manager 
of  the  United  Fire  Inspection  of  Phila- 
delphia and  New  York,  that  twelve  hundred 
manufacturing  properties  have  been  in- 
spected and  registered,  and  are  now  being 
inspected  and  reported  upon  every  six 
months,  new  ones  being  placed  xmder  the 
system  at  the  rate  of  six  hundred  per  year, 
all  of  which  are  kept  in  book  form  for  ready 
reference.  The  successful  operation  of  this  _ 
system  of  inspection  has  more  than  fulfilled 
its  early  promise. 

—John  Landers,  the  general  agent   of   the 
Manhattan  Life  Ins.  Co.  of  New  York,  has 
removed  his  office  to  507  Montgomery  street, 
northwest    corner    of    Sacramento.      This 
office  is  the  first  occupied  by  the   Pacific 
Coast  department  of  the  company,   twenty- 
two  years  ago,  and  if  old  associations  and 
influences  count  for  anything,  we  may  ex- 
pect to  see  the  Coast  business  of  the  com- 
pany regain  its  old-time  proportions.     Mr. 
Landers,  having  fully  recovered  his  health, 
will  hereafter  give  his  undivided  attention 
to  the  interests  of  the  Manhattan.     He  has 
been   associated  with   the   company  for  a 
quarter  of  a  century,  and  its  general   agent 
for  twenty-two  years,  and  during  that  time 
has  forwarded  to   the  parent  office  about 
$3,500,000  in  premiums.    His  long  service 
in  thi§  field  has  earned  him  the  title  of  the 
pioneer  in  Pacific  Coast  life  underwriting. 
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— Underwriting  traits— Short  rates. 

— The  California  crop  prospects  are  excel- 
lent. 

—The  loss  ratio  of  Cleveland,  O.,  for  the 
past  five  years  was  87  per  cent.;  of  Toledo, 
O.,  for  the  same  period,  86  -pev  cent. 
—Washington  Territory,  according  to  a 
census  taken  in  1885,  has  129,438  popula- 
tion, and  an  assessed  property  value  of 
$50,508,484. 

—Chicago  underwriters  and  the  fire  depart- 
ment have  united  in  the  sensible  effort  to 
have  the  middle  row  of  iron  shutters  iu  all 
buildings  left  open. 

— The  contribution  of  the  agents  of  the 
Phenix  of  Brooklyn  to  the  Grant  monu- 
ment fund  amounted  to  $1,929.80,  and  the 
company  added  $1,000. 

—The  Fidelity  &  Casualty  Co.  of  New  York 
issued  11,849  guarantee  bonds  last  year. 
The  premium  receipts  of  the  surety  branch 
were  $174,337,  against  $120,467  the  year 
previous. 

—The  Washington  Life  Insurance  Co.,  of 
New  York,  increased  its  assets  a  half  mil- 
lion dollars  last  year.      The  exact  figures 
are    $7,804,4U8.     The    surplus,    $951,959, 
gained  some  $140,000.     Over  five  miUion 
of  new  insurance  was  written.  The  policies 
in  force  now  number  15,385,  insuring  $3,3,- 
956,324.    The  management  of  this  excellent 
company  have  a  wide  reputation  for  con- 
servative practice.?  and  personal  honor. 
—In  settling  with  an  agent  at  the  end  of 
the  first  year  for  his  contiugeut  commis- 
sions it  would  be  better  perhaps,  in  order  to 
distribute  the  profits  over  a  series  of  years, 
to  keep  back  the  contingent  price  on  say 
one-third  of  the  business,  adding   the   ex- 
penses and  taxes  to  the  losses.     At  the  end 
of  the  second  year,   one-third  of  the  busi- 
ness for  that  year  would  be  deducted,  and 
the  deduction  of  the  first  year  would  be  ad- 
ded, and  so  on  for  each  year.     If  this  plan 
was  not  satisfactory,  a  plan  might  be  adop- 
ted to  pay  say  10  per  cent,  fiat  commission 
on  the  business,  10  per  cent,  at  the  end  of 
the  year,  and  the  balance  at  the  end  of  five 
.years,  with  the  privilege  given  to  the  agent 
to  dispose  of  his  interest  in  the  business  if 
-he  so  elect. — Chicago  Argus. 


—Gen.  Hancock  carried  a  $10,000  policy 
on  his  life. 

— The  New  York  companies  transact  about 
29  per  cent,  of  the  fire  insurance  business 
of  the  United  States. 

—Heavy  losses  at  the  Galveston  fire  has  in- 
duced the  New  Orleans  Insurance  Associa- 
tion to  withdraw  from  California  and  most 
of  the  Northern  States,  for  the  present. 
— A  Life  Underwriters'  Association  has 
been  organized  in  Pittsburg.  Twenty-eight 
companies  are  represented.  Boston  first  in 
this  good  work,  Pittsburg  second,  and  — 
shall  San  Francisco  be  next  ? 
—The  Illinois  business  yielded  $8,158,539 
in  fire  premiums  last  year.  The  losses  in- 
curred were  $4,539,380,  or  56.7  per  cent. 
The  foreign  companies  transacted  one-fifth 
of  the  aggregate  business,  with  a  loss  ratio 
of  54.1  per  cent. 

— Ben.  Ward,  for  some  years  special   with 
the  North   British   &   Mercantile   and   the 
German  American  on  this   Coast,    has   re- 
signed his  position   and  removed   to    Los 
Angeles,  where  he  will  engage  in   the   real 
estate  and  insurance  business. 
—In  the  Coast  Keview  February  Supple- 
ment the  losses  for  the  Scottish   Union   & 
National  were  given  in  the   State  of  Cali- 
fornia at  $31,650,   and   we  would  explain 
that  this  was  the  gross  loss  of  the  company. 
The  net  loss  for  1885  in  California,  for   the 
Scottish  Union  and  National,  after  deduct- 
ing the   amounts   collected   of   re-insuring 
companies,  was  only  $18,000. 
—According  to   the   Salt  Lake  Herald  of 
March  9,  hand  grenades  proved  a  failure  at 
a  fire  in  that  city.   A  quantity  of  papers  and 
some  light  wooden  boxes  in  a  room  in  the 
Deseret  Bank  building  were  discovered  in 
flames.     Two  dozen  grenades  were  broken 
in  the  biirning  mass  "without  in  any  de- 
gree checking  the  flames."     The  hose  that 
has  been  hanging  in  the  hall  ever  since  the 
building  was  erected  was  next  used,  but  be- 
ing rotten  it  burst  as  soon  as  the  water  was 
turned  on.     Finally  the  humble  but  useful 
bucket   was   employed,    aud    the   fire   was 
quickly  extinguished.     A  defective  flue  and 
a  flying  sjjark  were  the  authors  of  the  mis- 
chief. • 
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—In  a  table  in  the  March  number  of  the 
Coast  Review  the  loss  ratio  of  the  New 
Zealand  was  given  as  83  instead  of  33.  The 
excuse  that  an  "8"  looks  like  a  "3"  did 
not  save  the  proof-readet's  life.  The  com- 
positor leaped  from  the  window  and  escaped 
with  a  broken  leg.  The  reliability  of  this 
journal  must  be  maintained  at  any  cost. 


—Stephen  English,  editor  and  proprietor 
of  the  Insurance  Times,  died  last  month. 
Mr.  English  was  a  County  Clare  Irishman. 
He  was  a  faulty,  irascible,  kindly,  generous, 
quarrelsome,  friendly,  fighting,  loyal,  im- 
pulsive, resolute,  contradictory  character, 
and  gave  to  his  journal  the  imprint  of  his. 
peculiar  individuality. 
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Digest  of  Kecent  Insurance  Decisions. 

FIRE. 

Arbitration.— Urigh  v.  Williamsbnrgh 
City  Fire  In?.  Co.,  N.  Y.  C.  of  A.,  Feb.  9, 
1886. — Insurance  Law  Journal,  April. — 
Where  there  was  evidence  tending  to  show 
that  the  defendant  acted  in  bad  faith  in  re- 
fusing to  go  on  with  an  arbitration  or  to 
secure  a  speedy  appraisal,  the  question 
should  have  been  submitted  to  a  jury 
whether  there  was  such  a  breach  of  good, 
faith  as  relieved  the  plaintiff  from  the  obli- 
gations of  the  arbitration  clause.  If  an  ar- 
bitration fails  through  the  f.aialt  of  one  of 
the  parties,  the  party  not  in  fault  is  not  ob- 
ligated to  enter  into  a  new  arbitration,  but 
may  proceed  at  once  to  his  remedy  at  law. 

Waiver  of  Tort— Recovery  of  Money 
Paid  on  False  Proofs  of  Loss — Western 
Assurance  Co.  v.  Towle,  S.  C,  Dec.  23, 
1885. — Action  was  brought  for  the  recovery 
of  money  alleged  to  have  been  paid  on  a 
fraudulent  proof  of  loss.  Defendant  moved 
to  dismiss  the  amended  complaint,  because 
action  was  begun  as  upon  a  contract  and 
the  amended  complaint  sounds  in  tort. 
Overruled  and  exceptions  taken.  Held, 
That  when  the  amended  complaint  appar- 
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ently  sets  o\\t  the  same  cause  of  action  as 
the  origiual,  it  will  not  beset  aside  as  if  the 
cause  were  different.  Held,  That  plaint- 
iff may  waive  the  tort,  and  recover  upon  an 
implied  contract,  when  money  or  property 
has  been  obtained  by  the  defendant  from 
the  plaintiff  by  tortious  acts.  Money  ob- 
tained by  false  representations  may  be  re- 
covered on  an  implied  contract  to  return 
the  excess,  instead  of  on  an  action  in  tort. 
In  such  an  implied  contract  the  admission 
of  a  partner  is  evidence  against  the  firm. 
But  the  recovery  must  be  limited  to  the  ex- 
cess paid  over  actual  loss,  unless  a  wrong- 
ful act  of  insured  caused  the  fire. 

Policy   Vitiated  to   Extent  of   Mort- 
CAGE.  -Calvert  ?;.  Ohio  Farmer's  Ins.   Co  ; 
lud.  Sr.  C,  April  5,  1886.— A  g-neral  clause 
voided    policy    on    sale,    encumbrance    or 
transfer,  by  mortgage  or  otherwise  of  prop- 
erty,   without  written   consent,   or  if  said 
property  or  any  i^art  thereof  should  be  lev- 
ied on,   or  if  other   insurance  was  taken. 
After  policy  was  issued,  plaintiff  mortgaged 
a  plow  and  cultivator  included  in  the  f)rop- 
«rty  insured.     Afterwards,  a  portion  of  the 
property,  including  the  plow,  was  burned. 
The  special  term  of  court  allowed  the  plaint- 
iff for  the  value  of  all  the  property  destroy- 
ed,   except   the   idIow,   worth   five    dollars. 
Held,    That   the   judgment   of   the   special 
term  was  correct.     The  policy  must  be  so 
construed   that   it   may  be  enforced  as  to 
property  not  alienated  or  encumbered. 

The  policy  in  case  digested  above  also  in- 
sured one  Amanda  Calvert's  "  hay,  grain, 
fodder  and  seed."  A  clause  forbid  sale,  etc. 
without  consent.  Held,  That  if  a  mortgage 
on  a  part  of  the  insured  vitiated  the  policy 
as  to  all  the  property  insured,  Amanda 
could  not,  without  vitiating  the  policy  as  to 
herself,  sell  a  bushel  of  wheat  or  a  peck  of 
clover  seed  unless  she  first  obtained  consent 
of  the  defendant  company. 

Offer  to  Rebuild. — Glover  v.  Greenwich 
Ins.  Co.,  N.  Y.C.  of  A.,  Jan.  19,  188G.— The 
policy  provided  that  the  loss  should  be  pay- 
able sixty  day^  after  due  notice  and  proofs 
were  received  by  the  insurers.  It  also  pro- 
Tided  that  it  should  be  optional  with  the 


company  to  repair  or  rebuild  the  property 
within  a  reasonable  time,  giving  notice  of 
such  intention  within  sixty  days  after  the 
the  completion  of  the  proofs  therein  requir- 
ed. Hdd,  that  "the  proofs  he-ein  required" 
are  the  proofs  of  loss  unconditionally  requir- 
ed according  to  the  terms  of  the  policy,  and 
not  the  optional  subsequent  proceedings 
provided  for  by  the  p  'licy  for  ascertaining 
the  amount  of  a  loss  and  which  may  or  may 
not  be  required  in  any  given  case,  and  that 
the  option  of  the  company  to  repair  or  re- 
build terminated  when  the  right  of  action 
accrued  to  the  insured  by  the  expiration  of 
the  sixty  day  period  of  limitation. 

Sparks  from  Locomotive- -Negligexce— 
Question  of  Insurance. —Jones  v.  Michigan 
Central  Ry.  Co.,  Mich.  S.  C  ,  Jan.  28,  1S86. 
Plaintiff  alleged  that  his  barn  was  burned  in 
consequence  of  the  negligence  of  the  de- 
fendant in  allowing  the  fire  to  pass  from 
right  of  way,  it  having  caught  in  the  grass 
from  falling  sparks  thrown  from  a  passing 
engine.     The  jury  gave  plaintiff  a  verdict. 
Defendant  appealed,  assigning  error  in  the 
lower  court  in  refusing  instructions  asked 
by  the  defendant  and  denying  the  right  to 
inquire  whether  the  property  destroyed  was 
insured.     Held,    That  a  railroad  company 
must  l*epits  right  of  way  reasonably  clear 
of  dangerous  combustible  matter,   and  if  a 
fire  occurs  in  consequence  of  a  negligent 
failure  so  to  do,  and  damages  therefrom  en- 
sue to  the  property  of  another,  the  company 
will  be  liable  therefor.      Further,   that  the 
negligent  failure  to  remove  or  destroy  such 
dang-rous  combustible  matter  is  always  a 
question  for  the  jury;  and  when  it  is  made 
to  appear  by  the  plaintiff's  evidence  that 
the  fire  originated  from  either  of  the  causes 
mentioned  in  the   statute,   the  burden   is 
then  cast  upon  the  company  to  show  itself 
free  from  negligence  in  the  matter.  Whether 
the  property  was  insured  or  not  will  not  re- 
lieve a  wrong  doer  from  liability  in  case  of 
damages  resulting  from  its  neghgence. 

LIFE. 

Assignment  to  Wife— Creditor's  Inter- 
est.—Elliott  V.  Bryan;  Md.  S.  C,  Dec.  4, 
1885.— The  Maryland  statute  provides  that 
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a  mull  may  iusure  liis  life  for  the  sole  beue- 
fit  of  bis  wife,  free  from  the  claims  of  his 
relatives  or  creditors.  Actiou  was  brought 
agaiust  Mrs.  E.  by  her  husband's  creditors 
ou  the  grouml  that  at  the  time  of  the  trans- 
fer or  assigumeut  of  the  policy  he  was  in 
debt  to  plaintiff  in  a  large  sum  and  was  un- 
able to  pay  the  same.  The  assignment,  for 
this  reason,  was  charged  as  fraudulent  and 
void,  and  prayer  was  made  for  the  interpo- 
sition of  equity,  etc.  ?Ield,  That  where  the 
creditors  could  not  otherwise  obtain  pay- 
ment, any  attempt  to  settle  on  the  wife 
would  be  met  by  the  interposing  statute, 
which  secures  it  to  her.  That  it  would 
have  been  unnecessary  to  exempt  the  pro- 
ceeds of  insurance  from  the  claims  of  cred- 
itors in  case  the  husband's  property  was 
sufficient  to  pay  them.  Held,  That  the 
statute  allows  a  husband  to  iusure  his  life 
for  the  benefit  of  his  wife,  or  to  assign  an 
existing  policy  of  insurance  to  her.  (Such 
policy  is  entirely  free  from  any  lien  of  his 
creditors,  and  they  have  no  interest  in  it. 
And  the  fact  that  at  the  time  of  such  in- 
surance or  assignment  he  had  creditors 
whom  he  was  unable  to  pay  has  no  sig- 
nificance. 

EisK  Does  Not  Begin  Before  Payment 
OF  Premium.— Canning  v.  Farquhar,  Eng 
C  of  A. —  In  December,  1SS.3,  a  person  made 
an  aijplication  for  insurance  to  a  London 
insurance  company.  Subsequently  in  the 
same  month  the  application  was  accepted 
by  the  company,  with  the  notification,  how- 
ever, that  there  was  to  be  no  insurance  un- 
til the  first  premium  was  paid.  In  the 
month  following,  and  before  the  first  prem- 
ium had  been  paid,  the  applicant  was  in- 
jured by  an  accident  and  died  within  ten 
days.  During  his  illness  a  friend  of  his 
went  to  the  office  of  the  insurance  company, 
notified  the  officers  of  the  accident  and  ten- 
dered the  premium.  This  the  officers  re- 
fused to  accept  on  the  ground  that,  as  the 
circumstances  had  changed  since  the  ac- 
ceptance of  the  proi^osal,  they  were  under 
no  obligation  to  grant  the  policy.  The 
company  was  sustained  in  the  position  by 
the  English  Court  of  Appeal  (Canning  v. 
Farquhar),  when  the  master  of  the  rolls 
held  that  the  beginning  of  the  risk  was  the 


pwyment  of  the  ])remium,  and  that  since  at 
that  time  the  life  was  not  good,  the  defend- 
ant had  a  right  to  refuse  to  make  the  con- 
tract. 

Cancellation  for  Intemperate  Habits. 
Connecticut  Mutual  v.  Samuel  Bear;  U.  S. 
C.  C,  N.  C.  Dist.,  Feb.  4,  1886.— Insured 
fell  into  intemperate  habits,  and  suit  was 
therefore  brought  to  cancel  policy,  such 
habits  being,  it  was  claimed,  a  breach  of  the 
c  ntract.  Held,  That  the  policy  contains  a 
condition  that  "if  the  insured  shall  become 
so  far  intemperate  as  to  impair  his  health, 
it  (the  policy)  shall  become  and  bu  null  and 
void."  I  am  of  the  opinion  that  the  a.ssured 
has  become  so  far  intemperate  as  to  impair 
his  health,  and  the  question  i^,  can  the  com- 
pany claim  the  cancellation  of  the  policy?  I 
do  not  think  it  can.  For  a  breach  of  any 
condition  appearing;  on  the  face  of  the  pol- 
icy, this  might  be  done;  but  where  extrin- 
sic evidence  must  be  brought  in,  the  rem- 
edy is  before  a  jury.  The  ordinary  course 
of  juries  in  suits  against  insurance  compa- 
nies, the  force  with  them  of  the  argument 
that  a  company  having  received  the  prem- 
iums during  the  life  of  the  assured  cannot 
in  justice  refuse  payment  after  his  death, 
the  convenience  of  trying  while  the  evidence 
is  easily  accessible,  the  issue  of  the  miscon- 
duct of  the  subject  of  insurance,  are  induce- 
ments which  would  be  very  iiowerful  were 
I  passing  upon  the  question  as  a  legislator. 
As  a  judge,  I  am  bound  by  precedent.  No 
case  can  be  cited  in  which  a  policy  has  been 
set  aside  during  the  life  of  the  subject  on 
the  ground  of  forfeiture  occurring  after  the 
making  of  the  contract.  In  theory,  if  not 
in  practice,  the  legal  remedy  is  complete. 
The  company  may  set  up  the  breach  when 
it  is  sued.  And  there  is  a  further  objection 
to  this  suit:  If  the  court  could  grant  the 
relief  asked  for,  would  it  come  within  its 
dLscretionary  power?  Since  in  a  case  like 
this  it  does  not,  and  in  the  nature  of  things 
cannot,  appear  that  the  subject  of  the  in- 
surance may  not  reform  and  live  out  the 
ordinary  expectation  of  life,  in  the  opinion 
of  the  court  it  is  not  as  a  matter  of  law  a 
proper  case  for  the  exercise  of  the  discre- 
tionary power  to  order  a  cancellation  of  th® 
policy,  even  if  such  power  existed." 
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ACCIDENT. 

Insane  Suicide  an  Accident.  ~  Crandal 
V.  Accident  Ins.  Co.  of  N.  A.;  U.  S.  C.  C  , 
N.  D  ,  111.,  March  27, 1S86.— Policy  provided 
that  the  insurance  should  not  extend  to 
death  or  disability  caused,  -wholly  or  in 
part,  by  bodily  infirmities  or  disease,  or  by 
suicide  or  self-inflicted  injuries.  The  in- 
sured, Edward  M.  Crandal,  hanged  himself, 
and  a  jury  found  that  he  was  insane  at  the 
time  of  his  death. 

Held,  That   the   suicide   of   assured  was 
not  a  voluntary,  rational  act.    He  could  not 
exercise  his  natural  powers  of  volition,  and 
thereby  control  his  judgment  upon  the  act 
he  was  about  to  commit.     The  physical  vio- 
lence, therefore,  which  terminated  his  life, 
-was  the  same  as  if  it  had  come  ujDon  him 
from  sources  outside  of  himself.     It  was 
force  emanating,   not  from   the   brain  and 
hand    of  Edward  M.   Crandal,    but    force 
which  was  uncontrollable  so  far  as  he  was 
concerned.     The  means  employed   to   pro- 
duce death  were  external  and  violent.  Were 
they  not  also  in  a  just  and  true  sense  acci- 
dental, if  the  deceased  was  so  far  bereft  of 
his  reasoning  faculties,  that  his  act  was  not 
the  result  of  his  will,  or  of  a  voluntary  ope- 
ration of  his  mind?    If,  in  consequence  of 
his   cond'tion   of  irresponsibility,  the   vio- 
lence which  he  inflicted  upon  himself  was 
the  same  as  if  it  had  operated  upon  him 
from  without,   why  waa  not  the  death  an 
accident,  within  the  definition  of  the  term 
as   given  by  Bouvier,  namely,   "  an  event 
which,  under  the  circumstances,  is  unusual 
and  unexpected  by  the  person  to  whom  it 
happens.     The  happening  of  an  event  with- 
out the  concurrence  of  the  will  of  the  per- 
son by  whose  agency  it  was  caused." 

In  Schneider  v.  Ins,  Co.,  58  Wis.,  14,  it 
was  alleged  in  the  pleading  that  while  the 
assured,  who  was  traveling  in  a  railway  car, 
"was  in  a  dazed  and  unconscious  condition 
of  mind,  and  not  knowing  or  realizing  what 
he  was  doing,  he  involuntarily  arose  from 
his  seat  and  walked  uncouaciously  to  the 
platform  of  the  car,  and  fell  therefrom  to 
the  ground;"  and  it  was  held  that  this  con- 
stituted a  good  cause  of  action  upon  a  pol- 
icy of  accident  insurance.  Here,  it  is  true, 
the  injury   resulted  from   falling  from  the 


car;  but  since  the  moving  cause  was  the 
involuntary  act  of  leaving  the  seat  and 
walking  to  the  platform,  the  case  suggests 
the  inquiry  if,  for  example,  a  person  in  a  fit 
of  somnambulism  or  in  delirium,  not  know- 
ing or  realizing  what  he  is  doing,  involun- 
tarily inflicts  injury  upon  himself,  that  is, 
by  means  of  his  own  hand — and  death  en- 
sues, is  not  such  an  injury  as  much  the 
result  of  accident,  as  if,  in  the  same  circum- 
stances, the  injury  resulted  from  other 
external  forces,  such  as  falling  from  the 
platform  of  a  moving  train? 

In  Hill  V.  Ins.  Co.,  22  Hun.,  193,  insured 
took  poison  by  mistake  and  died  suddenly. 
The  Court  said  that  death  occurred  through, 
natural  means.     In  Horn  v.  Life  Ins.  Co., 
7  Jur.  (N.  S.),  673,  it  was  held,  in  passing 
upon  the  question  of  the  effect  of  suicide 
on  the  liability  of  the  company,  that  such  a 
death  was  just  as   much   an  accident  as  if 
the  assured  had  fallen  from   the  top  of  a 
house.     In  Breasted  v.  Farmers'  L.  &  T. 
Co.,  8  N.  Y.,  3U6,   it  was  observed  by  the 
Court  that  ' '  a  death  by  accident  and  a  death 
by  the  party's  own  hand,  when  deprived  of 
reason,  stand  on  principle  in  the  same  cate. 
gory.  In  both  cases  the  act  is  done  without 
a  controlling  mind."     To  maintain  the  pro- 
position that  because  his  own  hand  consti- 
tuted the   violent  means  employed  by  the 
insured  in  taking  his  life,  those  means  were 
not  external  and  accidental,  it  is  necessary 
to  take  a  distinction  between  force  emanat- 
ing from    the   insane   person  himself,    and 
force  operating  independently  from  without. 
I  can  hardly   think  there  is  ground  for  such 
a  distinction.     The  iujury   and   the   death 
seem  equally  fortuitous  in  both  cases,  for  in 
neither  case  is  there  a  concurring  will  which 
prompts  the  act.     An  insane  man  burns  his 
own  insured  property.     The  insurer  is  nev- 
ertheless liable  for  the  loss,  unless  its  con- 
tract  expressly   exempts  it  from  liability, 
even  in   case  of  such  a  burning;  this,  for 
the  reason  that  the  act  was  not  voluntary, 
or   done  with  the  assent,    procurement  or 
design  of  the  assured  as  a  rational   person: 
Korow  V.  Continental  Ins.  Co.,  57  Wis.,  56. 
Although,  in  the   darkness  that  enveloped 
his  mind,  the   hand  of   Edward  M.  Crandal 
adjusted  the  fatal  noose,  the  act  was  no  more 
attributaUle  to  his  voluntary  agency  than 
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if,  as  a  sane  man  walking  the  street  in  the 
darkness  of  night,  the  same  fatality,  with- 
out co-operation  on  his  part  or  even  con- 
sciousness of  clanger,  had  overtaken  him. 
Therefore  it  would  seem  that  in  the  one 
case  as  in  the  other,  the  death  would  be  at- 
tributable to  casualty.  Additiou.l  force  is 
given  to  this  view  of  the  question,  when  we 
consider  that  in  cases  arising  upon  life  in- 
surance ijolicies  decided  by  the  Suju-eme 
Court  of  the  United  States,  it  has  been  re- 
peatedly held  that  if  the  insured,  while  in 
the  possession  of  his  ordinary  reasoning 
faculties,  from  any  motive,  intentionally 
takes  his  own  life,  such  death  is  within  the 
proviso  on  the  subject  of  suicide,  and  the 
insurer  is  not  liable.  On  the  contrary,  if 
the  insured  takes  his  life  when  insane,  then 
the  death  cannot  be  said  to  be  "  by  his  own 
hand,"  and  the  insurer  is  liable.  And  so  it 
would  seem  to  follow  that,  as  in  the  latter 
instance,  the  act  of  self-destruction  is  not 
the  act  of  the  party,  it  must  be  regarded  in 
a  case  like  the  present  as  brought  about  by 
means  which  are  accidental,  because  not 
the  result  of  the  concurring  will  of  the  in- 
sured. 

It  is  to  be  further  observed  that  in  the 
policy  in  suit  the  company  declares  that  it 
incurs  no  liability  in  case  of  death  from 
suicide  or  self-inflicted  injuries.  Thus  it 
appears  that  the  insurer  took  into  consid- 
eration the  possibility  that  the  insured 
might  voluntarily  and  with  deliberate  in- 
tent— that  is,  as  a  sane  person — take  his 
life,  and  in  such  case  the  death  M-as  not  to 
be  regarded  as  covered  by  the  contract,  be- 
cause not  effected  by  natural  means.  This 
is  the  import  of  this  clause  in  the  policy. 
But  no  ijrovision  is  made  against  suicide 
when  insane.  And  this  also  adds  force  to 
the  view  that  the  contract  is  fairly  open  to 
the  construction  contended  for  by  the 
plaintiff.  By  the  term  "  self-inflicted  inju- 
ries," as  used  in  the  policy,  was  not  meant 
injuries  inflicted  by  the  insured  upon  him- 
self when  insane,  but  injuries  sCif-inflicted 
when  capable  of  rational,  voluntary  action. 

On  the  whole,  it  is  held  that  the  death  of 
the  insured  resulted  from  injuries  eflected 
through  accidental  and  violent  means, 
within  the  meaning  of  the  policy  in  suit. 

Defendant    contended  that  the  death  of 


Crandal  was  caused  by  bodily  infirmities  or 
disease,  namely,  insanity.  It  is  observable 
that  the  policy  does  not  declare  that  the  in- 
surance shall  extend  to  any  bodily  injury 
"happening  directly  or  indirectly  in  conse- 
quence of  disease;"  but  only  that  it  shall 
not  extend  "to  death  or  disabihty  which 
may  have  been  caused  wholly  or  in  part  by 
bodily  infirmities  or  disease."  This  is  the 
limit  of  liability  to  be  considered. 

It  is  true  that  in  cases  upou,  life  policies, 
death  by  an  insane  suicide  is  regarded  by 
the  Courts  as  death  by  disease.  As  it  is 
expressed  in  Eastabrook  v.  the  Union  Mut. 
Life  Ins.  Co.,  54  Me.,  224,  "  Death  by  dis- 
ease is  provide'd  for  by  the  policy.  Insanity 
is  a  disease.  Death  which  is  the  result  of 
insanity,  is  death  by  disease."  It  is  to  be 
borne  in  mind,  however,  that  this  and  sim- 
ilar observations  are  made  in  a  class  of 
cases  where  the  insurance  is  not  special  but 
general,  and  where  the  protection  which  it 
is  intended  to  afl"ord  covers  all  diseases  and 
disorders,  other  than  those  which  may  be 
specially  excepted,  which  result  in  death. 
In  the  case  of  a  life  policy  it  may  not 
matter  whether  the  disease  of  insanity  or 
the  particular  act  of  self-destruction  be  re- 
garded as  the  immediate  cause  of  death.  It 
is  the  life  which  is  insured,  and  liability 
arises  when  death  occurs,  unless  the  death 
is  within  one  of  the  specially  excepted  cases 
enumerated  in  the  policy.  But  the  question 
v/e  have  here  is:  What,  under  the  provis- 
ions of  a  policy  which  covers  accidents  only, 
was  the  cause  of  death?  Was  the  death 
caused  by  disease,  or  by  the  act  of  violence? 
The  cases  most  nearly  in  point  upon  the 
question  here  in  judgment,  are  Eeynolds  v. 
Accidental  Ins.  Co.,  22  Law  Times  Eep.,  N. 
S.,  820;  Winspear  v  The  Accident  Ins  Co. 
(Limited),  6  L  Kep.  (Q.  B.  Div.),  42;  Law- 
rence V.  The  Accidental  Ins.  Co.  (Limited), 
7  L.  Eep.  (Q.  B.  Div.),  216;  and  Schefl'er  v. 
E.  E.  Co.,  105  U.  S.,  249. 

In  the  Eeynolds  case  it  was  held  that  the 
fact  of  the  deceased  falling  into  the  water 
from  sudden  insensibility  was  an  accident. 
In  the  Winspear  case  it  was  argued  that 
there  would  have  been  no  drowning  had  the 
insured  not  had  an  epileptic  fit;  that  the 
death  was  an  injury  caused  by  the  fit;  just 
as  it  is   argued   that   Crandal's  death  was 
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from  au  injury  caused  by  insanity;  but  the 
Englisb  Chief  Justice  held  that  Wiuspear's 
dea'h  was  au  accident.  The  Court  con- 
chules  as  follows: 

Although  it  may  be  said  that  Crandal 
would  not  have  committen  suicide  had  he 
not  been  insane,  and  so  that  the  insanity 
was  a  promoting  cause  of  death,  upon  the 
reasoning  and  authority  of  the  cases  refer- 
red to,  the  conclusion  s.ems  unavoidable 
that  the  act-of  seif-destruction  must  be  re- 
garded, within  the  meaning  of  the  policy, 
as  the  true  and  proximate  cause  of  his 
death.  Quite  against  my  first  impressions 
when  the  case  was  submitted.  I  am  con- 
strained to  hold,  upon  deliberate  considera- 
tion, that  the  plaintiff  is  entitled  to  re- 
cover. 

ASSESS  UE  XT. 
Suicide.— Keilly  v.  Hartford  Life  and  An- 
nuity Ins.  Co.,  U.  S.  CO.,  E.  D.  Mo.-The 
certificate  provided  that  if  a  member  should 
die  by  "  self-destruction,  felonious  or  oth- 
erwise, the  certificate  shall  be  null  and 
void."  The  assured  shot  himself,  and  the 
company  decUned  to  pay  the  claim.  He.ld, 
That  where  liability  is  denied,  "if  the 
death  is  caused  by  the  assured,  sane  or  in- 
sane," there  can  be  no  recovery,  unless  he 
committed  the  act  accidentally.  Held,  That 
the  terms  "feloniously  or  otherwise,"  are 
equivalent  to  the   terms  "sane  or  insane." 


Ancient  Order  of  United  Workmen. 
Increasing  Death  Rate  in  California— 
The  Order  at  a  Stand  Still  — A  De- 
cline Imminent. 

The  annual  increase  of  the  Ancient  Order 
of  United  Workmen  in  this  State  has  been 
diminishing  since  January  1,  1881,  and  the 
death  rate  has  been  as  steadily  advancing. 
These  statements  will  not  surprise  the  read- 
er who  understands  the  elementary  princi- 
ple of  successful  life  insurance,  nor  the 
reader  who  has  confidence  in  the  warnings 
of  this  journal.  The  increase  of  member- 
ship in  1880,  in  California,  was  2,815.  Last 
year  the  increase  was  only  610.  The  death 
rate  in  the  former  year  was  6.49;  in  the  last 
year  the  death  rate  was  9.43  per  1,000. 
During  the  first  sis  months  of   1885  the 


number  of  members  fell  off  193.     The  lead- 
ers were   alarmed,  and   their  dreams  were 
troubled  with  visions  of  a  loss  of  profitable 
offices.    Herculean  efforts  to  gain  new  mem- 
bers were  made  throughout  the  State.    The 
"father"  of   the  order  was  imported   and 
put  on  exhibition.     The  press  teemed  with 
praise  of  the  order.    Speakers  were  employ- 
ed to  visit  every  section  and  gush  for  this 
benevolent  organization.     New  lodges  were 
org  mized,  and  the  old  lodges  vied  with  the 
new  in  extraordinary  endeavors   to  attract 
new  members— the  "new  blood  "  so  essen- 
tial to  the  vitality  of  this  very  youthful  an- 
cient order.     And  the  result  of  all  this  ad- 
vertising, and  gush,  and  bluster,  and  fuss 
and  feathers,  and  new  lodges,  and  Father 
Upchurch's  visit,  was  the  pitiful  gain  of  610 
members. 

What  will  the  order  do  this  year?  The 
managers  cannot  repeat  the  demagogy  of 
last  year,  and  the  influence  of  their  facti- 
tious methods  cannot  be  enduring.  The  " 
conclusion  is  that  the  turning  point  in  the 
history  of  the  order  in  this  State  has  been 
reached.  It  has  about  gained  the  top  of  the 
hill,  and  will  soon  go  down,  down,  down,  M 
because  the  death  rate  will  go  on  increasing.       | 

The  following  table  shows  the  regular 
and  striking  decrease  in  the  annual  increase 
of  the  order  in  this  State  in  recent  years.       M 

The  figures  are  official.  •" 

°  Death 

No.  Members.  Increase.  Deaths.  Kate. 

Jan.  1,1881..         11,132  2,815  72  6.49 

Jan.  1,1882..         13,943  2,811  95  6.83 

Jan.  1,1883..         15  432  1.489  132  8.57 

Jan.  1,1884..        16.391  959  130  7.92 

Jan.  1,1885..        17,106  715  142  8.30 

Jan.  1.1880..        17,716  CIO  167  9.43 

These  figures  are  full  of  meaning.  The 
death  rate  has  increased  50  per  cent.  The 
order  has  virtually  ceased  to  grow  in  Cali- 
fornia. Within  a  year  or  two  the  member- 
ship will  begin  to  grow  less,  and  the  ratio 
of  decrease  will  increase  from  year  to  year, 
and  the  death  rate  will  increase  according- 
ly. This  has  been  the  experience  of  the  or- 
der in  all  the  older  States,  When  all  the 
new  territory  is  thoroughly  "worked  up"— 
and  that  time  is  near  — the  order  at  large 
will  cease  to  grow,  fatal  embarrassment  will 
follow,  and  all  claims  will  be  scaled  or  left 
unpaid.     The  handwriting  on  the  wall  is  so 
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plain  that  no  man  can  now  become  a  mem- 
ber with  any  reasonable  hope  that  his 
certificate  will  be  worth  anything  at  the  ex- 
piration of  ten  years.  And  who  does  not 
expect  to  live  ten  years? 


The  Mutual  Benefit  Life  Ins.  Go. 

The  New  Perfected  Policy. 

The  Mutual  Benefit  Life  lusurance  Co. 
of  Newark,  N.  J.,  has  just  issued  a  new  pol- 
icy, styled  "  the  perfected  policy."  Under 
its  provisions,*  after  the  second  year,  there 
are  no  restrictions  on  residence  or  occupa- 
tion, no  forfeiture  in  case  of  lapse,  and  the 
policy  is  incontestable  except  for  fraud. 
There  are  other  Hberal  features  of  the  Mu- 
tual Benefit  policy.  Any  error  in  stating 
the  age  of  the  insured  will  be  adjusted  by 
paying  such  amount  as  the  premiums  paid 
would  purchase  at  the  table  rate.  The  com- 
pany will  lend  the  policyholder  one-half  of 
the  reserve,  upon  consignment  of  the  policy 
as  collateral  security.  With  each  policy 
there  is  a  printed  table  showing  the  various 
sums  the  company  will  lend,  or  the  paid-up 
policy  that  will  be  issued,  or  the  extension 
of  the  insurance,  according  to  the  number 
of  years'  premiums  paid.  Liberal  cash 
surrender  values  are  also  granted. 

The  new  policy  of  the  Mutual  Benefit  is 
appropriately  described  as  "clear,  brief, 
just,  liberal."  It  is  in  hne  with  the  ten- 
dency of  all  American  life  companies  to- 
ward all  practicable  liberality  and  the  ex- 
treme of  simplicity.  It  is  free  from  techni- 
calities and  verbiage,  direct,  simple  and 
clear  to  the  meanest  understanding.  We 
print,  in  full,  a  copy  of  this  new  policy  in 
this  month's  Coast  Keview,  and  are  confi- 
dent that  every  reader  will  read  it,  for  it  is 
brief  and  instructive. 

The  Mutual  Benefit  Life  Insurance  Co. 
has  $39,635,528.20  asssets  and  a  net  sur- 
plus of  §5,-4o0,862.31.  It  was  organized  in 
1845,  and  while  its  reputation  for  conser- 
vatism has  eclipsed  its  repiatation  for  en- 
terprise, it  has  made  greater  progress,  real 
and  relative,  than  many  of  its  more  enter- 
prising contemporaries.  Since  organization 
the  company's  interest  receipts  have  been 
$20,000,000  in  excess  of  expenses.  It  has 
received     $107,145,599    from     policyhold- 
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ers,  has  returned  to  them  $88, 124.0."i9, 
has  paid  all  expenses,  and  now  holds 
in  trust  for  them,  in  round  numbers, 
$40,000,000,  to  pay  maturing  contracts. 
In  other  words,  the  profits  to  policy- 
holders have  been  $20,000,000.  The 
annual  statement  shows  gains  in  as- 
sets, surplus,  premiums  and  policies. 
The  insurance  gained  last  year  was  $3,573,- 
264.  The  whole  amount  insured  is  now 
about  $140,000,000.  The  excess  of  income 
over  disbursements  last  year  was  $1,074,- 
954.  The  management  expenses  were 
only  10  per  ceut.  of  the  receipts.  The  ratio 
of  claims  resisted  for  ten  j'ears  has  been 
less  then  two  per  ceut. 

On  the  Pacific  Coast,  where  the  company 
is  represented  by  James  Munsell,  Jr.,  the 
business  shows  a  uniform  degree  of  growth. 

The  Pennsylvania  Pire  Insurance  Co. 

The  "60th"  which  precedes  the  "  annu- 
al statement  "  of  this  Philadelphia  company 
reminds  us  that,  as  insurance  companies  go, 
it  is  a  venerable  institution,  and  its  sixty 
years  carry  their  due  prestige.  The 
Pennsylvania  Fire  was  organized  in  1825. 
It  has  a  cash  capital  of  $400,000,  as- 
sets to  the  amount  of  $2,552,617,  and  a 
handsome  net  surplus  of  $1,057,199.  The 
premium  income  last  year  was  $910,236,  a 
gain  of  $74,737.  The  loss  ratio  was  below 
the  average.  The  net  surplus  increased 
over  $150,000,  and  the  assets  gained  $173,- 
699.  Within  the  past  few  years  the  com- 
pany has  made  ra^^id  and  regular  forward 
strides,  as  the  following  figures  attest: 

Assets  Premiums 

January  1,  1886 $2,.5.52,617  §910,236 

1885 2,378.918  835,499 

1884 2,322,822  814,574 

1883 2,301,946  721,817 

1882 2,227,016  654.291 

"          1881 2,131,039  601,409 

The  Pennsyvania  Fire  is  a  substantial 
and  prosperous  company,  with  a  growing 
surplus  alone  sufficient  to  ^Day  all  liabilities 
to  policyholders,  and  with  a  long  and  envi- 
able record  running  back  to  the  early  days 
of  the  republic.  These  are  the  elements 
of  popularity. 

The  Pacific  Coast  agency  was  recently 
transferred    to   Brown,    Craig   &  Co.    The 
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Pacific  Department  embraces  California, 
Oregon,  Nevada  and  Washington,  Idaho 
and  Arizona  Territories. 


Dec. 


Decline  of  Two  Praternal  Societies. 

The  Knights  of  Honor  incurred  a  loss  of 
3,106  in  membership  last  year.  The  total 
membership  is  now  less  than  it  was  on  De- 
cember 31,  1S82. 

The  Knights  of  Pj-thias  lost  9,338,  or 
one-third  of  its  total  membership  last  year. 
The  number  of  members  is  now  less  than 
it  was  many  years  ago. 

The  following  figures  present  the  growth 
and  decline  of   these  two  orders  since  De- 
cember 31,   1880.     They  point  unerringly 
to  the  doom  in  store  for  them.     Other  and 
larger  fraternal  societies  show  similar  signs 
of  decay,  although  young  and  scarcely  test- 
ed by   any  large  death  rate.     We   predict 
that  the  Ancient  Order  of  United  Workmen 
will  within  a  year  or  two  reach  the  limit  of 
its  growth,  and  follow  the  Kuights  of  Honor 
in  the  downward  path.     Men  who  want  re- 
liable life  insurance  should  be  warned  by 
these  impressive   figures,  for  they   surely 
prove  the  inability  of  a  failing  society  to 
discharge  its  obligations.     It  is  a  self-evi- 
dent proposition,  which  the  officers  them- 
selves admit,  that  it  is  "  new  blood"  alone 
which  enables  the  societies  to  keep  assess- 
ments within  a  reasonable  limit.    A  decline 
in  membership  is  invariably  followed  by  an 
increase  of  the  death  rate.     It  is  fatuitous 
to    believe   that   any  society    can    always 
maintain  a  growth.   There  is  a  limit.   These 
two  societies,  and  a  number  of  others,  have 
reached  that  limit,  and  the  Ancient  Order 
of    United    Workmen  and    the    Order    of 
Chosen  Friends   are   rapidly   nearing    the 
time  when  they,  too,  must   take  a   "back 
track."    The  field  is  being  so  thoroughly 
•worked  by  a  thousand  hat-passers  that  the 
sup]3ly  of  "new  blood  "  is  nearly  exhausted. 
Here  are  the  figures: 

KNIGHTS   OF   HOXOE. 

Dec.  31,  1880  Membership  100,234 

.c        «  1881               "  120,191  Gain  19,957 

.<  1882                "  125,52fi  "  5,335 

..  1883               "  128,309  "  2,783 

..  1884                "  128,601  "  292 

.<  1885               "  125,495  Loss  3,106 


KSIGHTS 

OF 

PYTHIAS. 

31,  1880 

Membersh 

p 

23,140 

"     1881 

25,354 

Gain 

2,214 

"     1882 

26,848 

•• 

1,494 

"     1883 

26,977 

" 

129 

••     1884 

26,489 

Loss 

488 

"     1883 

17,151 

" 

9,338 

1 


Law  Notes. 

The  Texas  Supreme  Court  recently  de- 
cided that  a  railroad  company  could  not  be 
considered  as  the  proximate  cause  of  death, 
in  the  case  of  a  girl  who  jvas  burned  to 
death  while  fighting  fire  started  by  sparks 
from  defendant's  locomotives.  The  fire 
spread  from  the  right  of  way  to  the  land  of 
plaintiff,  the  mother  of  deceased.  It  was 
held  that  the  negligence  charged  against 
the  company  was  not  the  proximate  cause 
of  the  girl's  death,  and  that  the  conse- 
quences were  too  remote. 

In  a  case  recently  decided  by  the  Su- 
preme Court  of  New  Mexico,  Eodey  v. 
Traveler's  Insurance  Company,  the  plaintiff 
recovered  under  an  accident  insurance  pol- 
icy for  an  injury  to  the  ear  which  happened 
to  him  while  diving  for  sport. 

Some  gall-full  creditors  of  a  Massachu- 
setts man  brought  a  bill  in  equity  to  reach 
and  apply  the  proceeds  of  a  life  policy  taken 
out  for  the  benefit  of  his  wife  and  children. 
The  bill  alleged  that  the  contract  of  insur- 
ance was  in  furtherance  of  a  conspiracy  be- 
tween the  insured  and  his  wife  to  defraud 
said  creditors,  and  that  the  premiums  were 
paid  out  of  money  fraudulently  obtained 
from  them.  If  these  Shylocks  had  sued  for 
the  premiums  only,  and  not  for  the  entire 
proceeds  of  the  policy,  their  claim  would 
have  been  a  fair  one;  but  the  effort  to  de- 
prive the  widow  of  a  sum  of  money  which 
was  in  no  sense  theirs,  and  was  not  payable 
to  their  debtor,  reveals  that  soulless  greed 
which  is  popularly  ascribed  to  money-lend- 
ers. The  United  States  Circuit  Court  at 
Boston  decided  that  these  cormorant  credit- 
ors could  recover  only  an  amount  equal  to 
the  premiums  so  paid,  with  interest  thereon. 
Speaking  as  one  not  skilled  in  law,  we  can- 
not understand  how  the  charge  of  conspir- 
acy to  defraud  could  have  been  reasonably 
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urged  in  this  case.  The  debtor  could  have 
•easily  concealed  the  amount  of  the  pre. 
miums,  or  invested  the  same  in  various 
■ways  without  fear  of  his  creditors.  The 
purchase  of  the  policy  was  no  more  a  con- 
spiracy to  defraud  than  the  jjurchase  of  a 
barrel  of  flour. 

On  the  6th  ult.  the  U.  S.  Circuit  Court  in 
Uoston  decided,  in  Crossley  v.  the  Connec 
ticut  Fire  Ins.  Co.,  that  the  appraisement 
clause  in  a  policy  was  a  collateral  contract. 
and  not  a  condition  precedent  to  an  action 
to  recover. 

The  U.  S.  Supreme  Court  last  month 
rendered  a  decision  in  the  well  known  Arm- 
-strong  case,  and  reverses  the  verdict  of  a 
j'ary  in  a  lower  court  and  remands  the  case 
for  a  new  trial.  Armstrong  was  insured 
for  $10,000,  and  assigned  the  policy  to  one 
Hunter,  who  murdered  the  insured  and 
was  subsequently  executed.  Suit  was 
brought  by  Armstrong's  widow  for  the 
amount  of  the  policy.  The  defense  was 
that  Hunter  obtained  the  policy  with  in- 
tent to  defraud  the  company.  The  jury, 
"of  course,"  returned  a  verdict  against  the 
company.  The  opinion  reversing  their  ver- 
-dict  was  delivered  by  Justice  Field. 

An  English  Court  recently  ruled  that 
agents  have  no  property  whatever  in  their 
boaks,  and  have,  therefore,  no  right  to  sell 
them.  Customers  are  customers  of  the 
company,  and  not  of  the  agents,  and  any 
agreements  to  sell  the  books  are  illegal,  and 
any  sums  paid  for  them  are  recoverable. 

A  member  of  a  finance  committee  of  an 
insurance  company  borrowed  money  on  se- 
curities which  he  held  as  trustee.  It  was 
held  (in  Bowditch  et  al  v.  New  England 
Mutual  Life  Ins.  Co.,  Mass,  S.  C,  March 
1886)  that  his  knowledge  of  the  trust  was 
not  notice  of  said  trust  to  the  company. 
Held,  also,  that  the  contract  between  the 
-officer  and  the  company  was  not  void, 
and  the  defendant  could  retain  the  bonds 
given  as  security,  although  the  statute  pro- 
vided that,  "No  member  of  a  committee  of 
a  domestic  insurance  company,  who  is 
-charged  with  the  duty  of  investing  its 
2 


funds,  shall  borrow  the  same,  or  directly 
or  indirectly  be  liable  for  money  borrowed 
of  the  company." 

The  case  of  Denman  v.  the  Scottish 
Widows'  Fund  attracted  much  attention  in 
England  recently.  The  action  was  to  recov- 
er £3,000  which,  it  was  alleged,  had  been 
lent  to  the  deceased,  the  creditor  taking  out 
a  policy  on  her  life  as  security.  The  de- 
fendant resisted  payment  on  the  ground  of 
no  insurable  interest,  and  the  concealing 
of  material  facts  bearing  on  the  health  of 
the  deceased.  So  clear  a  case  of  false  an- 
swers in  the  application  was  made  that  the 
jurj^  returned  a  verdict  for  the  company. 
The  testimony  went  to  show  that  the 
plaintiff,  who  had  x'rocured  the  insurance, 
was  not  actually  a  creditor  of  the  deceased, 
but  having  money  dealings  with  her  as  an 
agent  he  was  able  to  make  out  a  very  clever 
case.  It  is  fortunate  that  there  are  not 
more  of  such  attempts  to  defraud  life  com- 
panies, as  the  courts  have  decided  that  a 
creditor  has  an  insurable  interest  in  the  life 
of  his  debtor.  A  far  more  ingenious  effort 
to  defraud  life  companies  by  a  pretended 
debtor  was  that  of  Michael  Grotty,  of  San 
Francisco,  an  account  of  which  was  printed 
in  the  April,  1885,  number  of  the  Coast 
Review. 

The  Coast  Eeview  Moves. 

The  office  of  the  Coast  Review  has  been 
removed  to  "more  commodious  quarters. " 
The  new  office  is  exactly  one  inch  broader 
than  the  old.  The  removal  was  undertaken 
owing  to  an  increase  in  business— of  the 
firm  next  door.  Many  improvements  have 
been  made.  The  walls  have  been  whi — cal- 
cimiued,  the  carpets  swept,  the  tables  dusted, 
the  inkstands  and  the  paste-pot  cleaned,  the 
shears  sharpened,  the  editorial  table  "put 
to  rights,"  and  the  office  towel  laundried. 
"Want  of  space"  prevents  us  from  noticing 
many  other  important  changes  reflecting 
with  equal  credit  upon  the  taste  of  artisans 
and  the  enterprise  of  the  publisher;  but  we 
will  add  that  the  entire  staff — the  editor,  the 
statistician,  the  tj'pe-writer,  the  bookkeep- 
er, the  exchange  reader,  the  subscription 
clerk,  and  the  mailer  —  all  rejoice  in  better 
air  and  the  brilliant  sunlight  which  pours 
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into  the  apartment  through  two  tolerably 
clean  'plate-glass,"  "mirror  finished"  win- 
dows. The  effect  has  been  electrical.  The 
editor  was  heard  to  crack  a  "chestnut,"  the 
bookkeeper  has  bought  a  new  steel  pen,  the 
exchange  reader  has  become  rational  and 
now  combs  his  hair,  and  the  messenger  boy 
closes  the  door  without  a  resentful  bang. 
The  office  of  the  Coast  Review  was  former- 
ly at  room  14,  No.  320  Sansome  street.  It 
is  now  at  room  13,  No.  320  Saosome  street. 
"  Take  the  elevator." 


Cheap  Insurance  in  Ohio. 

The  Hat-Passers  Pay  from  Oxe-Twelfth 
TO  Seven-Tenths  of  a  Claim. 
In  1882  there  were  121  assessment  com- 
panies in  Ohio,  to  which  32  new  hat-passers 
must  be  added.  There  are  now  only  19  left. 
In  four  years  134  corporatives  have  failed  in 
Ohio  alone.  Take  warning,  O  ye  credulous 
Californians!  No  longer  send  good  money 
after  bad.  The  hat-passers  are  multiplying 
in  this  State,  and  in  their  fierce  and  grow- 
ing competition  are  digging  their  own  graves. 
The  membership  of  one  of  these  Ohio  hat- 
passers— one  of  the  oldest— fell  from  961  to 
560  in  one  year,  Here  are  figures  showing 
the  greatest,  the  least,  and  the  average 
sums  paid  on  each  $1,000  of  insiirance,  by 
ten  of  the  Ohio  hat-passers,  last  year. 
Nearly  all  of  the  remaining  did  better,  how- 
ever : 


Insured  Persons  per  100,000  Inhabitants. 

The  number  of  insured  persons  per  one 
hundred  thousand  inhabitants  in  various 
countries,  is  estimated  as  follows: 

10 
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Spain 

Portugal 

Russia 

Italy 

France 

Austria 

Germany 

Norway 

Belgium 

Sweden 

Switzerland ^-^^^ 

United  States  l-^" 

England 2,659. 

Total  Europeaii  Continent  and  England T02 

Total  Continent *^1 

Total  Europe  and  United  States 831 

These  figures  do  not  include  the  co-ope- 
rative members,  who,  strictly  speaking,  are 
not  insured.  The  total  number  of  insured 
persons  in  the  countries  given  is,  in  round 
numbers,  3,160,000.  This  includes  about, 
all  the  insured  persons  on  the  globe.  As 
there  are  1,750,000,000  adult  males  living, 
there  seems  to  be  plenty  of  material  left  for 
both  regulars  and  hat-passers. 


Greatest 

Least 

Average 

am't  p'd 

am't  p'd 

am't  p'd 

on  eacli 

on  each 

on  each 

$1,000. 

11,000. 

81,000. 

Cincinnati  Life,  Cin- 

cinnati  $736.23 

$720.25 

§675.64 

Cincinnati        Mutual 

Life,  Cincinnati 230.00 

210.50 

220.25 

Dayton  Life,  Dayton.  800. CO 

650.50 

765.46 

Home     Mutual    Aid, 

Zanesville 7U0.80 

240.00 

334.33 

Newark  Life,  Newark.  175.50 

38.75 

79.31 

Ohio  Mutual  Aid,  Mt. 

Vernon 486.15 

175.18 

316.37 

Phcenix  Mutual  Aid, 

Cincinnati 444.38 

317.50 

371.23 

Southern  Ohio  Mutual 

Benefit,   Dayton....  585.00 

177.00 

281.28 

Steuben   Mutual  Pro- 

tection,     Steuben- 

ville 129.50 

77.00 

102.89 

Western  Mutual  Pro- 

tection and   Relief, 

Bellefoutaine 240.80 

80.00 

196.35 

Union  Mutual  Life  Ins.  Co. 

New  Convertible  Policy. 
The  Union  Mutual  Life  Ins.  Co.  of  Port- 
land,  Maine,   has  adopted  a  new   form   of 
policy  to  be  known  as  the  Maine  Law  Con- 
vertible policy.     The  new  features  of  this, 
policy,  as  compared  with  other  forms  issued 
by  the  company,  are  as  follows:  If  the  in- 
sured dies  within  five  years,   a  mortuary 
dividend  of  50  per  cent,  of  the  premiums, 
paid,  will  be  paid  in  addition  to  the  insur- 
ance.    Annual  dividends  will  be  paid  after 
the  fifth  year,  which  the  insured  can  apply 
to  increase  the  poUcy  or  to  the  credit  of  the-, 
premium  account.   At  the  fifth  anniversary 
the  insured  may  exchange  his  policy  for  a 
guaranteed  cash  surrender   value.    At  the 
eighth  anniversary,   or  at  any  subsequent 
anniversary,  he  may  exchange  his  policy  for 
a  guaranteed  cash  surrender  value  in  ad- 
dit"ion  to  the  cash  value  of    reversionary 
additions  credited  to   the   policy.      These 
convertible  or  cash  surrender  values  at  the 
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Insurance  Company  of  Stettin,  Germany. 
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€a|>Ual.    ......         ....    .••-■•/ »3,3ar>,000  00 

Amount  of  Capital  Stock,  paid  up  m  Cash  §562,500  00 

Real  Estate  owned  by  Company .^.iz.'TZ.....  .'iT.'. $  50,000  00 

Loans  on  Bond  and  Mortgage 545]  162  50 

Cash  Market  Value  of  all  Stocks  and  I5onds  owned  by  Company 569,443  30 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities 

as  collateral 22,250  00 

Cash  in  Company's  Office 172,373  42 

Cash  in  Banks !.........!!!..!!  1250  00 

Interest  due  and  accrued  on  all  Stocks  and  Loans ..  2,178  31 

Interest  due  and  accrued  on  Bonds  and  Mortgages 24,444  88 

Premiums  in  due  Course  of  (Jollection 110,'l55  61 

Total  Assets  •'?1,497,258  02 

LIABILITIES. 


Losses  in  process  of  Adjustment  or  in  Suspense : 

Losses  resisted  including  expenses ........... 

Gross  Premiums  on  Fire  Pasks  running  one  year  or  less,  re-insurance  fifty  per  cent.! '. '.  ) 
Gross  premiums  on  Fire  Risks  running  more  than  one  year,  re-insurance  pro  rata.. . .  )' 

Gross  premiums  on  Marine  and  Inland  Navigation  Risks,  re-insurance  100  per  cent 

Gross  premiums  on  Marine  Time  Risks,  re-insurance  fifty  per  cent 

Interest  due  and  uncalled  for 

Cash  dividends  remaining  unpaid ..'........'..".' 

All  other  demands  against  the  company 


Total  Liabilitie.s .^451, 361  63 


INCOME. 

Net  Cash  actually  received  for  Fire  Premiums .§  465,072  07 

Net  Cash  actually  received  for  Marine  Premiums ......."  30J95  56 

Received  for  Interest  on  Bonds  and  Mortgages;  for  Interest  and  Dividends  on  Bonds, 

Stocks,  Loans  and  from  all  other  sources '  53,946  73 

Total  Income ^  549,814  36 

EXPENDITURES. 

Net  Amount  paid  for  Fire  Losses ^  212.691  68 

Net  Amoimt  paid  for  Marine  Losses 12,120  46 

Dividends  to  Stockholders 146,250  00 

Paid  or  allowed  for  Commission  or  Brokerage ]03!200  07 

Paid  for  Salaries,  fees  and  other  charges  for  oificers,  clerks,  etc 28,475  00 

Paid  for  State,  National  and  local  taxes i;i655  00 

All  other  Payments  and  Expenditures 12!o63  23 


Total  Expenditures  §  518,455  44 


0LEX.    Badlam   4i   60. 

General  Managers  Pacific  Coast  Department 

323  CALIFORNIA  STREET,       San  Francisco. 
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several  ennvertible  periods  are  distinctly 
stated  in  the  policy  when  issued.  The  new 
,  policy  is  declared  to  be  "  practically  world- 
wide and  incontestable  in  fact  as  well  as  in 
name,  after  three  years."  The  essential 
principles  of  this  new  convertible  policy 
will  be  applied  to  all  forms  of  plain  endow- 
ment policies  now  issued  by  the  Union  Mu- 
tual Life  and  no  extra  rates  will  be  charged. 
The  managers  believe  that  this  form  of  con- 
tract will  be  attractive  and  popiilar,  and 
will  contribute  materially  to  "  sis  millions 
for  '86." 

The  Travelers  Insurance  Go. 

A  New  Life  Policy  Issued. 
Comparing  the  annual  statement  of  the 
Travelers  of  Hartford,  for  1885  with  that 
for  the  previous  year,  we  find  that  consid- 
erable gains  were  made  in  assets,  surplus, 
insurance  in  force,  number  of  policies  and 
premium  income.  A  synopsis  of  this  state- 
ment is:  Assets,  $8,417,038,  a  gain  of  about 
$600,000;  surplus  to  policyholders,  $2,553,- 
474;  insurance  gained,  $2,477,317;  prem- 
iums, $846,298;  insurance  in  force,  $29,806,- 
131.  The  excess  of  income  over  disburse- 
ments, $636,466.  These  figures  relate  to  the 
life  department.  In  the  accident  depart- 
ment, the  premiums  were  $1,974,339.  The 
disbursements  to,accictent  policyholders  was 
$885,012.31;  to  life  policyholders,  $379,- 
420.13,  era  total  of  $1,264,433.13.  Pacific 
Coast  claimants  received  nearly  $100,000. 

The  Travelers  issued  a  new  life  policy  re- 
cently, the  liberality  and  simplicity  of 
which  will  make  it  very  popular.  After  two 
years  the  policy  is  indefeasible,  world-wide, 
and  without  any  condition  or  restriction 
whatever.  In  case  of  default  in  payment 
of  any  premium  after  the  third  year,  the 
policy  remains  in  force  for  the  term  endors- 
ed thereon,  or  a  paid-up  policy  will  be 
granted  instead.  At  the  end  of  the  fifth 
year,  or  any  subsequent  fifth  year,  the 
cash  value  specified  in  the  table  of  cash 
surrender  values  will  be  paid  for  the 
policy,  should  the  holder  so  elect.  This 
feature  enables  the  insured  to  dispose  of  his 
policy  at  a  fair  value  in  case  of  an  emergen- 
cy, and  in  any  event  he  is  never  uncertain 
as  to  the  cash  value  of  his  policy.     It  has  a 


cash  value  independent  of  the  liberality  and 
good  nature  of  the  company.  NVith  this 
new  policy,  the  flattering  prospects  for  1886 
are  greatly  augmented. 

In  the  accident  department,  which  stead- 
ily maintains  a  prosperous  growth,  despite 
all  competition,  a  new  class  has  been  crea- 
ted. It  is  known  as  the  "  select,"  and  will 
cover  only  the  de^k  worker  or  strictly  office 
man.  The  rates  have  been  reduced  to  cor- 
respond to  the  non-hazardous  character  of 
the  new  clasb. 

The  general  agent  for  the  Pacific  Coast, 
W.  W.  Haskell,  will  be  happy  to  forward 
a  copy  of  the  new  model  policy  of  the  Trav- 
elers, and  happier  still  to  receive  an  appli- 
cation. 

Void  Conditions  in  lire  Policies. 

In  the  case  of  the  Universal  Fire  Insur- 
ance V.  Block,  decided  by  the  Supreme 
Court  of  Pennsylvania,  October,  1885,  it  was 
held  that  a  condition  in  a  policy  of  fire  in- 
surance, requiring  the  insured  to  furnish 
as  a  part  of  his  proof  of  loss  a  certificate  of 
the  marshal  of  the  fire  department  that  the 
loss  was  an  honest  one,  is  void.  The  Court 
treated  the  question  very  summarily,  as 
follows: 

"The  other  point  has  nothing  at  all  in  it. 
The  proof  of  loss  was  made  out  by  a  com- 
petent adjuster.  If  they  were  not  certified 
by  the  fire  marshal  of  New  York,  it  was  be- 
cause he  properly  refused  so  to  do.  The 
company  had  no  right  to  require  a  public 
officer  to  act  in  the  adjustment  of  its  risks, 
and  the  neglect  of  the  assured  to  even  ask 
a  certificate  from  that  officer  would  have 
been  no  default." 

The  question  at  issue  is  discussed  by  the 
American  Law  Record  of  Cincinnati  as 
follows: 

Whether  the  Court  rightly  decided  the 
question  or  not,  it  appears  to  us  that  it 
should  certainly  have  given  it  a  little  more 
consideration  than  to  have  dismissed  it  in 
this  arbitrary  manner.  The  condition  in 
question  is  a  common  one  in  fire  insur- 
ance policies,  and  its  validity  has  never,  so 
far  as  we  have  been  able  to  learn,  been 
mooted.  On  the  contrary,  provisions  in  a 
policy   requiring  certificates   of   that  char- 
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acter  have  been  repeatedly  sustained,  be- 
ginning with  the  case  of  Worsley  v.  Woods, 
.6  Term  K.  710.  It  is  true  that  in  that  case 
-the  certificate  required  was  that  of  a  minis- 
ter-church warden,  but  Lord  Kenyon  used 
.the  following  language  in  reference  to  the 
♦clause  requiring  such  certificates: 

■"So  here  it  was  competent  to  the  insur- 
ance office  to  make  the  stipulations  stated 
in  their  printed  proposals.     They   had    a 
right  to  say  to  indiriduals  who  were  desir- 
ous of  beiug  insured,    '  Knowing  how  liable 
we  are  to  be  imposed  upon,  we  will,  among 
other  things,  require   the    minister-church 
wardens  and  some  of  the  reputable  inhabi- 
tants of  your  parish  shall  certifiy  that  they 
believe  that  the  loss  happened  by  misfor- 
tune and  without  fr  lud;  otherwise  we  will 
not  contract  with  you  at  all.'     If  the  assur- 
ed say   that  the  minister-church   wardens 
may  obstinately  refuse  to  certify,  the  insur- 
ers answer,  'We  will  not  stipulate  with  you 
on  any  other  terms.'  " 

In  other  cases  the  certificate  most  usually 
required  is  that  of  a  magistrate  or  notary 
puplic  most  contilguous  to  the  place  of  the 
fire.     In  all  of  these  cases  the  certificate  is 
required  of  some  one  holding  an  office  of  a 
'  public  character,  and  in  none  of  them  is  it 
£L  part  of  the  duties  of  such  persons  to  fur- 
nish such  certificates,  and  we  do  not  quite 
see   any  distinction  between   those   offices 
and  that  of  marshal   of  a  fire  department. 
The  certificate  required  of  him  was  not  in 
his  official  capacity,  but  simply  as  an  indi- 
vidual holding  tbat  office;  and  on  principle 
we  can  see  no  distinction  between  requiring 
such  a  certificate  from  a  public  officer  than 
irom  a  private  citizen,  and  to  say  that  such 
&  conditon  or  requirement  voluntarily  enter- 
ed into  between  both  parties  to  a  contract 
is  void,  is  carrying  the  doctrine  a  little  too 
far,  even  in  insurance  cases,  and  we  do  not 
believe  that  the  decision  on   the  point  in 
question  is  sound  or  just. 


Harpers'  Weekly  is  our  authority  for  the 
statement  that  during  seven  years,  twenty- 
two  savings  banks  failed  in  New  York  city. 
A  great  many  persons  who  have  confidence 
in  savings  banks  are  foolishly  distrustful  of 
life  insurance  companies. 


The  California  Life  and  Accident  Asso- 
ciation. 

Questions  Answered  and  Unanswered  by 
THE  Secretary.— He  Declinks  to  Pct 
Himself  "on  Record  in  Black  and 
White." 

In  February  last,  C.  B.  Knocker,  of  Sac- 
ramento, then  an  agent  for  the  Cahfornia 
Life  and  Accident  Association  of  San  Fran- 
cisco, wrote  to  Mr.  Pettis,  the  Secretary,  a 
letter  of  inquiry  as  to  the  membership  and 
resources  of  the  association,  and  its  ability 
to  pay  its  certificates.  We  make  the  follow- 
ing extracts  from  Mr.  Knocker's  letter: 

[COPY.] 

Bacbamento,  CjiI.,  Feb.  11th,  1886. 
*  *  *  I  asked  you  a  question  which  yo\i  failed 
to  answer.  I  now  ask  it  again,  with  some  others, 
which  please  answer  at  your  earliest,  as  I  want  to 
throw  myself,  as  I  told  you,  heart  and  soul,  into 
the  business,  and  cannot  till  I  feel  I  am  well  post- 
ed on  these  most  important  questions  : 

1.  Can  you  guarantee  the  association  will  be 
working  ten  years  hence? 

2.  What  is  the  total  life  membership?  and  what 
has  been  the  increase  or  decrease  during  the  past 
twelve  months  ? 

3.  AVhat  is  the  present  amount  of  the  Reserve 
Fund  ? 

4.  What  is  the  total  accident  membership?  and 
what  has  been  the  increase  or  decrease  during  the 
past  twelve  mohths? 

5.  Can  the  association  pay  a  death  claim  in  full 
in  either  the  life  or  accident  department?  if  not, 
what  percentage  on  the  thousand  can  they  pay  ? 

6.  How  many  life  claims  have  been  paid,  and 
for  what  amounts  ? 

Recognizing  that  these  are  questions  any  con- 
scientious agent  might  ask,  and  as  any  member 
has  the  right  to  ask  the  same,  I  feel  sure  you  wiU 
give  this  matter  your  kind  attention.  1  have  so 
many  questions  asked  me  that  I  must  be  in  a  posi- 
tion to  answer  if  necessary,  and  to  be  in  the  dark  it 
to  lie. 

Secretary  Pettis  replied  as  follows.  The 
italics  are  ours.  Lest  we  do  him  uninten- 
tional injustice,  we  print  the  letter  in  full: 

Office  of  California  Life  &  Accident  Association, ) 
San  Francisco,  Cal.,  Feb.  loth,  IbSb.     ) 
C.  B.  Knocker,  Sacramento,  Cal. 

Dear  Sir:  Your  favor  of  11th  inst.  at  hand.  Con- 
tents noted.  In  reply  to  your  questions,  I  wiU  say 
that  explanations,  such  as  I  would  give  an  agent, 
cannot  very  well  be  put  in  writing.  When  yotl 
were  here,  I  spent  considerable  time  with  you. 
explained  our  system  to  you  from  A  to  Z.  I  an- 
swered every  question  that  you  propounded  to  ine 
and  answered  them  in  a  manner  that  seemed  to  be 
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perfectly  satisfactory  and  comprehensive  to  you. 
In  the  first  place,  I  explained  to  you  our  assess- 
ment system,  showing  you  that  it  advanced  from 
point  to  point  as  laid  down  in  the  circular.  A  man 
paying  according  to  his  age  at  time  he  was  assessed, 
and  etc.,  etc.   I  also  told  you  number  of  certificates 
we  had  written  in  accident  department,  and  the 
amount  of  money  that  could  be  raised  on  an  as- 
sessment.    I  also  stated  to  you  number  of  certifi- 
cates I  had   written   in   life   department,  and  the 
amount  that  we  could   pay.     I  told  you   that   we 
were  not  full  in  either  department  and  that  we  could 
notpay  a  full  benefit,  and  I  explained  to  you  at  the 
time  about  what  we  could  pay,  but  I  told  you  that 
■with  the  outlook  that  we  had  for  business,  that  we 
would  pay  a  full  benefit  in  either  department  be- 
fore the  year  went  out.      Now  I  will  repeat  your 
question  to  you,  "Can  you  guarantee  that  the  as- 
sociation will  be  working  ten  years  hence?"    In 
reply  I  will  say,  yes.     Is  that  satisfactory?  or  do 
you  want  a  written  guarantee  from  the  London  and 
San  Francisco  Bank?    Your  other  question  as  to 
the  total  number  of  members,  the  increase  and  de- 
crease since  a  certain  date  in  the  life  department, 
and  also  the  same  in  the  accident  department,  and 
etc  ,  etc.,  are  questions  that  if  I  were  to  auswerev- 
ery  correspondent  any  day  in  the  week,  I  should 
find  little  time  for  anything  else.   I  can  assure  you 
that  there  has  been  but  little  change  in  our  membership 
since  you  left  here.    You   were   fully  acquainted 
With  all  the  facts  regarding  that  matter.    Suffice  to 
say  that  we  are  increasing  daily  in  membership. 
Another  question.    "How  many  life  claims  have 
been   paid,   and   to  what  amount?"     Answer,   six 
death  claims  have  .been  paid  on  five  assessments 
levied.    It  does  not  make  any  odds  how  much  has  been 
paid  on  that;  a  member  joining  now,  all  he  wants  to 
know  is  how  much  he  will  get,  and  that  you  surely 
understand,  unless  your  memory  is  very  short,  as  I 
gave  you  a  correct  answer  to  that  question  when 
you  were  here.     All  you-fiave  got  to  do  is  to  push 
right  ahead  and  insure  men,  and  I  have  no  objec- 
tions to  your  telling  a  man  that  we  cannot  pay  in 
full  at  the  present  time.     You  are  at  liberty,  if  you 
want  to,   to   state   this,   but  you   can  give  as  your 
opinion,  which  will  be  backed  by  my  judgment, 
that  we  will  pay  in  full  within  twelve  months,  and 
we  intend  to  push  this  business  right  along,  and 
while  one  agent  is  asking  questions  back  and  forth 
(for  a  month  at  a  time),  another  agent  is  saying 
nothing,  but  writing  applications.     You  have  now 
been  in  Sacramento  long  enough   to  have  sent  in 
thirty  or  forty  applications.     I  had  a  man  go  right 
down  into  the  little  town  of  Redwood  City  the  other 
day    (a  town  that  could  all  be  fenced  right  in  on 
one  block  of  Sacramento  and  have  some  room  to 
spare,  so  far  as  population  and  buildings  are  con- 
cerned), and  this  man  sent  in  twenty  applications, 
and  went  right  on  to  another  small  town  and  writes 
me   that  he   shall   probably   write   twenty-five  or 
thirty  there  by  spending  about  ten  days  time.     He 
just  goes  to  work   for  applications.      You  talk  as 
though  you  believed  that  every  man  was  liable  to 
die  right  away  and  would  not  get  his  full  benefit. 


IVe  Oiink  that  if  a  man  could  gtt  into  our  nsiociation 
and  die  within  a  year  and  get  one-quarter  of  11^  amouit 
insured  for,  he  ivould  get  apretty  good  bargain,  and  tha 
association  would  be  the  side  of  the  house  that 
would  get  left.  Now,  Knocker,  I  will  tell  you  what 
you  do.  You  just  write  up  about  150  men  and  tell 
them  you  will  come  around  in  twelve  months  from 
now  and  tell  them  how  much  they  can  get.  You 
know  very  well  that  we  have  no  capital  except  our 
Reserve  Fund,  and  it  will  be  necessary  to  draw  oa 
our  Reserve  Fund  for  the  next  five  or  eight  years, 
as  there  is  no  probability  that  our  death  rate  will 
exceed  "The  American  Experience  Table  of  Mor- 
tality" within  that  time.  I  said  before  that  I  had 
no  objections  to  answering  any  questions  you 
wanted  me  to  in  the  office,  but  I  don't  propose  to  put 
myself  on  record  in  black  and  white  to  every  question 
that  any  agent  might  see  fit  to  ask  any  day  in  the 
week.  I  think  It  is  unnecessary  and  uncalled  for. 
I  had  no  trouble  in  getting  good  applications  for 
this  association  the  first  day  I  started,  and  the 
parties  knew  then  that  their  policies  were  worth 
comparatively  nothing  in  event  of  their  immediate 
death.  You  know  very  well  that  all  these  assess- 
ment organizations  are  started  without  capital, 
membership  being  the  capital.  Now,  all  we  have 
got  to  do  is  to  just  blaze  away  and  get  members, 
and  then  all  such  questions  as  those  will  answer 
themselves.  If  you  have  not  got  confidence  in  our 
system  and  Board  of  Trustees  and  in  yourself,  I 
think  the  sooner  you  quit  the  better  for  all  parties, 
concerned.  Referring  again  to  our  asssessment 
plan  in  the  life  department,  I  supposed  you  thor- 
oughly understood  that  the  youngest  member  that 
would  be  insured  would  be  assessed  65  cents  on 
$1,000  at  each  assessment,  but  should  that  same 
person  remain  a  member  until  he  was  60  years 
old,  he  would  be  obliged  to  pay  $3.75  on  every 
$1  000.  We  have  a  graded  rate  and  an  advancing 
scale  to  meet  the  increase  of  mortality.  Our  plan 
of  insurance  is  based  upon  the  experience  of  old. 
line  companies  (mortality  rate),  each  man  paying; 
his  pro  rata  according  to  his  hazard  from  time  to 
time  as  his  age  increases.  Hoping  soon  to  be  ia 
receipt  of  applications  from  you,  I  remain 
Yours  vt  ry  respectfully, 

W.  H.  Pettis,  Sec'y. 

Mr.  Pettis  very  wisely  declines  to  put 
himself  "on  record  in  black  and  white.' 
Some  ill-natured  persons  may  say,  after 
rea'Hug  the  above  letter,  that  the  gentleman 
had  already  put  himself  on  record  in  well 
defined  colors.  While  we  do  not  say  so,  we 
greatly  wonder  what  more  detrimental  facts 
he  holds  in  reserve,  to  be  communicated  to 
importunate  agents  only  in  a  personal  in- 
terview. This  withheld  information  as  to 
the  association's  record  and  resources  must 
be  black  indeed. 

The   Secretary  does   not  fear  to  say  that 
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the  association  cannot  pay  in  full,  and  with 
charmii^  7iaivete  holds  that  "  the  member 
who  dies  within  a  year  and  gets  one-qnarter 
of  the  amount  insured  for,  would  get  a 
pretty  good  bargain!"  Who  can  reaaouably 
object  to  cheap  assessment  insurance  on 
those  liberal  terms?  The  association  would 
be  the  loser,  he  says.  Indeed!  How  could 
the  association  lose  when  it  is  charging  for 
the  face  of  the  certificate?  How  could  the 
managers  lose  when  they  are  wrongfully 
collecting  fees  and  dues  on  the  basis  of  a 
full  insurance?  Is  it  pos^jible  that  this  is 
all  the  defense  that  the  Secretary  can  offer 
for  assessing  members,  and  collecting  fees 
and  dues  from  them,  for  insurance  from  two 
to  four  times  in  excess  of  the  amount  that 
their  heirs  will  realize? 

The  Secretary  "guarantees"  that  the 
association  will  be  working  ten  years  hence. 
How  much  is  his  guarantee  worth?  Many 
other  larger  and  stronger  hat-passers  have 
died  in  half  that  time. 

The  Secretary  refuses  to  disclose  the 
membership.  Why?  It  was  a  reasonable 
question,  and  would  enable  the  agent  to 
give  some  correct  idea  of  what  an  assess- 
ment would  yield.  The  membership  is  so 
pitifully  small,  probably,  that  Mr.  Pettis  is 
ashamed  and  afraid  to  "put  it  in  black  and 
white."  But  he  says  elsewhere  that  the 
membership  is  about  the  same— that  "  there 
has  been  but  little  change;"  and  in  the 
next  breath  he  says  "the  membership  is 
increasing  daily." 

The  question  as  to  the  amount  of  the  re- 
serve fund  is  left  unanswered.  Yet  it  is  a 
reasonable  question,  and  one  which  every 
intelUgent  applicant  would  wish  to  have 
answered.  The  question  as  to  the  accident 
membership  is  also  left  unanswered. 

The  Secretary  does  not  inform  his  corres- 
pondent what  percentage  the  life  and  acci- 
dent departments  will  pay  on  matured  cer- 
tificates. Formerly  he  said  to  other  inquir- 
ers, that  the  association  would  pay  only  50 
per  cent.  Are  we  to  infer,  from  his  refusal 
to  answer  the  question,  that  the  association 
can  no  longer  pay  so  much  as  50  per  cent.? 
The  inference  is  not  to  be  resisted. 

Six  death  claims  have  been  paid,  Mr. 
Pettis  says,  but  he  will   not   disclose   the 


amounts.  The  proportion  was  shamefully 
small.  But  the  reason  offered  for  the  re- 
fusal to  give  the  information  is  amusing. 
"  It  does  not  make  any  difference  how  much 
was  paid,"  because  all  the  new  members 
want  to  know  is,  how  much  they  will  get. 
The  inquiry  was  a  reasonable  oue,  like  the 
other  unanswered  quesiions,  for  it  is 
through  a  knowledge  of  the  payments  al- 
ready made  that  the  ability  of  the  associa- 
tion to  pay  in  the  future  can  be  gauged.  If 
the  amounts  already  paid  had  been  respect- 
ably large,  Mr.  Petds  would  have  answered 
the  question. 

The  Secretary's  refusal  to  answer  these 
questions '  indicates  that  he  prefers  his 
agents  to  remain  in  the  dark,  although  "  to 
be  in  the  dark  is  to  lie."  It  takes  pretty 
brazen  lying  to  insure  the  prosperity  of  an 
assessment  life  insurance  enterprise— that 
is  to  say,  the  prosperity  of  the  managers. 

The  reader  of  Mr.  Pettis'  letter  will  not 
be  surprised  to  learn  that  Mr.  Knocker 
promptly  resigned  his  agency  of  the  CaU- 
fornia  Life  and  Accident  Association. 


Oregon  lire  and  Marine  Insurance  Oo. 

The  third  annual  statement  of  the  Oregon 
Fire  of  Portland,  for  the  year  ending  De- 
cember 31,  1885,  is  a  creditable  document, 
showing  a  prosperous  jear  and  a  large  in-  , 
crease  in  business.  The  assets  gained  17 
per  cent,  and  the  premium  income  gained  61 
per  cent.  The  net  surplus  has  trebled.  The 
losses,  notwithstanding  the  large  increase 
of  business,  were  less  than  a  hundred  dol- 
lars more  than  for  the  previous  year.  The 
interest  earnings  were  liberal,  also. 

The  assets  of  the  Oregon  Fire  are  $312,- 
773.43,  a  gain  of  f  43, 785.  The  net  surplus 
is  $59,092.80,  against  $18  183  the  year  pre- 
vious. As  the  cash  capital  is  $220, 100,  the 
surplus  to  policy-holders  is  $279,192.80. 
The  premium  income  in  1885  was  $71,137,- 
99,  a  gain  of  $26,924.  The  losses  last  year 
were  $17,311.92,  or  only  24.3per  cent,  of  the 
premiums.  The  total  expenditures  were 
only  about  57  per  cent,  of  the  total  income. 
The  California  agency  of  the  Oregon  Fire 
has  been  transferred  to  Hagan,  Manheim  & 
Co.,  with  J.  W.  Staples  as  manager,  and  0. 


iS86. 


Coast   Review. 


343 


^.  Hall  special  agent.  The  company  has 
$50,000  deijosited  with  the  proper  State 
officials  of  California,  under  the  retaliatory 
law.  Under  the  new  management  the  Ore- 
gon contemplates  an  early  extension  of  its 
business  throughoiit  California. 


Premiums  and  Losses  in  Several  Western 
States  and  Territories. 

The  following  tables  of  premiums  received 
and  losses  incurred  in  1885,  in  several  Pa- 
cific Coast  and  llocky  Mountain  States  and 
Territories,  embrace  all  the  aggregates  in- 
cluded in  our  February  chart  of  the  Coast 
business,  in  addition  to  the  figures  of  those 
•companies  not  represented  in  this  field,  or 
which  do  not  transact  business  in  some  of 
the  Territories  through  their  San  Francisco 
Tepre-entatives.  For  most  of  these  segie- 
.gated  figures  we  are  indebted  to  the  Wcekli/ 
U nderwriter  of  New  York,  to  which  the 
companies  reported: 

ARIZOXA. 

Preiii's  Losses 

Companies.                                      Kec'd.  luc'd. 

^tna,  Hartford §351  $168 

Agiicultiiral,  Watertowu 632  25 

American  Fire,  Philadelphia 225          

Clintou  Fire,  New  York 712 

'Commercial,  San  Francisco 1,761  20 

■Concordia  Fire,  Milwaukee 2,191 

City  of  London  Fire 382          

■Commercial  Union,  London 2,401  2,020 

I'iremans  Fund,  San  Francisco 6,930  4,309 

Fire  Insurance  Association,  London      2,906  1,2';9 

Hartford  Fire,  Hartford 5,536  5,902 

Home  Mutual,  San  Francisco 1,032  12,440 

Imperial,  London 1,687  1,983 

laucashire,  Manchester 1,791  2,299 

liion  Fire,  London 5,595  6,000 

Xondon  Assurance  Corporation 1,687  1,983 

Xondon  &  Lancashire,  Liverpool. .  3,477  8,594 

Merchants,  Newark 97 

North  British  &  Mercantile 210          

Northern,  London 1,687  1,983 

Norwich  Union,  Norwich 1,791  2,299 

•Orient,  Hartford 1,683  4,246 

Phoenix,  London 2,798  3,484 

Queen,  Liverpool 1,687  1,983 

Royal,  Liverpool 1,791  2,299 

■Scottish  Union  &  National 1,147  2,555 

•Sun  Fire,  San  Francisco 547  .... 

Union,  San  Francisco 342          

Western,  Toronto 1,555  1,227 

Totals  1885 §54,631     $67,088 

■'       1884 55,168      58,456 


NKVADA, 

-Etna,  Hartford $r),n3g  $1,425 

American  Fire,  Philadelphia 1,286  3,920 

California,  San  Francisco 2,007 

City  of  Loudon,  London 2,548  119 

Clintou  Fire,  New  York 872 

Commercial,  San  Francisco 2,094  1,992 

Commercial  Union,  London 3,184  854 

Concordia  Fire,  Milwaukee 1,993 

Firemaus  Fund,  San  Francisco   ...      7,967  3,680 

Fire  Ins.  Association,  London 5,155  1,407 

Guaidian,  London 2,4(^5  1,883 

Hartford  Fire,  Hartford 5,902  1,493 

Howard,  New  York   22 

Home  Mutual,  San  Francisco 150 

Imperial,  London 1,401 

Lancashire,  Manchester 3,573  223 

Lion  Fire,  London 4,047  176 

Liverpool  &  London  &  Globe 10,700  43 

London  Assurance  Corporation 1,401 

London  &  Lancashire,  Liverpool.. .  4,453  648 

Merchants,  Newark 210 

New  York  Bowery  Fire,  New  York.  871 

North  British  &  Mercantile 2,306  89 

Northern,  London 1,401 

Norwich  Union,  Norwich 3,573  223 

Phenix,  Brooklyn 5,6.''6  3,133 

Phcenix,  London 2,805  300 

Queen,  London 1,401 

Koyal,  Liverpool    3,573  223 

Scottish  Union  &  National 1,919 

Sun,  San  Francisco 3,899  350 

Union,  San  Francisco 1,158  45 

Western,  Toronto 2,691  293 

Totals  1885 $9><,i21  $22,525 

"       1884 78,161  43,2.53 

1883 60,638  29,852 

OREGON. 

^tna,  Hartford $4,823  $534 

Agricultural,  Watertown 3,063  1,920 

American  Fire,  Philadelphia 2,497  87 

California,  San  Francisco 12,430  1,126 

City  of  London,  London 

Clinton  Fire,  New  York 999          

Commercial,  San  Francisco 25,806  7,799 

Commercial  Union,  London 18,577  3,779 

Concordia,  Milwaiikee 2,161  767 

Firemaus  Fund,  San  Francisco 20,385  3,461 

Fire  Ins.  Association,  London 14,902  986 

Germania  Fire,  New  York 4,705          

Guardian,  London 9,628  2,260 

Hartford  Fire,  Hartford 23,069  3,189 

Home  Mutual,  San  Francisco 31,234  8,389 

Imperial,  London 8,042  2,500 

Lancashire,  Manchester 10,253  2,090 

Lion  Fire,  London 11,372  3,389 

Liverpool  &  London  &  Globe 38,388  1,4-29 

London  Assurance  Corporation 8,042  2,500 

London  &  Lancashire,  Liverpool  ..  13,315  1,349 

North  British  &  Mercantile 18,3.56  6,822 

Northern,  London 8,042  2,500 

Norwich  Union,  Norwich  10,253  2,090 
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2,712 
1,892 
2,500 
2,090 
1,351 
2,199 
521 
4,641 


Phenix,  Brooklyn 12,329 

Phcenix,  London 14,706 

Queen,  Liverpool 8'°*^ 

Royal,  Liverpool 10'253 

Scottish  Union  &  National 6,495 

Sun  Fire,  San  Francisco 7,798 

St.  Paul  F.  &  M.,  St.  Paul '7,524 

State  Investment,  San  Francisco. . .  12,672 

Union,  San  Francisco ■  ^^■'^''^        ^'^^^ 

Totals  1885 ^396  996    $79,259 

jg84 35fi,751     268,412 

„        1883* 325,238    255,512 

NEW   MEXICO. 
Minn,  Hartford ^^'^'^'^ 


Agricultural,  Watertown *00 

American  Fire,  Philadelphia 4,561 

American  Central,  St.  Louis 2,381 

California,  San  Francisco 3,229 

Commercial,  San  Francisco 5*4 

Commercial  Union,  London 4,980 

Connecticut  Fire,  Hartford 3,091 

Fire  Association,  Philadelphia 1,848 

Fire  Ins.  Association,  London 5,004 

Firemans  Fund,  San  Francisco  ....  6,233 

German- American,  Ne-w  York 6,029 

Germania  Fire,  New  York 2,422 

Hartford  Fire ,  Hartford 6 ,074 

Home,  New  York 3,982 

Ins.  Co.  of  North  America 10,079 

Knoxville,  Knoxville,  Tenn 31 

Lion  Fire,  London 5,984 

Liverpool  &  London  &  Globe 7,565 

London  &  Lancashire 

Merchants,  New  York 9'75 

National  Fire,  Hartford 2,170 

North  British  &  Mercantile 882 

Norwich  Union,  Norwich 1,509 

Orient,  Hartford.... 2,951 

Pennsylvania  Fire,  Philadelphia  ..  6,667 

Phenix,  Brooklyn *.372 

Phcenix,  Hartford 3,906 

Phcenix,  London 4,3i8 

Queen,  Liverpool 5,117 

Scottish  Union  &  National *.877 

Springfield  F.  &  M.,  Springfield  . . .  4,306 

St.  Paul  F.  &  M.,  St.  Paul  3,160 


Union,  San  Francisco ^^ 

"Washington  F.  &  M.,  Boston 2,814 

Western,  San  Francisco 331 

Totals  18'<5 $127,378 

"        1884 109.754 

..        1883 114.886 

.<'        1882 83,793 

WASHINGTON. 

jEtna,  Hartford S4.529 

Agricultural,  Watertown 2,443 

American  Fire,  Philadelphia 4,663 

California,  San  Francisco 7,075 

Clinton  Fire,  New  York 686 

City  of  London,  Loudon 5,176 

Commercial,  San  Francisco 6,386 


S71 
1,750 
492 
269 
405 

2,076 
721 
97 
4,348 
3,001 
1,930 

110 

153 

6,247 

724 
3,267 

109 
2,500 

1,750 

78 

1,992 

1,453 

2,111 

1.460 

311 

732 

2,089 

1,533 


$41,784 

127,473 

69,949 

30,476 


143 
5,294 


1,033 
3,513 


Commercial  Union,  London 8,572 

Concordia,  Milwaukee 1.7*5 

Firemans  Fund,  San  Francisco 9,274 

Fire  Ins.  Association,  London  10,365 

Germania  Fire,  New  York 1.950 

Girard  F.  &  M.,  Philadelphia 

Guardian,  London 1  >023 

Hartford  Fire ,  Hartford 8.078 

Home  Mutual,  San  Francisco 1.025 

Howard,  New  York 1.8** 

Imperial  Fire,  London 

Lancashire,  Manchester 2,962 

Lion  Fire,  London 7-133 

Liverpool  &  London  &  Globe 13,190 

London  Assurance  Corporation 

London  &  Lancashire,  Liverpool . .      7.965 

Merchants,  Newark *37 

National  Fire,  Hartford 1.994 

North  British  &  Mercantile,  London     6,447 
New  York  Bowery  Fire,  New  York.      1,610 

Northern,  London 

Norwich  Union,  Norwich 2,962 

Orient,  Hartford 2,308 

Phenix,  Brooklyn 23,311 

Phcenix,  London 5,773 

Queen,  Liverpool 2,.H5 

Royal,  Liverpool 2,962 

Scottish  Union  &  Nat'l,  Edinburgh      3,537 

St.  Paul  F.&M.,  St.  Paul....    l.HS 

State  Investment,  San  Francisco...      7,385 

Siin  Fire,  San  Francisco 4.576 

Union,  San  Francisco 3,244 

Western,  Toronto ■      ^'^^^ 

Totals  1885 $17f',234 

"        1884 117.966 

COLORADO. 

.Etna,  Hartford 

American  Fire,  Philadelphia 

American  Central,  St.  Louis 

American,  Newark 

Agricultural,  Watertown 

American  Fire,  New  York 

Amazon,  Cincinnati 

British   America,  Toronto 

Boylston  Mutual,  Boston 

Connecticut  Fire,  Hartford 

California,  San  Francisco 

Commercial  Union,  London 

Continental,  New  York 

Commercial,  San  Francisco 

City  of  London,  London 

Citizens,  St.  Louis 

Citizens,  New  York 

Concordia,  Milwaukee 

Firemans  Fund,  San  Francisco 

Franklin  Fire,  Philadelphia 

Fire  Ins.  Association,  London 

Fire  Association,  Philadelphia 

Farragut,  New  York 

Farmers  and  Merchants,  Colorado 

German-American,  New  York 

German,  Pittsburgh 


3,530 

750 

6,302- 

6,420 


2,72& 
2.84T 
8,818. 


2, .181 
5,532- 
8,671 

3,762 

2,793 

375 

5,975 


2,38i 

2,896 

11,357 

3,004 

1,391 

2.381 

1,10» 

78 

2,630 

46& 

6,173 


17f',234  $103,777 

117,966 

95.65» 

S13,4&3 

S7,506  • 

13,485 

3.280 

7,606 

2,468 

5,649 

2,514 

2,351 

» 

1,579 

642 

7,065 

1,050 

6,805 

3,46» 

1.084 

660 

10,967 

2,036 

10,939 

3,844 

13,724 

3,459 

9,210 

3,918 

5,191 

2,023 

3,238 

1,309^ 

2,986 

727 

1,328 

270 

14,978 

3,652 

5,665 

1,672 

8,290 

1,408 

7,817 

2,893 

1,167 

1,311 

45,545  . 

9,940 

21,820 

5,966 

7,288 

3,808 

THIRD   ANNUAL    STATEMENT 

OF  THE 

0 :  c  c|  o  11   eFi  r €^  a  1 1  b  tf>l t  a  r  i  n  c 

^  Insurance  Company,  of  Oregon. 

Jpk  Foi  the  Year  e}idiiig  Dec.  31,  1885. 

^  ^^ 

^  CAPITAL. 

^.  C;ipital  Autborizeil,  ---...        $300,000  00 

^  Capital  Paid  up  iu  Cash,      .....  $220, 100  00 

^  ASSETS. 

J^        Loans  on  First  Mortgage ". §194,700  00 

R^        U.  S  4  per  cent.  Reg  Bonds 59,786  56 

r^        <>•  R  &  N.  Co.s  Bonds 21,635  00 

Clif         East  Portland  City  Bonds 10,000  00 

V^         Bills  Keceivable 1,000  00 

J>        Cash  in  Bank 11^684  12 

C>^         Cash  in  Office 27  71 

Interest  Accrued 4.069  30 

All  othei   Property 1,202  60 

Preiuiuius  in  couise  of  collection  and  Agents'  Balances. 8[618  14 

Total  Asset-s §312,773  43 

LIABILITIES. 

Losses  in  process  of  Adjustment .§    1,579  33 

Gross  Premiums  on  fire  risks  running  one  year  or  less,  §50,817.20,  re-insurance, 

50  per  cent §  25,408  60 

Gross  Premiums  on  fire  risks  running  more  than  one  year,  .§10,230.55,  re-insur- 
ance pro  rata 5,521  90 

■     30,930  50 

Taxes  and  other  charges  due  and  to  become  due 1.070  80 

>w  Total  Liabilitie.s S  33,580  63 

gT        Cash  Capital .s220,100  00 

^>^         Net  Surplus 59,092  80 

Surplus  as  regards  Policy-holders 8279,192  80 

INCOME  '^''^' 

Fire  Premiums  less  cancellation-,  and  return  premiums S  71,137  99 

Interest 20,582  21 

Total  Income §  91,720  20 

EXPENDITURES. 

Fire  Losses .?  17,311  92 

Re-insurance 13,417  34 

Commission  and  Brokerage 6,878  27 

Salaries 6,020  00 

State,  Jfational  and  Local  Taxes 1,979  36 

Traveling  expenses,  advertising,  rent  and  all  other  expenses 6,932  21 

Total  Expenditures S  52,539  10 

PRIjMCIPTfli  OFFICE,  m  ^T^l^K  ^ST.,  PQr^TIi^jMD,  01^E6ON 

L.WHITE    President. 

EDWARD  HALL Secretary. 

$50,000  DEPOSITED  IN  CALIFORNIA. 

GENERAL  AGENTS  FOR  CALIFORNIA. 
J.  W.  STAPLES.  Manager.  O.  N.  HALL,  Special  Agent. 

.^  OfFICE-2W  SANSOME  ST.,  SAN  FRANCISCO. 
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German  Fire,  Peoria 9,114  9,702 

Germania  Fire,  New  York 8,251  3,C96 

German,  Freeport 11,C31  4,381 

Glens  Falls,  Glens  Falls 2,870  2,624 

Home,  New  York 25,320  5,475 

Hartford  Fire,  Hartford 19,9(U  486 

Home  Mutual,  San  Francisco 7,748  2,115 

Hamburg-Bremen,  Hamburg 6,286  1,051 

Howard,  New  York 2,905  10 

Hanover  Fire,  New  Y'ork 5,915  61 

Hibernia,  New  Orleans 782  .... 

Insurance  Co.  of  North  America. . .  32,780  15,547 

Imperial,  London 10,892  5,686 

Liverpool  &  London  &  Globe 25,018  6,004 

Lion  Fire,  London 17,539  4,028 

Lancashire,  Manchester 6,553  3,014 

London  Assurance  Corporation 3,8S6  94 

London  &  Lancashire,  Liverpool..  3,926  46 

Merchants,  Newark 7,639  2,825 

Milwaukee  Mechanics,  Milwaukee.  3,702  3,351 

North  British  &Mercantile,London  17,038  5,525 

Niagara  Fire,  New  York 14,302  2,092 

Northwestern  National,  Milwaukee  6,238  1,268 

Northern,  London 9,047  3,050 

Norwich   Union,  Norwich 7,300  5,344 

National  Fire,  Hartford 3,898  2,463 

New  Hampshire  Fire,  Manchester .  3,153  875 

New  York  Bowery  Fire,  New  York  .  2,679  .... 

Orient,  Hartford 4,633  3,635 

Oregon  Fire  and  Marine,  Portland.  1,357  826 

Phoenix,  Hartford 14,856  2,006 

Pennsylvania  Fire,  Philadelphia..  18,869  6,361 

Phenix,  Brooklyn 23,332  3,441 

Providence- Wash'gt'n,  Providence.  15,282  1,752 

Phoenix,  London 6,204  4,370 

Pennsylvania,  Pittsburgh 1,574  609 

Queen,  Liverpool 16,357  2.415 

Royal,  Liverpool 7,173  2,873 

State,  Des  Moines 42,425  15,321 

Springfield  F.  &  M.,  Springfield....  19,577  3,794 

St.  Paul  F.  &  M.,  St.  Paul 13,016  5,330 

Sun  Fire  Office,  London 11,735  3,155 

Sun,  San  Francisco 4,397  1412 

Sterling  Fire,  New  York 2,286  615 

Scottish  Un'n  &  Nat'n'l,  Edinburg.  11,895  2,071 

Traders,  Chicago 10,473  2,208 

tJnion,  San  Francisco 5.743  .... 

United  States  Fire ,  New  York 1 .355  300 

■Western,  Toronto 14  904  4,919 

■Washington  F.  &  M.,  Boston 7,120  2,294 

Westchester  Fire,  New  York 2,010  1,186 

"Williamsburgh  City  Fire,  Brooklyn  2,605  2,236 

Totals,  1885 §760,794  §233,705 

IDAHO. 

Mtna $938          

Agricultural,  Watertown 51  .... 

American  Fire,  Philadelphia 252  .... 

California,  San  Francisco 885  §1,819 

Clinton  Fire,  New  York 760          

City  of  London,  London 887  .... 

Commercial  Union,  London 174  .... 

Commercial,  San  Francisco 928  1,935 


Concordia,  Milwaukee 1,014  .... 

Firemans  Fund,  San  Francisco..  ..  2,867  113 

Fire  Ins.  Ass'n,  London 1,215  20S 

Girard  Fire  &  JIarine,  Phlla 

Hartford  Fire,  Hartford 1,342  1,84» 

Home  Mutual,  San  Francisco 2,750  3,984 

Imperial,  London 254  .... 

Ins.  Co.  of  North  America 1,277  1,197 

Lancashire,  Manchester 765  145 

Lion  Fire,  London 1 ,398          

London  Assurance  Corporation... .  254          

London  and  Lancashire 849    "      

New  York  Bowery  Fire 53  .... 

North  British  and  Mercantile 949          

Northern,  London 254          

Norwich  Union,  Norwich 765  145 

Orient.  Hartford 336          

Phenix,  Brooklyn 367          

Phoenix,  London 928          

Pennsylvania  Fire,  Phila 960  1,43» 

Queen,  Liverpool 254  .... 

Royal,  Liverpool 765  145 

Sun  Fire,  San  Francisco 238  .... 

Union,  San  Francisco 219  .... 

Western,  Toronto 484          

Totals,  1885  $25,427  $12,971 

1884 28,665  11,718 

"         1883 11,075  4,112 

UTAH. 

^tna,  Hartford $4,655  $      72 

Agricultural,  Watertown 1,596  310 

American  Central,  St.  Louis 1,569  .... 

American  Fire,  Philadelphia 6,766           

Birmingham,  Birmingham,  Ala....  10          

British  America,  Toronto 575          

California,  San  Francisco 4,3S2  1,812 

City  of  London,  London 1,825  2,004 

Clinton  Fire,  New  York 274  10 

Commercial,  San  Francisco 3,082  1,167 

Commercial  Union,  London 2,970  339 

Concordia,  Milwaukee 542          

Fire  Association.  Philadelphia 2,477  2 

Firemans  Fund,  San  Francisco. .. .  4,129 

Fire  Insurance  Ass'n,  London 3,147  1,499' 

Girard  Fire  and  Marine 

Guardian,  London 3,054          

Hartford  Fire,  Hartford 5,802  4,993 

Home  Mutual,  San  Francisco 2,462  1,145 

Howard,  New  York 620  11 

Imperial,  London 1,369  252 

Insurance  Co.  of  North  America. ..  3,254  4,000 

Lancashire,  Manchester 1,9C8  GIS- 

Lion  Fire,  London 2,699          

Liverpool  and  London  and  Globe..  6,797  982 

London  Assurance  Corporation 1,369  252 

Londonand  Lancashire,  Liverpool.  1,723  2,145 

Merchants,  Newark 714  931 

National  Fire,  Hartford 1,197          

Niagara  Fire,  New  Y'ork 2,477  20 

New  York  Bowery  Fire,  New  York.  62  ... 

North  British  aud  Mercantile 3,205  7,009 

Northern,  Loudon 1,369  252 
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Norwich  Union,  Norwich 1.908 

Orient,  Hartford l-''ll 

Pennsylvania,  Philadelphia 1.675 

Phenix,  Brooklyn 

Phoenix,  Loudon 3,434 

<3ueen,  Liverpool l'*9 

Royal,  Liverpool 1.908 

Scottish  Unionaud  Vational 1,321 

Springfiell  F.  &  M.,  Springfield  . . .  3,145 

St.  Paul  F.  &  M..  St.  Paul 1.028 

Sun  Fire  Office,  London 1  068 

Traders,  Chicago 1-1^6 

Union,  San  FrauciBco 4,277 

Washington  f.  &  M.,  Mobile 10  

Western,  Toronto 1^^ 

Totals,  18S5 $103.t21   $36,398 

"         1884 91.08S      12485 

..         1883 7i-152      W,579 

1882 55,257 

MOXTAxNA. 

^(na,  Hartford ? 

Agricultural,  Watertown 

American  Fire  Philadelphia 

American  Central,  St.  Louis 

California,  San  Francisco 

City  of  London,  London 

Clinton  Fire,  New  York 

Commercial,  San  Francisco 

Commercial  Union,  London 

Concordia,  Milwaukee 

Fire  Insurance  Ass'n,  London 

Firemans  Fund,  San  Francisco 

German-American.  New  York 

Germania  Fire,  New  York 

Girard  F.  &  M.,  Philadelphia 

Hartford  Fire,  Hartford 

Home,  New  York 

Home  Mutual,  San  Francisco 

Howard,  New  York 

Ins.  Co.  of  North  America 

Lancashire,  Manchester 

Xion  Fire,  London 

Liverpool  and  London  and  Globe . . 
London  &  Lancashire,  Liverpool .. 

Merchants,  Newark 

National  Fire,  Hartford 

New  York  Bowery  Fire,  New  York. 
Niagara  fire.  New  York 

North  British  &  Mercantile, London 

Northern,  London 

Norwich  Union,  Norwich 

Orient,  Hartford 

Pennsylvania  Fire,  Philadelphia... 

Phenix,  Brooklyn 

Phcenix,  Hartford 

Phcenix,  London 

Queen,  Liverpool 

Scottish  Union  &  National 

Springfield  F.  &  M.,  Springfield. . . 

St.  Paul  F.  &  M.,  St,  Paul 

Sun  Fire,  San  Francisco 

Traders,  Chicago 


14,090 

Si, 546 

1,500 

50 

7,432 

2,225 

1,657 

3,060 

7,0:35 

8.172 

5,220 

6,. 571 

546 

7,583 

4,084 

7,797 

6,781 

1,152 

1,000 

1,777 

56 

17,195 

7,974 

9,261 

9,489 

3,276 

7,20d 

20,465 

9,449 

10,444 

6,419 

9,750 

790 

2,614 

1.737 

9,316 

10,801 

1,750 

1,164 

7.119 

2,21-4 

11.948 

8,302 

4,671 

10 

436 

248 

2,903 

1,650 

2.601 

2,620 

2 

8,053 

7,679 

3,126 

3.493 

6,012 

3,159 

5.166 

5,022 

6,637 

5,729 

2,179 

3.507 

3,456 

4.393 

1,359 

7.768 

6,533 

5,172 

4,628 

4.311 

2,225 

2,295 

1,381 

Union,  San  Francisco 2,016  

Washington  F.  &  M.,  Boston 3.425        1,124 

Williamsburgh  City,  Brooklyn 1,648 

Western,  Toronto ^.277 
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Totals.  1883 f241,376  $150,008 

1884 223,813      46,894 

1883 139,973      31,677 

1882 87,455       11,686 


WYOMING. 

^tna   H.irtford $'7*2 

American  Fire,  Philadelphia 1,022 

American  Central,  St.  Louis 1.912 

Birmingham,  Alabama 30 

British  America.  Toronto 19 

California,  San  Francisco 2,044 

City  of  London,  London 

Commercial,  San  Francisco 371 

Commercial  Union,  London 1,339 

Continental.  New  York 1.664 

Fire  As.^^ociation,  Philadelphia 3,615 

Fire  Ins.  Association.  London.    ...  1,77« 

Firemans  Fund,  San  Francisco 5,374 

German-American,  New  York 1,420 

Germania  Fire.  New  York 1,009 

Hartford  Fire,  Hartford 1,336 

Home,  New  York 2,795 

Home  Mutual,  San  Francisco 1.234 

Imperial,  London 

Ins.  Co.  of  North  .\merica 3,231 

Lancashire,  Manchester 1.097 

Lion  Fire,  London 1,963 

Liverpool  &  London  &  Globe 2,483 

London  &  Lancashire.  Liverpool. .  1,307 

Merchants,  Newark 899 

Niagara  Fire,  New  York 2,106 

North  British  &  Mercantile 2.122 

Northern,  London "^15 

Norwich  Union,  Norwich 1,640 

Orient,  Hartford   1.183 

Peunsylv..nia  Fire,  Philadelphia..  2,228 

Phenix,  Brooklyn 

Phoenix,  Loudon 3.283 

Phcenix.  Hartford 1.781 

Providence-Washington,  R.I 2,017 

Queen,  Liverpool 1,790 

Scottish  Union  &  National 2,01 7 

Springfield  F   &  M.,  Springfield 2,623 

St.  Paul  F.  &  M.,  St.  Paul 1,279 

Sun  Fire.  San  Francisco, 2,301 

Traders ,  Chicago 1,423 

Union,  San  Francisco 63 

Washington  F.  &  M.,  Boston 2,058 

Western,  Toronto 971 

Totals,  1885 $70,880 

1884 62,959 

1883 39,290 

1882 34.052 
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$6,425 
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-  The  best  hotel  fire  escape  in  the  world  is 
to  miss  the  train  that  is  to  take  you  there, 
the  day  before. 
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Contingent  Commissions. 

The  Chronicle  prints  interviews  with 
prominent  underwriters  on  this  topic.  A 
few  of  the  opinions  we  copy,  as  follows: 

D  W.  G.  Skilton,  Secretary  of  the  Phctnix 
of  Hartford,  saj's: 

As  between  a  flat  commission  of  15  per  cent,  and 
the  contingent  plan,  I  a'u  in  favor  of  the  latter  for 
a  large  portion  of  the  ageocy  field,  and  I  am  cou- 
■vinced  that  a  large  majority  of  the  agents  who  have 
tried  it  are  believers  in  it.  Still,  I  think  there  is  a 
better  plan  than  either  of  these,  and  that  is  the 
graded  plan,  viz.,  a  plan  that  divides  the  business 
into  three  classes  :  (1)  Specials  and  a  10  per  cent, 
commission.  (2)  Mercantile  and  all  other  risks 
except  dwellings  and  farm  proparty;  on  this  class 
pay  15  per  cent.  (3)  Dwellings  and  farm  property; 
on  this  class  pay  21)  per  cent.  Or  dividing  this  lat. 
ter  class  into  two,  pay  20  per  cent,  on  dwellings 
and  2o  per  cent,  on  farm  property.  I  n  a  word,  on 
that  class  easiest  for  an  agent  to  secure  and  that 
pays  the  Urgest  rate  of  premium  pay  the  lowest 
rate  of  commission.  On  the  class  paying  premi- 
ums in  small  anaounts  and  requiring  much  travel- 
ling on  the  part  of  the  agent,  pay  the  higher  rate  of 
commission. 

Henry  A.  Oakley,  President  of  the  How- 
ard of  New  York,  says: 

I  am  in  favor  of  contingent  commissions,  having 
been  one  of  the  committee  who  recommended  it 
originally  to  the  companies.  I  believe  in  it  as  the 
true  conservator  of  the  business,  because  it  iden- 
tities the  interest  of  company  and  agent.  The  sys- 
tem has  been  practised  by  this  company  for  many 
years,  and  has  always  been  found  to  work  both  for 
the  interest  of  the  agent  and  of  the  company,  and 
its  adoption  would  do  more  to  lift  the  business  out 
of  the  unfortunate  position  it  seems  to  have  fallen 
into  (in  my  judgment)  than  any  other  course  that 
could  be  adopted. 

President  Garrigue,  of  the  Germania  Fire 
of  New  York,  thinks: 

The  principle  is  all  right,  but  its  application  is 
just  as  open  to  bad  faith  as  any  other  agreement. 
The  compact  proposed  of  10  per  cent,  flat  commis- 
sion and  12i  per  cent,  contingent  is  not  yet  signed, 
and,  on  a  recent  tour  of  inspection,  I  found  it  al- 
ready practically  broken,  10  per  cent,  and  15  per 
cent,  having  been  allowed.  Selection  of  risks  will, 
of  course,  be  bettered  by  a  contingent  interest  Of 
the  local  agent,  but  selection  of  companies  willjbe 
affected  by  breach  of  promise  and  uniformity  just 
as  much  aa  by  differences  in  flat  commission. 

The  Vice-President  of  the  Washington  of 
Boston,  Frank  E.  Sweetser,  says: 

There  are  occasions  when  one  method  is  prefer- 
able to  the  other.  Some  agents  won't  work  under 
a  contingent,  and  others  prefer  it.     We  have  tried 


both  plans  with  satisfaction,  but  at  present  arf>  noj 
prepvred  to  be  committed  solely  to  either,  so  much 
depends  on  the  character  of  the  individual  agent 
in  each  case. 

J.  B.  Branch,  S  cretary  of  the  Providence- 
Washington  of  Khode  Island,  writes: 

We  firmly  believe  in  the  principle  of  contingent 
commissions,  and  in  the  great  majority  of  cases 
where  we  have  tried  them,  have  found  them  work 
very  satisfactorily.  We  tuink  much  better  results 
would  be  obtained  if  this  method  of  compensation 
became  a  general  one,  and  if  the  agent's  contingent 
interest  was  made  by  far  moj'e  prominent  than  his 
flat  compensation.  Our  experience  leads  us  to  the 
conclusion  that  the  more  closi-ly  united  the  inter- 
ests of  the  company  and  agent  become  the  better 
are  the  results  obtained,  and  that  the  jjirtnershlp 
theory,  carried  to  a  greater  extent  even  than  has 
yet  been  suggested,  is  the  true  one. 

J.  Dunham,  President  of  the  Springfield, 
thinks  the  principle  a  correct  one.  Secre- 
tary Mullikin,  of  the  Merchants  of  Newark, 
says  his  company  has  tried  the  pi  tn  at  a  few 
points,  with  favorable  results.  He  does  not 
believe  that  any  plan  based  on  the  volume 
of  business  is  the  correct  method  of  com- 
puting the  agent's  commission,  but  it  seems 
to  be  the  only  applicable  method,  so  long  as 
a  commission  basis  is  the  rule.  H.  M.  Ste- 
vens, the  Secretary  of  the  Agricultural  of 
Watertown,  N.  Y.,  believes  that  it  is  a  need- 
ed supplement  to  the  commission  plan,  and 
that  it  will  take  the  place  of  conscience  in 
the  agent. 

So  far  all  have  favored  the  contingent 
commission  plan,  but  Thomas  S.  Chard, 
manager  of  the  Chicago  department  of  the 
Firemans  Fund,  fires  a  big  gun  into  the 
ranks  of  the  pro-contingents.  He  objects 
to  the  plan,  first,  because  it  is  in  the  main 
unjust  to  the  agents;  second,  because  it 
embarrasses  associated  companies  with  each 
other;  and  third,  because  it  is  based  upon 
an  unsound  philosophy.  He  closes  with  the 
declaration  that  the  scheme  is  at  once  the 
most  plausible  and  dangerous  of  any  ever 
exhibited  to  American  underwriters. 


Of  the  $3,977,341  fire  premiums  received 
from  the  Missouri  business,  the  tweuty-tive 
foreign  companies  received  only  $707,415. 
Missouri  has  twice  the  population  of  Cali- 
lornia,  and  yet  her  fire  premium  payments 
are  nut  half  so  great.  The  losses  of  the  two 
States  were  the  same,  within  a  few  dollars. 
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The  Hartford  lire  Insurance  Company. 

New  Pacific  Coast  Managers. 
Prominent  among  the  great  American  tire 
insurance    companies   is   the   Hartford,    of 
Hartford,  Connecticut.     Since  its  organiza- 
tion in  1810,  it  has  received  $48,033,166.75 
in  premiums,    and  paid   $30,030,949.75  in 
losses,  thus  disposing  of  the  odd  "six-bits" 
very  neatly.   It  has  paid  to  its  stockholders 
dividends  to  the  amount  of  $5,313,100,  a 
fact  of  more  interest  to  those  lucky  gentle- 
men than  to  the  reader,    who  is   burning 
with  impatience  to  know  the  record  for  last 
year.     Well,   the  old  Hartford  transferred 
$2,308,668  in    premiums    last    year,    paid 
$250,000  dividends  as  usual  on  its  $1,250,- 
000  capital,  paid  $740,912  to  keep  the  com- 
pany machinery  well  oiled,  aud  distributed 
$1,320,025   among  the  victims  of  fire.     The 
.  losses  were  considerably  lower  than  during 
1884,  and  the  loss  ratio  descended  from  65 
to  57  per  cent.     The  assets  are  $4,745,342, 
a  gain  of  a  quarter  of  a  million.     The  net 
surplus,  by  an  advance  of  nearly  $150,000, 
became  the  royal  sum  of  $1,443,359. 

On  the  Pacific  Coast,  the  Hartford  has 
always  done  a  large  and  desirable  business, 
with  moderate  loss  ratios.  The  new  man- 
agers, who  succeed  the  late  Mr.  Flint,  are 
Henry  K.  Belden  and  J.  W.  G.  Cofran. 

Mr.  Belden  began  the  insurance  business 
in  1S64,  in  Milwaukee,  Wis.,  as  the  local 
agent  of  the  Hartford.  In  1867  he  was 
transferred  to  the  Western  department  of  the 
company  at  Chicago,  under  G.  F.  Bis-^ell, 
the  present  manager.  In  1870,  Mr.  Belden 
came  to  California  with  P.  P.  Heywood, 
who  established  the  Hartford  agency  in  this 
field,  and  became  associated  with  A.  P. 
Flint,  under  the  firm  name  of  Heywood  & 
Flint,  as  the  representatives  of  the  company. 
Mr.  Belden  continued  in  the  service  of  the 
Hartford,  under  Mr.  Flint,  as  city  agent, 
and  did  special  and  adjusting  work.  At  the 
death  of  that  gentleman,  Mr.  B.  became 
temporary  manager. 

J.  W.  G.  Cofran  entered  the  insurance 
business  in  September,  1874,  when  about  20 
years  of  age.  He  began  with  the  Commer- 
cial, of  this  city.  In  1880  he  went  to  Port- 
land, Oregon,  as  the  representative  of  the 


Commercial.  An  Oregon  department  was 
formed,  including  Oregon,  Washington  and 
Idaho.  In  1882  Mr.  Cofran  also  became  the 
Oregon  representative  of  the  Hurtford. 

The  new  Coast  managers  of  the  Hartford 
are  capable,  energetic  and  popular  young 
men,  who  will  never  permit  the  interests  of 
their  company  to  suffer  in  the  race  for  good 
paying  business. 

Abroad. 

The  Equitable  Life  Assurance  Society  has 
deposited  $500,000  with  the  Bank  of  Eng- 
land for  the  security  of  English  policyhold- 
ers, and  the  trusteeship  of  this  fund  has 
been  accepted  by  the  Right  Honorable  the 
Earls  of  And-so-forth.  A  London  board, 
also,  has  been  formed. 

It  is  stated  that  in  March,  at  the  Auction 
Mart  in  London,  there  was  offered  for  sale 
a  policy  in  the  Legal  and  General  Life  As- 
surance Office  on  the  life  of  Queen  Victoria, 
now  in  her  sixty-seventh  year,  for  £  J,  200, 
together  with  bonuses  amounting  to  £399, 
the  total  value  of  the  policy  being  £1,599, 
and  the  annual  premium  being  £25  5s.  The 
particulars  stated  that  a  copy  of  the  policy 
would  be  purchased  at  the  sale,  aud  that 
the  purchaser  should  be  deemed  to  have  no- 
tice of  all  the  contents.  Although  there 
was  a  numerous  company  present,  the  auc- 
tioneer failed  to  obtain  an  offer,  and  the 
policy  was  withdrawn.  Do  the  English  life 
companies  issue  policies  on  the  life  of  the 
Queen  to  anybody  who^wishes  to  gamble  in 
that  way? 

Dr.  Ogle,  of  the  Statistical  Society,  in  a 
paper  on  suicides,  says  that  the  deaths  reg- 
istered in  twenty-six  years  (1858-83)  in 
England  and  Wales  owing  to  suicide  were 
42  630,  aud  in  the  proportion  of  72  annually 
per  million  persons  living.  The  suicide 
rate  increases  rapidly  with  age  until  after 
middle  life,  but  in  the  more  advanced  age 
periods  again  diminishes.  The  maximum 
rate  is  in  the  55—65  years  period,  when  it 
reaches  251  per  million  persons  living.  The 
male  rate  is  far  higher  than  the  female,  and 
the  difference  between  them  increases  with 
age.      Taking  all  ages  together,   the  male 
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suicides  are  to  the  female  suicides  as  267  to 
100.  The  occupations  in  which  the  suicide- 
rates  are  lowest  are  those  which  imply- 
rough  manual  labor,  carried  on  mostly  out 
of  doors,  and  by  men  who  are  comparatively 
uneducated.  The  occupations  with  the 
highest  suicide-rates  are  those  which  are 
sedentary  and  carried  on  by  highly  educated 
men,  as  the  learned  professions,  and  also 
such  as  notoriously  lend  to  intemperance. 

There  is  in  Europe  a  new  kind  of  life  in- 
surance, known  as  the  "  invalidats."  As 
soon  as  the  insured  becomes  disabled  by 
sickness  or  accident,  the  company  carries 
the  risk  without  any  further  premiums. 
We  presume,  however,  that  when  he  recov- 
ers, payment  of  premiums  becomes  obliga- 
tory, else  all  the  members  would  speedily 
become  ill.  Here  is  a  suggestion  to  hat- 
passers  who  are  on  the  lookout  for  a  new 
popular  feature. 

A  Montreal  man  heard  a  company  in 
which  he  was  insured  denounced  because  it 
declined  to  pay  when  garnisheed  by  a  claim- 
ant's creditor.  He  was  insured  in  that 
company,  and  indignant  at  its  want  of  '  'lib- 
erality" he  canceled  his  policy.  A  few  hours 
thereafter  the  property  burned.  The  moral 
is,  don't  make  an  ass  of  yourself. 


The   Prussian  National  Insurance  Com- 
pany. 

On  a  colored  page  in  this  month's  Coast 
Keview,  we  print  the  annual  statement  of 
the  Prussian  National  Insurance  Company, 
of  Stettin,  Germany,  for  the  year  1885.  The 
premium  receipts  were  about  a  half  million 
dollars,  and  the  loss  ratio  45  per  cent.  The 
assets  on  the  31st  of  December  were  $1,- 
497, 2o8,  a  gain  of  some  $20,000.  The  cash 
capital  is  ^552,500.  The  net  surplus  is 
$483,396,  making  the  surplus  to  policy- 
holders $1,045,896. 

The  Prussian  National  is  an  old,  substan- 
tial and  successful  company.  It  was  organ- 
ized in  1845.  Its  uniform  prosperity  has 
enabled  it  to  pay  very  liberal  dividend.s  to 
stockholders.  Last  year  the  dividends  were 
28  per  cent.,  and  the  former  year  25  per 
cent. 


The  Pacific  Coast  agency  of  the  Prussian 
National  has  heretofore  been  in  the  hands 
of  Franz  Jacoby,  who  has  transacted  a  pro- 
fitable business  for  the  comixiny.  Kecently, 
a  Pacific  Coast  Department  has  been  organ- 
ized, and  Alexander  Badlam  has  become 
associated  with  Franz.  Jacoby  in  the  repre- 
sentation of  the  company,  under  the  firm 
name  of  Alexander  Badlam  &  Co.,  geueral 
managers.  It  is  the  design  of  the  company 
to  largely  extend  its  business  in  this  field 
in  the  near  future. 


A  New  Commissioner  Comes  to  Grief. 

The  Governor  of  Connecticut  recently 
appointed  Henry  T.  Sperry  Insurance  Com- 
missioner of  that  State.  Mr.  Sperry  is  a 
well  known  political  worker  and  the  propri- 
etor of  a  Hartford  evening  paper.  He  was 
therefore  specially  qualified  to  fill  the  posi- 
tion of  Insurance  Commissioner,  and  his 
services  to  the  party  entitled  him  to  the 
honor  and  emoluments  of  the  place.  We 
anticipated  some  able  documents  and  excel- 
lent recommendations  to  the  Connecticut 
legislature  from  Mr.  Sperry  on  the  subject 
of  life,  acc'dent,  co-operative  and  fire  insur- 
ance; for  his  experience  as  a  politician  and 
an  advertising  solicitor  had  given  him  rare 
opportunities  for  the  study  of  underwrit- 
ing, and  had  thoroughly  familiarized  him 
with  all  its .  difficult  problems  and  the 
duties  of  a  Commissioner  of  Insurance. 
It  is  therefore  with  the  keenest  regret  that 
we  announce  the  resignation  of  Mr.  Sperry, 
or  rather  his  decliuatiou,  for  his  appoint- 
ment had  not  been  confirmed. 

It  appears  that  Mr.  Sperry' s  old  habits  as 
an  advertising  solicitor  were  so  strong  that 
immediately  after  his  appointment  he  visit- 
ed the  parent  offices  of  several  New  York  and 
Philadelphia  companies  operating  in  Con- 
necticut, and  invited  them  to  advertise  in 
his  paper  and  in  an  annual  xoublication 
which  only  legislators  buy  whose  biogra- 
phies appear  therein.  Of  course  the  com- 
panies all  saw  the  advantage  of  advertising 
with  the  new  Insurance  Commissioner.  Mr. 
Sperry  is  such  an  excellent  solicitor,  A 
pugnacious  publication  in  New  York,  known 
as  Insurance,   got  after  the  new  Commis- 
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sioner  with  a  very  heavy  club,  and  raised  a 
great  row  that  finally  extended  to  Harrford. 
Our  contemporary  insisted  that  Mr.  Sperry 
was  levying  blackmail  on  the  companies. 
That  gentleman  stated  in  his  paper,  very 
loftily,  that  it  was  not  necessary  to  "explain 
why  he  continues  to'  do  business  at  the  old 
stand  in  the  old  way."  But  his  enterprise 
did  so  strongly  resemble  blackmail  that  the 
Governor  requested  him  to  resign.  It  was 
in  vain  that  Mr.  Sperry  ate  humble-pie,  and 
with  tears  in  his  eyes  entreated  the  Gov- 
ernor to  forgive  him  for  being  so  iudiscreat. 
The  Governor  was  inexorable,  and  Mr. 
Sperry  continues  to  do  business  at  the  old 
stand  in  the  old  way. 


An  Invitation  to  G.  A.  E.  Underwriters. 

Programme   for  the  National  Encamp- 
ment IN  San  Francisco. 

On  August  2  the  national  encampment  of 
the  Grand  Army  of  the  Eepublic,  for  1886, 
begins  in  San  Francisco.  Great  numbers 
are  expected  from  the  East,  and  there  will 
be  throngs  from  the  interior  and  all  the 
Coast  States  and  Territories.  All  insurance 
men  attending  the  encampment  are  cor- 
dially invited  to  make  the  Coast  Eeview 
office  their  headquarters.  We  will  provide 
them  with  our  reporters'  cards,  which  will 
insure  them  distinguished  consideration  and 
a  safe  return  to  their  temporary  domiciles 
if  the  climate  or  an  earthquake  or  any  unfa- 
miliar beverage  should  steal  away  their 
brains.  As  the  encampment  will  continue 
eleven  days,  and  Californians  are  prover- 
bially hospitable,  and  there  will  be  a  grand 
brinquet,  the  value  of  our  offer  will  be  "duly 
appreciated. 

The  first  day  is  to  be  devoted  to  receiving 
Comrades.  As  the  reception  committee 
have  been  provided  with  rubber  hands,  we 
trust  that  nobody  will  hesitate  to  give  them 
hearty  fraternal  grips.  Every  Post  in  the 
city,  except  the  Evening  Post,  will  establish 
headquarters  in  some  public  hall,  whither 
visiting  Comrades  may  at  once  go  and  make 
themselves  as  uncomfortable  as  their  diffi- 
dence will  permit.  On  the  morning  of  the 
second  day  there  will  be  a  grand  parade,  and 
in  the  evening  of  the  second  day  there  will 
be  another  grand  parade.   The  cobble-stones 


on  Market  street  will  be  smoothed  for  the 
occasion  bystreet  sprinklers.  On  the  third 
daj'  there  will  be  an  excursion  to  Santa 
Rosa.  On  the  fourth  day  there  will  be  an 
excursion  to  Santa  Cruz,  and  in  the  evening 
a  grand  free  feed  at  the  Pavilion.  On  the 
fifth  day,  excursions  to  Monterey  and  some- 
where north.  On  the  sixth  day,  excursions 
around  the  Bay  of  San  Fr-»ncisco,  and  in 
the  evening  a  gi-and  camp-fire.  The  Sabbath 
day  the  Comrades  are  expected  to  keep 
wholly  as  they  pie  ise.  On  the  eighth  dny, 
an  excursion  to  Oakland.  Members  are 
instructed  to  beware  of  Oakland  water.  On 
the  ninth  day,  an  excursion  to  San  Jose. 
On  the  tenth  and  eleventh  days,  an  excur- 
sion to  Sacramento,  where  every  Comrade 
will  be  escorted  to  a  bar — a  mosquito  bar. 
Although  the  G.  A.  R^circul^r  fails  to  say 
so,  we  presume  that  all  who  survive  the 
night  will  return  to  Sau  Francisco  the  next 
day. 

Every  citizen  of  C  difornia  is  expected  to 
ask  visitors  their  opinion  of  our  glorious 
climate,  and  regret  that  they  did  not  come 
sooner  or  later,  when  the  climate  is  perfect 
and  all  nature  is  dressed  in  green.  The 
men  of  S  m  Francisco  are  requested  to  lay 
aside  their  overcoats  during  August,  lest 
visitors  from  abroad  receive  erroneous  im- 
pressions of  our  glorious  climate. 


Don't  Divide  or  Give  Your  Commission. 

It  is  a  bad  practice  for  any  broker,  solic- 
itor or  agent  to  give  any  portion  of  his  com- 
mission to  the  assured,  but  it  is  a  foolish 
practice  for  any  one  in  the  life  business  to 
do  so,  as  the  President  of  the  Boston  Life 
Underwriters'  Association  forcibly  shows 
in  a  recent  paper,  which  we  find  in  the 
Standard.     He  says: 

"I  suppose  it  is  a  fact  that  competition 
does  not  arise  in  one  case  in  fifty.  Prac- 
tically an  agent  has  the  field  to  himself 
when  he  commences  to  talk  insurance  to 
any  individual.  In  rare  cases  the  agent  of 
another  company  comes  along  and  inter- 
feres with  himself  and  his  friend,  the  other 
agent,  and  the  proposed  insurant.  This 
course  should  be  condemned.  The  busi- 
ness of  eaph  will  be  better,  and  the  har- 
mony will  be  such  that  what  is  now  known 
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as  rivalry  among  ngents  will  disappear  as 
completely  as  it  has  from  other  kinds  of 
business. 

"  Let  me  ask,  why  do  we  engage  in  the 
business  of  life  insurance?  Is  it  for  re- 
creation? Is  it  for  a  mere  pastime?  No- 
We  engage  in  the  business  for  a  livelihood. 
"We  engage  in  the  business  for  the  same 
reasons  which  cause  merchants  and  manu- 
facturers to  engage  in  theirs.  We  work  as 
other  men  work.  What  should  we  say  of  a 
manufacturer  who  would  sell  his  goods  for 
precisely  what  they  cost  him  to  produce 
them?  What  should  we  say  of  a  merchant 
who  sells  his  goods  always  for  precisely 
what  they  cost  him  ?  Are  we  any  less  than 
they?  Are  not  our  firesides  as  dear  to  us  as 
are  theirs?  Is  there  any  reason  why  the 
hard-worked,  worried  life  insurance  agent 
should  give  away  his  profits  more  than  there 
is  why  men  engaged  in  other  business 
should  give  away  theirs?  We  are  not  sell- 
ing out  at  cost!  We  have  no  style  or  shop- 
worn goods!  We  have  no  old  truck  that  we 
want  to  get  rid  of.  When  we  cut  our  rates 
and  sell  our  goods  below  the  price  of  them, 
we  bring  contumely  on  the  business;  we 
deprive  ourselves  of  our  just  profits;  we 
educate  our  citizens  to  expect  what  they 
should  not  expect;  we  injure  the  business 
in  every  way;  and  when  we  have  done  all 
this,  we  have  not  the  slightest  reward  for 
it,  because  we  all  know  full  well  that  when 
a  man  has  made  up  his  mind  to  insure  his 
life,  he  will  not  stop  for  the  small  matter  of 
commission. 

"If  you  ask  me  what  one  thing  will  do 
most  for  life  insurance  in  the  city  of  Bos- 
ton, I  must  answer  that  it  is  my  tirm  belief 
that  there  is  nothing  which  by  any  possi- 
bility can  do  so  much  to  build  up  the  busi- 
ness and  advance  our  interests  as  the  entire 
stopping  of  giving  commissions,  whether  it 
be  to  relative  or  friend.  There  is  not  a  man 
here  to-day  who  does  not  know  that  not 
one  single  risk  would  be  sacrificed  by  this 
course." 

According  to  Insurance,  the  certificate  of 
the  Mutual  Reserve  Fund  Life  Association 
contains  twenty-two  distinct  causes  of  for- 
feiture, which  are  admirably  contrived  to 
"breed  litigation." 


The  Anglo-American  Wildcat  in  Oalifor- 
nia, 

One  of  the  first  official  acts  of  Mr.  Wads- 
worth,  the  new  Insurance  Commissioner  of 
this  State,  is  the  publication  of  the  follow- 
ing notice  to  the  public: 

TO  ALL  WHOM  IT  MAY  CONCERN :  Satisfactory 
evidence  having  been  furnished  me  that  the  Anglo- 
American  Insurance  Compauy  of  ■Washington,  D.C., 
Is  soliciting  insurance  in  this  State,  I  hereby  give 
notice  that  said  insurance  comi>any  is  not  author- 
ized to  transact  business  in  this  State;  and  anyone 
soliciting  business  for  it   is  liable   to  prosecutioa 

under  the  law. 

J.  C.  L.  WADSWORTH, 

Insurance  Commissioner. 

For  the  benefit  of  any  person  who  may  be 
sohciting  for  this  Washington  wildcat,  or 
who  may  be  tempted  to  do  so,  we  append 
Section  439  of  the  Penal  Code  of  California: 

Sec.  439.  Every  person  who,  in  this  State,  pro- 
cures, or  agrees  to  procure,  any  insurance  for  a  res- 
ident of  this  State,  from  any  insurance  company 
not  incorporated  under  the  laws  of  this  State,  un- 
less such  company  or  its  agent  has  filed  the  bond 
required  by  the  laws  of  this  State  relating  to  insur- 
ance,  is  guilty  of  a  misdemeanor. 

The  attention  of  the  State's  Attorney  for 
Los  Angeles  county  is  called  to  the  forego- 
ing section  of  the  Penal  Code  and  to  the 
following  latter  written  by  A.  O.  Daman,  an 
insurance  broker  who  is  soliciting  for  the 
Anglo-American: 

CoMPTON,  Cal.,  April  9th,  188G. 
Messrs.  Frankel  &  Welbt,  San  Pedro,  Cal. : 

Gentlemen -Aa  a.  broker,  I  think  you  can  secure 
insurance  at  eight  per  cent.  (8  per  cent.)  in  the 
Anglo-American  Ins.  Co.  of  Washington,  D.  C,  by 
applying  through  me.  I  am  no  agent  for  the  Co., 
but  offer  to  do  such  business  as  a  part  with  my 
other  business.  I  do  business  for  myself  and  for 
my  patrons,  however  I  would  offer  no  poor  risks  or 
other  business  to  any  company  or  firm.  The  pre- 
mium has  to  be  paid  in  full  when  application  is 
made.  It  will  be  deposited  in  the  Los  Angeles  Na- 
tional Bank  until  policy  is  received  if  application 
is  accepted,  if  not  accepted  every  cent  of  premium 
paid  will  be  returned.  About  20  days  will  be  al- 
lowed to  hear  from  Washington  after  application 

is  made. 

Yours  truly, 
(Signed)  A.  O.  DAMAN. 

.  p.  S.— If  you  wish  insurance,  write  to  me,  and 
will  call  on  you  on  Saturday  following  receipt  of 
your  letter  A.  O.  D. 

Mr.  Daman  has  been  guilty  of  a  misde- 
meanor and   should  be  prosecuted  forth- 
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-with.  He  has  not  the  excuse  of  ignorance. 
The  attention  of  the  companies  he  repre- 
sents is  hereby  called  to  the  fact  that  he  is 
soliciting  for  this  notorious  wildcat. 

The  Anglo- American  is  a  fraud.  It  was 
organized  in  Washington,  D.  C,  where 
there  is  no  insurance  department  to  sub- 
ject it  to  an  examination  of  its  business 
and  resources.  Outside  of  the  District  of 
Columbia  the  Anglo-American  does  only  an 
underground  business.  It  has  never  made 
any  report  to  any  Insurance  Commissioner. 
No  one  has  ever  seen  a  dollar  of  its  alleged 
capital. 

Pacific  Life  Underwriters'  Association. 

A  meeting  of  all  the  general  agents  and 
managers  of  life  insurance  companies  in  this 
field  was  called  for  the  16th  of  last  month, 
and  twelve  out  of  fifteen  representatives 
responded.  At  the  preliminary  meeting 
George  A.  Moore,  President  of  the  Pacific 
Mutual,  was  elected  President  of  the  tem- 
porary organization,  and  John  Landers, 
general  agent  of  the  Manhattan  Life,  was 
elected  Secretary,  Messrs.  Hawes,  of  the 
New  York  Life,  Forbes,  of  the  Mutual  Life^ 
and  Field,  of  the  New  England  Mutual  Life, 
were  appointed  a  committee  on  constitution 
and  by-laws;  and  Messrs.  Jacobs,  of  the  Ger- 
mania  Life,  Howell,  of  the  United  States 
Life,  and  Edwards,  of  the  Coast  Eevilav, 
wereappointed  a  committee  to  visit  the  gen- 
eral agents  and  solicit  their  co-operation. 

Following  is  a  copy  of  the  agreement  to 
organize  an  association: 

The  undersigned,  geueral  agents  and  managers 
of  the  various  Ufe  iusuiance  companieBrepresenttd 
in  the  State  of  California  and  the  PaciBc  Coast  gen- 
erally, hereby  agree  to  associate  themselves  under 
the  name  of  Pacific  Life  Underwriters'  Association, 
the  objects  of  which  shall  be  protection  to  the  life 
insurance  interests  on  the  Pacific  Coast,  and  mutual 
advantage  to  the  members  socially  and  practically. 

The  Coast  Keview  has  from  time  to  time 
urged  upon  our  local  life  underwriters  the 
social  and  business  value  of  an  association 
of  this  kind,  and  we  are  pleased  to  announce 
that  all  recognize  the  usefulness  of  such  an 
organization.  Boston  and  Pittsburgh  have 
set  San  Francisco  a  good  example  in  this 
direction,  having  organized  flourishing 
associations.       Their    practical    and    con 


servative  influence  is  already  felt,  and  it  is 
not  too  much  to  hope  that  they,  and  similar 
associations  of  life  underwriters  in  San 
Francisco  and  other  large  cities,  will  solve 
many  perplexing  problems,  diminish  vexa- 
tious annoyances,  and  abolish  all  demoral- 
izing practices. 

When  to  Quit. 

The  Chronicle,  of  New  York,  has  an  ar- 
ticle on  the  best  time  for  a  member  of  a 
co-operative  to  cease  paying  assessments. 
Our  contemporary  says: 

We  have  had  a  question  asked  us  more 
than  once,  which  amounts  to  about  this: 
How  high  a  rate  of  assessment  can  I  aftord  to 
pay  to  my  society,  and  still  get  cheap  term  in- 
surance? I  know  that  the  assessment  plan 
gives  nothing  but  term  insurance  and  that 
the  cost  will  increase  yearly;  how  much  can 
I  afford  to  p.ty  for  one  thousand  dollars  of 
insurance,  and  when  should  I  stop  for  eco- 
nomical reasons  ? 

We  answer,  and  have  answered,  that  eco- 
nomical reasons,  putting  it  that  waj-,  ought 
to  keep  most  persons  eternally  away  from 
assessment  companies,  and  that  the  best 
time  to  stop  is  just  before  beginning.  But 
if  a  fuller  reply  is  desired  it  is  easy  to  pro- 
duce it. 

In  the  first  place  it  should  be  borne  in 
mind  that  a  man  thirty  years  of  age,  who  is 
satisfied  with  term  insurance,  may  buy  it 
of  regular  life  insurance  companies  for  one 
year,  or  a  series  of  years  far  longer  than  the 
lifetimes  of  many  co-operative  societies,  for 
about  twelve  dollars  per  annum.  If  he  is 
younger  he  can  obtain  it  for  less,  and  if 
older  it  will  cost  a  little  more. 

Therefore,  if  the  assessment  society's  cer- 
tificate to  pay  one  thousand  dollars  is  the 
equal  of  the  definite  contract  of  an  old-line 
company  to  pay  the  same  sum,  then  it  would 
follow  that  when  membership  fees,  assess- 
ments and  annual  dues  amount  to  twelve 
dollars  per  year  for  one  thousand  dollars, 
the  assessment  iniinsured,  for  economical 
reasons,  ought  to  die  or  resign  at  once.  If 
the  certificate  is  not  the  equal  of  the  defi- 
nite contract  of  the  regular  life  insurance 
company,  than  a  great  less  many  than  twelve 
dollars  may  be  ridiculous  overpayment. 


COAST  REVIEW  SUPPLEMENT. 


A  Big  Blaze  at  Honolulu. 
The  Loss  Estimated  at'!$1,250,0C0. 
We  learn  from  Honolulu  dailies,  per  bark 
Chas.  B  Kenney,  the  news  of  a  gi-eat  fire  at 
Honolulu,  H.  I.,  on  the  18th  of  April.  The 
loss  in  property  is  enormous  and  is  diflSeult 
to  estimate.  The  assessment  of  the  burned 
district  last  November  was  as  follows: 

Block  18 $160,000 

Blocks? 1)5,000 

Block  14 80,000 

Block  15... 165,000 

Block  10 450,000 

Block    7 135,000 

Block    5 130,000 

Block    9 150,000 

Total  assessment   . .    ..  .•. $l,:i55,000 

As  the  asses-^ment  was  doubtless  far  lower 
than  the  real  value,  the  loss  is  roughly  es- 
timated at  $1,250,000. 

The  fire  began  in  the  upj)er  story  of  a 
Chinese  soup-hou&e  at  the  corner  of  Smith 
and  Maunakea  streets,  in  the  center  of  the 
Chinese  quarters.  The  fire  might  have 
been  easily  extinguished,  but  the  terrified 
denizens  ran  pell  mell  into  the  street  and 
left  the  fire  to  take  its  course.  The  fire  de- 
partment were  powerless,  owing  to  the  in- 
flamable  character  of  the  buildings  and  a 
strong  breeze  from  the  southwest. 

Towards  the  sea  the  flames  embraced 
nearly  all  that  portion  of  the  city  bounded 
by  Hotel,  Marine,  Nuuanu  and  Bethel 
streets,  Kose  Lane  and  the  river,  burning 
the  old  Bethel  and  the  police  station,  the 
club  house  of  the  Chinese  Society,  several 
stone  and  brick  buildings,  and  about  270 
frame  buildings  occupied  by  natives  and 
Chinese.  From  Hotel  street  north  the 
flames  advanced  to  the  Piko  brick  block  on 
Fort  street. 

The  fire  began  at  4  o'clock  p.  m.  and  was 
not   under  control  nntil  after  11  o'clock. 


The  fire  was  rendered  unusually  fierce  by 
quantities  of  kerosene  and  Chinese  bombs. 

Between  fifty  and  sixty  acres  of  ground 
was  burned  over,  and  abont  7,000  people, 
mostly  Chinese,  were  made  homeless.  The 
total  number  of  buildings  burned,  stores 
and  dwellings,  is  reported  at  523. 

From  the  Honolulu  papers  and  a  letter  to 
Manager  Dickson  from  the  Northern  agent 
at  that  city,  we  learn  that  the  insurance 
losses  are  reported  as  follows: 

South  British  &  National $17,250 

Hartford 3,750 

Commercial  Union 4,000 

Lion 7,500 

Hamburg-Magdeburg  33,000 

Transatlantic 62,250 

North  German  23,750 

Union,  New  Zealand 12,000 

Royal 25,000 

Imperial 5,500 

Northern  Assurance 12,600 

Sun  Fire  Office 7,500 

Liverpool  &  London  &  Globe 2,000 

Commercial,  San  Francisco 1,000 

Firemans  Fund 1,000 

Prussian  National 3,500 

Hamburg-Bremen 7,000 

Washington,  Boston 6,000 

Orient,  Hartford 2,500 

Total $237,000 

The  Honolulu  agencies  of  the  following 
companies  interested  are  managed  from  the 
San  Francisco  offices:  Commercial  Union, 
Lion,  South  British  and  National,  Orient, 
Washington,  Hartford,  Fii'emans  Fund  and 
Commercial,  San  Francisco.  The  Prussian 
National  reports  to  the  Vera  Cruz  general 
agency.  The  other  interested  agents  report 
direct  to  their  respective  head  offices. 

The  ^German  companies  all  have  heavy 
reinsurance  contracts  with  companies  doing 
only  a  reinsurance  business,  and  the  appa- 
rent heavy  losses,  therefore,  will  be  shared 
by  the  several  reinsuring  companies. 
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Henry  Stokes. 

Age  and  impaired  health  have  induced  the 
President  of  the  Manhattan  Life  Insur- 
ance Co.  of  New  York,  Henry  Stokes,  to  re- 
sign. Mr.  Stokes  is  now  in  his  eightieth 
year,  and  retires  with  well  earned  laurels 
«,nd  the  sincere  regrets  of  the  directors  and 
agents  of  the  company.  He  was  one  of  the 
incorporators  of  the  Manhattan  Life,  has 
been  a  director  since  its  organization  in 
1850,  and  the  President  for  over  twenty- 
five  years.  To  the  agents  of  the  company 
lie  has  endeared  himself  by  unfailing  ap- 
preciation of  the  value  of  their  services, 
-and  by  encouraging  words,  which  largely 
contributed  to  the  company's  popularity 
And  success. 

Mr.  Stokes'  successor  is  James  M.  Mc- 
Lean, an  able  and  prominent  New  York  fire 
■underwriter,  who  for  many  years  has  been 
President  of  the  Citizens  Fire  Ins.  Co.  of 
that  city.  He  has  also  been  connected 
■with  the  Manhattan  Life  as  a  director  since 
1854.  The  First  Vice-President  is  J.  L. 
Halsey,  and  the  Second  Vice-President  of 
the  company  is  H.  B.  Stokes,  a  son  of  the 
retiring  President.  Kecent  gains  in  new 
business  are  very  gratifying  to  the  mana- 
gers of  the  Manhattan,  and  are  an  earnest 
^  of  additional  growth  and  prosperity  of  this 
sterling  company  in  1886. 


Eeyond  the  Eockies. 

Five  new  stock  companies  have  been  or- 
ganized in  New  Hampshire  since  the  exodus. 
The  combined  capital  is  less  than  a  million. 

The  Chicago  Fire  Underwriters'  Associa- 
tion are  discussing  a  proposition  to  give  a 
reduction  of  10  per  cent,  to  all  persons  who 
insure  their  property  to  its  full  value.  A 
strong  objection  is  the  fact  that  many  busi- 
ness houses  are  fully  insured. 

Mr.  Davis,  the  editor  of  Insurance  of  New 
York,  has  gone  to  the  West  Indies.  It  is 
not  stated  who  is  after  him,  but  we  suspect 
Harper.  Mr.  Davis  designs  to  purchase  a 
large  stock  of  tomahawks  from  the  West 
Indians.  The  Coast  Eeview  wishes  him 
the  enjoyable  holiday  he  has  earned. 

3 


It  is  stated  that  there  are  six  persons  in 
Colorado  who  carry  over  $100,000  each  on 
their  lives,  and  between  fifty  and  one  hun- 
dred who  carry  over  $50,000  each. 

La  Crosse,  Wis.,  had  a  $562,000  fire  last 
month.  Ten  blocks  in  the  lumber  district 
were  consumed,  including  mills,  warehouses 
and  lumber.  The  insurance  was  light, 
otherwise  the  Crosse  would  have  been  a 
heavy  burden  for  underwriters. 

Zavarr  Wilmshurst  (what  a  name!)  and 
P.  T.  Kempson  have  purchased  the  Insur- 
ance Times.  The  former  gentleman  will 
edit  and  the  latter  gentleman  will  publish 
the  Times.  We  hope  they  will  dispense  with 
those  huge  and  frightful  poster-type  head- 
lines. 

Auditor  Brown,  of  Iowa,  no  sooner  re- 
gained his  office  than  articles  of  impeach- 
ment were  presented,  and  he  is  now  under- 
going a  trial.  It  is  stated  that  a  portion  of 
Examiner  Vail's  excessive  charges  went 
into  the  State  political  campaign  fund.  The 
Iowa  companies  have  made  the  atmosphere 
very  sultry  for  the  Auditor,  and  it  now  looks 
as  though  they  were  going  to  do  him  up 
Brown. 

A  Chicago  paper  says:  Marshall  Field's 
new  wholesale  building  will  cover  a  block 
of  land  that  is  alone  worth  $750,000.  It 
has  been  the  wonder  of  the  people  who  ride 
and  walk  past  it  that  great  pine  timbers  are 
being  put  in;  twice  as  much  a  wonder  for 
the  reason  that  in  a  decade  Chicago  peo- 
ple have  seen  no  timber  at  all  put  into 
the  new  expensive  buildings.  No  man  pays 
more  insurance  than  Mr.  Field— probably 
no  one  in  the  country  pays  as  much.  He 
knows  for  that  reason  the  economy  of  a  fire- 
proof structure.  There  are,  I  am  told,  two 
reasons  why  timber  is  going  into  the  new 
building  instead  of  iron.  The  architect 
claims  that  the  big  timbers  will  make  a 
structure  that  will  burn  very  slowly  and  not 
collapse,  and  that  for  this  reason  pine  is 
better  than  iron  for  the  girders.  The  other 
reason  is  that  the  estimates  for  iron  and  for 
wood  made  a  difference  of  $300,000  in  the 
cost  of  the  block. 
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Having  evidence  proving  that  the  full  of  a 
building  caused  the  fire,  at  Louisville,  the  in- 
terested companies  have  refused  to  pay  the 
losses,  relying  on  the  poUcy  clause  relieving 
them  from  liability  in  case  a  building  falls, 
unless  the  fire  causes  the  fall. 

Socialists  of  the  Most  school  have  been 
over-insuring  their  household  efi'ects  in 
New  York  city,  and  then,  by  overturning  a 
convenient  kerosene  lamp,  have  succeeded 
in  collecting  good  round  sums  from  the  in- 
surace  companies.  It  is  stated  that  credi- 
ble evidence  exists  of  a  general  conspiracy 
to  defraud  insurance  companies  by  leading 
socialist  fanatics,  and  the  swindle  is  justi- 
fied on  the  ground  that  the  companies  are 
capitalists  and  proper  subjects  for  plunder 
and  destruction.  It  is  'most  time  that  the 
Most  gang  of  vagabonds  were  taught  a 
■wholesome  respect  for  a  too  tolerant  law. 


Excerpta. 

The  insurance  agent  is  a  missionary,  per- 
suading men  to  perform  a  manifest  duty, 
and  the  only  reason  that  he  is  ever  unpop- 
ular is  owing  to  the  fact  that  few  men  like 
to  be  reminded  of  a  duty  unperformed.— 
Weekly  Statement. 

The  effect  of  breathing  animal  dust  is 
shown  in  the  following  statistics:  The  per- 
centage of  consumption  among  brush  mak- 
ers is  49.1;  hair  dressers  32.1;  skinners  23.2; 
tanners  16.2;  hatters  15.5;  button  makers 
15,0;  harness  makers  12.8;  cloth  makers 
10.0  per  cent.  Coal  or  carbon,  being  anti- 
septic, protects  the  pulmonary  organs. 

CONTIXGENT   COMMISSIONS. 

Keferring  to  contingent  commissions,  the 
Monitor  says:  "A  company  has  a  heavy  loss 
early  in  the  year,  and  the  agent's  hope  of  a 
contingent  is  destroyed.  Does  he  pile  the 
new  business  on  that  company's  books  for 
theremainder  of  theyear?  Not  much!  He 
thinks  it  is  a  good  time  to  let  his  other 
companies  have  a  chance— and  the  other 
companies  get  the  business  for  the  remain- 
der of  the  year.  Agents  cannot  afford  to 
go  into  the  insurance  business,  and  that  is 


what  they  do  when  they  agree  to  let  their 
compensation  be  regulated  by  the  occur- 
rence of  fires.  Pay  any  agent  as  much  as 
you  can  afford,  and  then  fine  him  (if  that  is 
the  term  to  use)  for  every  risk  that  burns, 
once,  twice,  or  thrice  the  amount  of  his. 
commissions  on  that  particular  risk." 

DISTRUST   OF   ALL   LIFE   INSURANCE. 

If  the  people  demand  co-operative  insur- 
ance,  and  have  an  opportunity  of  knowing 
how  their  wants  can  be  legitimately  grati- 
fied, there  is  no  reason  why  they  should 
not  have  it.  But  so  long  as  the  field  is  left 
open  for  every  fraud  and  imposter  to  rob 
and  deceive  whomsoever  they  will,  nothing 
but  evil  can  come  of  the  liberty  allowed— 
not  only  the  present  evil  of  the  robbery 
openly  committed,  but  the  future  evil  of 
general  distrust  of  all  plans  of  life  insur- 
ance.— Missouri  Insurance  Report. 

The  well  known  leaning  of  juries,  and  the- 
tendencies  of  modern  judicial  decisions,  all 
go  to  show  that  any  attempt  on  the  part  of 
insurance  companies  to  brow-beat  the  p  oli- 
cyholder,  in  the  event  of  a  fire,  would  prove 
futile.  As  a  matter  of  fact,  the  records  of 
this  department  show  that  less  than  on© 
per  cent,  of  the  amount  of  fire  losses  sus- 
tained by  the  companies  ever  become  the 
subject  of  litigation.- -fi'ajisas  Insurance 
Report. 

FIGHT  THE  COMMON  ENEMY. 

There  is  no  disguising  the  fact  that  the 
great  issue  in  the  immediate  future  will  be 
between  the  life  insurance  companies  and 
the  assessment  organizations,  and  the 
sooner  this  condition  is  practically  ap- 
prehended the  Booner  will  the  interests  of 
sound  underwriting  be  conserved.  Hence 
it  is  that  companies  should  hasten  to  throw 
aside  any  animosities  which  may  have  been 
created  in  the  out-reach  for  new  business, 
and  they  should,  standing  shoulder  to 
shoulder,  make  active  warfare  against  the 
common  enemy,  which  is  seeking  to  cripple 
if  not  destroy  them  in  its  grasp.  In  this 
emergency  the  affairs  of  the  several  offices 
should  be  managed  conservatively  and  econ- 
omically, and  only  first-class  men  should 
be  employed  as  agents.    To  assault  a  rival 
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compauy  -which  is  doing  an  honest  busi- 
ness, and  is  in  a  healthy  financial  condition, 
should  be  deemed  sufficient  cause  for  the 
discharge  of  an  employee.  No  man  should 
be  so  valuable  in  an  office  that  his  services 
cannot  at  once  be  dispensed  with  under 
such  circumstances. — American  Exchange 
and  Review. 

THE  PENNSYLVANIA  BROKER, 

Instead  of  being  able  to  go  direct  to  the 
company  or  one  of  its  accrc'lited  agents, 
the  individual  is  often  compelled  to  resort 
to  the  middleman  or  broker.  The  latter 
thrives  off  both  the  company  and  the  indi- 
vidual, and  benefits  neither.  For  instance, 
the  customer  is  approached  by  the  broker, 
who  fixes  a  rate.  Then  the  broker  visits 
the  different  companies  to  see  where  he  can 
do  best.  For  his  customer?  Oh,  no.  This 
is  the  means  by  which  he  makes  his  living, 
and  so  his  anxiety  is  solely  on  his  own  ac- 
count. If  the  customer  gets  ten  off  he  may 
consider  himself  lucky,  while  the  broker 
pockets  the  difference  between  that  and 
anywhere  from  twenty  to  thirty  per  cent, 
and  smilingly  thinks,  "what  fools  these 
mortals  be." — Insurance  World. 

REINSURANCE  RESERVE, 

There  needs  to  be  an  entire  change  in 
the  method  of  calculating  the  reinsurance 
reserve.  As  at  present  calculated  the  re- 
serve is  now  larger  than  is  necessary  to  pay 
the  losses,  except  upon  term  policies.  The 
rule  should  be  to  charge  up  against  the 
policies  just  what  it  would  take  to  pay  the 
eipected  losses  upon  them,  and  not  what  it 
is  assumed  they  can  be  reinsured  for,  or  for 
what  they  may  be  canceled.  In  calculat- 
ing the  reserve  upon  the  premiums  the 
basis  taken  is  fluctuating.  One  year  on  the 
same  risk  $25  may  be  received,  for  which 
$12.50  has  to  be  reserved.  The  next  year, 
and  this  is  not  without  precedent,  the  same 
risk  may  be  taken  at  $15,  on  which  the  re- 
serve is  $7.50.  Thus,  while  the  rates  are 
going  down  there  will  be  an  apparent  profit, 
but  the  losses  on  that  class  of  business  will 
be  just  as  great  in  the  aggregate.  The 
present  system  is  all  right  enough,  so  far  as 
it  relates  only  to  short  term  and  annual 
policies;    but   with    term    policies,    where 


a  company  gives  a  five-year  policy  for  a 
three-year  rate,  or  a  three-year  policy  for  a 
two-year  rate,  it  cuts  sharply  against  the 
companies,  and,  in  effect,  the  more  busi- 
ness of  that  kind  done  by  a  company  the 
worse  off  it  will  be.  The  fault  in  this  case 
lies  altogether  with  the  companies.  Ten 
years  ago  less  than  one-seventh  of  the  local 
business  was  in  tenn  policies,  and  now  it  is 
fully  one-half. — Nicholas  Miller. 

THE   INDIANA   BROKER. 

The  agent  has  a  certain  interest  in  the 
companies,  the  broker  none;  his  commis- 
sions are  the  whole  to  him.  The  companies 
are  obliged  to  pay  the  agent  a  sufficient 
compensation  to  enable  him  to  disburse  a 
heavy  brokerage,  and  still  retain  something 
for  himself.  The  broker  gets  the  larger 
part  and  is  the  cultivated  person.  And 
what  does  he  do  for  the  wonderful  consid- 
eration? Nothing  more  than  to  use  his 
best  endeavors  to  break  rates,  spread  bad 
forms  of  policies,  and  to  introduce  all  man- 
ner of  irregularities  into  the  business,  being 
no  more  nor  less  than  the  agent  of  the  as- 
sured, looking  directly  to  the  interests  of 
his  customer.  He  exacts  his  large  compen- 
sation from  the  companies  for  working  di- 
rectly against  their  interests,  and  in  many 
cases  a  good  part  of  his  compensation  goes 
back  to  the  assured.  He  is  a  useless  mid- 
dleman, who,  without  responsibility,  pen- 
sions himself  upon  the  companies,  and  we 
are  fools  enough  to  submit  to  his  terms 
and  continue  each  day  to  grind  out  new 
brokers  to  suck  the  life  out  of  the  business. 
Walter  Welch. 

EVERY   WORD   TRUE. 

The  assessment  system  of  life  insurance 
was  started  and  still  sails  under  the  delu- 
sive, catch-penny  name  of  "  The  poor 
man's  insurance."  That  it  never  was  in- 
surance in  the  proper  sense  of  the  term, 
and  under  its  basic  idea  never  can  be,  has 
been  demonstrated  over  and  over  again. 
Its  certificates,  instead  of  guaranteeing  the 
payment  of  a  fixed  sum  on  the  death  of  a 
member,  are  mere  promises  to  pay  so  much 
as  may  be  realized  from  an  assessment  of 
the  survivors,  not  exceeding  a  maximum 
amount. — Cincinnati  Commercial-Gazette, 
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THE   BROKER   HERE   TO   STAY. 

The    brokerage    question    continues   to 
agitate  some  of  the  Eastern  insurance  jour- 
nals and  some  of  the  insurance  companies. 
Some  of  them  speak  of  the  abolishment  of 
the  brokerage  system  as  an  easy  thing  to 
do,  but  somehow  they  do  not  seem  to  do  it. 
The  fact  is   that  it  can  not  be  done.     In- 
stead of  abolishing  it,  the  business  is  bound 
to  grow  and  become  an  important  factor  in 
the  business.     If  a  broker  secures  a  line  of 
business  he  has  as  much  right  to  dispose 
of  it  as  an  agent  has  to  write  a  policy  on  it 
and  claim   a   commission.      Some  persons 
talk  about  the  customer  paying  the  broker's 
commission.     Why  not  make  the  customer 
pay    an    agent's    commission?      The    one 
is  just  as  proper  as  the  other.     If  a  com- 
pany is  willing  to  pay  an  agent  for  business 
why  not  pay  a  broker  for  business?    If  a 
company  wants  to  buy  business,  why  not 
buy  that  which  suits  them  from  a  broker 
as  well  as  an  agent?    The  gentlemen  who 
cry  "the  broker  must  go, "  may  as  well  set- 
tle down  and  recognize  the  fact  that  ' '  the 
broker  has  come  to  stay."— Cincinnati  Price 
Current. 

boston's   BROKER    QUESTION. 

The  adoption  of  the  plan  of  dual  rates  of 
commission,  proposed  by  the  Broker's 
Board,  proved  impracticable;  and  after 
long  and  careful  consideration  the  Tariff 
Association's  Committee  on  Brokers  have 
made  a  report  which,  after  some  modifica- 
tions, will  probably  be  adopted.  It  is  in 
effect  to  create  three  classes  of  brokers'  cer- 
tificates: the  first,  to  cost  $50  and  entitle 
the  holder  to  the  current  rates  of  commis- 
sion on  all  policies  negotiated  by  him;  the 
second,  to  cost  $10  and  exclude  the  holder 
from  receiving  commissions  on  business  in 
what  is  known  as  Boston  proper;  and  the . 
third,  to  cost  $1  and  exclude  him  from  re- 
ceiving brokerage  on  risks  situated  within 
the  city  \\m\is.— Standard. 

Alcohol  is  antagonistic  to  the  right  per- 
ception of  facts,  and  also,  of  course,  to  ac- 
curate testimony  respecting  facts  observed 
under  alcoholic  impressions.     It  mystifies 


facts,  it  distorts  trath  and  it  annihilatea 
time.  In  all  judicial  proceedings  of  great 
moment,  when  stupendous  interests  in  prop- 
erty, or  liberty,  or  life  are  at  stake,  the  tes- 
timony of  witnesses  respecting  facts  observ- 
ed while  in  a  state  of  intoxication  should  be 
viewed  with  the  utmost  suspicion.— /owr- 
nal  Inebriety. 

LIFE  DIVIDENDS. 

Dividends  in  life  insurance  are  the  result 
of  three  miscalculations.  In  order  to  fix  in 
advance  upon  a  premium  charge  it  is  neces- 
sary to  assume  a  rate  of  mortality,  a  rate  of 
interest  and  a  percentage  of  expense.  If 
these  calculations  were  made  with  exact- 
ness there  would  be  no  money  for  dividends. 
If  they  were  not  sufficient  there  would  be  a 
failure  of  the  companies.  It  has  been  con- 
sidered wise  to  make  these  assumptions  high 
enough  to  cover  all  contingencies,  and  so  it 
happens  that  the  premiums  are,  in  mutual 
companies,  more  than  sufficient  for  their 
purpose,  and  what  is  not  needed  is  return- 
ed, and  is  called  a  dividend. 

Several  companies  have  attempted  to  fix 
the  exact  amount  necessary  to  cover  the 
contingencies  of  life  insurance,  and  not  to 
make  dividends,  but  only  one  company  has 
succeeded.  The  others  made  a  miscalcula- 
tion involving  a  loss  to  their  policyholders 
of  their  insurance.  The  other  living  com- 
panies have  returned  the  excess.  — IFeei^y 
Underwriter. 

WHOSE   IS   THE   FAVOR? 

A  great  many  men  think  they  are  conf  tar- 
ring an  immense  favor  upon  a  life  insur- 
ance agent  when  they  permit  him  to  confer 
with  them  on  the  subject  of  insurance,  but 
the  majority  live  to  bless  the  day  they  were 
led  to  appreciate  its  advantages.  The  work 
of  the  life  insurance  agent  is  often  made 
disagreeable,  when  he  should  be  treated 
and  regarded  as  a  friend  representing  one 
of  the  most  valuable  institutions  in  civilized 
countries.— If eeA.'j/  Statement. 


The  agent  of  a  fire  insurance  company 
who  is  forced  to  offer  long  credits  on  prem- 
iums as  his  only  argument  to  get  business, 
had  better  resign. 
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Mutual  Reserve  Pund  Life  Association, 

An  able  analj'-sis  of  the  certificate  of  the 
Mutiial  Reserve  Fund  Life  Association  of 
New  York,  Insurance  points  out  that  "the 
application  accompanying  the  contract,  and 
declared  to  be  a  part  of  it,  contains  some  six 
thousand  printed  words,  mostly  in  fine 
type.  It  embraces  in  the  two  parts  of  it — 
for  there  are  two  parts,  one  to  be  signed  by 
the  applicant  aad  the  other  by  the  appli- 
cant and  the  medical  examiner — forty-seven 
principal  inquiries  and  twenty-nine  subor- 
dinate ones.  More  than  sixty  separate  dis- 
orders or  diseases  are  specifically  and  by 
name  mentioned,  and  the  applicant  must 
answer  as  to  each  one. "  If  the  answers  are 
not  full  and  true,  the  certificate  is  worth- 
less. Again,  he  is  held  responsible  for 
what  the  examiner  says,  and  agrees  that  the 
examiner  is  his  (the  insured's)  agent,  and 
not  the  association's.  As  all  assessments 
are  payable  at  the  home  office  within  thirty 
days  after  the  date  of  the  levy,  many  mem- 
bers, especially  those  on  this  Coast,  run 
great  risk  of  forfeiture.  These  clauses  afford 
the  managers  extraordinary  opportunities  to 
nullify  certificates.  Many  clauses  were  ap- 
parently inserted  in  the  contract  for  the 
purpose  of  successful  litigation.  Every 
eighth  claim  was  resisted  last  year,  or  12.9 
per  cent,  of  all  claims  presented. 


The  Ooast  Credit  System. 

Uniform  rates  having  been  established 
and  enforced  by  the  Pacific  Insurance  Un- 
ion, the  rivalry  for  business  has  developed 
the  credit  system  to  an  unusual  degree.  In 
giving  credit  the  salaried  agencies  have  a 
big  advantage  over  those  agencies  whose 
compensation  is  in  the  form  of  commission. 
Under  the  latter's  contracts  settlements 
with  the  home  offices  every  thirty  or  sixty 
days  are  required.  Any  extended  credit  to 
the  insured,  under  such  a  contract,  is  ob- 
viously impracticable.  The  salai'ied  agents 
are  not  so  "cribbed  and  confined,"  and  can 
give,  as  many  do  give,  long  credit  without 
special  embarrassment.  This  unbusiness- 
like practice  of  long  credit  is  therefore  an 
effective  card  in  the  game  for  premiums, 


and  its  free  use  is  likely  to  prove  an  element 
of  serious  discord. 

We  need  not  discuss  the  evils  of  the 
credit  system,  nor  remind  underwriters  that 
it  grows.  Concessions  are  followed  by  in- 
creased demands  and  further  concessions, 
to  a  degree  that  must  prove  [more  or  less 
embarrassing  to  every  agency  and  every 
companj'.  Long  credit  as  an  inducement 
for  business  is  ordinarily  a  sort  of  reflection 
on  the  company  offering  it,  for  its  resources 
and  good  reputation  should  be  all-sufficient 
inducements  for  desirable  business;  but 
such,  it  appears,  are  the  necessities  of  com- 
petition under  the  uniform  rate  system. 
The  evil  requires  very  vigorous  treatment 
and  it  must  be  dealt  with  speedily.  The 
proper  exorciser  of  the  bad  spirit  is  the  Pa- 
cific Insurance  Union. 

Credit  for  premiums  is  not  customary  in 
the  East,  nor  is  it  asked  or  expected  by 
property-owners.  The  Pacific  Coast,  with 
its  prosperity  and  wealth  of  coin,  should 
take  the  lead  in  exacting  cash  premiums, 
and  set  the  entire  underwriting  world  an 
example  of  sound  practice  in  this  respect. 


Spiritual  Paupers. 

"We  hasten  to  say  that  we  use  the  word 
spiritual  in  a  temporal  sense.  We  refer  to 
mental  qualities — those  qualities  of  the 
mind  or  soul  which  are  indicated  when  it  is 
said  of  a  person  that  he  or  she  is  spirited. 
Using  the  word  spiritual  in  this  sense,  we 
may  say  that  the  world  is  full  of  spiritual 
paupers:  persons  without  spirit,  lacking  in 
self-respect  and  hope  and  self-reliance. 
They  are  a  pitiable  class  of  people,  whose 
deplorable  poverty  of  spirit  is  not  to  be  at- 
tributed to  ill  health  nor  to  their  own  mis- 
fortunes. The  time  for  the  successful  cul- 
tivation of  manly  and  womanly  spirit  is  in 
childhood  and  youth.  If  this  golden  period 
of  life  is  made  leaden  by  extreme  proverty 
or  rasping  dependence,  woe  be  unto  the 
unfortunate  victims.  They  will  never  rise 
up  and  call  their  parents  blessed.  Their 
dependence  on  the  cold  charity  of  relatives 
is  degrading,  and  the  privations  of  f)Overty 
wear  their  spirit  away.  There  are  no  hope- 
ful visions  of  the  future  in  youth,  and  no 
restful  memories  in  age.     They  become  and 
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remain  spiritual  paupers,  and  should  they 
ever  become  prosperous  and  self-reliant 
their  whole  lives  will  neverthless  be  embit- 
tered by  the  stinging  memories  of  the  sor 
rows  of  childhood  and  the  insolence  of  the 
world.  Thoy  are  strangers  to  enthusiasm, 
and  their  spirits  are  forever  without  the 
elasticity  of  joyful  self-respect.  Now,reader, 
if  you  would  insure  your  children  freedom 
from  this  awful  spiritual  poverty,  which 
palsies  the  heart  and  dams  every  fountain 
of  joy,  do  not  fail  to  keep  your  life  well  in- 
sured in  some  good,  legitimate  life  insur- 
ance company.  Guarantee  them  a  fair  in- 
dependence, and  never  selfishly  trust  to  the 
charity  of  relatives  who  are  so  loving  during 
your  prosperity,  but  who  will  grudgingly 
dole  out  pitiful  sums  to  your  widow  and 
orphans  and  grievously  wound  their  spirits. 
Independence— the  independence  of  a  life 
insurance  policy — will  build  up  the  self- 
respect  of  your  children,  and  that  respect 
will  stimulate  their  self-reliance,  and  they 
-will  assume  the  duties  and  labors  of  life 
-with  a  vigor  and  capacity  which  will  honor 
your  memory. 

flEES. 

The  Bancroft  Fire. 

At  3:50  o'clock  in  the  afternoon  of  Friday, 
April  30,  fire  was  discovered  in  the  Bancroft 
building,  on  the  south  side  of  Market 
street,  between  Third  and  Fourth  streets. 
In  less  than  one  hour  thereafter  the  impos- 
ing five-story  brick  building  was  completely 
gutted  by  the  flames,  all  the  floors  were 
gone,  the  south  and  west  walls  had  col- 
lapsed, and  all  the  adjoining  property  on 
the  east  and  on  the  south  on  Stevenson 
street  was  ablaze. 

The  Bancroft  building  cost  about  $125,- 
000.  It  had  a  frontage  of  75  feet,  and  ex- 
tended to  Stevenson  street,  a  depth  of  170 
feet.  The  greater  part  was  occupied  by  A. 
L.  Bancroft,  printers  and  bookbinders. 
The  remainder  was  occupied  by  L.  E. 
Emanuel,  furniture  dealer.  The  adjoining 
building  on  the  east  was  an  old  three-story 
frame.  It  was  destroyed.  The  remaining 
walls  of  the  Bancroft  building  have  been 
condemned. 

In  the  rear,  on  Stevenson   street,  about 


twelve  small  frame  buildings,  chiefly  tene- 
ment houses,  were  destroyed  or  badly  dam- 
aged by  fire  and  falling  walls.  The  scenery 
of  the  Grand  Opera  House  was  damaged  by 
water. 

The  furniture  and  merchandise  in  the 
buildings  adjacent  to  the  fire,  on  all  sides, 
were  damaged  by  water.  Altogether,  the 
property  loss  will  foot  up  about  :J800,000. 
It  is  doubtful  if  the  loss  has  been  exceeded 
at  any  fire  in  San  Francisco  since  the  '50's. 
Fortunately  for  the  companies  interested, 
the  insurance  loss  is  comparatively  light, 
not  exceeding  $300,000,  about  37  per  cent, 
of  the  property  loss. 

The  Bancroft  building  was  well  provided 
with  hand  grenades,  but,  as  usual,  the 
grenades  were  useless. 

The  insurance  on  the  Bancroft  building 
and  contents  was  comparatively  light,  as 
the  risk  was  not  favorably  regarded  by  un- 
derwriters. The  rate  was  formerly  1.40, 
but  it  was  recently  advanced  to  2  per  cent. 
The  publishing  firm  thereupon  allowed 
$60,000  of  their  insurance  to  expire  without 
renewal.  There  were  no  partition  walls  of 
brick  in  the  building,  and  the  elevator  was 
an  excellent  medium  for  the  spread  of  the 
flames.  The  immense  quantities  of  books 
and  paper,  and  the  pianos,  furniture,  etc., 
all  were  choice  morsels  for  the  licking 
flames. 

The  heavy  machinery  and  stock  carried 
the  floors  down  within  a  few  minutes  after 
the  discovery  of  the  fire.  The  several  hun- 
dred employes  barely  escaped  with  their 
lives. 

The  fire  originated  in  the  basement  of 
Emanuel's  furniture  store.  An  employe 
dropped  a  lighted  candle  into  a  pile  of  "ex- 
celsior"—shavings  used  in  packing— which 
burned  like  tinder.  So  rapidly  did  the 
flames  spread  that  two  of  the  workmen  in 
the  basement  perished. 

The  fire  department  were  on  hand  at 
once,  and  fought  the  fire  bravely  and  per- 
sistently, but  the  firemen  could  not  do 
more  than  restrict  the  fire  to  a  limited  area. 
The  materials  were  too  inflamable  and  all 
the  circumstances  too  favorable  for  a  big 
fire. 
The  Firb  Patrol  did  praiseworthy  work  in 
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protecting  property  from  damage  by  smoke 
and  water,  but  the  fire  spread  with  such 
iearfnl  speed  that  the  Patrol  lost  covers  to 
the  amount  of  $2,000. 

THE   BANCROFT   LOSS. 

The  losses  on  the  Bancroft  building  and 
contents  will  be  total,  with  the  possibility 

of  a  nominal  salvage  on  boiler  and  engine. 

The  insurance  on  this  property  was  distrib- 
uted as  follows: 

BUILDING. 

New  Zealand $2,500 

Insurance  Co.  North  America 2,600 

Pennsylvania,  Philadelphia 2,500 

Hartford '      5,000 

New  Hampshire 1,250 

North  German 5,000 

■Commercial  Union 10,000 

■Guardian 5,000 

Hamburg-Bremen 5,000 

Tire  Association,  Phila 5,000 

Boston  Underwriters 1,250 

Boyal,  Norwich  Union  &  Lancashire..  5,000 

State  Investment 5  000 

Peoples  and  Hope,  New  Orleans 1 ,500 

Firemans  Fund 1,320 

Commercial  Union 880 

I-arragut 2,500 

Pennsylvania,  Pittsburg 2,  00 

New  Orleans 4,000 

Total $57,700 

STOCK    AND    MACHINEBT. 

City  of  London $2,500 

South  British  &  National 6,000 

Ins.  Co.  State  of  Penn, 2,500 

Commercial,  S.  F 2,500 

Imperial,  London,  Northern  &  Queen..  2,500 

Southern  California 2,500 

Anglo-Nevada 2,500 

Sun,  S.  F 2.500 

rranklin,  Phila 2,500 

■Williamsburg  City 2,500 

Boston  Underwriters 1,250 

Svea 2,500 

Union,  S.  F 2,500 

Caliifornia 1.500 

Union,  N.  Z 1,000 

South  British  &  National 2,500 

"Western,  Toronto 2,000 

City  of  London 2,500 

"Washington 2,500 

Niagara 1,500 

Merchants,  N.  J 2,000 

German,  Freeport 2,000 

Concordia 2,000 

Merchants,  N.  Y 1,500 

German,  Pittsburgh 1,500 

Phenix,  Brooklyn 5,000 

"United  Fire  Reinsurance  Co 1,250 

I'ennsylvania,  Philadelphia 1,550 


American,  Phila 

Farragut 

Pennsylvania,  Pittsburgh... 

St.  Paul 

Firemens,  N.  J 

New  Orleans 

Peoples,  N.  O 

Hope,  N.  O 

Teutonia 

AUemannia     

Fire  Insurance  Association. 
Sun  Fire  Office,  London . . . . 

London  &  Lancaster 

Manchester 

Girard 

New  Zealand 

Transatlantic 

JEtna 

Amazon 

New  Hampshire 

State  Investment 


Total  contents. 


2,500 

2,500 

2,500 

1,500 

1,500 

500 

750 

750 

2,500 

2,500 

7,500 

2,500 

5,000 

2,500 

275 

2,500 

10,000 

2,500 

2,500 

1,250 

5,000 

$123,075 


Total  Bancroft $180, 

L.    4    E.    EMANUEL— FUBNITDRE   STOCK. 

Manchester 


.Etna 

Pacific,  N.  Y 

Prussian  National 

N.  Y    Underwriters'  Agency... 

British  America 

German  American 

Scottish  Union 

National,  Hartford 

Citizens,  Montreal 

Glens  Falls 

Union,  Philadelphia 

Springfield 

Phenix,  Brooklyn 

Liverpool  &  London  &  Globe. 

Oregon 

National,  of  Ireland 

California 


,775 

,000 
,500 
,250 
,500 
,500 
,500 
,500 
,600 
500 
500 
,500 
,500 
,500 
500 
500 
000 
500 
250 


Emanuel's  total  . 


, $43,500 

Total  Bancroft  building $224,275 

SHILLABER   BUILDING  AND  CONTENTS. 

A  three-Story  frame,  adjoining  Bancroft's, 
at  727  and  729  Market  street,  occupied  by 
paiut-shop,  auction  furniture  store,  trunk 
factory,  and  piano  and  pictnre  frame  deal- 
ers. 


Phoenix,  London 

"Western,  Toronto 

British  .America 

Fire  Insurance  Association,  London., 

New  Orleans 

Citizens,  St.  Louis 

People's,  New  Orleans 

Hope,  New  Orleans 

New  Zealand 


$2,000 
1,000 
1,000 
6,500 
1,000 
2,000 
500 
500 
1,000 
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GuartUan 

Liverpool  &  London  &  Globe 

Royal,  Norwich  Union  &  Lancashire. 

London  &  Lancashire 

Insurance  Co.  North  America 

North  British  &  Mercantile 

Firemans  Fund 

National,  New  York 

Eoyal,  Norwich  Union  &  Lancashire. 

North  German 

Lion 

Commercial  Union 

Hamburg-Bremen 

Orient 

Howard 

Connecticut .... 

Anglo-Nevada 


1,500 
2,200 
4,000 
1,500 
1.500 
2,000 
2,750 
2,000 
3,000 
2,000 
2,000 
1,000 
1,000 
1,000 

400 
1,328 

996 


S45,674 


Total  Shillaber  fire 

OTHER   LOSSES. 

The  losses  on  Stevenson  street  tenements 
in  the  rear,  and  on  adjoining  property  on 
Market  street,  east  and  west,  which  includes 
furniture,  books,  etc.,  approximate  as  fol- 
lows: 

Lion 

Girard  . .   

Agricultural 

Fire  Insurance  Association,  London... 

.a:tna 

Firemans  Fund 

Union,  S.  F 

Liverpool  &  London  &  Globe 

Home  Mutual 

Commercial,  S.  F 

So uthern  California 

Amazon 

American,  Phila 

American  Central 

Northwestern  National 

Connecticut 

Pacific 

State  Investment 

Phenix,  Brooklyn 

New  Zealand 

New  Hampshire 

Commercial  Union 

Atlas 

National,  Ireland 

City  of  London 

London  &  Lancashire 

South  British  &  National 

Prussian  National 

Niagara 

Imperial,  London,  Northern  &  Queen. 

Union,  S.  F 

N.  Y.  Underwriters 

Nine  companies 

Ins.  Co.  State  of  Penn 


$350 

500 

465 

1,625 

2,842 

4,400 

2,600 

2,250 

500 

500 

1,500 

200 

108 

200 

150 

150 

200 

1,300 

352 

1,304 

700 

522 

575 

575 

575 

104 

575 

275 

290 

94 

100 

78 

848 

115 


Total  other  losses S26,6C2 

Total  loss  to  companies  Bancroft  fire. .  §296,571 


March   15,  near  Sauta  Cruz,  Cal.,  frame 
building: 
Commercial,  San  Francisco $661 

March  26,   Livingston,   M.   T.,    liquors, 
etc.: 
Commercial,  San  Francisco S800 

March  — ,  frame  building  and  stock: 
California ^500 

March  — ,  Klickitat,  W.  T.,  frame  build- 
ing and  merchandise: 
California S500 

April  26,  Florence,  Cal.,  dwelling: 
Phenix,  Brooklyn 5600 

April  10,  Grass  Valley,  Cal.,  frame  build- 
ing: 
Commercial  Union $1,000 

April   30,  Miles   City,  Cal.,  building  and 
dwelling: 
South  British  &  National $1,000 

April  22,  Sonoma  County,  Cal.,  hotel: 
Home   Mutual $300 

April  IS,  Chico,  Cal.,  groceries: 
Firemans  Fund $123 

April   17,   San   Jose,   Cal.,   dwelling  and 
furniture : 

Home  Mutual $500 

Phenix,  Brooklyn 715^ 

April  15,  Bloomfield,  Cal.,  flour  mill: 

American,  Philadelphia $1,500 

National  of  Ireland 1,000 

April   9,   San    Luis    Obispo,   Cal.,   brick, 
building: 
California ^300 

April  24,  Grass  Valley,  Cal,  frame  dwell- 
ing and  contents: 
Liverpool  &  London  &  Globe $570 

April  23,  Grass  Valley,  Cal ,  quartz  mill: 
London  &  Lancashire - §715 

April  3,  Oakland,  Cal.,  building  and  fur- 
niture: 
New  Zealand ?555 

April  12,  Los  Angeles,  Cal.,  dweUing  and 
contents: 
Connecticut $2,000 

April  2,  Red  Bluff,  Cal.,  frame  dwelling 
and  contents: 
Liverpool  &  London  &  Globe $1,650 

April  25,  Sutter  County,  Cal.,  barn: 
Home  Mutual $450 

April  30,  Oregon  City,   Or.,  general  mer- 
chandise: 
North  BritisE  and  Mercantile $1,000- 


w 


Seventy-Sixth  Annual  Exhibit 

RffP'RD 

KIRE  INSXJRANCK  CON4PANY 

OR    HARTKORD,   CONN. 

January  ist,  iS86. 
ASSETS. 

Cash  ou  hand,  in  Bank  and  Cash  Items $  397,739  97 

Cash  in  hands  of  Agents  and  in  course   of  Transmission.  .  .  .  344,651  48 

Eents  and  accrued  Interest 24, 105  12 

Real  Estate  Unencumbered 639,675  60 

y     Loans  on  Bond  and  Mortgage  (1st  lien)    1,040,400  00 

A     Loans  on  Collateral   Security 135,000  00 

iS     Bank  Stock,  Hartford,  market   value 336,212  00 

m          '•           "      New  York.       "           "        222,410  00 

V  "           "      Boston              '•           •'      77,985  25 

"           ''      Albany  and  Montreal,  market  value 76.582  50 

Railroad  Stock 438,810  00 

State,  City  and  Railroad  Bonds 781 .  145  00 

Jlj     United  States   Bonds 230  625  00 

fi    Cash  Capital $1,250,000  00 

Ml  Reserve  for  Re-Insurance  (legal  standard)                         1,733,863  88 

V  Outstanding  Claims 318,118  83 

y     Policy  Holders'  Surplus 2,693,359  21 

M  Net  Surplus  over  Capital  and  All  Liabilities                   1,443,359  21 

'i  

M      GEO.  L,  CHASE   President.  C.  B.  WHITING,  Secretary.  P.  C.  ROYCE,  Ass't  Sfc'v. 


BELDEX  &  COFRAIV, 

Managers  Pacific  Department, 

fi  313  California  Street,  San  Francisco. 

fi  — -^ 


J  J.  AGARD  and  H.  S-  HOBLITZELL,  OSCAR  WOODHAMS, 

Special  Agents  and  Adjusters.  C'itj'  Agent. 
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April  5,  Oakland,  Cal.,  saloon  and  store: 
Liverpool  &  London  &  Globe $2,050 

April  2,  Oakland,  Cal.,  furniture  stock: 

North  German $1,200 

Prussinn  National 1,200 

April    9,    Clarksville,    Cal.,    brick    store 
building  and  contents: 
Liverpool  &  London  &  Globe S3il 

April  4,  Oakland,  Cal.,  frame  building: 
Providence- Washington $110 

April  14,  Sacramento,  Cal.,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $600 

April  26,  Fresno,  Cal.,  laundry: 
Eoyal,  Norwich  Union  &  Lancashire Sl,710 

April  26,  Folsom,  Cal.,  Chinese  merchan- 
dise: 

Boatmans $975 

New  Orleaiis 520 

Citizens 520 

Pacific 465 

April  28,  Mohave,  Cal.,  general  fire: 

American,  Philadelphia $350 

State  Investment 2,500 

Oakland  Home 1,.500 

Traders 500 

Phenix,  Brooklyn 350 

Security 1,500 

Svea 700 

Firemens,  Newark 

Continental 

Citizens 

United  Fire 


739 
739 
951 
951 


Total ?10,780 

April   18,  San   Bernardino,  Cal.,  general 
fire: 

Commercial  Union $250 

Phenix.  Brooklyn 180 

April  18,  San  Francisco,  dwelling: 
South  British  &  National $325 

April  18,  San  Luis  Obispo,  Cal.,  general 
fire: 

Southern  California $2,500 

PhcEnix,  London 950 

North  British  &  Mercantile 220 

California 300 

Orient 300 

Home  &  Phoenix 7,700 


Total ?1 1 ,970 

April  19th,  Sacramento,  Cal.,  brick  build- 
ing: 
Home  &  Phoenix 8138 

April  15,  Oakland,  Cal.,  dwelling  and  fur- 
niture: 
Guardian $529 


April  5,  Oakland,  Cal.,  frame  buildings: 
Home  &  Phoenix $256 

April  19,  San  Francisco,  dwelling: 
Guardian $295 

April  22,  San  Francisco,  merchandise: 

National,  Ireland $14T 

Atlas 178 

April  4,  San  Francisco,  general  merchan- 
dise: 

New  Zealand $13& 

Transatlantic 401 

April  30,  San  Francisco,  furniture  stock: 
Union,  New  Zealand ^ $100 

April  5,  San  Francisco,  furniture  and  sa- 
loon: 
New  Zealand $110 

April  28,  San  Francisco,  frame  buildina: 
Anglo-Nevada $600 

April  5,  San  Francisco,  dwelling  and  fur- 
niture: 
New  Zealand $125 

April  4,  San  Francisco,  general  fire: 

North  German $2,100 

Westchester 412 

April  27,  San  Francisco,  glove  factory: 

Firemans  Fund ?74T 

Home  &  Phoenix 2,100 

Germania 877 

April  28,  San  Francisco,  hotel: 

Firemans  Fund $16S 

Hamburg-Magdeburg 333 

Oakland  Home 50O 

April  4,  San  Francisco,  furniture: 
Continental $12S 

April  24,  San  Francisco,  wines  and  liquors: 
St.  Paul $625 

April  24,  San  Francisco,  frame  buildings: 
Phcenix,  London S JlO 

April  5,  San  Francisco,  dwelling: 
State  Investment $400 

April  12,  San  Francisco,  stock  of  furs: 

Sun,  San  Francisco S151 

Williamsburg  City 249 

April  29,  San  Francisco,  carpenter  shop: 
Oakland  Home $480 

April  28,  San  Francisco,  furniture: 
Svea $325 

April  20,  Butte  City,  M.  T.,  dwelling: 
Connecticut $1 ,000 

April  30,  Anaheim,  Cal.,  building: 
South  British  &  National $300 

April  22,  Fresno  County,  Cal,,  hotel: 
phenix,  Brooklyn $5  OO 
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April  30,  Miles  City,  M.  T.,  photographic 
gallery : 
Connecticut ^•^0" 

April  12,  Butte  City,  M.  T.,  general  mer- 
chandise: 
Commercial,  S.  F ^'^60 

April  15,  Lake  View,  Or.,  frame  building: 

riremans  Fund $1,600 

Providence-Washington 800 

April  30,  Miles  City,  M.  T.,  building  and 
general  merchandise: 

Firemans  Fund 8500 

German,  Freeport 500 

April  7,   Eureka,   Nevada,    dwelling  and 
farm: 
City  of  London ^552 

April  9,  Glendive,  M.  T.,  frame  building 
and  merchandise: 

City  of  London $1,250 

South  British  and  National 1,260 

April  6,  Portland,   Or.,  household  furni- 
ture: 
South  British  and  National $414 

April  5,  Garrison,  M.  T.,  hotel: 

Scottish  Union ^3'^' 

National,  Hartford 375 

April  22,  Sanford,  A.  T.,  adobe  building 
and  fixtures: 
South  British  and  National $1,250 

April  20,  Tacoma,  W.  T.,  dwelling: 
Home  and  Phoenix |500 

April  9,  Miles  City,  M.  T.,  billiard  table: 

California $200 

April  29.  Miles  City,  M.  T.,  general  fire: 
Home  and  Phoenix $200 

April  26,  Phenix,  A.  T.,  adobe  building: 
Lion Jl.ooo 

April  27,  Billings,  M.  T.,  household  fur- 
niture: 
American,  Philadelphia $500 

April  18,  Portland,  Or.,  furniture: 
Hamburg-Bremen ^115 

April  29,  Butte  City,  M.  T.,  household 
furniture: 
North  British  and  Mercantile 81,200 

April  16,  Carson  City,  Nev.,  frame  dwel- 
ling: 
Liverpool  and  London  and  Globe $975 

April  — ,  Portland,  Or.,  building: 
I"lre  Insurance  Association $160 

April  17,  Tombstone,  A.  T.,  dwelling: 
Commercial  Union 1800 
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April  29,  Butte  City,  M.  T.,   frame  build- 
ing and  furniture: 

Williamsburg  City $1,000 

Phoenix,  London 1,200 

April  22,   White  Sulphur  Springs,  dwel- 
ling: 
Home  Mutual S1.200 

April  6,  Portland,  Or.,  brick  and  frame 
building  and  contents: 
Liverpool  and  London  and  Globe $258 

April  30,  Coburg,  Or.,  general  merchan- 
dise: 
Home  Mutual $800 

Grand  total $380,646 


PEESONAL  PAEAGRAPHS. 

J.  A.  Brumsey,  of  Portland,  Or.,  is  in 
town. 

Edwakd  Hall,  Secretary  of  the  Oregon 
F.  M.  Ins.  Co.,  was  in  San  Francisco  last 
month. 

George  L.  Chase,  President  of  the  Hart- 
ford Fire  Ins.  Co.,  visited  this  city  last 
month. 

Henry  K.  Field,  general  agent  of  the 
New  England  Mutual  Life  Insurance  Co., 
is  in  the  East. 

Franz  Jacoby  has  gone  to  New  York, 
and  thence  will  go  to  Europe  to  attend  to 
some  personal  business. 

Among  the  Coast  Eeview  callers  lately 
were  Bert  G.  Snow  of  Visalia,  and  Jacob 
Bernhardt  of  Petaluma. 

Hugo  Schumann,  Vice  President  of  the 
Germania  Fire  Ins.  Co.  of  New  York,  is  vis- 
iting San  Francisco. 

E.  J.  Smith,  Secretary  of  the  Traders 
Ins.  Co.  of  Chicago,  is  in  the  city.  Mr. 
Smith  is  accompanied  by  Mrs.  Smith. 

WiLLARD  Merrill,  2d  Vice  President  of 
the  Northwestern  Mutual  Life  Ins.  Co.,  of 
Milwaukee,  visited  San  Francisco  in  April. 

George  D.  Doknin  has  gone  to  England, 
and  will  be  absent  about  three  months.  He 
will  also  visit  the  principal  Eastern  cities. 

Wm.  Pardy,  a  prominent  insurance  agent 
at  Eureka,  Nevada,  is  visiting  San  Fran- 
cisco. This  is  his  first  visit  in  twenty-four 
years.       < 
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Geo,  F.  McLellax,  of  Los  Angeles,  was 
in  town  last  month. 

Secretary  Milks,  of  the  Southern  Cali- 
fornia Ins.  Co.  of  Los  Angeles,  spent  a 
couple  of  weeks  in  the  city  last  month. 

Sam.  C.  Bates,  "  the  wicked  man  "  from 
Merced,  Cal.,  scrawled  his  name  on  a  sheet 
of  paper  on  the  table  of  the  editor,  who  was 
out,  one  day  last  month. 

Franklin  Babcock,  of  Chicago,  a  super- 
intending special  agent  of  the  Continental 
Life  Ins.  Co.,  of  Hartford,  for  the  North- 
western departnient,  was  in  the  city  last 
month. 

John  T.  Ferris,  Superintendent  of  the 
Pacific  Department  of  the  Union  Mutual 
Life  of  Maine,  with  headquarters  at  Denver, 
died  suddenly  of  paralysis  of  the  heart  at 
Dallas,  Texas,  in  April.  Mr.  Ferris  was  a 
wide  awake  and  ambitious  solicitor  and  a 
genial  young  man. 

P.  P.  Heywood,  assistant  manager  of  the 
Western  department  of  the  Hartford  Fire 
Ins.  Co.,  at  Chicago,  visited  San  Francisco 
last  month,  and  was  warmly  greeted  by  per- 
sonal friends.  Mr.  Heywood  was  a  short 
time  associated  with  the  late  Mr.  Flint  in 
the  representation  of  the  Hartford  in  this 
field.  

CHIPS. 

— Messrs.  Newhall  &  Co.  now  occupy  their 
new  oflBce  at  309  Sansome  street.  It  is 
probably  the  largest  insurance  office  in  the 
city,  and  the  most  complete  in  all  its  ap- 
pointments. The  frontage  is  about  forty 
feet.  The  light — that  essential  of  health 
and  good  work — is  supplied  in  abundance 
through  a  plate  glass  front  on  Sansome  and 
large  windows  on  Halleck  street.  The  office 
proper  comprises  two  departments,  insur- 
ance and  mercantile.  In  the  rear  are  pri- 
vate offices  for  both  branches,  and  elsewhere 
■upon  the  same  floor  are  mercantile  sample 
and  insurance  supply  rooms.  Midway,  to 
the  left,  are  two  massive  vaults,  within  easy 
access  of  each  department.  Everything  is 
in  ship-shape  order,  bright  as  a  newly 
coined  dollar,  and  specially  designed  and 
arranged  for  the  rapid  and  orderly  transac- 
tion of  a  large  business. 


— The  Firemans  Fund  Ins.  Co.  is  now  a 
$2,000,000  company. 

— Smith  &  Moody  have  been  appointed  city 
agents  of  the  Sun  Fire  Office  of  London. 

— J.  C.  L.  Wadsworth  assumed  the  duties 
of  the  office  of  Insurance  Commissioner  on 
the  18th  ult. 

— Next  month  we  shall  publish  co-opera- 
tive figures  which  life  solicitors  will  find 
very  useful. 

— J.  S.  Wilkins  has  resigned  the  general 
agency  of  the  Conuecticut  Mutual  Life  Ins. 
Co.  on  this  Coast.  The  agency  is  tempora- 
rily in  the  charge  of  the  Superintendent  of 
Agencies,  Mr.  Kisley. 

— The  I'ancroft  fire  developed  the  fact  that 
in  the  heart  of  the  city  there  is  not  a  suffi- 
cient number  of  hydrants,  and  possibly 
that  the  water  mains  are  not  large  enough. 
The  city  press  is  discussing  the  subject. 

— The  Andrews  Hotel  at  San  Luis  Obispo 
in  this  State,  valued  at  $110,000,  and  unin- 
sured, burned  to  the  ground  last  month. 
The  rate  was  raised  by  the  Union,  and  the 
proprietors  refused  to  pay  it.  The  building 
was  a  frame  structure,  and  was  provided 
with  terra  cotta  chimneys.  The  underwrit- 
ers were  lucky  that  time. 

— There  is  published  in  the  Argus  a  letter 
written  to  the  manager  of  the  inspection 
department  of  the  Chicago  Fire  Underwrit- 
ers' Association,  by  John  B.  Hughes,  a 
stove  founder  in  Chicago.  He  writes  that 
there  had  been  two  fires  in  his  warehouse. 
The  shutters  in  the  rear  were  tightly  closed. 
As  the  fire  was  in  the  rear,  the  firemen  were 
delayed  twenty  minutes  before  they  could 
open  the  first  shutter  and  throw  water  on 
the  fire.  In  the  meantime  the  flames  spread 
over  the  entire  building,  entailing  a  loss  of 
$75,000  to  the  insurance  companies.  Later 
there  was  another  fire  in  the  same  ware- 
house. Iq  obedience  to  the  instructions  of 
the  association,  the  shutters  to  one  win- 
dow on  each  floor  had  been  left  wide  open- 
The  consequence  was,  the  fire  was  soon  dis- 
covered, and  the  firemen  had  easy  access  to 
it.  The  loss  at  the  second  fire  was  only 
$3,000.  This  shutter  reform  has  long  beea 
urged  by  the  Coast  Eeview. 
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— The  State  Investment  has  established  a 
geuei'al  agency  for  Idaho  at  Boise  City. 

— The  State  Investment  Ins.  Co.  is  issuing 
its  new  stock,  with  the  increase  of  capital  to 
$400,000  paid  np.  The  assets  of  the  com- 
pany now  foot  up  nearly  seven  hundred 
thousand  dollars. 

— Among  the  contents  of  the  May  Overland 
Monthly  may  be  mentioned  the  "  Martial 
Experiences  of  the  California  Volunteers," 
"Prison  Labor,"  "Discussion  of  the  Liquor 
Traffic,"  "Must  Life,  Beginning  Here,  Nec- 
essarily End  Here?"  "In  Favilla." 

— We  have  for  sale  expiration  books  suita- 
ble for  local  agents  and  customers,   at  the 
low  price  of  50  cents  per  copy.     They  will  be 
found  very  convenient.     No  local  or  exten- 
sive insurant  should  be  without  such  a  work. 
— Acknowledgements:     Illinois  Fire  Insur- 
ance Eeport;  Baltimore  Underwriter  chart; 
Address    of    State    Irrigation    Committee; 
Proceedings  of   the  Insurance  Institute  of 
Victoria;  advance  sheets  of  Canada  Eeport; 
Bourne's  Handy  Assurance  Guide   (Liver- 
pool); Missouri  Insurance  Eeport;  Michi- 
gan Insurance  Eeport. 
— E.  A  Diver,  who  some  years  ago  was  the 
Pacific  Coast  general  ageut  for  the  St.  Louis 
Mutual  Life  Ins.  Co.,  has  associated   him- 
self with  A.  B.  Forbes,  general  agent  of  the 
Mutual  life,  of  New  York,  as  special  agent 
and  solicitor.     Mr.  Diver  is   one  of  those 
energetic  workers  who  always  succeeds,  and 
with  the  one  hundred   millions  of  the  Mu- 
tual back  of   him,  we  predict    a  brilliant 
record  for  Mr.  D.  in  this  field. 
— Henry  Carpenter,  of  Iowa,  held  a  certifi- 
cate in  a  prominent  hat-passer.     While  on 
his  death  bed,  and  wholly  unconscious,  a 
notice  of  assessment  was  sent  to  him.     Of 
course   it  was  not  ijaid.     The  hat-passer  re- 
fused to  pay  the   widow's   claim,    and   she 
sued,    lost   and  appealed.      The  Iowa  Su- 
preme Court  has  ruled  in  favor  of  the  hat- 
passer,  holding  that,  whatever  the  circum- 
stances, the  member  must  pay  his  assess- 
ments or  forfeit  all  claims  upon  his  society. 
This  is  the  worst  sort  of  forfeiture.     If  in- 
sured in  a  regular  company,    there  would 
have  been  no  forfeiture  under  such  condi- 
tions. 


— M.  H.  Paxton   has   succeeded   Paxton  & 

Bowden  at  Walla  Walla,  W.  T. 

— The  new  President  of  the  Oregon  F.  &  M. 

Ins.  Co.isL.  White,  vice  M.  W.  Fechheimer, 

deceased. 

— Thomas  Bennet,  general  superintendent 

Pacific  Mutual  Life  and  Accident  Ins.  Co., 

is  in  the  Eastern  States. 

— Manager  Bush,  of   the  Oregon  branch  of 

the  Home  Mutual,  prints  a  very  original 

and  taking  "  ad  "  in  a  Portland  paper. 

— An  Eastern  man  put  dynamite  in  his 
stove  to  remove  the  cinders.  The  experi- 
ment was  successful.  The  assessment  lev- 
ied by  the  Independent  Order  of  Hod  Men 
yielded  $147,  which,  after  the  Secretary  had 
deducted  his  commission,  was  paid  to  the 
Eastern  man's  widow. 

—The  Coast  EEViBwhas  so  many  subscrib- 
ers who  take  no  other  insurance  journal, 
that  we  print  every  month  a  brief  compen- 
dium of  Eastern  news  and  miscellaneous 
information  which  is  more  or  less  familiar 
to  other  readers.  In  justice  to  one  class  of 
readers  we  must  inflict  another  with  a  little 
of  the  tedium  of  a  twice-told  tale. 
— Mrs.  M.  L.  Sheldon,  who  for  the  past  ten 
years  has  been  engaged  in  insurance  broker- 
age in  this  city,  may  hereafter  be  found  at 
the  office  of  the  Liverpool  &  London  & 
Globe  Insurance  Comimny,  with  which  she 
is  associated  as  solicitor.  Mrs.  Sheldon  is 
an  intelligent,  efficient  and  energetic  broker. 
She  is  one  of  the  pioneer  ladies  of  Califor- 
nia, and  was  one  of  the  early  contributors 
to  the  State  press. 

—The  New  Zealand  Ins.  Co.  has  removed 
to  its  own  building  at  312  California  street. 
The  new  office  is  the  lu-ettiest  in  the  city. 
The  "fixtures" — counters,  desks,  tables, 
raihngs,  etc.— are  hard  wood  of  a  yellow 
color.  The  ceilings  and  walls  are  most 
tastefully  decorated  in  the  hight  of  the 
frescoist's  art,  and  the  general  effect  is 
simple  elegance.  Manager  Craig's  private 
office  is  on  your  right  as  you  enter,  while 
on  the  left  is  a  row  of  desks  for  the  solicit- 
ors. In  the  rear  is  the  general  office,  which 
has  an  ample  supply  of  light  and  every  con- 
venience to  facilitate  the  transaction  of 
business.' 
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^Tlie  Firemans  Fund  has  reinsured  the 
business  of  the  New  York  Alliance — the  Pa- 
cific and  Bowery — in  the  west,  excepting 
eleven  of  the  larger  cities. 

— The  agency  of  the  Oregon  Fire  Insurance 
Co.  has  been  transferred  from  Jacobs  & 
Easton  to  Hagan,  Mauheim  &  Co.,  with  J. 
W.  Staples,  manager,  and  O.  N.  Hall,  spe- 
cial agent. 

—  Says  Mr.  Clews,  the  New  York  financier: 
"I  am  aware  that  life  insurance  is  an  excel- 
lent thing.  It  insures  for  a  man  a  longer 
lease  of  life.  He  is  relieved  from  all  anxiety. 
Business  worry  and  anxiety  kill  many  men. 
It  is  an  admirable  system." 

— Mr.  Tarbox  has  been  reappointed  Insur- 
ance Commissioner  of  Massachusetts.  The 
Coast  Eeview  criticised  Mr.  T.  freely  for 
what  was  believed  to  be  an  abuse  of  power, 
but  it  as  freely  concedes  the  ability  and  of- 
ficial worth  of  that  gentleman,  now,  and 
rejoices  in  his  reappointment.  Governor 
Eobinson,  in  reappointing  a  political  oppo- 
nent, has  given  an  admirable  example  of 
true  civil  service  reform. 

— The  property  loss  in  San  Francisco  last 
year  was  over  $1,000,000.  Birmingham, 
England,  a  third  larger,  lost  only  $100,000 
by  fire.  Birmingham  is  a  city  of  brick,  San 
Francisco  a  city  of  wood,  in  the  main.  Bir- 
mingham has  only  one  steam  fire  engine  and 
five  hand  engines,  and  one  team  of  horses, 
and  thirty  firemen.  The  San  Francisco  de- 
partment is  the  equal  of  any,  and  it  needs 
to  be. 

— The  great  Bancroft  fire  was  started  by  a 
little  "harmless"  candle,  carelessly  dropped 
by  one  employe  in  passing  it  to  another. 
This  occurred  in  the  packing  department  in 
the  basement  of  the  furniture  store.  We 
wonder  in  how  many  other  stores  in  San 
Francisco  lighted  candies  are  used  in  dark 
basements  or  back  rooms.  As  lanterns  are 
plentiful  and  cheap,  why  should  not  the  use 
of  caudles  be  prohibited  in  every  policy  on 
mercantile  risks?  These  incendiary  caudles 
have  been  the  cause  of  many  costly  fires. 
Had  a  lantern  been  used  by  the  furniture 
store  employes,  there  would  have  been  no 
fire,  and  the  insurance  companies  would 
have  been  $300,000  better  off. 


— Jas.  H.  De  Veuve  has  been  appointed  a 
special  agent  for  the  Fire  Insurance  Asso- 
ciation of  London.  We  have  heretofore 
spelled  this  gentleman's  name  incorrectly, 
and  he  never  "kicked."  Mr.  De  Veuve 
will  therefore  please  step  to  the  head  of  the 
class  in  philosophy. 

— We  received  a  delicately  printed  missive 
from  Mr.  and  Mrs.  Geo.  D.  Dornin,  re- 
questing our  "presence  at  the  marriage  re- 
ception of  their  daughter  Mary  Avis  and 
Crayton  W.  Wilkinson,  Tuesday  evening, 
April  27."  There  were  numerous  and  ap- 
propriate presents  and  a  beautiful  floral 
display. 

— Vice  President  Schumann,  of  the  Germa- 
nia  Fire,  remarked  to  Mr.  Gutte  that  he 
would  like  to  see  a  great  fire  in  San  Fran- 
cisco during  his  visit,  provided  that  his 
company  had  no  risks  on  the  property  de- 
stroyed^. Mr.  Gutte  took  the  hint,  and  on 
the  following  day  furnished  the  Vice  Pi-esi- 
dent  with  the  Bancroft  fire,  in  which  his 
company  had  no  risk.  Mr.  Schumann  ex- 
pressed himself  as  well  pleased  with  the 
workings  of  the  fire  department. 
— The  Pacific  lusxiraace  Union  held  its  reg- 
ular annual  meeting  on  the  7th  inst.,  when 
officers  were  elected  as  follows:  Chas.  K. 
Story,  President;  A.  E.  Magill,  Vice  Presi- 
dent; Chas.  D.  Haven,  Secretary  and  Treas- 
urer. The  Executive  Committee  for  the 
ensuing  year  are  the  President  and  Vice 
President  ex  officio,  and  the  following:  Geo. 
Easton,  Geo.  E.  Butler,  Geo.  D.  Dornin, 
Chas.  A.  Laton,  L.  L.  Bromwell,  Wm,  Mac- 
donald  and  C.  Bertheau.  The  Committee 
reelected  A.  E.  Magill,  chairman. 
— The  Insurance  Gazette,  of  Ireland,  says: 
America  is  being  flooded  with  cards  of  a 
London  firm  of  brokers,  accompanied  by 
circulars  stating  that  they  can  supply,  direct 
from  London,  policies  of  the  old  Caledo- 
nian, Atlas,  and  Manchester  insurance 
companies,  on  American  risks.  We  venture 
to  say  that  no  policies  of  the  companies 
named  can  be  so  furnished,  and  we  wonder 
if  any  of  our  American  cousins  will  rise  at 
such  a  gaudy  bait,  and  if,  instead  of  Cale- 
donian, Atlas,  and  Manchester,  they  will 
find  the  policies  of  weak  continental  com- 
panies sent  out  to  them. 
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— The  Manhattan  Life  Ins.  Co.  of  New 
York  has  abolishe.l  the  "sixty  days"  clause 
in  its  policies.  Hereafter  claims  will  be 
paid  on  presentation  of  proofs  of  death. 

— April  16  was  the  birthday  of  President 
Beers,  of  the  New  York  Life  Insurance  Co., 
and  the  general  agents  of  the  company  cel- 
ebrated the  occasion  by  sending  in  applica- 
tions for  over  $3,000,000. 

— Wm.  K.  Burke  succeeds  J.  B.  Carroll  to 
the  Los  Angeles  agency  of  Hutchinson  & 
Mann's  companies.  Mr.  Carroll  goes  to 
Chicago.  Mr.  Burke  is  a  new  man  in  the 
business,  but  he  is  a  "rustler,"  and  will 
doubtless  soon  make  a  record  comparing  fa- 
Torably  with  older  workers. 

— The  proceedings  of  the  tenth  annual 
meeting  of  the  Fire  Underwriters'  Associa- 
tion of  the  Pacific  has  been  printed.  It  is  a 
book  of  over  100  pages.  All  the  papers  and 
the  voluminous  contents  of  the  Knapsack 
are  included.  Upon  reading  that  annual, 
the  editor,  Geo.  F.  Grant,  wittily  said,  with 
a  touch  of  sarcasm:  "In  presenting  to  you 
the  contents  of  the  Knapsack,  I  am  depres- 
sed by  the  solemnity  of  the  wit  and  humor 
contained  therein,  which  is  but  purtly  re- 
lieved by  the  fun  of  the  pathos  interspersed 
through  its  pages." 

— The  American  Surety  Co.  guaranteed  the 
fidelity  of  an  employe  of  the  ^tna  Life  Ins. 
Co.  who  subsequently  became  a  defaulter. 
The  American  Surety  denied  all  liability 
for  reasons,  doubtless  good  and  sufficient, 
which  will  appear  at  the  trial  of  the  case. 
The  ^tna  Life  thereupon  announced 
through  its  own  paper,  that  it  would  no 
longer  accept  bonds  from  the  American 
Surety.  The  .aEtna  folks  were  too  hasty. 
In  denouncing  the  American  Surety  Co., 
and  impeaching  its  honor,  for  resisting  the 
payment  of  one  claim,  they  denounce  their 
own  company  and  asperse  its  character  for 
likewise  resisting  claims.  If  it  was  a  hein- 
ous offense  in  the  American  Surety,  it  is  an 
equally  monstrous  offense  in  the  .aEtna  Life. 
The  conduct  of  the  .Sltna  people  very 
strongly  savors  of  an  attempt  to  "bulldoze" 
the  American  Surety  into  the  payment  of  a 
claim  which  is  believed  to  be  unjust  in  law 
and  equity. 


— Houesty's  the  best  policy.  Honesty  is  an 
old-line  life  insurance  company,  which  deals 
only  in  the  best  policies. 

—The  new  business  of  the  Union  Mutual 
Life  Ins.  Co.  of  Maine  for  the  first  three 
months  of  '86  was  $1,325,979,  against  $810,- 
665  for  the  first  three  months  of  '85. 

— W.  L.  Chalmers,  associate  manager  of  the 
Fire  Insurance  Association  of  Loudon,  re- 
cently visited  Washington  Territory  and 
Oregon,  and  appointed  new  agents  for  the 
company  as  follows:  at  Portland,  Or.,  E.  L. 
Keed,  who  also  represents  the  North  British 
and  Mercantile;  at  Tacoma,  W.  T.,  Chas. 
H.  Aitken,  Jr.;  at  Seattle,  W.  T.,  Chilberg 
&  Co.;  at  Astoria,  Bozarth  &  Johns. 

— "  To  the  blackguard  scribbler"  who  has 
dared  to  criticise  him,  the  editor  of  the 
Critic  of  New  York  suggests  "  that  unless 
he  is  the  sneaking,  disgusting,  crawhng, 
cowardly  cur  we  believe  him  to  be,"  he  will 
knock  a  chip  off  "our"  shoulder.  Notice 
is  given  to  two  unfriendly  journals  that  the 
Critic  will  no  longer  be  sent  in  exchange. 
This  is  positively  awful. 
—The  editor  of  a  Los  Angeles  medical 
magazine  writes:  "We  recently  examined  a 
Los  Angeles  tinner  for  life  insurance,  who, 
in  answer  to  the  question,  '  Have  you  ever 
been  intoxicated?'  answered:  'It  is  just  this 
way:  I  was  born  on  the  4th  of  July,  this 
country  was  born  on  the  4th  of  July,  and  I 
w^as  with  Grant  when  Vicksburg  capitulated 
on  the  4th  of  July,  and  to  get  through  with 
these  three  celebrations  in  one  day  fills  me 

pretty  d full.'  " 

An  endowment  life  insurance  policy  is  a 

more  profitable  investment  than  a  United 
States  bond.  A  four  per  cent.  United  States 
Government  bond  for  $10,000,  at  the  pres- 
ent average  premium,  costs  about  $12,000. 
In  twenty-five  years'  time  it  would  amount, 
principal  and  interest,  to  $20,000.  The 
same  sum  of  $12,000  will  secure  a  paid-up 
endowment  policy,  due  in  the  same  time, 
twenty-five  years,  for  over  $27,000.  This 
is  a  $7,000  better  return  than  the  Govern- 
ment bond,  with  the  great  added  advantage 
that  in  case  of  his  death  at  any  time  during 
the  interim  the  insured  man's  family  would 
at  once  receive  the  whole  $27,000  or  more. 
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— On  the  morning  before  the  Bancroft  tire, 
the  city  agent  of  the  ^tna  called  and  re- 
quested Mr.  B.  to  take  out  a  policy  in  that 
company.  A  $5,000  policy  was  ordered  in 
the  ^tna,  which  wrote  one  for  $2,500,  and 
offered  the  remainder  to  City  Agent  Donnell 
of  the  California  and  Union  of  New  Zealand. 
It  was  accepted  about  twenty  minutes  be- 
fore the  alarm  was  given  for  the  Bancroft 
fire.  The  following  morning  the  two  poli- 
cies were  written  and  handed  to  Mr.  Ban- 
croft, 

— Since  our  last  issue,  the  Anglo-Nevada 
Assurance  Corporation  has  been  extending 
its  agencies  over  the  Eastern  field.  The 
following  general  agents  have  been  appoint- 
ed: Davis  &  Eequa,  Chicago,  for  Illinois, 
Indiana  and  Iowa;  Mills  &  Ford,  New  York, 
for  New  York,  New  Jersey,  Pennsylvania 
and  Delaware;  N.  Foster,  Jr.  and  Wise, 
Boston,  for  Massachusetts,  Maine,  New 
Hampshire,  Vermont,  Khode  Island  and 
Connecticut;  Lawford  &  McKim,  Balti- 
more, for  Maryland  and  Disti-ict  of  Colum- 
bia; Adams  &  Boyle,  of  Little  Eock,  for  Ar- 
kansas; and  Lofiand  &  Menard,  of  Galves- 
ton, for  Texas  and  Louisiana. 

— The  addition  of  the  Pennsylvania  Fire 
Insurance  Co.  to  the  agency  of  Messrs. 
Brown,  Craig  &  Co.  makes  a  list  of  seven 
American  companies  represented  by  these 
gentlemen — four  fire,  one  surety,  one  steam 
boiler,  and  one  plate-glass — making  a  great 
aggregation  of  assets,  and  presenting  first- 
class  security.  With  three  fire  companies, 
Messrs.  Brown,  Craig  &  Co.  received  $274,- 
795  in  premiums  last  year,  and  incurred 
$113,151  losses,  a  moderate  loss  ratio  of 
41.2  per  cent.  The  fire  companies  now 
comprising  the  agency  are  the  Phenix  of 
Brooklyn,  American  of  Philadelphia,  Insur- 
ance Co.  of  the  State  of  Pennsylvana,  and 
Pennsylvania  of  Philadelphia,  with  combin- 
ed assets  of  over  $10,000,000.  The  remain- 
ing companies  are  the  American  Surety  of 
New  York,  American  Steam  Boiler  of  New 
York,  and  Lloyd's  Plate  Glass  of  New  York. 
The  city  departments  are  in  charge  of  J.  B. 
F.  and  S.  Davis,  who  attend  to  the  fire 
business,  and  Harry  B.  Wheaton,  who  man- 
ages the  steam  boiler,  surety  and  plate  glass 
business. 


— Col.  Oscar  Woodhouse  is  now  city  agent 
of  the  Hartford  Fire  Ins.  Co. 

— The  Colorado  Supreme  Court  recently  de- 
cided that  the  mutual  comjDanies  of  that 
State  could  do  a  stock  as  well  as  a  mutual 
business.  The  Court  also  decided  that  the 
mutuals  were  subject  to  the  supervision  of 
the  Insurance  Department. 

— The  Fidelity  &  Casualty  Insurance  Co.  of 
New  York,  has  created  a  new  class,  com- 
prising persons  engaged  in  the  least  haz- 
ardous occupations.  They  will  be  insiired 
against  death  and  disability  by  accident  at 
low  rate.  Policies  will  be  written  for  three 
amounts  only:  $2,500  and  $12.50 per  week. 
$5,000  and  $25,  $10,000  and  $50.  The 
rates  are  respectively  $9,  $18,  and  $36. 

— The  Insurance  Laws  of  California  will 
issue  from  the  Coast  Eeview  press  about 
the  I5th  inst.  Copies  can  be  purchased 
at  this  office,  or  at  the  office  of  the  Insur- 
ance Commissioner.  The  work  is  printed 
on  good  paper,  in  small  pica  type,  and  will 
be  sold  at  $2  per  copy.  It  embraces  all 
the  insurance  laws  of  California,  and  is 
conveniently  indexed  with  copious  side 
notes.  A  more  extended  notice  will  be 
given  next  month. 

— The  new  element  in  the  fire  hazard  of 
cities,  resulting  from  the  insane  and  lawless 
doctrines  of  the  so-called  socialists,  which 
we  discussed  some  time  ago,  has  already 
assumed  a  threatening  aspect.  There  has 
been  an  organized  effort  to  defraud  the  com- 
panies through  overinsurance  and  system- 
atic incendiarism.  If  the  losses  were  con- 
fined to  those  companies  which  knowingly 
or  carelessly  over-insure  the  property  of 
these  foreign  anarchists,  there  would  be 
grim  justice  in  the  crime  and  no  occasion 
for  sympathy.  But,  unfortunately,  other 
companies  and  innocent  people  will  suffer. 
The  throwing  of  bombs  in  Chicago  a  few 
days  ago  is  another  evidence  of  the  desper- 
ate character  of  these  men.  The  authori- 
ties will  doubtless  heed  the  warning  and 
put  an  immediate  stop  to  the  subversive 
and  incendiary  utterances  of  these  foreign 
wretches  who  so  grossly  abuse  the  liberty 
of  which  they  knew  nothing  in  their  own 
countries. 
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— The  Califoruia  Life  and  Accident  Associa- 
tion passed  the  hat  for  a  5240  claimant,  and 
collected  $160.  Peter  Eeyer,  of  Gualala, 
Mendocino  coimty,  did  unusually  well,  com- 
pared with  other  claimants;  but  next  time 
he  will  take  an  accident  company  with  a 
"barrel"  of  money. 

—  The  Southern  California  Insurance  Com- 
pany has  purchased  the  Farmers  and  Mer- 
chants Bank  building  in  Los  Angeles.  The 
building  is  24x132  feet,  two  stories  in 
bight,  fronting  on  Main  street  and  run- 
ning back  to  High  street.  The  company's 
office  (241  North  Main  street)  is  handsome- 
ly fitted  up  with  redwood  and  Spanish  ce- 
dar. It  is  20x45  feet,  with  the  President's 
office  and  the  supply  room  in  the  rear  of  a 
substantial  and  secure  vault,  one  of  the 
largest  and  best  in  the  State. 
— The  neatest  insurance  report  yet  issued  is 
that  forwarded  to  us  with  the  "  compliments 
of  Alfred  Carr,  Superintendent"  of  the 
Missouri  Department.  It  is  well  printed  on 
excellent  paper.  The  letter-press  is  so  in- 
viting to  the  eye  that  we  inadvertently 
became  deeply  interested  in  a  thrilling  story, 
entitled  "The  Market  Value  of  Stocks  and 
Bonds,"  a  tale  second  only  to  that  about 
"  General  Interrogatories,"  who  is  more 
familiar  to  the  students  of  vulgar  language 
as  General  Questions. 

— An  exchange  announces,  with  evident 
surprise,  that  England  has  a  pig  insurance 
company.  The  only  thing  remarkable 
about  this  is,  that  England  should  have 
pigs.  We  thought  America  and  Ireland 
monopolized  this  table  delicacy.  Why 
should  any  one  be  suriu-ised  at  the  insur- 
ance of  pigs?  Has  not  Ireland  a  Cork  in- 
surance comj)any?  and  Germany  a  Ham 
burg  insurance  company?  and  Constanti- 
nople a  Turkey  insurance  company?  and 
Africa  a  Nubia,  a  Cape  and  a  Morocco  in- 
surance company?  and  Asia  a  China  insur- 
ance company?  and  England  a  Pelican,  a 
Lion,  a  Queen,  and  a  Royal  Liver  insurance 
company?  and  America  a  Sun,  a  Star,  an 
Eagle,  a  Globe,  a  River,  and  a  Buffalo  in- 
surance company?  Why,  then,  this  an- 
nouncement in  every  insurance  journal  that 
a  pig  insurance  company  has  been  organ- 
ized in  England  ? 


— Sam  Jones,  the  revivalist,  trusts  in  the 
Lord  and  a  $12,000  policy  on  his  life. 
—The  estate  of  the  late  Rev.  Dr.  W.  A. 
Scott,  a  San  Francisco  divine,  was  valued 
by  the  executrix  at  $58,969,  of  which  $38,- 
000  was  collected  on  five  life  insurance  pol- 
icies. Of  course,  all  the  policies  were  in 
old-line  companies. 

— C.  M.  Smith,  for  several  years  special  with, 
the  home  office  of  the  Northwestern  Mutual 
Life  Ins.  Co.,  of  Milwaukee,  has  been  ap- 
pointed general  agent  of  the  company  for 
central  and  northern  California,  succeeding 
R.  W.  Abbott.  Mr.  Smith  is  an  energetic 
and  skillful  solicitor.  Louis  K.  Webb  will 
co-operate  with  him  as  an  associate  general 
agent.  Mr.  Abbott  will  retain  a  general 
agency,  limited  to  that  part  of  the  State 
lying  south  of  Monterey,  Tulare  and  Inyo 
counties,  with  headquarters  at  Los  Angeles. 
Francis  &  Reed  are  the  general  agents  of 
the  Northwestern  Mutual  for  Oregon  and 
Washington,  with  headquarters  at  Portland. 
— Whosoever  insureth  his  life  in  a  co-oper- 
ative association  may  be  "likened  unto  a 
foolish  man,  which  built  his  house  upon 
the  sand;  and  the  rain  descended,  and  the 
floods  came,  and  the  winds  blew,  and  beat 
upon  that  house,  and  it  fell;  and  great  was 
the  fall  of  it."  Like  the  full  of  so  many 
hat-p;issers,  which  are  built  on  the  quick- 
sands of  assessments.  For  recent  exam- 
ples, the  Order  of  Mutual  Companions,  the 
Mutual  Self-endowment  and  Benevolent 
Association  of  America,  and  the  Pacific 
Coast  Mutual  Selt-eudowment  Association 
of  San  Francisco.  But  whosoever  insures 
his  life  in  a  genuine,  old-line  life  insurance 
company  may  be  likened  "unto  a  wise  man, 
which  built  his  house  upon  a  rock:  and 
the  rain  descended,  and  the  floods  came 
and  the  winds  blew,  and  beat  upon  that 
house;  and  it  fell  not;  for  it  was  founded 
upon  a  rock." 


MRS.  M.  L.  SHELDON 

Has  removed  from  322  California  St.  to 
422  California  St.  (Office  Liverpool  and 
London  and  Globe  Insurance  Company). 

FIRE  AND  MARINE  INSURANCE. 


1845.  1886. 

THE  NEW  PERFECTED  POLICY 


he 


Mutual  Benefit 


I.I  \^^]<,   INSI  IKANCK  C()M1'AN\', 

NEWARK,  NEW  JERSEY. 

Clrar-Brief— Just— Liberal. 

AFTKIi     SKOUNl)     YEAR 

NO   RESTRlCriO.NS  on  Residence  or  Occupation, 

NO   I-(JRli;i  ll'RIi   In  case  of  Lapse. 

IXCDN  IKSTABLE. 

CASH    LOANS 

M  Mr  up  lo  One   Hall    of  ihr   Reserve  on   As.signablu    Policies. 

Annual  Dividends!    No  Slockiiolders ! 

\].\.    1 'Inm  u- 1  I  ^^  I ..  I    111    I  •!  )i.  u  ^- H(  )i,i  ii:k's 

Interest  Receipts  $20,752,002.47  in  Excess  of  all  Expenses. 

wlol'Nr  THAT  M,VY  UK  BOKROWED,  aso  Vaute  is  cksh  of  Ij,ube.  ,t 
ANY  Pkiuou,  Stated  on  Policy  in  plain  Figures, 


'OLICIES    PAYABLE     IMMEDIATELY 
The  Best  Contract  ever  OflFered. 


Assets,      -      -      -      $39,635,528  20 

JAMBS  MUNSELL,  JR. .  Pacilic  Coast  Agent, 

415  MONTGOMERY  ST.,  SAN  FRANCISCO 


It  will  take  you  only  5  minutes  to  Read  this  SpecimeniPoliuy! 


Mutual  Benefit  Life  insurance  Company 


larorporatert  by  the  State  of  New  Jersey. 


$10,000 


No.  000.000.        This  Policy  Witnesseth,  That 

TiiK  Mutual  Benefit  Life  Insurancl  Compaw. 

in  caiifliderntiou  of  the  statemeiits  and  ngreements  iu  (he  application 
for  tbis  Policy,  ivhicb  aru  hereby  made  fi  part  of  this  1 
■^*''''  nf  the  Slim 


1  Hundred  and  Fifty  0' 
John  Jones 


Iii<jht!j 


and  of  the 


Annual 


New  Jer.- 


rcminniof  '^^'°  ^'""^'"^'^  ««''  Fifty  One         dolIiu-B  iiu-l    '*'^?*'-" 

cents,  to  be  jmid  at  or  before  twelve  o'clock,  M.,  on  the        "^ 
(lay  of--. """^  -in  every  yeav  during  the  conliunancc  of  this  Policy, 

nuiniiut  of 
doUni's,  for  the  term  of  lifo,  pnynble  to 
,  adnuDistrntors  or  assigiiH,  at  its  office  in  the  City  of  Newark, 
sfitisfactory  proof  of  interest  and  of  the  death  of  the  said  lusnred. 


■  the  life  of 

Connty  of       ^'"^^      State  of :^^5  '''^'^V 

Ten  Thousand 


i  of  the  party  to  the  Compnuy,  together  with  the  bal- 
ance, if  (Liiy,  I'l   tlir  rlii  II  inrreut  year's  Fremium. 

I'rovitii'il,  tlj;il  111  c'lsij  the  sftid  Premiums  shall  not  be  paid  nu  or  before  the  scveiiil  days 
hereinbefore  meuliuuctl  for  tlie  payment  thereof,  ivt  the  office  of  the  Company  iu  the  City  of 
Nevarli,  or  to  Agents  when  they  produce  receipts  signed  by  the  President  or  Treasure r,  then, 
aud  iu  every  anch  case,  this  Policy  shall  cease  and  determine,  subject  to  the  provisions  of  the 
Uompauy'B  Noii-rorrcitRi'O  System  as  iiidorRnil  hereon,  >ritli  nvcoiiipnnying:  Talilc. 

Tliis  Policy  does  not  take  effect  until  the  first  Premium  shall  have  been  actunlly  paid; 
nor  are  Agents  authorized  to  make,  alter  or  discharge  this  or  any  other  contract  in  relation 
to  the  unitterof  this  insuvaace,  or  to  waive  any  forfeiture  hereof,  or  to  grant  puruiifH,  or  to 
receive  for  the  cash  due  for  Premiums  anything  bnt  cash.  Any  error  made  in  uudt-'i-statiug 
the  age  of  the  Insured,  will  be  adjusted  by  paying  such  amouut  as  the  Premiums  paid  would 
)>urchase  at  the  t.ible  rate. 

No  assignment  of  this  Policy  shall  take  effect  until  written  notice  thereof  sliull  be  given 
to  the  Company. 

TlilM  INiIlry.  itnei-  Iwo  yp.im,  will  lie  lnciiaie«UI>Ir.  t'XCL-lit'for  rniuil  m-  nmiMiiiMiiriil  iil 

III  ^Vitno»is  WliprcolV  the  said  The  Mutual  Upiiofit  Lite  Insuraiicc 
Compniiy  has,  by  its  Pubshient  and  Skcretaky,  signed  and  delivered 
this  Cnntrnct,  at  the  City  op  Nkwahk,  in  the  Statb  op  Nkw  Jkrsev. 


Edunrd   L.  Dohhi 


iKht  hundred  and  ' 


The 


Mutual  Benefit  Life  Insurance  Compdux 

NEW^ARK,  N    J. 


to  tb.>  C.inii 
iraiilinsc  ol 

(tl,l,.    if  rr.nii 


foNF(>UFi-_:rii'Ui 

.    PKOVISIONS. 

wu  rTTJ,  WN'ra.  vv. 

r.MIt'MS  shall  have  been  paid  on  this  Policy 

■     jN  III  of  any  Premium  when  dae,  its  entire 

!  L>i   interest  at  four  pi-r  cent   vearly,  less 

'    ■  ,    ■           -    ' 

'     II  l>e  npplied  by  tb?  (.'oinpnuT  m  a  Single 

ny.     ,^,   ,(.  -    i.Ml.l,-,!,,     I^-.        ^. 

'.  1    N.    ut  tins 'l:it^.  (-itlL.-r. /7/-,«/.  1..  Ihepar- 

1  ''ireVeo'f 

vavk  within  three  Hi 

.10  lb6 

i.ipa.ingP.id.npI',.h,.,   ,■ 

ice.     Both  kinds  of  u,    ,, 

'i  payment  of  Premim:. 

'   '-  I'-li.y-     Xo  part,  however, 

ii.  --  -n-i  n  t.  IV  proofs  of  death  be  (nrnished 

shall  bedueor  poynMi  mi 

1  one  year  after  death:  :ni. 

■icujinm,  aud  during'  smli 

Kini  of  iii-uiaiice,  there  shall  be  dednctcd 

1    r:  .     iniL  of  all  the  Pren 

uums  tliiit  wonid  have  become  rlae  on  this 

B.  J.  UILLEB.  J 


COPY    OF  APPLICATION    TO 

i.'il   HenofiT    TJfe   Irr^iimnoe    Company. 
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■used  as  a  restaurant  and  bakery,  and  had  a 
large  brick  oven  in  the  b  isemeut.  Defend- 
ant eluimed  that  there  were  two  material 
misrepresentations,  and  that  i>laiutiff  had 
failed  to  state  in  his  applicatio>i  the  exist- 
ence of  the  brick  oven.  The  ag  nt  knew 
that  there  was  such  an  oven  in  the  building. 
Held,  That  the  failure  of  insured  to  men- 
tion the  oven  cannot  be  presumed  to  be  a 
fraudulent  concealment  that  will  violate  a 
policy,  especially  where  the  agent  knew  of 
its  existence. 

Kestadrant  and  Bakery  De.scribed  as 
A  Store.— /6ic?. — The  objection  is  that  the 
use  of  the  building  is  stated  to  be  for  stores 
and  residence,  and  that  a  restaurant  and 
bakery  is   not  a  store.     The  question  pre- 
sented cannot  be  regarded  as  whether  this 
language   is   technically  accurate.      It  can 
only  be  material  if  so  inaccurate  as  to  mis- 
lead to  the  extent  of  probable  prejudice  and 
injury.     The  word   "store"  is  commonly 
■used  in  this  country  as  the  equivalent  of 
the  English  word  "shop,"  which   is  very 
generally  applied  to  what  we  call  a  ' '  bakery, " 
as  it  is  to  any  room  or  building  where  any 
kind  of  article  of  traffic  is  sold.   The  Ameri- 
can word  "  store  "  applies  to  the  building— 
the   name   more  strictly  belonging   to   the 
collection  of  wares  within  it.     The  English 
"shop"  is    the   building  itself,    as   distin- 
guished from  a  place  of  sale  which  is  open, 
like  a   "stall."    Rich.   Diet.:   "shop."     A 
"restaurant  "  has  no  more  defined  meaning, 
•and  is  used  indiscriminately  for  all  places 
where  refreshments  can  be  had,  from  the 
mere  eating-house  or  cookshop  to  the  more 
•common  shops  or  stores  where   the   chief 
business  is  vending  articles  of  consumption 
and   confectionery,   and   the  furnishing  o^ 
eatables  to  be  consumed  on  the  premises  is 
subordinate.     The  testimony  does  not  indi- 
cate that  a  restaurant  or  bakery  is  more  dan- 
gerous than  any  other  grocery  or  provision 
store,  and  the  fact  that  the  impropriety  of 
using  the  phrase  "store  "does  not  appear 
to  have  occurred   to  either  the  general  or 
local  agent,  or  to  any  one  else,  until  this 
■guit  was  brought,  is  reason  enough  against 
•our  attempting  to  declare,  as  a  matter  of 
law,  that  the  word  is  dangerously  mislead- 
ing, and  a  misrepresentation.     Those  gen- 


tlemen are  both  intelligent,  and  acquainted 
with  the  usages  of  correct  language,  and  if 
dictionary-makers  fail  to  approve  certain 
uses,  it  does  not  follow  that  the  people  who 
resort  to  them  are  wrong,  or  that  they  do 
not  kuow  what  they  mean  by  their  own 
terms. 

ItlAKINE. 

Alteration  at  Request  of  Holder — 
Martin  v.  Tradesman's  Ins.  Co.;  N  Y.  C. 
of  A. — A.  policy  of  insurance  on  a  boat  was 
issued  to  the  agent  of  the  mortgagees  of  the 
boat  on  account  of  one  Martin  and  others  as 
owners.  Subsequently,  at  the  solicitation 
of  another  agent  of  the  mortgagees,  the 
names  of  Martin  and  the  others  were  erased, 
and  that  of  one  Garvey  inserted  as  owner. 
Held,  That  such  alteration  was  not  a  tor- 
tious act  on  the  part  of  the  insurance  com- 
pany, and  did  not  constitute  a  conversation 
of  the  policy,  and  that  the  plaintiffs  suf- 
fered no  damage  from  the  act  complained  of. 

Running  at  Full  Speed  in  a  Fog  — 
Richelin  Nav.  Co.  v.  Boston  Marine  Ins. 
Co.,  U.  S.  C.  C,  Mich.  Jan.  13,  1886. -At  a 
time  when  the  vessel  was  running  at  full 
speed,  the  weather  was  thick  and  the  fog 
dense  and  so  continued  all  night,  and  near 
three  o'clock  a.  m  ,  at  a  time  when  one 
could  not  see  the  length  of  the  boat,  she 
stranded  on  an  island,  about  4u0  feet  from 
the  shore.  The  shore  could  not  be  seen, 
and  from  the  sounding  taken,  the  testimony 
indicated  that  had  the  vessel  been  running 
at  half  speed  she  might  have  been  backed 
off.  Held,  That  the  violation  of  law  and 
the  unseaworthiness  of  the  steamer  raised 
the  presumption  that  the  stranding  was  the 
consequence  of  negligence  and  unseaworthi- 
ness, and  were  the  approximate  causes 
thereof. 

Limited  Liability  Act. — Craig,  Admr., 
V.  Continental  Ins.  Co  ;  U.  S.  D.  C,  Mich., 
February  8,  1866.— In  November,  1883,  the 
Eiderprise  went  ashore  on  Green  Island  in 
the  northern  part  of  Lake  Huron,  and  while 
in  that  condition  was  abandoned  to  her  un- 
derwriters, of  which  the  defendant  was  one. 
Upon  receiving  notice  of  the  loss,  the  un- 
derwriter's general  agents  sent  word  to  Cap- 
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tain  Kardou  to  organize  an  expedition  to  go 
to  her  relief.  Eardou  hired  a  tug  and  steam 
pumps,  went  to  Green  Island,  gotthe^'nW- 
prise  off,  and  started  with  her  for  Detroit. 
John  Carbry,  the  plaintiff's  intestate,  was 
the  engineer  of  the  steam  pvimp  on  the  En- 
terprise, and  in  the  immediate  employ  of 
the  owner  of  the  pump.  Almost  half  way 
down  the  lake  and  off  Point  Aux  Barques, 
the  E)t(erprise  suddenly  filled  and  sunk 
with  all  on  board.  The  plaintiff  claimed 
that  Eardon  was  negligent  in  attempting  to 
cross  the  lake  at  that  season  of  the  year 
without  having  made  a  more  thorough  ex- 
amination of  the  vessel's  condition.  He 
recovered  a  verdict  of  $8,000,  and  the  de- 
fendant moved  for  a  new  trial. 

Held,  That  the  most  important  question 
in  this  case,  and  one  which  goes  to  the 
entire  merits  of  the  plaintiff's  claim,  arises 
upon  the  request  of  the  defendant  to  charge 
.  that  the  limited  liability  act  is  a  complete 
bar  to  the  action.  This  act,  which,  so  far 
as  it  is  applicable  to  this  case,  is  embodied 
in  Eev.  St.  $  4284,  declares  that  "the  lia- 
bility of   the  ov/ner  of   any  vessel  for  any 

*  *  *  *  act,  matter,  or  thing,  loss, 
damage,  or  forfeiture,  done,  occasioned,  or 
incurred  M'ithout  the  privity  or  knowledge 
of  such  owner  or  owners,  shall  in  no  case 
exceed  the  amount  or  value  of  the  interest 
of  such  owner  in  such  vessel,  and  her 
freight  then  pending."  It  is  conceded  in 
this  case  that  the  Enterprise  became  the  pro- 
perty of  the  defendant  by  virtue  of  the 
abandonment,  and  that  she  became  a  total 
loss  at  the  time  of  the  death  of  Carbry.  If 
the  act  applies  to  this  case,  it  follows  that 
the  liability  of  the  defendant  was  extin- 
guished by  the  sinking  of  the  vessel.  There 
is  no  doubt  that  when  the  loss  is  total  this 
fact  may  be  pleaded,  and  no  proceedings 
under  the  statute  are  necessary. 

Held,  That  the  Enterprise  was  still  a 
vessel,  though  seriously  injured  by  the 
stranding,  and  was  in  condition  to  do  dam- 
age to  other  property.  It  certainly  cannot 
be  the  law  that  the  owner  loses  the  protec- 
tion of  the  act  the  moment  his  vessel  goes 
ashore,  and  that  he  must  abandon  her  then 
at  the  j>eril  of  waiving  this  defense. 

It  was  further  insisted,  however,  that  the 
act  did  not  apply,  as  the  negligence  was  not 


without  the  privity  or  knowledge  of  the 
owner.  This  position  assumes  that  the 
knowledge  and  privity  of  Eardon  was  that 
of  the  insurance  company;  in  other  words, 
that  he  stood  in  position  of  owner  to 
this  vessel.  Held.  That  none  of  the  re. 
ported  cases  are  decisive.  Few  of  them 
throw  any  light  upon  the  point.  It  was 
held  in  Walker  v.  Transportation  Co.,  3 
Wal.  150,  that  the  owners  of  the  vessel  were 
entitled  to  the  benefit  of  the  act,  notwith. 
standing  the  negligence  of  their  officers  and 
crew;  in  other  words,  that  the  negligence  of 
the  owner  must  be  a  personal  negligence; 
but  the  question,  who  is  the  person  whose 
negligence  shall  deprive  a  corporation  owner 
of  the  benefit  of  the  act  was  not  considered. 
This  ruling  was  followed  in  The  Whistler 
2  Sawy.,  348,  and  in  Chisholm  v.  Northern 
Transportation  Co.,  61  Barb.  363.  Such  is 
also  the  ruling  of  the  English  courts.  In 
Lord  V.  Goodall,  4  Sawy.,  292,  it  was  said 
that  when  the  owner  is  a  coi-poration  the 
privity  of  knowledge  of  the  managing  offi- 
cers of  the  company  must  be  regarded  as 
the  privity  and  knowledge  of  the  corpora- 
tion itself;  citing  cases  wherein  it  was  said 
in  reference  to  this  act  that  "if  the  owners 
are  a  corporation,  the  president  and  direct- 
ors are  not  merely  the  agents  or  servants, 
but  the  representatives  of  the  corporations, 
and  the  acts,  intentions,  and  negligence  of 
such  officers  are  those  of  the  corporation 
itself."  Held,  That  in  this  class  of  cases 
the  question  is  not  one  of  exemption,  but 
of  limitation  of  liability.  The  act  does  not 
contemplate  that  the  owner  shall  be  exempt 
from  liability  by  reason  of  the  negligence  of 
his  servants,  but  that  his  liability  shall  be 
limited  to  his  interest  in  the  vessel,  unless 
his  personal  negligence  shall  have  contri- 
buted to  the  loss.  Eardon  was  not  an  offi- 
cer of  the  corporation.  He  was  not  its  gen- 
eral agent.  He  was  the  marine  inspector 
and  wrecking  agent  of  four  companies,  of 
which  the  defendant  was  one.  He  was  not 
even  employed  directly  by  the  corporations, 
but  by  their  general  agents  at  I'.uffalo;  and 
so  far  as  the  record  shows  neither  the  presi- 
dent nor  the  directors  of  these  corporations 
had  any  knowledge  of  his  appointment. 
His  powers  were  no  greater  than  those  of 
the  master  of  a  vessel,  whose  authority  to 
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employ  assistance  -when  his  ship  is  stranded 
is  beyond  dispute.  If  the  owner  had  been 
an  individual  instead  of  a  corporation,  it 
would  have  seemed  clearer  that  Eardon  did 
not  stand  in  his  place,  but  the  law  applica- 
ble to  the  case  would  have  been  the  same. 
We  are  entirely  clear,  in  our  opinion,  that 
the  case  is  within  the  act,  and  that  the 
judgment  should  be  for  the  defendant. 

Defective  Compass  and  Uxseaw-orthi- 
NESS. — Ibid.— The  vessel  was  runuing  with 
a  defective  compass  when  sho  stranded. 
Held,  That  a  steamer  equipped  with  a  de- 
fective compass  is  unseaworthy,  and,  so  far 
as  such  unseaworthiness  is  a  defense  to  the 
underwriter,  it  is  immaterial  whether  it  is 
known  to  the  owner  or  not. 

LIFE. 

Paid-up  Policy. — Bruce  v.  Continental 
Life  Ins.  Co.,  Ver.  S.  C,  Feb.,  1886.— Action 
by  administrator,  whose  intestate  took  an 
endowment  policy  in  defendant  company, 
in  which  it  was  provided  that  if,  after  the 
payment  of  two  or  more  annual  premiums, 
default  should  be  made  of  any  subsequent 
premium,  the  assured  should  be  entitled  to 
a  paid-up  policy  for  as  many  tenth  parts  of 
the  original  policy  as  annual  premiums  had 
been  paid.  The  premiums  were  paid  part 
in  cash  and  part  in  notes,  and  it  was  pro- 
vided in  the  policy  that  if  the  assured 
should  not  pay  the  interest  in  advance  each 
year  on  the  said  notes,  then  the  policy 
should  cease  and  determine.  The  assured 
paid  four  annual  premiums,  and  then 
claimed  a  paid-up  policy  for  four- tenths  of 
the  original  policy.  The  company  resisted, 
claiming  the  assured  must  pay  the  interest 
on  his  premium  notes  each  year  until  the 
maturity  of  the  policy,  in  order  to  be  en- 
titled to  such  paid-np  policy.  Held,  That 
the  plain tifi  was  entitled  to  a  paid-up  policy 
for  four-tenths  of  the  original  policy. 

Dividends. — Ibid. — The  policy  was  de- 
scribed in  the  margin  as  a  non-forfeiture 
endowment  policy,  with  profits.  The  agent 
represented  to  the  assured  that  the  profits 
to  which  he  was  entitled  would  come  by  the 
■way  of  dividendf,  which  would  be  payable 


after  four  annual  premiums  had  been  paid; 
and  that  if  he  took  a  paid-up  policy  th& 
dividends  would  be  applied  when  he  took 
such  policy.  Held,  That  the  question  was 
not  what  the  company  ought  to  have  earned, 
but  what  in  fact  did  it  earn;  that  the  com- 
pany was  bound  to  so  conduct  its  business 
as  to  preserve  its  solvency;  that  it  was  war- 
ranted in  changing  from  the  percentage  to- 
the  contributive  plan  if  that  would  best 
subserve  the  interest  of  all  classes;  and 
that  assured  was  entitled  to  dividends  under 
that  plan. 

Liquor  Clauses  in  Policy— Northwestera. 
Mutual  Life  Ins.  Co.  vs.  Hazlett;  Ind.  S.  C. 
Jan.  27,  1886.— Where  a  policy  of  insurance 
contained  two  clauses,  concerning  the  use 
of  intoxicating  liquor  by  the  assured,  in 
one  clause  declaring  that  if  the  assured 
should  ever  become  intemperate,  or  so  far 
intemperate  as  to  impair  the  health  or  in- 
duce delirium  tremens  the  policy  should  be 
void,  and  in  the  other  clause,  that  if  the  as- 
sured should  be  guilty  of  such  conduct  the 
company  might  cancel  the  policy  and  be  ab^ 
solved  from  liability.  Held,  That  the 
clauses  are  inconsistent,  and  that  courts 
will  construe  the  policy  most  favorable  to 
the  assured,  and  against  a  forfeiture  of  it. 
Especially  where  the  answer  does  not  show 
that  the  company  had  elected  to  cancel  the 
policy. 

Suicide. — Ibid. — Where  one  insured  in  a 
policy  which  provided,  if  the  assured  died 
by  his  own  hand,  the  policy  should  be  void; 
and  where  the  insured's  death  results  from 
accident  by  his  having  taken  an  overdraught: 
of  whisky,  while  in  an  enfeebled  condition, 
which  had  resulted  from  causes  over  which, 
he  had  no  control,  which  was  not  expected 
or  intended  to  produce  death.  Held,  That 
his  death  was  produced  by  an  act  which  at 
the  time  it  was  entered  on  or  engaged  in, 
was  not  intended  or  expected  to  produce 
death,  and  therefore  cannot  be  said  to  be 
within  the  meaning  of  the  policy  as  a  result, 
of  his  own  act. 

Burden  of  Proof. — Ibid. — Where  a  com- 
plaint is  attached  on  the  ground  of  the  truth 
or  false  statements  of  the  assured's  answers. 
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in  his  applicatiou.  Held,  That  the  burdeu 
of  proving  the  false  and  fraudulent  answers 
in  his  application  is  upon  the  defendant. 

Ddty  of  In'sured  to  Read  the  Applica- 
Tiox.-  New  York  Life  u.  ThomasC.  Fletch- 
er, Exec;  U.  S.  S.  C,  March  29,  18S6.— /ns. 
Law  Journal,  June. — The  applicatiou  was  a 
warranty  that  if  the  answers  were  in  any 
respect  untrue  the  policj'  should  be  void, 
and  agreed  that  as  the  policy  was  to  be 
issued  at  the  home  office  where  only  the 
•written  statements  were  to  be  acted  on,  no 
representations  made  by  the  party  soliciting 
the  insurance  should  be  of  auj'  binding 
force  unless  reduced  to  writing  in  the  ap- 
plication. Evidence  was  given  that  state- 
ments regarding  the  bodilj'  health  were  un- 
true in  a  material  respect.  But  it  was 
claimed  that  the  agent  was  fully  notified  of 
all  the  facts  and  declared  that  they  were  of 
no  consequence,  and  that  further  the  agent 
filled  in  the  application,  and  that  the  an- 
swers were  correctly  made  to  him  by  the 
insured;  an  abstract  of  the  application  was 
also  appended  to  the  policy,  and  the  atten- 
tion of  the  insured  was  called  to  it  with 
the  request  thrtt  the  company  should  be  in- 
formed of  any  inaccuracies  in  order  that 
they  might  be  canceled.  Held,  That  it  was 
the  duty  of  the  insiired  to  read  the  applica- 
tion, and  it  was  error  to  instruct  that  if  the 
insured  was  fraudulently  misled  by  the 
agent,  the  company  was  responsible.  Held, 
That  the  retention  of  the  policy  by  the  in- 
sured with  the  abstract  of  the  application 
appended,  was  an  acceptance  of  the  appli- 
cation which  made  the  holder  a  participant 
in  any  fraud,  and  the  consequences  could 
not  afterwards  be  avoided. 

Att'IDK\T. 

Waiver  of  Forfeiture  by  Retaining 
Personal  Obligation  of  Assured— Bane  vs. 
Travelers'  Ins.  Co.;  Louisville  Sr.  C,  April, 
18S6. — Where  an  iu'iurance  company  has 
taken  the  personal  obligation  of  the  assured 
to  pay  a  premium  at  a  fixed  time  on  pain  of 
forfeiture,  the  forfeiture  is  waived  by  re- 
taining such  obligation  after  maturity,  with- 
out notice  to  the  assured  of  an  intention  to 
declare  the  policy  void,  but  where  the  as- 
sured, as  in  this  case,  has  simply  given  an 


order  on  his  employer  for  a  certain  sum  to 
be  paid  by  installment  out  of  his  wages  for 
specified  mouths,  and  after  certain  of  the 
installments  have  been  paid  the  order  for  the 
remaining  installments  becomes  worthless 
by  reason  of  the  failure  to  work  during  the 
months  out  of  the  wages  of  which  they  are 
made  payable,  the  failure  of  the  company 
to  return  the  order  does  not  operate  as  a 
waiver  of  the  forfeiture.  This  company 
cannot  demand  payment  of  any  installments 
out  of  the  wages  of  any  other  month  than 
that  specified  in  the  order  as  the  month  out 
of  the  wages  of  which  that  particular  in- 
stallment shall  be  paid. 

ASSESSMENT. 

Assignment.  —  Jackson  v.  Anderson  ; 
Louisville  C.  A.,  May,  1886. — Appellants, 
husband  and  wife,  assigned  to  appellee  a 
policy  of  insurance  issued  by  the  Grangers* 
Mutual  Benefit  Society  upon  the  life  of  the 
wife,  and  payable  upon  her  death  to  her 
husband  and  children.  The  society  having 
begun  to  decline,  appellee  permitted  a  for- 
feiture of  the  policy  by  non-payment  of 
dues,  and  now  institutes  this  action  to  re- 
scind the  contract  of  assignment.  It  seems 
that  appellee  made  a  business  of  speculating 
in  such  policies,  and  it  is  assumed  that  he 
purchased  the  policy  in  this  case  under 
the  belief  that  it  was  assignable.  Held, 
That  while  neither  the  husband  nor  wife 
had  the  right  to  contract  with  reference  to 
the  policy,  yet  both  having  contracted,  the 
husband  upon  the  death  of  the  wife  would 
not  have  been  entitled  to  his  part  of  the 
proceeds  of  the  policy  without  restoring  to 
appellee  the  consideration  received  and  the 
dues  i^aid;  therefore  the  entire  destruction 
of  the  policy  in  appellee's  hands  precludes 
him  from  the  relief  sought. 

Changing  Beneficiary. — Louisville  S. 
C,  April,  1886.— The  Ancient  Order  of  Uni- 
ted Workmen  issued  a  certificate  to  a  mem- 
ber payable  at  his  death  to  his  brother.  At 
the  insured's  request  the  certificate  was  de- 
posited with  the  subordinate  lodge,  subject 
to  his  orders.  Subsequently  he  desired  to 
substitute  his  wife  as  the  beneficiary  and  so 
wrote  the  lodge  which  refused  to  then  make 
the  change  because  no  50  cents  was  enclos- 
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ed.  A  letter  of  inquiry  found  tlie  assured 
dead.  Then  the  letter  was  sent  to  the  Su- 
preme Recorder  and  the  certificate  changed 
as  directed,  it  being  antedated  so  as  to  ap- 
pear to  have  been  issued  before  the  death  of 
the  member.  JTeld,  That  as  the  Financier 
of  the  lodge  to  whom  the  letter  was  written 
directing  the  change  in  the  certificate  had 
no  right  to  do  a  single  act  officially  in  re- 
gard to  the  change  or  issue  of  the  new  cer- 
tificate, that  letter  was  but  a  bare  authority 
to  him  to  have  the  change  made  which  was 
revoked  by  the  death  of  the  writer  before 
anything  was  done  under  it.  Therefore, 
any  change  in  the  certificate  made  after  the 
death  of  the  member  cannot  affect  the  bene- 
ficiary under  the  original  certificate  which 
was  in  full  force  at  the  time. 

Liability  of  Members  of  Assessment  So- 
cieties—Seitzinger  V.  New  Era  Life  Asso- 
ciation; Pa  S.  C,  Feb.  15,  1886.— The  lower 
court  made  absolute  a  rule  restricting  the 
operation  of  the  verdict,  judgment  and  exe- 
cution to  assessments  collected  and  to  be 
collected  by  the  association  from  its  mem- 
bers. The  Supreme  Court  has  reversed  this 
rule,  and  remanded  the  case  for  further 
proceedings.  The  Court  said:  We  think, 
however,  in  view  of  the  circumstances, 
the  restraining  order  should  not  have  been 
made.  A  period  of  nine  months  after  final 
and  general  judgment  on  the  verdict  was 
quite  sufficient  to  enable  the  defendant  to 
raise  the  money  by  assessments,  if  such  a 
method  was  really  intended.  The  mere  fact 
that  at  the  expiration  of  that  period  only 
$285  had  been  raised  with  which  to  pay  al- 
most $6,000,  was  highly  persuasive  evidence 
that  either  the  company  or  its  members  did 
not  intend  to  pay  the  judgment  if  they 
could  avoid  doing  so.  All  matters  of  de- 
fense against  the  claim  had  been  heard  and 
considered  on  the  trial  after  a  long  delay  of 
nearly  four  years  from  the  maturity  of  the 
claim.  A  general  judgment  without  any 
limitation  or  restriction  has  resulted  from 
the  trial.  We  are  not  conscious  of  any  reason 
which  could  suffice  for  a  practical  denial  of 
the  fruits  of  the  judgment,  except  one  which 
referred  the  whole  duty  of  payment  to  the 
mere  will  of  the  defendant  or  its  members, 
and  such  a  reason  is  not  for  one  moment 
2 


tenable.  Even  granting  that  assessments- 
were  the  source  of  payment  contemplated 
by  the  parties  to  the  contract,  it  cannot  be 
considered  that  either  the  making  or  the 
payment  of  such  assessments  depended  in 
any  degree  upon  the  mere  option  of  the 
company  or  its  members.  We  have  exam- 
ined the  petition  upon  which  the  restricting 
order  was  grauteil,  and  we  fail  to  discover 
any  fact  therein  set  forth  which  would 
justify  interference  by  the  Court  with  due^ 
process  to  enforce  payment  of  the  judgment.. 


Conviction  of  Lorenzo  Dimick. 

The  Buffalo  Marine   Lnsurakce   Agent- 
is  Sentenced  to  Five  Years'  Imprison- 
ment FOR  Fraudulent  Practices. 
Lorenzo  Dimick,  general  agent  of  the  ma- 
rine department  of  the  Continental  Insur- 
ance Co.,  at  Buffilo,  N.  T.,  has  been  con- 
victed of  grand  larceny  and  sentenced   to 
five  years'  imprisonment,  with  hard  labor 
in  the  Auburn  penitentiary.     There  were 
eleven    similar    indictments    against  him. 
The  case  is  an  extraordinary  one . 

In  1880,  Dimick  was  the  general  agent  of" 
the  marine  department  of  the  Continental 
Ins.  Co.  of  New  York.  In  January,  1881, 
he  formed  a  co-partnership  with  Thomas  0. 
Crosby,  of  Chicago,  who  was  then  the  agent 
of  the  Union,  of  Philadelphia,  and  the  In- 
surance Co.  of  the  State  of  Pennsylvania. 
The  business  was  carried  on  under  the  firm 
name  of  Crosby  &  Dimick,  but  the  latter 
retained  the  marine  agency  of  the  Continen- 
tal. In  January,  1883,  the  Thames  &  Mer- 
sey was  added  to  the  firm's  agency.  The 
season  of  1883  was  the  most  disastrous  in 
the  history  of  marine  underwriting  on  the 
lakes.  Dimick  shifted  risks  from  the  Con- 
tinental to  the  three  other  companies  when- 
ever he  learned  that  a  vessel  insured  in  the 
former  was  in  distress  or  probably  lost.  The 
Continental  therefore  did  a  highly  profitable 
business,  despite  the  disastrous  character 
of  the  season.  During  the  year  1883,  the- 
Union,  the  State  of  Pennsylvania  and  the 
Thames  &  Mersey  lost  in  the  aggregate 
nearly  $900,000,  or  over  $600,000  in  excess 
of  the  premiums;  while  the  Continental, 
whose  premiums  equaled  that  of  the  other 
three  companies,  lost  only  $40,000. 
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An  examiuatiou  of  Dimick's  books  showed 
about  thirteen  systems  of  fraud.  If  the 
Continental  had  a  large  line  on  a  vessel, 
Diinick  would  report  no  re-insurance  on 
her  until  after  she  arrived  in  safety.  But 
if  any  accident  happened  to  her,  or  she  be- 
came a  total  loss,  he  would  immediately  re- 
insure with  the  other  companies,  reducing 
the  line  of  the  Continental  to  a  very  small 
sum.  Another  method  was  the  reinsurance 
of  large  parts  of  the  other  companies' risks 
in  the  Continental  after  the  safe  arrival  of 
the  vessel.  Enormous  risks  were  carried  in 
the  favorite  company  on  the  same  vessel  for 
a  number  of  voyages,  and  then,  mirahile 
didu,  on  a  voyage  when  an  accident  hap- 
pened to  the  vessel,  the  Continental  was  so 
lucky  as  to  have  reinsured  in  the  other 
companies. 

It  is  stated  that  Dimick's  remuneration 
from  the  Continental  was  20  per  cent,  on 
the  premiums  which  he  received,  and  15  per 
cent,  on  the  profits.  Crosby  &  Dimick's 
remuneration  from  the  three  other  compa- 
nies was  25  per  cent,  on  premiums  and  only 
10  per  cent,  on  profits.  By  throwing  all  the 
losses  one  way,  he  secured  an  enormous 
sum  from  his  contingent  commission.  His 
interests  lay  with  the  Continental  because 
lie  was  its  sole  representative. 


The  People's  Life  and  Accident  Benevo- 
lent Association. 

The  Secketaky's  LErTER  to  a  Claimant. 
He  is  Told  that  He  can  Gain  Nothing 
BY  Bringing  Suit. —The  S.an  Francisco 
Hat-Passer  Unable  to  Pay  Anything. 
The  People's  Life  and  Accident  Benevo- 
lent Association  of  California  is  a  San  Fran- 
cisco co-operative  which  numerous  clamor- 
ing claimants  know  to  their  sorrow.   In  the 
April  Coast  Eeview  we  gave  the  names  of 
.several  members  whose  claims,  though  ad- 
mitted to  be  just,  remain  unpaid  because  of 
the   inability  of  the  association  to  collect 
*'  the  needful."    The  members  don't  "  chip 
in"  as  they  are  expected  to  do. 

A  Folsom  claimant  threatened  to  sue  the 
association.  This  threat  elicited  a  long  let- 
ter from  the  Secretary,  A.  G.  Swain,  who 
admitted  that  the  claim  was  a  fair  one,  but 
confessed  that  the  association  was  unable 


to  pay  it,  because  "there  has  been  such  a 
let  up  on  business"  lately.  The  obstreper- 
ous claimant  is  informed,  however,  that  he 
can  gain  nothing  by  bringing  suit,  as  there 
is  "no  property  to  serve  execution  upon." 

We  print  herewith  this  letter  of  the  Sec- 
retary. It  ought  to  kill  the  association  im- 
mediately, for  surely  no  man  in  his  senses 
would  insure  in  such  a  concern  after  read- 
ing the  letter.  The  facts,  as  acknowledged 
over  the  signature  of  the  Secretary,  are  that 
the  People's  Life  and  Accident  Benevolent 
Association  cannot  pay  a  small  just  claim, 
that  there  is  no  property  to  serve  execution 
upon,  and  that  a  suit  to  force  the  payment 
of  any  claim  "would  be  a  waste  of  time  and 
money."  It  is  time  to  announce  the  funeral 
of  this  hat-passer.  The  Secretary  will  be 
the  chief  mourner: 

San  Francisco,  April  24, 1886. 

John  M.  McCallam,  Folsom— Dt:\B.  Sir  :  Yours  of 
19tb  received  and  contents  noted.  In  reply,  will 
say  that  appearances  warrant  you  in  thinking  as 
you  do;  but  the  facts  when  looked  into  will  not 
bear  you  out.  We  have  never  disputed  your  claim, 
and  from  the  facts  elicited,  believe  it  to  be  a  fair 
and  just  one,  and  we  regret  our  inability  to  pay  it 
promptly,  but  the  f.acts  are  that  there  has  been  such 
a  let-up  on  business  in  the  past  four  months  and 
over,  that  the  assessments  received  have  not  been 
sufficient  to  pay  all  demands  that  have  been  made 
upon  us,  and  you  know  that  claims  are  only  paid 
from  assessments.  You  can  gain  nothing  by  bringing, 
suit,  or,  as  you  express  it,  showing  the  character  of 
the  association.  There  being  no  property  to  serve 
execution  upon,  a  suit  would  be  a  waste  of  time  and 
money,  and  you  would  be  no  better  off.  Your  at" 
torney,  Mr.  Rankin,  who  called  here,  will  tell  you 
the  same  thing. 

I  do  not  wish  you  to  think  I  am  treating  this 
matter  lightly,  for  I  am  not.  We  wish  to  do  fairly 
by  you,  and  hope  you  will  do  so  by  us.  Our  agents 
have  just  started  in  to  work  in  the  country,  and  we 
will  soon  be  reaping  some  benefits;  and  we  will  also 
levy  an  assessment  on  May  1st,  returnable  June 
1st,  and  there  is  no  doubt  but  by  June  1st  we  will 
be  enabled  to  pay  a  part  of  the  amount  due  you^ 
if  not  the  whole.  Now,  in  view  of  an  early  settle- 
ment, do  you  wish  to  sue?  We  will  be  pleased  to 
settle  at  an  earlier  date  should  the  money  come,  but 
to  do  so  now  is  impossible. 

If,  in  view  of  the  foregoing,  nothing  but  suit 
will  satisfy  you,  we  will  have  to  abide  the  result. 
Yours  respectfully, 

A.  G.  SwAiK,  Sec'y. 

Another  disappointed  claimant  was  a  Mr. 
Johnson  of  Cherokee,  Cal.,  who  lost  an  arm. 
By  the  terms  of  his  policy  he  should  have 
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received  $750,  being  insured  for  $1,500.  He 
received  only  $100.  Mr.  McCallam,  of  Fol- 
som,  doubtless  thinks  Mr.  Johnson  was 
lucky  to  get  even  13  per  cent,  of  his  claim. 


Portland  Correspondence. 

Portland,  Or.,  May  29,  1886. 

Dkar  Coast  Review: — Prithee,  where  is 
the  usual  "Porthxnd  Correspondence"  in 
your  past  journals?  Anxiously  have  I 
looked  and  looked  in  vain.  '*Naols"has 
not  succumbed,  for  j'esterday  I  saw  him 
ambling  his  way  up  the  street,  evidently 
intent  on  getting  there. 

Portland  underwriters  have  had  an  honor 
-conferred  upon  them,  or  at  least  one  of  the 
fraternity  has,  and  we  collectively  congrat- 
ulate J.  VV.  G.  Cofran  upon  his  promotion 
to  the  managerial  chair  at  your  point, 
where  he  will  swing  the  scepter  of  authority 
with  equal  grace  and  discriminating  ability, 
as  he  has  in  this  territory  for  the  past  six 
jears.  John,  by  his  intelligence  and  square 
acting,  has  undoubtedly  shown  the  Eastern 
"fathers"  that  efficiency  can  be  found  in 
•the  far  Northwest.  So,  my  Portland  read- 
ers, be  not  discouraged;  your  untiring  ef- 
forts may  not  be  in  vain. 

As  a  matter  of  fact,  your  journal  deals 
■with  fires,  and  since  January  1,  1886,  we 
have  had  in  Portland  fires  whose  losses 
amount  to  $32,815,  against  an  insurance  of 
$11,295.  Of  the  above  losses,  $20,712  was 
on  Smith  Bros.  &  Co.'s  steam  sawmill,  leav- 
ing losses  outside  of  those  figures  for  Port- 
land only  $12,103. 

Times  are  mending  for  the  better,  and  if 
it  keeps  on  this  way  we  will  soon  be  again  on 
top.  If  your  corresponieut  is  correct,  a 
term  of  ten  years  is  usually  allowed  a  com- 
pany in  a  certain  district  to  show  if  the  in- 
vestment of  the  company  has  been  a  profit- 
able one.  That  time  is  now  closing  upon 
some  of  us,  when  no  doubt  those  in  author- 
ity will  look  up  the  losses  and  gains,  and 
the  die  will  be  cast.  They  also  must  bear 
in  mind  that  insurance  is  of  slow  growth; 
it  has  not  been  developed  in  a  day  or  year. 

It  is  difficult  to  believe  that  there  were 
times  when  life  and  property  were  alike  un- 
protected. This  state  of  things  is  wholly 
changed  now.     Every  prudent  man  insures 


his  life;  every  sensible  owner  of  property  se- 
cures it  against  the  ravages  of  fire.  The  farm- 
er secures  his  crops;  the  ship-owner  would 
be  considered  insane  who  trusted  his  prop- 
erty to  the  mercy  of  the  wind  and  waves 
without  taking  measures  to  indemnify  him- 
self in  the  event  of  anything  bef.dling  them. 
With  the  enjoyment  of  these  advantages 
comes  the  natural  indifference  to  the  means 
by  which  it  has  been  obtained.  Millions 
enjoy  its  advantages,  and  never  care  to  in- 
quire how  they  have  been  realized.  By 
steady  and  imperceptible  degrees  it  has  as- 
serted itself  as  a  principle  only  second  to 
ethics  in  its  beneficial  influence  on  society. 

Were  it  not  for  the  humble  insurance 
agent,  running  about  appealing  to  tbe  in- 
telligence and  right  feeling  of  those  they 
address,  and  thus  continually  breaking 
fresh  ground,  fire  insurance  would  still  be 
but  little  known.  So  that  if  the  ten  years 
does  not  show  a  profit,  the  fault  may  not  lie 
at  the  door  of  the  agent  who  has  labored 
hard  and  assidiaously  in  behalf  of  his  com* 
pany  as  well  as  to  pay  his  own  honest  rea- 
sonable debts. 

While  I  am  on  the  subject  of  debts,  a  few 
remarks  might  not  come  amiss.  What  a 
disagreeable  feature  it  is,  to  be  sure,  to 
solicit  your  renewal,  and  be  told  that  owing 
to  circumstances  entirely  unavoidable  the 
risk  has  been  placed  elsewhere.  Where 
personal  friendship  exists,  the  outcome  is 
told  you  that  he  could  not  help  it;  that  so 
and  so  owed  him,  and  the  only  way  he 
could  possibly  get  his  money  was  to  give 
him  the  insurance.  There  is  also  the  in- 
surance sharp,  "who  takes  it  all  out  in 
trade."  And,  again,  the  indefatigable  chap 
turns  u])  smiling  to  a  new  store,  and  with 
plenty  of  "  assurance  "  begins  the  old  story: 
"  I  am  well  known  here,  and  I  command 
considerable  prestige,  and  I  can  run  in  a 
goodly  number  of  customers,"  and  the  mer- 
chant, taking  him  at  his  word,  and  with  an 
eye  to  his  own  prospects,  gives  him  the 
line,  only  to  find  out  that  his  prestige  was 
a  myth.  Such  nefarious  ways  of  getting 
risk^  are  practiced  here,  and  I  presume 
always  will  be.  In  my  opinion  an  agent  or 
solicitor  who  uses  such  slop-bucket  meas- 
ures to  obtain  business,  who  cannot  be  a 
success  on  his  own  merits  and  that  of  his 
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company,  is  not  -worthy  of  the  name.  Will 
these  writings  cause  ablush  to  mantle  their 
brows?  Not  much,  it  would  be  a  most 
laughable  sight. 

Some  few  weeks  ago  Messrs.  G.  H.  Steel 
&  Co.  had  the  placing  of  $30,000  insurance 
on  H.  Sax  Bros,  water  power  flour  mill  at 
McMinnville,  and  they  were  beset  on  all 
sides  by  agents  for  their  overplus.     Some 
few  were  comforted  by  a  slice, Avhilst  others 
felt  grieved  that  they  were  forgotten.     The 
grievously  inclined  few  now  rejoice— for  the 
mill  has  burned— thus  it   is  that  the  finest 
mill  in  the  State  (so  considered)  was  sold, 
and  the  near  future  will  disclose  whether  at 
a  profit  or  loss.  The  new  ' '  Anglo-Nevada  " 
will  receive  by  this  its  first  Webfoot  wetting. 
As  to  the  compact,  it  seems   to  be  work- 
ing smoothly.     Mr.  Niles  has  so  large  a  field 
to  operate  that  we  are  often  put  to  some  in- 
convenience and  annoyance  in  getting  the 
compact  to  recognize  reductions  consistent 
and  commensurate  with  the  risk,  owing  to 
the  renewal  of  entire  buildings,  and  in  other 
cases  a  lesser  hazard  taking  the  occupancy, 
the  assured  prefers  to  withhold  renewal  in 
such  cases,  until  rate  is  reduced,  necessita- 
ting our  constant  vigilance  against  some 
flowery  speech  by  our  competitor,  we  thereby 
losing  and  he   gaining  the  risk,  subject  of 
course   to  said  reduction.     On   the    other 
hand,  increased  hazards  are  renewed  at  old 
figures,  very  detrimental  to  companies'  usual 
rules    and    inadequate    rates,     "booked" 
during  Mr.  Niles'  week  of  absence.   If  mana- 
ger   Stillnian   would    kindly  facilitate  our 
efforts   where    correct   diagrams   are  given 
in  both  of  above  cases,  appreciation  would 
only  be  to  well  shown.  Agent. 

The  twentieth  annual  meeting  of  the  Na- 
tional Board  of  Fire  Underwriters  was  held 
in  New  York  on  May  20th.  The  officers 
elected  for  the  ensuing  year  are:  President. 
D.  A.  Heald,  of  the  Home  of  New  York; 
Vice-President,  D.  W.  C.  Skilton,  of  the 
Phoenix  of  Hartford;  Secretary,  John  L. 
Thompson,  of  the  Pennsylvania  Fire;  Treas- 
urer, J.  S.  Parish,  of  the  Atlantic  Fire  of 
Providence.  An  anniversary  celebration 
will  be  held  on  the  20th  of  July,  at  which 
time  President  Heald  will  deliver  his  an- 
nual address. 


New  Life  Business. 

New  Business  not  Essential  to  a  Life. 
Company. 

In  the  annual  report  of  the  Massachusetts. 
Department,  just  issued.  Commissioner  Tar- 
box  discusses  the  necessity  of  new  business 
for  life  companies,  and  concludes  that  it  is 
not  essential  to  any  well-conditioned  com- 
pany. Such  a  conclusion  is  inevitable.  It 
is  the  freedom  from  such  necessity— the 
abihty  to  dispense  with  new  business  and 
yet  execute  all  contracts— that  radically  dis- 
tinguishes level  premium  from  assess- 
ment insurance.  The  co-operatives  must 
have  new  business  always  or  die;  and  die 
they  must,  for  they  cannot  always  get  new 
business.  Old-line  companies  may  dismiss 
their  agents  and  solicitors  and  close  the- 
doors  to  new  business,  yet  ^  perfect  is  the- 
system  that  every  claim  can  be  paid  when 
it  matures.  We  quote  from  Mr.  Tarbox  as 
follows: 

Is  new  business  essential  to  a  life  com- 
pany ?    An  affirmative  answer  would  demol- 
ish the  whole  fabric.    The  inquiry  challen- 
ges the  foundation.     If  to  sustain  its  sol- 
vency—which means  its  ability  to  pay  its. 
debts  in  full  as  they  fall  due— a  life   com. 
pany  must  continually  acquire  new  busi- 
ness, it  has  the  same  defect  as  life  insurance 
on  the  assessment  plan,  and  in  the  course- 
of  events  it  must  fail  and  dishonor  its  obli- 
gations.  That  it  will  die  is  inevitable,  since- 
it  is  not  exempt  from  the  mortal  law  of  all 
human  institutions,   but^and   therein    it 
differs  from  a  company  on  the  assessment 
plan— it  should  leave  an  estate  ample  to- 
satisfy  the  demands  of  its  creditors.     My 
belief  is  that  any  well  reputed  and  well  es- 
tablished Ufe  company  could  at  any  time,, 
voluntarily  cease,  to  solicit  business,  issue 
no  new  policies  and,  under  a  capable  admin- 
istration of  its  affairs,  fulfill  its  obligations, 
as  advantageously  to  its  policyholders.    In- 
deed,  I  am  not   sure  but  some  would  do 
better  so  for  their  present  constituents  than, 
to  go  on  and  secure  new  business  at  its  cost 
under  existing  methods.      The  fate  of  life 
companies  which  have  failed  does  not  im- 
peach the  soundness  of   this  proposition. 
Their  calamity  was  prepared  and  came  from. 
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■othev  causes  than  inability  or  neglect  to  ob- 
tain new  business.  Some  entirely  sound 
-companies  in  Europe  and  America  have  con- 
siderably less  insurance  in  force  than  for- 
merly, and  yet  are  as  staunch  as  ever.  If  a 
•company  is  solvent,  it  is  so  upon  the  basis 
of  its  present  business  and  natural  result  of 
its  existing  contracts.  Our  tests  of  solvency 
do  not  regard  at  all  the  probability  of  pros- 
pective business,  but  consider  only  the  con- 
■summatiou  of  contracts  already  made  and 
anticipate  the  mortahty  of  the  then  insured 
lives  alone.  If  our  tests  be  true,  the  con- 
■tlusion  of  iDcrm  ineut  solvency  without  ac- 
•cession  of  new  lives,  is  inevitable.  The  fear 
of  adverse  selection  by  the  withdrawal  of 
the  better  class  of  insured  lives,  and  hence 
-an  unexpei-ted  mortality,  is  not  well  found- 
ed. If  the  company  be  solvent  and  in  prop- 
er control,  as  may  clearly  be  made  to  ap- 
pear, no  inducement  to  such  withdrawal 
will  exist,  and  any  loss  therefrom  or  from 
lack  of  profits  from  new  business  will  be 
iiilly  compensated  by  the  surrender  charge 
or  forfeitures  and  the  reductioa  in  expenses. 
Where  a  company  has  suffered  by  such  ad- 
"verse  selection  the  explanation  is  found  in 
the  distrust  of  its  policy  holders  in  its  finan- 
•cial  ability  to  carry  out  its  contracts,  a  dis- 
trust created  by  its  bad  reputation.  Policy 
holders  would  not  withdraw  if  assured  that 
their  policies  if  kept  in  force  would  be  paid 
-in  full  when  due,  an  assurance  readily  con- 
firmed in  the  case  of  a  really  sound  com- 
pany. 

I  conclude  that  new  business  is  not  essen- 
tial to  a  well-conditioned  company,  and  is 
advantageotis  only  provided  it  is  of  good 
quality  and  got  at  reasonable  cost  and  on  a 
reciprocal  basis,  and  that  the  company 
worthiest  of  commendation  and  trust  is  not 
necessarily  the  one  which  carries  the  largest 
volume  of  business,  but  is  the  one,  large  or 
small,  whose  quality  of  business  is  best  and 
obtained  at  least  cost,  and  whose  affairs  are 
carried  on  with  the  least  relative  expense. 


The  three  New  York  companies  doing  a 
iplate-glass  business,  received  $36J:,868  net 
in  premiums,  of  which  46  per  cent,  or  nearly 
ialf,  is  to  be  credited  to  the  Lloyd's  Plate 
■Glass  Ins.  Co. 


Graded  Assessments— Palse   Eepresenta- 
tions. 

Intelligent  advocates  of  assessment  in- 
surance admit  that  graded  assessments  are 
simply  just  to  old  and  young  alike,  and  the 
better  class  of  co-operatives  levy  assess- 
ments according  to  the  life  expectancy  of 
members.  To  require  the  young  to  pay  as 
much  as  the  old  is  to  despoil  the  former  for 
the  benefit  of  the  latter.  The  equal  assess- 
ment plan  is  really  an  element  of  weakness, 
for  it  repels  the  young  and  attracts  the  old, 
and  therefore  tends  to  create  an  abnormal 
death  rate.  The  speedy  failure  of  so  many 
co-operatives  may  be  fairly  ascribed  to  the 
equal  assessment  plan,  whereas  had  the  as- 
sessments been  graded,  the  proportion  of 
the  young  members  would  have  long  post- 
poned the  inevitable  failure.  The  Massa- 
chusetts Commissioner  discusses  this  ques- 
tion as  follows: 

Upon  the  subject  of  a  proper  gradation 
of  assessment  rates  by  companies  on  this 
plan,  I  remarked  in  a  communication  to  the 
last  legislature: 

That  the  assessments  for  the  death  benefit,  or  in- 
surance paying  fund,  shall  be  proportioned  to  the 
relative  expectancy  of  life  of  the  several  members 
in  accordance  with  mortality  experience,  is  an 
essential  condition,  properly  to  be  enforced  by  law. 

The  legislature  did  not  incorporate  such 
a  provision  in  the  law,  and  the  matter  is 
left  to  the  discretion  of  the  companies.  How 
wisely  they  shall  employ  that  discretion  will 
importantly  affect  their  success.  The  "step- 
rate,"  whereby  the  insured  pays  for  each 
year  of  his  insurance  the  assessment  rate 
proportioned  to  his  age  in  that  year,  is  the 
equitable  and  logical  one.  Furthermore,  it 
is  my  conviction,  that  no  life  insurance  com- 
pany, except  on  the  plan  of  an  adequate 
reserve,  can  permanently  prosper  on  any 
other  assessment  basis,  unless  it  can  by 
some  expedient  secure  equality  in  cost  to  its 
members. 

One  of  the  companies  proposed  a  con- 
tract by  which  the  insured  was  to  pay  a  cer- 
tain number  of  assessments  for  a  fixed  sum 
annually.  This,  I  am  advised  by  the  attor- 
ney-general, a  company  on  the  assessment 
plan  may  not  do.  The  mortuary  assess- 
ments, beyond  a  single  oue,  must  be  to  pay 


422 


Coast   Review. 


[June, 


actual  aud  not  anticipated  losses.  But  it  is 
competent  to  provide  in  the  contract  for 
stated  pe;iodical  assessments  to  pay  claims 
d\ie,  and  that  mode  has  reasons  to  com- 
mend it. 

Aside  from  an  honest  and  callable  business 
management,  and  just  assessment  rates,  im- 
portant conditions  of  success  with  an  as- 
sessment company  are  a  moderate  death 
rate,  which  implies  a  judicious  selection  of 
lives,  the  foundation  of  all  successful  gen- 
eral life  insurance;  a  substantial  mainten- 
ance of  membership,  whereon  depends  its 
financial  ability;  prompt  payment  of  claims, 
■which  is  demanded  by  good  faith  to  its  mem- 
bers. When  such  a  company  fails  iu  these 
particulars,  it  forfeits  its  title  to  confidence. 
To  enforce  these  conditions  is  the  object  of 
recent  legislation.  The  law  in  effect  pro- 
poses that  no  company  unable  to  comply 
■with  these  conditions  shall  continue  to  do 
business  with  the  public. 

The  contract  must  be  absolute  to  pay  a 
specific  sum  upon  the  happening  of  the  con- 
tingency it  insures.  The  law  does  not,  as 
it  could  not  well  do,  compel  an  absolute  pro- 
vision for  the  payment  nor  make  individuals 
of  the  corporation  personally  liable;  that 
were  incompatible  with  the  nature  of  the 
transaction.  But  when  the  corporation 
cannot  perform  its  contracts,  it  must  ntop 
business;  that  inability  exists  when  its  mem- 
bership so  declines  that  the  assessments, 
together  with  any  available  reserve,  prove 
InsufiQcient  to  pay  in  full  the  benefits  con- 
tracted for;  and  the  law  judges  that  when 
the  corporation  falls  into  such  a  condition, 
public  considerations  forbid  that  it  should 
longer  be  allowed  to  disajjpoint  the  public 
with  promises  it  cannot  fulfil. 

False  Eepresentatioxs. — Much  preju- 
dice has  been  done  assessment  insurance 
by  false  representations  put  forth  as  to  the 
cost  of  insurance  under  that  plan.  The 
cost  of  a  year  or  two  has  been  made  to  ap- 
pear as  a  fair  estimate  of  future  cost.  That 
expectation  is  doomed  to  defeat;  and  the 
failure  to  realize  it  naturally  creates  disap- 
pointment and  distrust  on  the  part  of  people 
misled  by  it.  The  law  of  mortality  is  as 
inexorable  with  assessment  associations  as 
with  companies  on  any  other  plan;  and  th;it 


the  death  rate  and  consequent  cost  of  in- 
surance iu  these  associations  will  increase 
with  their  age  iip  to  a  certain  limit  is  in- 
evitable. None  of  the  companies,  now  in 
business,  have  reached  that  limit  yet,  nor 
will  they  for  years  to  come,  however  for-^ 
tunate.  Meanwhile  their  assessments  will 
be  larger  iu  amount  or  number.  Bather 
than  vainly  attempt  to  explain  their  more 
frequent  losses,  which  is  due  to  natural 
causes  and  not  to  unusual  mortality  or 
other  exceptional  circumstance,  they  will 
more  wisely  instruct  their  patrons  iu  the 
simple  knowledge  that  life  insurance  cannot 
be  furnished  for  less  than  cost,  and  that 
the  cost  in  large  part  is  fixed  by  natural 
laws,  which  no  human  wit  can  circumvent. 
If  they  can  hold  their  annual  death  rate 
within  the  proportion  of  fifteen  to  the 
thousand  lives,  they  will  do  as  well  as  they 
can  reasonably  anticipate. 


Assessment  Insurance  in  Massachusetts. 

The  Massachiisetts  Insurance  Commis- 
sioner says  that  whatever  its  ability  to  in- 
sure for  life,  the  assessment  plan  should  b© 
able  to  provide  reliable  temporary  insur- 
ance. Thousands  resort  to  it  for  that  lim- 
ited purpose  who  do  not  trust  its  perma- 
nence. Even  this  confidence  is  impeached 
by  the  circumstance  that  four  assessment 
life  companies,  which  were  in  apparent  good 
condition  a  year  and  a  half  ago,  have  since 
met  their  fate  and  gone  out  of  bu^iuess, 
with  nearly  a  hundred  death  claims  due  and 
no  means  provided  for  their  payment.  It 
seems  that  the  law  might  so  provide  as  to 
arrest  the  opeiations  of  such  a  company 
before  it  falls  into  a  state  of  inability  to 
discharge  its  matured  obligations.  The  act 
of  18S5  contains  a  provision  intended  for 
that  result.  But  the  case  of  the  Home  Mu- 
tual Aid,  which  duly  made  its  deposit,  and 
yet  leaves  its  widowed  and  orphaned  cred- 
itors of  nine  death  claims  to  mourn  its  de- 
mise, makes  manifest  the  inadequacy  of 
the  statute  to  accomplish  its  full  intention 
in  that  particular.  It  may,  however,  hap- 
pen that  the  prudence  of  the  companies  will 
supply  the  lack  without  legislation.  The 
distinguishing  incident  of  the  present  stage 
of  the  assessment  plan  is  the  effort  to  dis- 
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cover  some  device  effectual  to  promote  sta- 
bility and  cure  the  confessed  fallacy  of  the 
origiual  idea.  These  schemes  are  various. 
Some  are  ingenious  and  plausible.  Whtther 
any  of  them  can  be  made  to  secure  the 
object  of  life  insurance,  both  reliable  and 
equitable,  time  and  practical  experience  can 
alone  convincingly  determine.  Popular 
opinion  seems  to  insist  upon  the  trial.  The 
law  permits  it,  and  only  attem^its,  bj'  provi- 
dent checks,  to  mitigate  the  mischief  that 
failure  may  inflict. 

The  United  Life  aad  Accident  Insurance 
Association. 

A  New  Candidate  for  the  Coxfidence 
OF  THE  Credulous. 

The  United  Life  and  Accident  Insurance 
Association,  of  44  Broadway,  New  York 
city,  is  the  latest  addition  to  the  list  of  for- 
eign hat-passers  preying  upon  the  credu- 
lous people  of  California.  As  the  associa- 
tion's statement  does  not  appear  in  the  New 
York  Insurance  Keport  for  1886  we  conclude 
that  it  is  a  new  venture  in  co-operative  in- 
surance. It  is  possible  that  Mr.  Maxwell, 
the  New  York  Insurance  Superintendent, 
has  not  been  notified  of  the  organization  of 
the  association.  He  will  probably  squelch 
it;  for  the  club  feature  of  the  association  is 
so  iniquitous  as  to  put  it  beyond  the  most 
liberal  interpretation  of  the  law  or  the  sym- 
pathy of  other  hat-passers. 

The  club  system  of  the  United  Life  and 
Accident  Association  provides  for  a  division 
of  the  benefit  among  the  ten  members  of  the 
club,  including  the  widow  or  heirs  of  the 
deceased.  This  is  not  insurance,  but  gam- 
bling, and  a  robbery  of  widows  and  or- 
phans. The  strong  hand  of  the  law  should 
be  applied  to  the  projectors  and  managers 
of  this  rascally  enterprise,  and  every  co- 
operative should  join  the  old-liners  in  ex- 
posing and  denouncing  the  swindle.  It  is 
a  perversion  of  insurance  and  a  promoter 
of  assassination.  Every  member  of  a 
"club  "is  direc'ly  and  powerfully  inter- 
ested in  the  death  of  his  fellow  member. 
An  evil-wisher,  he  is  but  a  step  from  an 
evil-doer.  In  the  Massachusetts  report  for 
1883,  Insurance  Commissioner  Tarbox  thus 
discusses 


THE   wicked   club  SYSTEM. 

"  Suppose  the  club  to  consist  of  six,  with 
an  aggregate  insurance  of  $18,000.  When 
the  first  death  occurs  $3,000  is  distributed, 
of  which  the  widow  or  heirs  of  the  deceased 
member  get  fSOO  only,  and  the  club  sur- 
vivors get  an  equal  sum  each.  Such  widow 
or  heirs  have  no  share  in  future  distribu- 
tions. The  subsequent  distributions  as 
deaths  occur  are  on  a  like  basis.  The  whole 
division  will  be  as  follows: 

"  To  the  first  decedent's  widow  or  heirs, 
$500;  to  the  second,  $500,  and  his  widow 
or  heirs,  $600;  to  the  third,  $1,100,  and  hi» 
widow  or  heirs,  $1,000;  to  the  fifth,  $2,850„ 
and  his  widow  or  heirs,  $1,500;  while  the 
last  survivor,  the  winner  of  the  chief  prize 
in  the  death  raffle,  gets  $4,350  in  his  life- 
time, and  his  widow  or  heirs  get  a  full  $3,000 
benefit. 

"To  call  this  'iasurance,'  is  a  foul  slan- 
der of  a  good  name.  Gambling  is  its  proper 
designation;  and  gambling  of  the  worst 
sort,  with  human  lives  for  dice.  Fraud 
and  murder  are  its  natural  offsprings,  and 
both  have  been  born  to  it  elsewhere." 

POLICIES   NOT   COLLECTIBLE. 

This  New  York  fraud  ia  represented  irk 
San  Francisco  by  Geo.  E.  Sanderson,  with. 
W.  M.  Lawlor,  of  Chinese  vaccination  no- 
toriety, as  medical  examiner. 

The  company  should  be  prohibited  from 
doing  business  in  this  State.  Its  policies, 
are  wager  policies,  and  therefore  repugnant 
to  the  law.  Under  Section  2763  of  the 
Civil  Code,  the  members  of  the  club  cannot 
collect  a  claim  maturing  by  the  death  of  a 
fellow-member,  for  there  is  no  insurable  in.-' 
terest. 

The  Mutual  Life  Insurance  Company's 
Weekly  Statement  says  that  the  San  Fran- 
cisco agency  virtually  trebled  its  business 
in  April,  likewise  the  St.  Louis  agency. 
The  New  Haven,  Providence  and  Yonkers 
agencies  more  than  doubled  their  new  busi- 
ness, and  many  others  gain  over  50  per 
cent.  In  only  one  instance  was  there  a 
decrease.  The  combined  reports  of  the 
agents  show  a  gain  in  April,  1886,  over 
April,  1885,  of  72.2  per  cent. 
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Tire   Premiums    and   Losses   by  States, 
Territories  and  Sections. 

Premiums,  Losses  and  Ratios  for  Two 
Years. 
We  have  compiled  tbe  following  table  of 
the  fire  preminms  aud  losses  in  the  forty- 
seven  States  and  Territories  of  the  Union. 
Only  Indian  Territory  is  omitted,  and  vir- 
tually no  business  is  done  in  that  Indian 
corral.  For  the  greater  interest  and  in- 
struction of  our  readers  we  have  s^^arated 
the  States  and  Territories  into  six  great 
natural  divisions.  The  Kocky  Mountain 
group  leads  in  lowness  of  loss  ratio,  next  is 
the  Pacific  group,  and  the  third  is  New 
England.  The  highest  loss  ratio  is  that  of 
the  Southern  States. 

The  Eocky  Mountain  and  the  Pacific 
'Coast  States  and  Territories  aggregate  $6,- 
701,519  in  premiums  and  $2,825,306,  a  loss 
ratio  of  42.16  per  cent.,  which  is  far  lower 
than  that  of  the  Eastern  States.  These 
two  sections,  with  the  exception  of  Colo- 
rado and  parts  of  the  Rocky  Mountain  Ter- 
ritories, are  embraced  in  the  Coast  Review 
report  of  the  Pacific  Coast  business  Our 
February  figures  correspond  with  remarka- 
ble closeness  to  the  foregoing,  the  slight  ex- 
■cess  representing  the  business  transacted 
through  Eastern  agencies. 

The  total  business  of  the  .United  States 
.shows  an  increase  of  nearly  $4,000,000  in 
premiums  and  a  decrease  of  about  $2,000,- 
'000  in  the  losses. 

NEW    ENGLAND   STATES. 


Maryland.. 


Premiums. 

Losses.  B 

atio. 

Connecticut. 

1885 

$1,822,364 

$1,043,120 

57.2 

1884 

1,740,060 

761,068 

43.7 

Maine 

1885 

1,004,601 

524.494 

52.4 

1884 

994, 2;n 

739,514 

74.0 

Mass 

1885 

5,582,S90 

2,477,514 

45.0 

1884 

5,396,375 

3,289,100 

60.9 

N.  Hamp 

1885 

468.092 

368,360 

80.5 

1884 

610,754 

312,589 

52.1 

Rhode  Islnd. 

1885 

2,59  i,162 

562,160 

21.6 

1884 

2,463,748 

910,698 

36.4 

Vermont.... 

1885 

299,842 

140,808 

46.9 

1884 
1885 

340.735 

197.498 

58.1 

Totals 

$11,770,4.51 

$5,116,456 

43.7 

Totals 

1884 

$11,545,903 

$6,210,467 

54.0 

1885 

1884 
New  York...     1885 

1881 
Pennsylvania   1885 

1884 
Dist.  of  Col..    1885 

1884 
New  Jersey. .     1885 

1884 


iDelaware* 


MIDDLE   ATLANTIC   STATES. 

Premiums.      Losses.  Ratio. 
1885  $195,000  $95,000     49.0 

1884  194,783  93.309     48.1 


454, 
440, 
068 
,570 
316 
,605 
155 
110 
,299 
,090 


926 

851 
456 
,6  9 
,583 
,145 
,000 
,718 
.144 
374 


752 

813, 

10.348 

10.028 

4.000 

4.937 

113 

24 

1,281 

1,054 


,196 
,510 
,844 
,111 
,546 
,969 
,6  0 
,566 
,688 
,750 


51.8 
56.5 
57.5 
57.3 
54.8 
74.8 
73.3 
22.1 
58.3 
5i.7 


Totals 1885     $29,489,109 

Totals 1884     $28,012,510 

*Es  imated. 


$16,591,874     56  4 
$16,952,215    60.5 


Virginia  .... 
West  Virginia 
N.  Carolina.. 
8.  Carolina.. 

Georgia 

Florida 

Alabama  .... 
Mississippi  . 
Louisiana... 
Texas 


ATLANTIC  AND  GULF 

Premiums. 

$1,081,050 
973,893 
170,864 


1885 

1884 

1885 

1884 

1885 

1884 

1885 

1884 

1885 

1884 

1885 

1884 

1835 

1884 

1885 

1884 

1885 

1884 

1885 

1884 


198,366 

463,778 

443,9.39 

579,536 

566,108 

1,352  878 

1,315,493 

216,780 

279,466 

612,528 

450,159 

339.370 

326,981 

1,520,863 

842,273 

2,055,429 

2,155,947 


STATES. 

Losses.  Ratio. 
$750,793  69.5 
700,253  72.5 
142,174  83.2 
104,635  52.3 
447, .542  96.5 
453,e37  102.4 
198,457  34.2 
367,595  64.9 
572,183  42.3 
993,788  71.2 
260,398  118.3 
463,857  165.6 
250,436  40.7 
300.244  80.0 
278,649  81.9 
223.085  66.3 
685,705  45.1 
595,372  70.7 
2,256,520  109.9 
1,639,426     76.2 


Totals 1885       $8,393,076 

Totals 1884       $7,5.52,625 


$5,842,857     69.6 
$5,907,892    78.1 


MISSISSIPPI    VALLEY    AND   LAKE   STATES. 


Michigan  . .. 

Ohio 

Kentucky. .. 
Tennessee... 

Indiana 

Illinois 

Wisconsin. . 
Arkansas... . 

Missouri 

Kansas 

Iowa 


1885 
1884 
1885 
1884 
1885 
1884 
1885 
1884 
1885 
1884 
1885 
1884 
1885 
1884 
1885 
1884 
1885 
1884 
1886 
1884 
■  1885 
1884 


Premiums. 
$3,230,480 
3,174,198 
4,706,733 
5,495,791 
1,904,013 
1,816,945 
1,026,872 
1,041,901 
2,427,320 
2,090,661 
8,158,539 
8,010,078 
2,838,815 
2,683,736 
4.51,618 
412,698 
3,872,233 
4,027,053 
2,003,682 
1,719,008 
3,005,130 
2,960.304 


Losses.   Ratio. 

$1,983,107  62.0 

2,338,251  73.7 

2,714,455  57.7 

4,072,539  74.0 

1,106,506  58.2 

1,356,335  72.6 

759,666  73.9 

681.242 

1.604,011 

1,407.899 

4,539,380 

3,046,883  45.6 

2.130,339  33.9 

2,010,901  74.0 

278,638  61.9 

245,456  59.5 

2,148,614  55.5 

2,780,400  69.5 

702,927  35.1 

575,5,37  48.2 

1,180,977  39.3 

1,247,363  41.5 


65.5 
67.0 
70.4 
56.7 


THIRD    ANNUAL    STATEMENT 

OF  THE 

Insurance  Company,  of  Oregon, 

For  the  Year  ending  Dec.  j/.  /SSj;. 

^  CAPITAL. 

J>)        Capital  Antborizetl,  - $300,000  00 

^        Capital  Paid  lip  iu  Cash,      -----  $220,10000 

>>i  ASSETS. 

F<,  Loans  ou  First  Mortgage *1?*'I29  22 

jSl  U.  S.  4  per  cent.  Reg.  Bonds 59,786  56 

tfir  <).  R.  &  N.  Co  s  Bonds 21,635  00 

S^  Kast  Portland  City  Bonds 10,000  00 

tAr  Bills  Receivable 1.000  00 

t;<  Cash  in  Bank Il.b84  12 

jy  Cash  in  Office .  ncH^ 

^<^  Interest  Accrued 7'2„S  ?? 

J>l  All  other   Property 1.202  60 

PiT  Premiums  in  course  of  collection  and  Agents'  Balances 8,618  14 

^  ToTAi,  Assets $312,773  43 

^  LIABILITIES. 

ry  Losses  in  process  ol  Adjustment $    1,579  33 

p-.  dross  Premiums  on  tire  risks  running  one  year  or  less,  $50,817.20,  re-insurance, 

ri  50  per  cent $  25,408  60 

t^X  <iross  Premiums  on  tire  risks  running  more  than  one  year,  810,230.55,  re-insur- 

>>1  ance  pro  rata J^21^    ^^^^^  ^^ 

C^         Taxes  and  other  charges  due  and  to  become  due 1,070  80 

PiT  Total  Liabilities •*  33,580  63 

S^  Cash  Capital ^^fO.lOO  00 

^  Net  Surplus 59.092  80 

r~^  .Surplus  as  regards  Policy-holders 16279,192  80 

C<^  $312,773  43 

^  INCOME. 

jrii        Fii'e  Premiums  less  cancellations  and  return  premiums $  ni'Ho  m 

1^        Interest 20,5b.i  21 

^y  Total  Income *  91,720  20 

^  EXPENDITURES. 

rp*  Fire  Losses ;.;.•«  17,311  92 

P;^  Re-insurance aUa  97 

r-ftj  Commission  and  Brokerage -. °'°'°  ^' 

cir  ,Salaries ?'q?Q  ?« 

\o^  State,  National  and  Local  Taxes J.^'^  ^i" 

1^  r  Traveling  expenses,  advertising,  rent  and  all  other  expenses b,3J^^ 

Sy  Total  Expenditures *  52,539  10 

"^      Pl^INCIPTllt  0EFICE,  5]  ^mm  ^'P.,  Pe^'FIi^ND,  ei^EGSN 

^[      L.WHITE    President. 

EDWARD  HALL Secretary. 

$50,000  DEPOSITED  IN  CALIFORNIA. 

GENERAL  AGENTS  FOR  CALIFORNIA. 
J.  W.  STAPLES,  Manager.  O.  N.  HALL,  Special  Agrent. 

OFFICE-217  SANSOME  ST.  SAN  FRANCISCO,  . 


^ 
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Nebraska....     1885  1,:120,9.50  323,218  24.9 

1884  1,290,146  417,813  32.1 

Minnesota..     1885  2,670,4fil  1,818,436  G8.1 

1884  2,539,091  l,835,.i52  72.5 

Dakota 1885  1,1.55,955  539,025  46.7 

1884  072.419  465,537  70.0 

Totals 1885      §38,772,804      $21,829,329     56.4 

Totals 1884      $37,976,029      §23,081,708    60.9 

KOCKY    MOUNTAIN   STATES    AND   TERRITORIES. 

Premiums.  Losses.  Ratio. 

Montana 1885  $200,489  $100,305     61.7 

1884  223,813  40,894     21.0 

Wyoming....     1885  72,641  8,777     12.0 

1884  62,959  25,669    40.7 

•Colorado....      1885  706,794  233,705     30.5 

1884  745,304  314,327     42  0 

New  Mexico.     1885  132,631  43,245    32.7 

1884  109,754  127  473  117.0 

Idaho 1885  27,930  14,564     52.0 

1884  28,005  11,718     40.9 

Utah........     1885  112,333  37,050     33.6 

1884  94,088  12,485    13.3 

Arizona 1885  55,900  67,580  120  6 

1884  55  168  58.456  106.0 

Totals 1885        $1,428,718  $505,820     39.9 

Totals 1884        $1,319,751  $597,022     45.5 

PACIFIC  CO.^ST  STATES  AND  TERRITORIES. 

Premiums.  Losses.  Ratio. 

"Wash.Ter...     1885  $187,692  S;lu8,474  58.1 

1884  117,966  95,658  81.7 

Oregon 1885  441,370  88,231  20.0 

1884  356,751  268,412  75.4 

Nevada 1885  102,471  29,500  29.0 

1884  78,161  43,253  55.5 

CaUfornia...     1885  4,541,208  2,033,215  44.7 

1884  4,484,768  1,279,489  28.5 

Totals 1885       $5,272,801       $2,239,480    42.9 

Totals 1884       $.5,037,646       $1,686,803    36.1 

Grand  totals.     1885  $95,120,959  $52,205,822  54.9 

Grand  totals.    1884  $91,464,464  $54,136,107  59.2 

Canada 1885  $5,016,132  $2,837,850  56.7 

1884  $4,993,457  $3,165,702  63.5 

Always  abreast  with  the  times,  the  Con- 
necticut Mutual  Life  Insurance  Comi  any 
has  issued  a  new  policy,  not  excelled  in 
brevity  and  simplicity      After  the  payment 

•  of  three  annual  premiums  any  failure  to 
pay  a  premium  secures  insurance  in  a  sum 
determiued  by  the  paid-up  insurance  table 
endorsed  on  the  policy.  At  the  end  of  ten 
years,  or  each  five  years  thereafter,  cash 
value  will  be  piid  for  the  policy,  according 
to  table  of  cash  values  endorsed  thereon. 
A  map  of  the  world,   showing   limitations 

•  as  to  travel  and  residence,  accompanies  each 
policy. 


In  'Tureign  Parts." 

At  the  burning  of  Stry,  Austria,  a  few 
weeks  ago,  peasants  from  uei;.;hboring  vil- 
lages pillaged  the  town  and  ran  away  with 
cartloads  of  plunder.  In  one  case  a  load  of 
stolen  furniture  was  left  near  a  heap  of 
straw.  In  this  furniture  smouldering  fire 
lay  unnoticed.  In  the  night  the  tire  flared 
up  and  ignited  the  straw,  tb^itice  spread  to 
the    cottages  and  burned  en   of  them. 

This  was  retributive  just  indeed.  Only 
two  buildings  escaped  in  Stry,  and  the  en- 
tire population  of  15,000  were  made  home- 
less. Many  of  the  unfortunate  families 
were  Jews,  who  camped  out  in  the  vicinity 
and  refused  to  be  conveyed  to  comfortable 
quarters  desj  ite  the  intense  cold,  because 
their  religion  forbids  them  to  set  out  on  a 
journey  during  Passover  week.  Many  were 
almost  famished,  refusing  the  bread  ofifered 
them  because  it  was  unleavened. 

Mr.  Titmarsh  says  that  Mr.  Hobhouse 
says  if  a  fire  lasts  an  hour  in  Constantino- 
ple the  Sultan  is  bound  to  attend  it  in  per- 
son, and  that  people  having  petitions  to 
present  have  oftea  set  houses  on  fire  for 
the  purpose  of  forcing  out  this  royal  trump. 

The  Union  Ins.  Co.  of  New  Zealand  has 
discontinued  its  agencies  at  London,  Eng., 
Auckland  and  Dunedin,  N.  Z.,  and  Ade- 
laide, South  Australia. 

Happ'ly  for  telegraphers,  printers  and 
proof-readers  the  town  of  Llanfairpwllgwn- 
gyllgertrobwllgerchwy  r  obwllgogerbwllsant - 
tysiliogogoch  in  Wales  has  had  only  one  tire 
in  many  years.  A  riot  nearly  broke  out  in 
one  printing  office,  and  the  proof-reader 
broke  his  jaw  in  a  fruitless  effort  to  pro- 
nounce the  word.  It  means  St.  Mary's 
white  hazel  pool,  near  the  turning  pool, 
near  the  whirlpool,  very  near  the  pool  by 
Llantsillio,  fronting  the  rocky  islet  of  Gogo. 

Here  is  a  new  element  in  the  fire  hazard: 
The  British  Medical  Journal  reports  the 
case  of  a  strictly  temperate  man  whose 
breath  caught  tire,  so  foul  was  his  stomach. 
He  attempted  to  blow  out  a  lighted  match, 
whereupon  his  breath  exploded  with  a  loud 
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report.  His  lips  were  burned  severely. 
We  may  expect  the  policy  of  the  future  to 
provide  that  dyspeptics  must  abstain  from 
smoking  or  match-lighting  ou  the  premises. 

The  Canada  life  business  for  18S5  gained 
abo'it  a  half  million  in  premiums.  The 
total  premium  incouie  was  84,618,978,  di- 
vided between  ti-n  Canadian, eighteen  British 
and  twelve  American  companies.  The 
British  companies  did  by  far  the  least  busi- 
ness. Of  the  accident  companies,  the  Trav- 
elers transact-  the  largest  bu-;iuess  in  Can- 
ada, exceeding  that  of  the  principal  home 
company,  the  Accident  Ins.  Co.  of  N.  A. 

The  annual  report  of  the  Standard  Fire 
and  Marine  Ins.  Co.  of  New  Zealand  tor 
the  year  ending  December  31,  isSo,  states 
that  the  total  income,  including  £5  996  10s. 
9d.  brought  forward  from  last  year,  amounts 
to  £85,544  4s.  lid.,  and  the  expenditure  to 
£77,416  lis.  lid.,  leaving  a  balance  of  £8,- 
127  13s.  From  this  amount  an  interim 
dividend  was  paid  in  June  last,  and  pay- 
ment of  a  further  dividend  at  the  rate  of 
H  per  cent  per  annum  is  recommended, 
leaving  to  be  carried  forward  £2,502  13s. 

The  Mutual  Life  Insurance  Co.  has  en- 
tered Mexico. 

Three  United  States  life  companies— the 
Equitable,  the  New  York  Life,  and  the  Ger- 
mauia — issue  policies  and  have  deposits 
and  investments  in  foreign  countries. 
These,  or  some  of  them,  transact  life  in- 
surance with  the  people  of  each  of  the  na- 
tions of  Europe,  several  of  the  States  of 
South  America,  Canada,  Mexico,  the  West 
Indies  and  Australia.  The  deposits  of  the 
Germania  in  Germauv  amount  to  ^701,891.- 
99;  of  the  New  York  Life  in  Great  Britain, 
France,  Italy,  Switzerland,  Canada,  Chili, 
the  Argentine  Republic  and  Australia,  to 
$950,167.62;  of  the  Equitable  in  England, 
Germany,  Canada,  and  Chili,  to  ^1,5G8,- 
819.84.  All  these  deposits— save  those  in 
the  Argentine  Republic  and  Chili,  which 
amount  to  .s558,076.v»8— are  held  in  irrevo- 
cable trust  for  the  benefit  and  protection  of 
pohcy  holders  in  the  respective  countries, 
and  can  be  withdrawn  only  after  the  liabili- 


ties they  are  pledged  for  shall  be  extin- 
guished. The  Equitable  agrees  to  keep  on 
deposit  in  the  Yereins  Bank  of  Hamburg 
for  the  protection  of  its  policy  holders  iu 
Holland,  Switzerland,  Denmark,  Belgium, 
Norway,  Sweden  and  Russia,  secui-ities 
eqxial  in  value  to  the  net  value  or  reserve 
on  their  policies.  The  New  York  Life  has 
an  office  buildiug  in  Paris  of  the  cost  value 
of  $1,(146,317.39;  onein  Vienna,  cost  $207,- 
470  82;  and  one  in  Berhn,  cost  $183,174.06. 
The  Equitable's  office  building  in  Paris, 
cost  $8^5,632.55,  and  the  Germania's  in 
Berlin,  cost  $273,377.93.  So  says  Commis- 
sioner Tarbox  in  his  annual  peport. 


Head  Office  Pigures  of  loreign  Oompanies. 

Fkom  the  Coast  Review  Fire  Insurance 
Chart  for  1886. 
In  the  following  table  we  present  the  fire 
assets,  premium  receipts,  losses,  and  loss 
ratios  of  the  foreign  companies  represented 
in  this  field.  These  figures  are  from  the 
Coast  Review  Fire  Insurance  Chart,  and 
were  taken  from  the  home  office  statements 
filed  with  the  California  Insurance  Depart- 
ment: 

Fire  Pre-  Ra- 

Assets.       iniunis.      Losses,     tio. 

Atlas 81,708,168    §610,304     §345,737      57 

British  America 1,117.658      849,314       541,793      64 

Caledouiaa 1.793,003       561.297       349.814      62 

City  of  London 1,731,338    1,501,326    1,084,136      72 

Commercial  Union...  7.096,895    5,076,031    3,426,300      67 
Fire    Insurance  Asso- 
ciation   1,428,283    1,541.621    1,203,701      78 

Guardian 8,951,686    2,183.469    1,322.562      61 

Hamburg-Bremen....  1,317,377  522,809  318.159  61 
Hamburg-Magdeburg.      703,193         69,750         50,212      72 

Helvetia 1.131,865       538,081       287,812      54 

Imperial 

Lancashire 3.576,735    3.006,252    2.076.694     69 

Lion  Fire 1,147.816       889,153       615.267      69 

Liverpool  &  London  & 

Globe 14.494,083    6.261,929    3.503.753     56 

Loudon  Assurance....  7.755.282  2,577,659  1,887.691  73 
London  &  Lancashire.  3.124.596  2.450,062  1,408,321  57 
Loudon  &  Provincial.      795.762       841,008       702,885      84 

Manchester  Fire 1,382.522    1,446.818       975,753      61 

National  Assurance. . .  1.364.544       855.940       618,330      72 

Xew  Zealand 2.753.946    1,099,575       791,985      72 

Northern 6.574,369    2,886,844    1,665,578      57 

Norwich  Union 3,883.803    2,987.231    1.724.174      58 

North  British  &  Mer- 
cantile  13.669,255    57,42,554    3,039,293     53 

North '"xerman  Fire...  976,088  384.697  247.141  64 
Phcenix  Assurance....  6,419,154  i519,595  2,576.507  57 
Prussian  National....  1,.520.359       435.867       224,812      45 

Queen .'...  3.348.060    2.885,750    1,818,750      63 

Royal 14,289.955    4.827.000    2,766,000     5? 
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Scottish  Union 2,690,016  1,041,161  626,394  60 

South  British  &  Na- 
tional  3,120,760  2,454,244  1,845,603  75 

Svea 1,547,759  1,054,308  560,625  53 

Transatlantic 1,192,662  518,304  342,029  66 

Union  N.  Z 937,065  552,439  353,760  64 

United  Fire  Reinsur- 
ance   1,347.651  1,134,980  812,395  72 

Western  Assurance. . .  1,185,594  1,340,778  880,828  66 


Law  Notes. 

The  Louisville  Superior  Court  has  held 
that  in  estimating  the  surplus  of  an  insur- 
ance company  for  the  purpose  of  taxation 
tinder  the  eqiialization  law,  it  is  proper  to 
deduct  from  the  assets  of  the  company  as  a 
part  of  its  indebtedness  such  a  sum  as  ex- 
perience has  shown  will  probably  be  neces- 
sary to  pay  persons  whose  policies  may  be 
canceled,  and  to  pay  the  losses  which  will 
occur  during  the  time  for  which  the  policies 
have  to  run;  but  having  made  such  a  de- 
duction, it  is  not  proper  in  listing  under 
the  equalization  law  the  next  year  to  de- 
duct losses  which  have  been  sustained  and 
are  unpaid,  deduction  having  been  made 
for  them  in  advance. 

The  Indiana  Supreme  Court  recently  held 
that  in  an  action  on  a  life  insurance  policy, 
■where  the  policy  is  copied  into  the  tran- 
script immediately  following  the  complaint 
and  conforms  to  the  one  described  therein, 
and  it  is  appropriately  averred  that  a  copy 
of  the  policy  is  filed  therewith  and  made 
part  of  the  complaint,  it  is  a  sufficient 
identification  of  the  instrument  sued  on. 

According  to  the  Massachusetts  Supreme 
Court,  a  contract  with  an  insurance  broker 
to  procure  insurance  for  a  certain  amount 
upon  property  is  completed  when  the  in- 
surance is  obtained  to  the  satisfaction  of 
the  insured,  and  the  agent  has  no  right 
thereafter  to  surrender  the  policy  or  make 
further  insurance  in  the  behalf  of  the  in- 
sured without  his  consent.  The  only  way 
in  which  a  company  can  cancel  a  policy 
■without  the  consent  of  the  insured,  is  upon 
ten  days'  notice  thereof  to  him.  The  au- 
thority of  an  agent  to  make  a  contract  of 
insurance  and  deliver  a  policy  on  property 
is  revoked  by  a  loss  of  the  property  to  be 
insured  before  such  contract  and  delivery, 


and  the  acceptance  thereafter  of  the  policy 
will  not  bind  the  company.  Property 
owned  by  a  man  and  his  two  daughters  was 
mortgaged  to  the  Connecticut  Mutual  Life 
Ills.  Co.  A  fire  policy  was  taken  out  in  the 
name  of  the  father,  payable  to  the  mort- 
gagee according  to  stipulation.  It  was 
agreed  that  the  proceeds  of  the  policy  should 
be  deposited  in  a  lank,  and  susequently 
used  in  the  replacement  of  buildings  on 
the  mortgaged  premises.  The  property 
was  burned,  but  no  replacement  was  made. 
It  was  held,  in  Scammon  v.  Connecticut  Mu- 
tual Life  Ins.  Co.,  in  the  U.  S.  S.  C,  April  12, 
1886,  that  the  insurance,  though  in  the 
name  of  the  father,  covered  the  interests  of 
the  daughters,  and  the  company  had  no 
right  without  their  consent  to  apply  the 
proceeds  in  any  other  way  than  that  of  re- 
ducing the  mortgage;  if  it  did  otherwise, 
was  bound  to  see  that  the  replacement  was 
made.  The  insurance  was  on  the  building 
as  a  whole,  and  not  on  any  particular  in- 
terest in  it,  and  was  accepted  and  treated 
by  the  mortgagee  as  an  insurance  comply- 
ing with  the  terms  of  the  mortgage,  and 
covering  all  the  interests  which  the  mort- 
gage covered. 

"Stock"  includes  swine,  according  to 
the  decision  of  the  Supreme  Court  of  Iowa 
in  the  case  of  State  v.  Clark. 

The  Supreme  Court  of  Pennsylvania  has 
decided  that  the  payment  of  assessments  is 
not  optional  with  the  members  of  assess- 
ment or  co-operative  associations.  Pay- 
ment can  be  enforced  in  law.  The  report 
of  this  decision  will  be  found  in  our  law  de- 
partment this  month. 

A  bond  was  given  to  the  Exchange  Bank 
of  Canada  for  the  faithful  performance  by 
one  Craig  of  his  "  duties  as  an  employ^  of 
the  bank."  The  bond  was  given  on  the  oc- 
casion of  the  appointment  of  Craig  as 
cashier,  but  the  particular  nature  of  the 
employment  -was  not  mentioned  in  the 
bond.  Subsequently  Craig  was  made  suc- 
cessively manager,  director,  president,  and 
finally  became  a  defaulter.  The  defalcation 
occurred  after   Craig's  promotion.     It  ap- 
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peared  that  as  presideut  be  had  absolute 
•control  of  tbe  cash  and  books.  The  bank 
si;ed  tbe  surety  on  tbe  bond;  be  defended 
on  tbe  ground  tbat  tbe  risk  ba  1  been  aug- 
mented. Tbe  Superior  Court  of  tbe  Prov- 
ince of  Quebec,  sitting  at  Montreal,  beld. 
Exchange  Bank  of  Canada  v.  Gault,  tbat 
tbe  risk  bad  been  augmented,  and  tbe  bond 
invalidated. 
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Oo-Operative  Insurance  in  Michigan. 

The  following  table  is  made  up  from  Ibe 
Michigan   Insurance   Report.     Tbe   figures 
Ave  from  tbe  sworn  statements  of  tbe  Mich- 
igan  co-operatives.     The   average   amount 
per  claim  is  in  almost  every  case  a  tritie 
larger  than  the  actual  average,  the  fraction 
being  generously  given  to  tbe  co-operative. 
Eun  your  discerning,  penetrating,  eagle  eye 
up  and  down  or  down  and  up  the  average 
column,  and  you  will  declare  that  we  can 
afford  to  be  generous.     The  largest  average 
.payment  per  claim  is  $800;    the  smallest  is 
$71.     It  is  fair  to  assume  tbat  every  certifi- 
cate was  for  $2,000,  as  that  is  the  usual 
amount  insured  for.     This  is  cheap  insur- 
ance indeed,  but  it  is  doubtless  every  whit 
as  good  as  the  California  co-operatives  are 
giving  their  members.     Why  not?    Are  the 
California  co-operatives  any  more  honest  or 
more  capable  than  their  Michigan  brethren? 
This  record  ought  to  be  sufficient  to  deter 
any  prudent,   common  sensible  man  from 
purchasing  co-operative  insurance  at  any 
price.    If  the  people  of  Michigan,  jDrotected 
by  the  supervision  of   the  State  Insurance 
Department,    can  get  only  a  fraction  of  a 
claim  against  a  co-operative,  tbat  is  excellent 
reason  for  declaring  that  the  people  of  Cali- 
fornia can  at  most  do  no  better,   llutbere  is 
the  official  table.      Eead  it  and  pass  it  to 
your  neighbor  whose  soft  spot  may  be  co- 
operative insurance: 

Average 
Deaths.  ^S'.ffi'^  Amt.  per 
^'^"^-     Claim. 
Central  Michigan  Life  Asso- 
ciation, MarahaHs 7       $1,957  $280 

IMlchigan  Equitable  Life  As- 
sociation, Sturgis 1  310  310 

Commercial  Mutual  Associa- 
tion. Detroit 31         9,220  298 

Peninsular  State  Mutual  Ben- 
efit Association,  Ithaca. .. .   24        6,426  2C8 


71 


106 
120 


250 


Detroit  Mutual  Benefit  Asso- 
ciation, Detroit 13       $2,895 

Reserve  Mutual  Life  Associ- 
ation, Grand  Rapids 10         6,534 

Northwestern  Mutual  Benefit 

Association,  Detroit 12         9,600 

Peninsular  Masonic  Aid  As- 
sociation, Caro 5         3,080 

Graded  Michigan  Aid  Asso- 
ciation, Kalamazoo 1  71 

Michigan  Masonic  Aid  Asso- 
ciation, Lansing 1  106 

Mutual  Life,  Mason .0  597 

People's  Co-operative  &  Mu- 
tual Benefit  Society,  Battle 
Creek 5         1,250 

Southern  Michigan  Mutual 
Association,  Union  City...     4  310  78 

rifteen  Tears'   Growth  of  Twenty-eight 
American  Life   Companies. 

The  twenty-eight  American  life  companies 
reporting   to  the  Massachusetts  Insurance 
Department  have  $509,559,728  assets,  782,- 
605  policies  in  force,  insuring  $1,975,878,- 
524.     In  1870  the  assets  of  twenty-six  com- 
panies was  $203  332,lh8.     Tbe  two  compa- 
nies since  a  Imitted.  and  included  in  subse- 
quent totals,  aie  small,  with  combined  assets 
of  only  $600,000  or  less.      So  they  do  not 
"cut  any  figure"  in  the  matter  and  may  be 
ignored.     In  fifteen  years  tbe  assets  of  tbe 
companies  have  gained  150  per  cent.,   and 
the  surplus  and  reserve  have  advanced  ac- 
cordingly.    Tbe  policies  in  1870  numbered 
490,388;    now  they  number  782,605.     The 
growth  has  been  notably  regular.     Tbe  as- 
sets advanced  yearly,  but  tbe  amount  of  in- 
surance reached  a  turning  point  in  the  hard 
times  of  1875,  and  it  was  not  until  the  re- 
viving prosperity  of  the  '80's  that  (in  1882) 
the  insurance  in  force  regained  the  propor- 
tions of  1875      The  progre^^s  since  then  has 
been  rapid.     Tbe  table  which  we  print  be- 
low  was  compiled   by   the    Massachusetts 
Department.     It  is  specially  useful  in  de- 
monstrating two  things:   first,  the   strong 
bold   which  legitimate  life   insurance  has 
upon  the  American  public;  second  that  the 
sound,  conservative  companies  were  not  af- 
fected by  the  failures  of  the  unworthy,  for 
the  temporary  decline  from  '75  to  '«0  was 
so  small  tbat  it  may  properly  be  ascribed 
wholly  to  the  commercial  depression  of  that 
period. 
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1870., 
1871. 
1872. 
1873. 
1874. 
1875. 
1876. 
1877. 
1878. 
1879. 
1880. 
1881. 
1882. 
1883. 
1884. 
1885. 


$203,332,183 
2.'7,856.511 
2.56 ,06li,  599 
284,709,612 
313,355,893 
339,058,647 
357.630,239 
368.733,866 
377.735,184 
385,593,860 
402,936,162 
418,491,142 
437,6815  095 
457,976,469 
477,484,730 
509,559,728 


Surplus.      Policies.        Insurance.  Reserve.  Cos 


823,540,905 

490,388 

23,906,685 

505,626 

22,195,790 

529,702 

23,414,088 

656,6.50 

29  395,034 

572.556 

33,283,482 

582,041 

35,700,764 

585,168 

37.727,058 

568,377 

40,455,239 

5,53,752 

42,078,022 

555,919 

47,284,456 

572,669 

48,574,206 

598,862 

50,334,229 

632,669 

51,838,494 

675,890 

52,453,673 

701,963 

782,605 

$1,374 

1,373 
1,447 
1.502 
1,517 
1,520 
1,499, 
1,434, 
1,.377 
1,374 
1,418, 
1,495 
1,593, 
1,719 
1,825 
1,975 


,453,145 

,447,280 
,973,783 
,258.597 
140,131 
,735,773 
,890,015 
,600,049 
,446,881 
,946,179 
,266,505 
,632,802 
,273,900 
,171,452 
,1.53,477 
,878,524 


$169,988,124 
195,423, .549 
225,293.375 
2.52,273,256 
277,245,796 
',^98,804,945 
314,393,981 
323,373,977 
328,131,001 
335,496,446 
347,Hi)2,539 
362,287.451 
379,902,661 
399,502,550 
418,28.5,178 


26 
26 
26 
26 
27 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
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W.  J.  Oallingliam's  Agency. 

The  agency  of  W.  J.  Ciillingbam  of 
this  city,  represents  three  popular  fire 
companies— the  South  British  and  the 
National,  of  New  Zealand,  and  the  City  of 
London,  of  London.  The  former  two  write 
a  joint-policy  in  this  country,  and  are  to  be 
treated  in  discussing  their  business  and 
resources  as  practically  one  company.  In 
premium  receipts  in  this  field  Messrs.  Cal- 
lingham  &  Co.'s  agency  takes  high  rank 
among  the  foremost  agencies.  Only  a  few- 
exceeded  it  in  Coast  premiums,  and  but  two 
of  these  were  foreign  agencies.  Among  the 
agencies  representing  only  two  companies 
Mr.  Callingham  ranks  first  in  premium 
receipts.  The  Coast  premiums  of  the 
agency  during  1885  were  $215,077.  The 
losses  were  $104,066.  a  moderate  loss  ratio 
of  48.4  per  cent.  The  two  companies  and 
their  San  Francisco  agents  are  deservedly 
popular. 

THE   SOUTH   BRITISH   AND   NATIONAL. 

The  assets  of  these  New  Zealand  fire  and 
marine  companies  are  now  $3,120,760,  a 
gain  of  $520,517  during  1885.  The  net 
surplus  over  all  liabilities  is  $713,346,  a 
gain  of  $115,696.  As  tho  paid-up  capital  is 
$1,136,467,  the  surplus  as  regards  policy- 
holders is  $1,849,813.  The  premium  in- 
come last  year  was  $2,454,244.  The  total 
income  was  $2,588,223.08,  and  the  total 
outgo  $2,565,141.67,  leaving  the  net  result 
of  the  year's  transactions  $23,081.41,  after 
paying  dividends  to  the  amount  of  $99,- 
398.  The  management  expenses  were  only 
25  per  cent  of  the  premiums.  In  compli- 
ance with  the  Oregon  law,  the  South  British 


&  National  have  $100,000  in  United  States 
bonds  deposited  with  the  Treasurer  of  the 
Webfoot  State. 

THE   CITY   OF   LONDON. 

Of  the  $1,731,338  assets  of  this  enterpris- 
ing young  English  fire   office,  $691,517  are 
invested  in  the  United  States  for  the  se- 
curity    of    American   policyholders.      The 
assets  of  the  City  of  London  advanced  $99,- 
058  during  1885.     The  cash   capital  is  $1,- 
000,000,    and  the  surplus  to   poUcyholders. 
is   $847,661.      The   premium    income  last, 
year  was  $1,501,326.     The   United   States 
business  of  the  company,    outside   of  the 
Pacific  Coast,  was  unprofitable.     Otherwise 
the  year  was  a  fairly  profitable  one.     The- 
usual  dividends  were  paid. 

In  this  field  both  the  City  of  London  and 
the  South  British  &  National  have  built  up. 
an  excellent  reputation  for  fair  dealing  and 
the  prompt  settlement  of  all  claims.  We 
might  say  more  for  both  companies,  but  it 
is  unnecessary.  There  is  the  first-class, 
record,  which  every  claimant  will  gladly  at- 
test; and  the  substantial  figures  given  above 
testify  to  the  growth  and  prosperty  of  the 
companies,  and  the  superior  indemnity  they 
offer.  ^__ 

The  New  Hampshire  commissioner  says 
that  "  crow  bills,  hawk  bills,  woodchuck 
bills,  gerrymandering  bills,  and  the  like 
have  always  taken  the  preference  over 
anything  proposed  to  save  the  taxable  prop- 
erty of  the  State  or  circumvent  and  punish 

I  fraud."  Of  course.  Does  Mr.  Pillsbury 
think  the  New  Hampshire  legislators  go  to. 

'   Concord  for  their  health? 
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Expensive  Assessment  Insurance. 

Small  Percentage  op  Claims  Paid  to 
Eeceipts. 
We  present  herewith  a  table  of  the  in- 
coQie  and  expenditures  of  twenty-nine  as- 
-sessinent  companies  reporting  to  the  New 
York  Insurance  Department.  The  ratios 
of  claims  paid  to  receipts,  and  expenses  to 
receipts  are  added.  These  official  figures 
prove  beyond  contradiction  the  speculative, 
money-making  character  of  assessment  as- 
sociations generally.  The  proportion  of 
claims  paid  to  receipts  is  invariably  small. 
The  larger  proportion  of  the  receipts  enriches 
the  managers.  Let  us  take  a  few  examples. 
The  Women's  Mutual  paid  $<6,753  to  claim- 
ants, and  for  this  benevolent  work  of  col- 
lection and  distribution  an  additional  sum 
of  $11,2j6  was  drawn  from  the  members  for 
"expenses."  In  other  words,  it  cost  two 
dollars  to  collect  one.  The  Life  Union  col- 
lected §7,213  from  members,  paid  $120  to 
some  poor  beneficiaries,  and  paid  $6,536  for 
expenses.  The  St.  Lawrence  Life  collected 
$15,767  in  assessments,  paid  $1,552  to  ben- 


eficiaries, and  to  pay  $13,866  expenses  drew 
the  small  balance  left  from  the  receipts  of 
the  previous  year.  These  examples  will 
suffice  to  draw  the  reader's  attention  to  the 
table  itself,  where  worse  instances  of  high 
exp-nses  will  be  f  jund.  We  wonder  if  any 
co-operative  advocate,  in  the  face  of  tht-se 
unquestionable  figures,  will  have  the  hardi- 
hood or  the  folly  to  contend  that  assess- 
meut  insurance  is  cheap  and  furnished  at 
actual  cost.  Insurance  which  does  not  in- 
sure is  not  cheap  at  any  price,  and  of  the 
companies  named  there  is  scarcely  one 
that  pays  the  face  of  its  certificate.  Poor 
as  such  insurance  is,  it  is  not  furnished 
at  its  true  cost;  for  it  is  not  possible  that 
the  necessary  and  honest  expenses  of 
these  associations  exceed  the  beneficiary 
payments,  two  to  one.  It  is  not  possible 
that  the  legitimate  cost  of  collecting  one 
dollar  through  the  agency  of  any  bus- 
iness or  benevolent  association  is  two  dol- 
lars. The  conclusion  is  not  to  be  resisted, 
after  reading  this  table,  that  assessment 
insurance  is  highly  profitable  to  the  man- 
agers. 


ASSOCIATIONS. 


Total 
Receipts 


EXPESDITDKES. 


P.ATIO    OP 


Paid  for 
Claims. 


Paid  for 
Expenses. 


Claims 

Paid  to 

Receipts 


Expenses 

to 
Receipts. 


American  Knights  of  Protection,  Brooklyn,  N.  Y 

American  Protection,  Brooklyn,  N.  Y 

Bankers'  &  Merchants'  Alhauce,  New  York 

Buffalo  ilutual  Accident,  Buffalo,  N.  Y 

Buffalo  Mutual  Life  &  Reserve,  Buffalo,  N.Y. 

Builders'  &  Manufacturers'  Mutual  Benefit,  New  York 

Central  New  York  Accident  &  Relief,  Ithaca,  N.  Y 

Chautauqua  Mutual  Life,  MayviUe,  N.Y 

Chenango  Mutual  Relief,  Oxford,  N.  Y 

Equitable  Accident,  Binghamton,  N.Y 

Family  Fund,  New  York 

Fidelity  Mutual  Life,  Philadelphia 

Friends  of  Humanity 

Golden  Eayle,  Brooklyn,  N.  Y 

Hartford  Life  &  Annuity,  Hartford,  Conn 

Home  Benefit,  New  York 

Home  Provident  Safety  Fund,  New  York 

Life  Union,  New  York 

Mercantile  Mutual,  Boston 

Mutual  Benefit,  New  York 

Mutual  Reserve  Fund  Life,  New  York 

Mutual  Trust  Fund  Life,  New  York.   

National  Benefit,  Indianapolis,  Ind 

New  England  Mutual  Accident,  Boston 

New  York  National  Mutual  Aid,  Rochester,  N.  Y 

St.  Lawrence  Life,  New  York 

Union  Mutual,  Battle  Creek,  Mich 

United  States  Mutual  Accident,  New  York 

Women's  Mutual,  New  York 


$1,459 

3,0  3 

17,684 

'2,62-i 

31,894 

2,639 

6,822 

2,336 

4,945 

72,161 

100,150 

140,778 

12,765 

3,877 

713,022 

t;6,459 

27,086 

7.213 

10,432 

186.255 

1  .80,879 

117,668 

29,376 

41,363 

59  272 

15,767 

53,594 

393,078 

22,411 


$9 
1,107 
8,203 
1  074 
12,495 
1,241 
2,637 

"  i'.iiei 

26,?13 
28,000 
70,059 

4,810 

1,093 

487,665 

22,128 

15,977 

120 

4.168 

60,012 

83«,879 

54,158 

9,674 
15,086 
44.911 

4,552 
33,320 
1.^8,130 

6,753 


$1,100 

1.838 

6.696 

1,481 

17,888 

1,446 

•2,769 

2,702 

2,480 

43,347 

63,710 

57,867 

4,298 

1,699 

203,907 

15  288 

9,972 

6,f36 

6,292 

83,7.36 

416,704 

43,234 

19,460 

20,643 

19,284 

13,866 

1H,934 

216,899 

11,206 


.63 
36.25 
46 .  39 
40.96 
39.18 
47.01 
45.29 

33.59 
36.74 
27.96 
49.77 
37. 6S 
28.20 
68  39 
59.07 
58.91 
1.C6 
.39.95 
32.22 
53  06 
46.03 
32.93 
36.47 
75.94 
28.87 
62.17 
40.23 
30.13 


75.37 
60.13 
37.87 
66.49 
56.09 
54.80 
47.57 
115.66 
50.16 
60.07 
63.62 
41.11 
33.67 
43.83 
28.60 
40.81 
36.82 
90.61 
60  31 
44.96 
23  36 
36.74 
66.25 
49  91 
32.53 
87.94 
35.33 
55  18 
50.00 
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Clipped  and  Credited. 

Fire  and  life  insurance  has  atta  ned  a 
public  consideration  and  prominence,  an 
intelligence  in  its  conduct  and  maiiiii^'ement, 
and  a  volume  of  business,  dunug  the  past 
twenty  years,  through  the  aid  and  influence 
of  insurance  journals,  that  it  could  not 
have  attained  in  a  century  svithout  them. — 
Cincinnati  Price  Current. 

STICK   TO   THE   TRUTH. 

Life  insurance  is  not  helped  by  exaggera- 
tion or  concealment.  The  often  absurd 
pretensions  and  false  inducements  made  in 
its  behalf  excite  distrust  and  repel  confi- 
dence. The  whole  truth  as  to  the  conduct 
of  the  system  in  this  country  should  be  told 
without  reserve  or  gloss.  The  iustitution 
<;an  bear  it.  It  was  built  up  at  great  cost — • 
perhaps  greater  than  should  be — and  with 
defects  in  construction;  but  it  is  worth 
«ven  that  with  allowances  for  all  defects. 
Its  faults  and  imperfect  conditions  are  bet- 
ter known  than  hidden,  that  by  their 
reformation  it  may  enlarge  its  usefulness. — 
Tarbox. 

IGNORANCE   OF   FIRE   INSURANCE. 

Many  average  people,  says  the  New 
Hampshire  Insurance  Commissioner,  as- 
sume to  understand  and  dictate  in  matters 
they  know  but  very  little  about.  Most 
people,  for  instance,  would  scout  the  idea 
of  an  ice-house  being  a  hazardous  risk;  yet 
experience  has  taught  the  old  compaies  that 
next  to  powder-houses  there  is  no  class  of 
property  more  to  be  avoided,  hence  high 
rates  must  be  charged.  Experience  proves 
that  rates  heretofore  charged  on  farm  build- 
ings, especially  in  declining  localiiies,  are 
insufficient.  The  different  character,  loca- 
tion, and  surrounding  circumstances  at- 
taching to  this  class  of  property  render  a 
just  rating  very  difficult.  Other  classes  of 
property  change  with  times  and  changing 
conditions.  Fire  insurance  and  how  to 
conduct  it  safely  and  equitably  affords  a 
broad  field  for  study,  and  men  who  devote 
their  lives  to  the  subject  never  cease  learn- 
ing. When  a  man,  therefore,  boasts  of  hav- 
ing solved  the  problem  in  a  few  months,  be 


only  proves  that  he  knows  nothing  worth 
the  knowing.  He  has  not  even  penetrated 
the  rind  of  the  subject.  If  rates  are  too 
high,  the  fact  will  be  demonstrated,  and 
they  will  eventually  find  their  proper  level, 

STEAM    BOILER   INSURANCE. 

The  public  usefulness  of  this  class  of  in- 
surance, as  carried  on  by  a  thoroughly  equip- 
ped and  capable  company,  is  inestimable, 
and  I  acknowledge  it  with  great  satisfaction. 
It  indemnifien  losses.  But  its  principal  and 
far  more  useful  function  is  to  prevent  the 
accident  which  causes  property  loss  and 
puts  invaluable  life  in  peril.  Indeed,  in  a 
sense,  it  insures  not  only  against  the  loss 
or  damage  by  accident,  but  also  against  the 
accident  itself.  It  protects  property  and 
saves  human  life  from  suffering  and  death 
by  the  means  it  employs  to  detect  and  avoid 
dangers.  The  merit  of  such  a  company 
and  its  title  to  public  favor  depends  not 
alone  upon  its  assured  financial  ability  to 
pay  lusses,  but  more  especially  upon  the 
intelligence,  faithfulness  and  efficiency  of 
its  system  of  inspection  and  prevention. — 
Ma>is.  Ins.  Report. 

THE    VALUED   POLICY    LAW. 

"From  time  immemorial  the  contract  of 
insurance  has  been  re  arded  as  one  of  in- 
demnity, the  insurer  contracting  to  pay  the 
actual  loss  sustained  by  the  insured,  not 
exceeding  the  sum  specified  in  the  poll  y. 
The  valued  policy  law  proposes  to  change 
the  character  of  the  contract,  and  in  cases 
of  total  loss,  to  compel  the  companies  to 
pay,  not  the  damage  sustained  by  the  in- 
sured, but  the  maximum  sum  for  which  he 
paid  premiums.  So,  in  case  property  worth 
one  thousand  dollars  is  insured  for  two 
thousand,  the  in  sured  would  be  entitled 
to  receive  double  the  actual  damage  sus- 
tained, in  the  event  of  a  total  loss;  but  in 
event  of  a  partial  loss,  only  the  amount  of 
said  loss,  *  *  *  The  contract  is,  there- 
fore, changed  from  one  of  pure  indemity  to 
a  contract  of  a  mixed  nature,  affording  in- 
demnity only  in  case  of  partial  loss,  and 
exacting  the  maximum  sum  named  in  the 
policy  in  case  of  total  loss,  and  making  it  to 
the  interest  of  the  insured,  if  he  burn  at 
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all,    to   burn    thorougbly.  —  Comynissioner 
Foster. 

THE    REMEDY. 

In  this  case  the  alleged  wrong  is  that  in- 
surers  sometimes  pay  premiums  upon  an 
amount  of  insurance  greater  than  the  value 
of  their  proparty,  and  fail   to  receive,  after 
it  has  been  destroyed,  more  than  its  actual 
value,  as  ascertaiaed  by   disinterested   ap- 
praisers.    To  remedy  this  supposed  evil  it 
is  proposed  to  introduce  a  new  element  into 
the   contract    of    insurance,     namely,    the 
speculative  or    gambling  elemeut,   and  to 
make  it  possible  for  the  insured  to  recover 
for  the   loss  of  property  which  never  had 
any  existence.     This  remedy  is  worse  than 
the  disease.     The  true  remedy  for  this  evil, 
if  evil  it  be,  is  in  the  hands  of  insurers, 
and  can  be  readily  applied  by  them.     Let 
them  insure  no  more  than  the  least  proba- 
ble value   of   their  property.     As  a  general 
rule,  and  with   all   due  allowance  for  the 
natural  exaggeration  of  proprietorship,  they 
have  a  pretty  accurate   knowledge   of  the 
value  of  their  possessions,  and  if  they  pay 
for  more  insurance  than  such  value  war- 
rants at  the  time  the  policy  is  written,  they 
have  full  consideration  in  the  possible  in- 
crease in  value  before  the  occurrence  of  the 
damage,  or  in  the  possible  valuation  of  such 
damages  in  excess  of  their   own  appraise- 
ment.    The  contract  of  indemnity  is  a  fair 
and.  open  contract,  as  favorable  to  the  in- 
sured as  to   the   companies.     It  has  stood 
the  test  of  time  and  experience,  is  well  un- 
derstood by  both  parties,  is  voluntary  and 
unrestrained,    and   the    injustice    flowing 
from   it  is  light   in  comparison   with  the 
many  weightly  reasons  of    public    policy 
that  proclaim  against  the  enactment  of  the 
proposed  remedy.— Pennsylvania  Insurance 
Report. 

MORAL  HAZARD  OP  COTTON  INSURANCE. 

There  is  one  feature  about  cotton  insur- 
ance which  we  have  not  been  disposed  to 
regard  in  times  past,  and  that  is  the  ques- 
tion or  moral  hazard.  It  has  been  the  pop- 
ular impression  that  it  should  not  enter 
into  the  computation  of  the  risk;  but  recent 
events  hare  doubtless  convinced  many  of 


you  that  the  taint  of  moral  hazard  at  times 
even  defiles  the  purity  of  the  fleecy  staple 
itself.      The  ready   manner  in  which  the 
value  of  cotton  could  be  obtained  on  the 
market,  with  less  delay,  than  from  the  in- 
surance companies,  has  seemed  to  preclude 
the  possibility  of  an  intentional  sale  to  us. 
Consider,   however,    the   opportunities   af- 
forded by  the  following  condition  of  affairs: 
The  factor  his  own  warehouseman,  maker 
of  his   own  receipts,  and  custodian  of  his 
own  samples,  then  let  him  get  on  the  wrong 
side  of  the  market,  borrow  from  banks  all 
he  can  get  on  receipts  of  his  own  make, 
ship  the  same  cotton  and  draw  against  it, 
and  can  anything  but  the  alleged  burning 
of  this  cotton  save  him?    This,  as  some  of 
yoa  know,  is  not  a  fancy  sketch,  but  one  of 
the  possibilities  of  a  pernicious  plan  of  in- 
surance.    Without  intending  reflection  on 
the  worthy  men  in   the  cotton  business, 
some  measure  of  protection  to  the   com- 
panies should  be  devised,  and  the  tempta- 
tion   to    sell    to    us   removed.  —  Clarence 
Knowles. 

FIRE  INSURANCE  IN   MONTANA. 

The  experience  we  have  had  in  the  mat- 
ter of  insurance  owing  to  the  recent  fires 
here,  ought  to  teach  us  something,  and  if 
it  does  not  we  will  have  no  one  to  blame  ex- 
cept ourselves,  if  we  are  bitten  in  the  fu- 
ture.   People  are  apt   to  forget  there  are 
grades  in  insurance  the  same  as  in  clothing, 
groceries  or  other  goods,  and  that  we  can- 
not reasonably  expect  to   get  a   first-class- 
article  at  a  fourth-class  price.     Our  Terri- 
torial Legislature  has  thrown  around  us  the 
protecting  arm  of  the  law,  by  requiring  all 
insurance  companies  doing  business  in  the 
Territory  to  make  a  statement  of  their  con- 
dition, and  prohibiting  worthless  companies 
from   doing   any  business  here,  and  if  we 
would  see  to  it  that  we  are  insured  only  in. 
companies  who  have  a  legal  standing  here, 
we  would   be   absolutely  safe,  but   unfor- 
tunately the  law  does  not  prevent  us  from 
accepting   the  bait  of  low  rates  offered   by 
snide  companies  who    send  men  here  to  do 
business  by  stealth,   and  if  we  have  been 
hooked  it  is  a  pity  and  a  misfortune,  for 
which  we  have  not  our  laws  to  blame  at 
least.     Our  Territory  has  probably  the  best 
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insurance  laws  in  the  United  States,  and 
■we  ought  to  be  proud  of  them  and  try  to 
sustain  them  by  giving  all  outside  insur- 
ance solicitors  the  cold  shoulder. — Glendive 
Independent. 


The  Pennsylvania  Tire  Insurance  Report. 

The  Pennsylvania  companies  during  1885 
received  $9,458,776  from  fire  premiums  and 
$1,918,680  from  marine  premiums,  or  a  to- 
tal of  $11,377,456.  They  paid  for  fire  losses 
$5,573,931,  and  for  marine  losses  $1,637,- 
662,  or  a  total  of  $7,211,593.  The  excess  of 
premium  income  over  expenses  was  only 
$82,121.  The  ratio  of  profit  to  premium 
income  was  less  than  1  per  cent.  The  total 
income  over  expenditures  after  paying  div- 
idends, was  only  $305,197.  Commissioner 
Forster  says  that  the  dividends  were  earned 
and  paid,  not  from  the  profits  of  the  busi- 
ness, but  from  investments  of  capital  stock 
and  accumulations  of  former  and  more 
prosperous  years.  The  companies  earned 
only  -^^^  of  1  per  cent,  of  the  capital  stock 
from  their  business  as  insurers. 

PERPETUAL   BUSINESS. 

Nineteen  companies  transact  a  "perpet- 
ual "  business.  The  perpetual  risks  written 
were  $15,414,615,  and  the  deposits  $374,- 
453.  The  perpetual  risks  in  force  aggre- 
gate $276,395,928,  and  the  deposits  $671,- 
448.  The  compensation  or  premium  is  de- 
rived from  the  interest  on  these  deposits. 
If  they  yielded  5  per  cent.,  the  companies 
acquired  the  sum  of  $338,072  interest  in 
the  nature  of  premiums.  This  sum  does 
not  appear  in  the  premium  receipts,  but  in 
the  investments.  The  real  loss  ratio  is 
therefore  less  than  63.39  per  cent.  The  de- 
posits on  the  amount  at  risk  are  only  2.44 
per  cent.,  and  the  rate  per  annum,  at  5  per 
cent,  interest,  is  only  .122  of  1  per  cent,  of 
the  amount  insured,  or  about  half  of  the 
premiums  and  assessments  of  the  mutual 
companies. 

TAXATION   OF  FIRE  PREMIUMS. 

Prior  to  the  act  of  March  20,  1877,  Penn- 
sylvania insurance  companies  were  taxed 
only  iipon  their  capital  stock.  This  act 
taxed  the  gross  receipts  of  transportation, 
telegraph  and  express  companies  at  the  rate 

3 


of  8  mills,  and  also  imposed  a  similar  tax: 
upon  the  gross  premiums  of  insurance  com- 
panies.   The  Commissioner  says: 

There  was  no  reason  for  discriminating: 
against  iusuiMuce  companies,  and  associ- 
ating them  with  transportation  companies 
as  the  proper  siibjects  of  this  additional 
tax,  other  than  the  fact  that  the  latter  com- 
panies were  jjotential  in  legislation,  and  de- 
clined to  submit  to  this  tax  unless  insur- 
ance companies  were  included.  The  latter 
resisted  the  payment  of  the  tax,  until  it 
was  finally  compromised  by  the  passage  of 
the  act  of  June  10,  1881,  which  modified  it 
so  as  to  apply  only  to  premiums  received 
within  the  State  of  Pennsylvania  in  con- 
sideration of  the  payment  by  the  compan- 
ies of  all  taxes  accruing  to  January  1,  1881. 
Since  that  time,  therefore,  insurance  com- 
panies of  this  State  have  paid  an  annual 
tax  of  eight  mills  upon  the  gross  premiums 
received  by  them  from  domestic  business  in. 
addition  to  the  annuiil  tax  upon  their  capi- 
tal stock. 

As  transportation  and  telegraph  compan- 
ies have  received  special  favors  and  privil- 
eges from  the  state,  there  may  be  good  rea- 
sons why  they  should  pay  special  taxes;, 
but  there  is  no  good  reason  why  insurance 
companies  should  be  placed  in  the  same 
category,  or  why  they  should  be  subjected 
to  an  additional  tax  from  which  the  great 
body  of  corporations  is  exempt,  or  why 
they  should  be  singled  out  as  able  to  bear 
burdens  which  are  not  imposed  upon  water, 
gas,  coal,  manufacturing,  and  other  favor- 
ed, but  certainly  not  less  profitable,  corpor- 
ations. 

Taxes  should  be  imposed  either  upon  pro- 
fits or  upon  possessions.  The  gross  prem- 
iums of  insurance  companies  are  neither. 
The  element  of  profit  may  be  small  or  it 
may  be  nothing.  In  1884,  the  losses  and 
expenses  of  the  companies  of  this  state  ex- 
ceeded their  gross  premium  income,  and 
the  tax  was  based  upon  nothing  that  ever 
belonged  to  them.  In  1885  they  made  a 
small  profit,  but  the  tax  of  eight  mills  upon 
the  gross  premiums  represents  a  tax  of  not 
less  than  ten  per  cent,  upon  this  net  profit. 
This  is  a  much  heavier  rate  of  taxatiort 
than  the  tax  of  eight  mills  upon  the  gi'oss. 
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receipts  of    transportation   and    telegraph 
companies,   because  there  is  a   larger  and 
more  certain  element  of  profit  always  en- 
tering into  the  gross  receipts  of  the  latter. 
But  this  additional   tax   of    eight   mills 
ilevied  upon  the  gross  premiums  of  domes- 
tic business,  onerous  and  false  in  principle 
.as  it  is,  would  not  cause  much  complaint 
were  it  not  for  the  retaliatory  taxes  levied 
upon    Pennsylvania    companies    in    other 
•states  in  consequence  of  the  tax  of  three 
per  cent,  imposed  by  the  law  of  this  state 
upon  their  companies.     For  the  year  1885 
the  sum  of  $75,780.23,  was  collected  from 
fire  and  marine  companies  of  other  states 
lor  tax  on  premiums.     For  the  same  year, 
the  premium  income  of  the  companies  of 
this  state  in  other  states  was  $8,629,434, 
which  was  subjected  to  a  tax  of  $258,883.02, 
one-third  of  which  sum,  or  $86,294.34,  was 
a  retaliatory  tax  because  of  the  tax   which 
produced  $75,780.23  to  the  State  of  Penn- 
sylvania.    The  reduction  of  the   tax  upon 
the  premiums  of  companies  of  other  states 
from  three  to  two  per  cent,  would  reduce 
the  revenue  by  about  $25,000  per  annum, 
and  save   to   the  companies   of  this  state 
about  $80,000  per  annum.    In  other  words, 
the   Commonwealth   obtains  a   revenue  of 
$25,000  a  year  at  a  .cost  to  the  companies 
of  this  State  of  some  $80,000. 

The  entire  premium  receipts  of  Pennsyl- 
vania stock  fire  and  marine  companies  in 
1885  were  $11,317,458,  of  which  sum  seven- 
ty-six per  cent,  was  derived  from  business 
in  other  States,  and  twenty-four  per  cent, 
irom  business  in  this  state.     The  positive 
tax  upon  premiums  in  other  States  does  not 
average  more  than  two  per  cent.,  but  they 
all  compel  Pennsylvania  companies  to  pay 
at  the   same  rate  that  Pennsylvania  taxes 
the  premiums  of  their  companies;    hence, 
the  direct  and  vital  interest  the  companies 
of  this  State  have  in  the  tax  imposed  upon 
other  State  companies.    It  is  not  a  tax  that 
spends  its  force  upon  its  immediate  object, 
l)ut  rebounds  with  crushing  force  upon  our 
own  companies;  and,  in  the  consideration 
of  the  question,  the  Legislature  cannot  dis- 
associate home  and  foreign  companies. 


John  J.  W.  O'Donoghue,  founder  of  the 
iChronicle,  died  in  Chicago  last  month. 


The  Mutual  Endowment  and  Protective 
Association  of  Santa  Eosa. 

In  nowise  deterred  by  the  disastrous  fail- 
ure of  its  big  prototype,  the  Mutual  Self- 
Endowment  and  Benevolent  Association  of 
Longview  and  Ft.  Worth,  Texas,  a  similar 
association  has  been    organized   in  Santa 
Eosa,  Cal.     It  is  styled  "  The  Mutual  En- 
dowment and  Protective  Association."   The 
age  limits  are  16  and  70  years.    The  system 
is  a  close  copy  of  the  Texas  humbng.    Five 
endowment  coupons  attach  to  pay  certifi- 
cates, payable  at  the  expiration  of  from  two 
and  a-half  to  eight  years,  according  to  the 
life  expectancy  of  the  members.     Each  cou- 
pon represents  a  fifth  of  the  face  of  the  cer- 
tificate.    In   the   case  of  death,  the  bene- 
ficiary receives  only  the  amount  of  a  coupon. 
It  is,  therefore,  not   life   insurance,  but  a 
pool  of    the   contributions   of  all,  and  the 
older  members,  those  whose  coupons  first 
mature,  take  the  "pot." 

We  have  repeatedly  shown,  by  incontest- 
able figures,  that  these  mutual  endowment 
associations  cannot  possibly  execute  their 
contracts.     Our  predictions  as  to  the  fate 
and  duration  of  the  Texas  concern  and  its 
San  Francisco  branch  were  verified  to  the 
letter.    These  associations,  if  managed  hon- 
estly, can  exist  until  after  the  first  coupons 
mature,  say  four,  five  or  six  years.     Their 
failure  is  th?n  inevitable.     Their  promises 
are  extravagant  and  ridiculous.    The  Texas 
endowment  swindle  lived   five  years.     Its 
failure  was    quickly   followed   by  the  Pa- 
cific branch.     The  Occidental,  which  grew 
out  of  the  Pacific  branch,  was  sending  out 
circulars  to  members  explaining  its  inabil- 
ity to  pay,  some  time  ago,  and  we  hear  that 
it,  too,  has  failed. 

If  a  member,  aged  from  44  to  50,  tal?es 
out  a  policy  or  certificate  in  the  Mutual  En- 
dowment and  Protective  Association  of 
Santa  Kosa  for  $5,000,  say,  it  will  cost  him 

Membership  fee ^^0  ^ 

Annual  dues,  i  years 20  00 

Assessments  (as  advertised) ,  12  per 

year,  48  for  four  years,  $4.75  each  228  00 

Total  cost $258  00 

The  association  promises  him  at  the  end 

of  four  years  one-fifth  of   the    $5,000  cer- 

I  tificate,  or  $1,000.    This  would  be  a  clear 
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profit  of  $742,  or  more  than  348  per  cent,  on 
Lis  investment!  We  are  not  misrepresent- 
ing or  exaggerating  the  offer  of  the  Associa- 
tion in  the  least.  A  circular  before  us  de- 
clares that  "assessments  will  not  exceed 
twelve  in  a  year,"  and  the  assessment  on  a 
:$5,000  certiBcate  at  age  44  to  50  is  $4  75. 
But  the  association  does  receive  all  of  $258 
to  be  returned  to  members,  for  the  $30  fee 
:and  dues  are  absorbed  by  expenses.  The 
disproportion  between  assessments  and 
j)romises  is  therefore  still  more  absurd. 

Let  us  take  another  case  illustrating  the 
arrant  folly  of  the  pretensions  of  the  Santa 
Eosa  humbug.  A  man  aged  44  taiies  a 
$2,000  certificate,  upon  which  he  pays,  in 
advance,  the  required  fee,  dues  and  assess- 
ments, some  $38  altogether.  We  will  as- 
sume that  none  of  this  sum  is  used  for  ex- 
penses, but  that  it  is  all  invested  at  com- 
pound interest  for  the  benefit  of  the  mem- 
ber. To  pay  the  $500  coupon  due  at  the 
•expiration  of  the  first  four  years,  the  an- 
nual interest  would  have  to  be  41.4  per 
•cent!  At  compound  interest,  at  this  per 
<5ent.,  the  $38  would  be  $81.67  at  the  end 
of  the  first  year,  $143.36  at  the  end  of  the 
second  year,  $230.50  at  the  end  of  the  third 
year,  and  $i99.43  at  the  end  of  the  fourth 
jear,  when  the  $500  coupon  matures.  The 
ability  of  the  association  to  earn  41%  per 
cent,  interest  on  its  investment  is  not  to  be 
seriously  discussed. 

The  income  of  the  association  is  derived 
entirely  from  the  members.  Collectively 
•they  must  pay  in  precisely  what  they  take 
■out,  and  the  expenses  besides.  As  individ- 
uals they  can  not  possibly  recover  what 
they  pay  in.  It  may  be  contended  that  the 
constant  accession  of  new  members  will 
•enable  the  association  to  discharge  its  obli- 
gations ;  but  it  must  not  be  forgotten  that 
the  new  members  bring  new  liabilities  ;  and 
then  the  possible  limit  of  growth  must  be 
speedily  reached.  It  will  be  argued  that  a 
large  income  without  any  corresponding 
liability  will  be  derived  from  the  members 
who  lapse.  It  would  take  a  great  many 
lapses  annually  to  enable  the  association  to 
pay  four  dollars  for  one,  which  it  promises 
to  pay.  But  why  should  members  enter 
and    then  withdraw?    If   they   have  con- 


fidence to  pay  from  $6  to  $10  to  get  into 
the  charmed  circle,  why  should  they  not 
remain  and  pay  the  assessments  of  from  40 
cents  to  $4.75?  The  Universal  Benevolent 
Association  of  San  Francisco  and  the  Texas 
Mutual  Self-Endowment  Association,  and 
its  Pacific  Coast  branch,  all  depended  on 
lapses  to  enable  them  to  execute  their  ri- 
diculous promises  ;  but  the  duped  members 
were  so  faithful  that  the  three  associations 
became  bankrupt.  Clearly  it  will  not  do  to 
depend  on  numerous  lapses  of  members  to 
sustain  the  Santa  Eosa  association. 

It  is  strange  that  persons,  excepting  the 
old — whose  coupons  first  mature,  and 
who  first  receive  loans — can  be  found  so 
credulous  as  to  join  sjich  a  transparent 
fraud  as  the  Santa  Eosa  Mutual  En- 
dowment and  Protective  Association ; 
but  it  is  far  stranger  that  reputable 
business  men  endorse  it.  The  President  is 
an  official  in  the  Santa  Eosa  savings  bank, 
and  the  other  officers  and  directors  are  more 
or  less  prominent  in  the  town.  What  do 
these  men  know  of  the  science  of  life  and 
endowment  insurance?  Absolutely  noth- 
ing. Yet  they  endorse,  by  becoming  its 
officers  and  directors,  an  experiment  that 
has  never  yet  been  successful,  and  that  has 
in  several  instances  most  ignominiously 
failed.  Evidently  these  men  do  not  care 
for  their  reputations,  for  they  certainly  are 
not  fools.  They  are  bartering  their  good 
names  for  the  petty  emoluments  of  office. 
They  must  know,  as  business  men  of  ordin- 
ary experience,  that  no  association  can  pay 
out  from  three  to  four  dollars  for  one  dol- 
lar. Yet  the  association  of  which  they  are 
officers  promises  to  do  this.  It  does  not 
promise  such  gain  to  a  few,  as  the  common 
lottery  does,  but  to  all.  It  is  a  swindle, 
and  the  officers  and  references  of  the  asso- 
ciation are  endorsing  and  abetting  a  swin- 
dle.   

The  Overland  Monthly  begins  with  the 
June  number  the  publication  of  a  story  of 
Mexican  life,  drawn  from  life.  Among  the 
other  contents  of  the  current  issue  are  an 
article  on  Berkeley;  "The  First  Steamboat 
on  the  Upper  Columbia;"  and  an  interest- 
ing review  of  '  Sympneumata,"  Oliphant's 
work  on  the  evolutionary  forces  in  man. 
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Dispensing  with  Life  Solicitors. 


We  fear  that  the  ^lustiuted  praise  of  the 
iDsurauce  press  has   turned  the  head   of 
CommissiouerTarboxof  Massachusetts,  and 
led  him  to  hold   reflection  in  indifference, 
and  first  impressions  the  best.     He  is  no 
longer  a  thoughtful  student,  and  will  soon 
become,  if  he   is  not   already,   a  dogmatic 
egotist.     In  his  life  report  he  advances  cal- 
low opinions  with  the  gravity  of  yeaisof 
experience,  and  lectures  the  great  compan- 
ies tor  extending  their  business  to  foreign 
countries.     He  thinks  that  a  surplus  is  un- 
necessary, and  that  a  great  surplus  is  a  con- 
stant danger.    There  should  be  no  occasion 
for   a  surplus  to   protect  investments,  he 
says,  nor  to  protect  the  companies  from  the 
valuations   of    unfriendly   or   incompetent 
Insurance    Departments,    he    might   have 
added,  for  a  surplus  is  as  essential  in  one 
case  as  the  other. 

But  Mr.  Tarbox  reaches  a  climax  when 
he  commends  the  English  plan  of  waiting 
for  new  business  instead  of  canvassing  for 
it  The  English  companies,  he  says,  sup- 
ply the  natural  demand  for  insurance  and 
do  not  maintain  expensive  machinery  to 
manufacture  a  demand  for  it  or  to  force  it 
upon  the  public.  'Ihey  simply  open  the 
doors  to  the  public  and  offer  insurance  to 
any  eligible  customer,  thus  dispensing  with 
aoent8°and  solicitors.  Imagine  an  American 
life  company,  without  agents  and  solicitors, 
waiting  for  business  to  come  unsohcited. 
Is  it  not  an  absurd  picture? 

Mr.  Tarbox  strikes  a  blow  at  the  very  foun- 
dation of  American  life  insurance;  for  it   is 
the  army  of  agents  and  solicitors  that  hav- 
rai^ed  life  insurance  to  its  marvelous  pro- 
portions in  this  country.  They  have  earned 
their   commissions  by  educating  people  m 
the   value   of  life   insurance.     They   have 
kept  the  subject,  ably  aided  by  the  insur- 
ance press  and  insurance  literature,  con- 
stantly  before  the  public.     The  argument 
of  expense  is  not  a  good  one.    In  creating  a 
demand,  they  have  lessened  the  cost  of  in- 
surance, by  increasing  the  number  of  pur- 
chasers, as  surely  as  the  merchant  lowers 
the  cost  of  his  wares  by  distributing  the  ex- 
penses among  a  larger  number  of  buyei-s.  But 

if  it  were  not  so,  the  argument  lacks  force. 


because  it  is  a  self-evident  proposition  that 
Americans,  especially  those  who  need  it 
most,  will  not  buy  life  insurance  unless 
importuned  to  do  so.  This  is  the  expe- 
rience of  every  life  office  in  the  country; 
and  if  the  experience  of  the  English  offices 
differs,  they  must  deal  with  a  limited  num- 
ber of  people  who  are  educated  up  to  life 
insurance,  and  find  in  it  a  more  profitable 
investment  of  their  income  than  elsewhere. 


The  State  Insurance  Co.  of  Oregon. 
It  Reports  Only  $10,000  Taxable  rROP- 

ERTY. 

The  State  Insurance  Co.  is  the  title  of  a. 
local   company  at   Salem,  Marion  county, 
Oregon.     The  readers  of  the  Coast  Review 
are  Ifamihar  with  its  bad  reputation,   and 
every  underwriter  recognizes    its    wildcat 
character.  It  extorts  recommendations  from 
claimants,  compromises  claims  and  misrep- 
resents its  resources.     It  claims  $100,000 
capital,  of  which  $50,000 is  "stock  bonds, 
worth  at  least  as  much  as  the  paper  they 
are  printed  on.     It  advertises  $184,737  89 
assets,  and  $100,000  capital,  and  a  surplus 
of    $127  988.90  as  regards  policy-holders. 
But  the  taxable  property  of  the  company, 
according  to   the  certificate  of  the  Mariori 
County  Clerk,  is  only  $10,000.    The  total 
assets  reported  ar«  only  $72,000,  and  the 
indebtedness  $62,000.     Round  numbers  are 
reported   to  the  assessor,  but,  in  the  pub- 
lished statement,  the  fractions  impress  the 
reader  with  the  honesty  and  accuracy  of  the 
company.     The  taxable  property  reported 
to  the  city  authorities  of  Salem,  the  shire- 
town  of  Marion  county,  is  only  $8,000    in- 
cluding  $6,000  in  money,    notes  and  ac- 
counts.    The  money,  notes  and  accounts 
reported  to  the  county  authorities  is  $71,- 

000.  ,  .,    . 

The  certificates  of  the  Salem  and  Marion 

officials  are  as  follows: 
Office  of  Chas.  W  Bowie,         \ 
Kecorder  of  City  of  Salem.  J 

Salem,  Oregon,  May  7,  I88e. 
State  Insurance  Company,  for  Lot  i,      ^^ 

Block  50 *-' 

Money,  notes  and  accounts "'" 

Total  *8'"^ 

I  Chas.  W.  Bowie.  Recorder  of  the  City  of  Salem 
County  of  Marion,  State  of  Oregon,  hereby  certify 
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that  the  foregoing  is  a  true  copy  of  the  city  assess- 
ment of  the  State  Insurance  Company  for  the  year 

1886. 

Chas.  W.  Bowie.  City  Recorder. 

State  of  Oreron,        J  ^ 
County  of  Marion, ) 
I,  M.  N.  Chapman,  County  Clerk  of  Marion  Coun- 
ty, Oregon,  do  certify  that  the  following  is  the  as- 
sessment of  the  State  Insurance  Company  in  said 
county,  for  the  year  1885;  to-wit : 

Money,  notes,  accounts,  &c $71,000 

Household  furniture  1,000 

Gross  value S72,(  00 

Indebtedness 62,000 

Taxable  property ^10,000 

at  16.7  mills  tax $167 

As  the  same  appears  from  the  assessment  rolls  of 
said  county  in  my  office.     Witness  my  hand  and 
seal  this  8th  day  of  May,  1836. 
(   County   1  M.  N.  Chapman, 

\      Seal,      j  Clerk. 

It  is  an  abus?  of  a  good  ^vol•d  ti  call  that 
indemnity  which  the  State  Insurance  Co. 
ofifers  its  dupes. 


California  Life  Underwriters'  Association. 

A  meeting  of  the  new  San  Francisco  asso- 
ciation of  life  underwriters  was  held  on  the 
7th  inst.  The  ass:ciation  was  formally 
named  "  The  California  Life  Underwriters' 
Association."  A  constitution  and  a  number 
of  by-laws  were  adopted,  and  officers  for  the 
■ensuing  year  were  elected,  as  follows: 

President,  George  A.  Moore,  President  of 
the  Pacific  Mutual  Life  Insurance  Co . ;  Vice- 
President,  W.  D.  Garland,  manager  of  the 
Equitable  Life  Assurance  Society;  Secre- 
tary, John  Landers,  general  agent  of  the 
Manhattan  Life  Inssurauce  Co.;  Treasurer, 
James  Muusell,  Jr.,  general  agent  of  the 
Mutual  Benefit  Life  Insurance  Company. 
The  Executive  Committee  is  as  follows: 
George  A.  Moore,  of  the  Pacific  Mutual 
Life  Insurance  Co.;  A.  G.  Hawes,  man- 
ager of  the  New  York  Life  Insurance  Co.; 
Julius  Jacobs,  general  agent  of  the  Ger- 
mania  Life  Insurance  Co.;  H.  K.  Field, 
general  agent  of  the  New  England  Mutual 
Life  Insurance  Co.;  and  J.  H.  Steven.s, 
general  agent  of  the  J3tna  Life  Insurance 
Co. 

The  attendance  was  large,  and  a  spirit  of 
enthusiasm  was  well  defined.  The  repre- 
sentatives of  thirteen  of  the  fifteen  life  com- 


panies doing  business  here  have  f«igned  the 
roll  of  membership.  We  predict  great  good 
as  the  result  of  this  organization.  The  best 
work  in  dealing  with  the  positive  evils  of 
the  business  must  be  done  through  an  as- 
sociation of  this  character. 


Loss  by  "  a  Sea." 

In  the  "live-cattle  clause"  of  an  insur. 
ance  policy,  issued  to  cover  a  vessel,  there 
was  inserted  among  the  dangers  insured 
against  any  loss  occasioned  by  "a  sea." 
The  clause  "  valued  at  $ '  was  left  un- 
filled, and  no  valuation  of  the  cattle  was 
named  in  the  indorsement,  but  merely  the 
sum  insured.  The  New  York  Court  of  Ap- 
peals held  (Suowden  v.  Guion)  that  the 
provision  regarding  loss  by  "a  sea"  did 
not  limit  the  insured  to  a  loss  occasioned 
by  the  force  of  a  single  wave,  and  that  the 
policy  was  an  open  and  not  a  valued  policy. 
Upon  this  point  the  Court  said:  "The  pol- 
icy is  open  if  its  blank  is  uutilled  and  no 
valuation  of  the  subject  insured  is  specified 
in  the  indorsement.  In  the- present  case 
the  blank  valuation  in  the  body  of  the  pol- 
icy was  left  a  blank.and  no  valuation  of 
the  cattle  was  named  in  the  indorsement, 
but  merelj'  the  sum  insured.  That  sum, 
however,  it  is  claimed,  ^became  the  valu- 
ation by  force  of  another  clause  of  the  pol- 
icy, which  rtads:  '  Indorsements  valued  at 
the  same,  provided  they  do  not  vary  from 

the   cost   more  than per   cent.'     Where 

this  phrase  occurs  in  the  policy  it  follows 
one  which  provides,  'No  shipment  to  be 
considered  as  insured  until  ^approved  and 
indorsed  on  this  policy  by  the  Mssurer,'  and 
preceded  the  one  already  referred  to,  which 
agrees  upon  a  valuation.  If  the  phrase 
'valued  at  the  same'  means  'at  the  sum 
insured,'  then  this  form  of  policy  is  never 
an  open,  but  always  a  valued,  policy ;  and 
then,  too,  the  subsequent  formal  clause, 
'  the  said  goods  »  *  *  are  valued  at,'  is 
superfluous  and  unmeaning,  since  already 
it  had  been  said  that  the  valu.ition  was  to 
be  the  sum  insured.  We  think  the  clause 
relied  on  has  an  entirely  different  purpose 
and  meaning,  the  force  of  which  lies  in  the 
proviso.  Its  evident  aim  is  to  guard  against 
an  overvalaation  when  it  is  made  effective 
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by  filling  up  its  blanks.  It  means  that  the 
property  insured  is  valued  '  the  same  '  as 
that  value  is  stated  in  the  indorsement, 
provided  that  such  value  does  not  vary 
from  the  cost  more  than per  cent." 


Contingent  Commissions. 

In  his  recent  rejoinder  to  a  letter  by  Sam- 
uel P.  Blogden,  United  States  Manager  of 
the  North  British  &  Mercantile,  Vice  Presi- 
dent Moon  of  the  Continental  says,  among 
other  things: 

"The  fire  losses  of  agents  paid  on  this 
plan  are  less  than  one-third  of  the  prem- 
iums, whereas  the  losses  of  agents  paid  on 
your  plan  are  over  one-half  of  the  prem- 
iums; an  important  difference  which  makes 
a  saving  of  the  entire  amount  of  commis- 
sions paid  to  the  agents  out  of  th«  loss  ac- 
count—a consideration  which  dwarfs  that 
which  you  mention  of  the  difference  in  ex- 
pense of  three  per  cent.,  which,  as  you 
know,  has  been  calculated  in  the  tables  on 
the  past  experience  of  losses. 

No  small  portion  of  the  expenses  now 
attendant  upon  the  business  as  conducted 
upon  the  straight  plan  of  commission  would 
be  saved  on  the  contingent  plan  ;  such  as 
the  inspection  of  ordinary  hazards  by  ex- 
perts employed  for  the  purpose  to  travel 
from  town  to  town,  and  also  that  very  se- 
rious expense  connected  with  the  adjust- 
ment of  preventable  losses,  which  would 
be  saved  under  the  contingent  plan— more 
than  enough,  in  the  opinion  of  the  writer, 
to  offset  any  extra  expense  of  commission, 
even  if,  as  before  stated,  the  entire  commis- 
sion were  not  saved  out  of  the  loss  account 
itself. 

I  advocate  10  per  cent,  flat  and  15  per 
cent,  contingent,  because  I  believe  it  would 
result  in  greater  profit  to  the  companies, 
and  because  I  believe  they  could  afford  to 
pay  it,  and  because  I  think  the  agents,  en- 
couraged under  its  incentive  to  work  more 
diligently  to  prevent  loss,  would  deserve 
and  earn  it,  and  therefore  should  re 'eiveit. 
It  is,  moreover,  necessary  to  pay  10  and  15 
on  the  contingent  plan,  because  you  and 
other  advocates  of  straight  commissions  in- 
sist upon  paying  15  flat,  well  knowing  that 
agents   would   not  work  for  one  company 


paying  them  less  than  15  per  cent,  contin- 
gent when  they  can  receive  15  per  cent, 
flat  from  other  companies  in  the  same 
agency. 

The  agents  in    the   various    towns  and 
cities  have  the  "particular  knowledge"  of 
risks  which  those  same   general  agents  of 
yours  cannot  possibly  have.     Did  you  over- 
look   that  important   fact?     Your    general 
agents  and  experts  find  it  a  physical  impos- 
sibility to  see,  even  once  in  each  year,  even 
a  small  proportion  of  your  risks  ;  only  your 
local  agents   can   inspect    and    watch  the 
risks  while  j'our  policies  are  in  force  ;  only 
they  can  observe  whether  a  building  is  di- 
lapidated or  in   good  repair,  whether  the 
property  is  a  paying  or  losing  investment 
to  its   owner,    making  him   careful   of  its 
safety  or  indifferent  as  to  its  destruction  by 
fire,— which   would    often   be  a   profitable 
casualty  to  him  if  insured  for  three  -fourths- 
of  the  cost, — only  the  local  agent  can  know 
the  character  of  the  man  to  whom  he  issues- 
your  policy,  whether  he  be  a  careful  and 
honest  citizen  or  a  careless  and  unscrupu- 
lous scoundrel.     Your  policy  holder  at  the 
time  the  policy  is  written  may  seem  to  be 
a  desirable  person   to   insure,    but  before 
your  policy  expires— and  at  a  time  when 
your  general  agent  and  you  are  hundreds  of 
miles    away-  may    develop    traits   of    dis- 
honesty or  tendencies  toward  drunkenness, 
or  gambling,  which   would    make  him    an 
unsafe  subject  for  insurance.     Under  your 
plan  of  paying  your  agent,  if  he  steps  in  at 
such  a  time  and  protects  your  interests,  he 
will  lose   money,   because   he   will  be    re- 
quired to  refund  to  you  the  commission  on 
the  return  premium  required  to  cancel  your 
policy.     He   has   no   interest   whatever   to 
act  for  your  protection  ;  every  interest  he 
has  is  promoted  by   indifference   to  your 
safety. 

Assuming  that  during  the  greater  portion, 
of  the  year  he  would  regard  his  contingent, 
as  so  uncertain  as  to  be  indifferent  to  it, 
working  solely  for  the  certain  or  flat  por- 
tion of  10  per  cent.,  you  will  surely  con- 
cede that  if  he  should  happen  to  escape  loss 
during  the  first  nine  months  of  the  year 
(and  three-fourths  of  our  agents  happen  to 
do  this  each  year,  even  under  the  present 
plan)  during  the  last   ninety   days  of  the 
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year  the  contingent  commission  would  not 
seem  so  uncertain  to  him;  he  would  see  a 
decided  chance  of  getting  it,  and  would  be 
led  to  inspect  and  cancel  all  undesirable 
risks  on  his  register  to  make  more  certain 
of  securing  his  contingent,  which  would 
then  be  a  considerable  sum  of  money,  and 
result  for  us  in  a  more  careful  inspection, 
during  that  season  of  the  year  when  we 
most  need  it,  of  flues  and  heating  appara- 
tus. You  will  certainly  concede  that  such 
work  during  the  last  ninety  days  of  the 
year  would  be  a  decided  advantage  secured 
by  the  contingent  commission  as  contrasted 
with  the  flat,  since  your  flat  15  per  cent, 
commission  gives  him,  during  no  one 
month  of  the  twelve,  any  incentive  what- 
ever to  inspection  or  carefulness.  Indeed, 
he  realizes  that  he  is  liable  to  lose  money 
by  thorough  inspection,  which  may  reveal 
faults  making  it  his  duty  to  cancel  policies, 
and  will  naturally  feel  that  where  ignorance 
is  innocence  and  bliss,  wisdom  would  be  an 
unprofitable  folly. 

You  say:  "The  contingent,  considering 
the  chances  of  loss,  would  not  be  sufficient 
in  the  eyes  of  a  calculating  man  to  ofi"set 
the  attraction  of  the  flat  commission  upon 
the  larger  amount  of  pretnium,"  etc.,  and 
you  dwell  with  great  particularity  on  the 
ever  increasing  avidity  with  which  he  would 
seek  a  volume  of  business  on  which  to  se- 
cure his  10  per  cent,  flat,  being  wholly  in- 
different to  the  possible  contingent. 

I  do  not  agree  with  you  as  to  how  he 
would  act  under  such  circumstances;  but 
let  us,  for  the  purpose  of  argument,  concede 
that  you  are  right.  Now,  if,  in  your  judg- 
ment, he  would  show  such  greediness  to  se- 
cure a  10  per  cent,  flat  commission  and  lose 
sight  entirely  of  the  15  percent,  contingent, 
and  of  every  other  consideration  in  his  mer- 
cenary scramble  for  it,  may  I  inquire  what 
you  think  he  would  do  if  paid  15  per  cent, 
flat,  without  any  contingent  whatever. 
What  would  such  a  "calculating,"  mercen- 
ary, grasping  and  selfish  ass  of  an  agent  do 
if  paid  on  your  plan,  which  would  give  him 
just  fifty  per  cent,  more  flat  commission 
and  no  interest  whatever  in  profits?  L»o 
J  on  not  see  that  your  argument  is,  word  for 
word,  in  favor  of  the  contingent  plan,  which 
offers  one-third  less  inducement  in  the  way 


of  flat  commission  to  the  agent  to  secure 
volume  or  quantity  of  business,  and  at  the 
same  time  gives  him  a  substantial  percent- 
age of  profit,  which,  if  he  should  escape 
loss,  would  insure  to  him  at  the  end  of  the 
year  12;?:^  per  cent,  more  commission,  as  au 
incentive  to  secure  quality  and  profitable 
business  ?  The  contingent  commission 
plan  is  to  that  extent  of  one-third  less  flat 
commission,  better  than  your  straight  plan, 
and  the  contingent  commission  involved, 
as  some  incentive  to  carefulness,  however 
low  you  may  estimate  it,  is  to  that  further 
extent  better  than  your  flat  commission, 
which  has  no  incentive  whatever  to  induce 
the  agent  to  seek  quality. 


riEES. 

The  fire  losses  for  the  first  five  months 
of  1885  and  1886  were  as  follows: 

1885  188(5 

January $155,218  $104,532 

February 131,626  93.205 

March 159,551  78,601 

April 136,542  380,646 

May  192,321  233,269i 

Total $775,258    $890,253: 

In  the  losses  last  month  the  Fire  Insur- 
ance Association  of  London  was  incorrectly 
credited  with  $2,000. 

May  1,  San  Francisco,  carpenters'  tools: 
Oakland  Home $575 

May  25,  San  Francisco,  dwelling: 
Oakland  Home $125 

May  10,  San  Francisco,  stock  of  humart 
hair: 
Liverpool  &  London  &  Globe $1.20© 

May  24,  San  Francisco,  merchandise: 
Liverpool  &  London  &  Globe $100 

May  13,  San  Francisco,  brick  building: 
Hamburg-Bremen $55CB 

May  — ,  San  Francisco,  furniture  factory r. 

Providence- Washington $500 

Sun,  N.  O 750 

May  3,  San  Francisco,  cigar  stock: 
Sun,  San  Francisco $500 

May  13,  San  Francisco,  brick  building: 
Sun,  S.  F «150 

May  3,  Siuta  Clara  Co.,  Cal.,  frame  dwell- 
ing: 

Liverpool  &  London  &  Globe $200' 

Imperial,  London,  Northern  &  Queen 1,000 
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May  11,  Oaklaud,  Cal.,  barn: 
Oakland  Home ^'^'^ 

May  10,  Stockton,  Cal.,  merchandise: 
Liverpool  &  London  &  Globe $180 

.                                                                     .270 
■California 

May  2,  Red  Bluff,  Cal.,  dwelling: 
North  British  &  Mercantile $100 

May  10.  Sacramento,  Cal.,  machinery: 
Oerman  American $°00 

May  12,  Tulare  Co.,  Cal.,  dwelling  and 
furniture: 
Home  &PhcEnix $1-000 

May  11,  Lemoore,  Cal  ,  frame  building: 
Commercial  Union $200 

May  5,  Alameda  Co.,  Cal ,  dwelling  and 
furniture: 
Home  Mutual ^^'''^ 

May  3,  San  Mateo  Co.,  Cal.,  dwelling: 
Phenix,  Brooklyn $'^^0 

May  31,  San  Jose,  Cal.,  barn 
Home  Mutual ^'^°° 

May  20,  San  Jose,  Cal,,  furniture  stock: 

Scottish  Onion  ^^^^ 

National,  Hartford 107 

Anglo-Nevada ^^^ 

Imperial,  London,  Northern  &  Queen 1,050 

Flremaus  Fund 1'^'' 

Home  &  Phcenix ^00 

Phenix,  Brooklyn 311 

'May  2,  Mendocino,  Cal.,  brick  building: 
Phoenix,  London $600 

May   19,   San  Jose,  Cal.,  brick  building 
and  stock: 
Home  Mutual ^^^0 

May  13,   San  Joaquin  Co.,  Cal.,  dwelling 
and  barn: 
-Guardian ^237 

May  27,  Fresno,  Cal..  dwelling: 
Phenix,  Brooklyn $900 

May   17,   Plymouth,    Cal.,   building  and 
general  merchandise: 

Phoenix,  London $1,306 

London  &  Lancashire 1.100 

Manchester !■  100 

May  4,  Oroville,  Cal ,  frame  dwelling: 
riremans  Fund $1,000 

May  — ,  San  Francisco,  planing  mill: 
Oregon $1,000 

May  28,   San  Bernardino,    Cal  ,  general 

fire: 

North  British  &  Mercantile $2,500 

Xiverpool  &  London  &  Globe 150 

Firemans  Fund 300 


May  3,  San  Francisco,  frame  building: 

California ^^^^ 

May  24,  San  Francisco,  general  fire: 

Home  Mutual $2-550 

North  German 875 

New  York  Underwriters'  Agency 5,735 


Helvetia 


275 


New  Zealand 1>125 

Germania ^50 

Phcenix,  London 1-000 

Phenix,  Brooklyn 2,020 

Hamburg-Bremen *00 

Home  k  Phoenix 388 

Merchants,  N.  Y 563 


Clinton. 


563 


Glens  Falls 1-125 

Merchants,  N.J ^00 

Union,  Phila ^'^5 

Springfield 1-350 

Concordia 


90O 


German,  111 . 


900 

Fire  Ins.  Ass'n,  London 900 

St.  Paul '28 

United  Fire ''^O 

Continental *'^* 

Teutonia ^^^ 

Boatmans ^*^ 

New  Orleans *''* 

Germama 

State  Investment •  *-125 

Total S31,294 

May  10,  Sacramento,  Cal.,  piano: 
British  Amf-rica 


.$150 


May  16,  Alameda,  Cal  ,  frame  building: 
Svea ^550 

May  14,  El  Monte,  Cal.,  general  merchan- 
dise: 

Scottish  Union '575 

National,  Hartford 575 

May  9,  Stockton,  Cal.,  furnishing  goods: 

Phenix,  Brooklj-n $180 

London  &  Lancashire 180 

May   18,   Bakersfield,   Cal.,  general  mer- 
chandise: 
^tna ^1.250 

May  3,  Stockton,  Cal.,  dwelling: 
Hartford $*'^* 

May  16,  Marysville,  Cal.,  dwelling: 
Hartford $200 

May  2,  San  Pablo,  Cal.,  dwelling: 
Home  Mutual $300 

May  4,  Stockton,  Cal.,  barn: 
Home  Mutual $^00 

May  9,    Humboldt  Co.,    Cal.,   barn   and 

dwelling: 

Liverpool  &*London  &  Globe $100 


^iatem^ut  uf  tip  innttitiau  Hiih  JtHtniiis 

OF   TIIF. 

3outh  British '''  National 

fire  and  yVlarine  Jnsurance  Pompany,  of  ]^ew  Zealand, 

On  the  31st  day  of  December,  A.  D.  1885. 
Deposited  in  the  State  of  Oregon,  $100,000  in  U.S.  Bonds. 

UNLIMITED   LIABILITY   OF   SHARE-HOLDERS. 


CAPITAL $20,000,000  00 

Amount  of  Capital  Stock  paid  up  in  C'asli *nA'nnA'nnn  nn 

Amount  of  Capital  Stoclf  subscribed !r20,000,000  UU 

ASSETS 

Real  Estate  owned  by  Company -^    noHIa  ol 

Loans  on  Bond  and  Mortgage '^io'tS^  Tn 

Cash  Market  value  of  all  stocks  and  Bonds  owned  by  Company 5J«,5b/  lU 

Amount  of  loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities 

ascoUateral "  lo  2, 

Cash  in  Company's  oftice ,0  ^cn  ?o 

Cash  in  Banks /.s.obu  10 

Interest  due  and  accrued  on  all  Stocks  and  Loans If'^^I  22 

Interest  due  and  accrued  on  Bonds  and  Mortgages 71  a  okI-  ia 

Premiums  in  due  Coiu-se  of  Collection ,  ='532  nn 

Bills  Receivable,  not  matured,  taken  for  Fire  and  Marine  risks „•  In  nn 

Rents  Due  and  Accrued • iHT?  22 

Due  from  other  Companies  for  reinsurance  on  losses  already  paid iy,^41  i)U 

Stamps  on  hand on'Tt?  nn 

Salvage  on  Claims  and  Agents  balances zu,i.}d_uu 

Total  Cash  Assets .$3,120,760  43 

LIABILITIES. 

Losses  in  process  of  Adjustment  or  in  Suspense ^•.•••'5   317,850  00 

Gross  Premiums  on  fire  risks  running  1  year  or  less,  reinsurance  50  per  cent,  and  on  1  ire 

risks  running  more  than  1  year,  re-insurance  pro  rata 673,329  50 

Gross  Premiums  on  Marine  and  Inland  navigation  risks,  re-insurance  100  per  cent.,  and 

on  Marine  Time  risks,  reinsurance  50  per  cent 'X^q  fg 

Interest  Due  and  uncalled  for o  qI?  to 

Cash  Dividends  remaining  unpaid o'c7k  m 

Due  and  Accrued  for  Salaries,  Rents,  etc o,  con  m 

Due  and  to  become  due  for  borrowed  money '. f 'w  aa 

All  other  demands  against  the  Company ^■"■^"  Si) 

Total  Liabilities .^1,338,960  79 

Surplus  as  regards  Policy- Holders $1,781,799  64 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums ^^'1^^'VA  ?5 

Net  Cash  actually  received  for  Marine  Premiums. Jo'?,!  it 

Received  for  interest  on  Eontls  and  Mortgages ■ ,?' ™  ix 

Received  for  Interest  and  dividends  on  Ronds,  Stocks,  loans  and  from  all  other  sources        41,169  00 

Rents ^^-nAl 

Received  for  Fees ^^°  °^ 

Total  Income 1^2,588,223  08 

EXPENDITURES. 

Net  amount  paid  for  Fire  losses '^^'SifiQca  m 

Net  amount  paid  for  Marine  losses qq'qqo  kc 

Dividends  to  Stockholders oq7 'Sn  ^7 

Paid  or  allowed  for  Commission  or  Brokerage j^h  ;52U  4/ 

Paid  for  Salaries,  Fees  and  other  charges,  for  officers,  clerks,  etc 249,339  10 

Paid  for  State,  National  and  local  taxes  ca'aaa  in 

All  other  Payments  and  expenditures "9,889  7U 

Total  Expenditures $2,565,141  67 


W.  J.  CALLINGHAM,  Gen'l  Agent, 
213  and  215  Sansome  Street,      San  Francisco,  Cal. 
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May  3,  Sauta  Eosa,  Cal.,  fruits,  etc.: 
Phenix,  Brooklyn $116 

May  25,  Butte  Co.,  Cal.,  dwelling: 
Imperial,  London,  Northern  &  Queen S'225 

May  10,  Sacramento,  Cal.,  brick  dwelling 
and  furniture: 

Firemans  Fuuil $1,155 

National.  New  York 657 

Commercial  Unio  n 59.t 

Liverpool  &  London  &  Globe 322 

May  18,  Los  Angeles,  Cal.,  dwelling: 
South  British  &  National $310 

May  2-3,  Cuffey's  Cove,  Cal.,  general  fire: 

South  British  &  National $7  0 

Niagara 1 ,000 

Hamburg- Bremen 1,200 

National,  Ireland 500 

Atlas,  London 500 

Svea 2,636 

Fire  Ins.  Ass'n,  London 500 

Pacific 534 

Firemans,  Newark 500 

United  Eire .500 

Teutonia 813 

Total .'i;9,433 

May  3,  San  Pablo,  Cal.,  barn: 
Oakland  Home $150 

May  5,  Walla  Walla,  W.  T.,  frame  build- 
ing and  livery  stable: 

Pennsylvania,  Philadelphia $600 

Lion 500 

Scottish  Union 250 

National,  Hartford 250 

May  1,  Ogden,  Utah,  general  fire: 

Lion $500 

Orient 500 

Phcenix,  London 1,000 

Western,  Toronto 768 

Koyal,  Norwich  Union  and  Lancashire 256 

North  British  &  National 175 

State  Investment 768 

May  22,  Cascades,  Or  ,  steamboat: 

Oakland  Home $1,500 

Guardian 2,500 

Scottish  Union 1,750 

National,  Hartford 1,750 

National,  Ireland l,0"o 

Total $8,500 

May  27,  Weston,  Or.,  flour  mill: 
Eoyal,  Norwich  Union  &  Lancashire 17,000 

May  24,  near  Walla  Walla,  W.  T.,  frame 
dwelling: 
riremans  Fund $1,260 

May  26,  Walla  Walla,  W.  T.,  dwelling: 

Phenix,  Brooklyn $800 

Caledonian 900 


May  12,  North  Yamhill,  Or  ,  grain  ware- 
bouse  and  flour  mill: 

Imperial,  London,  Northern  &  Queen $2,503 

Liverpool  &  Loudon  &  Globe 4,298 

Total $6,801 

May  21,  Wasco  county,  Or.,  dwelling: 

Phenix,  Brooklyn $1,700 

May  21,  Lewis  county,  W.  T.,  saw-mill: 

Hamburg-Magdeburg $1,000 

CityofLondon 1,000 

May  28,  Butte  City,  M.  T.,  general  fire: 

^tna $850 

Western,  Toronto 190 

South  British  &  National 250 

Lion 500 

May  16,  Butte  City,  M.  T.,  building  and 
merchandise: 

Lion $1,000 

Ph'jenix,  London 500 

Western,  Toronto 600 

May  26,  Prescott,  A.  T.,  dwelling: 
Hartford $500 

May    26,    Tombstone,    A.    T.,    hoisting 
works: 

Hartford $2,500 

Ins.  Co.  of  North  America 5,000 

Firemans  Fund 1,000 

Royal,  Norwich  Union  &  Lancashire 10,000 

Svea 2  500 

National,  Ireland 2,500 

Ho  ward 1.000 

Imperial,  London,  Northern  &  Queen 10,000 

Pennsylvania,  Phila 2,500 

London  &  Lancashire 5,000 

Manchester 5,000 

Concordia 1.200 

Continental 2,500 

Clinton 1.200 

New  Orleans 2,500 

Fire  Ins.  Ass'n,  London 1,500 

Teutonia 1 .250 

United  Fire 1.250 

Springfield 1,200 

German,  111 1,200 

Total $60,000 

May  16,  near  Butte,  M.  T.,  frame  dwell- 
ing: 
Firemans  Fund §1,800 

May  9,  Benson,  A.  T.,  general  fire: 

Lion $1,700 

South  British  &  National 1.200 

National,  Ireland 1,500 

Firemans  Fund 300 

Home  &  Phoenix 4,500 

Connecticut 2.000 

Washington 600 

Total $11,800 
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May  10,  Poineroy,  W.  T.,  dwelling: 
Oakland  Home ^500 

May  14,  Montesano,  W.  T.,  frame  board- 
ing bouse: 

Liverpool  &  London  &  Globe S819 

Home,  N.  Y '^50 

Anglo-Nevada 4,000 

Total $5,569 

May  6,    McMinville,  Or.,  flour  mill  and 
wheat: 

Liverpool  &  London  &  'Globe $1,580 

Hamburg- Magdebnrg 1,500 

Hartford 1,094 

South  Britiah  &  National 1,094 

National  of  Ireland 1.094 

Anglo-Nevada 2,188 

Imperial,  London,  Northern  &  Queen 1,094 

United  Fire 1.368 

Oakland  Home 1.368 

State  Investment 2,736 

German,  111 684 

Springfield 1.094 

Total $14,899 

May  23,  Livingston,  M.  T.,  general  fire: 

Home  &  Phoenix |2,600 

Union,  New  Zealand 1,000 

Scottish  Union 1,100 

National,  Hartford 1,100 

Flremans  Fund 1.050 

Commercial  Union 4,000 

Hartford 500 

ToUl $11,350 

May  12,  Salem,  Or.,  dwelling: 
German  American $200 

May  1,  Ogden,  Utah,  general  fire: 
Hartford  ?500 

May  25,  Salt  Lake  City,  Utah,  dwelling: 
Hartford $250 

May  14,   Sacramento,  Cal.,  mill  buildiflg 
and  stock: 

Germman,  111 ?1,000 

Springfield 600 

German,  Pa 500 

May  26,  Vallejo,  Cal.,  frame  dwelling: 
American,  Newark $165 

May  25,  Butte  Co.,  Cal.,  frame  dwelling: 
London  &  Lancashire $200 

May  29,  Butte  City,  M.  T.,  livery  stable: 

Manchester *650 

London  &  Lancashire 650 

May  29,  Oakland,  Cal.,  frame  building: 
State  Investment $600 

May    9,    Sacramento,     Co.,    Cal.,    frame 
building: 
State  Investment $300 


May  2.3,  Madera,  Cal.,  frame  building: 
Fire  Ins.  Ass'n,  London 1*50 

May  2,  Kedding,  Cal.,  frame  dwelling: 
Firemans,  Newark $400 

April  22,  Phceuix,  A.  T.,  merchandise  in 
adobe  building: 

Sun  Fire  Office ^997 

United  Fire  ^98 

May  21,  Ocean  View,  Cal.,  dwelling: 
Pacific **** 

May  12,  Coolidge,  Cal.,  hotel: 
state  Investment $1,800 

May  22,  Yuba  Co.,  Cal.,  frame  dwelling: 

American,  Newark $800 

Grand  Total $233,269 


CHIPS. 

— George  C.  Pratt  has  been  promoted  to 
the  general  agency  of  the  California  Insur- 
ance Company. 

— E.  C.  Preston,  Secretary  of  the  Michigan 
Fire  ic  Marine  Ins.  Co.  of  Detroit,  Mich., 
visited  this  city  last  month. 
—President  Bromwell,  of  the  Calif ornia  Ins. 
Co.,  succeeds  Messrs.  Hopkins  <Sr  Bromwell, 
United  States  managers  of  the  Union  F.  & 
M.  Ins.  Co.  of  New  Zealand. 

L.  C.  L'hote,  for    several  years  a  special 

and  adjuster  with  the  Western  F.  &  M.  Ins. 
Co.,  has  been  appointed  to  a  similar  posi- 
tion with  Hutchinson  &  Mann. 
— W.  F.  Mason  has  been  appointed  Super- 
intendent of  Agencies  of  the  Western 
Department  of  the  Union  Mutual  Life 
Insurance  Co.,  vice  J.  T.  Ferris,  deceased. 

—The  Chronicle  Fire   Tables  estimate  the 
losses  in  the  United  States  last  year  as  foK 

lows: 
Month.  No.  of  risks  burned.        Losses, 

January 2,239  $9,502,967 

February 2,299  11,290,350 

March 2,449  10,077,307 

April 2,009  9,102,320 

May 2,461  10,145  687 

June 1,736  5,892.081 

July 2,159  9,313,729 

August 1,814  6,492.748 

September 1.818  7,271,565 

October 1.785  6,74S,813 

November 2,326  7,890,407 

December 1.923  9,084,832 


Totals 25,018 


$102,812,796 
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— A.  F.  Sewell  has  been  appointed  special 
for  the  California  and  the  Union  of  New 
Zealand. 

— H.  B.  Smith,  late  with  Smith  &  Moody's 
agency,  has  been  appointed  special  and  ad- 
juster for  the  Union  of  San  Francisco. 
— The  Fidelity  &  Casiialty  Ins.  Co.  received 
?7,869  in  premiums  from  its  surety  busi- 
ness in  Massachusetts  last  year,  and  lost 
only  S75.4.5. 

— The  Argus  of  Chicago  has  issued  a  com- 
parative chart  showing  the  receipts  and 
Ipsses  of  the  principal  fire  companies  in  the 
"Western  States  in  1885. 
— In  the  adjustment  of  a  loss  at  Las  Vegas, 
New  Mexico,  it  was  found  that  a  stuffed 
pelican  was  among  the  contents  of  the  sa- 
loon. One  agent  contended  that  the  pelican 
was  insured  as  a  bar  ornament,  but  another 
agent  took  a  contrary  view,  and  finally  his 
argument  prevailed.  Much  merriment  was 
created  by  the  discussion,  and  the  spectacle 
of  the  poor  pelican,  scorched  and  black,  sit- 
ting on  the  ice  box,  looking  solemn  and 
despondent,  was  a  ludicrous  feature  of  the 
adjustment. 

— From  the  London  Finance  Chronicle  we 
make  up  the  following  table  of  the  business 
of  leading  Bi-itish  fire  offices  for  four  years: 
Tear.     Co.'s  Prems.        '      Losses.      Per  cent. 

1881 47 £8,551,431         £5,562,927  64.6 

1882 49 9,725,451  6,617.040  68.0 

1883 53 11,244,672  7,146,091  64.9 

1884 52 ]1,552,943  7,590,926  66.0 

Total £41,074,497        £26,916,984  65.6 

The  aggregate  commissions  were  £6,674,- 
818,  or  16.25  per  cent  of  premiums.  This 
is  within  2.  of  the  per  cent,  paid  for  com- 
missions in  the  United  States,  which  we 
showed  to  be  17.9  per  cent.,  on  page  263  of 
the  April  Coast  Review.  The  expenses  of 
management,  aside  from  commissions  and 
brokei-ages,  aggregated  £5,854,782,  or  14,25 
of  premiums,  which  is  far  less  than  the  cor. 
responding  expenses  in  this  country  last 
year  (27.56  per  cent.).  The  total  expendi- 
tures were  96  per  cent,  of  the  premiums, 
leaving  a  profit  of  4  per  cent,  on  the  aver- 
age. The  margin  in  the  United  States  last 
year  was  4.54  per  cent.  The  stockholders' 
share  of  the  premiums  is,  in  both  countries, 
too  small  for  the  great  risk  assumed. 


— The  death  rate  of  the  American  Legion  of 
Honor  in  Texas  since  organization  has  been 
nearly  29  per  1,000. 

— The  Anglo-American  wildcat  of  Washing- 
ton, D.  C,  has  eight  suits  pending  against 
it  in  the  Supreme  Court  of  the  District. 
The  policies  of  this  fraud  are  being  offered 
in  this  State. 

— Acknowledgements:  Copp's  List  of  Mines 
in  the  United  States;  New  York  Insurance 
Report;  Michigan  lusurance  Report;  Cali- 
fornia Fruit  Culture,  by  Dewey  &  Co.j. 
Kansas  Insurance  Report;  Connecticut  In- 
surance Report;  Ne^v  Hampshire  Insurance 
Report;  Texas  Insurance  Report;  Massa- 
chusetts Life  Insurance  Report. 
— The  insurances  effected  on  property  in 
London  during  1885  aggregated  $3,719,- 
796,215,  on  which  the  offices  paid  a  tax  of 
§130,193  for  the  mainteuance  of  the  fire 
brigade.  The  writing  in  excess  of  £2,000,- 
000  on  London  property  in  1885  was: 

Sun $79,207,031 

Phoenix 72,608,119 

Law 49,580,554 

County 48,372,004 

North  British  &  Mercantile 42,401, S95 

Liverpool  &  London  &  Globe 37,930,433 

Royal 34,023.387' 

Royal  Exchange ,   31,996,c75 

Westminister 28,364,217 

Imperial 26,835,285 

Commercial  Union 26,323,461 

Union 22,661,989 

Alliance 22,586,555 

Atlas 22,361,922 

Guardian 21,551,439 

London 21,293,127 

Hand-in-Hand 16,844,000- 

Northern 15,742,600 

Norwich  Union 13,561,277 

General 11,932,177 

Law  Union 9,786,452 

Queen 9.250.7.50 

London  &  Lancashire 8,057,010 

Lancashire 7,807,700 

Fire  Insurance 7.802,450 

Manchester 6,364,193 

Scottish  Union  &  National 6,361,480 

West  of  England 5,883,771 

City  of  London 4,500,000 

National 3,837,056 

London  &  Provincial 3,785.000 

Mutual 3,668,852 

Kent 3,34i,950 

Equitable 3,037,263 

Lion 2,387,462 

Royal  Farmers  &  General 2,065,53& 
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— We  have  a  uew  beautiful  picture  iu  our 
office.  It  represents  the  co-operative  and 
the  member.  It  is  the  picture  of  a  wolf  aud 
a  lamb. 

— J.  W.  G.  Cofraii  was  presented  by  the 
underwriters  of  Portland  with  a  handsome 
gold  match  box  and  a  gold-headed  cane  on 
the  occasion  of  his  departure  to  assume  the 
joint  managership  of  the  Hartford  Fire 
Ins.  Co.  iu  S  lu  Francisco.  The  match  box 
is  ornamented  with  a  spider  in  diamonds 
and  rubies  endeavoring  to  entice  a  fly  in 
diamonds  and  torquoise  into  his  web — em- 
blematical of  the  insurance  business  it  is 
said.  Both  the  cane  and  the  match  box 
Isear  this  inscription:  "J.  W.  G.  Cofran: 
from  the  underwriters  of  Portland,  May  29, 
1886."  A  complimentary  address  accom- 
panied the  gift. 

— In  New  York  city  there  is  a  co-operative 
accident  association  which   must   be   a  big 
bonanza  to  its  managers.     It  is   styled  the 
United  States  Mutual  Accident  Association, 
and  we  believe  does  a  little  business  on  the 
Pacific   Coast.     Some   of  onr  readers  may 
encounter  the  certificates  of  this  hat- passer, 
and  a  brief  analysis  of  the  statement  of  tbe 
association  will  probably  be  serviceable  for 
the  enlightenment  of  its  dupes.     According 
to  the  statement  filed  with  the   New  York 
Insurance  Department,  the  association  re- 
ceived lust  years  $372,280  from  members, 
and,  iu   addition,    $20,798   as  deposits   for 
future  assessments.     The  losses  and  claims 
paid  to  members  during  18S5  were   f  158,- 
129,  or  only  42.6  per  cent   of  the  $372,280 
received  from  members.     This  leaves  a  neat 
balance  of  $214,151  as  the  managers'  share, 
out  of  which,  of  course,  they  pay  expenses. 
The  assessments  yielded  $293, .370,  but  the 
amount  paid  to  claimants  was  only  54  5  per 
-cent.  ($158,129)  of  the   assessments.     The 
members  may  wtU  inquire  why  these  extra 
■assessments  are  levied.     The  total  expenses 
-of  management  include  extraordinary  sala- 
ries and  $56,780  for  advertising  and  print- 
ing.    The   total   expenses   of  management 
.  were  $216,899,  or   over  58   per  cent,  of  the 
receipts.     That  is  a   very   costly  manage- 
.ment,  and  the  proportion  of  expenditures 
shows  that  somebody  is  coining  some  money 
out  of  the  members  of  the  association. 


—The  April  losses  are  tstimated  at  $8,000,- 
000. 

—Charles  R.  Johnson,  of  Los  Angeles,  vis- 
ited San  Francisco  last  month. 
— Commissioner  Tarbox  says  that  intelli- 
gent promoters  of  the  assessment  plan  now 
admit  the  radical  defect  of  the  original 
scheme  as  a  permanent  system,  and  seek 
expedients  to  remedy  it.  They  concede, 
what  heretofore  they  denied,  that  a  reserve 
is  an  indispensable  factor  in  any  safe  scheme 
of  life  insurance. 

— Chas.  B.  Whiting,  Secretary  of  the  Hart- 
ford Fiie  Insurance  Co.,   has  been  elected 
President  of   the  Orient  InsuriuceCo.  of 
Hartford,     succeeding    John    W.    Brooks. 
Mr.   VVhitn  y  is  an  able  aud  well  known 
underwriter.    He  was  the  first  Secretary  of 
the   Executive  Committee  of  the  National 
Board  of  Fire  Underwriters,  and  for  many 
years  was  connected  with  the  Home  Insur- 
ance Co.  of  New  York.     For  the  past  six 
years  he  has  been  the  Secretary  of  the  Hart- 
ford Fire.     Since  his  election  to  the  presi- 
dency  of   the   Orient,  the  shares  of   that 
company  have  advanced  strongly. 
—The  annual  statement  of  the  Transatlan- 
tic Fire  Insurance  Co.  of  Hamburg  shows 
con.sideral)le  gains  in  assets,    net  surplus, 
aud  premiums.     The  assets  are  now  $1,192,- 
662,  a   gain   of   $155,356;   the    net  surplus 
advanced    from    $192,    968    to    $214,210, 
and     the     premiums    from     $475,179     to 
$318,361.     The  assets  iu  the  United  States 
are  $4S4,3o5.36,  and  the  liabilities,    $175,- 
455.91,   leaving    the    net    surplus  for   the 
special  security  of  American  policy  holders, 
$308,899.45.     The    net    premium    receipts 
from   the  American  branch  of   the  Trans- 
atlantic were  $250,704,  or  about  one-half  of 
the  total  business.     The  loss  ratic-  in  this 
country  was  59  per  c-^nt.     On  the  Pacific 
Coast  the  loss  ratio  was  only  25.2  per  cent. 
The  figures  for  the  Coast  business  for  the 
past  five  years  aggregate  as  follows:  Prem- 
iums, $337,790;  losses,  $90,870;  loss  ratio, 
26.9  per  cent.     Geo.  Marcus  &  Co.  are  gen- 
eral agents  of   the  Transatlantic  for    the 
States  and  Territories  west  of  the  Rocky 
mountains.     The  uniformly  profitable  busi- 
ness transacted  by  these  gentlemen  is  cred- 
itable to  fhem  as  underwriters. 
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—Hon.  J.  Sloat  Fassett,  now  serving  his 
second  term  in  the  New  York  State  Senate, 
is  on  his  way  to  Sm  Francisco.  Mr.  Fas- 
sett  has  distinguished  himself  by  his  abil- 
ity and  fairness  in  dealing  with  underwrit- 
ing interests  in  the  Legislature  of  his  State. 
He  is  chairman  of  the  insurance  committee 
of  the  Senate.  If  the  gentleman  will  give 
the  San  Francisco  underwriters  the  o^jpor- 
tunity,  we  supgest  that  they  give  him 'a 
sample  of  California  hospitality. 
— The  Independent,  of  Glendive,  Montana, 
says:  "Glendive  has  been  visited  by  more 
fires  during  this  past  winter  than  it  ever 
has  since  its  infancy,  and  what  has  been 
the  experience  of  those  who  have  met  with 
losses?  Those  who  were  insured  in  Mon- 
tana have  all  received  their  money,  while 
those  who  went  to  Dakota  to  save  a  cent  or 
two  on  a  dollar  have  not  been  paid,  and  the 
prospects  are  some  never  will  receive  a  cent, 
or  if  they  do  will  have  to  go  into  an  expens- 
ive law  suit,  and  will  have  to  go  to  Dakota 
to  bring  it.'' 

—The  Baltimore  Underwriter  says:  The 
persistent  claim  of  the  counsel  of  Mrs.  E. 
B.  Morgan,  on  loss  incurred  in  the  destiTic- 
tion  of  her  property  on  West  Pratt  street, 
in  this  city,  eight  months  ago,  brings  out 
the  statement  that  the  Paget  Sound  Fire 
Insurance  Company  of  Tacoma,  Washing- 
ton Territory,  is  in  a  state  of  rapid  disso- 
lution. On  the  23d  of  March,  Mr.  CM. 
Easterday  was  appointed  receiver  of  the 
concern,  but  as  it  turns  out  to  be  a  one- 
sided affair,  with  superabundant  liabilities 
and  no  assets,  the  work  of  the  undertaker 
will  be  easy.  The  owner  of  the  property 
destroyed  will  probably  fight  shy  of  wild- 
cats in  future. 

— Commissioner  Forster,  of  Pennsylvania, 
says:  It  is  contrary  to  public  policy  to  per- 
mit or  encourage  the  insurance  of  property 
to  its  full  value,  much  more  for  more  than 
its  value;  and  equally  contrary  to  sound 
public  policy  to  require  the  full  amount  of 
insurance  to  be  paid  irrespective  of  the 
actual  loss  sustained.  The  incendiary  not 
only  destroys  his  own  property  and  cheats 
the  company,  but  he  imperils  the  property 
of  his  neighbors.  He  is  an  evil  of  the 
greatest   magnitude.      If  he   exists  under 


present  circumstances,  with  the  right  to 
recover  no  more  than  the  actual  damages 
sustained  by  the  destruction  of  his  proper- 
ty, what  might  be  anticipated  under  a  law 
which  would  secure  to  him  more  than  the 
value  of  such  property? 
— Insurance  Commissioner  Pillsbiary  prints 
the  following  list  of  wildcats  operating  in 
New  Hampshii-e  since  the  exodus  of  the  le- 
gitimate companies.  There  are  as  many 
more,  he  says: 

Birmingham  Ins.  Co..  of  Birmingham,  Ala.;  In- 
surance Co.  of  Dakota,  Sioux  Falls,  Dak. ;  Reliance 
Mutual,  Dubuque,  la.;  Fargo  Ins.  Co.,  Fargo,  Dak.; 
Arlington  las.  Co.,  Memphis,  Teun.;  India'  a  Ins. 
Co.,  Inrlianapolis,  la.;  National  Mutual.  Salina, 
Kansas;  Louisiana  Ins.  Co.,  New  Orleans,  La.;  I'n-- 
ion  Mutual,  St.  Louis.  Mo. ;  Mutual  Fire,  Philadel- 
phia, Pa.;  Council  Bluffs  Ins.  Co.,  Iowa;  Common- 
wealth Mutual,  Decatur,  111.;  Monarch  Ins.  Co., 
Des  Moines,  la. ;  Anglo-American,  Washington,  D. 
C. ;  Portsmouth  Ins.  Co.,  Portsmouth,  Va.;  Kittau- 
ing  Ins.  Co.,  Kittaning,  Pa. ;  Paget  Sound  Ins.  Co., 
Tacoma,  Washin^^ton  Territory. 

—It  is  announced  that  the  Phenix  Insur- 
ance Co.  of  Brooklyn  will  increase  its  lines 
to  $50,003  upon  preferred  risks.  An  in- 
spector of  such  risks  will  be  employed  in 
conjunction  with  a  mutual  which  has  made 
a  successful  specialty  of  large  lines.  The 
success  of  the  new  departure  depends  al- 
most entirely  on  the  company.  Where  one 
can  profitably  carry  the  largest  risks,  many 
with  less  judgment  and  caution  would  as 
certainly  lose  money.  Probably  no  com- 
pany is  better  qualified  than  the  Phenix  to 
increase  its  lines  so  largely.  Certainly,  if 
the  mutuals,  through  a  thorough  system 
of  inspection,  can  safely  carry  such  large 
lines,  stock  companies  like  the  Phenix,  em- 
j)loying  similar  methods  of  inspection,  are 
warranted  in  undertaking  equal  lines. 

—But  if  you  want  to  see  a  really  disturbed 
underwriter,  prick  him  with  the  p^n  of  the 
daily  press.  He  wants  to  see  the  editor 
right  away.  And  it  is  not  too  much  to  say 
that  for  one  dollar  wrung  from  unwiUing 
companies  by  the  insurance  press,  the  daily 
press  has  secured  its  thousands.  Insurance 
is  one  of  the  prominent  factors  in  our  mod- 
ern commerce,  one  of  the  necessities  of  our 
civilization,  but  in  how  many  daily  papers 
could  an  article  on  insurance  find  place  ex- 
cept at  advertising  rates?  How  much  of  a 
bulwark  is  the  daily  press  against  bad  in- 
surance legislation?  How  does  the  daily 
press  treat  insurance  cases  in  courts  of  jus- 
tice ? —  Weekly  Independent. 
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— A  person  took  out  three  policies  of  insur- 
ance on  his  own  life  for  the  benefit  of  his 
wife  and  children.  After  the  death  of  his 
■wife  he  surrendered  the  policies,  signing  as 
guardian  of  his  children,  all  of  whom,  with 
one  exception,  were  of  full  age.  The  New 
York  Court  of  Appeals  held  (Whitehead  v. 
New  York  Life  Insurance  Company)  that 
the  surrenders  were  void;  that  under  the 
New  York  statutes  the  policies  at  the  mo- 
ment of  their  execution  vested  in  the  wife 
and  children;  that  the  policies  could  not  be 
surrendered  without  their  assent,  and  that 
the  surrender  having  been  made  without 
that  assent,  the  children  were  entitled  to 
recover  the  amount  of  the  policies  unfor- 
feited  at  the  time  of  the  surrender,  less  un- 
paid premiums  and  interest. 

—Insurance,   of  New  York,  says:  The  ele- 
ment of  uncertainty  in  life  insurance  can- 
vassing is   in  itself   an   attraction.     Each 
day's  success  or  failure  may  hinge  upon  oue 
of  a  thousand  chances.     In  some   respects 
it  is  like  fishing.     The  fisherman  gets  into 
his  boat  in  the  early  June  morning,  eager, 
•  expectant,  and   rows  away  to   a   fairy-like 
island  in  the  lake,  and  in  the  shadow  of  a 
.great   rock,  where  there  is  good  depth  of 
water,  he  throws  overboard  his  anchor.  The 
■water  is  placid,    the   day   is   glorious,    he 
knows  that  in  the  depths  below  lie  the  great 
bass  of  which  he  is  in  quest.     He  hooks  a 
silvery  minnow  through  the  gill  and  sets 
him  swimming.     Then  he  waits.     A  thrush 
sings  in  the  alders  behind  him,  and  a  hun- 
dred yards  from  him  he  sees  the  black  head 
of  an   alarmed   muskrat   plowing    through 
the  water.     A  mile  away,  along  the  shore 
of  the  lake,  the  smoke  is  rising  from  farm- 
house chimneys,  and  he  pities  people  who 
toil  in  summer.     But  where   are   the   fish. 
He  draws  in  his  line  and  attaches  a  fresh 
minnow.     The  day   advances.     But   not  a 
token  does  he  get  from  below  that  there  is 
life  there.     And  so,  after  the  lapse  of  hours, 
he  concludes  that  something  is  wrong,  per- 
haps the  wind  is  not  favorable,  and  he  pulls 
in  his  anchor   and  rows  away.     But  if  he 
goes  back  on  the  following  day  the  chances 
-are  that  he  hooks  a  three-pounder  within 
-a  minute  from  the  time  his  minnow  is  over- 
•^board. 


— A  life  insurance  agent  (may  his  tribe  in- 
crease) awoke  one  night  from  a  deep  dream 
of  peace,  and  saw  within  the  moonlight  in 
his  room,  making  it  rich  and  like  a  lily  in 
bloom,  an  angel  writing  in  a  book  of  gold.  Ex- 
ceeding "biz"  had  made  the  agent  bold,  and 
to  the  presence  in  the  room  he  said,  "What 
writest  thou?"  The  vision  raised  its  head, 
and  with  a  look  made  of  all  sweet  accord, 
answered,  "The  names  of  those  who  serve 
the  Lord."  "And  is  mine  oue?"  said  the 
agent.  "Nay,  not  sol"  replied  the  angel. 
The  agent  spoke  more  low,  but  cheerly 
still,  and  said,  "I  pray  thee,  then,  write 
me  as  one  that  serves  his  fellow-men."  The 
angel  wrote,  and  vanished.  The  next  night 
it  came  again,  and  with  a  great  wakening 
light,  and  showed  the  names  whom  serving 
of  God  had  bless'd,  and  lo!  the  insurance 
agent's  name  led  all  the  rest. 

— In  the   case    of    the    French   spoliation 
claims  the  Court  of  Claims  at  Washington, 
D.  C,  on  the  21th  ult.,  held  that  insurers 
of  captured  vessels  are  not  forced  to  sue  in 
the  names  of   the  owners  whom   they  in- 
sured, but  may  sue  in  their  own  names, 
and  are  entitled  to  recover  what  loss  they 
actually  paid,  even   though  there  were  no 
technical  abandonment,  as  the  seizure  and 
confiscation   amounted    to   a   constructive 
total  loss  which  by  the  law  of  insurance 
does  not  demand  formal  abandonment  or 
cession  in  order  to  vest  rights  in  the  in- 
surers.    A  motion  made   by  the   Govern- 
ment to  strike  out   evidence   was  denied, 
with  leave   to  renew  it  at  trial  upon  the 
merits,   the   court  holding  that    the  juris- 
dictional statute  gives  an  elasticity  to  the 
rules  of  evidence  not  known  to  the  common 
law,  and  while  they  will  so  far  as  possible 
be  judged  by  the  principles  of  that  law,  yet 
whenever  by  reason  of  its  technicality  it 
tends   to   defeat   substantial   justice,   they 
will  feel   authorized  by  the  statute  to  go. 
somewhat  beyond  the  common  law  rules, 
especially  in  regard  to  historic  documents, 
whose  authenticity  depends  largely  upon 
their  appearance,  antecedents,  internal  evi- 
dence of  genuineness  and  surrounding  cir- 
cumstances. As  to  such  documents  no  gener- 
al rule  can  be  announced  in  advance.and  each 
case  must  be  decided  upon  its  own  merits. 
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— D.  W.  C.  Skilton,  Secretary  of  the  Pbctnix 
Ins.  Co.  of  Hartford,  is  visiting  Calif  rnia, 
and  will  return  on  the  '20tli  iust. 

— All  the  prominent  insurance  agents  in  St. 
Louis  will  close  their  offices  at  2:81)  p.  m.  on 
Saturdays  until  October. 

— J.   B.   Carroll,    of    Los   Angeles,   passed 

through  San  Francisco   a   few  days  ago  en 

route  to  Chicago,  where  he  will   hereafter 

reside. 

— Bowers,  who  murdered  his  wife  to  secure 

$17,000    insurance    in    co-operatives,    has 

been  found    guilty   and  sentenced   to   be 

hanged. 

— The  St.  Louis  Examiner  is  the  title  of  a 

little  insurance  weekly  not   yet  out   of  its 

swaddling  clothes.     Don't  ask  us  what  that 

means.     The  infant  shouts  lustily. 

— John  H.  Washburn,  Vice-President  of  the 
Home  Ins.  Co.  of  New  York,  is  visiting  this 
Coast,  accompanied  by  Mrs.  Washburn. 
They  will  return  home  in  July,  via  the 
Northern  Pacific. 

— Immediately  after  the  adjournment  of  the 
Pacific  Insurance  Union,  a  few  days  ago,  the 
following  conversation  took  place  between 
the  Coast  Keview  and  a  prominent  local 
underwriter: 

L.  U. — Who  are  those  two  Eastern  men, 
from  the  Home  and  Phoenix  offices? 

C.  E. — Vice  President  Washburn  of  the 
Home  and  Secretary  Skilton  of  the  Phoenix. 
Why  do  you  ask? 

L.  U. — I  believe  those  fellows  are  putting 
some  mischief  into  Magill's  head  about  the 
Pacific  Insurance  Union. 

C.  K. — I  don't  think  so.  It  does  not  seem 
probable  that  they  would  attempt  to  in- 
fluence Manager  Magill  to  the  detriment  of 
the  best  interests  of  the  Union  by  any  mis- 
chievous suggestions.  Why  do  you  think 
so? 

L.  U.— Well,  Magill  acted  very  queerly 
to-day  at  the  Union  meeting,  and  I  think 
there  is  something  in  the  wind. 

C.  K.— What  did  Magill  do  that  gives  you 
these  impressions? 

L.  U. — Well,  of  course,  you  understand 
that  the  meetings  are  confidential;  but 
Magill  acted  queerly;  I  am  at  liberty  to  say 
that  much. 


— The  Morse,  Noel  &  Whaley  agency  in  San 
Diego  has  been  sold  to  a  gentleman  from 
Colorado. 

— Hoyt  &  Wickes  have  been  appointed 
agents  for  the  Queen  Ins.  Co.  for  San  Fran- 
cisco and  vicinity. 

— Peter  Outcalt,  late  with  the  California 
Ins.  Co.,  has  been  appointed  a  special  agent 
and  adjuster  for  Messrs.  Gutte  &  Frank's 
general  agency. 

— Secretary  Bodwell,  of  the  Orient  Ins.  Co., 
announces  that  D.  G.  Gordon  is  no  longer 
employed  by  that  company,  and  that  all 
business  communications  should  be  ad- 
dressed to  the  Orient  direct. 

— The  .Sltna  has  just  got  out  a  gorgeous 
picture  illustrating  the  danger  of  fire  in 
growing  grain.  If  it  doesn't  j)ersuade  the 
granger  to  insure,  nothing  will.  A  ten-acre 
wheat  field  in  the  foreground  is  burning 
more  fiercely,  with  blacker  smoke  and 
higher  flame,  than  the  great  Chicago  fire, 
yet  two  men  are  bravely  fighting  it  with 
their  blouses!  So  terrifying  is  the  sight 
that  a  horse,  running  away  with  an  affright* 
ed  family,  has  actually  shrunk  so  with  ter- 
ror that  he  is  as  wide  as  he  is  long.  The 
picture  is  truly  a  work  of  art,  and  we  joy- 
fully give  it  the  post  of  honor  in  our  art 
collection. 

— Mr.  Tarbox  reads  a  sermon  to  life  com- 
panies, taking  as  his  text  the  solicitation 
of  Gen.  Hancock  by  some  agent  who 
wanted  a  commission  or  notoriety,  or 
both.  Mr.  Tarbox  assumes  that  the  com- 
pany made  the  ofi"er.  Well,  supposing  the 
company  did.  Gen.  Hancock  was  appa- 
rently a  healthy  man,  but  .healthy  or  un- 
healthy, he  would  have  been  subjected  to 
an  examination  by  a  competent  physician. 
It  is  not  likely  that  he  would  have  said  no 
to  the  agent  had  he  suspected  that  he  had 
an  "impaired  constitution."  Mr.  Tarbox 
says:  "  On  the  whole  it  is  better  the  widow 
of  the  dead  hero  should  be  provided  for  by 
the  voluntary  gifts  of  his  grateful  country- 
men than  by  contributions  levied  upon  other 
widows  as  needy  as  she."  It  is  not  exactly 
clear  to  us  how  the  payment  of  a  policy  on 
the  life  of  Gen.  Hancock  wo  aid  have  been 
"  a  contribution  levied  upon  other  widows." 


448 


Coast   Review. 


IJlNE, 


—Ed.  Kalisber,  of  Steinberg  &  Kilisher, 
has  just  returned  from  New  York,  where  he 
has  been  ill  for  two  months. 

—The  Mtna.  lusurance  Company  of  Hart- 
ford has  issued  a  new  form  of  fire  policy, 
printed  in  long  primer,  with  clauses  and 
conditions  in  marginal  notes  in  red. 
—The  Sixth  Annual  Convention  of  the 
Southeastern  Tariff  association  was  held 
at  Atlanta  last  month.  They  need  a 
strong,  harmonious  association  to  bring 
profit  out  of  the  business  in  that  section 
of  these  United  States.  A  new  form  of 
cotton  policy  was  adopted.  The  reports  in 
our  exchanges  are  very  elaborate  and  very 
dull.  We  get  the  impression  that  few 
Southern  men  were  present,  as  only  one 
Colonel  and  one  Major  are  mentioned. 

—In  the  May  Argus,  of  Chicago,  appeared 
a  statement  in  the  London  correspondence 
that  Jacobs  &  Easton  of  this  city  had  ap- 
plied for  the  agency  of  the  John  Bull  Ins. 
Co.  of  England.     The  John  Bull  is  an  Eng- 
lish wildcat  with  a  paid  up  capital  of  less 
than  $400.     The  statement  was  evidently  a 
malicious  and  certainly  a  silly  falsehood, 
instigated  in   San  Francisco,    Chicago    or 
London  for  the  purpose  of  reflecting  upon 
Jacobs  &  Easton,     It  is  not  necessary  for 
us  to  add  that  the  gentlemen   deny   ever 
making  such  application. 
—The  Union  Fire  &  Marine  Ins.  Co  of  New 
Zealand,  represented  on  this  Coast  by  Pres- 
ident Bromwell  of  the  California,  made  con- 
siderable gains  in  assets  and  net  surplus 
last  year.    The  prominent   figures  of  the 
Union's  statement  for  December  31,  1885, 
filed  with  the  Insurance  Commissioner,  are: 
Assets     $937,065;    net  surplus,    $144,306; 
premiums,  $552,439;   losses,   $353,760;  re- 
ceipts,  $607,318;    expenditures,    $565,372; 
leaving  a  profit  of  $41,946,  as  the  result  of 
the  year's  transactions.     The  cash  capital 
of  the  Union  is  $500,000.  making  the  sur- 
plus as    regards    policyholders,    $644,306. 
Ten  per  cent,   dividends  were  paid  to  the 
stockholders.     The  loss  ratio  was  the  same 
as  last  year,  64  per  cent.,  but  the  ratio  of 
management  expenses  (22  per  cent. )  was  4 
per  cent.  less.     In  this  field  the  company 
did  a  large  business,  as  usual. 


— Capt.  Geo.  Welch,  of  Welch  &  Rosenthal, 
of  San  Jose,  Cal.,  was  in  town  last  month. 

—  The  Employers'  Liability  Assurance  Cor- 
poration of  London  has  applied  for  admis- 
ssion  to  several  Eastern  States.  It  has 
$500,000  cash  capital,  and  does  a  general 
accident  and  fidelity  business. 
—The  Coast  Eeview  Fire  Insurance 
Chart  for  1886  will  by  ready  for  delivery 
about  the  15th  inst.  A  large  edition  is- 
being  printed.  In  addition  to  the  usual  sta- 
tistical information,  it  will  contain  the  tables- 
of  short  rates  in  use  on  the  Coast. 

—Ed.  E.  Potter,  Secretary  of  the  Sun  Ins. 
Co.  of  this  city,  has  been  appointed  agent 
of  the  Michigan  F.  &  M.  Ins.  Co.  of  De- 
troit. The  Michigan  has  $200,000  paid  up. 
capital,  $34'i,227  assets,  and  $54,576  net 
surplus.     It  was  organized  in  1881. 

The  Insurance  Laws  of  the  State  of  Call- 

fornia,  from  the  Coast  Review  press,  is  a 
work  of  eighty  pages,  with  a  three-pag& 
index.  It  is  a  compilation  of  all  the  sec- 
tions of  the  civil,  political  and  penal  codes- 
relating  to  insurance  corporations  and  in- 
surance in  general,  including  many  sec- 
tions not  heretofore  compiled.  Price,  $2.0(V 
per  copy. 

—The  gi-ain  crop  is  unusually  large  on  the- 
Coast  this  year,  but  it  is  not  "  a  patch"  ta 
the  crop  of  locals  and  specials  who  are  in- 
dustriously at  work  endeavoring  to  cover 
the  crop  with  the  best  policies  on  earthy 
sir.  The  competition  for  business  is  so  strong 
that  the  more  zealous  may  need  a  little 
curbing,  lest  enterprising  grangers  find  it 
more  profitable  to  sell  to  the  companies 
than  to  the  grain-buyers.  It  is  an  alarm- 
ingly easy  matter  to  fire  growing  crops- 
without  detection,  and  if  the  prospects  sud- 
denly become  poor,  as  is  frequently  the 
case,  the  insurance  policy  presents  a  tempt- 
ing means  of  escape  from  financial  embar- 
rassment. Much,  therefore,  depends  upon 
the  good  judgment  and  vigilance  of  the 
agent  or  special.  The  insurance  of  stand- 
ing and  growing  grain,  though  somewhat 
hazardous,  has  heretofore  been  profitable, 
and  the  present  outlook  is  so  tempting  as 
to  justify  extraordinary  exertions  and  tha 
most  hopeful  anticipations. 
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— Ou  November  25th,  1873,  nearly  thirteen 
years  ago,  a  fire  broke  out  in  the  Bancroft 
building  in  Market  street,  and  caused  a  loss 
of  $100,000,  and  an  insurance  loss  of  $51,- 
100.  The  fire  originated  in  the  basement  of 
the  furniture  store,  as  was  the  case  at  the 
last  burning  of  the  Bancroft  buildiug. 
— Iq  the  aggregate  the  fire  companies  en- 
joyed a  prosperous  year  in  Minnesota  last 
year,  a  delightful  and  unusual  experience. 
The  average  loss  rate  was  42  per  cent, 
against  72  for  1884.  The  foreign  companies 
fared  a  trifle  better  than  the  American. 
The  average  premium  rate  was  1..34;  1.29 
for  the  foreign  and  1.35  for  the  domestic 
companies. 

— Another  nicely  printed  report  is  that  of 
Kansas.  Indeed,  all  the  State  reports  are 
creditiible  to  the  printer's  art,  though  the 
paper  is  sometimes  detestably  cheap.  The 
Canada  report  is  always  an  eye- sore,  look- 
ing like  the  presswork  of  a  country  news- 
paper in  a  frame  town  when  the  thermome- 
rer  is  40  degrees  below  zero,  and  the  "devil "' 
keeps  a  roaring  fire  beneath  the  press.  We 
suspect  that  the  Canada  printers  apply  the 
ink  with  a  red-hot  poker. 

— The  fire  losses  of  the  United  States  during 
the  past  six  years,  according  to  the  Chroni- 
cle's fire  tables,  were  as  follows: 

Property  loBS  Aggregate 

in  United  inbiirance 
Year.                                            States.  loss. 

1880 $74,643,400  $42,525,000 

1881 81,280,900  44,641,900 

4882 84,505,024  48,873,131 

1883 100,149,228  54,808,661 

1884 110,008,611  60.679,818 

1885 102,818.796  .57,430.709 

Six  years $553,405,959    $308,961,222 

— Here  is  an  item  for  people  who  talk  about 
the  grasping  monopoly  of  life  insurance 
companies:  In  1867  Dr.  Hugh  Mulholland, 
of  Boston,  took  out  a  policy  for  $10,000  in 
the  Connecticut  Mutual  Life  Ins.  Co., 
through  the  agents  at  Louisville,  Ky.  The 
premiums  were  paid  some  time,  when  the 
doctor  applied  for  a  paid-up  policy.  Before 
the  arrangements  were  completed,  the 
policy  was  mislaid,  and  was  not  recovered 
for  sixteen  years.  The  company,  upon 
being  informed  of  the  facts,  forwarded  a 
liberal  paid-up  policy. 
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— The  Insurance  Times,  under  the.new  man- 
agement, presents  a  handsome  appearance. 
There  is  a  new  cover,  and  the  ugly  head-lines 
have  given  place  to  cap  italics.  Otherwise 
the  paptr  is  much  the  same. 
—  S.  B.  Davenport  has  sold  out  his  agency 
at  Stockton  to  Drown  &  Potter.  Mr.  Daven- 
port returns  to  Walla  Walla,  W.  T.,  having 
repurchased  his  old  agency  from  M.  H.  Pax- 
ton,  whose  failing  eyesight  has  forced  him 
to  give  up  business. 

— Our  American  co-opeiatives  have  so  thor- 
oughly canvassed  the  home  field  that  the  ma- 
terial for  new  members  is  becoming  alarm- 
ingly small.  New  fields  will  have  to  be 
hunted  up  ere  long,  or  the  hat-passing 
scheme  must  be  abandoned.  Mexico  is  not 
an  inviting  field,  China  is  not  to  be  thought 
of,  Australia  has  too  small  a  population. 
South  America  is  too  far  away,  and  the 
prospects  in  Africa  are  too  dark.  We  sug- 
gest that  the  co-operatives  turn  their  at- 
tention to  England.  Assessment  insurance 
is  unknown  in  that  country,  and  the  lan- 
guage of  the  people  resembles  the  Ameri- 
can language  so  much  that  no  difficulty  is 
experienced  in  transacting  business  with 
the  natives. 

— There  is  an  old  proverb  or  phrase,  or 
something  of  that  sort, about  "heaping  coals 
of  fire"  upon  the  head  of  an  offender.  The 
victim  does  the  heaping,  and  in  displaying 
a  forgiving  spirit,  is  supposed  to  make  it 
uncomfortably  warm  for  the  sinner.  We 
lately  heard  of  a  case  of  red-hot  coal  heap- 
ing which  may  interest  the  reader.  In  a 
large  Western  city,  a  publisher  and  printer, 
whom  we  will  call  A,  was  burned  out.  His 
fellow  printers,  except  B,  all  generously 
tendered  him  the  use  of  their  offices  until 
he  could  buy  new  type  and  presses.  B  de- 
clined to  sign  a  paper  wherein  the  use  of 
the  printing  facilities  of  the  seveial  signers 
was  'courteously  tendered  to  the  unfortun- 
ate A.  B  coldly  said  thut  A  could  attend 
to  his  business,  and  that  he,  B,  would  at- 
tend to  his  own.  About  a  year  later,  B's 
big  printing  establishment  was  burned  to 
the  ground.  Only  one  printer  came  to  his 
aid,  and  that  one  printer  was  A  So  runs 
the  story.  It  is  added  that  B  accepted  the 
proffered  assistance. 
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CASH  CAPITAL $600,000  00' 


Assets  January  1st.  1886 !!'oi!'?oo  ?,! 

Liabilities 0.3Jiaoi)^> 

Surplus $2,095,833  86. 

This  Company  has  A  NEW  LIFE  POLICY  Avhich  is  the  most  liberal  in  the  market 
and  has  oovered  over  One  Million  Dollars  per  month  in  new  business  since  Dec  1st  last. 
I^  policies  both  Life  and  Accident,  are  non-forfeitable  and  world-wide.  It  paid  during. 
18S5  ^885  012  34  under  its  accident  policies,  and  over  $379,000.00  under  its  life  policies,  and 
pay  all' claims  immediately  without  discount. 

W.  W.  HASKKIvL,  OKNERAIv  AQENT, 

242  Montgomery  St.,  Cor.  Pine. 

JAS.  G.  BATTEBSON,  President.  RODNET  DENNIS.    Secretary. 


The  Northwestern  Mutual  Life  Ins.  Co. 

OF  MILWAUKEE,  WIS. 

,    ,„„.  $34,26.-.,2.57  00- 

ASSETS.  Jannary  1,1886    ..^^.^ l«.:4:,9-9  00. 

LI4BILITIE!s,  January  1,  1886 

SlIUPLrs,4percent $5,517,328  00- 

Since  its  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  poUcy-holdere  for  ^eath^^^^^^  ^  ^ 
And  Hts  living  poiicy-holders  for  bividends'/Miiuxed  Endovrmenis;  Surrendered  'an  d  Lapsed  PoUcies 23,490.337  00- 


SlIUPLrs,4percent $5,517,328  00- 

ation  tb 

And  to  its  living  policy-1 

836.772,337  00 

Total 24,265,257  00- 

Add  present  Assets 

Amount  paid  to  policy-holders  aod  held  for  them [y///.'.'.'.'.'.'.'.^lkl^i^W)' 

Total  Premiums  received. 


Excess 


of  Assets  and  Payments  to  PolUjholders  over  Premlani  Receipts. . .  .$8,614,628  00 
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Digest  of  Kecent  Insurance  Decisions. 

FIRK. 

Provision  for  Arbitration  of  a  Collat- 
eral Contract — Crossley  v.  Connecticut 
Fire  Ins.  Co.,  U.  S.  C.  C,  Mass.,  April  6, 
1886 — Policy  provided  for  arbitration.  Upon 
the  vital  question  whether  the  agreement 
for  reference  is,  on  the  one  hand,  a  collat- 
eral contract,  or,  on  the  other  hand,  is  ex- 
pressly or  by  implication  a  condition  pre- 
cedent to  recovery  or  to  any  proof  of  the 
amount  of  the  loss.  Held:  That  the  agree- 
ment is  a  collateral  contract  only. 

Additional  Insorance  —  Phoenix  Fire 
Ins.  Co.  V.  Lamar,  Ind.  S.  C,  May,  1886.— 
Additional  insurance  without  consent  of 
company  was  prohibited  by  a  clause  in  the 
policy.  Plaintiff  averred  that  the  addi- 
tional insurance  alleged  to  have  been  taken 
was  void  and  not  collectible  and  asked  that 
judgment  might  be  rendered  on  the  policy 
in  suit.  The  company  answered,  alleging 
that  the  condition  of  the  policy  had  been 
violnted,  in  that  a  policy  for  $500  had  been 
taken  out  in  another  company  covering  a. 
part  of  the  property  destroyed  without  con- 
sent, written  or  otherwise,  of  the  com- 
pany.    The  lower  court  held  that  the  addi- 
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tional  iusurauce  alleged  to  have  been  placed 
upou  the  property  was  worthless  aud  uu- 
coUectible,  aud   thereupon  gave  judgment 
for  plaintiff.     Held:  That  under  the   stip- 
ulation in  this  policy  other  insurance  with- 
out  the  required  consent  w.ll  release  the 
company  from  liability,  lolielher  such  other 
insurance  U  v  did  andco'leclihle,  or  whtther  it 
is  void ;  and  that  it  can  make  no  d  fference 
in  this  respect  whether  such  unauthorized 
insurance   is    valid   or   not.     (See  4  U.  S. 
Hep.,  582;   92  111.  145,  aid  35  Mich.,  3'.)5.) 
Held:    That    where   the  prohibited  policy 
held  or  received  by  the  insured  is  in  and  of 
itself  invalid   and   void,  so   that  in  fa,-t  it 
constitutes   no    contract  of    iusurauce,    in 
such   case  it  will  not  affect  the  validity  of 
that    under   which  claim   for   indemity    is 
made.     But  if  to  avoid  the  prohibited  pol- 
icy  requires   the  production   of  facts   ex- 
traneous to  the  polcj',  it  will  be  within  the 
condition  against  further  iusurauce,  and  un- 
less consented  will  render  the  other  insur- 
ance voidable  and  no  liabi  ity  can  attach  to 
the  company. 

.nAKIXE. 

♦  Contract.  —  Phoenix  Ins.  Co.  v  Erie 
Western  Trans.  Co.,  U.  S.  S.  C,  May,  1886. 
That  where  an  oral  agreement  for  carriage 
was  made  on  one  day,  with  the  under- 
standing that  the  bill  of  lading  should  fol- 
low on  the  next  day,  and  the  certificates  of 
the  agent  of  the  insurance  company,  with- 
out which  the  policy  of  insurance  did  not 
attach  on  the  goods,  were  made  on  the  first 
mentioned  day,  aud  described  the  goods  as 
on  board  the  vessel,  the  contract  of  car- 
riage and  the  contract  of  insurance  were 
substantially  contemporaneous. 

SUBBOGATIO.V  —  CARRIER'S  RlGHT  TO  BEN- 
EFIT OF  Insurance  —  Ibid. — (2.)  That  a 
carrier  may  lawfully  stipulate  with  a  ship- 
per of  goods  to  be  allowed  the  benefit  of 
insurance  obtained  by  the  latter,  even  as 
against  his  own  negligence, ^^and  neither 
the  owner  nor  the  insurer  can  maintain  any 
action  against  the  carrier  inconsistent 
therewith.  In  any  form  of  remedy,  the 
insurer  can  take  nothing  by  subrogation 
but   the  rights  of  the  assured.     (3.)   That 


any   lawful  stipulation  between  the  owner 
aud  the   carrier  of  the  goods,  limiting  the 
risks  for  which  the  carrier  shall  be  answer- 
able  or  the   time  of  making  the  claim,  or 
the  value   to  be  recjvered,  applies  to  any 
suit  brought  iu  the  right  of  the  owner,  for 
tae  benefit  of  his  insurer,  against  the  car- 
rier.    (4.)   That  no  rule  of  law  or  of  public 
policy  is  violated  by  allowing  a  com  mo  a 
carrier,  like  any  other  person  having  either 
the  general  property  or  a  peculiar  interest 
in  goods,  to  have  them  insured  against  the 
usual  perils,  and   to   recover  for  any  loss 
from  such  perils,  though  occasion-id  by  the 
n-gligeuce  of  his  own   servants.      By  ob- 
taining insurance,  he   does    not    diminish 
his  own  responsibility  to  the  owners  of  the 
goods,    but   rather  increases  his  meaus  of 
meeting  that  responsibility. 

"Peiuls  of  the  Sea"— Hamilton,  Frazer 
&  Co.   V.  The  Thames  &   .Mers-y    Marine 
Ins.  Co.;  Loudon  C.  of  A  ,  May  27,  1886.— 
The  pump   attached  to  a   donkey   engine 
burst  and   caused   a   small   damage  which 
the  owners  sought  to  recover  from  the  in- 
surers.    Defendant  resisted  on  the  ground 
that  it  was   not  a  loss  within  the  terms  of 
the  policy.     In  giving  judgment,  the  Court 
referred  to   the   case  of  the  "West   In  Ha 
Telegraph  Co.  v.  The   Home   and   Colonial 
Insurance  Co."  ("Law  Rep.,"  6  Q.  B.  D., 
51),  in  which  he  had  concurred  in  holding 
that  a  loss  caused  by  an  explosion  of  steam 
was  recoverable,  as  it  was  of  the  nature  of 
a  loss  caused  by  fire,  but  said  that  he  con- 
sidered that  case  went  to  the  extreme  verge; 
aud  that  this  case  went  beyond  it,  and  the 
loss  could   not  be  brought  within  any  of 
the  terms  of  the  policy;  for  it  was   not   a 
loss  by  any  of  the  "  perils  of  the  sea  "— 
by   the  winds   and  waves— or    any   auala- 
CT0U3  cause,  nor  in   the  course   of   navigt- 
tion,  but  simply  from  the  pressure  of  cold 
water. 

Held,  That  the  bursting  of  the  chamber 
of  the  donkey  engine  is  not  a  "peril  of  the 
sea,"  and  that  it  is  not  within  the  meaning 
of  any  other  enumerated  perils,  but  the 
question  is  whether  it  is  covered  by  the 
concluding  words.  "  all  the  perils,  losses 
and  misfortunes  that  had  or  should  come 
to   the  hurt,  detriment  or  damages  of  the 
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^aforesaid  subject-matter  of  insur.mce  or 
any  part  thereof."  It  is  material  to  cou- 
sider  what  is  the  true  construction  to  be 
placed  on  these  geaeral  words.  In  "  Cullen 
u.  Buller"  ("S.  M.  and  S."),  the  vessel 
was  lost  by  being  fired  into  by  mistake. 
Jt  was  held  that  the  loss  was  covered  by 
the  general  clause.  Lord  Chief  Justice 
EUenborough  said:  "  The  extent  and  mean- 
ing of  the  general  words  have  not  yet  been 
the  immediate  subject  of  any  judicial  con- 
struction in  our  courts  of  law.  As  they 
must  be  considered  as  introduced  into  the 
policy  in  furtherance  of  the  objects  of  ma- 
rine insurance,  and  maj'  have  the  effect  of 
extending  a  reasonable  indemnity  to  many 
■ca-;es  not  strictly  covered  by  the  special 
words,  they  are  entitled  to  be  considered 
as  material  and  operative  words,  and  have 
the  due  effect  assigned  to  them  in  the  con- 
structioQ  of  the  instrument,  and  which 
will  be  done  by  allowing  them  to  compre- 
heud  and  cover  all  cases  of  ma'ine  dam- 
■ages  of  the  like  kind  with  those  which  are 
specially  enumerated  and  occasioned  by 
similar  causes."  In  "Phillips  u.  Barber  " 
(5  "B.  and  Aid.,"  161)  damages  done  to 
a  vessel  iti  a  graving  dock  for  repairs  by 
being  blown  over  by  the  wind,  was  held 
within  this  general  clause,  and  by  the  ex- 
plosion of  the  boiler,  in  "Perriu  v.  Pro- 
1;ective  Insurance  Company"  (11  Ohio, 
147).  Injury  sustained  by  the  accidental 
breaking  or  giving  way  of  the  tackle  and 
supports  whereby  the  vessel  was  supported 
in  being  moved  from  a  dock  where  she  had 
been  hauled  up  for  repairs  ("Devaux  v. 
L'Anson,"  5  'Biug.,  N.  C,"  519),  Surely 
if  the  cases  above  cited  come  within  the 
general  clause  it  would  be  unreasonuble  to 
hold  that  a  bursting  of  a  part  of  the  ma- 
chinery connected  with  the  motive  power 
necessary  for  the  navig  ition  of  the  vessel, 
was  not  covered.  Lord  Selborne  said,  in 
"The  West  India  Telegraph  Company  v. 
Home  and  Colonial  Insurance  Company" : 
"What  the  winds  are  to  a  sailing  vessel 
steam  is  to  a  steamer,  and  it  is  as  reasona- 
ble that  marine  insurers  should  bear  the 
Tisks  incident  to  a  navigation  by  that  kind 
of  power,  whether  from  excess  of  pressure 
on  the  boiler  or  from  defects  of  safety- 
valves  or  from  neglect  or  mismanagement. 


milking  that  dangerous  which  otherwise 
would  not  be  so,  as  that  they  should  bear 
lo:^ses  occasioned  by  excessive  pressure  of 
winds  and  defects  or  mismanagement  of  a 
ship's  sails  and  tackle."  Every  word  quoted 
is  applicable  to  this  case.  We  have  no  hesi- 
tation in  holding  that  the  bursting  of  the 
chamber  of  the  donkey  engine  used  for  the 
purposes  of  the  voyage  in  the  ordinary 
cour.-eof  navigating  the  ship  is  cjusdem  gen- 
eris with  a  peril  of  the  sea  and  a  loss  cov- 
ered by  the  general  clause.  If  the  ship 
had  been  a  sailing  ship,  and  a  spar,  when 
she  was  getting  under  sail  in  port,  had 
fallen  on  the  deck  and  been  broken,  surely 
it  would  have  been  a  loss  within  the  policy. 
We  are  unable  to  distinguish  that  case  from 
the  present.  We  do  not  think  that  the 
general  words  include  all  losses  that  may 
happen  during  a  voyage  by  accident  but 
we  think  the  general  words  cover  all  losses 
incident  to  the  navigation  of  a  vessel  dur- 
ing the  voyage,  inclusive  of  losses  arising 
from  negligence  or  improper  management, 
because  ih.ey  are  ejusdem  generis  with  "  per- 
ils of  the  sea."  In  our  opinion  the  judg- 
ment of  the  Court  below  was  right,  and  the 
appeal  must  be  dismissed. 

LIFE. 

Forfeiture. — Knapp  v.  Home  Life  Ins. 
Co.;  U.  S.  S.  C,  April,  1886.— It  appeared 
from  the  evidence  at  the  trial,  that  when 
the  policy  was  issued  plaintiff  and  her  hus- 
band lived  in  New  York;  but  three  years 
after  plaintiff  separated  and  lived  apart  from 
her  husband,  and  after  two  years  of  sejiara- 
tion  a  premium  became  due  and  was  not 
paid,  and  soon  after  the  insured  falsely 
represented  that  his  wife  was  dead  and  sur- 
rendered his  policy;  the  company  believing 
his  statement,  paid  him  the  cash  value 
therefor;  and  in  September  of  the  same 
year  (1874)  he  sickened  and  died.  The  net 
value  of  the  i)olicy  at  the  time  when  the 
non-payment  occurred  would  have  been 
sufficient  to  continue  it  in  force  for  a  con- 
siderable time  beyond  the  death  of  the  hus- 
band. The  lower  Court  (U.  S.C.  C,  Mass.) 
ruled  th  it  the  policy  was  forfeited,  and 
judgment  was  ordered  for  the  company. 
The  plaintiff  appealed,  and  the  judgment  of 
the  lower  Court  is  sustained. 
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A  Legal  Point.— Salentine  v.  Mutual 
Benefit  Life  Ins.  Co..;  U.  S.  D.  C.  Wis., 
June  12,  1886.— Notice  and  proof  of  deatli 
of  insured  were  received  by  the  company. 
Attaclied  to  them  in  accordance  with  the 
requirements  of  the  company,  was  a  copy 
of  the  verdict  found  at  the  coroner's  in- 
quest, being  to  the  effect  that  the  deceased 
came  to  his  death  by  hanging  himself  while 
laboring  under  a  fit  of  insanity.  The  com- 
pany retained  the  papers  and  wrote  to  the 
agent  in  Milwaukee  that  the  directors  had 
decided  that  the  case  came  under  the  insane 
clause,  and  the  company  would  pay  the 
premiums.  This  notice,  however,  was 
never  communicated  to  the  beneficiary,  but 
in  a  letter  written  the  following  May  to  the 
administrator  of  the  estate,  the  company 
referred  him  to  the  agent  for  information 
with  regard  to  such  decision.  On  the  trial 
it  was  contended  that  the  company  need 
make  no  election  or  option  until  suit.  The 
Court  so  held  at  that  time,  but  upon  a  mo-, 
tion  for  a  new  trial  it  was  held  that  the 
company,  having  received  the  proofs  with- 
out objection,  ought  to  have  exercised  an 
election  aud  made  a  decision  within  sixty 
days. 

ASSESSMENT. 
Change  of  Beneficiary  — Presbyterian 
Assurance  Fund  v.  Allen;  Ind.  S.  C.  -A 
policy  of  insurance  issued  by  a  mutual 
benefit  association  provided  that  it  should 
be  paid  to  such  person  or  persons  as  he  (the 
insured)  "may  designate  by  will  or  upon 
the  books  of  this  corporation,"  The  in- 
sured in  his  application  directed  that  pay- 
ment should  be  made  to  his  two  sons,  but 
subsequently,  with  the  consent  of  the  com- 
pany, but  without  the  consent  of  the  orig- 
inal beneficiaries,  designated  his  wife  as  the 
beneficiary.  The  charter  of  the  association 
provided  that  upon  the  decease  of  any  mem- 
ber, the  fund  to  which  his  family  was  en- 
titled should  be  paid  as  designated  in  the 
application  for  membership,  or  in  case  that 
should  be  rendered  impossible  by  death  or 
otherwise,  it  should  go  in  order  (1)  to  his 
■widow  and  infant  children;  (2)  to  his 
mother  and  sisters;  (3)  to  his  father  and 
brothers;  (4)  to  his  grandchildren,  and  (5) 
his  legal   heirs.      Held,    That,   under  the 


provisions  mentioued,  the  designation  of 
the  beneficiaries  in  the  application  had  so 
fixed  their  rights  that  another  beneficiary 
could  not  be  nam^d  without  their  consent. 


California  Supreme  Court  Decision. 

Chas.  Hegard,  Respondent,  v.  The   California  Ins. 

Co.,  Appellant.    Oal.  S.  C,  June  2!Hh,  188G. 

Serving  and  Filing  of  Notice  Within  the 
SrATDTORY  Period.— When  notice  of  intention  to 
move  for  new  trial,  although  served  within  the  sta- 
tutory period  of  ten  dajB,  was  not  bo  filed,  owing 
to  distance,  it  is  proper  for  the  Court  to  take  notice 
of  the  legal  distance,  and  it  is  therefore  held  that 
such  notice  was  served  and  filed  in  time. 

Pleading.— The  fact  that  the  policy  declared  the 
measure  of  recovery  for  loss  sustained  must  be  in 
no  case  greater  than  the  actual  damage  to  or  cash 
value  of  the  property  at  the  time  of  the  fire,  only 
established  a  rule  as  to  the  proof  necessary  to  be 
made  in  order  to  show  the  damage  or  loss  sus- 
tained, and  it  was  unnecessary  to  allege  matters  of 
evidence  in  the  pleading. 

Bar-room  Fixtures.  -The  term,  fixture,  has  a 
well  ascertained  and  certain  meaning— as  some- 
thing affixed  to  realty.  Bar-room  fixtures  mean 
fixtures  in  a  bar-room. 

The  respondent  Hegard  makes  the  point  that 
this  cause  should  be  considered  here,  upon  the 
judgment-roll  only,  for  the  reason  that  the  notice 
of  intention  to  move  for  a  new  trial,  on  the  part 
of  the  appellant,  although  ierved  within  the  stat- 
utory period  of  ten  days,  was  not  ho  filed. 

From  the  statement  on  motion  for  a  new  trial,  it. 
appears  that  findings  were  filed  on  the  5th  day  of 
February,  1855,  that  the  attorneys  for  Hegard,  at 
aU  times  during  the  pendency  of  this  action,  re- 
sided and  had  their  offices  at  Quincy  Plumas 
County,  State  of  California,  and  that  the  attorney 
for  the  defendant  resided  and  had  his  olfice  at  San, 
Francisco,  in  the  same  State,  and  there  was  at  all- 
times  regular  communication  by  mail  between 
thost'  two  places. 

That  on  the  6th  day  of  February,  1885,  one  of 
the  attorneys  for  the  plaintiff  deposited  in  the- 
Postoffice  at  Quincy  an  envelope  addressed  to  the- 
defeudant's  attorney  at  San  Francisco,  California, 
which  envelope  contained  two  duplicate  notices, 
signed  W.  W.  Kellogg  and  R.  H.  F.  Variel,  attor- 
neys for  plaintiff,  to  the  effect  that  the  trial  court 
on  February  5,  1883,  had  filed  its  findings  and  de- 
cision in  favor  of  the  plaintiff,  which  notices  were 
entitled  in  the  proper  cvse,  and  the  envelope  also 
contained  a  note  from  Mr.  Variel  to  Mr.  McGraw, 
the  defendant's  attorney,  requesting  him  to  in- 
dorse service  of  notice  of  decision,  and  return  the 
same  to  him,  Variel. 

That  envelope  an  1  its  contents  were  received  by- 
Mr.  McGraw  at  San  Francisco  on  the  10th  of  Feb- 
rtiary,  18S5,  sjid   be   indorsed   acknowledgment  of 
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THIRD    ANNUAL    STATEMENT 

OF  THE 

Insurance  Company,  of  Oregon. 

Fo>  Ihe  Viai  eiidiiif(  Di'c.  ji,  iSHi;. 

-^^ 

CAPITAL. 

-Capital  Anthorized,  --....        $300,000  00 

Capital  Paid  up  in  Cash,      .  -  -  -  -  $220,100  00 

ASSETS. 

Loans  oa  First  Mortgage $194,700  00 

U.  S  4  per  cent.  Reg.  Bonds 59,786  56 

().  R.  &  N.  To  s  Bonds 21,635  00 

Kast  Portland  City  Bonds 10,000  00 

Bills  Receivable 1,000  00 

Cash  in  Bank 11,684  12 

Cash  in  Office 27  71 

Interest  Accrued 4,069  30 

All  othei   Property 1,202  60 

Premiums  in  course  of  collection  and  Agents'  Balances 8,618  14 

ToTAT,  AssET.s $312,773  43 

LIABILITIES. 

Losses  in  process  of  Adjustment §    1,579  33 

(iross  Premiums  on  tire  risks  running  one  year  or  less,  .■<50,817.20,  re-insurance, 

50  per  cent .§  25,408  60 

Oross  Premiums  on  tire  risks  running  more  than  one  year,  .$10,230.55,  re-insur- 
ance pro  rata 5,521  90 

30,930  50 

Taxes  and  other  charges  due  and  to  become  due 1,070  80 

Total  Li.\bii,ities §  33,580  63 

Cash  Capital ^220.100  00 

Xet  Surplus 59,092  80 

Surplus  as  regards  Policy-holders *279,192  80 

INCOME.  *^^^"^  *^ 

Fire  Premiums  less  cancellations  and  return  premiums $  71, 137  99 

Interest 20,582  21 

ToT.A.r,  lN'<oMK S  91,720  20 

EXPENDITURES. 

Fire  Losses $  17,311  92 

Re-insurance 13,417  34 

Commission  and  Brokerage 6,878  27 

Salaries 6,020  00 

State,  National  and  Local  Taxes 1,979  36 

Traveling  expenses,  advertising,  rent  and  all  other  expenses 6,932  21 

ToT.\T.  Expenditures .'S  52,539  10 

PRINCIP^Ie  0FFICE,  r5)  ^l^^l^K  ^T,,  PORTIi^ND,  e^E60N 

L.WHITE    President. 

EDWARD  HALL Secretary. 

$50,000  DEPOSITED  IN  CALIFORNIA. 

^i^Gim,  [ivd  Atr^  MiLiiM  t&  re©, 

GENERAL  AGENTS  FOR  CALIFORNIA. 
J.  W.  STAPLES,  Manager.  O.  N.  HALL,  Special  Agent. 

OFFICE-217  SANSOME  ST.,  SAN  FRANCISCO, 
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the  receipt  of  one  of  the  notices  as  of  that  date,  and 
•on  the  16th  of  the  same  month  miled  it  and  a  notice 
of  Intention  to  move  for  a  new  tri.vl  in  the  cause, 
to  Mr.  Variel  at  Quiucy,  Cal.,  prepaying  the  post- 
age thereon. 

That  notice  was  in  due  and  proper  form,  and 
specified  that  the  motion  would  be  made  on  a 
statement  thereafter  to  be  prepared,  and  would 
be  made  on  the  following  grounds:  Insufficiency 
of  the  evidence  to  justify  the  decision  of  the 
Court,  and  that  it  was  agaiust  law  :  Error  iu  law 
occurring  at  the  trial,  and  excepted  to  by  the  de- 
fendant. 

On  said  February  IGth,  Mr.  McUraw  also  mailed 
at  San  Eranoisco  a  duplicate  of  that  notice  of  in- 
tention to  move  for  a  new  trial,  together  with  a 
request  to  file  the  same,  to  the  County  Clerk  at 
Quincy,  Cal. 

Mr.  Variel  received  the  notice  addressed  to  him 
on  the  night  of  February  20,  1885.  The  County 
Clerk  received  that  addressed  to  him  on  February 
21,  18S5,  and  filed  it  on  that  day.  On  February  24, 
1885,  defendant  caused  to  be  served  on  R.  H.  F. 
Varlal,  at  Quincy  afore.said,  by  the  Sheriff  of  Plu- 
mas county,  a  certified  copy  of  the  notice  of  in- 
tention, which  the  County  Clerk  had  filed  as  above 
stated. 

Mr.  Kellogg  was  not  at  any  time  during  the  month 
of  February,  1885,  in  Plumas  county,  but  (as  was 
known  by  the  attorney  for  defendant)  was  at  Sac- 
ramento, Cal.,  performing  his  duties  as  a  member 
of  the  State  Senate. 

The  contention  of  the  respondent  is,  that  as  it 
•  appears  from  the  record,  that  the  notice  of  motion 
to  move  for  a  new  trial  was  not  filed  until  one  day 
after  the  statutory  time,  the  appellant  cannot  be 
heard  here  on  its  appeal  from  the  order  refusing  a 
new  trial;  that  there  is  no  evidence  of  a  proper 
character  in  the  record  which  shows  that  Quincy 
in  Plumas  county  is  twenty-five  miles  or  any  other 
distance  from  San  Francisco,  and  that  this  Court  will 
not  judicial  notice  of  the  legal  distances  from  place 
to  place  in  the  State  of  California,  as  established  by 
the  Political  Code  in  Sections  150  to  202  inclusive. 
In  support  of  this  proposition,  the  case  of  Neely  v. 
Naglee,  23  Cal.,  15,  is  cited.  There  this  Court  held 
that  the  statute  of  1858  establishing  legal  dis- 
tances In  this  State,  from  each  county  seat  to  the 
capital,  lunatic  asylum  and  State  prison,  had  no 
application  to  the  question  of  notice  then  before 
the  Court,  but  referred  to  the  amount  of  mileage 
that  County  Treasurers  and  Sheriffs  might  charge 
for  certain  purposes. 

The  sections  of  the  Political  Code  (supra)  estab- 
lishing the  legal  distances  therein  set  out  without 
any  qualification,  and  hence  they  are  established 
for  any  and  all  purposes. 

By  Section  177  thereof,  it  appears  that  the  legal 
distance  from  Quincy,  the  county  seat  of  Plumas 
county  to  Sacramento,  is  13(i  miles.  By  Section 
182,  same  code,  that  San  Francisco  is  84  miles 
from  Sacramento. 

The  Legislature,  infixing  the  boundaries  of  the 


different  counties  of  this  State,  does  not  locate 
Plumas  county  as  touching  Sacramento  county  at 
any  point,  nor  San  Francisco  county  as  adjoining 
either  Sacramento  or  Plumas  county;  and  as  geo- 
graphical facts  it  is  well  knowu  that  Plumas  county 
is  iu  the  northeastern  part  of  this  State,  and  that 
San  Francisco  is  on  the  bay  of  that  name  near  the 
Pacific  Ocean,  southwesterly  from  the  former 
county,  and  that  several  other  counties  intervene 
between  them. 

And  Quincy  is  established  by  law  as  the  county 
seat  of  Plumas  county,  and  San  Francisco  as  that 
of  the  county  of  the  same  name,  thus  making 
those  points  well  known  geographically. 

If  San  Francisco,  in  the  absence  of  all  judicial 
knowledge  as  to  its  geographical  position,  was  pre- 
sumed to  be  tighty-four  miles  in  a  direct  line  be- 
tween Sacramento  and  Quincy,  the  first  mentioned 
would  still  appear  to  be  fifty-two  miles  from 
Quiucy— which  would  give  one  day  more  of  time 
in  which  to  file  the  notice  in  question  than  was 
actually  taken.  It  appears  therefore  proper  that 
this  Court  should  take  judicial  notice  of  those 
things  established  by  law,  as  being  such  as  ought 
to  be  generally  known  within  the  limits  of  its 
jurisdiction,  and  therefore  should  hold  that  the 
notice  of  objected  to  as  insufficient  was  filed  and 
served  in  time . 

The  action  under  consideration  was  commenced 
to  recover  for  loss  by  fire  on  an  insurance  policy 
issued  to  Hegard  by  the  appellant. 

Tue  plaintiff  recovered  a  judgment  for  $1,950, 
and  from  that  and  an  order  denying  a  new  trial  the 
defendant  appealed. 

Iu  the  answer  It  was  pleaded,  in  bar  of  the 
plaintiff's  right  to  recover,  that  the  latter  had  over- 
valued the  property  insured  and  was  not  the  sole 
owner  of  the  building  burned,  which  was  a  por- 
tion of  such  property.  . 

Upon  bo;h  of  those  contentions  the  Court  found 
against  the  defendant. 

The  policy  recites  among  other  things  that  "ref. 
erence  is  had  to  applica;ion  and  survey  No.  — , 
hereby  made  a  part  of  this  policy,  and  a  warranty 
by  the  assured. 

•'  The  application  and  survey,  if  referred  to  in 
this  policy,  shall  be  considered  a  part  of  It,  and  a 
representation  by  the  assured. 

"  If  the  assured  in  a  wrtten  or  verbal  applica- 
tion for  insurance  or  by  survey,  plan  or  descrip- 
tion, makes  any  erroneous  representations,  *  *  * 
or  overvalues  the  property,  *  *  *  or  if  the  in- 
terest of  the  assured  be  any  other  than  the  entire 
unconditional  and  sole  ownership  of  the  property, 
and  is  not  so  expressed  in  the  written  portion  of 
the  policy;  *  *  *  or  if  the  building  insured 
stands  upon  leased  ground,  and  is  not  so  repre- 
sented to  the  company,  and  so  expressed  in  the 
written  portion  of  this  policy,  then  in  every  such 
case  this  policy  shall  be  void." 

The  Interest  of  the  assured  In  the  property  in- 
sured, including  the  building  and  the   amount  of 


494 


Coast  Review. 


[TULY, 


inBurance,  was  described  in  the  written  portio7i  of 
the  policy  as  follows: 

•■$2,000— $1,200  on  his  one  and  one-half  itory 
frame  building  occupied  by  the  assured  as  a  sa- 
loon and  chop-house,  situate  on  the  south  side 
of  Main  street,  in  the  town  of  Quincy,  Plumas 
County.  Cal. 

••$250— On  his  bar-room  fixtures;  $400— On  his 
(took  of  liquors  and  cigars.-,  and  .-rliiO-On  his  stove 
and  coohing  utensils,  counter,  tables  and  chairs,  all 
while  contained  in  the  above-described  building. 
It  is  understood  that  the  above-described  builiing 
stands  on  leased  ground," 

It  will  be  seen,  therefore,  that  the  assured  did 
not  represent  himself  as  the  owner  of  the  land  on 
which  the  building  stood,  and  the  defendant  was 
thus  informed  that  the  plaintiff  claimed  the  build- 
ing only,  and  not  the  land. 

There  is  some  apparent  conflict  between  the 
statements  which  the  latter  made  in  his  afBdavit 
of  proof  of  loss,  and  those  contained  in  a  certain 
deed  and  agreement  introduced  in  evidence,  and 
his  oral  statement  when  testifying  as  a  witness 
on  the  trial  of  the  cause;  but  the  Court  heard  his 
lestimony,  observed  his  manner,  conduct,  and 
method  of  testifying,  and  must  have  come  to  the 
conclusion  that  there  had  been  no  dishonest  or 
intentional  misrepresentation  on  his  pi.rt  as  to  his 
ownership  of  the  building  insured,  at  any  time, 
and  muj^t  have  believed  his  statement  and  explana 
tions  on  the  point,  as  to  how,  he  was  really  the 
owner  of  the  entire  building,  as  separate  from  any 
interest  in  the  land  on  which  it  stood,  and  we  can- 
not say  that  such  conclusion  or  the  finding  upon 
this  fact,  in  the  case,  was  wrong. 

Nor  do  wo  perceive  that  the  trial  court  was  not 
warranted  from  all  the  evidence  in  finding  that 
there  was  no  such  overvaluation  by  the  plaintiff  of 
the  property  insured,  as  would  render  the  policy 
void  on  that  account.  (Clark  v.  Phcenix  Co.,  3G 
Cal.,  170;  National  Bank  v.  Ins.  Co.,  95  U.  S.  Re- 
ports, 673.) 

The  appellant  further  contends  that  upon  the 
judgmeutroU  reversible  errors  appear  as  follows. 
In  that  the  complaint  did  not  have  attached  thereto, 
as  an  exhibit  or  otherwise  made  a  part  thereof,  the 
application  for  insurance,  within  the  rule  estab- 
lished by  this  Court  in  Gilmore  v.  Lycoming  Ins. 
Co.  (55  Cal.,  124) ;  in  that  the  complaint  contained 
no  allegation  of  a  loss  within  the  policy,  because^ 
as  appellant  alleges,  no  allegation  appears  therein 
as  to  any  value,  or  actual  cash  value  of  any  of  the 
property,  in  that  no  finding  was  made  by  the  Court 
of  the  cash,  or  any  other  value  of  the  building  in- 
sured. 

As  to  all  those  positions,  thus  assumed,  we  are  of 
opinion,  that  they  are  not  well  taken. 

The  plaintiff,  it  is  true,  did  not  follow  the  rule  of 
pleading  as  required  in  the  case  in  55  Cal.  (supra) , 
but  the  defendant  in  Its  answer  set  out  the  tenor  and 
effect  of  the  application,  and  pleaded  two  breaches 
of  the  contract  of  insurance  by  the  assured  based 
thereon,  in  bar  of  the  plaintiff's  right  to  recover, 


and  evidence  upon  all  the  issues  thus  raised  by  the 
pleadings  was  heard  and  passed  upon  by  the  Court 
as  PhowQ  by  the  findings,  and  the  defect  in  the  com- 
plaint was  cured  by  the  averments  of  the  answer. 
(Pomeroy  on  Kemedies  and  Remedial  Rights,  Sec- 
tion 579). 

The  complaint,  we  think,  contains  all  the  neces- 
sary allcs;alious.  under  the  policy,  as  to  value  of 
property  insured  and  loss  occasioned  by  its  being 
burned.  The  fact  that  the  policy  declared  the  mea- 
sure  of  recovery  for  loss  austained  must  be  "in  no 
ca^e  greater  than  the  actual  damage  to  or  cash  value 
of  the  property  at  the  time  of  the  fire"  only  estab- 
lished a  rule  as  to  the  proof  necessary  to  be  made  in 
order  to  show  the  damage  or  loss  sustained,  and  it 
was  unuecessaiy  to  allege  matters  of  evidence  in  the 
pleading. 

In  the  complaint  the  amounts  of  the  losses  upon 
the  various  kinds  of  property  insured  were  stated 
separately,  and  demand  for  judgment  for  the  aggre- 
gate su-n  of  such  losses  was  made,  and  that  was 
sufficient  for  the  purpose  of  informing  the  defend- 
ant how  much,  and  on  what  accoixnt,  the  plaintiff 
cUimed  to  recover  agaiust  it.  (Boone  on  Code 
Pleading,  Section  18.) 

The  Court  found  that  the  loss  sustained  by  the 
plaintiff  on  account  of  the  destruction  of  his  build- 
ing by  fire  was  $1,200,  the  amount  it  was  insured 
for;  and  more,  it  does  not  seem  necessary  that  the 
learneLl  Judge  should  have  gone  further  and  stated 
the  evidential  fact,  that  its  cash  value  when  so  de- 
stroyed was  a  certain  sum.  The  evidence  relative 
to  the  value  of  the  bull  ling  when  burned  was  per- 
tinent as  far  as  it  went,  and  tended  to  prove  the  loss 
as  claimed,  and  we  do  not  feel  warranted  in  con- 
demning the  findings  upon  that  matter,  as  not  being 
supported  by  evidence.  Nor  do  we  think  the  Court 
erred  in  refusing  to  allow  the  defendant  to  prove 
depreciation  in  tne  value  of  the  building,  which  oc- 
curred  anterior  to  the  time  of  its  being  insured. 

The  policy  with  reference  to  measure  of  recovery 
for  loss  of  the  building  reads  as  follows;  "The  cash 
value  of  property  destroyed  or  damaged  by  fire 
shall  in  no  case  exceed  what  would  be  the  cost  to 
the  assured  at  the  time  of  the  fire  of  replacing  the 
same;  and  in  case  of  the  depreciation  of  such  prop- 
erty from  use  or  otherwise,  a  suitable  deduction 
from  the  cash  cost  of  replacing  the  same  shall  be 
made  to  ascertain  the  actual  ca^h  value. 

We  have  been  cited  to  no  case,  nor  have  we  been 
able  to  find  any,  after  diligent  search,  which  de- 
clares what  construction  shall  be  given  to  such 
language  in  its  entirety  as  to  the  measure  of  dam- 
ages. But  it  seems  fair  to  conclude  that  the  parties 
to  the  contract,  when  they  entered  into  it,  had  in 
view  the  value  of  the  building  as  it  then  stood, 
and  that  they  did  not  intend  to  provide  for  any 
deduction  for  depreciation  in  value  thereof  which 
had  occurred  from  the  time  when  it  was  built 
many  years  before  that  time  up  to  that  when  it 
was  insured;  it  is  much  more  reasonable  and 
afirer  to  all  parties  to  con.strue  that  language  (so 
far  as  it  relates  to  the  question  of  a  suitable  deduc- 
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tion  from  the  cash  cost  of  replacing  the  buildiiiy) , 
to  mean  such  depreciation  as  might  take  place 
after  the  defendant  insured  the  property;  as  be- 
fore that  time  the  defendant  is  not  shown  to  have 
hud  any  connection  with  the  buildiig,  or  interest 
in  its  preservation.  This  is  in  accordance  with  the 
general  rule,  that  if  there  exists  any  ambiguity  in 
a  policy  of  insurance  it  should  be  taken  most 
etiongly  against  the  insurers.  (May  ou  Insurance, 
Sections  175,  176.)  And  since  the  defendant  did 
not  avail  itself  of  the  offer  made  by  the  Court,  to 
allow  evidence  to  be  introduced  as  to  depreciation 
in  value  of  the  building,  after  its  insurance,  it  is 
tut  fair  to  presume  that  none  had  taken  place. 

The  plaintiff  was  allowed,  agaiust  the  objection 
of  the  defendant,  to  introduce  in  evidence,  ex- 
planatory of  his,  and  the  insurance  ageui's  under- 
standing at  the  time  the  policy  was  taken  out,  as 
to  what  articles  of  property  were  to  be  insured 
under  the  head  of  "  bar-room  fixtures."  We  do 
not  think  that  there  was.  anything  in  those  words 
of  such  ambiguity  as  to  admit  of  parol  testimony 
to  explain  what  was  meant  by  the  parties  to  the 
contract  in  making  use  of  them.  The  term,  fix- 
ture, has  a  well  ascertained  and  certain  meaning 
—as  something  affixed  to  realty— and  the  words 
"bar-room"  have  a  certain  meaning,  and  there 
could  be  no  doubt  that  bar-room  fixtures  inserted 
in  the  policy,  could  only  be  reasonably  interpreted 
to  mean  fixtures  in  a  bar-room.  Hence  all  the 
evidence  which  was  admitted  to  prove  the  loss  of 
property,  as  being  included  in  these  words  of  the 
contract,  which  would  not  be  held  to  be  so  in- 
cluded by  the  use  of  such  words  as  ordinarily 
understood,  and  as  we  uudertand  their  meaning 
in  such  an  instance,  as  above  stated,  should  have 
been  ruled  out  by  the  Court,  and  the  plaintiff  was 
not  entitled  to  recover  anything  based  on  that 
evidence. 

We  perceive  no  further  prejudicial  error  in  the 
record,  but  for  that  heretofore  indicated  the  judg- 
ment and  order  should  be  reversed. 

FOOTE,  C. 

We  concur : 

Belcher,  C.  C, 
Seaels,  C. 

by  the  court. 
For  the  reasons  given  in  the  foregoing  opinion, 
the  judgment  and   order  are  reversed   and  cause 
remanded  for  a  new  trtal. 


A  correspondent  at  Butte,  Montana, 
writes  that,  in  his  opinion,  the  premium 
income  of  that  Territory  will  be  fully  $350.- 
000  for  1886.  As  the  gain  in  1885  was  only 
about  $25,000,  the  gain  of  $85,000  or  more 
which  he  predicts  is  not  likely  to  be  real- 
ized this  year.  We  may  reasonably  expect 
the  Moutana  "boys"  to  lower  their  loss 
L  ratio  greatly.  The  companies  in  the  aggre- 
,■  gate  made  little  or  no  money  last  year  in 
Montana.  H 


The  Connecticut  Life  Eeport. 

The  retiring  Insurance  Commissioner  of 
Connecticut,  Ephraim  Williums,  has  just  is- 
sued part  second  of  his  annual  report  to  the 
Get^eral  Assembly,  and  closes  with  a  valedic- 
tory. Referring  to  the  nine  Connecticut 
and  nineteen  other-State  life  companies  op- 
erating in  that  State,  Mr.  Williams  says: 

The  assets  having  increased  about  f29,- 
000,000  and  the  liabilities  about  $20,000,000, 
the  difference  is  the  year's  addition  to  sur- 
plus, which  amounts  to  nearly  $58,000,000, 
including  $4,215,000  of  capital.  This  by 
itself  is  a  large  sum,  but  deducting  the  cap- 
ital is  only  an  eighth  of  the  liabilities.  So 
that  it  appears  that  all  these  companies 
combined  for  each  dollar  of  present  liability, 
have  in  realized  assets  one  dollar  and  one- 
eighth.  This  may,  at  first  thought,  seem  a 
narrow  margin,  but  when  it  is  considered 
that  the  law  of  mortality,  upon  which  the 
premiums  are  based,  was  long  since  ascer- 
tained, with  an  exactness  which  observa- 
tion and  experience  for  nearly  half  a  cen- 
tury have  confirmed  as  approximately  cor- 
cect  and  trustworthy,  it  will  be  concluded 
that  the  margin  is  ample,  provided  the 
business  be  properly  conducted  in  all  its 
channels,  and  interest  earnings  do  not  fall 
below  the  rate  at  which  premiums  are  com- 
puted. 

THE   OUT-GO. 

The  munificent  sum  of  fifty-eight  mil- 
lion dollars  was  disbursed  among  policy- 
holilers,  and  nearly  one-fourth  of  the  cur- 
rent i^remium  was  paid  out  for  taxes  and 
other  expenses,  exclusive  of  stockholders' 
dividends.  The  excess  of  income  over  out- 
go was  $22,368,00l>,  and  accounts  for  so 
much  of  the  (128,838,000)  gain  in  assets 
already  referred  to.  The  balance,  six  and  a 
half  millions,  represents  the  enhanced  value 
placed  upon  the  investments,  as  compared 
with  the  year  before,  and  the  advance  aver- 
ages four  per  cent,  upon  the  entire  body  of 
stocks  and  bonds  owned.  If  this  gain  be 
regarded  not  as  a  permanent  improvement, 
but  as  a  temporary  fluctuation,  liable  to 
change  its  direction  at  any  time,  and  there- 
fore not  to  be  considered  as  a  realized  profit, 
(and  this  would  be  the  conservative  view  to 
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take  of  it,)  the  nine  millions  nominally  ad- 
ded to  surplus  for  the  year  would  be  reduc- 
ed thereby  to  two  and  one-half  millions. 

IXTEREST   EARNINGS. 

The  average  rate  per  cent,  of  interest  re- 
ceived on  the  mean  amount  of  assets  was 
5.15  against  5.05  in  the  preceding  year.  But 
as  the  mean  assets  may  be  greater  or  less 
than  the  lawful  reserve  required,  the  table 
(IG)  showing  rate  received  on  assets  might 
be  advantageously  modified  hereafter,  or 
another  table  added,  showing  the  rate  com- 
puted upon  the  reserve  at  the  beginning  of 
the  year,  with  the  year's  premiums  added. 
By  the  mathematical  theory  of  the  business, 
&n  office  must  earn  a  certain  rate  of  interest 
(usually  reckoned  at  four  per  cent.)  upon 
the  reserve  at  the  commencement  of  the 
year  and  the  year's  net  premiums  combined, 
in  order  to  maintain  solvency.  The  net 
premiums  are  calculated  on  this  basis.  The 
reserve  at  the  beginning  of  1885  ($410,000,- 
000),  and  the  year's  net  premiums  (say 
$55,000,000),  together  make  the  sum  of 
$465,000,OOJ.  The  interest  on  this,  at  four 
percent.,  is  $18,600,000.  The  amount  of 
interest  actually  realized  was  $25,500,000, 
or  66,900,000  iu  excess  of  the  sum  required. 
That  rate  per  cent,  is  5.48,  or  1.48  per  cent, 
more  than  the  requisite  rate. 

PROGRESS   OF   COMPANIES. 

The  amount  written  is  $66,253,170  more 
than  in  1884,  and  over  $90,000,000  more 
than  in  1883,  whilst  the  amount  terminated 
"by  death,  maturity,  expiry,  lapse,  and  other 
ways,  increased  only  §4,500,000. 

The  total  amount  at  risk  is  very  nearly 
$2,003,000,000,  the  present  value  of  which 
obligation  is  less  than  twenty-two  per  cent, 
thereof.  The  year's  increase  is  §163,000,- 
■000.  The  growth  of  the  preceding  year  was 
$115,000,000.  The  business  will  ere  long 
assume  gigantic  proportions,  if  its  progress 
continues  as  at  present.  In  seventeen 
years  the  assets  of  the  companies  transact- 
ing life  insurance  in  this  State  have  grown 
-from  $144,000,000  to  $494,000,000.  The 
next  seventeen  years  should  about  double 
the  present  sum.  The  surplus  is  now  nearly 
three  times  as  large  as  then,  and  so  is  the 
.premium  reserve. 


Misleading  Loss  Eatios. 

In  the  course  of  his  address  before  the 
New  York  State  Association  of  Supervising 
and  Adjusting  Agents  last  month,  F .  C. 
Moore  stated  that  no  statistics  give  the  per- 
centage of  losses  incurred  to  premiums 
earned.  Only  the  percentage  of  losses  in- 
curred (or  piid)  to  premiums  received  is 
published  as  the  test  of  a  company's  suc- 
cess or  misfortune.     Mr.  Moore  says: 

It  will  require  but  a  moment's  demonstra- 
tion to  show  that  absolutely  nothing  defi- 
nite can  be  determined  from  such   tables, 
which  ignore  the  different  quantities  of  old 
and  new  business  and  of  annual  and  term 
policies.      Let   us   take   a   supposable  and 
simple  case  in  point.     Company  A,  with  a 
business   of   a  million  dollars  of  one  year 
premiums,    at   the   end   of  a  term   of  four 
years  stops   writing   five   year   policies,  of 
which  it  his  taken  iu  each  of  the  four  years 
five  hundred  thousand  dollars  in  premiums. 
At  the  commencement  of  the  fifth  year  it 
would  have  in  its  unearned  premium  fund 
(not  taking  into   account   the    small  per- 
centages of  cancellations)  twelve  hundred 
thousand  dollars  of  unearned  five  year  pre- 
miums.    During  the  fifth  year  it  would  re- 
ceive  one   million   dollars   from    one   j'ear 
policies,   and    would    earn    four    hundred 
thousand   dollars   of  the   premiums   of  its 
five  year  business.     If  the  losses  incurred 
during  the  year  should  amount    to   seven 
hundred  thousand  dollars,  all  the  wiseacres 
of  the  business  would  comment  upon  a  loss 
ratio  of  seventy  per  cent,  of  its  annual  re- 
ceipts, whereas  its  loss   ratio  as  to  earned 
premiums  would  be   only  fifty  per  cent., 
and  it  would  be  in  an  exceedingly  healthy 
condition.     On  the  other  hand,  a  company 
just  commencing  a  five  year  business  might 
show  a  larger  annual  income  and  a  smaller 
apparent  percentage  of  loss,  and  yet,  by  all 
the  rules  of  arithmetic,  be  actually  on  the 
road   to  destruction   and  bankruptcy  at  a 
hand  gallop. 

Let  us  take  a  case  in  point.  Company 
B,  doing  a  business  of  one  million  dollars 
annually  in  one  year  policies,  commences  a 
five  year  business  and  secures  five  hundred 
thousand  dollars  of  premiums  on  this  class 
the  first  year.   Its  premium  receipts  for  the 
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year  will  be  $1,500,000.  If  its  losses  in- 
curred are  $750,000,  all  of  the  aforesaid 
wiseacres  will  express  themselves  as  satis- 
fied with  a  result  which  shows  a  loss  of 
onlj'  50  per  cent,  of  its  receipts  in  pre- 
miums; whereas  the  portion  of  its  premiums 
earned  (the  only  portion  which  belongs  to 
the  company  and  not  to  its  policy  holders) 
is  $1,050,000;  its  losses  are  clearly  over 
seventy-one  per  cent.,  and  its  business  is 
an  unprofitable  one.  And  yet,  in  every 
Insurance  Eeport  and  Chart  throughout 
the  country,  Company  A  a»nd  Company  B 
will  be  compared  on  a  basis  favorable  to  the 
latter  and  unfavorable  to  the  former. 
Could  there  be  a  more  stupendous  farce 
than  this  column  in  the  charts  showing  the 
percentages  of  incurred  loss  to  received 
premiums  as  the  true  test  of  successful 
management. 

An  instance  in  point  has  happened  within 
a  year.  A  company  commenced  a  five  year 
dwelling  and  farm  business  in  a  certain 
State  and  received  fifty  thousand  dollars  in 
premiums  on  this  class.  Its  losses  were 
only  seven  thousand  dollars  and  it  was 
held  up  as  an  example  of  intelligent  man- 
agement and  successful  enterprise^  whereas 
the  portion  earned  of  its  fifty  thousand 
dollars  was  only  one-tenth  of  the  amount, 
or  five  thousand  dollars,  and  its  losses, 
in  fact,  over  150  per  cent,  of  its  premiums. 
Making  all  due  allowance  for  the  well  known 
fact  that  a  large  portion  of  the  physically 
and  morally  bad  risks  of  a  class  burn  during 
the  first  year  of  its  term,  the  company  in 
question  is  not  to  be  envied  in  its  task  of 
carrying  these  policies  to  expiration. 

It  may  safely  be  assumed  that  if  the 
losses  on  the  first  year  on  a  five  year  busi- 
ness exceed  70  per  cent,  of  the  earned  pre- 
mium, the  rate  at  which  the  business  has 
been  taken  is  inadequate.  Some  under- 
writers rely  on  the  percentage  of  loss  to  the 
reserve  for  unearned  premiums,  or  so-called 
re-insurance  fund,  of  a  company.  It  is 
approximately  reliable  only  in  the  case  of 
a  company  at  least  five  years  old  and  doing 
an  even  steady  business,  not  materially  in- 
creasing its  term  acceptances.  Such  a  com- 
pany's losses  ought  not  to  be  above  75  per 
cent  of  its  unearned  premium  fund;  if  they 
are,  the  reserve  is  not  large  enough. 
2 

\ 


Tontine  or  Semi-Tontine  Policies. 

Upon  this  topic  we  quote  from  the  Connec- 
ticut Life  lleport  as  follows:  There  are  offi- 
ces  issuiug  special  classes  of  policies  mis- 
called  by   them  Tontine  or   semi-Tontine^ 
and  by  some  others,  perhaps  deceived  by  the- 
misnomer,     miscalled    gambling    policies. 
They  are,   in  fact,  neither  the  one  nor  the 
other.     They  in  no  wise  differ  from  the  en- 
dowment  assurance  policies  issued  by  alL 
other  companies,  except   in  the   extent  of 
forfeiture  in  case  of  lapse.     But  a  Tontine 
policy   proper  grants  no  assurance   during 
the   Tontine  period,  but  only   promises  an 
endowment  at  the  end   of  the  term  to  the 
nominee,    if  then   alive.     A   true    Tontine 
policy    resembles    a    simple    endowment, 
where   a  single  premium  is  paid  in  for  an 
endowment  at  the  close  of  the  endowment 
term,  payable  only  if  the  nominee  be  then 
living.     If  deceased  within  the  term,  there 
is  no  endowment,  and  no  return   of  prem- 
ium even.     Now,  all  companies  will  grant 
simple   endowments,    and    none    of    them 
would  think  of  designating  the  transaction 
as  gambling.     Why   then   should  the  poli- 
cies that  cover  both  an  endowment  and  an 
assurance  for  the    whole   term    be   called 
either  Tontine  or  gambling  contracts?    All 
companies  mnke  the  same  policy  contracts, 
the   only   difference   being  that   in  case  of 
lapse,  one  will  allow  something  for  the  sur- 
rendered policy,  (generally  only  in  rever- 
sion,)    whilst    the    other  allows    nothing. 
The  principle  involved  is  the  same.     The 
only  difference  is  in  the  extent  of  the  for- 
feiture.    Neither    will  pay  the    surrender 
value,    but  one   gives  something  and   the 
other  gives  nothing,     As  the  premiums  are 
annual,  there   may  not  be  in  an  individual 
case  the  risk  of  so  great  loss   by  reason  of 
lapse  as  attaches  in  single-premium  simple 
endowments  to   the   chance  that    the   en- 
do  wee  maj'  not  survive  the   term.     More- 
over, if  lapse  occurs,  the  life  has  been  in- 
sured till  then,  and  it  is  only  the  balance  of 
the  premium,  not  required  to  pay  for  this 
insurance,  that  is  forfeited.    The  forfeiture* 
by   lapse  in  the   class  where  no   return  of 
premium  is  made  will  be  so  much  fewer  in 
number  than  in  the   other  that  it  may  be 
doubted  whether  the  hardship  inflicted  by 
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the  total  forfeiture  policy-value  by  lapse 
would  aggrenate  any  more,  on  short  endow- 
ment assurance,  than  that  sustained  by 
reason  of  the  partial  forfeitures,  supposing 
an  equal  number  of  members  of  like  age  in 
each  class  at  the  commencement. 

The  foregoing  must  not  be  taken  to  mean 
that  either   plan   is  superior  to  the  other 
ior  all   the  insuring  public.      Persons  de. 
-pendent  on  daily  earnings  cannot  afford  to 
take  risks   which  those  not  so   dependent 
may  with  propriety  assume.     And  doubt- 
less many  are  induced  to  take  out  these  so- 
called  semi-Tontine  policies,  whose  circum- 
stances  do  not   warrant  them  in  running 
the  chance  of  total  forfeiture  by  reason  of 
inability  to  meet  and  make  the  annual  pay- 
ment.    But  there  are  many  others,  in  easy 
circumstances,  not   engaged  in  hazardous 
business  pursuits,   who,  with  a  reasonable 
approach  to  certainty,  will  be  able  to  pay 
all  the  installments  of  premiums.     Which 
company   or   society  would   such  persons 
most  advantageously  choose  to  become  as- 
sociate members  of,  the  one  where  all  are 
strongly  bound  to  perform  their  agreements, 
or  the  one  where  any  member  is  allowed  to 
retire  at  will,  with  "  crowns  for  convoy  put 
into  his  purse  ?"     A  bare  statement  of  the 
proposition  carries  the  obvious  reply. 

The  true  conclusion  seems  to  be  that  no 
single  plan  is  adapted  to  all  the  wants  and 
conditions  of  men.  Like  food  or  physic, 
what  is  good  for  one  person  may  be  bad  for 
another. 

A  Threadbare  Theme. 

It  is  not  the  policy  of  the  co-operative 
advocates  to  include  the  fees  and  dues,  etc., 
as  a  part  of  the  expenses  of  the  insurance 
they  furnish;  yet  these  fees  and  dues  form 
part  of  the  cost,  and  should  be  added  to 
the  assessments.  If  we  add  these  and  inci- 
dental expenditures,  the  cost  of  the  coun- 
terfeit insurance  will  equal  the  cost  of  the 
genuine  article. 

The  value  of  the  two  kinds  will  not  bear 
comparison.  The  co-operative  insurance 
is  forfeited  by  failure  to  pay  one  assess- 
ment; the  old  line  policy  is  non-forfeitable. 
The  co-oiierative  certiKcate  does  not  under- 
take to  pay  its  face  value;  the  old  line  pol- 


icy is  an  agreement  to  pay  a  specified  sum. 
If  a  man  withdraws  from  the  co-operative, 
he  receives  nothing  for  all  that  he  has  paid 
in.  If  he  withdraws  from  an  old  line  com- 
pany, he  can  i^rocure  a  paid-up  policy,  or 
surrender  his  policy  for  its  cash  value,  or 
his  insurance  will  be  extended  according  to 
the  reserve  on  it. 

The  real  cost  of  assessment  insurance  is 
dexterously  concealed  by  the  system  of  fees 
and  annual  dues,  and  the  ostensible  cost  is 
the  amount  of  assessments.     The  apparent 
value  is  the  amount  of  the  alleged  insur- 
ance;  the  real  value  can   only    be   deter- 
mined  when    the   certificate    matures   by 
dciith.     There  is  a  possibility  that  the  cer- 
tificate will  be  paid  in  full— if  the  member 
dies  soon;  the  probability  is,  that  the  certi- 
ficate will  be  scaled  and  the  heirs  paid  only 
a  portion  of  their  just  dues,  and  this  pro- 
bability  is   based    on   the   experience  of  a 
thousand  living   and    dead    co-operatives. 
These  declarations  cannot  be  gainsaid.  The 
man  who  puts  his  faith  in  pass-the-hat  in- 
surance does  deliberate  vioLnce  to  his  com- 
mon sense,  compromises  with  his  sense  of 
duty,    and  jeopardizes   the   welfare  of  his 
dependents. 


United  States  Branclies  of  Poreign  Ma- 
rine Companies. 

There  are  thirty-six  foreign  marine  com- 
panies represented  in  San  Francisco.  In 
New  York  there  are  only  eight.  Including 
six  other-State  and  six  California  compa- 
nies there  are  forty-eight  companies  com- 
peting  for  the  marine  business  of  the  Pa- 
cific Coast.  In  New  York,  with  its  vast 
shipping  interests,  there  are  only  forty- 
three  companies  which  transact  a  marine 
business,  or  five  fewer  than  in  San  Francisco, 
even  if  all  the  fire  and  marine  companies  in 
New  York  do  a  marine  business,  which  is 
doubtful. 

The  following  table  presents  the  premiums 
and  losses  during  1885  of  the  United  States 
branches  of  foreign  companies  which  report 
to  the  New  York  insurance  Department. 
The  figures  of  the  branches  of  other  for- 
eign companies  the  reader  will  find  in  the 
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Prems.  Losses.  Batio. 

Britishaud  Foreign,  Liven)00l.8711, 800  $266,342J  37.42 

Oeoerdl,  Dresden ' 51.751  15.475  29.86 

Marine,  Loudon 36,721  4,577  12.47 

Sea.  Liverpool 151,015  65,703  43.51 

Switzerland,  Zurich 194,790  84,005  43.13 

Thames  and  Mersey,  Liverpool.    142,233  58,533  41.15 

Union.  Liverpool 301,750  195,642  64.84 

Universal,  London 35,875  30,821  85.91 

Totals 81,625,936     8721,099     44.35 

The  ratio  of  expenses  to  premiums  -was 
18.04,  leaving  a  balance  over  all  expendi- 
tures of  37.61  per  cent,  of  the  premium  re- 
ceipts. The  business  transacted  by  the 
same  companies  in  1884  was  slightly  Lirger, 
•with  a  loss  ratio  of  41.04  per  cent. 


A  Yankee  Trick. 


A  Sydney  paper  says  that  an  agent  of  an 
Australian  insurance  company  had  hired  a 
hall,  and  was  delivering  his  familiar  lecture 
upon  the  duties  of  coui-tship,  marriage  and 
life  assurance.  He  got  on  very  well  till  he 
came  to  figures — the  figures  of  his  own  par- 
ticular company — and  then  up  rose  one  in 
the  body  of  the  hall,  and  said,  "I  contradict 
all  that,"  The  a^ent  was  pleased.  "I  like 
contradiction,"  he  said,  "because  I  like 
proving  myself  in  the  right."  "I  say  that 
the  figures  of  the  B.  B.  Society  of  America 
will  beat  yours."  "Nonsense,  "says  the  agent. 
"But  I  will  prove  it."  ''Very  good."  "Will 
you  permit  me  to  read  an  extract?"  "Yes." 
Then  he  pulled  a  long  roll  of  paper  from  his . 
pocket  and  began  to  read.  And  he  read 
and  read,  and  the  people  took  it  all  in  for  a 
while,  but  soon  beg  lu  to  yawn,  and  then 
by  twos  and  threes  to  depart.  So  it  went 
on  for  an  hour;  and  the  hall  being  very 
thin,  agent  number  one  rose  to  protest:  "It 
is  unreasonable,"  he  said.  "You  gave  me 
permission,"  replied  the  other.  "But  you 
must  stop  now."  "I  will  read  till  midnight, 
if  the  extract  holds  and  the  people  will 
stay."  "I'll  stop  it."  "You  can't."  So, 
huUa-balloo  and  rumble-tumble  on  the  plat- 
form. And  when  it  was  all  over,  there  was 
no  more  desire  amongst  the  audience  for 
any  more  lectures.  But  the  American  over 
his  Bourbon  that  night  was  heard  to  say, 
"Well,  he  paid  for  hall,  lights  and  adver- 
tisements. I  placed  my  figures;  he  didn't. 
As   to  l^thumps,   I   think  they   were   about 


even.     It   was   good  business.     Yes,    good 
business." 


The  Home    Benefit  Association  of  San 
Prancisco. 

An  Accident  Claimant  Eeceives  Fifty 
Cents  on  the  Dollar. 

An  employee  in  the  rolling  mills  con- 
nected with  the  Pacific  Nail  aud  Iron 
Works  was  injured  about  the  first  of  last 
January,  and  was  totally  disabled  from 
work  for  one  week.  He  held  an  accident 
certificate  in  the  Home  Benefit  Association 
of  San  Francisco,  iipon  which  he  had  paid 
all  assessments  and  demands.  This  cer- 
tificate entitled  him  to  ten  dollars  a  week 
if  disabled  by  an  accident.  He  notified 
the  association  of  his  disability,  and  after 
considerable  correspondence  was  told  that 
he  must  get  a  certificate  from  a  physician 
and  an  acknowledgement  from  a  notary. 
This  he  was  obliged  to  do  at  his  own  ex- 
pense. After  a  delay  of  nearly  three 
months  he  received  eight  dollars  from  the 
association,  the  managers  deducting  two 
dollars  for  assessment  levied  after  the 
accident  and  not  due  for  three  months 
from  the  date  thereof.  Deducting  the 
$2.50  paid  to  the  physician,  and  fifty  cents 
paid  to  the  notary,  the  net  proceeds  of  his 
teu-dollar  claim  were  five  dollars.  These 
facts  are  vouched  for  by  John  Mulovy  and 
James  Harris,  the  foreman  of  the  rolling 
mills. 

W.  J.  Turner,  of  San  Francisco,  held  a 
certificate  in  the  Home  Accident  Associa- 
tion, which  is  the  new  accident  branch  of 
the  Home  Benefit  Association.  His  certifi- 
cate was  a  promise  to  pay  $25  weekly  in- 
demnity in  case  of  disability,  but  when  he 
presented  a  claim  for  eighteen  days'  indem- 
nity, duly  certided,  the  mauager  trumped 
up  some  trival  excuse  for  refusing  to  pay. 

Discreditable  as  the  facts  are,  they  are 
of  every  day  occurrence  in  the  dealings 
of  assessment  accident  associations.  They 
ofi"er  accident  insurance  at  prices  below  the 
rates  established  and  justified  by  the  ex- 
perience of  the  leyitimate  aud  reliable  acci- 
dent companies.  Unable  to  pay  their  just 
losses  out  of  their  receipts,  after  paying 
expenses,  the  assessment  associations  scale 
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claims  or  repudiate  them  outright,  as  the 
Home  Benefit  Association  has  done. 

In  pleasant  contrast  to  the  fraudulent 
practices  of  this  association,  we  may  cite  a 
recent  example  of  the  good  faith  of  one  of 
our  regular  accident  companies.  Joseph  J. 
Perry,  a  bricklayer  employed  in  the  Pacific 
Iron  and  Nail  Works,  suffered  a  painful 
accident  while  moving  some  machinery,  a 
finger  being  caught  by  one  of  the  rollers 
and  badly  crushed.  He  was  disabled  for 
two  weeks.  Fortunately  he  was  insured 
in  a  regular,  old-line  accident  company, 
and  not  in  the  Home  Beuetit  Association. 
He  reported  his  injury  and  the  time  lost, 
and  the  day  after  received  a  check  for  §30 
for  two  weeks'  indemnity,  according  to  the 
terms  of  his  policy,  and  without  any 
trouble  or  expense  to  him. 

With  these  undisputed  facts  before  any- 
one, there  should  be  no  hesitation  in  de- 
clining to  insure  iu  the  Home  Benefit 
Association.  Its  insurance  is  dear  at  any 
price. 

Co-operative  Abuse  of  Old  Line  Companies 

The   interested  advocates  of  assessment 
insurance— the  officers,  managers  and   so- 
licitors of  business  and  benevolent  co-opera- 
tives,  and    their    editors— are   not   at    all 
scrupulous  in  making  figures  and  distort- 
ing facts  to  the  detriment  of  the  old  Une 
life  companies.     If  these  men  had  a  good 
cause,  if  their  co-operative  insurance  was 
really  what  they  claim  for  it,  there  would 
be  no  necessity  to  vilify  and  misrepresent 
the   old-liners.     If   co-operative  insurance 
really   insured,  a   comparison   of   the  cost 
of  the  two  systems  would  alone  be  neces- 
sary for  the  promotion  of  the  interests  of 
these  defenders  and  advocates  of  this  coun- 
terfeit insurance.     But  the  co-operative  ex- 
periment   is    demonstrably   a  failure,  and 
there  is  the  rub.     Unable  to  contradict  the 
logic  and  the  facts  arrayed  against  them, 
the  co-operative  chami^ions  seek  to  bolster 
their  failing  cause  by  systematic  and  un- 
principled   abuse    and    misrepresentation. 
They  endeavor  to  diminish  the  efiect  of  the 
glaring   defects  and  outrageous  failures  of 
assessment  insurance  by   prejudicing  the 
pubUc  against  the  legitimate  article.     It  is. 


therefore,  the  fashion  with  these  co-opera- 
tive gentry,  to  frequently  "ring  in  the 
charges"  about  the  "exorbitant  commis- 
sions," "magnificent  salaries,"  "palatial 
offices,"  "army  of  officials  and  employees," 
"dividends,"  high  expenses  generally,  and 
"a  mighty  reserve  fund"  which  excites 
their  mahcious  envy.  These  fellows  "know 
upon  which  side  their  bread  is  buttered," 
and  they  never  forget  it  when  there  is  an 
occasion  to  coin  a  new  lie  or  circulate  an. 
old  one. 

lire  Insurance  in  New  York  City. 

At  a  meeting  of  the  New  York  Board  of 
Fire  Underwriters,  last  month,  the  Presi-^ 
dent,  H.  H.  Hall,  delivered  a  very  instruc- 
tive address  on  the  subject  of  fire  insurance 
in  New  York  city.     Tables  are  given  whick 
show  that  while  the   assessed  valuation  of 
real  estate  in  the  city  has  more  than  doubled 
since  1S67,  the  fire  premium  receipts   are 
a   third  less.     The  premiums,  less  broker- 
age, reported  for  fire  patrol  assessment  in 
1«67,  were  $8,222,845;   in   1885   they  were 
only  e-5,8S7,577.     In  the  former  year  the  as- 
sessed valuation  of  real  estate  in  the  city  was. 
§555,442,062,  and  in  the  latter  year  it  waa- 
$1,168,443,137.      These    figures,    are    esti- 
mated' to   represent  about   sixty  per  cent, 
of  the  real  values.     The  proportion  of  in- 
crease in  mercantile  values  is  even  greater^ 
While  the  fire  pi  emiums  have   been   going, 
down,  the  fire  lossts  have  been  going  up. 
The  fire  losses  for  the  years  1881-1885,  in- 
clusive, were  greater  than  for  any  previous 
five  years.     The  shrinkage  in   receipts  is 
accounted  for  in  part   by  the  increase  ol 
long  term  policies,  but  Mr.  Hall  declares 
that   it  is   chiefly  due  to  the  reduction  in. 
rates  and  increase  in  commissions.     It  was. 
heavy  expenses,  not  abnormal  losses,  that 
forced  thirty  New  York  city  companies  to 
retire  from  business  since  1873.     We  quote:. 
"The  New  York  city  companies  have,  as  a 
basis  expense  on  their  New  York  business, 
tax  and  patrol  and  Board  expenses  of  three, 
per  cent.    The  oiher-State  and  foreign  com- 
panies five  per  cent.     To  this  add  office  ex- 
pense, which,  with  New  York  and  foreign 
companies,  ranges  from  twenty  to  sixty  i.er 
cent.,  and  we  will  find  it  is  a  correct  state- 
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ment  that  the  foreign  and  New  York  city 
companies  have  at  present  ou  the  average 
an  expense,  including  taxes,  patrol,  and 
office  expense,  of  tbirty-five  per  cent.  To 
this  we  are  now  adding  the  item  of  broker- 
age, ranping  from  twenty-five  to  forty  per 
■cent.  For  the  past  three  years,  under  the 
operations  of  the  Tariff  Association,  we 
have  attempted  to  rate  c-rtain  larger  estab- 
lishments, and  have  limited  the  commis- 
sion thereon  to  ten  per  cent.  With  what 
effect  upon  the  aggregate  income  of  all 
companies  is  here  shown  by  the  following: 
Premiums,  1SS3.  $5,87-4,008;  1883,  $5,887,- 
•577,  a  gain  of  $13, -467,  showing  that  the  re- 
form attempted  has  been  neutralized  by 
the  greater  reduction  of  rate  and  increase 
in  brokerage  ou  the  unrated  risks." 

The  report  of  the  committee  since  ap- 
pointed has  been  adopted.  Ten  per  cent. 
is  to  be  tbe  rate  of  commission  to  brokers, 
and  the  entire  Mftropolitan  District  is  to 
be  rated  by  the  Tariff  Association,  with 
■adequate  penalties  for  the  infra. 'tion  of 
rules.  The  assent  of  all  the  comp  tnies  and 
agencies  is  be  asked  for  the  new  comoact. 


The  Song  of  the  Accepted. 

Oh,  I've  never  had  the  Asthma,  the  Cancer  or  the 

Colic, 
Or  suffered  Palsy,  Fits,  or  Constipation  diabolic; 
The  Heart  Disease  that  once  I  had,  departed  on  my 

marriage, 
1  c-in  do  ten  miles  and  never  dream  of  calling  cab 

or  carriage; 
I've  had  Yellow  Fever,  Small  Pox  and  the  Cholera 

also, 
-And  neither  Gout  nor  Eheumatism  troubles  knee 

or  toe ; 
1  passed  the   doctor  like  a  dose  of  salts,  I'm  quite 

persuaded, 
■I  skinned  the  Agent  ten  per  cent  entirely  unaided; 
And  now  I've  got  my  Policy,  I  really  feel  extatic, 
•I  can't  express  my  feelings  in  a  manner  too  em- 
phatic! 

Consumption,  Cough  Habitual  and  General  Debility 
Have  given  me  the  go-by  with   the  most  extreme 

civility; 
I've  never  had  Insanity,  Paralysis,  or  Fistula, 
I'm  everywhere  Acclimated,    from    Congo  to  the 

Vistula. 
Eruptions,  Skin  Diseases,  D.  T.  and  Open  Sores, 
I  do  not  know  the  feeling  of,   although  I'm  sure 

they're  bores ; 
I  never  Lost  my  Consciousness,  had  Lumps  of  any 

Kind, 
Or  Hemorrhoids — and  so,  of  course,  I'm  ea-y  in  my 

mind! 


For  now  I've  got  my  Policy,  what  happens  doesn't 

matter  — 
I  can  match  Sir  Joseph  Porter,  reeling  off  Gilbert- 
tine  patter. 
I'm  Temperate  In  Habits,  I  never  had  the  Gravel. 
My  Bladder  and  my  Kidneys  do  their  work  beyond 

a  cavil; 
I  never  had  Dyspepsia,  I  never  passed  a  Gall  Stone, 
I'm  never   sent   to   Saratoga,  Richfield   Springs  or 

Ballston; 
For  my  Liver  isn't   torpid,  so   I   do  not  need  the 

waters. 
My  Pulse  is  Strong,  and  beats  jnst  Seventy-seven 

and  three-quarters. 
The   Action  of   my    Heart   is    Even,  Uniform  and 

Steady, 
So  I  can  Skip  to  Canada  whenever  I  am  Ready . 
For  now  I've  Got   my   Policy,  and   Everything  in 

Order, 
I'll  take  the  Balance   in  the  Bank   and   gaily  cross 

the  Border. 

—  Weekly  Statement. 


A  Hostile  and  Incompetent  Critic. 

The  editor  of  the  Fraternal  Index  in  the 
Sunday  Gall — a  Mr.  Barnes,  we  think — 
some  time  agi  printed  an  article  entitled 
"  What  Does  ^1,000  Guaranty  Cost?"  from 
which  we  make  the  folio iving  quotation: 

"If  the  fraternal  societies  had  to  pay  rent,  com- 
missions, magnificent  salaries,  build  palatial  of- 
fices, sustain  an  army  of  officials  and  employees, 
pay  dividends  equal  to  the  amount  paid  for  death  losses, 
and  roll  up  mighty  reserve  funds  that  never  have 
been,  nor  ever  will  be,  called  for— then  fraternal 
societies  could  not  carry  $2,000  guarantee  on  their 
members  for  any  less  money  than  is  obtained  by 
the  corporations." 

This  demagogy  about  "magnificent  sal- 
aries, p.^latial  offices,"  etc.,  hath  a  fa- 
miliar sound,  but  the  payment  of  large 
dividends  to  policyholders  is  certainly  a 
new  objection  to  legitimate  life  insurance, 
and  one  doubtless  worthy  of  the  originality 
and  actuarial  ability  of  the  co-operative 
editor  of  the  Call.  By  including  the  divi- 
dends among  the  expenses,  it  is  clear  that 
he  wishes  to  create  the  impression  that 
these  dividends  are  paid  to  stockholders 
and  are  therefore  an  element  in  the  cost  of 
old-line  life  insurance.  Mendacity  cannot 
be  meaner,  for  the  great  volume  of  divi- 
dends he  refers  to  are  not  only  not  an 
expense,  but  a  saving  or  a  contribution  to 
policyholders,  or  a  reduction  of  the  cost  of 
insurance. 

The  twenty-nine  life  companies  operat- 
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ing  in  New  York  transact  nearly  all  the  life 
business  of   the   United   States.     In   1885 
the  companies   having  stockholders    paid 
$325,530.75  on  capital  stock.     The   death 
losses  paid   aggregated   $28,19-4,990.00.     It 
is  certain  then   that  Mr.  Barnes   did   not 
refer  to  the  small  sum  paid  to  stockholders. 
He   meant   the  dividends   paid    to  policy- 
holders, and  he  stupidly,    or  with  unprin- 
cipled folly,   treats  that   great   and  highly 
creditable   sum   as   an  expense!     But   Mr. 
Barnes  is  wild   in   his   figures,    as   usual. 
The   dividends   do   not    equal    the    death 
losses.     The    dividends    to    policyholders 
paid  by   the  companies  reporting   to    the 
New     York    Insurance    Department     were 
$12,963,660,  and  the  death  payments  were 
$28,194,990.     These    dividends    to  policy- 
holders represent   the   difference    between 
the  real  and  the   estimated  cost  of  insur- 
ance,  and    they    reflect    credit   upon    the 
economy  of  management  and  the  selection 
of    risks  by  these  old-line  companies.     To 
properly   describe   the   writer   who    would 
treat  these  dividends  as  a  part  of   the  ex- 
penses of  life  insurance  would  require  too 
harsh  an  epithet. 

All  the  business  and  fraternal  co-operatives 
pay  rent  and  salaries.     The  largest  salaries 
paid  by  any  corporation  are  paid  by  a  Kew 
York    co-operative,    the    Mutual    Keserve 
FundLife  Association.   The  fraternal  orders 
pay  liberal  salaries,  and  many  of  them  pay 
large  commissions  to  agents.     Mr,  Barnes 
doubtless  makes  a  very  handsome  yearly 
income  out  of   the   societies  with   which 
he  is  connected,  and   whose  interests   he 
champions.     The  expenses  of  fraternal  as- 
sessment insurance  are  pleasantly  disguised 
as  the  expenses  of  the  order,  but  they  are 
nevertheless  a  part  of  the  cost  of  the  insur- 
ance.  Mr.  Barnes  is  always  careful  to  omit 
any  reference  to  lodge  expenses  when  he 
figures  the  cost  of  insurance  in  a  fraternal 
society. 

The  Call's  co-operative  editor  declares 
that  the  "twentieth,  thirtieth  or  fortieth 
report  of  some  reliable  company"  will  show 
that  thus  far,  $10  annually  has  been  suffi- 
cient to  pay  for  one  thousand  dollars  insur- 
ance. This  remarkable  knowledge  is  ac- 
quired by  comparing  the  premiums  with 
death  losses,  and  the  "policies  issued  with 


those  paid  at  death  and  those  still  in  force." 
Let  us   make   the   comparison,  taking    the 
figures  of  the   New   York  Life   Insurance 
Company.     In  round  numbers  the  policy- 
holders were  86,000.  The  amount  paid  policy 
holders  was  $7,681,873.     The  policies  ter- 
minated during  the  year,  excepting  those 
not  taken,  were  7, 435, representing  $25,043,- 
923,  or  an  average  of  $3,395  insurance  per 
policy.     To  pay  the  $7,681,873  due  on  these 
terminated    policies,   the    86,000   members 
would  each   have   contributed    $89.32,    or 
$31.70  per  one    thousand    dollar    policy. 
AVhat  then  becomes  of  Mr.  Barnes'  remark- 
able claim  that  the  annual  report  of  any 
of   the   older  regular  companies  will  show 
that  an  annual  payment  of  $10  is  sufficient 
to  gnaran'ee  $1,000  at  death? 

It  is  certain  that  Mr.  Barnes  is  not  good 
authority  on  the  subject  of  life  insurance, 
regardless  of  his  hostility  to  the  old  line 
companies  and  the  bias  of  pecuniary  inter- 
est in  the  prosperity  of  one  or  more  hat- 
passers.  "We  have  convicted  him  of  reck- 
less mistatements  and  amazing  ignorance 
of  the  nature  of  life  insurance  dividends. 


The  Dauntless,  a  Pennsylvania  Wildcat. 

The  Dauntless   Mutual  Fire   Insurance 
Company  of  Philadelphia  is  soliciting  busi- 
ness in   this   State,  and  offers   the  Hberal 
commission  of  25  per  cent.     The  Secretary- 
writes   that    the    directors    have    decided 
to    do    a    general   business    instead    of    a 
local  business   as  heretofore.     The  "here- 
tofore"   means    since    so    long    ago    as 
October  8,   1885,  when  the  Dauntless  was 
incorporated.      The    company     advertises 
"over   $200,000   assets."      Turning  to  the- 
Pennsylvania  Insurance   Report,    we    find, 
that  on  December  31st  the  Dauntless  Mut- 
ual had  cash  assets  to  the  amount  of  $180.42„ 
of  which  $87.42  was  in  the  company's  pos- 
session, and  the  remainder  was  "premium 
and  assessments  in  course   of  collection."" 
The    "amount    of   insurance    effected    by 
policies  in  force"  was  $221,920.    This  sum 
does  not  represent  premium  notes,  but  it  is. 
given  as   an  asset,   and  is   offset   by   the 
same  sum  as  a  liability,  leaving  the  surplus 
and  the  cash  assets  the  same— $180.42.  The 
cash    premium    receipts    were   $310.60,  of 
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which  SIOS.IS  weut  to  pay  "sahiries,  com- 
loissious  aud  all  other  charges."  It  is  not 
Biirprisiug,  therefore,  that  the  "directors" 
should  decide  to  "do  a  general  business" 
hereafter. 

With  these  official  figures  before  brokers 
and  others,  we  presume  it  is  unnecessary 
to  warn  them  against  this  little  Pennsyl- 
vania wildcat  and  its  lying  claim  of  "over 
|i200,000  assets." 

Comparison  of  American  and  Other  Busi- 
ness of  Foreign  Tire  Offices. 

Following  is  a  table  of  the  premium  re- 
ceipts for  1885  of  the  twenty-two  foreign 
fire  offices  which  do  a  general  agency  busi- 
ness in  the  United  States.  We  have 
divided  these  receipts  into  two  columns, 
one  giving  the  receipts  from  the  United 
States,  and  the  other  column  giving  the 
receipts  from  the  home  business  and  else- 
where. The  percentage  of  business  de- 
rived from  the  United  States  is  added. 
The  reader  may  see  at  a  glance  the  propor- 
tion the  premium  income  of  any  United 
States  branch  bears  to  the  total  income. 
The  average  percentage  is  40.9.  The  total 
fire  premium  income  of  the  twenty- two 
companies  for  1885  was  $59,232,401,  of 
which  $24,229,244  come  from  the  United 
States: 

PREMIUM  EECEIPTS. 

From  the  Fm.  else-   Per  ct. 

Companies.           United  States,  where,    fm.  U.  S' 

British  America $619,665  202,364  76.1 

City  of  London 517,306  984,020  34.5 

Commercial  Union...  1,898,068  3,177,963  37.9 

Fire  Ins.  Association.      760,959  780,662  49.4 

Guardian.    679,826  1,503,643  31.1 

Hamburg-Bremen....      779,524  256.715  67.0 

Imperial 1,022,651  2,969,724  25.5 

Lancashire 1,178,144  1,828,108  39.3 

Lion 370,075  519,083  41.5 

Liv.  &Lon.&  Globe.  3,553,506  2,708,423  56.7 

London  &  Lancashire     998,285  1,451.777  40.7 

London  Assurance...      685,280  1.892,370  26.6 

K.  British  &  Merc...  1,693,082  4,049,472  29.4 

Northern 832,961  2,053,883  28.9 

Norwich  Union 753,123  2,234,108  25.2 

Phoenix.; 1,814,705  2,704,890  40.3 

Queen 1.266,037  1,619,713  43.9 

Koyal 2,453,217  2,373,783  49.2 

Scottish  Union 374,744  666,417  36.0 

Transatlantic 250,704  267,660  48.3 

United    Fire 822,278  312,702  72  7 

Western 905,101  435,677  67 . 5 

Totals $24,229,244     §35,003,157        40.9 


Life  Business  in  1885. 

The  following  table  gives  the  life  prem- 
iums and  losses,  the  number  of  policies  and 
insurance  in  force,  in  many  States,  as  gath- 
ered from  the  statements  filed  December  31. 
We  are  indebted  to  the  Weekly  Under  writer, 
our  enterprising  New  York  coutemi^orary, 
for  some  of  the  totals. 

No.      Insurance 

Premiums.  Losses.  Policies,  in  force. 

California $1,671,027  $1,202,485  16,768  849,638,329 

Colorado 401,696  74,298      3,498    11,672,798 

Connecticut 1,553,017  1,181,462    52,302    52,621,546 

Dakota 83,748  26,694     

Illinois 4,424,933  1,742.610  59,068  137,274,961 

Kansas 353,021  119,109  4,823     11,985.89& 

Kentucky 1,273,079  642,945  2,366     47,773,838 

Maine 527,157  367,207  12,843     20,043,860 

Missouri 1,286,300  758,809  17,871     48,257,045 

Massachusetts...  3,809,302  2,595,373  40,302  111,726,723- 

MinnesoU 599,342  295,692  12,264     25,705,832 

Michigan 1,775,240  887,488    58,000,194 

Maryland 1,242,314  957,983  15,730     11,187,847 

New  Jersey 1,581,994  1,199,926  24,209    53,990,668- 

New  York 12,795.956  7,404,807  143,381  373,532,443 

New  Hampshire.  340,019  301,271  7,756    13,272,490 

Nebraska 291,027  71,621  5.711    13,620,752 

Ohio i095,629  2,121,414  56,850  140,861,542 

Pennsylvania...  5,561,733  3,132,426  128,173  186,966,138 

Rhode  Island....  548,578  417,965  10,694    20,277,552 

South  Carolina..  294,592  258,975  4,870    13,734,835- 

Texas 499,738  251,671  5,083    16,692,811 

Vermont 380,992  226,999      

Wisconsin 1,293,941  734,089  25,742    50,400,495 

Canada 4,618,978  1955,941  90,425  149,952,713- 


Twenty-Seven  Years  of  Life  Insurance ► 

Elsewhere  we  print  tables  giving  in  detail 
the  financial  condition,  income,  expendi- 
tures, payments  to  policy  holders,  divi- 
dends to  stockholders,  policies  issued  ani 
in  force,  and  amount  of  insurance  from, 
year  to  year,  since  1859,  of  all  the  life  com- 
panies reporting  to  the  New  York  Insurance- 
Department.  The  intelligent  reader  will 
find  these  tables  very  instructive.  They^ 
tell  of  the  extraordinary  growth  of  Ameri- 
can life  insurance,  and  of  disastrous  years- 
when  commercial  depression  and  bad  man- 
agement swamped  many  companies.  These 
tables  are  highly  creditable  to  genuine  life 
insurance.  In  reading  the  following  synop. 
sis,  the  reader  will  bear  in  mind  that  the 
figures  include  those  of  the  companies 
which  failed  in  the  dark  and  panicky  years 
of  the  '70's. 

The  number  of  companies  advanced  from 
14  in   1859   to   71   in   1870,      That  was  the. 
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mushroom  period  of  American  life  insiir- 
ance.  Since  1883  only  29  companies  have 
been  operating  in  New  York  State.  Of  the 
42  companies  not  now  report  ug,  19  rein- 
sured, 13  (including  3  British)  withdrew,  2 
British  failed,  1  did  no  business,  and  the 
remaini.ler,including  many  which  reinsured, 
went  into  a  receiver's  hands. 

The  following  synopsis   will   be  service- 
able iu  the  study  of  tho  tables: 

RECEIPTS. 

From  premiums $1,490,277,866 

From  Interest,  etc 415,747,177 

Total  income $1,906,025,043 

EXPENDrrURES. 

Losses,  endowments,  annuities $522,582,023 

Surrenders 2)0,972,353 

Dividends 281,281,809 

Total  to  policy  holders $1,047,836,185 

Expenses — 

Dividends  to  stockh  ilders 8,557,688 

Taxes,  commissions,  salaries,  etc....      303,144,580 

Total  expenditures $1,359,212,923 

SUMMARY. 

IxcesB  of  inteiest  earnings  over  man- 
agement expenses $104,044,909 

Excess  of  funds  held  in  trust  for  and 
amount  paid  to  policy  holders  over 
amount  received  from  policy  holders       81,222,997 

These  figures  virtually  cover  the  history 
of  American  life  insurance,  and  include 
the  worst  as  well  as  the  besfe-  experiences. 
Adding  the  present  assets  to  the  total  ex- 
penditures, and  subtracting  the  result  from 
the  total  income,  we  have  the  sum  of  $23,- 
147,432  not  accounted  for.  The  showing 
■for  genuine  life  insurance  is  an  excellent 
one,  but  it  is  greatly  surpassed  by  the  rec- 
ord of  the  living  companies. 

In  reviewing  the  tables  we  note  that  the 
annual  premium  receipts  have  advanced 
from  less  than  four  million  dollars  to  $78,- 
313, 171.  At  the  present  rate  of  growth,  the 
premium  income  for  1888  will  exceed  that 
of  any  previous  year.  The  present  surplus 
to  policyholders  ($92,7'49,486)  is  the  largest 
of  any  year.  The  number  of  policies  in 
force  is  now  814,691,  which  was  exceeded  in 
1873  only. 


"The  Fire  Fiend  is  taking  a  vacation," 
says  the  Standard.  No;  he  is  on  the  Pacific 
Coast. 


An  Incendiary  Brewer. 

The  Watchman  of  the  Bocv  Brewery 
Bribed  to  Burn  It. 
On  the  9th  inst.  Wm.  Hesse,  Jr.,  Secre- 
tary of  the  Boca  Brewing  Company,  was 
arrested  on  the  charge  of  inciting  an  em- 
ploye to  set  fire  to  the  brewery  of  that  com- 
pany at  Boca,  Nevada  county,  in  this  State. 
E.  L  McLellan,  the  watchman,  has  made 
the  following  affidavit: 

I  had  a  personal  interview  with  Wm.  Hesse,  Jr., 
by  appointment,  on  the  3d  day  of  July,  1886,  at  the 
Gait  House  in  s:\id  city  and  county  (San  Francisco), 
iu  room  53,  by  which  the  said  Hesse  employed  me  to 
burn  and  destroy  the  buildings  by  fire  known  as 
the  Boca  Brewery,  in  Nevida  county,  California, 
and  that  it  was  agreed  to  be  fired  iu  the  malt- room 
iu  said  building,  as  being  the  most  available  place 
to  fire  and  destroy  the  same;  that  the  same  was  to 
be  fired  on  Tuesday,  July  6, 1886,  and  that  he  stated 
that  the  object  was  to  obtaiu  the  insurance  on  said 
buildings,  and  that  in  consideration  for  said  ser- 
vice he  paid  me  S103  in  gold  coin,  then  and  there 
paid  into  my  hands,  and  has  agreed  to  pay  tome  the 
further  sum  of  $100  on  the  receipt  of  the  news  of 
said  brewery  being  destroyed  by  fire,  and  the  fur- 
ther sum  of  $1,300  when  the  insurance  money  ia 
collected  by  him. 

The  brewery  is  valued  at  $100,000,  with 
an  insurance  of  $80,0';0  distributed  among 
the  following  companies:  North  German, 
South  British  &  National,  Commercial 
Union,  Phoenix  (London),  Caledonian, 
American  (N.  J.),  London  &  Lancashire, 
Manchester,  Commercial  (S.  F.),  Fire  Asso- 
ciation (Phila.),  National  (Ireland),  Atlas. 
Boylstou,  Home  &  Phoenix,  Imperial,  Lon- 
don, Northern  &  Queen,  Lion,  London  & 
Provincial,  Helvetia,  Oregon,  Merchants 
(N.  Y.),  German  (Pittsburgh),  Hamburg- 
Magdeburg,  Germania  (N.  Y.),  Ins.  Co.  of 
North  America,  Pennsylvania  (Phila.), 
Guardian,  Connecticut,  Howard,  American 
Central,  Hartford,  Liverpool  &  London  & 
Globe,  and  Union  (S.  F.).  These  compa- 
nies promptly  canceled  their  policies. 

Hesse  furnished  bonds  in  the  sum  of 
$5,000.  Of  course  he  denies  any  attempt 
to  bribe  McLellan  to  commit  arson,  but  the 
watchman's  testimony  is  supported  by  that 
of  R.  B.  Hall,  who  brought  him  to  San 
Francisco  and  was  in  an  adjoining  room 
during  the  interview.  Hall  says  that  he 
caught  the. drift  of  the  conversation,  which 
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T^raa  in  regard  to  the  situation  of  the  build- 
ings and  the  best  place  to  start  the  fire.  At 
the  first  interview  no  engagement  was  made, 
as  Hesse  believed  he  could  sell  the  brewery; 
but  failing  to  complete  the  sale,  he  return- 
ed and  contracted  with  McLellan  to  set  fire 
to  the  buildings  for  the  insurance  money, 
as  stated  in  the  foregoing  affidavit. 

We  congratulate  the  interested  companies 
on  their  lucky  escape,  and  trust  that  the 
State  will  make  an  example  of  Hesse. 


Classification  of  Fire  Eisks  and   Prem- 
iums. 

A  series  of  valuable  tables  of  the  risks 
in  force  and  premiums  charged  have  been 
compiled  -by  the  Weekly  Underu:rUer  of 
New  York.  The  years  embraced  are  1877 
to  1885  inclusive.  The  summaries  of  all 
■companies  for  1877  and  1885  are: 

Per  ct. 

Rial,;,                       Premiums  Rate  on  of  risks 

charged.  §100.  to  amt. 

in  force 

One  year  or  less  1877 $41,733,013  0.93  70.5 

'■       1885 61,096,035  1,09  52.3 

Two  years           1877 318,237  0.86  0.6 

1885 814,559  0.85  0.9 

Three  years       1877  12,739,872  1.07  18.6 

1885 28,276,561  1.01  26.0 

Four  years          1877 550,765  1.07  0.8 

1835 1,038,950  0.96  1.1 

Five  y'rs  or  morel887 8,969,411  1.49  9.4 

1885 26,433,904  1.25  19.7 

These  figures  may  well  justify  a  feeling 
■of  alarm  over  the  steady  increase  in  the 
amount  of  long  te  m  policies  written.  The 
per  cent,  of  five-year  risks  has  increased 
•from  9.4  to  19.7,  or  from  about  one-tenth 
to  about  one-fifth.  The  rate  per  f  100  has 
■.in  the  same  time  decreased  from  1.49  to 
1.25.  The  three-year  risks  have  not  gained 
-quite  so  much,  the  percentage  rising  from 
18.6  to  26.0.  Every  year  shows  a  gain  in 
'the  proportion  of  long-term  risks  written. 
The  annual  risks  have  fallen  from  70.5  per 
<5ent  of  the  amount  in  force  to  52.3  per 
cent.  At  this  rate  of  decrease,  only  half 
■of  the  amount  in  force  on  DecemberSl,  1886, 
^•willbe  annual  risks. 

In  the  writing  of  five-year  risks  the  for- 
*eign  companies  report  •  the  lowest  average 
rate  per  $100,  and  an  increase  in  the  per- 
'Centage  to  amount  in  force  of  from  10.8  to 
16.2.  The  other-State  companies  have  in- 
•creased  their  percentage  from  12.9  to  24.5, 


and  the  New   York   companies    from    6.0 
to  17.9. 

Frames  in  Fire  Limits. 

The  decisions  of  the  courts  against  in- 
surance companies  which  write  frame  build- 
ings in  fire  limits  have  received  another  re- 
inforcement from  the  Supreme  Court  of 
Texus  (Hamburg-Bremen  v.  Garliugton), 
and  it  has  become  more  than  ever  a  serious 
question  whether  insurance  can  be  safely 
granted  on  this  class  of  risks  any  longer, 
certainly  whether  it  can  be  granted  for  any 
amount  beyond  the  limit  of  the  damage 
fixed  by  municipal  law. 

The  case  alluded  to  is  briefly  this:  A 
building  was  damaged  by  fire  and  was  re- 
paired, and  was  a,.;ain  insured  for  $3,278, 
after  which  a  second  fire  c  lused  a  damage 
which  $561  would,  according  to  the  esti- 
mate, have  repaired;  but  the  city  authori- 
ties refused  to  permit  the  repairs  on  the 
ground  that  the  building  was  not  now 
worth  two-thirds  as  much  as  it  was  before 
the  fire,  and  the  court  decided  that  it  was 
a  total  loss.  What  settlement  the  company 
and  the  owner  finally  made  we  do  not  know, 
but  the  legal  decision  is,  that  a  fire  which 
burns  $561  worth  of  a  $3,200-building, 
may  make  a  total  loss  under  the  policy; 
and  the  question  for  the  companies  to  de- 
cide is  whether  they  want  to  cover  risks 
subject  to  such  contingencies.  The  munic- 
ipal law  in  this  case  (and  the  municipal 
law  generally  is  about  the  same)  is  that  if  a 
wooden  builden  situated  within  the  fire 
limits  burns  to  the  extent  of  one-third 
its  value  it  shall  not  be  repaired;  and  the 
city  authorities  in  this  case  adjudged  that, 
although  $561  would  make  the  repairs,  the 
building  as  it  stood  was  nevertheless  not 
worth  two-thirds  as  much  as  it  was  before 
the  fire,  and  .so  must  be  condemned. — 
Monitor. 

It  is  proposed  in  Louisiana  to  require  a 
license  from  every  company,  based  on  the 
gross  annual  amount  of  premiums  carried 
in  the  State.  The  license  varies  from  $3,500 
per  $1,000,000  premiums  down  to  $1,000 
per  $30,000  or  less  in  premiums.  Every 
company  must  pay  at  least  $1,000  annually 
if  the  bill  becomes  a  law. 
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Insurance   Against   Collisions,   and   the 
"Negligence  Clause," 

We  have  received  a  copy  of  the  new  form 
of  policy  agreed  npou  by  three  of  the  Liv- 
erpool marine  insurance  companies  which 
carries  out  a  suggestion  more  than  once 
made  in  the  columns  of  the  Journal  of 
Commerce.  It  has  always  apxieai-ed  to  us  a 
strange  anomaly  that  underwiters  could 
uot  be  found  disposed  to  cover  all  ordinary 
risks  of  navigation.  Indemnity  and  pro- 
tection associations  have  been  formed  to 
insure  the  one-fourth  left  open  in  coUision 
cases  and  certain  other  losses  If  it  pays 
■clubs  to  take  outsi  le  or  rejected  risks  there 
is  no  reason  why  insurance  cumpanies  and 
private  underwriting  firms  could  not  trans- 
act the  same  kind  of  business.  The  great 
body  of  insurers  are  so  thoroughly  con- 
•servative  in  their  system  of  taking  lines 
that  it  requires  immense  pressure  to 
make  them  travel  out  of  the  old  rucks. 
'There  have,  however,  been  several  de- 
partures within  the  last  year  from  the 
hackneyed  tracks,  as  witnessed  in  the 
-williuguess  of  the  lendiug  underwriters  to 
issue  policies  covering  negligence  of  mas 
ters,  pilots  and  mariueis.  But,  as  we  have 
taken  occasion  to  point  out,  that  innova- 
tion does  not  go  far  enough;  a  shipowner 
ought  to  be  enabled  to  have  all  his  lia- 
bilities from  dangers  and  accidents  of  the 
seas  and  collision  insured,  but  this  has  not 
been  within  his  reach.  Nautical  insurance 
clubs  become  a  positive  necessity;  but  in- 
sured members  are  not  freed  from  responsi- 
bility after  vessels  have  completed  their 
voyages.  This  is  the  drawback  to  this 
-method  of  insuring.  The  three  compa- 
nies referred  to  have  resolved  to  adhere  to 
the  following  programme.  The  under- 
-writers  engage  to  indemnify  the  insured 
against 

1.  Any  loss  of  life  or  injury  to  any  per- 
son whomsoever,  or  any  life  salvage. 

2.  Any  loss  or  damage  of,  or  damage  to 
any  other  ship  or  boat,  or  any  goods,  mer- 
chandise or  other  things  whatsoever  on 
'board  any  ship  or  boat. 

3.  Any  damage  done  to  any  harbor,  dock, 
pier,  quay,  jetty,  stage,  buoy,  telegraph 
<:able,  or  other  fixed  or  movable  thing  what- 


soever, or  to  any  goods  or  property  being 
thereon. 

4.  Any  loss  or  damage  of  or  to  any  goods, 
merch;indise,  or  other  things  whatsoever, 
whether  on  board  the  insured  ship  or  not, 
which  may  arise  from  any  unauthorized 
deviation  of  the  insured  ship,  or  from  any 
improper  navigation  of  that  or  any  other 
ship  or  boat. 

5.  Any  attempted  or  actual  raising,  re- 
moval, or  destruction  of  the  wreck  of  the 
insured  ship  or  cargo  thereof,  or  any  neg- 
lect or  fa  lure  lo  rai^e,  remove,  or  destroy 
the  same,  but  deducting  the  value  of  any 
salvage,  wreck,  or  cargo  which  may  be  re- 
covered by  the  insured,  or  which  may  be 
available  for  or  chargeable  with  such  claims 
or  expenses. 

6.  The  costs  and  expenses  incurred  by 
the  insured  in  resisting  any  claims  covered 
in  the  policy,  or  in  any  legal  proceedings  in 
relation  to  auy  such  claims,  provided  such 
costs  or  expenses  shall  have  been  incurred 
with  the  consent,  in  writing,  of  the  com- 
pany. 

The  insurers  are  not  to  be  liable  for  any 
sum  under  £100,  nor  in  respect  of  loss  or 
damage  due  to  improper  stowage.  If  the 
insured  would  be  entitled,  or  would  but  for 
any  contract  or  undertaking  be  entitled  to 
limit  his  or  their  liability,  the  underwriters 
are  not  bound  to  protect  him  or  them  to 
any  greater  amount  of  the  liability  than 
such  limit  with  proper  interest  and  costs, 
but  in  no  one  case  shall  the  underwriters 
be  called  upon  to  contribute,  inclusive  of 
interest  and  cost,  more  than  £30  per  ton  on 
the  gross  tonnage  of  the  assured  ship.  If 
the  amount  insured  be  less  than  that  at 
which  the  ship  is  valued  in  the  policy,  the 
liability  of  insurers  is  to  be  limited  to  that 
proportion  which  the  sum  insured  bears  to 
the  value.  The  companies  will  charge  each 
owner  a  premium  based  on  the  risks.  This 
will  admit  a  diversity  of  interests.  An 
owner  may  insure  under  all  six  clauses,  or 
select  any  number  he  pleases.  We  find  no 
specific  mention  of  freight  or  outfit,  but 
these  matters,  we  suspect,  are  left  optional 
with  underwriters.  General  average  is  to 
be  recovered  according  to  foreign  statement 
if  so  claimed,    or  in  accordance  with   the 
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York-Antwerp  rules.  Any  deviation  is  to 
be  covered  on  the  understanding  that  ad- 
vice be  given  on  intimation  received  to  that 
effect,  and  premium  arranged.  Consider- 
ing that  the  three-fourths  collision  clause 
did  not  protect  owners  from  damage  to 
other  ships,  it  will  be  gathered  from  the 
second  rule  above  given  that  the  companies 
have  gone  a  long  way  towards  making  in- 
demnity perfect  and  what  it  should  be  in 
practice.  An  owner  need  not  bother  him- 
self about  protective  policies,  and  the  neg- 
ligence clause  is  conceded.  As  the  Journal 
of  Commerce  was  the  only  organ  of  intelli- 
gence which  advocated  reform  in  the  method 
of  conducting  marine  insurance,  we  may 
take  credit  for  this  adoption  of  our  views. 
Some  little  time  will  be  necessary  for  gain- 
ing experience,  and  in  the  assessment  of 
premiums  to  the  enlarged  risks.  But  the 
clubs  have  paved  the  way  by  the  publica- 
tion of  percentages  and  averages.  In  fact, 
the  whole  question  centers  on  premiums 
proportioned  to  risks,  and  skilful  under- 
writers are  capable  of  compiehending  both. 
Liverpool  Jouriud  of  Commerce. 


Collapse  of  the  Anglo-American  Wildcat. 

The  notorious  Anglo-American  Insurance 
Company  of  Washington,  D.  C,  has  finally 
"busted."  The  manager  has  run  away  to 
England,  and  the  secretary  has  skipped  for 
Australia.  The  assets  of  the  defunct  wild- 
cat are  precisely  what  they  always  have 
been — nothing.  The  policy-holders  of  the 
concern  i^have  thrown  their  money  away, 
receiving  nothing  in  return  but  a  lesson  on 
the  folly  of  investing  in  cheap  insurance. 
There  are  numerous  claimants,  who  will 
never  receive  a  dollar. 

The  Anglo-American  was  alleged  to  have 
been  backed  up  by  English  capitalists.  It 
claimed  $500,000  cash  capital,  and  was  so 
credited  in  the  S!peciaior  chart.  Much  of 
the  success  of  the  company  in  duping  prop- 
erty-owners was  doubtless  owing  to  the 
fictitious  standing  given  it  by  that  publica- 
tion. With  the  exception  of  the  Spectator, 
every  insurance  journal  denounced  the  An- 
glo-American as  a  fraud.  There  was  no 
satisfactory  evidence  of  the  trustworthiness 
of  the  company,  and  there  was  abundant 


circumslantial  evidence  that  it  was  a  swin- 
dle. We  may  properly  add  that  the  insur- 
ance press  killed  this  wildcat.  Without 
the  repeated  warnings  of  the  press,  the 
Anglo-American  would  have  long  continue  d 
its  fraudulent  career. 

We  are  sorry  to  say  that  the  Anglo-Amer- 
ican has  been  operating  on  the  Pacific  Coast 
recently,  and  we  are  informed  that  its  so- 
licitors are  still  writing  risks  in  the  com- 
pany and  collecting  premiums.  The  Coast- 
Eeview  did  not  fail  in  duty  to  the  insuring 
public,  for  exposures  of  the  wildcat  char- 
acter of  the  Anglo-American  have  repeat- 
edly appeared  in  these  columns. 


The  Lion  Insurance  Company. 

The  recent  visit  of  Manager  Dornin,  of 
the  Lion,  to  London,  was  utilized  to  give 
circulation  to  an  absurd  rumor  that  the 
company  contemplated  withdrawal  from 
America,  and  that  his  visit  was  connected 
with  its  transfer  to  the  Imperial.  Mr.  Dor- 
nin desires  to  give  emphatic  denial  to  these 
reports,  and  the  assurance  that  the  "stay- 
ing" powers  of  the  Lion  were  never  greater 
than  at  present.  The  company  has  recently 
become  owner  of  the  freehold  of  the  elegant 
four  story  building.  No.  84  Queen  street," 
(Cheapside, )  which  has  been  entirely  re- 
modelled and  refitted  for  the  company's 
purposes.  Mr.  Dornin's  letters  from  London 
and  Paris  have  been  printed  for  the  June 
number  of  his  little  agency  paper,  "Voice 
of  the  Lion,"  from  which  we  quote: 

"I  found  The  Lion  in  course  of  removal 
from  the  familiar  5  Lothbury  to  a  new 
building,  recently  purchased  by  the  com- 
pany, No.  84  Queen  street,  Cheapside,  and 
it  was  my  privilege  to  see  General  Manager - 
Bell  and  his  large  staff  duly  installed  in  its 
new  home  a  week  later.  The  building,  four 
stories  in  height,  has  been  entirely  remod- 
elled and  refitted  for  the  company's  pur- 
poses. The  Manager's  ofl&ce  and  local  desks 
occupy  the  first  floor  and  the  Foreign  De- 
partment, Board  Eoom  and  other  necessary 
apartments  the  entire  second  floor,  the  re- 
maining floors,  connected  by  a  "lift,"  being 
already  leased  on  very  advantageous  terms. 
Our  agents  will  be  gratified,  as  I  am,  with 
this  marked  evidence  of  the  Lion's  prosper- 
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ity,  and  I  may  say,  in  passing,  that  in  my 
visits  to  other  offices  in  Loudon,  I  heard 
none  but  the  most  cordial  expressions  of 
confidence  in  the  future  of  this  vigorous 
company." 

P.  P.  0. 

A  California  "  manager,"  about  to  make  a 
trip  tD  Europe,  sent  to  his  agents  and  cor- 
respondents the  conventional  card  with  the 
cabalistic  "P.  P.  C."  {poui-  prendre  conge) 
in  the  lower  corner.  One  of  these  fell  into 
the  hands  of  an  agent,  delinquent  in  the 
matter  of  some  uncollected  premiums,  and 
not  au  fait  in  the  etiquette  of  cards.  He 
considered  it  in  the  light  of  a  dun,  and, 
acknowledging  receipt,  explained  that  in 
due  course  the  premium  would  be  collected 
and  remitted.  The  office  was  much  puz- 
zled to  determine  the  connection  between 
the  card  and  the  reply,  until  one  of  the 
wiser  ones  suggested  that  to  the  country 
agent  P.  P.  C  meant  Please  Pay  Coin. 


Co-Insurance. 

In  discussing  this  topic,  F.  C.  Moore  said, 
in  his  recent  address  on  "  Underwriting  in 
the  Next  Decade:" 

But  in  framing  our  rates  wiih  the  co-insur- 
ance clause  we  shall  need  to  be  careful  lest 
we  make  too  great  an  allowance  for  it  in 
an  over  estimate  of  its  value.  I  believe 
the  more  ardent  exponents  of  co-insurance 
greatly  over-estimate  its  importance.  A 
short  investigation  will,  I  think,  convince 
you  of  this.  The  classes  on  which  we  suf- 
fer for  want  of  this  important  principle  in 
our  contracts  are  not,  as  a  rule,  f  ^rm  build- 
ings, dwellings  and  household  furniture, 
•which  are  as  frequently  over-insured  as 
nnder-insured;  nor  stocks  or  merchandise, 
especially  in  brick  buildings,  the  owners  of 
which  cannot  afford  to  run  the  risk  by  tire 
of  even  twenty-five  per  cent,  of  value, 
with  business  done  on  the  present  system 
of  credits  and  small  capitals — to  do  so 
would  be  unjust  to  their  creditors  and  un- 
safe for  themselves;  nor  are  mercantile 
brick  buildings,  as  a  rule,  under-insured. 
The  risks  in  which  we  suffer  most  by  short 
insurance   are   public    buildings,    such    as 


court-houses,  school-houses  and  churchea, 
fire-proof  structures   of    modern   erection, 
live  stock,  frame  rows  and  special  hazards. 
If  you  will  examine   your  business  care- 
fully I  think  that  you  will  find  that  about 
thirty-five   per   cent,  of  your  premium  re- 
ceipts are  taken  annually  on  dwelling  and 
farm   risks;   forty  per   cent,    on   stocks  of 
merchandise     and     mercantile     buildings; 
about  twenty  per  cent,  on  special  hazards, 
including  frame  rows;  and  less  than  three 
per  cent,  on  public  buildings   of   the   class 
named.     To   the   extent  that  the  co  insur- 
ance clause  would  reduce   the  percentage 
of  loss  as   compared   with   the  amount  of 
the  policy  on   this   latter  percentage,  say 
twenty  five  per  cent,  of  your  business,  and 
only  on    a    small    portion   of   the   former 
classes,  will  it  help  you,  and  to  no  greater 
extent.      On    a    large    percentage    of    the 
former  class  we  practically  have  the   ben- 
efit of  it  already  in  a  more  or  less  full  in- 
surance.    While,  therefore,  it  is  important 
to  secure  the  co-insurance  clause,  especially 
on  certain  classes,  we  cannot  afford   to  re- 
duce our  rates   too  liberally  in  considera- 
tion of  it,  and  the  underwriter  who  would 
reduce   the  rate  on  all  cla-ses  twenty-five 
per   cent,   to   secure  it,    simply  does    not 
know  what    he    is    talking   about.     On  a 
large  portion  of  three-fourths  of  his  busi- 
ness  he   would   be   paying  for  something 
which  he  already  has,  and  on  the  remain- 
ing one-fourth  he  would  secure  a  reduction 
of  loss   by  contribution  from   an  average 
percentage  of  a  loss  of  say  fifty  per  cent, 
of  the  premium  to  an  average  of  say  forty- 
five  per  cent.,  or  possibly  forty  per  cent. 
It  must  be  remembered  that  even  with  a 
co-insurance  clause,  losses  would   still  be 
total  in  all   cases  of  total  destruction  of 
value,  and  on  such   total  losses   nothing 
would  be  saved  by  the  clause.     According 
to  these  figures  there  would  be  a  deduction 
of   at   the   utmost   say  twenty  per  cent,  of 
one-fourth  of  all  our  losses,  or  about  five 
per  cent,  of  the  whole  amount;   and  while 
every  dollar  of  loss  saved   is    a    net   dol- 
lar of    profit,    we   should    seriously   miss 
twenty-five  per  cent,   of    our   entire    pre- 
mium receipts  in  exchange  for  it,  espec- 
ially as  all  of  the  present  expenses  of  the 
business,  ^except    possibly    seventeen    per 
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ceut.  (commission  and  taxes),  on  the  oue- 
fonrth  dispensed  with,  would  have  to  be 
borne  by  the  other  three-fonrths.  In 
many  localities  we  need  the  CD-insnrance 
clause  without  any  deduction  whatever  in 
consideration  of  it.  Our  rates  are  already 
graded  for  partial,  not  total  losses.  While 
these  figures  do  not  enter  into  very  close 
detail,  they  cannot  be  called  rough  esti- 
mates; and  I  think  all  will  pronounce  them 
approximately  correct,  and  as  over-esti- 
mating, not  under  estimating  the  value  of 
the  clause. 

The  Vancouver  Fire. 

The  town  of  Vancouver,  in  British 
Columbia,  was  destroyed  by  fire  last  month. 
The  total  loss  is  estimated  at  $9UO,O0O,  with 
only  $110,400  insurance,  the  companies 
having  lately  refused  to  write  any  risks  in 
the  town.  Forest  fires  were  burning  in  the 
viciuity  for  some  time.  The  fire  broke  out 
in  a  livery  stable,  and  in  four  hours  the 
entire  town  lay  in  ashes.  Most  of  the 
population  had  gone  away  for  the  day, 
leaving  their  houses  and  stores  locked. 
The  few  remaining  people  were  powerless, 
and  saved  only  what  they  could  carry  as 
they  ran  for  their  lives.  Several  persons 
perished  in  the  flames.  It  is  probable  that 
this  disastrous  fire  was  caused  by  a  spark 
from  the  brush  fires  on  the  outskirts  of  the 
town.  The  fate  of  Vancouver  is  a  sad 
warning  to  all  frame  villages  in  the  great 
pine  forests  of  the  Pacific  Northwest.  Un- 
derwriters need  not  be  reiuiuded  that  all 
towns  similarly  exposed  are  menaced  with 
a  similar  fate. 

The  following  is  a  correct  list  of  the  in- 
surance losses: 

Liverpool  &  London  &  Globe $2G,850 

Commercial  Union 11,250 

North  British  &  Mercantile 11,200 

National  of  Ireland 10,300 

Koyal 7,5J0 

London  &  Lancashire 4,500 

Imperial 12,400 

City  of  London 11,100 

^tna 5,0(j0 

Phenix,  Brooklyn 15,3",0 

Hartford 7,400 

Total $110,400 

The  co-operatives  call  it  the  Oust  Review. 


An  English  Company's  Annual  Meeting. 

Whoever  picks  up  the  average  English 
insurance  journal  must  observe  that  a 
great  deal  of  space  is  usually  surrendered 
to  long  fine-print  reports  of  annual  meet- 
ings; but  we  venture  to  say  that  nobody 
on  this  side  of  the  big  pond  ever  reads  one 
of  these  reports.  They  all  are  very  much 
the  same,  however,  if  we  may  judge  from 
the  several  that  the  writer  bravely  strug- 
gled through  a  few  days  ago.  There  is  a 
plentiful  sprinkling  of  "caps"  whenever 
a  name  appears,  as  "F.  R.  S.  E.,"  "M.D.> 
F.  R.  C.  P.,"  "K.  G.,"  "M.  P.,  "K.  T.,' 
besides  "Sirs,"  "Bai"ts.,"  "Esqrs.,"  and 
"Right  Honorable  Lords  and  Earls."  The 
chairman  usually  rises  and  says,  "  I  have 
simply  to  say  a  very  few  words  to  you 
about  this,  our  last  year's  business,"  and 
then  he  says  a  great  many  words,  en- 
larging, perhaps,  upon  the  encouraging 
fact  that  while  the  losses  were  65  or  68 
or  70  per  cent,  the  year  before,  they  are 
fully  one  per  cent,  less  this  year.  This 
announcement  the  directors  are  expected 
to  receive  as  satisfactory,  but  if  any  dis- 
satisfaction is  displayed,  the  chairman 
makes  everything  lovely  by  showing  that 
the  average  loss  of  several  leading  com- 
panies was  still  greater.  Occasionally 
when  the  dividends  are  rather  light,  a 
stockholder  will  arise  and  want  to  know, 
you  know,  why  the  managers  do  not  re- 
duce the  commissions,  and  thereby  in- 
crease the  dividends.  The  chairman,  with  a 
proper  air  of  superiority,  knocks  the  distin- 
guished objector  silly  by  showing  that  a 
dozen  other  companies  have  an  average 
higher  rate  of  expenditure  for  commis- 
sions. 

"  Our  American  business  "  usually  shows 
a  great  improvement,  but  if  not,  it  serves  as 
a  convenient  scapegoat  for  the  year's  ill- 
luck,  and  justifies  a  reasonable  hope  of 
prosperity  in  the  future.  In  Australia  or 
at  home  or  elsewhere,  the  company  did 
poorly,  but  the  chairman  makes  only  a 
brief  reference  to  the  fact,  and  smooths 
the  roughness  out  of  the  admission  by  an- 
nouncing that  "our  experience  is  not  ex- 
ceptional." It  is  human  nature  to  bear 
more   easily  the   evils   that   others   share. 


512 


Coast   Review. 


[jULY^ 


Misery  loves  company.  If  the  premiums 
■were  not  increased,  ambition  is  satisfied 
■with  the  statement  that  "we  have  had  a 
safer  class  of  business."  The  directors 
beg  leave  to  do,  or  they  have  the  pleasure 
in  pointing  out,  so-and-so.  They  judicially 
precede  the  anouncement  of  small  divi- 
dends, or  no  dividends,  -with  the  observ- 
ation that  fires  have  been  painfully  fre- 
quent, and  hope  that  next  year  will  be  far 
better. 

Mr.  Somebody  rises  and  congratulates 
the  chairman  and  directors,  and  moves  that 
the  reports  be  adopted.  The  motion  is 
then  seconded  and  carried.  Everybody 
is  re-elected,  or  the  retiring  directors  are 
complimented  and  the  deceased  directors 
are  memorialized.  Everybody  is  pro- 
nounced an  able  underwriter  and  an  ex- 
cellent business  man.  Votes  of  thanks 
are  passed  to  all  collectively  and  to  every- 
body individually.  The  directors  thank 
the  chairman,  and  the  chairman  thanks  the 
directors,  and  all  join  in  cordial  thanks  to 
"our  colleagues"  in  London,  Livei-pool, 
Glasgow,  New  York  or  somewhere  else. 
The  air  is  vocal  ■with  such  pleasant  -words 
as  "integrity,"  "ability,"  "  eal,"  "con 
servatism,"  "energy."  Another  vote  of- 
thanks  is  taken,  and  all  adjourn  to  a  choice 
free  lunch.  In  the  background  may  be 
seen  several  insurance  journalists,  -waiting 
for  the  blessed  privilege  of  a  copy  of  the 
report  of  the  meeting,  which  they  print  for 
nothing. 

People  are  more  and  more  appreciating 
the  ■worth  of  reliable  life  insurance  as  a 
provision  against  the  uuforseen  contingen- 
cies of  the  future.  During  the  long  pro- 
tracted business  depression  that  has  crip- 
pled so  many  enterprises,  the  institution 
of  life  insurance  stands  firm  as  the  hills 
meeting  all  its  legitimate  demands,  and 
adding  strength  to  strength  in  the  face 
of  general  depression.  Its  enormous  dis- 
bursements have  carried  comfort  and  con- 
solation to  thousands  of  bereaved  homes, 
saving  families  from  separation,  providing 
the  means  of  education,  and  thereby  lift- 
ing those  who  might  otherwise  have  sunk 
in  privation  and  discouragement  to  the 
plain  of  thrift  and  independence. — New 
Hampshire  Insurance  Report. 


Foreign. 

The  Union  Mutual  of  Maine  has  appointed 
Charles  L.  Basse  superintendent  of  agencies 
for  the  Canadian  departiient.  Mr.  Basse 
has  been  the  company's  manager  for  the 
province  of  Quebec  for  six  years. 

We  erred  in  stating,  last  mouth,  that 
the  Union  of  New  Zealand  had  discontin- 
ued its  agencies  in  London,  Auckland,  Dun- 
edin  and  Adelaide.     We  were  misinformed. 

The  Connecticut  Fire  Insurance  Co.  is 
about  to  enter  Canada. 

Recently  a  fire  in  Berlin  destroyed  $750,- 
000  ■worth  of  property.  It  is  said  to  have 
been  the  most  destructive  fire  in  that  city 
for  many  years.  The  Berlin  people  are 
very  uneasy  over  the  danger  which  this 
"  great  fire  "  has  disclosed.  Berlin  has  over 
a  million  inhabitants.  San  Francisco,  ■with. 
300,000  inhabitants,  had  a  $750,000  fire  a. 
short  time  ago,  and  it  was  regarded  as  a. 
very  pretty  spectacle  of  only  ordinary  in- 
terest. 

Transfer  of  the  Imperial. 

Some  months  ago  the  managers  of  the 
Imperial  Fire  Insurance  Co.  of  London  de- 
termined to  establish  individual  represent- 
ation at  all  its  branches,  and  in  accord- 
ance ■with  this  ne^w  policy  the  company  has 
■withdrawn  from  the  quadripartite  combin- 
ation represented  by  Robert  Dickson.  A. 
Pacific  department  for  the  Imperial  has 
been  created,  ■with  George  D.  Dornin  as 
resident  manager.  The  new  department, 
in  addition  to  the  Coast  States  and  Terri- 
tories, ■will  also  embrace  Montana,  Wyo- 
ming and  Colorad"),  ■which  territory  is  relin- 
quished by  Manager  Osman  of  Chicago. 
The  accession  of  the  Imperial  ■will  give 
Manager  Dornin  and  Assistant  Manager 
Sexton  a  quartette  of  millionaire  compa- 
nies, over  a  large  and  growing  field  con- 
forming to  the  territory  already  in  working^ 
order  for  the  Lion,  Orient  and  Washington. 
These  four  representative  companies,  ■with, 
the  record  already  made  by  these  gentle- 
men, place  their  agency  ■well  to  the  front,  as 
regards  strength  and  influence,  on  the  Pa- 
cific Coast. 
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Mr.  Dornin's  recent  visit  to  London  was 
in  response  to  an  invitation  by  cable  from 
the  Imperial;  and  he  returned  on  the  3d 
inst.  with  a  letter  of  authority  as  resident 
manager  of  the  new  Pacific  department, 
dating  from  September  1st. 

To  refresh  the  memory  of  the  reader,  it 
may  be  well  to  recite  the  prominent  figures 
of  the  Imperial's  annual  statement  for  De- 
cember 31st,  1S85,  to  wit:  Cash  capital, 
$3,500,000;  gross  fire  assets,  $9,581,953; 
net  surplus,  $3,672,327;  premium  income, 
$3,992,375.  This  substantial  old  company 
was  established  in  1803. 


Machine  Poetry. 

The  following  excrutiating  rhyme  was 
ground  out  by  two  British  Columbians, 
after  the  Vancouver  fire,  last  month.  The 
names  of  these  poets  are  prominently  dis- 
played at  the  head  of  the  printed  slip  be- 
fore us,  which  we  print  below  verbatim, 
et  lileratum,  punctaaium.  The  Sweet  Singer 
of  Michigan  must  hereafter  divide  her 
honors  with  the  Kythmical  Singers  of  Brit- 
ish Columbia: 

VANCOUVER   FIRE. 

JWritten  and  composed  by  Webster  &  Steele.  Sketch 
Artists.] 
Am. — Milwaukie  Fire. 
It  was  on  a  Sunday  afternoon, 
On  the  13th  day  of  June, 
The  people  they  were  running  to  and  fro; 
Then  the  news  was  spread  around 
That  Vancouver  was  in  flames; 
But  how  it  started  no  one  appeared  to  know; 
The  men  were  clearing  land  around  that  fated  town, 
And  to  watch  them  they  had  them  night  and  day; 
But  the  smoke  was  suffocating  and  blinding  them 

as  well, 
And  the  fire-king  could  not  be  held  at  bay. 

CHOBUS. 

To  the  creek,  that  was  the  cry. 

As  the  Sunnyside  was  gone ; 

It  seemed  as  though  that  cry  would  never  cease. 

O,  God,  have  mercy  on  the  souls  that  perish  in  the 


God  protect  and  let  them  rest  in  peace. 

At  the  St.  Elmo  you  could  see 
A  poor  man  who  lay  in  bed: 
They  say  this  man  was  dying  slow  but  sure- 
Consumption  was  the  cause— 
And  his  life  hung  by  a  thread, 
And  the  flames  they  were  rushing  through  his  door; 
But,  watch!  four  men  are  stumbling  up  the  burn- 
ing stairs; 

3 


They  reach  htm  and  lay  him  In  a  sheet, 

And  then  they  rush  through  smoke  and  flames  to 

try  and  save  his  life. 
0,  God,  reward  them  for  their  noble  deed. 
Chobus. 
Next  morning  they  found 
Three  bodies  in  a  well, 
There  they  had  to  await  and  see  their  fate; 
What  these  poor  men  suffered 
There's  no  human  b^ing  can  tell. 
But  to  escape  the  burning  flames  they  were  too  late. 
The  loss  of  life  we'll  never  know,  but  as  near  as  we 

can  tell 
Their  twenty  souls  or  more  had  to  retire; 
So  peace  be  to  their  ashes,  is  the  best  that  we  caa. 

say 
For  the  victims  of  this  cruel  Vancouver  fire. 

Chobus. 
Now  before  I  end  my  little  song 
I'll  try  and  tell  to  you 
The  cause  of  this  great  loss  of  life  by  fire: 
The  Canadian  Pacific 
Are  the  ones  we  have  to  blame, 
For  money  and  gold  was  their  desire; 
Vancouver  was  in  danger  for  a  week  or  more 
From  the  land  which  they  were  clearing  night  and 

day. 
And  through  the  fire  on  their  land  Vancouver  was 

destroyed; 
So  unite  as  one  and  make  the  railroad  pay. 
Chords. 


The  Notorious  E.  D.  Williams. 

This  life  insurance  leech  has  been  shown 
up  in  the  Coast  Keview  several  times 
within  the  past  few  years,  and  as  it  is  not 
impossible  that  he  is  now  sending  or  will 
send  his  lying  circulars  to  residents  of  the 
Pacific  Coast,  we  republish  the  following 
expose  from  the  Cincinnati  Commercial  Ga- 
zette: 

Of  the  very  large  and  varied  class  of  peo- 
ple interested  in  life  insurance  in  this  coun- 
try, including  several  hundred  thousand 
policy-holders,  the  sworn  officials  of  all  the 
State  insurance  departments,  watchful  edi- 
tors, able  actuaries  and  others,  there  seems 
to  be  but  one  man  who  is  dissatisfied  with 
the  in.stitution  as  a  whole  and  with  every 
standard  company,  and  who  alone  has  a 
mission  to  reform  it.  This  is  a  party  of 
melancholy  mien  and  worn  attire,  named 
E.  D.  WiLiams,  who  has  perhaps  written 
more  unpublished  letters  to  newspapers, 
sailed  into  the  life  companies  through  more 
dingy  and  ungrammatical  pamphlets,  waited 
upon    more     astonished    policy  -  holders. 
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trought  more  untenable  claims  for  the  lat- 
ter and   realized   less  for  them,  than  any 
man  of  his  size  living   or  dead.     He  has 
been  duly  "passed  around"  by  the  leading 
journals  of    the    country,    and    has    been 
shown  up  by  the  Commercial-Gazetle,  Chi- 
cago Tribune  and    Times,  Indianapolis  Seii- 
tinel,  St.  Louis  Globe- Democrat  aad  Repub- 
lican, and  plenty  of  other  standard  publica- 
tions East  and  West.     After  each  exposure 
he  fades  awhile  from  view,  and  policy-hold- 
ers vainly  imagine  that  they  are  to  be  pes- 
tered by  him  no  more.     But  as  soon  as  he 
is  fairly  healed   from   the  last   newspaper 
bruising  he  hobbles  in  sight  in  some  new 
quarter  with   the   same   old   story  of   the 
-wickedness   of    life   insurance    companies, 
the  purity  and  ability  of  Williams  and  the 
certainty  of  his  power  to  get  something  for 
nothing  out   of  the  former,  if  he  is  only 
paid  for  it.     He  is  rather  too  small  a  gnat 
to  call  for   everlasting  attention  from   the 
"knotty  editorial  club,  and  thus  often  escapes 
the  -whack  that  would  be  bestowed  ou  larger 
^ame.    But  he  has  had   his  share  of  it  all 
the  same,  and  under  its  salutary  iniiuence 
has   moved  from  point  to  point  with  more 
or  less  celerity.     Davenport,  Iowa,  Toledo, 
ifew  York,   Chicago  and  other  places  have 
iuown  him   chiefly,  to   the  regret  of  mis- 
guided policy-holders.     He  is  the  same  per- 
son who   once  wrote  to  the  editor  of  the 
Chicago   Times  detailing  a  plan  whereby  he 
claimed  the  life  companies  could  be  made  to 
-"come  down,"  and  who,  in  18S2,  confessed 
liaving  done  so  in  an  interview  with  a  rep- 
resentative of  the  Commercial-Gazette. 

His  latest  f  ulmination  is  a  sis-page  cir- 
cular announcing  in  one  breath  that  two 
over-confiding  policy-holders  who  dropped 
him,  as  they  all  seemed  to  do  as  soon  as  his 
methods  and  misrepresentations  are  learned, 
&re  "traitors,"  and  that  the  company  in 
which  they  were  insured  is  a  "robber." 
He  is  pleased  neither  with  his  temporary 
clients  nor  with  the  company.  The  former 
had  soon  learned  that  no  life  company  of 
any  standing  pays  the  least  attention  to 
a  claim  made  through  Williams,  and  that 
every  policy-holder  is  certain  of  lair  and 
satisfactory  treatment  by  doing  business 
directly  with  the  company.  This  circular 
is  copyrighted,  it  evidently  being  the  Wil- 


liams idea  that  greedy  journalists  and  oth- 
ers would  stay  up  nights  to  filch  and  re- 
publish it.  The  burden  of  its  whine  is  that 
two  gentlemen  ia  Toledo— Mr.  Chas.  Mark- 
scheffel  aud  Mr.  L.  T.  Thayer— found  that 
the  New  York  Life  Insurance  Company,  an 
organization  with  over  5-66,000,000  assets, 
which  has  been  in  existance  upwards  of 
forty  years,  and  has  the  respect  of  tens  of 
thousand  of  policy-holders  in  America  and 
Europe,  is  not  quite  as  bad  an  institution 
to  have  dealings  with  as  E.  D.  Williams 
had  fooled  them  into  believing. 

Not  to  string  out  a  perhaps  unimportant 
matter,  or  dignify  this  solitary  "  reformer" 
by  too  much  honest  printer's  ink,  extracts 
from  letters  written  by  the  two  gentlemen 
named  will  serve  to  show  what  they  think 
both  of  him  and  of  the  New  York  Life. 

Mr.  M.irkscheffel  writes  to  the  company 
concerning  the  very  matter  alluded  to  in 
the  Williams  circular:  "I  would  herewith 
state  to  you  that  I  am  perfectly  satis- 
fied with  the  settlement  aud  express  my 
thanks  to  you  for  your  courtesy  in  the 
matter." 

Mr.  Thayer  writes  "that  as  for  Mr.  Wil- 
liams I  wish  to  say  that  I  disclaim  any  re- 
sponsibility for  anything  he   may   say  or 
write   concerning    my  policy."      He    tells 
how  he  was  induced  by  the  latter  to  believe 
he  would  not  be  treated  fairly  by  the  com- 
pany, but  that  learning  from  a  firm  of  re- 
putable  attorneys  in  Toledo,    Messrs.  Os- 
borne &   Smith,  how  he  had  been  deluded, 
he  dropped  Williams  at  once  and  for  good . 
All  this  is  but  a  repetition  of  what  has 
occurred  many  times  before.     It  is  human 
nature  to  believe  that  somebody  is  trying 
to  get  the  best  of  us,  and  the  ablest  busi- 
ness man  in  any  community  may  thus  be 
victimized.    Of  course  it  seems  strange  that 
anybody  of  intelligence  should  think  that 
the  life  companies,  with  their  magnificent 
records  and  high  reputations  should  be  ready 
to   imperil  their  good  names,  and  that  an 
irresponsible  nobody   should  be   the  only 
person  in  existence  to  have  discovered  the 
fact   and  make   them  behave   themselves. 
But  there  is  a  percentage  of  credulity  some- 
times even  in  the  shrewdest  minds,  and  Wil- 
liams may  possibly  be   able  to  temporarily 
corral  a -few  ultra-suspicious  men  in  any 
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community.  But  his  mission  must  yield 
mighty  poor  results.  It  is  lean  picking  for 
him  at  best,  for  his  customers  are  anything 
but  adhesive  and  seem  invariably  to  fall 
away  almost  before  he  has  time  to  "get 
them  on  the  list."  The  sober  second 
thought  of  any  ordinary  sensible  man  is  all 
that  is  needed  to  satisfy  him  that  companies 
like  the  one  mentioned  could  not  march  on 
to  continued  and  grandly  augmenting  pros- 
perity for  nearly  half  a  century  if  there 
was  a  scintilla  of  truth  in  the  yarn  of  the 
solitary  Williams. 


Oontribiited. 

Within  the  past  three  months  we  have 
Tinown  of  three  losses  settled  at  less  than 
seventy-five  per  cent,  of  the  honest  liability 
of  the  companies — first,  by  rejecting  proper 
•  claims,  and  next  by  saying:  "If  you  don't 
take  that,  you  can  sue."  The  claimants 
^rather  than  submit  to  the  delay,  the  ex- 
pense and  the  fear  of  losing  all,  accepted 
the  amounts  offered.  We  know  of  another 
case  where  the  claimant  responded  to  the 
"you  can  sue  "  by  saying:  "  If  this  bill  of 
mine  is  not  paid  promptly  at  the  end  of 
thirty  days  I  will  sue."  Then  came  a 
proposition  to  pay  with  ten  per  cent,  off  for 
prepayment.  The  answer  was,  "lam  lend- 
ing money  at  five  per  cent,  on  call  on  good 
collaterals,  but  as  I  have  not  so  much  faith 
in  your  obligations,  I  will  discount  at  the 
Tate  of  six  per  cent."  It  was  accepted, 
because  the  special  feared  exposure.  Such 
cases  do  not  appear  in  the  reports  to  State 
insurance  departments.— P/ ice  Current. 

SURRENDER   VALUES. 

The  modern  facilities  for  the  surrender 
■of  -policies  undoubtedly  increase  the  with- 
drawals largely,  and  thereby  inflict  a  seri- 
ous injury  upon  the  remaining  members  of 
«  mutual  company.  A  substantial  forfeit- 
ure in  case  of  withdrawal,  which  is  nothing 
•else  than  non-performance  of  contract,  is 
essential  to  the  welfare  of  the  company 
(which,  if  mutual,  consists  of  the  policy- 
holders), and  is  in  entire  accordance  with 
the  principles  of  equity,  as  it  is  with  the 
laws  of  the  State.  For  the  highest  pros- 
perity  of,  and   the    realization  of  the  best 


results  to,  the  associate  members,  such  a 
substantial  forfeiture  is  absolutely  indis- 
pensable, and  the  only  question  that  can 
fairly  be  raised  is  as  to  its  proper  limit. — 
Ephraim  fVilliams. 

SPECIAL  AGEXTS. 

I  regard  the  special  agents  of  the  coun- 
try as  the  right  arms  of  our  business,  po- 
tential for  carryiog  out  its  reforms  and  for 
working  improvements  in  its  methods,  not 
alone  by  reason  of  their   opportunities   of 
personal  contact  with  the  field,  for  purposes 
of  inspection,  cancellation  and   the  educa- 
tion of  local  agents,  but  because  they  can 
do  much  also  in  the  way  of  supplementing 
any  inefficiency  on  the   part  of  those  who 
occupy  the  office  chairs  of  their  companies, 
who   may,  some  of  them,    have  no   higher 
qualifications  for  their  task  of  managing 
insurance  companies   than  a  caiaacity  for 
lifting  lumps  of  soft  coal  on  the  grate  fire 
of  a  parlor  office.     I   venture   the   predic- 
tion that  the  insurance  presidents  elected 
in  the  future  wuU  have  sei'ved  some  portion 
of  their  lives,  at  least,    as   special   agents, 
and   that  it  will  not  be  considered  any  dis- 
advantage to  them  to  have  had  a  short  ex- 
perience as  local  agent  as  well.    Fortunately 
lor  the  business  of  insurance   and  for  the 
country  at  large,  whatever  may  have  been 
the  mistake  of  the  past  in  this  respect,  we 
may  safely  assume   that   the  men  selected 
hereafter  by  the  owners  of  insurance  cap- 
ital  for   the   management  of  their  compa- 
nies  will  not   be   taken   from   among   the 
failures  of  other  trades.     Stockholders  will 
realize   that  an   underwriter   needs   to    be 
brought   up  to  his   business  as  systemat- 
ically as  are  those  of  other  callings.     Inas- 
much as  he  should  know  more  or  less  of 
every  other  business  and  science,  he  can- 
not be  too  well  educated  for  his  task.     The 
pathway  of  insurance,  like  that  of  the  cara- 
van through  the  desert,  is  strewn  with  the 
bones  of  those  who  were  led  by  incompe- 
tent guides. — Moore. 

THREE   AND   FIVE   YEiR   POLICIES. 

There  has  been  much  vapid  nonsense 
written  and  spoken  of  late  about  three  and 
five  year  policies.    The  question  of  whether 
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term  business  is  less  desirable  than  annual 
business,  is  clearly   one  of  rate  only.     No 
intelligent  man  on  this  floor  would  hesitate 
to  accept  a  five  year  risk  if  he  could  secure, 
cash  in  hand,  five   adequate   annual  prem- 
iums for  it.     This  fact  surely  proves  my 
proposition.     He  certainly  would  not  over- 
look the  obvious  advantages  of  a  term  pol- 
icy as  compared  with  an  annual  one  in  the 
freedom  from  annual  competition,  the  lower 
proportionate  expense  of  writing  the  risk, 
and  the  greater  amount  in  hand  in  case  of 
loss.     But  let  me   go   further.     The  same 
man  would  not  hesitate  to  accept  the  "pres- 
ent worth  "  or  discount  of  five  such  prem- 
iums by  a  deduction  of,  say,  five  per  cent, 
for  two  and  a  half  years— a  rough  average 
of  the  term— as  compared  with  the  interest 
on  premiums  paid    annually  in   advance. 
The  only  trouble  with  term  business  is  the 
proneness  of  underwriters  to  overlook  the 
fact  that  a  certain  amount  of  interest  is  ob- 
tainable also  on  an  annual  business,  and 
that   this    should    be   deducted    from  the 
amount   of  interest  obtainable  on  a  term 
business  to  properly  estimate  whatever  ad- 
vantage there  may  be  in  the  latter.     The 
rate  may  be  an  inadequate  one,  but  the  ob- 
jection of  an   inadequate   rate  lies  against 
annual  policies  as  well  as  against  term  con- 
tracts.    Do  not  let  me  be  misunderstood, 
however.     There  can  be  no   surer  road  to 
ruin  than  the  writing  of  five  year  policies 
on  the    prevailing    plan    of    three  annual 
premiums  for  the  full  term,  unless  the  an- 
nual premium  be  higher  than  it  ought  to 
be. — Moore. 

CHEAP   INSURANCE   IN   NEW   YORK. 

We  should  really  like  to  know  what  the  real, 
rock-bottom  figures  are  for  rates  on  build- 
ings in  New  York  city.  Two  hundred  thou- 
sand dollars  were  placed  the  other  day 
upon  six  stores  and  dwellings,  and  three 
dwellings  over  on  the  west  side  around 
116th  street,  at  ten  cents  for  three  years. 
We  understand  that  the  policies  were  writ- 
ten through  an  agency  up  town  that  re- 
ceives forty  per  cent,  commission  from  the 
company  that  granted  the  insurance,  and 
that  builder's  risk  was  granted  to  complete 
said  buildings  without  extra  charge .  Forty 
per  cent,  from  ten  cents  leaves  six  cents; 


three's  into  six  twice — equals  two  cents  a 
year  for  a  hundred  dollars  insurance!  We 
confess  to  an  absohite  failure  in  our 
search  to  find  a  proper  comment  on  the 
above,  and  cm  only  repose  our  sentiments 
in  the  expression  of  the  fellow  citizen  from 
out  of  town,  to  wit:  "Great  ScotV."— Weekly 
Underwriter. 


United  Brethren  Mutual  Aid  Society. 

This  is  the  title  of  a  well-known  Pennsyl- 
vania   co-operative   insurance   association. 
It  is  one  of  the  oldest  in  the  country,  hav- 
ing begun  business  in  May,  1870.     It  may 
be    accepted    as    fairly    representative    in 
ability  of  management  and  in  conditions  of ' 
success.     It  is  a  failure.     Its  career  thus 
far  has  been  a  verification  of  the  prophe- 
sies of  life  underwriters.     First,  prosper- 
ity,  a  growing  membership  and  a  moderate 
death  rate;  and  then  a  declining  member- 
ship and  a  rising  death  rate,  with  a  disas- 
trous ending  in  sight.     In  1874  the  society 
had  7,033  members  with  $6,373,000  as  the 
mean  amount  of    insurance.     The    death 
claims  paid  aggregated  $75,000,  making  the 
death  rate  cost  $11.80  per  $1,000.    The  cost, 
per  $1,000  has  been  advancing  ever  since, 
excepting  in   1876,  when  it  fell  to  $12.40.. 
In  1879  it  was  $23.20,  in  1883  it  was  $34.70, 
and  in  1885  it  was  $44.49  per  $1,000  of  in^ 
surauce. 

The  membership  continued  to  increase 
until  1877,  reaching  14,237.  Five  years 
later  it  had  fallen  to  10,947,  and  on  Decem- 
ber 31,  1885,  there  were  only  7,934  certifi- 
cates in  force.  With  a  membership  only  a 
fraction  larger  than  in  1874,  the  death  pay- 
ments are  over  five  times  as  great,  and  the 
cost  per  $  1,000  has  increased  four  fold.  There 
are,  besides,  unpaid  claims  to  the  amount 
of  $99,000,  not  counting  a  resisted  claim. 
These  claims  remain  unpaid  because  the 
society  dares  not  levy  the  assessments  re- 
quired. The  Lebanon  co-operative  is  in  "a 
bad  row  of  stumps."  The  collapse  of  the 
concern  is  a  question  of  a  few  months  only. 
In  its  fate,  in  its  struggle  with  the  inevita- 
ble, similar  societies  may  read  their  own 
destiny.  No  co-operative  can  survive  with- 
out incre'asing  its  membership. 
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A  Colorado  Decision. 

According  to  a  decision  lately  rendered  in 
the  Supreme  Court  of  Colorado,  in  so  far  as 
a  policy-holder  is  concerned,  a  company 
may  insure  against  anything  unless  he  has 
reason  to  doubt  its  authority,  and  so  far 
as  he  is  concerned,  the  contract  is  binding. 
The  Denver  Insurance  Company  insured 
one  MoClellmd  against  damage  by  hail.  Its 
charter  restricted  it  to  insurance  against 
fire,  and  the  company  pleaded  this  fact  as  a 
reason  why  it  should  not  be  compelled  to 
pay.  The  court  admitted  that  the  question 
•was  one  which  had  been  decided  both  ways, 
and  that  there  were  sound  authorities  and 
strong  reasons  for  denying  the  validity  of 
such  contracts.  But  it  insisted  that  the 
^weight  of  authority  and  weight  of  reasoning 
'was  in  favor  of  sustaining  the  contract. 
The  injury  to  public  policy  and  to  those 
interested  in  the  company  from  sanctioning 
such  unauthorized  contracts,  were  out- 
weighed by  the  right  of  an  innocent  policy- 
iolder  to  recover  for  a  loss  for  which  he  had 
paid  in  good  faith.  While  the  act  of  the 
company  was  unlawful,  it  was  estopped  by 
having  received  the  benefit  of  the  contract 
from  setting  it  up.  A  mere  refunding  of 
premium  would  not  put  the  parties  in  their 
original  position,  for  otherwise  the  company 
■could  rid  itself  of  such  loss  claims  at  a  very 
<5heap  rate.  The  company,  however,  could 
be  punished  for  its  charter  violation. — 
Monitor. 

PIEES. 

The  losses  for  June  aggregate  about 
$550,000  on  the  Pacific  Coast,  a  sum  not 
exceeded  since  the  Virginia  City  fire.  We 
invite  the  attention  of  those  who  think 
Tates  are  too  high,  including  the  editor  of 
the  San  Francisco  Chronicle,  to  this  fact. 
The  losses  for  May,  1882,  were  $541,000. 
There  were  eleven  large  fires  that  month, 
including  the  Tombstone  fire. 

The  Anglo-Nevada  was  wrongly  credited, 
in  our  last  issue,  with  a  $4,000  loss  at  Mon- 
tesana,  W.  T.  The  company  incurred  no 
loss  at  that  place;  but  the  compositor  very 
generously  lifted  a  duplicate  line  from  below 
-and  thrust  it  into  the  first  handy  place. 


The  fires,  as  reported  to  the  Coast  Re- 
view, were  as  follows  for  the  first  six 
months  of  1885  and  1886. 

1885  1886 

Jrxnuary  $155,218    $104,532 

February 131,626        93,205 

March 159,551        78,001 

April 136,542      380,646 

May 192,321      233,269 

June 228,681      545,008 

Total $1,003,939  $1,435,261 

In  our  extra  of  the  20th  ult.,  the  Na- 
tional of  Hartford  was  erroneously  credited 
with  $5,000  insurance  on  the  Heney  stock. 

The  adjusters  and  appraisers  are  hard  at 
work  in  the  case  of  the  Antisell  piano  fac. 
tory  loss.  At  the  present  writing  we  cannot 
even  approximate  the  result  of  the  adjust- 
ment, as  the  gentlemen  are  non-communi- 
cative. A  suggestive  word  dropped  occa- 
sionally indicates  that  Mr.  A.  was  well  in- 
sured and  that  a  fair  salvage  may  be  ex- 
pected. The  figures  given  below  represent 
the  insurance,  not  the  loss. 

The  Schmidt  label  stock  loss  has  been 
adjusted  at  $5,000  salvage.  The  machinery 
will  also  furnish  a  fair  salvage.  The  Tatum 
&  Buwen  loss  is  still  in  the  hands  of  the  ad- 
justers, with  present  prospects  pointing  to 
a  fair  salvage. 

In  the  case  of  Heney  &  Co.,  furniture 
dealers,  the  figures  below  represent  the 
adjusted  loss.  This  firm  claimed  a  $30,- 
000-loss,  and  their  real  loss  transpires  to 
have  been  only  $3,955.  These  many  years 
of  experience  ought  to  have  enabled  them  to 
estimate  their  loss  with  reasonable  correct- 
ness. Their  gross  over-estimate  is  inexcus- 
able. It  may  well  serve  as  a  text  for  a 
sermon  on  commercial  dishonesty,  or  for 
an  article  on  a  serious  element  in  the  cost 
of  insurance.  Exorbitant  claims  too  fre- 
quently secure  excessive  payments  in  the 
settlement  of  losses,  which  inevitably  re- 
sult in  higher  premiums  for  the  entire  com- 
munity. Business  men  should  uphold  the 
insurance  companies  in  settling  claims  on 
the  basis  of  actual  loss,  and  should  discour- 
age that  dishonest  sentiment  of  "  anything 
to  beat  the  companies." 
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The  Foiartb  of  July  holidays  passed  oflf 
■without  any  noteworty  fire  in  San  Fran- 
cisco and  suburban  towns. 

Twenty-one  grain  fires  are  reported  this 
month  for  June.  The  unusual  number  of 
fires  in  grain  fields  this  year  is  doubtless 
owing  in  the  main  to  the  luxuriant  growth 
of  roadside  grass  resulting  from  the  late 
and  abundant  rains.  Smokers,  riding  by, 
carelessly  drop  a  cigar  stub  or  a  burning 
match  into  the  grass  with  little  thought  of 
a  blaze  and  a  grain  field  fire. 


May  24,  San  Francisco,  frame  dwelUng 


Commercial,  S.  F. 


$22a 


May  10,  Sacramento,  Cal.,  frame   dwell- 
ings: 
Commercial,  S.  F * 

May  20,  Los  Gatos,  Cal.,  frame  dwelling: 
Commercial,  S.  F *3°° 

April  20,  San  Francisco,  frame  dwelling 
and  merchandise: 
Commercial,  S.  F *^3* 

April  20,  San  Francisco,  brick  building: 
Commercial.  S.  F ^2.500 

May  26,  Prescott,  A.  T.,  dwelling  and  fur- 
niture: 
Koyal,  Norwich  Union  &  Lancashire $823 

May  30,  Sprague,  W.  T.,  frame  building 
and  furniture  stock: 
Liverpo  A  &  London  &  Globe $*^'' 

May  23,  Cuffey's  Cove,  merchandise  and 

building: 

Southern  California 

May  25,  Vallejo,  Cal.,  bakery: 
Southern  California  

May  25,  Auburn,  Cal.,  building 
Southern  California 

May  25,  Grass  Valley,  Cal.,  barn: 
Southern  California $375 

June  8,  Salem,  Or.,  barn  and  contents 


.$2,914 


.$725 


California. 


.$350 


May  28,  Wasco  county,  Or  ,  frame  dwell- 
ing: 
Phenix,  Brooklyn $*32 

June  29,  Lebanon,  Or  .  frame  saw-mill: 
Home  &  Phcenix $3,000 

June  29th,  Amity,  Or.,  frame  dwelling: 
Home  Mutual $200 

June  8,  Portland,  Or.,  frame  dwelling: 
Firemans  Fund $*^5 


May   24,    San  Francisco,   furniture    and 
frame  dwellings: 
Commercial,  S.  F »3,40O^' 

June  5,  Portland,  Or.,  foundry: 

Phcenix,  London $150- 

New  Zealand ISO- 
June  8,  Portland,  Or.,  stone  building: 
Imperial,  London,  Northern  &  Queen $375- 

June  12,  Tacoma,  W.  T.,  dwelling: 
Oakland  Home $810- 

June  6,  Clark  county,  W.  T.,  dwelling: 
Phoenix,  London i2,560- 

June  16,  Tacoma,  W.  T.,  dwelling: 
Connecticut $460^ 

June  20,  near  Tacoma,  W.  T.,  dwelling: 
Scottish  Union $1,225^ 

June  14,  Butte,  Mon.,  soda  water -works: 
Scottish  Union *2B0- 

June  23,  Butte,  M.  T.,  lodging  house: 

Hartford .$1,333 

City  of  London 640 

June  10,  Miles  City,  M.  T.,  dwelling: 

City  of  London $^^8 

June  13,  Butte,  M.  T..  building  and  hides 
and  tallow: 

London  &  Lancashire $590- 

Manchester 295 

Caledonian ^^^ 

^tna 690. 

June   28,    Vulture,    A.  T.,  general  mer- 
chandise: 

Phoenix,  London $1,000. 

South  British  &  National 1.800 

Howard LOOO 

June  24,  Tucson,  A.  T.,  dwelling: 

Imperial,  London,  Northern  &  Queen $600 

June  12,  Montana,  butcher  shop: 

Home  Mutual $69a. 

June  20,  Tacoma,  W.  T.,  piano: 

Home  &  Phoenix $200 

June  2,  Walla  Walla  Co.,  W.  T.,  frame, 
dwelling; 

Phenix,  Brooklyn $^00 

June  21,    Tacoma,  W.  T.,  dwelling  and 
furniture: 

Union,  S.F $1,000 

June  5,  Walla  Walla,  W.  T.,  frame  build- 
ings: 

Washington $^00 

June  20,  Bisbee,  A.  T.,  merchandise: 

Union  of  New  Zealand $600 

June  25,  Silver  Bow  Co.,  M.  T.,  dwelling:^ 
California ^^'00 
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June  21,  Stockton,  Cal.,  frame  building: 
Phenix,  Brooklj-n $23] 

June  19,  Stanislaus  countj',  Cal.,  grain  in 
field: 

Phenix,  Brooklyn $083 

State  of  Penn 327 

Pennsylvania 655 

American,  Phila 655 

Anglo-Nevada 390 

Balfour,  Guthrie  &Co.'s  Agency 390 

.Etna 390 

Ins.  Co.  of  North  America 216 

Hartford 932 

Total 14,938 

June   13,  Central  Point,    Cal.,    grain  in 
field: 

Clinton $386 

Merchants,  N.  y 516 

Firemans  Fund 1,803 

June  13,  near  Los  Bancs,  Cal.,  grain  in 
field: 
Firemans  Fund $700 

Jvme  28,  Alameda  Co.,  Cal.,  grain  in  field: 

Lion $375 

June  13,  Merced  Co.,  Cal.,  grain  in  field: 

Howard $2,998 

Home  Mutual 560 

June  11,  Alameda  Co.,  Cal.,  grain  in  field: 
Connecticut $300 

June  20,  Hill's  Ferry,  Cal.,  grain  in  field: 
Lion $240 

June  29,  Modesto,  Cal.,  harvester: 

Manchester $750 

Caledonia 750 

June  20,  Alameda  Co.,  Cal.,  grain  in  field: 

Ins.  Co.  of  North  America $187 

German  American 130 

Korth  British  &  Mercantile 130 

Connecticut 189 

Lion 740 

Orient 350 

"Washington 382 

June  26,  Colusa  Co.,  Cal.,  grain  in  field: 
Ins.  Co.  of  North  America *680 

June  22,  Tulare  Co.,  Cal.,  grain  in  field: 

Continental $123 

Agricultural 124 

Firemans,  Newark 123 

June  21,  Fresno  Co.,  Cal  ,  grain  in  field: 

Korth  British  &  Mercantile $380 

German  American 283 

Orient 220 

June  12,  Sacramento,  Cal.,  frame   dwell- 
ing and  stable: 
Liverpool*  London  &  Globe $750 


June  20,  Bethany,  Cal.,  grain  in  field: 
Firemans  Fund ?910 

June  15,  Merced,  Cal.,  general  fire: 

National,  Ireland $150 

Pbeulx,  Brook lin 150- 

South  British  &  National 163 

Niagara 30O 

June  4,  Howell  Mountain,  Cal.,  dwellings 
California $470 

June  11,  Hollister,  Cal.,  dwelling: 
California $736 

June  19,  Chico,  Cal.,  dry  goods: 

Orient $750 

Washington 750 

Lion 150O 

June  2,  Nevada  City,  Cal.,  barn: 
Phenix,  Brooklyn $190 

June  7,  Orovilie,  Cal.,  frame  dwelling: 
Phenix,  Brooklyn $400 

June  21,  New  Chicago,  frame  dwelling: 

Liverpool  &  London  &  Globe $600 

Connecticut 250 

June  12,  Gridley,  Cal.,  slaughter-house: 
Oakland  Home $300> 

June    28,    San    Bernardino,    Cal.,    brick 
building: 
Hartford $80ft 

June  11,  Los  Angeles,  Cal.,  fruits,  etc.: 
Oakland  Home $150 

June  30,  Sacramento,  Cal.,  frame  dwell- 
ing: 
Home  Mutual $l,000t 

June   11,  earning,  Cal.,  frame  dwelling:. 

Liverpool  &  London  &  Globe $1,400 

Connecticut ,      14T 

June  20,   Hoor's  Ranch,  Cal.,  grain   la 
field: 
Oakland  Home $160; 

June  30,  Visalia,  Cal.,  grain  in  field: 
Firemans  Fund $300 

June  30,  Kings  Eiver,  Cal.,  grain  in  field: 
Firemans  Fund $150- 

June   12,    Santa  Cruz   Co.,    Cal.,    frame 
dwelling: 
Agricultural S750 

June  26,  Vallejo  Cal.,  frame  dwelling: 
Agricultural $270 

June  2,  Alameda  Co.,  Cal.,  frame  dwell- 
ing: 

Home  Mutual $200 

June  5,    Nevada  City,    Cal.,    household 
furniture: 
Springfield $500' 
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June  20,   San  Bernardino,  Cal.,  general 
fire: 

Home  Mutual 84.500 

Liverpool  &  London  &  Globe 1,135 

JEtna 1.082 

City  of  London 1.067 

Lion -50 

•  Connecticut 1 ,551 

Home  &  Phoenix 3,071 

Phenlx,  Brooklyn 400 

Ins.  Co.  of  North  America 1,415 

California 800 

Imperial,  London,  Northern  &  Queen 1,032 

Total $16,403 

June  29,  San  Bernardino,  Cal.,  merchan- 
dise: 
Home  Mutual $840 

June  11,  San  Jose,  Cal,,  frame  grocery: 
Liverpool  &  London  &  Globe $800 

June  7,  Oakland,  Cal.,  dwelling: 
Oakland  Home $350 

June  7,  Los  Angeles,  Cal.,  tailoring  shop: 
■  Traders  $300 

June  — ,  Los  Angeles,  Cal.,  produce: 
:  Southern  California $292 

June  27,  Alturas,  Cal.,  general  fire: 

Firemans  Fund $4,250 

Providence-Washington 900 

Liverpool  &  London  &  Globe 1,000 

Caledonian 1,000 

London  &  Lancashire 1,000 

Manchester. , 1.000 

City  of  London 950 

South  British  &  National 1.700 

Connecticut 600 

Security 500 

Phoenix,  London 1,800 

British  America 1.500 

Western 1.500 

Svea 500 

German  America 2,750 

north  British  &  Mercantile 3,150 

Total $24,000 

June  28,  Alameda  county,  Cal.,  barn: 

South  British  &  National $750 

June  18,  Stanislaus  county,  Cal.,  grain  in 
field: 

Anglo-Nevada $361 

MtuA 361 

Balfour,  Guthrie's  Agency 361 

June  20,  San  Jose,  Cal.,  frame  dwelling: 

■  Commercial,  S.  F $653 

June  20,  Sonora,  Cal.,  frame  dwelling: 

Commercial,  S.  F $158 

June  11,  Auburn,  Cal.,  brewery: 
Firemans  Fund >150 

..Connecticut 150 


June   10,  Chico,  Cal.,  grand  stand   club 
house: 
Phoenix  &  Home $3,000 

June  27,  Colma  Station,  dwelling  and  con- 
tents: 
Hamburg-Bremen $1,320 

June  26,  Willows,  Cal.,  grain  in  field: 
Firemans  Fund $340 

June  19,  Chico,  Cal.,  brick  store  building: 
Home  &  Phoenix $436 

June  2,  Golden  City,  Cal.,  dwelling: 
Western,  San  Francisco $300 

June  1,  Fresno,  Cal.,  frame  barn: 
American,  Philadelphia $150 

June  — ,  Fresno,  Cal.,  building,  machin- 
ery, wagons: 
South  British  &  National $1,455 

June  21,  Los  Angeles,  Cal.,  grain  in  field: 
Commercial  Union $800 

June  20,  Madera,  Cal.,  grain  in  field: 
Firemans  Fund $285 

June  27,  San  Pedro,  Cal.,  general  fire: 

Concordia $600 

,  Clinton 600 

South  British  &  National 1,650 

London  &  Lancashire 300 

American,  Philadelphia 1.250 

Phenix.  Brooklyn 1,250 

Western,  San  Francisco 975 

National  of  Ireland 600 

Atlas 60a 

Union,  San  Francisco 400 

North  German 600 

Scottish  Union 250 

Southern  California 240 

National,  Hartford 250 

Total $9,160 

June  28,  Antelope,  Cal.,  grain  in  field: 
Firemans  Fund $275 

June  21,  Byron,  Cal.,  grain  in  field: 
Commercial  Union $800 

June  30,  Sacramento,  Cal.,  frame  stable: 
Liverpool  &  London  &  Globe $515 

June  24,  Sacramento,  Cal.,  frame  stable: 
Liverpool  &  London  &  Globe $150 

June  9.  Skagit  Co.,  W.  T.,  barn: 
Phenix,  Brooklyn $500 

June  2,  Red  Bluff,  Cal.,  furniture: 
Union,  S.  F $460 

June  5,  Nevada  Co.,  frame  dwellings: 
Commercial,  S.  F $400 

June  15,  Sacramento,  Cal.,  frame  dwell- 
ings: 
Commercial,  g.  f $500 
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June  8,  San  Francisco,  brick  building: 
Union,  S.  F $152 

June  14,  San  Francisoo,  frame  building: 
Citizens $420 

June  17,  San  Francisco,  dwellings: 
New  York  Underwriters $425 

June  20,  San  Francisco,  brick  building: 
Transatlantic : $246 

June  27,  Wheatland,  Cal.,  barn  and  con- 
tents : 
German-American $745 

June  30,  Independence,  Cal.,  general  fire: 

Providence-'Washington.. $1,000 

London  &  Provincial 1,750 

North  British  &  Mercantile 2,500 

Home  &  PhcBuix 2,000 

German- American 2,500 

Connecticut 1,500 

Ins.  Co.  North  America 2,500 

Security 750 

Hamburg-Bremen 2,500 

Phoenix,  London 2,500 

British  America 1,500 

Hartford 3,500 

National,  N.  Y 1,000 

Firemans  Fund 3,000 

Teutonia 800 

Citizens 1,000 

Firemans,  Newark 1,000 

Continental 1,000 

Total $32,300 

June  9,  San  Francisco,  general  fire: 

New  Zealand $757 

Continental 1,109 

Girard 218 

London  &  Lancashire 855 

Manchester 855 

Caledonian 2,500 

American,  Philadelphia 1,017 

Phenix,  Brooklyn 1,694 

Commercial  Union 400 

N.ational,  Ireland 1,094 

Oregon 305 

Imperial,  London,  Northern  &  Queen 1,500 

Connecticut 58o 

Fire  Ins.  Association 976 

Svea 436 

North  British  &  Mercantile 285 

Hamburg-Magdeburg 436 

Germania 436 

Ins.  Co.  of  North  America 750 

Helvetia 436 

Royal.  Norwich  Union  &  Lancashire 2.635 

Lion 1,000 

State  Investment 1 ,636 

German-American 285 

South  British  &  National 570 

London  &  Provincial 436 

Total $23,151 


June  17,  San  Francisco,  general  fire; 

ANTISELL    PIANO    FACTORY. 

London  &  Provincial 15,000 

State  Investment 3,000 

North  German.    4,000 

Connecticut 4,000 

State  Investment 2,500 

British  America 3,000 

Phoenix,  London 2,500 

Royal,  Norwich  Union  &  Lancashire 8,000 

Helvetia  Swiss 10,750 

Washington 2,500 

Lion 1.500 

Orient 2,600 

Phoenix  *  Home 5,000 

Clinton,  N.  Y 2,000 

Oregon 2,000 

German,  Freeport 2,000 

German,  Pittsburg 2,000 

Concordia 2,000 

Merchants,  N.  Y 2,000 

Union,  Philadelphia 2,000 

Merchants,  N.J 2,000 

Springfield 2,000 

Glens  Falls 2,000 

Guardian 750 

Anglo-Nevada - 2,500 

Fire  Ins.  Ass'n,  London 2,500 

Prussian  National 2,500 

Westchester 2,500 

Guardian 1,750 

Manchester 2,500 

London  &  Lancashire 2,500 

South  British  &  National 5,000 

CityofLondon 3,250 

Total $100,000 

HENEY    i    CO. 

Royal,  Norwich  Union  &  Lancashire $362 

North  German 181 

Niagara 362 

Glasgow  &  London 362 

iEtna 362 

St.  Paul  (fixtures) 150 

Continental 181 

Prussian   National 362 

Liverpool  &  London  &  Globe 862 

Hartford 362 

National,  Ireland ...   181 

Atlas 181 

Commercial  Union 181 

Insurance  Co.  of  N.  A 362 

$3,956 

Hopkins'  building. 

Liverpool  &  London  &  Globe $2,500 

South  British  &  National 2,500 

Total $5,000 

June  12,  San  Francisco,  frame  building: 
New  Zealand $550 

June  13,  San  Francisco,  dwelling: 
New  Zealand $203 
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June  20,  San  Francisco,  general  fire: 

SCHMIDT    LABEL   k    LITHOGRAPHING    CO. 

Eoyal,  Norwich  Union  &  Lancashire 

Home  &  Phcenix 

Merchants,  N.  J 

Hamburg-Bremen 

■Western,  Toronto 

British  American 

Liverpool,  Loudon  &  Globe 

Ins.  Co.  of  North  America 

Pennsylvania,  Phila 

City  of  London 

South  British  &  National 

Hartford 

National,  N.  Y 

Svea 

Howard 

Niagara 

German,  Ills 

^tni 

New  Zealand 

Atlas 

Firemans  Fund 

North  German 

Boston  Underwriters 

Sun.SF 

Connecticut 

National  Assurance  of  Ireland 

Guardian 

Lion 

"Washington 

Orient 

Germania 

Security 

Hamburg-Magdeburg 

Imperial,  London,  Northern  &  Queen 

State  Investment 

Southern  California 

Anglo-Nevada 

"Westchester 

Prussian  National 

Commercial,  S.  F 

Home  Mutual 


Total 


$7,500 
7,500 
2,000 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
5,000 
2,500 
1,500 
5,000 
2,000 
2,500 
2,000 
2,500 
2,500 
3,000 
3,000 
3,500 
1,500 
1,000 
4,500 
3,000 
2.600 
3,000 
2,000 
2,000 
2,000 
,       2,000 
.       2,500 
.       5,000 
,       2,500 
.       1,500 
.       1,000 
.       1.500 
.       1,500 
1,000 
.       1.500 

.$110,000 


TATUM    4    BOWEN. 

Firemen's,  Baltimore 2,500 

Boatman's 1,500 

Pennsylvania,  Pittsburg 1.000 

Teutonia 3.500 

New  Orleans  Ins.  Association 3,500 

St.Paul 2.500 

Firemen's  of  Newark,  N.J 2,000 

Continentel 2.500 

Citizen's 2,000 

Boatman's l-W 

People's 1-WW 

Sun  Fire  Office 3,760 

State  Investment 4,500 

Western,  S.  F 6.000 

Pacific 2.250 

Amazon 1,250 

Jlew  Zealand  Ins.  Co 1.5C0 


Svea 1.000 

Providence-Washington 2,000 

Phcenix,  of  London 4,000 

City  of  London *.000 

Anglo-Nevada 1,600- 

Western,  Toronto 1,600 

South  British  &  National 8,625 

National,  Ireland 1.000 

Fire  Insurance  Association 6,000 

Transatlantic 3,126 

Total $70,000 

THOMPSON   BCILDING. 

Commercial  Union $5,000 

California ^'''' j^ 

Union  of  New  Zealand 3,75ir 

Anglo  Nevada 1 ,500 

South  British  &  National 1,250 

City  of  London 1,260 

Arcerican,  Philadelphia 3,334 

Springfield 2,600. 

Phenix,  Brooklyn 2,600 

Atlas 3.500 

Ina.  Co.  State  of  Penn ljB68. 

Total ^0,000 


Total  Schmidt  fire $210,000 

June   14,    Shingleto"wn,    Cal.,    building,, 
merchandise: 

Royal,  Norwich  Union  &  Lancashire $1 .600 

Connecticut 2,000 

Imperial,  London,  Northern  &  Queen 4,000- 

Totil 57,500 

June  8,  San  Francisco,  carpet  beater: 

New  Zealand tlfiOO- 

June  1,  Red  Bluflf,  Cal.,  furniture: 

North  British  &  Mercantile $390. 

June  8,  Santa  Cruz,  Cal.,  furniture: 

North  British  &  Mercantile ^160 

June  22,  Los  Angeles,  Cal.,  nickel  plate: 

factory: 

Hamburg-Magdeburg ^^O. 

June  24,  Sutter  Creek,  Cal.,  dwelling: 
Washington ^^^O' 

June  11,  San  Jose,  Cal.,  furniture: 
Lion 5650 

June    10,    South    San    Francisco,   frame- 
building: 
Guardian ^^OO 

June  23,  Los  Angeles,  Cal.,  frame  build- 
ing: 
Lion »«00. 

June  26,  San  Bernardino,  Cal.,  dwelling: 
Lion ^00- 

June  5,  Nevada  City,  Cal.,  dwelling: 
Connecticut $1,000- 
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June  18,  Tulare  county,  Cal.,  hay: 
Imperial,  London,  Northern  &  Queen $1,000 

June  2,  Humboldt  county,  Cal.,  barn: 

City  of  London $250 

June  28,  Alameda  county,  Cal.,  dwelling: 
City  of  London $650 

June  4,  Ban  Francisco,  frame  store: 
Home  Mutual $250 

June  10,  San  Francisco,  frame  dwelling 
and  furniture: 
Liverpool  &  London  &  Globe Jl,475 

June  26,  San  Francisco,  frame  dwellings: 
Liverpool  &  London  &  Globe $1,690 

June  1,  San  Francisco,  groceries: 
Commercial  Union $600 

June  4,  San  Francisco,  frame  building: 
Union  of  New  Zealand $198 

June  15,  Los  Angeles  county,  Cnl.,  barn 
and  hay : 

Phenix,  Brooklyn $242 

June   15,  Stanislaus  county,  Cal.,  frame 
dwelling: 
Phenix,  Brooklyn $775 

June   28,   San   Bernardino,  Cal.,  general 
fire: 

Fire  Ins.  Ass'n,  London $1,000 

Guardian 250 

liion 900 

State  Investment 300 

June  6,  Butte  Co.,  Cal.,  dwelling: 
Pacific $600 

June  15,  Marysville,  Cal.,  barn: 
American  Central $100 

June  2,  Centreville,  Cal.,  drugs: 
California $550 

June  25,  Merced,  Cal.,  brick  building: 
California $396 

June  30,  San  Francisco,  millinery: 

Phoenix,  London $333 

■Western,  Toronto 167 

June  1,  Mohave,  Cal,,  merchandise, 
Svea $250 

June  25,  San  Francisco,  frame  building: 
Sun.S.  F $375 

June  12,  Santa  Cruz,  Cal.,  dwelling: 
Guardian $1,422 

June  7,  San  Jose,  Cal.,  furniture: 
Guardian $650 

June  10,  San  Francisco,  hay  barn: 
JEtaik $606 

June  15,  San  Francisco,  furniture: 
State  Investment $360 


June  22,  Tulare,  Cal.,  dwelling: 
California $600- 

June  24,  Fresno,  Cal.,  dwelling  and  stable: 
California $300 

June  9,  Los  Angeles,  Cal.,  tools: 
Oregon $200 

June  15,  Merced,  Cal.,  general  fire: 

Sun.  S.  E  $250 

Ins.  Co.  of  North  America 590 

City  of  London 500 

June  20,  Merced,  Cal.,  frame  building: 
Commercial,  S.  F $500 

Grand  Total $645,008 

Personal  Paragraphs. 

Alfred  Stillman,  Manager  of  the  Pacific 
Union,  is  visiting  the  States. 

J.  A.  Jones  spent  a  couple  of  weeks  at 
Monterey  and  Santa  Cruz. 

H.  C.  Keyes,  of  Kej'es  &  Lane,  Stockton, 
included  the  Coast  Eeview  in  his  calls  last 
month. 

F.  E.  Potter,  of  Drown  &  Potter,  Stock- 
ton, made  the  acquaintance  of  the  Coast- 
Keview  last  week. 

L.  L.  Bromwell  and  family  returned  last 
week  from  a  three  week's  visit  to  Soda 
Springs  in  the  Sierra  Nevada  mountains. 

Capt.  A.  E.  Magill,  accompanied  by  Vice 
President  Washburn  of  the  Home  and  Mrs. 
Washburn,  is  visiting  Oregon,  Washington, 
Idaho  and  Montana. 

B.  F.  Clayton,  formerly  of  San  Jose, 
now  of  Clayton  &  Oliver,  of  Portland,  Or., 
is  visiting  San  Francisco.  His  firm  repre- 
sent several  leading  companies. 

Wm.  J.  DuTTON,  of  the  Firemans  Fund^ 
has  been  visiting  the  Button,  Carpenter  & 
Grant  ranch  in  Nevada  State  during  the 
past  three  weeks.  It  is  said  that  the  cattle 
on  this  ranch  are  to  be  branded  "F.  F." 

Geo.  D.  Dornin  returned  from  his  Lon- 
don tiip  in  time  to  celebrate  the  Fourth. 
While  abroad,  he  visited  Paris,  spending  a . 
week  in  that  gay  capital.  He  also  visited 
New  York,  Hartford,  Chicago  and  other 
cities.  His  reception  in  London  was  very- 
cordial,  and  he  was  dined  and  wined  after 
the  approved  style,  and  all  the  sights  were- 
brought  out  and  exhibited. 
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S.  A.  Mattisox,  late  of  Philadelphia, 
now  of  Los  Angeles,  is  in  town,  and 
■will  establish  a  Sim  Francisco  agency 
for  the  National  Life  Ins.  Co.  of  Montpelier, 
Vt. 

H.  K.  Beldex  returned  last  week  from  a 
two  weeks  trip  in  the  Santa  Cruz  mount- 
ains. He  reports  great  success  in  his  fish- 
ing expeditions,  but  no  substantial  evidence 
of  his  veracitj'  in  that  respect  has  reached 
this  office. 

Chables  Alcock,  Assistant  Secretary  of 
the  Koyal  Insurance  Co.,  of  Liverpool, 
Eng.,  visited  San  Francisco  last  month. 
Mr.  Alcock  has  been  visiting  South  Amer- 
ica, and  will  soon  return  to  that  continent 
^ia  an  Atlantic  seaport. 


CHIPS. 

— We  have  a  few  leather  and  paper  Coast 
Keview  Charts  left. 

— Looking  for  your  name  in  the  Coast  Re- 
view? Turn  to  the  "Personal  Paragraphs." 
— The  New  York  Legislature  has  appointed 
^a  commission  to  prepare  a  uniform  policy 
ior  use  in  that  State. 

— Insurance  is  not  to  be  frightened  into 
silence  because  the  Spectator  calls  it  the 
Leaflet.  The  editors  are  courageous,  in- 
<deed.  Wait  until  their  journal  is  called  a 
Weakly. 

— The  National  Life  Ins.  Co.  has  been  ad- 
•mitted  to  do  business  in  this  State.     S.  A. 
Mattison  is   the  general  agent  or  financial 
^manager  for   California  and  Oregon,    with 
headquarters  at  Los  Angeles.     The  Nation- 
al has  $3,530,658  assets,  and  a  surplus  to 
policyholders  of  $908,350.     Mr.   Mattison 
•advertises  for  agents  elsewhere. 
— We  have  received,  with   the  compliments 
•of   the  Spectator  Company,   a  copy  of  the 
^'Hand-Book  of  Life  Insurance  on  the  As- 
sessment Plan."    It  is  a  useful  work  of  two 
hundred  pages,  devoted   to   statistical  and 
other  information  pertaining  to  co-opera- 
tive life  insurance.    The  space  given  to  ab- 
stracts of  assessment  insurance  decisions  is 
-suggestive  of  the  litigiousness  of  the  hat- 
passers.     A  valuable  feature  is  the  insur- 
-auce  laws  relating  to  assessment  insurance 


— Forest  fires  are  raging  in  Washington 
Territory,  British  Columbia  and  Michigan. 

—The  New  England  Insurance  Exchange 
has  removed  the  prohibition  of  the  use  of 
gasoline  stoves. 

—Griffin  k  Schroder,  of  Los  Angeles,  have 
dissolved  partnership  and  gone  out  of  the 
insurance  business. 

—Thomas  Mitchell  succeeds  Hunt  &  Mitch- 
ell to  the  general  agency  of  the  Insurance 
Co.  of  North  America. 

— The  twentieth  anniversary  meeting  of  the 
National  Board  of  Fire  Underwriters  will  be 
held  on  the  20th  of  this  month.  President 
Heald  will  deliver  the  annual  address. 

— The  number  of  life  policies  in  force  in 
the  regular  companies  in  Kentucky  on  De- 
cember 31st,  was  23,726.  a  gain  of  5,238,  or 
about  30  per  cent.  The  Kentuckians  have 
had  their   "  fill  "  of   assessment  insurance. 

—A  lecturer  in  England  lately  said  that  in 
India  the  mortality  varied  with  different 
periods  in  a  most  striking  manner.  With 
many  of  the  clans  the  custom  existed  of 
destroying  the  female  children,  and  conse- 
quently the  returns  left  one  in  doubt  as  to 
what  had  become  of  the  female  iufants. 
Another  curious  feature  was  that  in  many 
cases  in  India  females  between  the  ages  of 
12  and  20  did  not  exist,  according  to  the 
returns.  This  would  be  explained  by  the 
fact  that  it  was  an  extremely  improper 
thing  for  parents  to  have  unmarried  daugh- 
ters over  the  age  of  13  or  15.  The  result 
of  the  majority  of  the  women  in  India 
marrying  at  too  early  an  age  was  that  an 
enormous  number  of  feeble  children  were 
born.  The  consequence  was  a  very  high 
death-rate — in  some  instances  as  much  as 
50  per  cent,  higher  than  in  other  countries. 
Under  the  age  of  one,  23  per  cent,  of  males, 
and  24  per  cent,  of  females  died,  whereas, 
among  Europeans  exposed  to  similar  clim- 
atic influences,  the  figures  were — females,  7 
per  cent.,  and  males,  8  per  cent.  Thus, 
the  death-rate  in  India  was  most  appalling, 
more  than  a  quarter  of  the  children  dying 
before  attaining  the  age  of  one  year.  The 
variations  in  the  rate  in  India  was  also  to 
be  accounted  for  by  times  of  famine. 
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— The  teller  of  n  bank  at  Pullman,  111., 
who  was  a  defaulter,  was  secured  by  the 
American  Surety  Co.  in  the  sum  of  $5,000. 
Meyer,  the  teller,  obtained  straw  bail  in 
Chicago,  and  the  company  then  had  the 
straw  bailer  tried  and  sentenced  to  the 
penitentiary  one  year.  Meyer  pleaded 
guilty,  and  "went  up"  for  three  years. 
Honesty  is  the  best  policy— certainly  when 
a  surety  company  stands  ready  to  prod  the 
servants  of  justice. 

— Kef  erring  to  assessment  insurance  com- 
panies, the  Connecticut  Insurance  Report 
says:  It  seems  clear  that  no  good  object  is 
to  be  gained  by  permitting  any  office  to 
continue  in  business  after  it  ceases  to  pay 
the  full  sum  on  which  the  certificate-holder 
has  been  assessed.  When  it  ceases  to  do 
this,  its  mission  for  good  is  ended.  "Pay 
up  or  shut  up,"  translated  from  the  vernac- 
ular into  classical  legal  verbiage,  should 
become  a  part  of  the  written  law  of  this,  as 
it  is  of  a  neighboring  commonwealth. 
— The  new  building  of  the  New  Hamp- 
shire Fire  Insurance  Company  at  Manches- 
ter is  three  stories  in  height.  The  ground 
floor  is  an  elegant  store  with  plate  glass 
■windows,  while  on  the  second  are  the  com- 
pany's offices,  very  conveniently  and  taste- 
fully arranged.  The  structure  is  faced  with 
Nova  Scotia  stone;  is  substantial,  solid  and 
fire-proof,  and  is  situated  on  the  west  side 
of  Elm  street,  nearly  opposite  the  com- 
pany's old  office.  As  the  first  absolutely 
fire-proof  buildmg  in  New  Hampshire,  it 
marks  the  beginning  of  a  new  era  in  the 
construction  of  business  blocks  in  that 
State. — Standard. 

■ — The  President  and  Assistant  Secretary 
of  the  Anglo-American  wildcat  of  Washing- 
ton, D.  C,  have  resigned,  not  being  satis- 
fied with  "the  looks  of  things."  These 
gentlemen  only  recently  went  to  Washing- 
ton to  examine  into  the  affairs  of  the  com- 
pany, having  previously  put  their  faith  in 
the  sworn  statements  of  the  former  officers 
and  the  Spectator  chart.  They  found  the 
manager  had  gone  to  Europe,  and  the  sec- 
retary was  about  leaving  for  Australia. 
Thus  endeth  the  career  of  this  swindle,  for 
it  now  has  no  officers  as  well  as  no  capital. 
The  insurance  press  killed  it. 


— Acknowledgements:  Illinois  Life  Eeport 
Colorado  Report,  Kentucky  Report,  Sau 
Jose  Mercury  G.  A.  R.  edition,  Pennsyl- 
vania Life  Report. 

— The  tenth  assessment  in  the  Knights  of 
Honor  this  year  was  levied  on  June  1st. 
Of  the  sixty-eight  deaths  reported  in  the 
assessment  notice,  twenty-three  were  sui- 
cides. The  society  is  "  on  the  decline,"  as 
we  showed  in  the  May  Coast  Review. 
Twenty-three  members  were  convinced  that 
they  must  die  soon  or  lose  their  insnnmce, 
and  they  promptly  took  Father  Time  by 
the  forelock  and  now  sleep  with  their 
fathers. 

— In  a  large  printing  office  in  Philadelphia 
the  following  instructions  are  posted  in 
various  parts  of  the  building: 

No  smoking  allowed. 

Fire  buckets  must  always  be  kept  filled. 

All  rags  in  use  on  the  presses  must  be 
hung  up. 

Rags  not  in  use  must  be  removed  from 
the  building  daily. 

All  waste  paper  must  be  collected  and 
removed  before  closing. 

—The  Chronicle  Fire  Tables  for  1886  is 
an  invaluable  work  of  about  200  pages. 
As  stated  in  the  title  page,  it  is  a  record  o  f 
the  fire  losses  in  the  United  States  by 
risks.  States  and  causes  during  1885,  with 
exhibits  of  the  monthly,  annual  and  aggre- 
gate fire  losses  in  the  United  States  during 
eleven  years,  and  much  other  information. 
The  underwriting  interests  of  the  country 
are  greatly  indebted  to  the  Chronicle  for 
these  yearly  compilations. 
— One  of  the  provincialisms  of  Philadel- 
phia, its  fire  insurance  perpetuals,  has  been 
the  subject  of  more  or  less  discussion  lately. 
Some  of  the  outside  companies,  finding 
that  they  were  unable  to  compete  at  term 
rates  with  the  perpetuals,  have  proposed 
that  these  risks  be  rated.  The  subject  was 
taken  up  at  the  recent  meeting  of  the  Tariff 
Association,  but  was  dropped  like  a  hot 
cake;  for  it  was  quickly  recognized  that  the 
rating  of  perpetuals  would  be  simply  the 
turning  of  that  business  over  to  the  big 
mutuals  —  the  Hand-in-Hand,  the  Green 
Tree,  &e, — Insurance  News. 
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— Copies  of  the  February  and  November 
numbers  of  the  Coast  Review  for  1873  are 
badly  wanted  by  a  subscriber.  Chromos 
•will  be  exchanged.  Don't  neglect  V)  for- 
•ward  these  numbers,  if  you  have  them  and 
don't  want  them. 

— On  the  5th  inst.,  the  business  portion  of 
Deming,   N.   M.,    on    Gold   avenue,    from 
Spence  to   Pine  streets,  was  destroyed  by 
fire.     A  large  number  of  the  agencies  in  this 
city  are  interested.      W.  L.  Chalmers   left 
this  city  on  the  9th  inst.,  to  look  after  the 
interests  of  the  Fire  Insurance  Association 
and  several  other  companies  interested. 
— It  is  quite  common  for  local  agents    to 
soften  down  fire  telegrams  to  their  compa- 
nies by   giving  unintentional    under-esti- 
mates    of    the  probable   amount   of    loss. 
This  is  a  source  of   no   little  embarrass- 
ment  to   adjusters.     When    the  proofs  go 
in,  if  the  amount  awarded  is  greater  than 
the  agent's  first  guess,  the  home  offices  are 
disappointed  and  the   adjusters   ien  that 
they  may  be  under  suspicion  of  having 
made  mistakes  in  values.     The  better  way 
to  report  a  loss  is  to  use  only  such  general 
terms  as  "small,"  moderate,"  "  heavy  par- 
tial,"  "nearly   total"   and   "total."      An 
over-estimate  is  better  than  an  under-esti- 
mate. — St.  Louis  Examiner. 
— At  Trenton  (N.  J.),  in  the  suit  of  Jane- 
way  &  Co.,  of  New  Brunswick,  against  the 
Pennsylvania  Railroad,  in  which  over  $2  lO,- 
000  are  claimed,  the  jary  returned  a  verdict 
for  the  plaintiff  for  $179,806.89,  for  loss  of 
both  property  and  trade.     The  suit  was  a 
result  of  the   collision  at  New  Brunswick 
on  the  morning  of  February  7,  1885,  of  an 
oil   and   a  freight  train.     The  oil  took  fire 
and  a  blaziug  stream  swept  down  the  neigh- 
boring  streets.     In  its  course  it  set  fire  to 
-Jane way's    extensive    wall-paper    factory, 
which  was  burned  to  the  ground.     The  firm 
presented  a  claim  of  $164,806.89  for  actual 
loss  by  the  destruction  of  their  mill,  mater- 
ial,   machinery,    etc.     The  balance  of   the 
$209,830  claimed  is  for  the  estimated  profits 
of  the  business  last  year,  which  the  tire  pre- 
vented.   The   main   defense  was   that   the 
wall  paper  company  might  have  prevented 
at  least    the    entire   destruction   01    their 
building. 


— The  preliminary  suit  of  the  city  of  San. 
Frapcisco  against  the  foreign  fire  insurance 
companies  for  non-payment  of  the  firemen's 
relief  fund  tax,  in  the  Superior  Court,  has 
been  decided  for  the  city. 

The  Equity   Benefit   Association  is  the 

title  of  a  San  Francisco  endowmeut  humbug 
that  is  run  by  the  same  gang  who  wrecked 
the  Pacific  Mutual  Self-Endowment  Asso- 
ciation. It  is  of  the  same  batch  of  rotten 
eggs,  and  will  soon  break. 
—People  will  always  have  a  poor  opinion  of 
any  business  that  is  conducted  in  a  shift- 
less,  reckless,  slipshod,  dog-eat-dog  fash- 
ion. If  physicians  placed  their  services 
upon  the  auction-block,  as  underwriters, 
or  rather  undercu Iters,  do  during  rate 
wars,  the  healing  art  would  soon  sink  in 
tone  below  that  of  the  scavenger.— 5«.  Louis 
Examiner. 

— A  large  steam  pump  has  been  constructed 
for  the  Underwriters'  Fire  Patrol  by  the 
Dow  Steam  Pump  Works.  It  has  been  used 
in  pumping  water  from  basements  at  recent 
fires,  and  it  does  its  work  admirably  well. 
It  resembles  a  fire  engine,  and  weighs  about 
9,000  pounds.  The  steam  cylinder  is  10 
inches  in  diameter,  wiih  an  18  inch  stroke. 
The  capacity  is  2,000  gallons  per  minute,  or 
about  four  times  the  capacity  of  an  ordinary 
engine  throwing  a  stream  through  a  1} 
inch  nozzle. 

— An  interesting  decision  was  that  of  the 
Iowa  Supreme  Court  at  Des  Moines,  June 
14th,  in  the  case  of  J.  W.  Sexton,  appellant, 
V.  The  Hawkeye  Ins.  Co.  Sexton  brought 
an  action  on  an  insurance  policy  to  recover 
for  the  loss  of  the  building  insured  against 
"a'high  wind,  cyclone  or  tornado."  There 
was  a  clause  in  the  policy  making  it  forfeit- 
able in  case  the  house  became  vacant  and 
loss  ensued.  The  tenant  moved  out,  leav- 
ing a  few  articles  of  household  furniture 
behind,  and  while  in  that  condition  the 
property  was  destroyed  by  a  cyclone.  The 
case  was  tried  in  Adair  county  by  a  jury, 
which,  under  instructions  of  the  court,  ren- 
dered a  verdict  for  the  insurance  company, 
upon  which  judgment  was  rendered  and  the 
plaintiff  appealed.  The  Supreme  Court  de- 
cided for  the  company. 
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— Chas.  H.  Moore,  recently  the  Insurance 
Commissioner  of  Ohio,  died  last  mouth. 
He  was  one  of  the  few  able  officials  which 
State  supervision  of  insurance  has  produced. 

— The  Coast  Review,  of  San  Francisco,  iiuotes  without 
credit  from  our  columns  (where  it  apjieareil  exclusively) 
a  recent  communication  on  the  subject  of  contingent 
commissions.— [2V.  ¥.  Commercial  Bulletin. 

The  Bulletin  is  wrong.  We  quoted  from 
a  circular  sent  to  us,  dated  May  7.  We  are 
always  glad  to  give  our  amiable  New  York 
contemporary  due  credit. 
— In  his  report  of  the  work  of  the  Inspec- 
tion Bureau  of  the  Boston  Tariff  Associa- 
tion, the  Secretary  says:  "Besides  prevent- 
ing fires,  we  have  positive  information  of 
^ight  fires  that  have  been  extinguished  by 
fire  pails,  which  were  put  in  at  the  sugges- 
tion of  the  inspectors.  Added  to  this,  in 
consequence  of  the  testimony  of  inspectors 
before  the  adjusting  committees,  there  was 
a  saving  made  of  $1,200  on  the  Chardon 
street  fire;  and  a  total  loss  at  61  and  63 
Charle^town  street  of  $3,750  was  settled 
ior  $500.  Three  fires  have  occurred  in 
buildings  where  the  rates  have  been  in- 
creased by  the  Tariff  Association  fifty  per 
■cent,  because  of  refusal  of  owners  or  occu- 
pants to  correct  defects;  and  in  each  of  these, 
I  believe,  the  fire  had  its  origin  from  causes 
which  might  readily  have  been  prevented." 
— The  following  table,  extracted  from  the 
Chronicle  Fire  Tables,  shows  the  percentages 
■of  incendiarism  by  States  during  1885: 

states.  Per  ct.        States.  Per  ct- 

Alabama 41    Mississippi 47 

Arkanas 41    Missouri 11 

■California 21     Nebraska 11 

I  Colorado 56    Nevada  50 

Connecticut 31     North  Carolina 46 

Delaware 25    New  Hampshire 23 

I  Florida .38    New  Jersey 19 

[  Georgia 51    New  York 

'  Illinois 21     Ohio 

Indiana 43    Oregon 

Iowa 46    Pennsylvania... 

Kansas 42    Khode  Island. . . 

;  Kentucky 56    South  Carolina.. 

j  Louisiana 20    Tennessee 40 

[  Maine 25    Texas 48 

Maryland 15    Vermont 12 

Massachusetts 18    "Virginia 37 

Michigan 22    West  Virginia 61 

Minnesota 21    Wisconsin 39 

Average  (for  the  United  States)  for  1885, 
26  per  cent. 


..  24 

..  36 

..  5 

..  42 

..  23 

. .  44 


— A  cutting  of  rates  in  the  East,  this  fall, 
is  threatened.  A  cutting  of  rates  means  a 
cutting  of  throats. 

— The  London,  Northern  and  Queen  insur- 
ance companies  will  continue  to  write  a 
joint  policy  in  this  field,  under  the  manage- 
ment of  Robert  Dickson. 
— A  policy  of  life  insurance  provided  that 
"  nonpayment  of  a  note  given  for  a  prem- 
ium when  due  shall  be  an  abandonment  of 
the  contract  with  the  same  effect  as  the 
non-payment  of  the  premium  for  which  it 
is  given,  without  notice  to  the  parties  in- 
terested or  tender  of  the  note,"  and  a  note 
given  for  a  premium  provided  that,  if  not 
paid  at  maturity,  it  should  be  void.  The 
Superior  Court  of  Kentucky  held  (Deppen 
V.  Southern  Mutual  Life  Insurance  Com- 
pany) that  under  these  provisions  the  fail- 
ure to  pay  the  note  at  maturity  was  an 
abandonment  of  the  contract,  just  as  the 
failure  to  pay  the  premium  when  due  would 
have  been  if  no  provision  for  an  extension 
had  been  made  by  the  execution  of  the  note, 
and  that  it  was  not  necessary  for  the  com- 
pany to  return  the  note  or  give  notice  to 
the  insured. 

— Jonathan  Hunt,  who  has  been  engaged 
in  the  insurance  business  in  this  city  for 
twenty-five  years,  ha.s  retired  from  the  gen- 
eral agency  of  Hunt  &  Mitchell.  In  early 
times  he  was  a  general  agent  of  several 
companies,  and  later  was  President  of  the 
Pacific  Fire  Ins.  Co.,  which  retired  after 
the  Chicago  fire.  In  the  early  part  of  1872 
a  general  insurance  agency  was  established 
by  Mr.  Hunt,  under  the  firm  name  of  Jona- 
than Hunt  &  Son.  "Co."  was  added  to 
the  name  when  Thomas  Mitchell  became  a 
member  of  the  firm.  Upon  the  death  of 
S.  O.  Hunt,  the  son,  Hunt  &  Mitchell  suc- 
ceeded. Mr.  Hunt,  being  in  feeble  health 
and  eighty-three  years  old,  has  concluded  to 
retire  from  business.  The  Insurance  Com- 
pany of  North  America,  in  accepting  Mr. 
Hunt's  resignation,  bestowed  upon  him  a 
liberal  pension  in  consideration  of  his  long 
and  faithful  servic  s.  This  was  a  handsome 
thing  in  the  company.  Such  acts  of  gen- 
erosity are  very  exceptional  in  the  dealings 
of  American  corporations  with  their  old 
servants. 
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—The  San  Francisco  office  of  the  South- 
ern California  Insurance  Co.  of  Los  Angeles, 
has  been   removed  to  405  California  street, 
in   the   Fireman's   Fund   building.      They 
take  into  their  office  the  citj'  agency  of  the 
Koyal,  Norwich  Union  and  Lancashire. 
—We  print  elsewhere   the   decision  of  the 
»  Supreme  Court  in  the  case  ef  Regard  v.  The 
California  Insurance  Co.  Attorney  McGraw 
has  presented  for  the  appellant  company  a 
petition  for  hearing  in  banc.      The   com- 
missioners construed  the  policy  as  a  valued 
one,  the  value  being  fixed  at  the  price  of  a 
new    building.     Their    construction  made 
the  company  responsible,  not  only  for  loss 
by  fire,  but  for  the  ravages  of  time  or  dam- 
ages by  the  violence  of  man  or  the  convul. 
Bions  of  nature.  The  language  of  the  policy 
■was  clear  enough,  however,  the  agreement 
being  that  "  in  case  of  the  depreciation  of 
such   property,  from    use   or  otherwise,  a 
suitable   deduction  from  the  cash  cost  of 
replacing  the  same  shall  be  made,  to  ascer- 
tain the  actual  cash  value." 

The  Supreme  Court  at  Columbus,  Ohio, 

on  the  25th  ult.,  granted  the  application  of 
the  Fire   Association   of  Philadelphia  and 
six  other  foreign   companies    of    different 
states  for  a  writ  of  mandamus  against  the 
Superintendent  of  Insurance,  ordering  him 
to  receive,  as  full  settlement  of  their  3  per 
cent,  state   tax  of  1SS5,  the   difference  be- 
tween  the   amount   they  paid   as  taxes  in 
counties   and   the   amount   of    the    3    per 
cent.  tax.   Under  the  reciprocal  law  of  1882, 
the  foreign  insurance  companies  pay  the 
same  tax  in  Ohio  that  Ohio  companies  pay 
in  other  states.     Ohio  pays  3  per  cent,  in 
Pean-ylvania  and  some  of  the  other  states, 
and  by  the  law  of  1859,  all   outside   com- 
panies doing  business  in  Ohio  are  taxed  on 
their  gross  receipts  of  business  in  the  sev- 
eral counties  of  the  state.     This  amounts 
to  about  2J  per  cent,  of  the  gross  receipts. 
The  foreign  companies   to  the  suit  which 
■was  just  decided  claim  that  the  2i  per  cent. 
includes  the  county   tax.    The  decision  is 
that  the  county  tax  is  pait  payment  of  the 
state   tax,  and  the   companies  can  turn  in 
the  receipts  which  they  have  received  from 
the   county  treasurers   showing   that    the 
amount  named  on  the  face  has  been  paid. 


—The  burning  of  a  barn  near  Nevada  City 
is  attributed  to  the  spontaneous  com- 
bustion of  green  or  wet  hay.  As  the  bara 
was;  not  insured,  the  theory  of  spontane- 
ous combustion  may  be  accepted  -without 
undue  skepticism. 

—James  Nimmo,  who  was  temporarily  as- 
sociated with  C.  E.  Wilson,   alias  the   no- 
torious Caverly,  in   the  publication  of  the 
Index  in  London,  will  at  once  bring  a  libel 
suit  against  that  disreputable  person.  AVhile 
Nimmo  was  at  sea,  bound  for  New  York, 
Caverly  issued  a  libelous  circular  directed 
against  him,  and  supplemented  it  with  a 
filthy  screed  in  the  Index. 
—San  Francisco  was  as  lucky  as  usual  in 
escaping  serious  losses  from  the  explosion 
of  fireworks  on  the  Fourth  and  preceding 
and  foUowiug  days.     From  July  2d  to  July 
6th  there  were  forty-four  small  fires  from 
fireworks,   with   nominal    damages    aggre- 
gating perhaps  $1,000.     Other  coast  towns 
were  less  fortunate.     San  Jose  had  a  $10,- 
000  fire,  Chico  a   $2,000  fire,  and  San  Luis 
Obispo   a  $19,000  fire,  all  resulting  from 
our  barbarous  "Heathen  Chinee"  method 
of  celebrating  the  national  birthday.    There 
were  other  smaller  fires  elsewhere  from  the 
same  cause. 

—The  Chronicle  says  that  a  contingent 
commission  appears  to  have  served  as  a 
constant  temptation  to  Dimick,  the  Buf- 
falo marine  agent,  to  cheat  the  other 
companies  in  his  agency  for  the  benefit  of 
the  Contineutul,  which  paid  him  best  in 
the  contingent  way.  Our  contemporary 
imposes  an  unjust  burden  on  contingent 
commissions.  Dimick' s  temptation  to  fa- 
vor the  Continental,  in  his  original  method 
of  distributing  losses,  arose  from  the  fact 
that  he  was  the  sole  agent  of  that  company, 
and  only  a  partner  in  the  agency  of  the 
other  companies.  All  the  companies  paid 
a  commission  contingent  on  profits,  but 
Dimick,  by  giving  the  losses  to  the  Thames 
and  Mersey,  the  Union,  and  the  State  of 
Penn.,  and  the  profits  to  the  Continental, 
deprived  his  partner  of  a  contingent  com- 
mission and  largely  increased  his  own. 
We  ste  nothing  in  this  famous  case  that 
may  be  properly  urged  against  the  princi- 
ple of  a  uniform  contingent  commission. 
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—The  American  Fire,  of  Philadelphia,  has 
increased  its  capital  stock  from  $400,000  to 
$500,000. 

— According  to  the  Standard  Boston  Insur- 
ance Directory,  the  fire  premiums  from  the 
Boston  business  in  1885  aggregated  §^2,161,- 
481.  The  foreign  companies  did  one-third 
of  this  business.  Boston  is  considerably 
larger  than  San  Francisco,  but  its  fire  prem- 
ium rect  ipts  are  but  a  fraction  larger. 

— Nearly  all  the  life  companies  doing  busi- 
ness in  Massachusetts  have  signed  an  agree- 
ment not  to  allow  agents  the  robate  they 
may  give  to  the  insured.  This  is  the  work 
of  the  Boston  Life  Underwriters'  Associa- 
tion. 

— The  Sun  Mutual  Insurance  Co.,  the  lead- 
ing New  Orleans  company,  has  been  admit- 
ted to  do  business  in  New  York,  a  fact  that 
gives  the  company  additional  claims  upon 
the  favorable  consideration  of  the  business 
world,  which  recognizes  the  strictness  of 
an  examination  by  the  Insurance  Depart- 
ment of  the  Empire  State.  The  Sun  Mu- 
tual— by  the  way,  it  is  mutual  in  name  only 
— has  $979,410  cash  assets,  a  net  surplus  of 
$271,000,  apaidup  capital  of  $500,000,  and  a 
surplus  to  policy  holders  of  $771,000.  This 
excellent  New  Orleans  company  is  repre- 
sented in  this  field  by  Joseph  C.  Jennings 
&Co. 


—The  Boylston  of  Boston  has  dropped 
the  superfluous  and  meaninghss  "Mutual" 
fiom  its  corporate  name,  the  legislature 
having  graciously  said  "aye." 

— A  correspondent  writes  us  from  Taco- 
ma,  W.  T.,  that  the  policy-holders  of  the 
wildcat  Puget  Sound  Fire  Insurance  Co., 
will  get  nothing.  The  company  is  in  the 
hands  of  a  receiver,  and  the  receiver  ha» 
nothing  on  hand. 

—The  W.  H.  Burr  Publishing  Co.,  of 
Detroit,  Mich.,  have  issued  a  pocket  chart 
of  co-operative  life  insurance  associations. 
The  income  and  expendittires  are  given  for 
two  years.  It  is  a  useful  little  work.  Price, 
25  cents. 

Experienced,  Successful  Life  Insur- 
ance Men  wanted  to  sell  Installment 
Bonds  of  the  National  Life  Ins.  Co.  of 
Montpelier,  Vt.,  in  San  Francisco  and 
every  city  and  town  of  importance  in 
California,  and  Oregon.  Address  me 
for  three  days,  Palace  Hotel,  San  Fran- 
cisco. After  that.  Room  23,  Schumaker 
Block,  Los  Angeles,  California.  Circu- 
lars explanatory  of  the  plan  will  be  sent 
on  application  for  them. 

S.  A.  MATTISON, 

Financial  Manager  for 
California  and  Oregon. 


The  InsurMCB  Laws  of  the  State  of  California 

From  the  Coast  Keview  Press,  is  a  Work  of  Eighty  Pages,  with  a  Three-Page  Index.     It 
is  a  Compilation  of  all  the  Sections  of 

The  Civil,  Political  and  Penal  Codes 

Belating  to  Insurance  Corporations  and   Insurance  in  General,    Including   Many  Sectiona 

not  Heretofore  Compiled. 

F*RICE,   $2.00   PER  COPY. 


COAST  REVIEW  EXPIRATION  BOOK, 

For  Local  Agents  and  Customers. 

Very  Convenient.     Price,  50  cents.     Per  100,  $35. 


Coast     Review^    F^ire     Instarance    Chart, 

Only  Chart  Giving'  Home  Statements  of  Foreign  Companies. 
Paper  Covers,  50  cents;  Leather  Covers,  75  cents. 
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THE 

TEMEIEBS  LIFE  Ai  ACCIBEIT  fflS.  CO 

OF    IIAKTFOBI},    <JONN. 

CASH  CAPITAL $000,000  00 

Assets  January  1st,  188« ■     ■■     «;*» J;«f,|  ^ 

r.ial)ilities ' ! 

Surplus $2,095,833  86 

This  Company  has  A  NEW  LIFE  POLICY  which  is  the  most  liberal  in  the  market 
and  ha^  oovered  over  One  Million  Dollars  per  month  in  new  business  since  Dec  1st  last. 
i?9  policies  both  Life  and  Accident,  are  non-forfeitable  and  world-wide.  It  paid  dunng 
1&5  $885  012  34  under  its  accident  policies,  and  over  f  37&,000.0O  under  its  life  policies,  and 
pay  all  Claims  immediately  without  discount. 

W.  W.  H  ASKBLL,  OKNERAL  AqenT, 

242  Montgomery  St.,  Cor.  Pine. 

*AS.  G.  BATTERSOX,  President.  RODNEY  PENMS.    Seeretary. 

TheNortiiwestern  Mutual  Life  Ins.  Co. 

.    .^»  °^  MILWAOKEE,  WIS    ,,„a««  » 

ASSETS,  .lannary  1,  »88e--- 18,747,029  00 

MOBILITIES,  January  1,  I88G _ . 

SURPLUS,  4, .er  cent $5,517,328  00 

Since  itB  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  policy-holders  for  ^eath^^^^^^^^^^  ^ 

AndTo'^s  iwiugpoiicy-hoidersfoV  biTidends/M^toed  Endo^^ents.' Surrendered  and  Lapsed  Policies ri.m.327  OO 

$36,772,337  00 

Total ■ ; ; ; ; 24,265,257  00 

Add  present  Assets 

Amount  paid  to  policy-holders  and  held  for  them ;.■;.'.■.■.■.■.■.  '.[WW'.'.'.'.'.'.'.'.'.  i^i.'Siisee  OO 

Total  Premiums  received 

Excess  of  Assets  and  Payments  to  Policy  holders  over  Premium  Receipts. . .  $8,014,628  00 

OFFICERS. 

„      .,     i.  -wttt  AT>T>  Mi'RRTLL  2d  VicePres.  J.  W.  Skinner,  Secretary. 

Sa^.  JkV^  K^^KlATvTcUesident.      ^^^^^tr^^^^^^y.''  ^-  McKniohx.  M.D..  Med.  Directs 

C    M.   SMITH,  General  Agent  for  Central  and  Northern  California. 

Office,  215  Sansome  Street,  San  Francisco. 
B.  W.  ABBOTT,  General  Agent  for  Southern  California, 

Office,  23  North  Spring  Street,  Los  Angeles. 

FRANCIS  &  REED,  General  Ag(?nts  for  Oregon  and  Wash.  Ter. 

Office,  Portland,  Oregon. 
Reliable  Agents  Wanted  in  the.  Alcove   Districts. 


(  ontinental       I  nsurance      (  ompany, 


TOO  Broadway.  New  York. 


Statement,  3anuar|)  1st,  188B. 

Cash  in  Bauks  and  on  hand $ 

Loans  on  Stocks  and  Bonds,  (market  value,  $5,905  00) 

Loans  on  Bond  and  Mortgage  (on  leal  estate  worth  8826,100). . 

U.  S.  and  other  Stocks  and  Bonds  owned  by  the  Co.,  as  follows: 

900.000  U.  S.  Keoistered  6  ;  Bonds,  Currency §1,198.610  00 

"'"■^■^      "  '■  4|  ,        "       Gold 281,875  00 


•229, 432  34 

4,700  00 
348,610  00 


250  Shares  American  Exchange  National  Bank 

Hank  of  America 

Bowery  National  Bank 

Mechanics"  National  Bank 

Mercantile  "  "      

Merchants'  "  "    • 

Metropolitan        "  "      

Nassau  Bank 

Phoenix  National  Bank 

St.  Nicholas  Bank 

Central  Trust  Co 

N.  Y.  Guaranty  and  Indemnity  Go. 
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31.750  00 
11,385  00 
8.500  00 
45,000  00 
30,000  00 
22.225  00 
5.000  00 
6,500  00 
14,420  00 
20,700  00 
68.000  00 

_  _  3(y)  00 

N.  Y.  and  Harlem  R.  R.  Co.  /...  ~. . . . . . '. '. . ". ". '. ". '.      153.750  00 


850,000  Cedar  Rpd^,  la.  Fls.  &  N.  W.  R.  R.  1st  Mtge.  6x  Bonds 
100,000  Cent.  E.  K.  &  BkgCo.  of  Ga.  (tripartite)  1st  mtge  7  '.  Bds 

50.000  Che-s.  &  Ohio  Rway  Co., "Class  A,"  1st  Mtge.  6  .  Bonds 

50,000  Chi.  Mil.  &  St.  PI.  iChi.  &  Pac.  Div.)  1st  Mtge.  6  :  Bonds 

50,000  Chi.  &  N.  W.  Sinking  Fund  Reg,  1st  Mtge.  6  /  Bonds. . . 
100,000  Chi.,  St.  Paul,  Minn.  &  Omaha  R.  R.  1st  Mtge.  6%  Bonds 

50,0  K)  Columbia  and  Greenville  K.  R.  1st  Mtge.  6  :  Bonds 

50.000  Elmira.  Cortland  it  Northern,  pref.  1st  Mtge.  6  -  Bonds 

50,000  Erie  Railway  Co  ,  con.  1st  Mtge.  7'':  Ponds ....'. 

135,000  Ind.,  Bloomingtoa  i  Western,  pref. '1st  Mtge.  7Z  Bonds 

50,000  Mil.,  Lake  Shore  &  Western  R.  R..  1st  Mtge.  6;i  Bonds 

50,000  Morris  4:  Essex  R.  R.  con.  1st  mtge.  7  1  Bonds 

100,000  N.  Y.,  Lack.  &  West.  RVay  1st  Mtge.  6\  Bonds 124,000  00 

50,000  NY.,  L.  E.  4:  West.  R.  R.  1st  Mtge.  6:  prior  lien  Bonds  52.500  00 
100,000  Pittsburgh.  Cleveland  &  Toledo,  1st  Mtge.  6  Bonds. . .  106,000  00 
100,000  St.  Paul,  Minn.  &  Manitoba,  R.  R.  6  :  B'dsfDak.  Exten)      118,000  00 

10,000  Alabama  New  Bonds.  Class  "A,"  1906 10  000  00 

12,000  South  Carolina  6  ;  Consolidated  "Brown"  Bonds,  1893,        12,720  00 

20,000  Tennessee  3  ,  Settlement  Bonds 12.600  00    3  230.435  00 

Real  Estate  owned  by  the  Company  674,500  00 

Premiums  in  course  of  collection 288, 803  07 

Bills  Receivable,  jwJ  wiatiir^d,  for  Fire  and  inland  Marine  Premiums 335.121    14 

Interest  and  Dividends,  (payable  this  date) 59,877  44 

Rents  Accrued 6,000  00 

Total  Assets ...   $5,177  478  99 


54,000  00 
110.000  00 

52,000  00 
59,000  00 
58,500  00 

118,000  00 
53,000  00 
50,000  00 
64,000  00 

156,600  00 
56,500  00 
65,000  00 


Reserve  for  Re-Insurance §2,265,427  88 

(Of  which  for  Inland  Marine,  855,969  52) 

Reserve  ample  for  all  claims 553,171  26 

Capital  paid  in  in  cash 1,000,000  00 

Net  Surplus 1,358,879  85^5,177,478  99 

Surplus  to  Policy- Holders.  $2.^^8,879  85. 


HUTCHINSON     &     MANN,    General   Agents  for  Pacific  Coast. 
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President  Heald's  Address. 

The  twentieth  anniversary  of  the  National 
Board  of  Fire  Underwriters  was  duly  ob- 
served in  New  York  on  the  20th  ult.  About 
one  hundred  representative  underwriters 
were  present,  and  listened  to  the  able  ad- 
dress of  the  President,  D.  A.  Heald.  This 
address  was  a  review  of  the  history  of  the 
National  Board  and  fire  insurance  in  the 
United  States  since  1860,  and  includes  nu- 
merous interesting  and  valuable  tables.  We 
j>rint  extracts  as  follows,  for  the  benefit  of  nu, 
merous  readers,  who  depend  upon  the  Coast 
Keview  for  all  their  insurance  pabulum: 

THE    NATIONAL    BOARD. 

The  Convention,  which  formed  the  Na- 
tional Board,  met  in  New  York  on  July  18 
and  19,  1886.  Mr.  Mark  Howard,  of  Hart- 
ford, Conn.,  -was  chosen  Chairman,  and  Mr. 
J.  M.  Eankin,  of  New  York,  Secretary. 
Seventy-five  companies  were  represented. 
It  will  be  noticed  that  between  the  issue  of 
the  call  and  the  holding  of  the  Convention, 
the  Portland  fire  occurred,  namely,  on  the 
4th  of  July,  1866,  a  circumstance  which 
emphiisized  the  need  of  a  union  among 
companies  to  place  the  business  upon  a 
better  footing. 

Of   the   seventy-five  delega'es  who  were 
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present  at  the  meeting,  twenty-eight  are 
now  dead,  sixteen  have  retired  from  the 
business,  and  nineteen  still  remain  ofiQcers 
of  fire  insurance  companies,  twelve  are  no 
longer  officers  of  companies,  although  still 
in  the  business  as  agents  or  brokers.  The 
capital  of  the  seventy-five  companies  repre- 
sented at  the  meeting,  amounted  to  $24,- 
513,000,  with  $39,812,911  of  assets.  Forty- 
five  of  the  companies  have  since  failed  or 
retired  from  business.  Their  capital  De- 
cember 31,  1865,  was  $14,609,100;  assets, 
$20,935,657;  but  taking  the  figures  of  their 
last  annual  report  before  retiring,  tbese 
amounts  would  be — capital,  $15,383,360; 
assets,  $25,220,394.  That  is  to  say,  that  82 
per  cent,  of  the  entire  capital,  and  63  per 
cent,  of  the  assets  of  all  the  companies  rep- 
resented at  that  meeting,  was  either  lost 
outright  in  the  business,  or  withdrawn 
from  it  because  of  its  unprofitableness. 

It  is  a  remarkable  fact  that  of  these  forty- 
five  companies,  only  two  belonged  to  the 
National  Board  when  they  retired  fiom 
business,  if  we  except,  perhaps,  a  half  dozen 
which  were  members  at  the  time  of  their 
being  overwhelmed  by  the  Chicago  or  Bos- 
ton fires.  Taking,  however,  the  thirty 
companies  represented  at  that  meeting' 
which  still  survive,  and  nearly  all  of  which 
have  remained  true  to  sound  principles,  we 
find  a  very  different  showing.  Their  capital 
in  1865  was  $9,904,000,  and  assets  $18,877,- 
254.  From  the  reports  of  these  same  com- 
panies to  the  State  Departments  for  the 
year  ending  December  31,  1885,,  we  ascer- 
tain their  capital  to  be  $15,404,010,  assets 
$54,579,725;  thus  by  their  conservative 
course  not  only  being  enabled  to  pass  suc- 
cessfully through  the  most  trying  ordeals 
known  in  fire  insurance  history,  and  to 
provide  perfect  indemnity  to  their  policy- 
holders for  the  entire  twenty  years,  but  also 
actually  to  increase  their  capital  55%  per 
cent,  and  their  assets  189  per  cent,  within 
that  period. 

LOCAL   BOARDS. 

Local  boards,  except  at  the  great  commer- 
cial centers,  are  also  for  the  most  part  now 
acting  under  the  instructions  of  the  several 
State  associations  or  their  authorized  com- 
mittees. The  growth  in  the  number  of  local 
boards,  and  especially  the  increase  in  the 


number  of  places  rated  since  the  date  of  my 
last  address,  are  very  gratifying.  A  careful 
estimate  made  after  correspondence  with 
the  several  associaitons  which  have  been 
active  in  this  work,  shows,  that  taking  the 
entire  country  over,  there  are  now  in  exist- 
ence 1,817  local  boards,  and  6099  places 
rated.  A  number  of  places  are  working 
under  the  so-called  compact  or  stamp  sys- 
tem, which  has  been  found  effective  in  pre- 
venting many  of  the  irregularities  that  so 
readily  creep  into  the  local  board  system 
when  left  to  itself.  It  will  be  thus  seen 
that  by  means  of  the  instrumentalities  here 
mentioned,  the  question  of  rates  is  well  in 
hand. 

COMMISSIONS. 

In  this  brief  sketch  it  has  been  impossible 
to  indicate  the  careful  consideration,  and 
often  prolonged  discussions  bestowed  upon 
this  subject.  Enough  has  been  noted  to 
show  that  at  no  time  have  the  members  of 
the  Board  underestimated  its  importance  as 
representing  one  of  the  most  important  fac- 
tors with  which  they  have  to  deal,  and  the 
companies  which  have  remained  in  fellow- 
ship with  us  may  feel  a  just  pride  in  the 
fact  that  during  all  these  latter  years  of  de- 
moralization, the  National  Board  has  stood 
constantly  upon  that  simple  business-like 
proposition  that  the  rate  of  commissions  to 
agents  could  not  safely  go  beyond  the  15  per 
cent,  limit;  not  only  binding  its  members 
to  it,  but  endeavoring  at  several  critical  pe- 
riods in  underwriting,  by  all  the  means 
within  its  power,  to  establish  a  lower  basis. 
The  item  of  commissions  in  the  expense  ac- 
count is  one  which  has  been  growing  during 
the  entire  period  of  twenty-five  years  over 
which  our  tables  reach,  until  it  is  now  more 
than  half  of  the  amount  of  all  other  ex- 
penses. 

The  following  is  a  resume  of  the  exhibit 
of  Table  X,  which  is  made  up  from  the  sworn 
statements  of  companies  to  the  New  York 
Insurance  Department: 

SUMMARY    OF  TABLE   X. 

Premhims,  Commissions,  as 

Years,              iDcludmg  Reported  to 

Inclusive.          Interest.  State  Insurance 

Depaitment.  Batio. 

1860-65....     $;109,332,842  {10,317,871  9  44 

1866-70....      227,458,782  27,795,637  12.22 

1871-76        .      305,599.647  43,000,174  14.07 

1870-80....       277,920,817  43,892,349  15.79 

1880-85....      390,411,311  67,829,016  17.37 

Totals.. .^1,310.723,399  $192,835,0  7  14.71 
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INCENDIARY   CONVICTIONS. 

A  table  is  given  of  the  disposition  of  the 
areon  fiend  since  1873.  Altogether  111  re- 
wards have  been  paid  and  169  convictions 
secured.  Ten  incendiaries  have  been  sen- 
tenced for  life,  and  the  remainder  con- 
demned to  an  aggregate  of  935  years  and 
seven  months'  imprisonment.  The  cost 
to  the  underwriters  has  been  $36,918.17. 
These  figures  do  not  include  the  thirty- 
eight  convictions  on  the  Pacific  coast. 


Upon  this  subject  Mr.  Heald  says : 
The  subject  of  taxation  has  been  so  fully 
discussed  in  previous  addresses,  and  has  of 
late  been  so  ably  and  fairly  considered  by 
the  press,  that  little  remains  to  be  said,  ex- 
cept to  reiterate  the  arguments  already 
used  and  with  which  you  are  familiar. 
There  seems  to  be  on  the  part  of  our  legis- 
latures a  growing  willingness  to  listen  to  fair 
argument  and  consider  reasonable  claims 
for  just  and  equitable  modes  of  taxation. 
The  plan  of  taxation  adopted  by  any  State 
for  the  capital  organized  under  its  laws 
does  not  come  properly  before  us  for  con- 
cideration,  yet  it  gives  us  pleasure  to  note 
that  the  State  of  New  York,  while  reorganiz- 
ing its  scheme  of  taxation  for  its  own  com- 
panies, has  also  reduced  the  tax  on  the 
gross  premium  receipts  of  the  foreign  com- 
panies, and  abrogated  it  altogether  so  far  as 
companies  from  other  States  are  concerned. 
This  was  necessary  in  order  to  relieve  its 
own  companies  from  a  like  tax  in  other 
States  under  retaliatory  laws.  The  State 
of  New  York  has  at  length  discovered  that 
the  collection  of  one  dollar  from  companies 
of  other  States,  and  thus  subjecting  its 
own  companies  to  a  tax  of  three  dollars  in 
those  States,  is  neither  sound  policy  nor 
good  statesmanship.  This  action  is  the 
first  step  towards  the  repeal  of  the  entire 
system  of  retaliatory  or  reciprocal  laws 
which  have  too  long  disgraced  the  statutes 
of  so  many  of  our  States.  If  the  amount 
charged  is  a  tax,  let  it  be  so  declared  and 
fixed  in  character;  if  a  license  or  franchise 
tax,  let  it  be  clearly  defined  as  such  by  the 
law  of  each  State.  Making  the  law  of  one 
State' depend  upon  the  statutes  of  another 


State,  and  compelling  a  citizen  of  one  to 
hunt  up  the  laws  of  half  a  dozen  other 
States  before  he  ctm  determine  what  he 
may  rightfully  do  under  the  laws  of  his 
own  State,  is  a  travesty  of  legislation — au 
unreasonable  and  burdensome  exaction. 
The  State  of  New  York  has  done  a  wise 
thing — has  set  a  good  example,  and  one 
which  other  States  will  follow  on  a  proper 
presentation  of  the  facts  which  led  to  this 
wholesome  legislation. 

I  desire  to  call  the  attention  of  this  Board 
and  of  the  public  to  the  practical  working 
of  this  franchise  or  hceuse  tax,  or  tax  on 
gross  premiums,  as  a  condition  of  doing 
business  in  certain  States,  and  for  the  pur- 
pose I  select  the  States  of  Michigan  and 
Wisconsin. 

The  companies  from  other  States  doing 
business  in  Michigan  from  1870  to  1885  in- 
clusive, give  the  following  results: 

Premiums $35,755,253 

Losses S20,120,C87 

Expenses  at  thirty  per  cent. .     10,726,576  30,847,203 

Difference $4,907,990 

Three  per  cent,  on  gross  premiums,  $1,062,657,  or 
21.6  per  cent,  of  profit. 

Thus  leaving  them  a  profit  of  $4,907,- 
990  for  sixteen  years'  business.  During 
this  time  these  companies  paid  that  State 
a  specific  tax  of  three  per  ceut.  on  gross 
premiums,  or  $1,002,657,  or  21.6  per  cent. 
of  all  their  gains  in  the  State,  not  deduct- 
ing unpaid  losses  and  unearned  premiums 
on  pending  risks.  Was  ever  a  business 
taxed  so  fearfully?  Was  ever  a  business 
licensed  at  such  cost,  or  a  franchise  taxed 
so  unjustly  or  so  unequally  with  others  of 
like  character? 

In  the  State  of  Wisconsin,  where  the  tax 
is  2  per  ceut.  (in  addition  to  the  valued 
policy  law),  we  have  the  following  result 
from  1869  to  1885  inclusive: 

Premiums $32,326,81T 

Losses $2U,866,731 

Expenses    at     thirty-ono    per 
cent* 10,f«21,313  30,888,044 

Difference §1,438,773 

Two  per  cent,  on  gross  premiums,  $646,530,  or  for- 
ty-five per  cent,  of  profit. 

Forty-five  per  cent,  of  the  net  profits  iu 
that  State  for  seventeen  years  have  been 
sequestered  to  the  State.     Unjust  as  this  is 
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«pon  the  business  as  a  whole,  its  effect  is 
often  to  wrest  from  the  unfortunate  com- 
panies a  tax  upon  their  net  losses  in  addi- 
tion to  that  on  receipts.  These  examples 
show  most  clearly  the  injustice  of  taxing 
gross  premiums  for  the  exercise  of  a  fran- 
chise which  may  or  may  not  yield  a  profit- 
in  fact,  prove  no  franchise  at  all,  or  privi- 
lege, except  of  loss.  The  true  principle  of 
taxation  is  the  value  of  the  franchise  or 
privilege  granted.  On  this  basis  no  com- 
pany will  object  to  a  reasonable  tax,  for 
then  the  tax  is  on  profit— not  on  loss— and 
as  such  would  be  cheerfully  paid.  This 
Board  should  take  immediate  measures  to 
secure  the  moditicatiou  of  thes-i  laws,  and 
there  certainly  ought  to  be  no  doubt  of  suc- 
cess if  proper  efforts  are  made  at  the  next 
session  of  the  legislatures  of  these  States, 

TABLES    I.    TO    VII. 

These  tables  give  the  ratios  of  dividen  Is, 
losses,  expenses,  etc.  We  copy  the  follow- 
ing averages:  Dividends — New  York  com- 
panies, 10.4S;  other-State  companies,  11.31; 
-aggregate,  10.93.  Losses- Nev  York  com- 
panies, 5-5.44;  other-State,  59.14;  Ameiican, 
57.40;  foreign,  62.01;  aggregate,  58.30. 
Expenses— New  York  companies  36.95; 
other-State,  30-54;  American,  33.40;  for- 
eign, 30.97;  aggregate,  32.97. 

BATIO   OF   BURNI.VG. 

The  comparison  of  one  year  with  another 
single  year  will  not  give  us  a  satisfactory 
answer  to  this  important  question.  A  sin- 
gle year  may  be  so  largely  influenced  by 
the  financial  condition  afi'ecting  values  un- 
favorably foi  that  year,  that  a  comparison 
with  the  year  following  when,  by  natural 
reaction,  values  are  largely  enhanced,  will 
not  determine  the  question  so  accurately  as 
to  form  a  safe  base  for  adjustment  of  r.ites 
for  the  future.  We  must  seek  a  basis  of 
larger  scope,  so  as  to  give  full  play  to  the 
law  of  average  which,  after  all,  must  be  the 
starting  point  for  adjusting  all  average 
rates  to  particular  subjects  of  insurance  in 
accord  with  the  great  law  of  our  business. 
In  fact,  the  loss  ratio  of  a  single  year  is  so 
resjion-ive  to  the  tinancial  and  industrial 
barometer  of  that  year,  that  it  is  unsafe  to 
build  upon  its  results,  except  as  correlated 
^to  results  of  other  years   sufficient  in  the 


number  embraced  in  the  general  formula  to 
overcome  or  neutralize  this  abnormal  dis- 
turbance to  the  intrinsic  fire  h  izard.     For- 
tunately we  are  now  in  possession  of  offi- 
cial data,  extending  over  twenty-five  years, 
sufficient    for    five   quinquennial    periods. 
These   periods  will   give  steadiness  to  the 
ratios  and  afford  us  greater,  if  not  absolute 
certainty  in  the  deductions   we  may  make. 
In  the  third  period    (1871-1875)  the  ratio 
has  been  largely  increased  by  the  Chicago 
and  Boston  fires,  while  the  fourth  (1876- 
1880)  shows  the  reaction  from  those  fires  in 
the  greater  care  ani  caution  on  the  part  of 
the  insured  in  the  protection  of  the  prop- 
erty covered.     Kates  have  little  if  any  influ- 
ence on  the  ratio  of  burning.     We  are  now 
considering  the  question  whether  our  offi- 
cial statistics  show  a  greater   tendency  of 
insured  property  to  burn  now  tha  i  twenty 
or  tweut.v-five  years  ago,  and  the  unusual 
disturbance  noted  in  the  third  and  fourth 
quinquennials  will  be  equalized  in  the  aggre- 
gates of  the  five  periods.     We  cannot  elimi- 
nate these  two  disastrous  years  (1871  and 
1872}  from  our  formula,  as  we  ought  not  to 
deceive  ourselves  by  the  hope  or  idea  that 
like  disasters  are  never  to  occur  again.  The 
first  period  starts  with  a  loss  of  40.7  cents 
to   §1100  written,  and  records  50.44  cents, 
58.89  cents,  43.36    cents,   and  49.43   cents, 
closing  with  an  average   of  49.25  cents  for 
the    whole    twenty-five    years.     Compared 
with    the   first    quinquennial,     the   fourth 
(the  most  favorable  period)   is  3.29  cents 
greater  and  the  fifth  is  9.36   cents  greater 
than    the   first,   while   the   average  of   the 
twenty-five  years  is  9.18  cents  greater  than 
that  of  the  first  quinquennial.     If  we  com- 
mence with    1876,  we   shall   find   only  one 
year,  1878,  which  fell  below  the  ratio  of  the 
first   period.      Table    VI.    shows  the   more 
recent  yearly  fluctuations,  and  confirms  the 
fact  of  a  steady,   though   not   uniform,  in- 
crease, which  is  demonstrated  beyond  doubt 
by  the  final  ratio  of  49.25  cents.     If  we  are 
to  diiignose  the  future   by  the  light  of  the 
past,  we  must  prepare  to  face  an  increase  in 
the  ratio  of  burning  in  years  to  come.    How 
great  that  increase  is  to  be,  or  whether  past 
experience   can  be   reversed,   can   only   be 
controlled  in  part  by  more  exact  inspection 
and  closer  underwriting.     The  causes  that 
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have  produced  these  results  are  still  at 
■work,  and  our  reasouable  fear  is  that  tbey 
may  gain  additional  potency,  so  as  to  more 
than  keep  pace  with  all  the  care,  inspection 
and  safeguards  we  may  be  able  m  the  light 
of  past  experience  to  throw  into  and  around 
our  future  business.  Perpetual  and  untir- 
ing vigilance  in  the  scrutiny  of  our  busi- 
ness will  be  more  than  ever  the  price  of 
success. 

RATES    OF   PREMIUM, 

The  amount  written  in  18S5,  compared 
■with  1SS4,  shows  an  increase  of  Sa5, 180,530 
— an  increase  of  $2,514,460.55  in  premium 
received,  and  an  increase  in  the  rate  of 
premium  of  1.97  cents  npon  each  $100  writ- 
ten. The  rates  commencing  with  1878  at 
.7575,  have  steadily  advanced  every  yt-ar  to 
.9016  at  clo.se  of  last  year,  and  are  now 
higher  than  ever  before,  save  during  the 
quinquennial  (1871  to  1875)  including  the 
reaction  following  the  Chicago  and  Boston 
fires.  We  must  not,  however,  be  deceived 
by  this  apparent  increase  in  the  rate  ratio, 
for  a  large  portion  of  this  increase  is  attrib- 
utable directly  to  the  euormous  develop- 
ment of  term  risks,  which  give  two  and  three 
times  the  annual  rate  to  the  $100  of  risk. 
We  have  now  reached  a  point  where  we  can- 
not reasonably  expect  further  decided  in- 
crease on  our  business  in  the  aggregate. 
As  a  whole,  rates  cannot  be  materially  ad- 
vanced. Eeadjustment  and  advance  should 
be  made  on  particular  classes,  and  can  be, 
without  injustice  to  any.  Competition  has 
reduced  rates  on  ceitaiu  classes  below  the 
line  of  safety — notably  on  dwellings,  special 
hazards  and  term  risks.  On  these  concerted 
action  can  only  secure  the  needed  advance 
to  bring  them  up  to  a  proportionate  average 
of  profit.  Certain  general  rules  are  applica- 
ble to  the  first  and  third  class,  while  special 
ratings  on  careful  survey  and  rigid  inspec- 
tion can  be  easily  made  applicable  to  the 
second  named.  These  three  great  classes 
deserve  immediate  attention,  and  should  re- 
ceive at  your  hands  such  combined  action 
as  to  restore  them  once  more  up  to  a  con- 
servative and  paying  standard. 

TERM   RISKS. 

Sixteen  hundred  and  twenty- five  millions 
of  term  risks  ■were  written  last  year  and  in 


force  at  the  end  of  the  year,  and  have  to  be 
added  to  the  several  classes  of  term  risks 
previously  written  and  in  force  at  that  time. 
In  round  figures  as  follows:  Forty-six  mil- 
lions of  two-year  risks  at  an  increase  of  rate 
of  2. 52  cents  per  each  $100  over  the  prev- 
ious year,  and  1  2G  cents  above  the  average 
of  its  class;  $1,139,00.1,000  of  three-year 
risks  at  an  increase  of  2.24  cents  per  $100 
over  the  previous  year,  but  .96  of  a  cent  per 
$1(X)  below  the  general  average  of  its  class; . 
$21,000,000  of  four-year  risks  at  increased 
rate  of  7.15  cents  per  $100,  and  3  81  centti 
per  $100  above  the  average  of  its  class; 
$419,000,000  of  five-year  risks  at  a  decreased 
rate  of  4  85  cents  per  $100,  but  at  an  in- 
crease of  2.33  cents  above  tlie  average  of  its 
class.-  The  amount  of  three-year  risks  out- 
standing at  the  close  of  the  past  year  wa* 
$154,000,000  greater  than  at  the  beginning, 
and  $1,225,000,000  greater  than  three  years 
ago.  The  five-year  risks  increased  $31,- 
000,000  over  the  preceding  year,  and  $755,- 
000,003  over  its  class  five  years  since.  There 
is  certainly  not  much  encouragement  iu 
this  review.  One  thing  is  certain,  that  the 
annual  rate  on  which  the  term  rate  is  based 
is  too  low  by  far,  and  that  the  formula  of 
two  and  one-half  and  three  times  the  an- 
nual rate  for  three  and  five-year  terms  is 
altogether  too  favorable  to  such  risks.  With 
normal  rate  too  low  and  formula  defective, 
no  essential  change  for  the  better  can  be 
expected. 

RESULTS. 

The  total  premiums  received  and  losses 
paid  since  organization  (or  admission  to 
the  United  States)  are  summarized  as  fol- 
lows: 

Premiums.        Losses. 

59  N.  Y.  State  Go's $415,025,787    $213,032,723 

134  Other-State  Go's 6.58,970,291      391,590,1.51 

Total  American 1,073,996,078      604,622,87* 

21  Foreign  Go's 241,165,506      145,958,279 

216  Go's.,  total $1,315,161,584     $750,581,153 

In  addition  there  are  $16,007,925  unpaid 
losses,  and  $61,547,711  unearned  premiums. 
The  expenses  aggregate  $438,608,774,  mak- 
ing a  total  of  $1,261,745,563.  This  leaves, 
a  balance  of  $53,416,021,  being  a  profit  of 
4.06  per  cent.  We  again  quote  from  Mr. 
Heald: 

The  average  profit  of   fire   underwriting 
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in  this  country  for  a  period  of  twenty  years 
Las  not  exceeded  4  15-100,  but  has  probably 
not  gone  above  four  per  cent.  Making  due 
allowance  for  tbe  influence  of  fractions  in 
dealing  with  these  larger  figures,  we  there- 
fore place  the  ratio  of  profit  at  4  10-100,  as 
being  a  safe  average  of  the  first  and  second 
comparisons  above,  and  of  which  the  third 
is  confirmatory.  It  is  from  this  initial 
point  the  successful  underwriter  is  to  ad- 
just the  average  of  the  greater  to  that  of 
the  particular  classes  whose  averages  go  to 
make  up  the  grand  average.  On  the  skill 
-with  which  these  points  are  assimilated 
and  made  applicable  to  individual  risks, 
and  the  fidelity  with  which  the  daily  ad- 
ministration of  our  business  is  brought 
into  conformity  with  this  great  chart  of 
our  experience,  will  depend  our  success  in 
mastering  the  details  of  the  business  and 
measuring  aright  the  perils  of  fire  under- 
writing. 

FAILED  OR  RETIRED  COMPANIES. 

A  list  is  given  of  the  companies  which 
have  failed  or  retired  since  1865  in  the  dif- 
ferent States.  We  copy  the  California  com- 
panies and  the  aggregates,  as  follows: 

California  Companies.  Capital.        Assets. 

California  Home §300,000    Unknown 

tfen  Francisco  Fire 300,000        $365,000 

National  Fire 1,000,000       1,130,100 

Builders  F.  and  M 53,150  78,011 

Oriental  F.  and  M 93,325  121,591 

-Occidental  F.  and  JI 300,000  474,094 

Pacific  F.  and  11 1,000,000        1,777,266 

Peoples  F.  and  JI 200,000  324,106 

California  Farmers 200,1)00  332,828 

"Western  F.  and  M 200,000  258,047 


Ten  companies $3,646,475  $4,fc61,943 

All  Companies.        No.  Capital.  Assets. 

California 10  $3,640,475  $4,801,943 

Connecticut 17  3,750,000        6,434,995 

Illinois 44  7,015,329  11,291,409 

Iowa 36  585,432        1,879,054 

Kentucky 5  435,250          512,653 

Xouisiana 17  1,920,000       2,198,086 

Maine --•  5  651,520       1,470,964 

Maryland 13  873,528       1,113,364 

Massachusetts 43  11,100,000  23,068,726 

Michigan 6  200,000          479,270 

Missouri 35  3,954,018        5,683,182 

New  Jersey 27  3,058,400       5,196,365 

New  York  State 99  24,830,012  38,610,780 

■Ohio 58  6,556,418  11,654,234 

Pennsylvania 78  6,104,259       9,912,221 

Ehode  Island 8  1,250,000       1,959,982 


Texas 8 

Virginia 20 

Miscellaneous 55 


1,475,000       1,408,382 
2,350,000  927,777 

1,447,800        2,078,563 


$81,203,441  $130,741,950 
3,671,827 


Foreign  companies. ...       8     

Total 592    $81,203,441  $134,413,777 

CONCLUSION. 

We  have  now  reached  a  point  in  the  con- 
dition of  our  business  where  we  cannot  re- 
main as  we  are.     We   have  a  standard  by 
which  to  take  our  reckoning  and  shape  our 
course.     We  cannot   maiutain  standard  or 
uniform  rates  in  company  with  unrestricted 
commissions.       Oi^en     commissions    mean 
open  rate-i.     Fixed  rates  cannot  long  exist 
without  fixed  commissions — both  must  be 
definite  and  uniform.     Kates  cannot  be  re- 
adjusted, equalized   or  advanced,  or   even 
maintained  as  at  present,  without   a  fixed 
and   uniform    commission.     The    question 
demands  settlement,  and  settlement  now. 
The  crisis  is  not  only  impending,  but  it  is 
upan   us  this   very  day   and    hour.     This 
question  of  expense    must  be  met   now — 
aud  that  factor  in  our  expenses  which  has 
grown  upon  us  the  most  rapidly  and  is  the 
most  fatal  to  success  is  to  be  dealt  with  first 
of  all.     The   rc-ductiou   of  commissions  in 
excess  of  fifteen  per  cent,  is  absolutely  the 
condition  precedent  to  the  maintenance  or 
advancement  of  rates.     So  long  as  excessive 
commissions  enable  our  agents  or  brokers 
to  auction  off  the  business  to  the  highest 
bidder,    or   cut  our  rates  by  dividing  the 
same  with  the  insured,  union  is  impossible. 
Kates  c.mnot,   and  ought  not,   and  indeed 
will   not  be  maintained  under  such  condi- 
tions.    This  question  of  fixed  aud  uniform 
commissions  is  before  you  probably  for  the 
last  time,  if  it  now  fails  of  a  resonable  ad- 
justment.     Underwriters    can    no    longer 
justify  to  the  public  rates  so  fearfully  loaded 
by  expenses  so  uncalled  for,  so  injurious  to 
the  honest  and  experienced  agents,  and  so 
fatal   to   the  best  interests  of    companies. 
Agents  do  not  clamor  for  excessive  commis- 
sions,  for   they  know  that  with  increased 
pay   comes  increased  competition  and  new 
competitors.     There  never  has  been  a  time 
more  favorable  for  the  adoption  of  the  plan 
and  pledge  proposed  by  a  late  convention 
and  largely  signed  by  the  leading  compan- 
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ies.  If  this  plan  or  its  equivalent,  limiting 
commissions  to  fifteen  per  cent.,  is  not 
adopted  here  or  at  an  early  date,  the  future 
will  indeed  be  full  of  danger  to  the  busi- 
ness we  represent.  Of  this  question  we 
are  masters.  Ou  other  questions  we  may 
difler,  but  on  the  question  of  reducing  to  a 
proper  figure  this  increase  of  eighty-four 
per  cent.,  which  has  so  stealthily  crept  in 
with  these  past  twenty  years,  there  is  no 
middle  ground — it  is  either  life  with  action, 
or  death  by  neglect.  We  cannot  let  it 
aloue,  for  to  hesitate  is  to  be  lost;  our  only 
safety  is  action,  and  action  now.  The  past 
is  behind  us  and  our  losses  irrecoverable, 
but  our  follies  may  be  abandoned  and  our 
mistakes  corrected.  With  us  rests  the 
future,  and  as  we  act  our  part  shall  we  honor 
or  disgrace  the  profession  we  have  chosen, 
and  to  which  we  have  dedicated  our  time, 
our  talents,  and  the  best  energies  of  our 
business  life. 


Guarantee  Insurance. 

That  form  of  insurance  which  is  variously 
styled  fidelity,  surety  and  guarantee  insur- 
ance is  comparatively  so  new  in  this  coun- 
try, especially  in  this  community,  that 
business  men,  lawyers,  court  officials  and 
others  who  may  require  such  indemnity 
do  not  yet  appreciate  its  true  value  and 
convenience.  In  England  gnarantee  insur- 
ance is  recognized  as  not  merely  a  useful 
but  an  essential  concomitant  of  modern 
business  life.  The  surety  it  offers  is  far 
superior  to  that  of  individuals,  and  the 
surveillance  of  employes  whose  fidelity  is 
guaranteed  is  directly  in  the  interest  of 
their  good  morals  and  faithful  service. 

In  view  of  the  temptations  which  beset 
young  men  in  our  large  cities,  we  might 
give  this  latter  point  more  attention,  and 
recommend  fidelity  insurance,  not  only  to 
employers,  but  to  the  young  men  them- 
selves, and  especially  to  parents,  as  a  re- 
straining influence  admirably  qualified  to 
put  the  "  guaranteed  "  on  their  good  behav- 
ior and  keep  them  aloof  from  resorts  which 
assail  and  undermine  the  moral  nature. 
The  knowledge  that  the  alert  agents  of  the 
surety  company  are  ready  to  report  his 
conduct  when    "off  duty"  will   certainly 


deter  all  but  the  reckless  from  indulging  in 
pastimes  or  frequenting  places  which  lead 
to  ruin. 

Another  feature  which  should  commend 
guarantee  insurance  to  busines3  men  and 
the  community  in  general,  is  the  swift  and 
sure  punishment  of  crime  which  the  vigi- 
lance and  interests  of  the  companies  se- 
cure. The  slow  and  dubious  legal  methods 
of  the  State  are  ably  supplemented  by  the 
guarantee  companies,  who  urge  the  authori- 
ties to  the  energetic  performance  of  their 
duties,  and  discover  and  convict  criminals 
when  the  State  is  ready  to  abandon  their 
IDursuit  or  liberate  them  for  want  of  testi- 
mony. In  our  last  month's  issue  we  re- 
ferred to  the  case  of  a  teller  of  a  bank  at 
Pullman,  1)1 ,  who  was  a  defaulter.  He 
obtained  straw  bail  and  would  doubtless 
have  escaped  had  he  not  been  secured  by  a 
guarantee  company.  Through  the  prompt 
and  decisive  action  of  the  company  the 
defaulter  was  sentenced  to  three  years,  and 
the  straw-bailer  to  one  year  in  the  peniten- 
tiary. A  more  recent  case  was  that  of  Wait 
E.  Davis,  agent  of  the  Continental  Oil  Go. 
at  Las  Vegas,  N.  M.,  who  closed  his  ac- 
counts with  a  deficit  of  $499.6',  claiming 
that  he  had  lost  the  pocket-book  contain- 
ing the  money.  His  fidelity  had  been  guar- 
anteed by  the  American  Surety  Co.,  which 
at  once  paid  the  loss  to  the  oil  company, 
and  sent  an  inspector  to  investigate  the 
case.  Inquiries  proved  conclusively  that 
Davis'  story  was  false,  and  he  was  arrested 
at  Las  Vegas  and  committed  to  jail  in  de- 
fault of  bail  to  pwait  the  action  of  the  grand 
jury.  His  conviction  is  regarded  as  certain. 

An  absurd  decision  by  a  New  York  Judge 
against  the  sufficiency  of  a  bond  of  a  guar- 
anty company  has  just  been  overruled  by 
the  Supreme  Court  of  that  State.  The 
facts  in  this  case  were  as  follows: 

Edward  Eosenwald  et  al.  recovered  a  judg- 
ment against  an  insurance  company  for  the 
sum  of  $4,675.77;  the  insurance  company, 
appealing  from  such  judgment  to  the  Gen- 
eral Term  of  the  Supreme  Court,  filed  the 
undertaking  on  appeal  with  the  American 
Surety  Company,  as  a  surety  thereon.  Ex- 
ceptions being  taken  to  the  American  Surety 
Co.,  in  view  of  a  late  decision  against  the 
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sufficiency  of  the  company  by  Judge  Van 
Bfunt,  the  company  justified  as  such  surety 
on  the  undertaking  given,  and  after  justifi- 
cation Judge  Barrett  sustained  the  same, 
approving  of  the  justification  by  the  com- 
pany, and  rendered  the  following  decision: 

"When  it  is  considered  that  the  company 
has  full  collateral  security  for  all  money 
undertakings  or  Court  bonds,  and  when  it  is 
also  considered  thut  the  percentage  of  losses 
on  bonds  given  for  the  fidelity  of  persons 
holding  positions  of  trust  does  not  exceed 
12%  per  cent,  of  the  premiums  received,  it 
would  seem  that  the  surety  is  sufficient. 
The  same  result  follows,  even  if  50  per  cent, 
of  the  reserve  jiremiums  be  taken  as  the 
mea-ure  of  liabiUty  on  such  trust  bonds." 

There  are  three  guarantee  companies  in 
San  Francisco,  namely:  The  Pacific  Surety 
Company,  a  most  worthy  local  entei prise; 
the  Fidelity  and  Casualty  Company  of  New 
York,  and  the  American  Surety  Company  of 
New  York.  All  three  are  thoroughly  relia- 
ble corporations,  and  each  is  abundantly 
able  to  execute  all  its  undertakings. 


Louisana  License  Law. 

A  bill  prohibiting  the  allowance  of  a  re- 
bate and  requiring  the  insertion  of  the  net 
premium  in  the  body  of  the  policy,  has 
passed  both  houses  of  the  Louisiana  Legis- 
lature. The  license  bill  also  passed  both 
houses.  Under  this  enactment  the  license 
fee  ranges  from  $300  to  $1,750  anuuallj', 
according  to  the  gross  annual  amount  of 
premiums  carried  in  the  State.  The  new 
law  applies  to  all  kinds  of  insurance,  and 
by  reducing  the  number  of  companies,  will 
diminish  competition  and  elevate  rates. 
This  license  tax  is  an  outrageous  tax  on  a 
tax,  and  by  increasing  the  cost  of  insurance 
really  robs  the  insured.  The  Louisiana 
legislators  should  be  led  away  by  their  am- 
ple ears  and  thrown  into  a  neighboring 
bayou. 

The  license  law— we  assume  that  the 
Governor  has  already  signed,  or  will  sign 
the  bill — is  as  follows: 

First  class,  premiums  of  $300,000  or  more, 
the  license  shall  be  $1,750;  second,  when 
premiums  are  $250,000  and  less  than  $300,- 
000   the  license  shall  be  $1,500;  third,  when 


$200,000    and  less   than  $250,000,   license 
$1,250;  fourth,  when  $150,000  and  less  than 
$200,000,  license  $1,000;  fifth,  when  $100,- 
000  and  less  than  $150,000,    license  $750;. 
sixth,  when  $80,000  and  less  than  $100,000, 
license   $700;    seventh,    when  $70,000  and 
less  than   $80,000,    license,   $650;    eighth, 
when  $00,000  and  less  than  $70,000,  license 
$600;    niuth,  when  $50,000  and  less  than 
$60,000,  license  $550;  tenth,  when  $40,000 
and  less  than  $50,000,   license  $500;  elev- 
enth, when  $30,000  and  less  than  $40,(00, 
license  $450;  twelfth,  when  $20,000'andles3- 
than    $30,0  0,    license     $400;     thirteenth, 
when  $10,100  and  less  than  $20,000,  license- 
$350;  fourteenth,  when  less  than  $10,0L0,. 
license  $300, 


The  New  York  Compact. 

The  compact  regulating  business  in  the- 
city  of  New  York,  referred  to  in  our  last- 
issue,  has  been  signed  by  every  fire  insur- 
ance company  and  agent  doing  business  in 
the  metropolis.  The  Committee  of  Fifteen 
found  the  work  of  securing  signatures  to- 
the  compact  much  easier  than  former  com- 
mittees, for  the  hardest  kickers  have  been 
taught  by  recent  competition  some  whole- 
some lessons  in  the  value  of  conservative, 
organized  methods.  The  text  of  the  new 
compact  is  as  follows: 

With  the  view  of  improving  the  fire  insurance 
busineas  of  this  locality,  and  for  the  purpose  of 
decreasing  the  present  heavy  ratio  of  expenses  in. 
conducting  the  same,  the  undersigned  hereby  re- 
spectively agree  to  unite  in  an  association  upon 
the  following  conditions: 

1.  That  all  risks  of  every  description  in  the  Me- 
tropolitan District  be  equitably  rated. 

2.  That  uo  commission  he  paid  in  excess  of  ten 
per  centum  of  the  premium. 

3.  That  no  rebate  to  the  assured  be  made  by  the 
companies  from  established  rates,  and  that  rules 
be  prepared  under  which  the  rebating  of  commis- 
sions by  brokers  shall  be  effectually  prevented. 

i.  That  penalties  be  fixed  for  the  infraction  of 
any  of  the  rates  and  rules  that  may  be  adopted  by 
the  Association. 

It  being  understood  and  agreed  that,  as  soon  as. 
every  company  doing  business  in  the  Metropolitan 
District  shall  have  signed  this  agreement,  a  meet 
ing  of  the  signers  shall  forthwith  be  called,  and  a 
plan  prepared,  embodying  the  foregoing  condi- 
tions, and  providing  for  the  speedy  execution  of 
the  same. 
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riRE. 

California  Scprkme  Court  Decision  — 
Arbitration. — Adams  v.  The  South  British 
&  National  F.  &  M.  Ins.  Cos.;  Cal.  S  C, 
July  23,  1886  — Policy  contained  the  usual 
■arbitration  proviso  in  case  of  differences  as 
to  loss.  Held,  That  the  language  of  the 
stipulations  brings  the  case  within  the 
principle  of  the  case  of  Old  Saucelito  Land 
D.  D.  Co.  V.  Commercial  Union  A.  Co.,  5 
W.  C.  Kept.,  41,  and  ot  the  cases  there 
■cited,  on  the  authority  of  which  the  judg- 
ment und  order  in  the  present  case  must  be 
xeversed.  Here,  as  it  was  in  the  Saucelito 
■ca  e,  the  clear  meaning  of  the  contract  is 
that  if  the  amount  of  loss  cannot  otherwise 
be  adjusted  to  the  satisfaction  of  the  parties, 
it  shall  be  adjusted  by  the  mode  of  arbitra- 
tion therein  prescribed,  and  that  until  such 
adjustment,  or  a  fair  effort  on  the  part  of 
the  insured  to  obtain  it,  no  cause  of  action 
«rose.  Judgment  and  order  reversed  and 
cause  remanded  for  a  new  trial. 

Meaning  of  Contiguous.  —  Olson  and 
Eoberts  v.  St.  Paul  Fire  and  Marine  Ins. 
Co.,  Minn.,  S.  C,  July  14,  1886.-A  policy 
of  insurance  issued  upon  a  dwelling  house 
owned  by  plaintiff  coutained  the  following 
condition:  "If  the  risk  shall  be  increased 
by  the  erection  or  use  of  any  building  con- 
iiguous  thereto,  without  the  consent  of  this 
company  endorsed  thereon,  this  policy 
shall  be  null  and  void."  Held,  That  a  build- 
ing erected  at  a  distance  of  twenty-five  feet 
is  not  to  be  construed  as  contiguous  within 
the  meaning  of  the  condition,  and  the  pol- 
icy was  not  avoided  thereby.  It  is  a  well 
settled  rule  of  construction  that  the  lan- 
guage of  a  condiiion  in  a  policy,  being  that 
of  the  insurance  company  and  selected  by 
it,  must  be  clear  and  unambiguous  and  any 
doubt  as  to  its  meaning  must  be  resolved 
in  favor  of  the  policyholder. 

Irresponsibility  of  Assured  for  False 
Statements  by  agents. — Donnelly  v.  Cedar 
Kapids  Ins.  Co.;  Iowa  S.  C,  June  21,  1886. 
Application,  which  was  signed  by  the  as- 
sured, contained  certain  statements  which 
were  made  warranties.  These  statements 
2 


were  false.  The  jury  found  that  the  assur- 
ed signed  the  application  in  blank  and  left 
it  with  the  agent  of  the  company,  and  that 
the  agent  filled  up  the  application  and  wrote 
out  the  answers  to  the  questions  contained 
therein,  basing  the  same  on  his  own  inves- 
tigation and  knowledge.  Held,  That  where 
an  insurance  company  appoints  an  agent  to 
solicit  insurance,  and  furnishes  him  with 
blank  applications,  it  must  be  assumed  that 
he  is  vested  with  the  power  to  fill  up  the 
application  in  accordance  with  information 
furnished  him  by  the  applicant;  and  such 
is  the  usual  practice.  For  tliis  purpose  he 
is  the  agent  of  the  company;  and  if,  instead 
of  obtaining  the  requisite  informatioa  from 
the  applicant,  he  obtains  it  from  others,  or 
fills  up  the  applicatiou  in  accordance  with 
his  own  knowledge  and  information,  and 
thereon  a  policy  is  issued  and  delivered  by 
the  company,  and  the  premium  paid  by  the 
applicant,  the  company  is  bound  by  the 
statements  in  the  application  and  the  as>>ur- 
ed  is  not,  in  the  absence  of  fraud.  It  will 
be  conceded  that  the  defendant,  when  it  is- 
sued the  policy,  believed  that  the  plaintiff 
had  furnished  the  information  contained  in 
the  application,  and  that  if  it  had  known 
the  facts  it  would  not  have  entered  into  the 
contract  of  insurance.  But  this  is  imma- 
terial, because  the  deception  was  practiced 
by  its  own  agent  and  not  by  the  plaintiff. 

Occupancy  once  more. — Sexton  v.  Hawk- 
eye  Ins.  Co.,  Iowa  S.  C,  June  14,  I856. — 
Ihe  building  insured  was  a  dwelling  house 
occupied  at  the  time  the  policy  was  issued 
by  a  tenant  who  moved  out  ol  it  three 
months  before  the  lo:?s.  Held,  That  the 
hazard  of  winds,  tornadoes,  etc.,  was  in- 
creased by  the  vacancy  of  the  building; 
that  the  tools  and  other  articles  which  were 
stored  in  the  house  by  plaintiff  at  the  ti ue 
of  the  loss,  did  not  constitute  occupancy, 
as  contemplated  by  the  policy;  that  the 
building  being  described  in  the  policy  as  a 
dwelling  house  and  insured  as  such,  it  must 
be  kept  occupied  as  such;  that  its  occupan- 
cy for  the  purpose  of  stor.ug  tools,  jars,  etc., 
did  not  comply  with  the  provisions  against 
the  vacancy  of  the  building.  It  was  iu  this 
case  also  held  against  theories  an  I  claims  of 
counsel,  that   the   word   "premises"  in  the 
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policy  referred  to  the  property  insured,  viz: 
the  house,  and  not  to  land  upon  which  the 
house  stood;  therefore  the  occupancy  of  the 
land  about  the  house  was  not  such  an  oc- 
cupancy as  the  policy  contemplrtted.  The 
house  itself  must  be  occupied  for  dweUing 
purposes. 

Title.— Garner  v.  Hawkeye  Ins.  Co.; 
Iowa  S.  C,  June  18,  lSs6.— The  defense 
was  that  the  assured  had  misrepresented 
his  interest  and  title  in  the  property. 
Among  the  questions  asked  in  the  applica- 
tion which,  by  the  terms  of  the  policy,  was 
made  a  warranty  and  a  part  of  the  policy, 
was  the  following:  "Are  you  the  sole  and 
undisputed  owner  of  said  land  and  the 
property  to  be  insured?"  This  question  the 
assured  answered,  "Yes."  The  assured  was 
the  owner  of  a  life  estate  only  in  the  land. 
Held,  That  it  was  such  a  mis-description  of 
interest  in  the  property  as  would  defeat  his 
his  right  of  recovery. 

Unauthorized  or  Underground  Insur- 
ance.—Hood  V.  Anglo-American  Ins.  Co., 
U.  S.  C.  C,  Mo.,  April,  1886.— In  an  ac- 
tion to  recover  for  a  loss,  where  the  defense 
set  up  by  the  company  was,  that  it  had  no 
authority  to  act  in  the  Slate,  hence  service 
on  the  agent  who  received  the  premium  and 
delivered  the  policy  was  not  service  on  the 
company.  Held,  That  the  company  could 
not  take  advantage  of  its  own  violation  of 
law  to  escape  liability. 

9IAKINE. 

Spontaneous  Combustion. — Providence- 
Washington  Ins.  Co.  V.  Lewis  Adler  et.  a/.; 
Maryland  Court  of  Appeals.— The  plaintiffs 
shipped,  by  a  line  of  steamers  running  from 
New  York  to  the  South,  a  quantity  of  oil- 
cloth clothing  to  Louisiana  and  Texas. 
They  insured  this  clothing,  before  shipment, 
in  the  office  of  the  defendant  company. 
The  clothing  was  packed  in  boxes,  and  on 
its  arrival  at  its  destination  it  was  found 
injured  and  comparatively  worthless,  either 
by  spontaneous  combustion  or  by  some 
chemical  action  arising  from  the  material  in 
the  goods  themselves.  They  all  presented 
the  appearance  of  having  been  burned  or 
charred  within  the  boxes.      The  clothing 


was  not  injured  by  any  external  force  or  ac- 
cident; but  whatever  the  injury  was,  it  was. 
the  result  of   the   inherent  infirmity  of  the 
goods   themselves.      Neither   the   plaintiffs 
nor  defendants  knew  at  the  time  the  insur- 
ance was  effected  that  the  goods  were  liable- 
to  spontaneous  combustion,  or  to  be  injured' 
by  any  inherent  defect  in  the  goods.     No. 
extra  premium  to  cover  such  risk  was  paid.. 
Held,    That  the  term   "fire,"  as  used  in  a. 
policy  of  marine  insurance,   does  not  cover- 
a  loss  occasioned  by  spontaneous  combus- 
tion caused  by  an  inherent  infirmity  of  the 
article  insured,  and  not  called  into  activity 
by  any  peril  insured  against. 

Gkneral  Avkrage.— Ocean  S.  S.  Co.  u.. 
Anderson   et   al.;  Eng.  H.  C.  J.— The  jury 
found   that   there  was  an   agreeaieut  for  a. 
fixed  sum,  and   the  learned  judge  held  that 
on   that   finding  general   average  would  be 
chargeable,    and   so    the   verdict   went  for 
the  company  for  the  full  amount  claimed. 
On  application,  however,   to  the  Divisional 
Court,    they   ordered    judgment  to  be  en- 
tered for  the  defendants,  Anderson  &  Co.. 
considering    that,  because  the  Ocean  Com- 
pany had   chosen  to  pay  such  a  sum,  they 
could  not  recover  it  from  the  cargo  owners. 
The    case  was  then   taken   to  the  Court  of 
Appeal,  and  they  took  a  different  view,  and 
as  the  jury  had  found  that  there  had  been 
a  binding   agreement   to  pay  the  sum  de- 
manded, and   the  assistance  was   necessary 
to   preserve   the  ship  and    cargo,  the  ship 
owner,  having  paid  the  whole,  was  entitled 
to  recover  from  the  cargo  owners  their  pro- 
portion of  the  amount,  and   so   they  gave 
judgment   for   the   plaintiffs.     Then   there 
was  an  appeal  to  the  House  of  Lords,  and 
they  took  again  a  different  view,  and  thought 
that  the  real  question  had  been  lost  sight 
of,  which   was  whether  the  sum  demanded 
by  the  China  Company  for  the  services  ren- 
dered  was   reasonable,  and   that   the  jury 
ought   to  have  found  if  it   was  so  or  not, 
and  so  they  directed  a  new  trial. 

Subsequently  a  jury  found  that  there 
was  no  binding  agreement  for  a  fixed  sum 
for  the  services  rendered,  but  that  the  mas- 
ter of  the  Achilles,  when  he  asked  for  the 
assistance   of  the  China  Company's  vessel^ 
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knew  of  the  terms  demanded,  but  they 
further  found  that  £1500  would  be  a  rea- 
sonable sum  to  be  paid  for  it  (which  would 
make  the  sum  payable  by  the  defendants 
£92),  and  they  would  have  given  their  ver- 
dict for  that  sum;  but  it  was  held  that  if 
there  was  no  agreement  for  a  fixed  sum, 
there  would  be  no  liability  on  the  cargo 
owners,  to  repay  the  ship  owner  their  pro- 
proportion  of  the  sum  paid. 

Mr   Justice  Grove,  in   giving  judgment, 
observed   that    the   matter   had  arisen    as 
long  ago  as  ISSO,  and  had  been  in  litigation 
nearly  six  years,  in  the  course  of  which  it 
had  been  before   five  different    tribianals, 
which  had   differed   in  their  views,  and  he 
doubted   whether  even  now,  after  all   this 
litigation,    the    parties  would    succeed   in 
their  pursuit  of  an  ideal  perfection  of  legal 
justice,   or  would  obtain  a  perfectly  satis 
factory   settlement  of  the  law,  as  the  ulti- 
mate judgment,  would  probably  turn  on  the 
circumstances^, of  the  case.     The  Court  of 
Appeal  had  held  that  the  cargo  owners  would 
be  liable   to  contribute   for  such  services, 
but  the  House  of  Lords  had  held    that  the 
amount   to  which   the   cargo  owners  were 
bound  to  contribute  must  be  reasonable, 
and  that  they  were  not  necessarily  bound 
to  contribute  to  any  amount  the  ship  own- 
ers had  chosen  to   pay.     It  was  clear  that 
the   House  of  Lords  had   considered   that 
cargo  owners  might  be  liable  to  contribute 
to  a  less  sum  than  £2, 500,  but  they  thought 
that  the  question  of  amount  ought  to  be 
submitted   to   a  jury.    At  the  last  trial  it 
had  substantially  been  submitted  to  them, 
and  they  found  that  £1,500  was  the  reason- 
able amount.     And   he  thought  that  was 
just  and  right,   and  that  the  verdict  ought 
to  stand  for  a  sum  calculated  on  that  basis, 
which  would  be  £9i—i.  e.,  £19  more  than 
the  sum  of  £75  paid  into  court. 

Keinsurance. — Commercial  Union  Assur- 
ance Co.  V.  The  Marine  Co.;  Eng.  H.  C.  J. 
— This  was  an  action  to  recover  a  balance 
of  £3000  under  a  contract  of  reinsurance  or 
"covering  note,"  issued  by  the  defendant 
company  to  the  plaintiff  company  on  17th 
January,  1832,  on  a  cargo  of  wheat  by  a 
vessel  called  the  Cortiica,  at  and  from  Port- 
land or  Astoria   (Oregon)    to  the    United 


Kingdom.     The  note  ran  as  follows:  "To 
the  Marine  Insurance  Company  (Limited). 
Keinsurance  is  wanted  by  the  Commercial 
Union  Assurance  Company  of  London  for 
not  to  exceed  £3000  {sic)  on  cargo  of  wheat, 
etc.,  to  take  the  excess  of  £5000,  valued  at  as 
per  original  policy.  Shipped  or  to  be  shipped 
on   board    the  British  ship  Corsica  at  and 
from  Portland  and  (or)  Astoria  to  Q  leens- 
town  or  Falmouth,  for  orders  to  discharge 
at  a  safe  port  in  the  United  Kingdom.  War- 
ranted free  from  average  unless  general  or 
the  ship  be   stranded,    sunk   or   burnt,  or 
unless  caused  by  collision  with  any  other 
ship  or   vessel.      The   reinsurance   hereby 
applied  for  to  be  subject  to  such  risks,  val- 
uat  ous,  and  conditions  as  are  or   may  be 
accepted  by  the  said  Commercial  Assurance 
Company,  and  payment  of  loss,  if  any,  to 
be  made    at  the  same   time,    at  the   same 
place,   in   the   same  manner,  in   the   same 
currency,  and  according  to  the  same  adjust- 
ment as  accepted    and   paid   by  the  rein- 
sured."   At  the  date  of  the  above  covering 
note  the  shipment  of  the  cargo  at  Portland 
had  not  been  completed,  and  consequently 
the  value  of  the  cargo  was  unknown,  eiiher 
there  or  at  San  Francisco,   where  the  cov- 
ering note  was  effected.     At  that  date  the 
plaintiff  company   stood   in  this  position.. 
Their  agents  at  Portland,  Messrs.  Sibson, 
Church  &  Co.,  had  effected   insurance  on 
their  behalf  on  the  cargo  of  wheat,  whatever 
its  value  might  turn  out  to  be  in  excess  of 
$3000,  which  had  been  insured  with  the 
Loudon   and  Pi'ovincial    Assurance    Com- 
pany.    The  plaintiffs  being  desirous  of  re- 
insuring the  whole  of  their  risk  in  respect 
of  the   cargo,  effected   the   above   covering 
note  with  the  defendant  company,  having 
previously   effected    reinsurance    with  the 
Globe  Company  to  the  extent  of  £2000.  The 
question  now   to  be   decided,  was  whether 
the  plaintiff  company  had,  by  means  of  the 
covering  note  above  set  out,  effected  a  com- 
plete reinsurance  of  their  risk;  or  whether, 
as  the  defendant  company  contended,  the 
true  meaning  of  the  covedng  note  was  that 
the  defendants  only  undertook  reinsurance 
of  all  but  £5,000,  not  of  the  full  value  of 
the  carge,  but  merely  of  the  plaintiffs'  risk 
in  respect  of  it.     From  the  evidence  takea 
at  San  Francisco,  under  commission,  it  ap> 
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peared  that  when  the  covering  note  was 
effected,  a  discussion  took  place  between 
the  agents  of  the  plaintiffs  and  defendants 
as  to  the  probable  value  of  the  caigo,  and 
the  figures  3,000  were  struck  out  before  the 
covering  note  was  signed,  thus  leaving  no 
limit.  The  Corsica  completed  loading  on 
21st  January,  1882;  and  on  the  '23d,  the 
value  of  the  cargo  having  been  then  ascer- 
tained to  be  £10.140,  a  policy  was  issued 
by  the  plaint  ff  company  for  £7,140,  on 
20,051  bags  of  whf  a^,  valued  at  £10,140. 

The  vessel  soon  afterwards  sailed    from 
Astoria  for  the  United  Kingdom,  and,  hav- 
ing struck  on  the  bar  at  the  entrance  of  the 
river,  founded  an  1  became  a  total  loss,  to- 
gether with  her  cargo  of  wheat.     The  plain- 
tiff company  having  paid  a  total  loss  on 
their  policy  for  £7,140,   applied  to  the  de- 
fendants for  a  policy  for  £5,140,  which  the 
plaintiffs  contended  they  were  entitled  to 
under  the  terms  of  the  above  covering  note, 
asking  the  amount  by  which  the  value  of 
the  cargo  exceeded  the  £5,U00  mentioned  in 
the   covering   note.      The    defendants   ob- 
jected to  issue  such  a  policy,  and  contended 
that-their  liability  was  limited  to  the  amount 
by   which   the   amount   of  the  risk    (viz., 
$7,140)   undertaken  by   the   plaintiffs  ex- 
ceeded £5,000;  and  on  this  footing  they  paid 
to  the  plaintiffs  £2,140.  The  present  action 
was  brought  to  recover  the  difference  be- 
tween that  sum  and  the  $5,140  claimed  by 
the  plaintiffs  to  have  been  reinsured  under 
the   coveriug  note.     The  case  having  been 
opened  by  Sir  E.  Webster  on  Wednesday 
morning,  it  was  agreed  by  the  counsel  on 
both   sides  that   the  jury  should    be    dis- 
charged, and  the  case  proceeded  before  his 
Lordship  alone.       Volumious   depositions 
taken  on  commission  at  San  Francisco  with 
reference  to  what  had  passed  when  the  cov- 
ering note  was  given  between  the  agents  of 
the  companies,    and   with  reference  to  in- 
stances  of   previous  reinsurances    effected 
by  the  plaintiff  company  with  the  defend- 
ants and  other  insurance  companies,  were 
put  in  and  read.     In  the  result,  however, 
it  was  found  that  the  question  practically 
r&solved  itself  into  one  of  the  construction 
of  the  coveriug  note. 

Held,  That,    although   the   case   was   of 
some  magnitude,  and   much   expense  and 


time   had  been  consumed  in    taking  evi- 
dence under  the  commission,  the  case  was 
not  one   involving  a  question  of  principle 
which  would  govern  future  cases,  inasmuch 
as  the  alteration  of  a  few  words  in  the  con- 
tract of   insurance   would   plainly  express 
the  meaning  intended  to  be  conveyed.  The 
question  really  was,  Wh  it  was  the  proper 
construction  of  the  covering  note?    Refer- 
ring  to  the   expression  in  it,  "valued  at 
as  per  original  policy,"  the  true  construc- 
tion is,   that  the  defendants  were  to  take 
the  excess  over  £5,000  of  the  whole  value  of 
the  cargo  as  valued   in  the  original  policy 
issued  by  the   plaintiffs,    to  wit,   £10,140. 
The   defendants   having   already  paid  £2,- 
140,   they  remained  liable  to  the  plaintiffs 
for   the  balance  of  £3,000,  in   accordance 
with  the  above  construction.    Judgment  for 
the  plaintiff's  for  that  sum  and  interest,  with 
costs  on  the  higher  scale. 


Barratry.— A  somewhat  important  case 
in  marine  insurance  law  has  recently  been 
decided  in  New  Zealand.     The  captain  of  a 
s:eamer,   in   defiance   of    the  signal,  "Bar 
dangerous,"  tried   to   run   her   into    Grey- 
mouth  haibor  without  the  aid  of  a  tug,  on 
22d  December,  1«84.     The  ve-sel  took   the 
ground   and  became   a   total  wreck.     The 
owners  claimed  under  the  policy,  but  the 
underwriters    resisted    the    claim    on  two  • 
grounds:  1st,  That  the  action  of  the  cap- 
tain was  barratrous;  and  2d,  That  a  war- 
ranty of  the  policy  was,  "To  be  towed  in 
and  out  of  Greymouth."     At  a  first  trial, 
held  on  22d  October,   1885,  a  special  jury 
brought  in  a  verdict  that  the  captain  was 
guilty  of  barratry;  but  leave  was  given  to 
make  a  motion  for  a  new  suit  an  i  new  trial. 
The  case  therefore  came  before  the  court 
again,  with  the  result  that  the   plaintiffs 
were   non-suited,    the   underwriters    being 
absolved  from  liability. 

LIFE. 

Profits— Dividends— Notice.— Manhat- 
tan Life  Ins.  Co.  v.  Smith;  Ohio  S.  C,  May 
9^  lSs6.— Where,  by  the  terms  of  contract 
of  life  insurance,  the  beueticiary  named  in 
the  policy  is  entitled  to  participate  in  the 
profits,  apoitionof  which,  in  the  form  of 
dividends,  is  to  be  applied  each  year  in  re- 
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dnction  of  premiums,  and  it  has  been  the 
uniform  practice  of  the  company  to  give 
timely  notice  of  the  amount  of  premium^ 
amount  of  dividends,  and  of  the  balance  to 
be  paid  in  cash,  and  the  company  neglects 
to  give  such  notice  having  knowledge  of 
the  residence  of  the  beneficiary,  and  by 
reason  thereof  a  premiiam  is  not  paid  at  the 
time  specified  in  the  policy,  the  company 
cannot  set  up  such  failure  to  pay  as  a  de- 
fense to  a  recovery  upon  the  policy,  al- 
though by  its  terms  the  same  is  to  be  for- 
feited in  case  of  failure  to  pay  a  pieminm 
upon  any  of  the  dates  stipulated  therein. 

In  such  case,  where  the  company  has 
uniformly  sent  the  notices  to  the  insured 
(the  hiasband  of  the  beneficiary),  and  he 
has  made  payment  of  premiums  from  year 
to  year,  the  law  will  treat  him,  in  making 
such  payments,  as  a2;ent  for  the  wife;  but 
where  it  is  shown  to  the  company,  by  let- 
ters from  the  husband,  very  shortly  after 
notice  is  sent,  that  he  and  his  wife  have 
separated,  >^he  having  commenced  a  pro- 
ceeding for  alimony  against  him,  and  that 
he  is  desirous  of  having  the  policy  changed 
and  made  payable  to  his  estate,  the  com- 
pany is  not  justified  in  treating  him  as  her 
agent,  for  the  purpose  either  of  receiving 
notice  for  her,  or  of  making  a  surrender  of 
the  policy. 

In  such  case,  an  attempt  by  the  husband 
■without  knowledge  of  the  wife  to  surrender 
the  policy  to  the  company,  is  inope  ative, 
and  the  rights  of  the  wife  are  not  thereby 
impaired. 

Where  the  company  repudiates  the  con- 
tract, and  by  its  course  of  conduct  clearly 
indicates  that  a  tender  of  the  premium  after 
the  death  of  the  insured,  if  made,  would 
not  be  accepted,  a  failure  to  make  such 
tender  will  not  bar  a  recovery  on  the  policy. 

ASSESS.WEX'T. 
Disease  Defined  —  Assignment  Under 
Threat.  —  Monroe  v.  Knights  of  Golden 
Eule;  Marion  Co.  (Ind.)  Spr.  C,  Aprir28, 
1886.— This  action  was  instituted  by  the 
guardian  of  Mrs.  Sanford,  a  minor  and 
widow  of  the  insured,  to  recover  on  a  certi- 
ficate of  insurance  issued  to  the  deceased, 
■wherein  she  was  named  as  beneficiary,  and 
to  whom  it  was  made  payable  at  his  death. 


All  obligations  were  met  by  the  insured 
during  Lis  lifetime,  and  due  performance  of 
all  agreements  had  been  made  which  were 
necessarj'  to  maintain  this  action.  The 
defendant  association  alleged  that  the  certi- 
ficate was  issued  to  the  deceased  in  consid- 
eration of  and  upon  certain  facts  contained 
in  the  application,  and  upon  the  truth  of 
which  the  certificate  was  issued.  That  the 
applicition  warranted  his  answers  to  be 
true,  but  to  the  question:  "Have  you  ever 
had  paralysis?"  The  answer  was,  "slight 
neuralgia." 

It  was  shown  upon  the  trial  that  the  in- 
sured and  his  wife  went  to  Kentucky  to 
visit  his  father's  people;  that  while  there 
he  sickened  and  died.  His  people  learning 
of  the  insurance,  demanded  of  the  young 
widow  (not  yet  of  age)  to  assign  them  $500 
of  the  insurance  money  to  pay  funeral  ex- 
penses and  nursing.  This  she  at  first  re- 
fused to  do,  but  under  threats  that  unless- 
she  did  so,  they  would  see  that  the  policy 
be  declared  void  on  account  of  misrepre- 
sentations. She  unwillingly  mane  the  as- 
signment, but  subsequently  enjoined  the 
payment,  alleging  that  she  was  not  of  age, 
inexperienced,  and  not  capable  of  making 
an  assignment.  Her  husband's  people 
thereupon  wrote  to  the  association,  and 
informed  it  of  the  insured  having  had 
paralysis  of  the  face,  and  other  ailmenta 
before  and  at  the  time  of  making  applica- 
tion for  the  insurance,  and  testified  ad- 
versely to  the  plaintiff's  cause,  with  a  view 
of  voiding  the  policy. 

Held,  That  the  term,  disease,  was  not  a 
temporary  ailment,  but  some  physical  dis- 
order of  the  system  of  such  a  serious  chrac- 
ter  as  to  have  some  bearing  upon  the  general 
health  and  continuance  of  life.  The  jury 
returned  a  verdict  for  the  full  amount — 
f2,0U0— with  interest,  and  declared  the 
assignment  under  duress  a  nullity. 

Assessments  are  levied  so  rapidly  in  the 
Mutual  Eeserve  Fund  Life  Association,  and 
the  death  rate  is  still  increasing,  that  "new 
blood"  is  to  be  sought  in  foreign  countries. 
The  announcement  that  the  association  is 
about  to  establish  a  branch  in  Paiis  Tpxo- 
Yo^e-i  L' A r (JUS  to  say:  "We  shall  have  to 
point  out  its  imperfections  and  dangers." 
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loreign. 

The  population  of  Australia  at  tlie  end  of 
1885  is  estimated  as  follows:  Victoria,  991,- 
000;  New  South  Wales.  980,000;  Queens- 
land, 327,000;  South  Australia,  319.01)0; 
Western  Australia,  3o,000;  total,  Australia, 
2,652,000,  or  about  the  population  of  Mis- 
souri; Tasmania,  134. COO;  New  Zealand, 
630,000;  total  Austraksia,  3,416,000,  or 
about  the  population  of  Illinois.  The  gain 
in  five  years  has  been  only  about  140,000. 
The  area  of  this  territory  is  about  the  same 
as  the  area  of  the  United  States. 

The   sumnier  palace   of   the  Emperor  of 
•China,  near   Pe'sin,   was   burned   recently. 
The  loss  was  something  like  $10,000,000. 
Bis  celestial  highness  is  so  popular  on  this 
Coast  that  the  announcement  of  "no  insur- 
ance" will  be  received  with  universal  regret. 
The  military  fire  department  of  the  imperial 
^city  were  transported  on  lightning  junks  to 
the  summer  palace,   but  of  course  did  not 
arrive  in  time  to  save  it.     They  fought  the 
•fire  very  bravely  with  a  relay  of  squirt  guns 
:and  basins,  and  prevented  the  extension  of 
the  fire   to   the  adjoining   canal.     But  the 
emperor  was  dissatisfied,  claiming  that  they 
should  in  some  way  have  got  there  sooner. 
One  officer  ventured  to  say  that  had  there 
been  an  American  railroad  and  telegraph 
they  could  have  got  there  in  time  to  save 
the  most  of  the  building,  but  the  emperor 
intimated  that  he  was  displeased  with  him 
for  the  suggestion.     He  cut  off  the  head  of 
that  officer  with  neatness  and  dispatch;  and 
then  he  ordered  all  the  firemen  to  be  basti- 
nadoed, to  remind  them  that  they  must  leap 
lively  hereafter  at  fires.     We  are  aware  that 
we  are  trespassing  a  trifle  on  the  domain  of 
the  daily  newspaper,  but  are  confident  that 
none  of  our  readers   has  before   read  this 
news  from  China.     There  is  not  a  word  of 
truth  in  the  greater  part  of  the  paragraph, 
but  it  is   as  reliable   as  much  of  the  stuff 
about  insurance  that  appears  in  the  daily 
press.     It  is  so  easy  to  spin  out  a  lie,  and 
most  readers  neither  know  nor  care  to  know 
whether  what  they  read  is  true  so  long  as  it 
is  sensational  or  conforms  to  their  preju- 
<lices. 


The  New  Zealand  Ins.  Co.  has  established 
an  agency  in  the  Argentine  Kepublic. 

Another  insurance  case  of  some  impor- 
tance has  been  before  the  Supreme  Court  at 
Auckland,  upon  an  application    from  the 
New  Zealand  Ins.  Co.   to  rectify  a  polcy. 
The  facts  were  these:  The  company  had  is- 
sued a  policy   for   the  insurance  of  certain 
buggies  belonging   to    the    defendant,    and 
which  in  the  proposal  and  the  interim  re- 
ceipt were  stated  to  have  been  contained  in 
a  coachhouse  belonging  to  the  defendant  at 
Paeroa.      By    mistake    these    words    were 
omitted  from  the  policy.     One  of  the  bug- 
gies had  been  sent  to  Auckland  for  repairs, 
and  while  in  the  coach  factory  was  destroy- 
ed by  fire.     The  company  had  never  intend- 
ed to  cover  such  a  risk  as  that,  and,  upon  a 
claim  being  made,  discovered  the  mistake. 
An  appl  cation   to   amend   the   policy   Lad 
been  made  by  the  company  to  the  owner, 
but  he  refused,  and  had  taken  action  to  re- 
cover the  value  of  the  l.uggy.     The  compa- 
ny now  asked  the  court  to  either  amend  the 
policy  or  cancel  it.     Ou  behulf  of  the  owner 
of  the  buggy  it  was  contended  that  the  con- 
tract being  contained  in  the  policy  mer>.;ed 
the  proposal  and  receipt  ani  theie   being 
no  ambiguity  in   the  policy,   the  company 
could  not  now  say  they  had  made  a  mistake. 
Counsel  for  the  company,  however,  said  the  • 
real  contract  was  the  proposal  and  receipt. 
His  Honor  said  this  seemed  to  him  to  be  so. 
The  policy  was  the  instrument  evidencing 
the  contract  which  had  previously  been  en- 
tered into.     A  discussion  arose  as  to  the  ef- 
fect of  the  policy  if  the  words  were  inserted, 
and  eventually  it  was  agreed  that  the  case 
should  be  argued  on  all  its  points  in  Banco, 
the  Court  to  determine  the  question  of  rec- 
tification or  of   cancellation,  and   also   the 
question  of  the  liabiUty  of  the  company  to 
pay  the  loss  sustained  by  the  defendant. 

Since  the  jmssage  of  the  new  insurance 
law,  in  Switzerland,  forty  six  foreign  com- 
panies have  not  renewed  their  application 
for  authority  to  do  business  there.  They, 
therefore,  cannot  issue  any  new  policies, 
but  existing  contiact-*  will  be  kept  up  until 
their  legal  expiration. 
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A  large  percentage  of  the  funds  of  Brit- 
ish life  offices  is  investe  1  in  land  secur- 
ities, and  the  recent  agrarian  agitation  in 
•Great  Britain,  and  in  Ireland  especially, 
has  affected  the  security  of  these  loans  to 
an  alirming  extent.  In  view  of  the  un- 
doubted political  tendencies  of  the  empire, 
it  would  seem  to  be  the  part  of  wisdom 
for  British  life  offices  to  prepare  for  the 
•coming  storm  by  re-iuvesting  their  funds, 
as  speedily  as  possible,  in  securities  not  di- 
rectly affected  by  any  agrarian  movement 
•or  rent  troubles.  As  the  British  offices 
transact  no  life  business  in  this  country, 
our  people  have  no  special  interest  in  the 
fact  tbat  of  the  $700,000,0  »0  life  and  annu- 
ity funds,  one-half  is  represented  by  nal 
property,  as  mortgages,  rent  charges,  invest- 
ments, etc.  In  the  case  of  purely  life  so- 
•cieties  t  le  proportion  is  still  greater,  and 
■some  of  the  largest  show  1  md  securities  of 
over  70  per  cent,  of  their  total  assets. 

The  underwriters  of  "  Lloyd's  "  are  now 
■competing  very  briskly  with  the  tire  offices, 
■and  the  amount  of  insurance  placed  there 
will  soon  I'ender  it  worth  the  while  of  the 
Metropolitan  Board  of  Works  to  come 
down  on  the  Eoom  for  a  contribution  to- 
wards the  expenses  of  the  Metropolitan 
Fire  Brigade.  There  is  of  course  no  par- 
ticular reason  why  the  underwriters  at 
"Lloyd's"  should  pay  the  tax  of  £3^5  per 
million,  but  the  fire  offices  have  to  pay, 
and  look  as  pleasant  as  they  can  under  the 
operation,  and  what  is  sauce  for  the  goose 
is  surely  sauce  for  the  gander. — London  In- 
-turance   World. 

Paris  has  an  insurance  agent  who  is  103 
years  old.  He  is  ready  to  become  a  mem- 
ber of  the  Mutual  Reserve  Fund  Life  Asso- 
■ciation  or  any  other  American  co-operative 
^iliat  may  first  arrive  in  La  Belle  France. 

The  Budget  of  Toronto  prints  the  con- 
solidated insurance  act  of  Canada.  Price, 
■"25  cents. 

There  are  twenty-seven  insurance  jour- 
nals in  Great  Britain,  and  they  all,  with  one 
•or  two  exceptions,  are  dry  as  dust  and 
leavy  as  lead.  We  can  recommend  them 
*o  anybody  troiibled  with  iasomania. 


Don't  be  a  Bore. 

Young  life  solicitors  and  beginners  often 
allow  their  faith  in  persistent  work  to  run 
away  with  common  sense,  and  they  become 
bores.  They  literally  bore  a  man  into  the 
resolution  to  remain  uninsured,  and  j  er- 
hap-i  confirm  him  in  those  stupid  preju- 
dices which  nearly  every  man  so  easily  im- 
bibes, not  merely  against  life  insurance,  but 
against  any  good  thing.  Often  the  solic- 
itor must  proceed  gradually,  as  the  farmer 
or  g  irdener.  If  the  soil  is  not  ready,  it 
must  be  made  ready.  Then  the  seed  ideas 
must  be  sown,  and  a  little  time  given  for 
them  to  take  root. 

Many  solicitors  will  get  a  man  interested 
in  the  subject  of  life  insurance,  and  then 
hammer  a  ^ay  at  it  until  the  victim  revolts 
and  gives  an  emphatic  "no."  A  success- 
ful worker  of  our  acquaintance  presents 
the  claims  of  his  company,  and  then  goes 
his  way.  After  xwbile  he  meets  the  same 
man  and  broaches  the  subject  iucidently, 
and  generally  finds  that  the  "seed"  has 
borne  good  fruit.  The  man  has  not  been 
bored,  nor  has  any  feeling  of  distrust  been 
caused  by  the  needless  prominence  of  the 
pecuniary  interest  of  the  solicitor — the 
commission  he  is  after.  Of  course  this 
leisurely  way  will  not  do  for  solicitors  who 
hurry  from  town  to  town  in  the  interior, 
and,  besides,  the  ''  provincials  "  are  not  so 
easily  borc-d  as  the  busy  men  of  cities.  In 
the  country  the  example  of  an  influential 
man  outweighs  arguments  and  figures,  and 
usually  dispenses  with  the  necessity  for 
that  persistency  which  so  readily  degen- 
erates into  exasperating  iteration.  Other 
forms  of  the  genus  bore  are  the  loud  talker, 
the  poll-parrot  talker,  who  has  his  little 
pii-ce  by  heart,  the  egotist,  who  monopo- 
lizes conversation,  and  the  man  whose  fa- 
miliarity is  patronizing. 

Little  things,  little  courtesies,  little  man- 
nerisms, all  contribute  largely  to  success  or 
failure.  We  once  knew  an  agent  who  lost 
a  fat  commission  because  he  persisted  in 
standing  and  sitting  too  close  to  the  "  solic- 
ited," while  talking  up  life  insurance  and 
his  company.  It  was  in  vain  that  the  gen- 
tleman moved  his  chair  away  a  foot  or  so, 
repeatedly.      The  agent  moved   his   chair 
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accordingly  and  thrust  his  face  close  to  the 
gentleman's  face,  as  he  recited  the  good 
points  for  his  company.  He  was  literally 
too  pushing  an  agent;  he  was  a  bore;  but 
he  prepared  the  way  for  the  next  agent, 
who  pocketed  the  commission  that  the 
bore  had  fairly  earned.  You  may  say  that 
this  was  a  trifling  thing  to  have  provoked 
prejudice  or  angry  impatience,  however 
disagreeable  in  itself;  but  it  is  a  trifle  like 
this  that  often  effects  results  in  the  social 
and  business  intercourse  of  men.  A  good 
rule  is  to  note  whatever  is  disagreeable  to 
you  in  the  conduct  of  others,  and  never 
he  guilty  of  the  same  yourself.  Don't  be 
a  bore.  . 

New  Life  Business  in  England. 

Discussing  new  life  business,  the  London 
Review  says:    An  immense  amount  of  im- 
portance is  attached,  and  perhaps  justifia- 
bly so,  to  the  acquisition  of  new  business, 
which,  like  everything  else,  it  is  worth  hav- 
ing at  a  price.     Amongst  British  life  offics, 
a  very  marked  distinction  has  Hl^ays  been 
drawn  between  poHcies  issued  and  proposals 
not  completed.     As  a  matter  of  fact,  propo- 
sals completed,  and  on  which  premiums  are 
not   paid,  barely  enter  into  the  published 
announcements  or  the  annual  statement  of 
the  British  life  assurance  comp  mies.     The 
number  of  assurances  written  are  casually 
referred  to  in  the   annual  reports,  but  un- 
less the  premiums  are  repaid  thereon,  these 
assurances  are  passed  away  into  limbo  and 
are   no   more  referred   to.     As  a  matter  of 
fact,  they  are  only  brought  up  in  a  depre- 
cating sort  of  way,  and  in  part  justification 
of  a   certain  portion   of    the   expenditure. 
But  we  doubt  if  any  British  life  office  would 
care  to   incur  the  responsibility  of  accept- 
ing a  very  large  amount  of  business  unless 
nine-tenths  at   least   thereof   was  actually 
brought  to  a  successful  termination  by  the 
payment  of  premiums. 

In  the  United  States  of  America  competi- 
tion is  very  Jteen,  and  the  country  is  very 
large.  The  method  of  collecting  business 
in  that  great  confederation  of  States  is  so 
exceptional,  ami  so  utterly  outside  the  c  ig- 
nisance  of  English  people,  that  it  may  be 
■well  worth   while  for  us  to  explain  here, 


that  to  attempt  to  collect  business  in  th& 
United  States  upon  English  principles- 
would  leave  the  comp  my  essaying  it  a 
very  great  way  behind  in  the  race  for  public 
favor.        __^ 

Mutual  Keserve  Pund  Life  Association. 

During  1S85  the  Mutual  Keserve  Fund  Life 
Association  of  New  York,  the  champion  hat- 
passer,  received  $1,571.(175.28  from  mem'- 
bers,  and  paid  to  members  only  $838, 879. 2i\ 
or  a  trifle  more  than  half  the  sum  collected 
from  them.  The  assessments  yielded  $1,- 
204  571  91.  but  the  death  claims  paid  were 
only  $838,675.  The  members  paid,  besides, 
assessments,  $367,103.37  in  fees  and  dues, 
but  this  sum  being  insufficient  to  pay  ex- 
penses, a  large  portion  of  the  assessments 
were  nppropriated  for  that  purpose. 

Some  time  ago  there  was  a  bill  before  the 
New  York  legislature  prohibiting  the  use  of 
mortuary  assessments  for  expenses,  and  re- 
quiring special  expense  assessments,  if  nec- 
essary. When  the  reader  compares  the 
small  amount  returned  to  members  with 
thela'ge  amount  received  from  members, 
he  will  readily  believe  that  the  most  bitter 
opponent  of  the  proposed  law  was  the  Mu- 
tual Eeserve  Fund  Life  Association.  The 
law  would  have  cut  down  the  profits  of  the 
managers  very  materially,  for  they  would 
not  have  dared  to  levy  special  assessments 
for  the  extraordinary  expenses  in  addition 
to  fees  and  dues.  It  the  managers  would 
content  themselves  with  moderate  and  fair 
salaries,  the  expenses  would  be  far  lower, 
and  there  would  perhaps  be  less  than  $124,- 
000  of  resisted  claims. 

In  the  Coast  Review  for  April,  1885,  we 
stated  that  the  salaries  of  tbe  officers  of  the 
association  ranged  from  $20,0(i0  down,  and 
this  statement  was  never  denied.  The 
sworn  report  of  the  association  givfs  the 
aggregate  of  salaries  at  *67  383.36,  which 
does  not  include  actuarial  and  medical  fees 
or  salaries.  From  information  in  our  pos- 
session we  have  reason  to  believe  that  the 
figure  is  much  less  than  the  real  one,  which 
probably  embraces  the  $34,642  42  "commis- 
sions to  agents." 

By  the  way,  we  ob.serve,  with  surprise  of 
course,  that  in  the  advertisements  of  this. 
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association  uotbing  is  said  about  the  $390,- 
750  unpaid  claims,  nor  of  the  $121,000  re- 
sisted claims,  nor  of  the  fll,49'.t.82  law  ex- 
penses incurred  in  fighting  claims  in  the 
courts.  The  omission  was  doubtless  an 
oversight,  and  will  be  rectified  at  once. 

The  foregoing  figures  place  the  Mutual 
Keserve  Fund  Life  Association  in  a  very 
bad  light,  but  they  are  official  and  sworn  to, 
and  if  they  are  wrong  they  are  on  the  sid^ 
of  this  champion  humbug.  The  percentage 
of  resisted  death  claims  to  death  i  laims  filed 
was  12.9.  Four  of  the  largest  level-premium 
companies  in  America  resisted,  in  the  aggre- 
gate, le  s  than  one-half  of  one  per  cent,  of  the 
claims  presented,  or  an  average  of  less  than 
one-hundredth  of  the  proportion  resisted 
by  this  representative  corporation.  The 
12.9  per  cent,  of  rtsisted  claims  is  very  sig- 
nificant. It  means  that  every  member  of 
the  Mutual  Keserve  Fnnd  Life  Association 
is  confronted  with  one  chance  out  of  eight 
that  his  beneficiary's  claim  will  be  fought  in 
the  courts.  He  is  a  foolish  man  who,  know- 
ing this,  will  invest  in  that  kind  of  insur- 
ance. 

Brokers  and  Brokerage  in  Australia. 

In  an  address  before  the  Insurance  Insti- 
tute of  New  South  Wales  recently,  W.  God- 
dard  discussed  brokers  and  brokerage,  and 
among  other  things  said,  related  the  follow- 
icg  incidents: 

On  one  occa'^ion  I  was  waited  upon  by  a 
man  holding  my  renewal  notices  of  a  couple 
of  insurances  expiring  in  a  few  days  there- 
after, with  a  view  of  ascertaining  whether  I 
was  prepared  to  pay  him  a  brokerage  for 
the  renewal.  The  policies  had  been  several 
years  in  force — no  broker,ige  had  ever  been 
paid  on  them — the  rates  were  moderate — 
he  had  nothing  whatever  to  do  with  effect- 
ing the  insurances,  but  had  succeeded  in 
getting  the  notices  from  the  insured,  and 
intended  to  place  the  line- elsewhere  unless 
I  paid  him  15  per  cent,  of  the  premium  I 
would  here  explain  that  the  property  cov- 
ered was  about  two  minutes  walk  from  my 
office,  and  the  premium  amounted  to  £7, 
so  that  this  carrier  of  renewal  notice^  de- 
manded the  mode-it  sum  of  £1  for  his 
trouble. 


After  suggesting  to  him  that  it  would 
probably  save  himself  the  expense  of  office- 
rent  and  clerical  assistance  if  he  remained 
on  my  door-step  and  levied  "black  mail" 
on  me  in  connection  with  all  my  business 
that  did  not  come  through  the  post,  I  re- 
quested him  to  be  seated  whilst  I  went  to 
interview  the  insured.  From  him  I  learnt 
that  he  had  been  pestered  by  this  man  to 
place  his  renewal  notices  in  his  (the  brok- 
er's) hands,  as  it  would  do  the  latter  a  good 
turn,  and  without  any  expense  to  the  for- 
mer. The  insured  further  informed  me 
that  he  had  no  notion  of  the  nature  of  the 
good  turn,  and  would  not  for  one  moment 
sanction  any  alteration  in  his  insurance,  so 
that  it  ended  iu  tlie  indignant  broker  send- 
ing on  the  premium  in  full. 

On  another  occasion,  and  in  connection 
with  the  insurance  of  a  firm  whose  stock 
was  so  large  that  it  could  only  with  diffi- 
culty get  adequate  cover  in  Sydney,  a  re- 
newal notice  was  sent  to  my  office  by  a 
broker  a  few  minutes  before  four  o'clock  on 
the  date  of  expiry  of  the  policy,  minus  15 
per  cent.  As  in  the  previous  case,  no  brok- 
erage had  ever  been  paid  on  the  risk,  and 
I  declined  to  issue  a  receipt.  A  letter  to 
the  firm  in  question  intimating  that  the 
ri^k  had  lapsed  owing  to  the  nonpaj'ment 
of  the  premium,  brought  forth  a  reply  to 
the  efftct  that  no  authority  had  bten  given 
for  any  deduction,  and  the  premium  was 
sent  in  full. 

It  is  well  known  that  there  are  some 
companies  here,  whilst  entirely  opposed  to 
the  brokerage  system,  do  make  the  allow- 
ance in  connection  with  certain  risks  that 
they  find  themselves  unable  to  secure  with- 
out such  allowance,  which  does  not,  how- 
eV' r,  exceed  10  per  cent,  of  the  premium. 
I  know  of  a  case  where  a  not  too  eligible 
risk  was  accepted  by  two  of  such  compan-es 
— probably  sent  them  by  directions  of  the 
insured.  It  was  left  with  those  offices  for 
one  year,  during  which  two  new  companies, 
made  their  appearance  cm  tjie  field,  who 
were  only  too  anxious  to  secure  any  busi- 
ness at  15  I  ercent.  brokerage  that  has  been 
accepted  by  any  conservative  office,  simply 
on  presentation  of  renewal  notices,  and 
without  even  inspeciion  of  the  risk  in  quts- 
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<tiou.  The  broker  in  this  instance,  assnin- 
ing  to  do  what  suited  him  best  with  his 
principal's  interest,  transferred  the  busi- 
ness after  the  first  year;  and,  upon  inter- 
viewing the  insured,  it  was  ascertained  that 
the  transfer  had  been  made  without  his 
sanction  or  knowledge. 

I  shall  refer  to  but  one  more  instance  nn- 
^er  this  heading,  and  it  was  in  connection 
■with  a  risk  of  an  absentee  from  the  colony, 
■which   had   been  on   my  books   for  several 
.years,    on   account  of  old  personal   friend- 
ship.    The   renewal  notice   c  .me  into  the 
hands  of  a  gentleman  who.  I  doubt  not,  is 
not   known  to  the    owner  of  the  property. 
This  gentleman  does  not  p  ofess  to  itclude 
insurance  brokerage  in  his  business,  but, 
.at  the  same  time,  he  belongs  to  an  assoc.a- 
tion  whose   rules  require  that   he  shall  not 
divide   his   tixed  rate   of  commission  with 
any  principal  or  party  not  a  member  of  his 
•  association.     The  unreasonable  demand  of 
15  per  cent,    on  account   of  brokemge  hav- 
ing been  refused,  the   risk  was   of  course 
placed  with  another  company,  whose  rep- 
resentive  no  doubt  cheerfully  yielded,  and 
-I  question  whether  the  owner  will  ever  be 
made  aware  of  the  change  unless  he  should 
again  return  to  this  country      I  could  say 
no  more  than  that  if  this  sort  of  thing  be- 
■comes  a  regular  practice  with  members  of 
that  gentleman's  association,  the  numerous 
insurance   agents   would   be    compelled  in 
self-defence  to  form  a  rival  association,  and 
transact   his   line   of    business  at    reduced 
-commissions. 


Marine  and  Inland  Business  of  the  United 
States. 

Premiums  and  Losses  for  1885. 
We  compile  the  following  figures  from 
Tarious  State  insurance  reports.  The  fig- 
ures for  the  fire-marine  companies  doubt- 
less represent  inland  business.  The  aggre- 
gate marine  business  of  foreign  fire-marine 
companies  is  only  a  fraction  of  the  whole. 
About  one-sixth  of  the  total  is  done  by  fv)r- 
«ign  companies.  In  the  ratio  of  losses  to 
premiums  the  foreign  marine  companies 
fared  best,  the  average  being  less  than  49 
per  cent.  The  total  marine  and  inland 
■business  yielded  only  a  fair  profit,  the  losses 


being  65  9  per  cent,  and  the  expenses  about 
25  per  cent : 

MARINE   COMPANIES. 

Domestic — 

Premiums. 

Atlantic  Mutual.  N.  Y $3,369,411 

Boston 1,047,529 


Losses. 
$1,868,315 
647,850 
238,825 
164,986 
322,585 
128,155 
206,421 
110.540 


687,676 

$8,605 

17,235 

266,342 

21,048 

1.262 

22,698 

369 

2,304 

15,475 

15,326 

17,235 


China  Mutual,  Boston 240,739 

Commercial  Mutual,  N.  Y. . . .  221,294 

Great  Western.  N.  Y. (retired)  377,289 

New  York  Mutual 219,340 

Orient  Mutual,  N.  Y 346,100 

Sun  Mutual,  N.  Y 142,133 

Total $5,963,835    f 3, 

Foreign  — 

♦Alliance,  London $8,123 

♦Baloise,  Switzerland   17,914 

British  &  Foreign,  Liverpool.  711,800 

*Canton,  Hong  Kong 40,311 

♦China  Traders,  Hong  Kong..  8,831 

♦Chinese,  Hong  Kong 11,609 

♦Danube,  Austria 1,975 

♦Fonciere,  Paris 29,962 

General,  Dresden 51,751 

*Globe,  London '•^,672 

♦Helvetia,  Switzerland 17,914 

♦International,  Liverpool 3,347 

♦London  k  Provincial 16,395 

♦Magdeburg  General, Germ'y.  9,334 

♦Mannheim 969 

♦Man  On,  Hong  Kong 14,445 

Marine,  London 36,721 

♦Maritime,  Liverpool 8.131 

♦National,  London 2,146 

♦North  China,  Shanghai 38,404 

♦On  Tai,  Hong  Kong 10,599 

♦Reliance,  Liverpool 5,839 

Sea,  Liverpool 151,015 

♦Standard,  Liverpool 1,619 

♦Straits,  Singapore 16,790 

Switzerland 194  790 

Thames  &  Mersey,  Liverpool.  142,233 

♦Transatlantic,  Berlin 44.533 

♦Union,  Hong  Kong 36,891 

Union,  Liverpool 301,750 

Univers::!,  London 35,875 

Yangtsze,  Shanghai 14,817 

Total 81,989.505        $908,527 

Total  marine  companies. .  7,953,340      4,656,203 

FIRE-MARINE   COMPANIES. 

Premiums.     Losses. 

iEtna,  Hartford $133,911         $86,947 

Allegheny,  Pittsburgh 418           

American,  Boston 64,931 

Anglo-Nevada,  S.  F 3,826 

Atlantic,  R.  1 496 

Birmingham,  Pittsburgh 982 

Boatmans,  Pittsburgh 6,572 

Boylston,  Boston 90,956 

California,  S.  F 85,672 

Cash,  Pittsburgh i*S6 

Citizens,  St.  Louis 3|"09 


8,464 

778 
4,577 

12,824 
5,000 

31,700 

187 
65,703 

14,271 
84,005 
58,533 
8,414 
39,703 
195,642 
30,821 
20,006 


57,596 


1,048 
3,598 
64,669 
27,173 

1,112 
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'Citizens,  Cincinnati ■l.QSS  4,579 

Citizens,  Pittsburgh 3,881           

City.  Pittsburgh 5,781           

Commercial,  S.  1" 33,977  17,388 

•Continental,  N.  Y 697,963  4'22.161 

Delaware  Mutual,  Phila 292,908  142.791 

Detroit 38.053  20,861 

Equitable.  Providence 16.932  10,197 

■Exchange,  N.  Y 45,064  21.520 

Flremans  Fund,  S.  F 189,781  147,457 

Firfcnien's,  N.  Y 562           

■Greenwich.  N.  Y 135.215  69.675 

Ins.  Co.  of  N.  America.  Phila.  1.387.559  1,227,482 

Ins  Co.  of  State  of  Pa..  Phila.  53,053  68.940 

Louisville  Underwriters.  Ky.  88,012  66,573 
Manufacturers  k  Merchants, 

Pittsburgh 2,166           

Marine,  St.  Loiiis 10.721  3.-^04 

Mercantile,  CleveLind 48,836  27,516 

Mtrcantile,  Boston 46,266  41,765 

Merchants.  Boston 21,010  9.255 

Merchants.  Providence 2,674  3.019 

Nassau,  N.  Y 1.064  395 

Nuptune,  Boston 7,598  1,064 

Kew  Orleans  (on  Coast) 9.208           

JJorthwestern  National,  Mil- 
waukee   10,220  9,951 

Phenix   Brooklyn 1.120..309  944,680 

Pittsburgh 655           

Providence-Washington,  R.  I.  305.878  248  283 

■St.  Paul 69,823  49,112 

Security,  New  Haven 48,859  35,073 

Sun,  S  F 61,670  34,900 

Traders,  Chicago 4,167  123 

Union,  S.  F 86,170  68,901 

'Union,  Phila 162,436  193,754 

United  States,  Phila 10,232  4,523 

Washington,  Boston 205,241  169,398 

^'estern,  Pittsburgh 1,696           

Total  domestic  fire-marine.  $5,521,887  $4,296,963 

British  America,  Toronto 54,415  22,413 

Commercial  Union,  London..  50,919  26,072 

"•New  Zealand 34,283  5,693 

♦South  British  &  National.N.Z.  46,977  22.056 

♦Union,  N.  Z 25.385  2,880 

Western,  Toronto 108,603  60,515 

Total  foreign  fire-marine. . .  $320,582  $139,629 

Total  fire-marine 5,842.469  4,436,592 

Grand  marine  and  inland 

total 13,795,809  9,092,795 

LOSSES   TO   PREMIUMS. 

Domestic  marine  companies 61,87  per  cent. 

J'oreign  marine  companies 48.66  per  cent. 

Total  marine  companies 5S.66  per  cent. 

Fire-marine  companies 75.96  per  cent. 

Total  marine  and  inland  business.  ..65.88  per  cent. 

♦Pacific  Coast  only. 

Assessment  insurance  companies  are 
"rapidly  gaining  ground" — in  the  ceme- 
4eries. —  Weekly  Statement. 


Underwriting  in  Honolulu. 

Honolulu  the  capital  of  the  Sandwich 
or  Hawaiian  Islands,  is  a  thriving  city  of 
about  20,000  inhabitants.  It  covers  a  large 
area  of  ground,  and  abounds  in  handsome 
and  substantial  buildings.  The  fire  de- 
partment is  a  fairly  good  one,  consisting  of 
four  steam  engines,  hose  carts  and  plenty  of 
hose.  The  system  is  a  volunteer  one,  how- 
ever. The  wnter  supply  is  ample,  and  there 
are,  in  addition,  several  capacious  cisterns. 
Lar,.e  mains  and  more  hydrants  aie  needed 
on  side  streets,  and  greater  protection 
should  be  extended  to  the  residence  por- 
tion of  the  city,  which  extends  several 
miles.  There  is  stme  talk  of  purchasing 
two  chemical  engines  for  the  suburbs, 
where  they  would  be  very  serviceable. 

The  recent  di.sastrous  fire  in  Honolulu 
has  resulted  in  the  extension  of  the  fire  lim- 
its over  a  la  ge  portion  of  the  thirty-five 
acres  of  the  burnt  district.  The  fire  laws 
are  very  strict.  The  buildings  must  be  of 
brick  and  roofed  with  metal  or  dirt,  and 
iron  supports  are  required.  The  burnt  dis- 
trict is  being  rapidly  rebuilt,  as  fast  as 
bricks  can  be  obtained  from  California. 
Within  the  new  fire  limits,  the  buildings 
in  course  of  erection,  or  designed,  are  gen- 
erally of  a  superior  character;  but  beyond 
the  fire  limits,  the  burnt  district  has  I  een 
compactly  rebuilt  of  frame  by  the  Chinese 
and  natives.  The  streets,  however,  have 
been  widened  to  50  and  60  feet. 

W.  P.  Thomas,  of  this  city,  special  agent 
with  W.  J.  Callingham,  visited  Honolulu 
in  May,  after  the  great  fire,  to  adjust 
losses  for  several  companies,  and  while 
there  called  a  meeting  to  organize  a  local 
board  of  underwriters.  All  the  agents,  with 
two  or  three  exceptions,  are  mei chants,  and 
it  was  therefore  up-hill  work  to  couviuce 
them  of  the  utility  of  such  an  organization. 
The  oiganizition  was  finally  eflf^cted,  and 
F.  A.  Schaefer,  agent  of  the  Hamburg-Bre- 
men, was  elected  President,  and  A.  Yaeger, 
repiesenting  Manager  Dornin's  agency,  was 
elected  Secretary.  Committte-i  on  Kates 
and  Deviations  were  also  appointed.  Mr. 
Thomas  submitted  a  constitution,  modeled 
after  th  it  of  the  old  Saa  Francisco  Board, 
but  adapted  to  Honolulu.     It  was  adopted. 
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The  table  of  rates  prepared  by  Mr.  Thomas 
■will  probribly  be  modified  ia  some  respects, 
but  no  reduction  in  the  average  rates  now 
agreed  upon  is  probable. 

There  has  heretofore  been  some  very 
reckless  underwriting  in  the  city,  risks 
being  a  cepted  without  an  intellig-  nt  con- 
sideration of  the  hazard,  imd  rates  have 
been  too  low.  The  new  hoard,  if  properly 
managed  and  sustained,  will  remedy  these 
evils.  Taking  into  consideration  the  en- 
larged fire  limits,  the  widened  streets,  the 
better  class  of  buildings,  the  larger  water 
mains,  and  the  new  board,  the  future  of 
Tindf  rwriting  in  Honolulu  is  very  encourag- 
ing.  . 

Pire  Underwriters'  Association  of  the 
Northwest. 

The  next  aunual  meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Northwest 
•will  be  held  in  Chicago  on  September  8th 
and  9th.  There  will  be  an  annual  address 
on  "Facts  and  Figures  "  a  most  soul-stirring 
topic,  and  the  man  in  the  observatory  will 
let  us  know  "'Ihe  Outlook."  Everybody 
is  expected  to  join  in  a  discussion  of  that 
new  problem,  "What  can  be  done  to  reduce 
fire  losses? "  Of  course  a  paper  will  be  read 
on  "lusuiance;"  it  wovild  not  do  to  ignore 
that  subject  wholly.  Much  time  will  be 
consumed  in  answering  the  question, 
"What  are  the  main  causes  of  unfriendly 
legi  latiou?"  a  question  that  can  be  an- 
swered in  one  word,  the  "lobby."  The 
"Local  Agent  as  a  Special "  will  receive 
special  attention  and  a  black  eye.  "Can 
the  present  agency  system  be  improved?" 
will  be  answered  in  the  negative,  we  sup- 
pose, else  the  word  "how"  would  have 
been  prefixed.  Experts  will  lecture  on 
"Architecture  and  Fire  Insurance"  and 
"Electric  Lighting  and  Aerial  Wires,"  but 
before  the  lectur.  rs  are  turned  loose,  the 
convention  will  be  permitted  to  "brace  up" 
during  an  intermission.  During  the  second 
day  an  adju>ter  will  read  a  paper  on  "Ad- 
justments and  Adjusters,"  and  he  will  be 
followed  by  a  general  discussion  of  the  'In- 
surance Contract,"  a  subject  specially  fitted 
to  arouse  the  flagging  enthusiasm  of  those 
present.      An   attorney   will    "  whoop   up  " 


things  and  stimulate  the  general  feeling  of 
exhilaration  with  a  paper  on  "The  tenden- 
cy of  insurance  decisions  upon  the  insur- 
ance contract."  Papers  will  be  read  on 
"State  Boards"  and  "Shutters,"  and  Pres- 
ident L.  L.  Bromwell,  of  the  California  In- 
surance Company  will  furnish  a  paper  en- 
titled a  "Voice  from  the  Pacific."  Co-in- 
surance, losses,  irregular  competition,  and 
the  recording  a-^ency  system  will  be  dis- 
cussed. 

Queer  Names. 

While  reviewing  the  fire  losses  printed  in 
the  Coast  Review,  during  the  past  six 
months,  we  were  struck  with  the  number 
of  quaint  and  absurd  names  of  towns,  vil- 
lages and  counties  in  which  fires  have  oc* 
curred.  Many  of  these  names  are  peculiar 
to  the  Pacific  Coast,  such  as  the  names  be- 
stowed by  miners.  Others  are  musical  In- 
dian names,  and  many,  notably  in  South- 
ern California,  are  Spani-h,  and  thougb 
familiar  to  us,  are  strange  and  unpronounce- 
able to  Eastern  people.  Our  Grand  Army 
visitors  are  leaming  to  say  San  Jose  (Saa 
Kvzfnj)  with  the  air  of  a  pioneer,  but  we 
have  yet  to  hear  of  one  who  correctly  pro- 
nounces Pajaro,  when  he  discusses  his 
route  to  Monterey. 

Turning  b  ick  over  the  bound  volumes  of  , 
the  Coast  Review,  we  stumble  on  so  many 
strange  and  amusing  names  that  we  select 
a  number  of  them  to  beguile  our  readers 
for  a  brief  moment.  Among  the  animals 
rei  resented  are  Black  Bear,  Grizzly,  Red 
Dog,  Antelope,  Coyote,  Pony  and  Buzzard. 
There  is  a  Red  Elephant,  but  "nary"  a 
white  elephant,  although  many  a  mining, 
company  had  one.  Here  is  a  Bumble  Bee, 
and  on  the  following  page  is  Rooster  Rock. 
Looking  Glass  was  doubtless  named  by 
some  explorer  from  the  right  little,  tight 
little  island  of  England,  where  a  "  mirror"" 
is  unknown.  What  villain  called  a  hamlet 
Cutta  Bull,  is,  perhaps  fortunately  for 
him,  unknown.  Sweet  Home  must  have- 
been  bestowed  by  some  domestic  character, 
though  it  may  have  been  given  in  a  spirit 
of  bitter  irony.  If  the  reader  will  consult 
a  map  he  will  find  that  the  oddest  and  most, 
charaoteris'ic  names    are   not  on    railroad. 


Coast   Review. 


589 


lines:  for  it  sef^ms  to  have  been  the  policy 
of  the  companies  to  give  staid  and  respect- 
Able  names  to  their  new  stations.     We  can 
not  say  that  there  is,  upon  the  whole,  any 
improvement,    for   it   is    the    ambition    of 
some  of  the   minor  officers   to   perpetuate 
their   names   by   giving  them  to    new   vil- 
lages and  stations.     Certainly  Babcock   is 
'  not  so   pretty  as  Blue   Mound,  for  which 
it    was    substituted;   whi.e   Simpson,    and 
Brownsboro,    and  Bakersfield,  and  Bartlett 
Springs,  and  Clarkville,  and  Jonesville  and 
Smithtown,  though  doubtless  named  after 
-worthy  gentlemen,  have  no  poetical  asso- 
ciations or  suggestions  to  recommend  them. 
Enchanted  Prairie,  Glad  Tidings.  Wild  Flow- 
er,  and  similar  names  are   infinitely  more 
agreeable,  and  even  Long  Tom  and  Yankee 
■Jims  are  no  worse.     What  a  flavor  of  min- 
ing life  there   is  in  such  names  as  Ruby, 
Tellurium,  Bullion,  Coarse  Gold,  Bonanza, 
Gold   Run,    Fay  Streak,    and  all   sorts   of 
Gulches  and  Bars.     The  rough  life  and  the 
rougher  character  of  many  of  the   miners 
in  the  old  days  are,  in  a  measure,  indic^ited 
by  such   coarse  names  as    Hell's  Delight, 
Shirt   Tail    Canyon.     Hangtown,     Jackass 
Gulch,  Bunghole,  Whisky  Hill,  etc.     There 
is   a  whiff  of  hard  times,  of  struggle   and 
despair    in    Poverty   Hill,   Forlorn    Hope, 
Disappointment    and    Starveout,     and    we 
turn  with  pleasure  to  Lucky,  New  Hope, 
Hajjpy   Camp   and   Rich   Bar.     There  was 
Tindoubtedly  a   great  deal  of  bloo;l-letting 
in  Mosquito  Gulch,  and  despite  their  names, 
always   plenty    of    "Kentucky    wine,"  at 
"two-bits  "  a  drink,  in  Dry  Camp  and  Dry 
Diggins.      Fiddletown     must     have    been 
noted  for  its  "grand  balls,"  and,  without 
any   stretch   of    the    imagination,   we  can 
hear   the   long,  lank   caller,  perched   on  a 
whisky  barrel,  yelling  "  allemand  left,"  or 
see  him  crawling  behind  his  fragrant  perch 
to  dodge  the  pistol  balls  during  an  argument 
between   the   dancers   and  the   musicians. 
Prominent   objects   and    minor    incidents, 
probably  gave  rise  to  such  names  as  Skull, 
Wagon  Tire,  Hay  Stack,  Hay  Fork,  Grind- 
stone, Burnt  Book,  Big  Bug,  Horse  Tank, 
Fir.^   Cap,   Pigeon  Point,    You  Bet,  Slide, 
Iron    Rod,    Rawhide,    Seven    Palms    and 
Bake  Oven,     Sheep  Ranch  is  a  poor  name 
ior   a    town    of    a    thousand    population, 


and  Robbing  Ranch  is  worse.  Tombstone 
has  a  dolorous  sound,  but  it  has  six  or 
seven  thousand  inhabitants,  who  are  con- 
tented to  be  Tombstones.  The  presence 
of  the  railroad  is  indicated  by  Big  Cut  and 
Sand  Cut.  There  are  many  other  strange 
or  funny  names,  such  as  Soldiers'  Hole, 
Deep  Hole,  Buckhorn,  Skum,  Contention, 
Chug  Water,  Rough  and  Ready,  String 
Town,  Dutch  Flat,  Steptoe,  ZemZem  Squak, 
Hat  Creek,  where  some  roving  fellow  lost 
or  found  a  hat,  perhaps;  Selah,  named  by 
some  irreverent  vagabond;  Waterpockets 
and  Waterholes  by  the  score,  revealing  the 
aiid  character  of  the  country;  Skipanon,  by 
fellows  whom  the  vigilance  committee 
forced  to  "skip"  anon,  possibly;  Yreka, 
famous  at  least  for  its  "Yreka  Bakery" 
sign,  which  reads  the  same,  backward  or 
forward;  and  then  that  name  which  so 
shocked  the  traveler  from  "way  down 
East  "  when  he  asked  the  little  girl  by  the 
roadside,  "  What  town  is  this?"  and  re- 
ceived the  profane  reply,  "Yuba  Dam." 
There  are,  besides,  the  pretty  names  of 
Sunshine  and  Silver  Bow,  and  such  Indian 
names  as  Umpqua,  Owyhee,  Klickitat,  Ya- 
kima, Umatilla,  Skagit,  Spokan,  and  the 
milifluous  Wallula  and  Walla  Walla.  There 
are  more  odd  names,  like  Greenhorn,  Cross 
Keys,  Cross  Hollows,  Devil's  Creek,  Devil's 
Slide — but  we  will  close  the  list  with  AlF 
Hours,  which  we  fear  was  named  after  some 
cross-roads  doggery  that  dealt  out  liquid 
poison  at  "all  hours"  of  the  day  and 
night. 

The  decision  of  a  court  should  not  have 
been  required  to  determine  the  meaning  of 
"contiguous,"  a  word  carelessly  incorpo- 
rated in  many  policies,  in  the  clause  pro- 
hibiting the  erection  of  buildings  without 
permission.  "  Contiguous  "  is  derived  from 
the  same  radical  as  "  contact,"  and  means 
literally  and  in  correct  usage,  to  touch.  A 
building  several  feet  from  the  insured  build- 
ing is  not  contiguous,  but  adjacent.  The 
Minnesota  Supreme  Court  has  been  called 
upon  to  decide  the  meaning  of  "contigu- 
ous," and  it  has  ruled  that  a  building 
twenty  feet  away  cannot  be  construed  as 
contiguous.  Tbat  was  a  costly  method  of 
consultiug  an  unabridged  dictionary. 
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Coast  lire  Eecord  for  Six  Months. 

"We  present  in  the  adjoining  column  a 
table  of  the  Pacifie  Coast  tire  losses  for  six 
months,  by  States  and  Territories.  The 
figures  are  made  up  from  the  losses  report- 
ed to  the  Coast  Review,  and  may  be  relied 
on  as  substantially  correct.  In  Idaho  and 
Utah  the  losses  were  nominal,  and  are  there- 
fore omitted.  Looses  in  New  Mexico  and 
Colorado  are  not  reported.  We  add  the 
totals  fur  the  first  six  months  of  1886, 
1885  and  1884,  for  the  purposes  of  com- 
parison The  semi-annual  losses  have  in- 
crea  ed  47  per  cent,  this  year,  as  compar- 
ed with  the  losses  for  the  same  period 
for  last  year,  and  that  increase  was  in 
San  Francisco  largely,  and  in  Oregon  and 
Montana  to  a  moderate  degree.  If  the  re- 
maining six  months  give  us  the  same  San 
Francisco  losses,  fully  80  per  cent,  of  the 
city  premiums  will  be  consumed,  leaving  an 
average  deficit  of  15  per  cent,  after  paying 
expenses.  The  people  of  San  Francisco  can 
not  reasonably  ask  for  lower  rates. 

The  reader  will  bear  in  mind,  in  review- 
ing the  table,  that  about  6  per  cent,  should 
be  added  for  unreported  losses. 

The  number  of  fires  has  increased  nearly 
100,  and  the  insurance  losses  ai-e  about 
$425,000  greater,  a  gain  of  42  per  cent. 
"The  premium  income  has  made  a  gain  of 
about  18  per  cent  only,  leaving  an  unfavor- 
able difference  of  24  per  cent,  as  the  average 
net  increase  in  losses  on  the  Pacific  Coast 
for  the  first  six  months  of  1886.  If  we  add 
the  $310,000  losses  at  the  Vancouver  and 
Honolulu  fires,  in  which  many  companies 
in  this  field  suffered  more  or  less  heavily, 
the  total  losses  are  over  $1,800,000. 

The  outlook  for  the  year  is  not  flattering. 
During  the  past  four  years,  and  perhaps 
longer,  the  second  half  of  the  year  has 
always  shown  greater  losses  than  the  first 
half.  The  losses  during  the  last  six  months 
of  1885,  1884,  1883  and  1882  were  respect- 
ively, in  round  mimbers,  $1,485,000, 
$1,563,000,  $1,468,000  and  $1,450,000.  We 
can,  therefore,  estimate  the  Coast  losses 
for  1886,  with  a  reasonable  degree  of  cer- 
tainty, at  about  $3,200,000.  We  hazard 
the  "guess  "  that  the  Coast  loss  ratio  wiU 
average  about  50  per  cent,  this  year. 
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Value  of  Hew  Business  in  Life  Insurance. 

D.  H,  Wells,  actuary  of  the  Connecticut 
Mutual  Life  Ins.  Co.,  in  a  rtcent  number 
of  the  Weekly  Underwriter,  discusses  the 
value  of  new  business  to  the  existing  mem- 
bership of  a  well  established  mutual  life 
insurance  company.  Such  valne  is  to  be 
found,  if  at  all,  he  says,  in  three  things, 
to  wit: 

First  — A  reduction  of  the  natural  fluctu- 
ation of  the  death  rate,  due  to  the  increase 
of  membership. 

Second. — A  decrease  in  the  expense  ratio, 
due  to  the  increased  business. 

Third. — A  reduction  of  the  death  rate, 
due  to  the  introduction  of  newly  selected 
lives. 

Assuming  that  the  existing  membership 
is  as  well  selected  and  as  well  distributed 
over  healthy  sections  as  the  proposed  addi- 
tions, and  vice  versa,  Mr.  W.  states  the 
question:  Having  a  given  number  of  lives, 
each  subject  to  a  given  chance  of  death, 
what  effect  will  be  produced  upon  the  mor- 
tality by  an  increase  in  the  number  of  such 
lives?  Applying  the  probabilities  to  twenty 
thousand  lives,  he  concludes  that  the  gain 
to  the  existing  membership  of  a  well  estab- 
lished mutual  company  by  the  reduction  of 
the  natural  fluctuations  of  the  death  rate 
by  an  increase  in  membership,  is  too  small 
to  be  worthy  of  mention. 

With  regard  to  a  decreased  future  loss 
ratio,  he  declares  that  the  value  of  new 
business  lies  only  in  the  reduction  of  the 
expense  ratio  necessary  to  the  future  care 
of  business  already  on  the  books. 

As  to  the  reduction  of  the  death  rate,  he 
concludes  that  the  gain,  if  any,  resulting  to 
the  existing  membership  of  a  mutual  com- 
pany from  a  mortality  (after  five  years'  in- 
surance) more  favorable  than  that  prevail- 
ing among  the  membership  as  a  whole,  is 
exceedingly  small. 

Mr.  Wells  argues  that  the  new  entrants 
should  pay  the  expenses  of  the  new  busi- 
ness.    We  quote: 

"  It  does  not  follow  that  the  obtaining  of 
new  business  at  a  greater  cost  than  the  sum 
named  is  unwarranted  or  improper.  Sound, 
reliable,  legitimate  life  insurance  is  of  great 
value  to  the  individual  and  the  community; 


and  such  expense  as  is  necessarily  involved 
in  bringing  it  to  the  reasonable  attention  of 
the  insuring  public  is  right  and  proper. 
But  the  value  of  the  insurance  so  placed  is  to 
those  obtaining  it,  and  not  to  those  alreadi/- 
sujiplied.  The  attempt  to  justify  enormous, 
expense  to  the  existing  membership  in  the 
obtaining  of  new  business  by  the  pretence 
of  vast  benefits  to  accrue  to  them  from  such 
new  business,  has  very  little  basis  to  rest, 
upon.  If  the  cost  of  new  busiuess  to  the 
existing  membership  of  a  well  established 
and  well  conditioned  mutual  company  ex- 
ceeds the  amount  fouud,  such  new  business 
is  a  detriment  and  not  a  benefit  to  them. 
We  may  go  a  s  ep  further.  New  insurera 
are  entitled  to  the  advantage  arising  from 
the  decreased  mortality  among  their  num- 
ber, but  they  are  entitled  to  no  other  ad- 
vantage. Any  excess  in  the  cost  of  the 
business  over  that  of  caring  for  existing 
business,  beyond  the  gain  from  decreased 
mortality,  they  should  be  required  to  pay. 
They  are  not  entitled  to  the  equivalent  of 
the  saving,  if  any,  from  a  decreased  future 
expense  ratio,  for  they  will  in  future  share 
in  common  with  the  older  members  in  the 
benefit  of  such  saving." 


Life  Insurance  in  Great  Britain  and 
Greater   Britain. 

A  recent  number  of  the  Australasian  In- 
surance and  Banking  Record  contains  an  in- 
teresting statistical  article  under  the  above 
caption.  By  "  Greater  Britain"  is  meant 
the  United  States  and  the  British  Colonies. 
We  do  not  remember  seeing  such  compila- 
tions recently,  as  the  following,  and  there- 
fore give  them  place  in  our  columns  in  the 
assurance  that  they  will  be  interesting  to 
both  life  and  fire  readers.  The  figures  are 
for  the  business  of  1884,  the  British  figures 
for  1885  not  being  available : 
Income. 

Premium 
income 

including  Interest 

Funds  at     consider-  and 

commence-    ation  for  other 

Offices,     mentofyear.  annuities,  receipts.    Totals. 

British  (101)  £143,161,609  16,463,803  6,319,751  165,945,163. 

U.  States  (47)   100,327,95115,120,793  5,264,153  120,712,897 

Canadian  (9)        1,936.268       226,501  99,815      2,262,584 

Ausfsian  (12)       7,808,888    1,628.140  511,901      9,948,929< 


£253,234,716  33,439,237  12,195,620  298,869,573, 
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Outgo. 

Commis-      Taxes, 
siou  aud    Divideads 
Payments  Expenses    to  Share-    Funds  at 
to  Policy-     of  Man-      holders,        J>nd  of 
Offices.       holders,     agement.         &c.  Year. 

British  £13,973,621    3,150,285       737,673    143.083,584 

United  States    12,243,358   3,239,991    1,294,665    103.934,913 
Canadian  134,289      101,915         11,764        2,014,616 

Australasian  790,957      394,556  ....        8.763,416 

£27,142,194   6,836,748    2,044,102    262,796,529 
Bate  of  Interest  Realized  ok  Average  Fund. 

British  offices 4.4144  per  cent. 

United  States  offices 5  2469 

Canadian  offices 5.1650 

Australasian  offices 6.5554 

Katios  of  Expenses  to  Premium  Income  and  to 
Total  Income. 

To  Premium  To  Total 

Income.  Income. 

British  offices 19.905  per  cent.  13.827  per  cent. 

United  States  offices...  21.427        "  15.894 

Canadian  offices 45.442        "  31.232 

Australasian  offices  ...  24.346        "  18.437 


Eesisting  Olaims. 

As  a  matter  of  fact,  the  mere  circum- 
stance -of  an  insurance  company  coming 
into  couit  at  all  proves  that  it  must  feel 
enormously  strong,  at  least  morally  jmd 
possibly  legally,  before  it  will  run  any  such 
risk.  In  this  world,  individuals  —  who, 
after  all,  are  the  corporation  — are  anxious 
to  avoid  personal  trouble  as  much  as  possi- 
ble, and  more  especially  in  a  bad  c  .use.  It 
must,  therefore,  be  a  very  powerful  induce- 
ment which  moves  a  manager  or  aboard  of 
diiectorsof  any  insurance  company  to  take 
the  en  rmous  trouble,  with  all  the  expense 
and  respoLsibility,  which  is  involved  in 
going  iuto  a  court  of  law  and  lighting  day 
after  day,  even  with  all  the  power  aud  legal 
skill  available,  against  any  claim  made, 
•which  prima  facie  shows  not  the  faintest 
idea  of  justice  in  it.  Those  who  criticise 
life  or  file  offices  for  resisting  claims  should 
STispeud  their  judgment,  for  we  are  sure 
that,  in  matters  of  this  kind,  there  will  be 
found  a  tremendous  amount  of  evidence 
•which  never  comes  iuto  court  at  all,  with 
information  available  which,  though  not 
legally  demonstrated,  yet  would  be  suffi- 
cient to  ju.-,tify  any  private  individual  in 
shaping  his  course  with  precision  in  the 
gravest  crises  of  his  own  life.  That  an 
iuBuriince  company  so  frequently  wins  its 
case  is  strong  proof  that  the  unsuccessful 


ones  would  certainly  have  been  won  if  the 
equity  instead  of  the  mere  law  of  the  case 
had  been  considered.  The  peculiarity  of 
English  law  is  however,  that  the  presump- 
tion of  fraud  is  put  on  the  wrong  person. 
Instead  of  compelling  the  plaintiff  to  jus- 
tify his  claim,  the  insurance  company  is 
compelled  to  prove  the  injustice  of  it,  which 
is  quite  another  matter.  It  involves  a 
great  deal  more  trouble  than  can  be  sup- 
posed, to  prove  that  the  sun  rose  on  any 
particular  morning.  For  this  to  be  demon- 
strated to  a  judge  in  the  ordinary  legal 
way.  would  involve  an  amount  of  trouble 
hardly  credible  to  those  who  have  not  pass- 
ed through  the  fiery  ordeal  of  a  law  case. 
When,  therefore,  it  is  found  that  insurance 
companies  so  constantly  win  their  cases,  it 
becomes  obvious  that  they  have  a  good  deal 
more  right  and  justice  on  their  side  than  is 
gene- ally  supposed  to  exist.  Under  any 
circumstances,  considering  the  enormous 
amount  of  money  which  is  paid  away  every 
yt  ar,  very  few  cases  come  into  court;  and 
considering  the  very  large  proportion  of  the 
cases  in  which  the  companies  are  the  victors, 
it  is  clear  that  a  refusal  to  pay  a  proper  and 
morally  just  claim  is  something  which  has 
yet  to  be  discovered  in  the  history  of  either 
tire  or  life  insurance  companies. — London 
Review. 

The  East. 

The  impeachment  case  of  Auditor  Brown, 
of  Iowa,  has  ended  iu  his  acquittal  and  re- 
instatement. The  approval  of  Actuary Vail's 
outrageous  charg  s  for  examining  Iowa  in- 
surance companies  was  one  of  the  thirty 
counts.  Of  fifty  iSeuators,  twenty-oue  voted 
guilty.  The  trial  lasted  eight  weeks,  and 
cost  $30,000.  We  know  little  or  nothing  of 
the  merits  of  the  case,  but  as  Brown  is  "on 
top,"  we  congratulate  him. 

The  Missouri  Insurance  Commissioner 
will  go  before  the  grand  jury  with  a  state- 
ment as  to  undergi-ound  insurance  in  St. 
Louis.  Guilty  agents  are  looking  up  routes 
to  various  springs. 

Many  vessels  plying  on  the  great  lakes 
were   insured  in    the  Anglo-American,    of 
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'  Washington,  it  is  said.  One  of  them,  the 
schooner  America,  was  wrecked  a  few  days 
ago,  entailing  a  loss  of  $32,000  to  the  own- 
er, whose  all  was  invested  in  her.  The  loss 
of  the  schooner  beggars  him,  for  his  policy 
in  the  Anglo-American  is  not  worth  five 
cents.  The  insurance  was  obtained  through 
Capt.  W.  H.  Kounds,  surveyor  of  hulls  for 
the  Inland  Lloyds,  who  repeatedly  informed 
the  America's  owner  and  others  that  the 
Anglo-American  was  a  sound  company. 
Eouuds  should  be  made  to  smart  for  his 
rascality. 

The  New  York  Review  is  informed  that 
several  of  the  best  managed  marine  insur- 
;ance  companies  have  advanced  their  rates 
ior  insuring  petroleum  oil.  The  losses  on 
this  class  of  risks  have  been  large  of  late; 
>and  some  of  the  more  experienced  marine 
underwriters  say  that  there  is  no  money  in 
the  business.  Not  only  this,  but  the  indi- 
cations are  that,  unless  the  rates  of  prem- 
ium are  largely  increased,  the  companies 
doing  this  business  must  inevitably  net  a 
■serious  loss.  Most  of  the  vessels  engaged 
in  the  trade  (to  Europe,  especially)  are  old; 
and,  even  upon  the  new  vessels,  insured  at 
current  rates,  these  rates  have  proved  to  be 
icadequate. 

Grubb,  Paxton  &  Co.,  of  Indianapolis, 
are  soliciting  for  a  whole  litter  of  foreign 
wildcats— the  Enterprise,  the  Atlantic,  the 
Traders  and  General,  the  Amicable,  the 
John  Bull,  the  Empire,  the  Equity,  of  Eng- 
land; the  Patria  Belgia,  of  Belgium;  and 
the  Equitable,  of  Paris— all  frauds,  without 
assets  enough  to  stock  a  corner  grocery. 
Why  does  not  James  Rice,  the  Indiana  Au- 
•ditor,  suppress  Grubb,  Paxton  &  Co.? 
None  of  these  companies  is  authorized  to 
do  business  in  Indiana,  yet  Grubb,  Paxton 
&  Co.  are  writing  policies  in  them  and 
swindling  policyholders,  under  the  nose  of 
Mr.  Rice.  Perhaps  Mr.  Eice  is  not  nearly 
so  much  to  blame  as  the  local  insurance 
men  of  Indianapolis. 

The  oldest  fire  engine  in  the  United  States, 

and  probably  in  America,  is  in  possession 

of  the   William   Penn  Hose   Company,  of 

Philadelphia.    The  tub  is  3  feet  8  inches 

3 


long,  1  foot  8  inches  wide,  and  1  foot  8 
inches  deep.  The  wheels  are  solid  blocks 
of  wood,  1  foot  8  inches  in  diameter,  and 
about  4  inches  thick.  The  cylinders  are 
■iy^  inches  in  diameter,  with  a  stroke  of  6% 
inches.  The  internal  construction  is  the 
same  as  in  the  hand  engines  of  the  present 
day,  with  air  chamber,  waterway  and  suc- 
tion. There  is  no  maker's  name  on  it,  but 
it  was  built  by  either  Newsham  or  Fowke, 
of  London.  The  engine  was  accepted  by 
the  company  in  Salem,  April  2,  1749,  and 
the  com  any  took  the  name  of  the  Union 
Engine  Company.  It  was  kept  in  use  until 
April,  1789— a  half  century  of  active  ser- 
vice— when  one  called  the  Essex  took  its 
place. 

Two  New  York  co-operatives  have  just 
failed:  the  Golden  Eagle  Association  of 
Brooklyn,  and  the  National  Benefit  Society 
of  New  York.  The  former  was  two  years 
old,  and  the  latter  four  years. 

The  Chicago  City  Council  has  passed  an 
ordinance  requiring  the  other-State  and 
foreign  tire  insurance  companies  doing 
business  in  the  city,  to  pay  a  license  fee  of 
two  per  C3nt.  of  their  gross  receipts  in  the 
city.  Under  a  similar  ordinance  two  years 
ago  the  companies  were  paying  'a  two  per 
cent,  tax,  but  they  fought  it  in  the  courts, 
and  it  was  decided  to  be  illegal.  It  is  be- 
lieved that  they  will  resist  this  new  at- 
tempt. 

An  Ohio  woman,  whose  house  was  on  fire, 
saved  her  piano  only,  and  Iplayed  jolly  airs 
on  it  while  her  property  was  burning.  The 
piano  was  not  insured;  the  rest  was.  The 
moral  is  certainly  not:  insure  the  ijiauo. 

The  Mutual  Fire,  of  New  York,  which 
makes  a  specialty  of  writing  city  lines,  and 
boasts  of  its  inspection  system,  lost  840,000 
at  a  lumber  fire  in  St.  Louis.  The  lumber- 
yard was  a  third  of  a  mile  away  from  a  hy- 
drant or  water  of  any  kind,  and  the  loss 
was  therefore  total.  Risks  placed  by  the 
stock  companies  did  not  exceed  f  5,000  each. 

When  the  political  wheel  turned  round 
in  Ohio,  a  very  good  Insurance  Superin- 
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tendent  -was  forced  to  step  down  and  out, 
and  a  very  ordinary  one  took  his  place. 
The  political  wheel  again  turned  round,  and 
the  present  Superintendent  must  give  way 
to  another  xwlitician  of  the  opposite  politi- 
cal faith. 

A  load  of  hay  was  being  driven  into  the 
big  barn  of  Schuyler  Parish,  of  Naples, 
N.  Y.,  the  other  day,  when  an  iron  bolt  of 
the  rack  pressed  so  hard  on  a  wheel  that 
the  tire  struck  fire  and  the  hay  was  ig- 
nited. The  driver  had  the  presence  of  mind 
to  back  the  load  out  of  the  barn  and  jump 
down.  Then  the  frightened  team  ran 
through  the  village  with  the  blazing  load, 
setting  fire  to  a  bridge  on  the  way.  When 
they  were  stopped  all  of  the  wagon  had 
been  burnt  but  the  front  wheels. 


The  Celebrated  Grotty  Conspiracy. 

The  Scheme  to  Defraud  Life  Companies 
Again  Defeated. 
Many  of  a'our  readers  doubtless  remember 
the  attempt  to  swindle  the  Union  Mutual 
and  the  New  York  Life  insurance  compa- 
nies, in  this  city  in  January,  1SS3,  by  the 
substitution  of  a  healthy  man  for  a  con- 
sumptive, at  the  medical  examination  of 
the  alleged  applicant.  The  insurance  was 
upon  the  life  of  Michael  J.  O'Brien,  of  Lock- 
port,  Cal.,  and  the  policies  were  payable  to 
Michael  Crotty,  of  San  Francisco,  who 
claimed  to  be  a  creditor  of  the  insured.  Of 
the  insurance  thus  fraudulently  obtained, 
§10,000  was  in  the  Union  Mutual  and  $5,000 
in  the  New  York  Life. 

The  real  Michael  O'Brien  died  in  Boston 
on  September  15,  1883,  less  than  eight 
months  after  the  simulated  Michael  O'Brien 
had  passed  a  rigid  examiution  by  two  phy- 
sicians. Crotty  in  due  time  presented  his 
claims;  but,  fortunately,  in  the  meantime 
the  companies'  representatives  in  this  city 
had  received  a  hint  which  prompted  a  thor- 
ough investigation.  The  result  was  the 
most  convincing  evidence  of  a  cunning 
though  clumsy  scheme  to  defraud  the  com- 
panies. Payment  of  the  claims  was  of  course 
refused,  and  Crotty  thereuponlbroughtsuit, 
first  against  the  New  York  life,  and  then 
against  the  Union  Mutual  Life  of  Maine. 


At  the  first  trial  of  this  case,  in  the  United 
States  Circuit  Court,  in  February,  1885,  a 
great  deal  of  circumstantial  testimony  was 
produced  by  the  defense.  The  jury  were 
absent  only  a  few  minutes,  and  returned 
with  a  verdict  for  the  defendant  company. 
At  the  second  trial,  last  month,  in  the 
same  Court,  the  plaintiff  presented  the  ap- 
plication, the  policy,  the  proofs  of  death, 
and  premium  receipts,  but  offered  no  testi- 
mony. The  defendant's  counsel  claimed 
that  plaintiff  had  failed  to  make  out  a  case, 
and  without  offering  any  testimony,  moved 
that  the  Court  instruct  the  jury  to  bring  in 
a  verdict  for  the  defendant  company.  Such 
instructions  were  given,  and  the  jury  re- 
turned a  verdict  accordingly.  The  plaint- 
iff's counsel  has  since  filed  a  motion  for  a 
new  trial,  and  talks  of  appealing  to  the- 
U.  S.  Supreme  Court. 

The  testimony  adduced  at  the  first  trial, 
by  the  defendant  company,  the  New  York 
Life,  was  simply  overwhelming,  though 
largely  circumstantial.  Further  testimony 
was  afterward  secured,  and  held  in  reserve 
at  the  second  trial,  but  it  was  not  needed. 
A  circumstantial  account  of  the  case  and 
an  abridgement  of  the  testimony  were- 
printed  in  the  Coast  Keview  for  April, 
1885.  The  case  is  such  a  remarkable  one, 
and  so  well  illustrates  the  scheming  villainy 
which  vigilance  alone  will  discover  and 
the  courts  must  foil,  that  we  epitomize  the. 
account  already  published,  as  follows: 

Michael  J.  O'Brien  was  a  bricklayer  who, 
lived  near  Lockport,  Cal.,  with  the  widow 
of  a  cousin,  and  assisted  her  in  managing  a 
ranch.  Crotty  claims  that  he  lent  O'Brien 
six  or  seven  thousand  dollars,  in  small 
sums  at  various  times,  to  be  invested  in 
ranch  improvements.  He  lent  the  money, 
he  says,  without  security.  Crotty  is  also 
a  bricklayer,  and  if  he  ever  accumulated 
several  thousand  dollars  he  was  careful  to. 
conceal  the  fact  from  friends  and  tax-gath- 
erers. All  the  testimony  to  prove  that  he 
was  O'Brien's  creditor  was  offered  by  Crotty 
and  a  broth-r  and  nephew.  There  were  no 
notes  nor  disinterested  witnesses.  In  the 
deposition  made  on  his  death-bed,  O'Brien 
swore  that  he  did  not  owe  Crotty,  and  that 
he  never  applied  for  life  insurance  in  either 
of  the  defendant  companies. 
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Several  physicians  were  prepared  to  tes- 
tify that  Michael  J.  O'Brien  had  an  advan- 
ced case  of  phthisis  or  consumption,  before 
the  date  it  was  alleged  he  was  insured,  but 
plaintifl''s  counsel  objected  to  the  introduc- 
tion of  such  testimony,  and  the  court  was 
obliged  to  sustain  the  objection,  under  Sec- 
tion 1881,  Code  of  Civil  Procedure,  which 
excludes  information  derived  by  physicians 
from  their  patients.  Twelve  or  fifteen  com- 
petent witnesses  testified  that  Michael  J. 
O'Brien  was  a  consumptive  and  a  very  sick 
man  immediately  prior  and  subsequent  to 
the  2-2d  of  January,  1883,  when  it  was  al- 
leged that  he  underwent  a  medical  examin- 
ation by  the  lil'e  companies'  physician.  Dr. 
Plummer  of  San  Francisco  was  prepared  to 
testify  that  deceased  had  excessive  tubercu- 
lar infiltration  of  the  right  lung  on  the  4th 
of  January,  1883,  eighteen  days  before  the 
simulated  Michael  J.  O'Brien  passed  an  ex- 
amination. In  March,  1883,  Mr.  O'Brien 
allowed  a  policy  in  the  Pacific  Mutual  to 
lapse,  and  gave  as  his  reasons,  his  poverty, 
and  the  fact  that  he  had  been  sick  with 
consumption  since  the  previous  October. 
The  false  Michael  was  taller,  weighed  thirty 
pounds  more,  was  in  superb  health  and 
had  sound  lungs.  There  were,  in  addition, 
serious  discrepancies  in  the  applications, 
those  made  by  the  impostor  not  correspond- 
ing in  important  particulars  with  that  made 
by  the  genuine  Michael  to  the  Pacific  Mu- 
tual; and,  beside^,  Mr.  O'Brien  wrote  to 
his  agent  at  Stockton,  on  receiving  an  inti- 
mation of  the  existence  of  such  insurance 
on  his  life,  that  there  was  "a  mistake  or  a 
base  scheme  to  harm  him." 

The  forged  signatures  were  brought  into 
court  and  enlarged  photograph  copies  taken. 
Experts  in  chirography  testified  that  the 
signatures  to  the  application  made  to  the 
defendant  companies,  signed  Michael 
O'Brien,  were  forgeries.  It  was  also  shown 
that  Mr.  O'Brien  always  included  his  mid- 
dle name  or  initial  in  his  signatures.  The 
impostor  neglected  to  do  this.  He  also 
omitted  the  apostrophe  between  the  O  and 
B,  and  in  only  one  instance  united  these 
letters,  as  the  genuine  Michael  invariably 
did.  That  the  reader  may  make  the  com- 
parison, and  see  for  himself  the  amount  of 
skill  displayed  by  the  forger,  we  reproduce 


five  of  the  signatures.  In  reducing  the  size 
the  engraver  modified  the  prominent  and 
distinguishing  characteristics  somewhat, 
and  did  not  bring  out  the  Greek  "e"  in  th& 
second  O'Brien,  in  the  simulated  signa- 
tures, as  clearly  as  in  the  original. 

GENUINE  SIGNATURES. 

^sM.z /.....^  ^^^:^ 


SIMULATED    SIGNATURES. 


Don't  Be  a  Olam. 

Open  your  mouth,  or  take  up  your  pen,, 
and  tell  what  you  know,  or  what  you  think, 
if  you  have  any  ideas.  Have  you  any  rea- 
sonable complaints  to  make,  or  practical 
suggestions  to  offer?  Give  them  voice. 
Have  you  heard  a  good  thing?  Don't  be 
selfish  and  keep  it  all  to  yourself.  If  you 
think  your  contribution  is  too  valuable,  or 
too  bright,  or  too  witty  to  be  obscured  in 
the  ample  pages  of  the  Coast  Review,  send 
it  to  the  editor  of  the  Knapsack,  who  ap- 
peals to  you  in  the  following  complimentary 
language: 

Deae  Friends— It  has  been  said  that  the  Knap- 
sack is  a  success.  It  has  attracted  the  attention 
even  of  the  "Press"  of  the  country.  Think  of  this 
with  pride,  my  friend;  who  knows  but  that  it  may 
have  been  that  rare  bit  of  your  own  humdrous  or 
pathetic  leaven  which  permeated  the  loaf.  If  you 
are  one  of  those  who  have  persistently  ignored  the 
Knapsack  appeal,  now  is  your  time  to  contribute 
and  share  the  glory  of  its  greatness.  It  is  never 
too  late  to  take  advantage  of  the  credit  of  an  anony- 
mous contribution.  At  all  events,  friends  of  my 
youth  and  companions  of  my  riper  years,  on  you  I 
depend  for  a  discreet  exposTire  of  your  brain. 
Send  contributions  at  once,  and  relieve. 

Yours  truly,  Geo.  F.  Grant, 

Editor  Knaptack. 
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The  Sun  lire  Office  Must   Comply  with 
the  California  Law. 

So  Say  Commissioner  Wadsworth  and  the 
Attorney-General. 
Section  612  of  the  Political  Code  of  Cali- 
fornia requires  detailed  statements  of  the 
<;apital   stock,     assets,    liabilities,    etc.,    of 
•every  fire  insurance  company  doing  busi- 
ness in   the  State.      Section   610  requires 
such   statement,   when  filed   by  a  foreign 
company,  to  be  verified  by  the  principal 
executive  officer   thereof.     Section  611  re- 
quires other-State   companies   to  file  such 
fitatements  annually,  on  or  before  the  tenth 
clay  of  March,    and  foreign  companies  on 
or  before  the  first  day  of  May.    The  pur- 
pose is  plainly  the  exaction  of  the  pu-ent 
office  statement  of  every  foreign  company, 
and  not    the    statement   of   the   American 
branch.     The  Sun  Fire   Office  of  Loudon 
does  not  ijublish  its  statements,  and  when 
it  applied  for  admission   to  California  the 
statement    of    the    United     State    branch 
•was  submitted.     Commissioner  Kuight   ac- 
cepted  this  branch  statement  and  issued  a 
certificate    of  authority   to    the    company. 
Previous  to  that  time  all  foreign  companies 
had  complied  with  law.  The  Coast  Review, 
without  discussing  the   merits  of  the  law, 
took  exceptions  to  Mr.  Kuight's  ruling,  and 
contended  that  the  provisions   of  the  law 
plainly   required   the    filing  of  the   parent 
office  statement  of  foreign  compauies.     The 
Attorney-General,   in  an  opinion  we  print 
below,  endorses  the  position  of  the  Coast 
Keview. 

On  May  19th,  Insurance  Commissioner 
"Wadsworth  received  the  following  com- 
plaint from  Henry  Perry,  of  San  Francisco: 

San  Fraxcisco,  May  19,  1886. 
Hon.  3.  C.  L.  Wadsworth, 

Insurance  Commissioner  of  California. 
City:  Deae  Sir— Replying  to  your  favor  of  the 
nth  inst.,  I  desire  to  state  that  one  of  my  clients 
has  called  my  attention  to  the  fact  that  the  Sun 
Ins.  Co.  of  London  is  doing  an  insurance  business 
in  California  without  having  complied  with  the 
laws  governing  foreign  insurance  companies,  in 
not  having  filed  a  proper  statement  as  required  hy 

law. 

The  statement  filed  is  deficient  in  the  following 
particulars:  First,  that  it  fails  to  state  the  amount 
of  capital  stock  subscribed;  second,  the  amount 
paid  in  or  engaged;  third,  its  assets  in  detail; 
fourth,  that  the  statement  on  file  in  your  office  is 


not  sigued  and  acknowledged  by  the  duly  author- 
ized officers  of  the  coniiiany  at  the  home  office,  but 
by  a  person  residing  in  the  State  of  New  York,  who 
holds  a  power  of  attorney  for  the  United  States 
only.  In  short,  the  statement  filed  is  a  United 
States  branch  statement,  instead  of  a  home  office 
statement  as  prescribed  by  law. 

As  a  citizen  of  this  State  I  protest  against  the 
company  above  mentioned  being  permitted  to  con- 
tinue underwriting  in  California  until  it  has  com- 
plied with  the  laws  of  this  State,  and  I  request  you 
to  withdraw  its  certificate  of  authority  to  do  busi- 
ness in  this  State  until  it  has  complied  with  the 
laws  of  California  governing  foreign  insurance 
companies.  Yours  respectfully, 

Hexey  Perry. 

Commissioner  Wadsworth  notified  Messrs. 
Hutchinson  &  Mann  of  the  receipt  of  the 
foregoing  letter,  and  announced  his  inten- 
tion to  investigate  the  matter.  On  June 
17th  he  submitted  Mr.  Perry's  letter  to  At- 
torney-General Marshall,  and  asked  for  a 
written  oi^inion  whether  the  statement  filed 
by  the  Sun  Fire  Office  was  such  a  statement 
as  the  laws  require.  On  the  10th  of  July 
Messrs.  Hutchinson  &  Mann  addressed  the 
following  communication  to  Commissioner 

Wadsworth: 

San  Francisco,  July  10,  1886. 

Hon.  J.  C.  L.  Wadsworth, 

Insurance  Commissioner  for  California. 
Dear  Sir— Referring  to  the  letter  of  Mr.  Henry 
Perry  to  you  of  May  19,  1880,  concerning  the  Sun 
Fire  Office  Company  of  Loudon,  Eng.,  a  copy  of 
which  letter  we  were  permitted  to  take  through 
your  courtesy,  we  beg  leave  to  reply  as  follows: 

First.  The  writer  of  the  letter  who  objects  to 
the  company  being  permitted  to  continue  under- 
writing in  California  states  that  he  is  a  citizen  of 
this  State,  but  his  communication  seems  to  care- 
fully withhold  from  you  the  information  as  to 
whether  he  claims  to  be  a  policyholder  of  the  com- 
pany or  to  have  any  business  with  it,  and  also  fails 
to  inform  you  whether  he  has  any  interest  in  the 
matter,  either  direct  or  remote.  We  suppose, 
however,  that  the  fact  of  Mr.  Perry  being  a  citizen 
is  in  itself  sufficient  to  authorize  him  to  arbitrari- 
ly make  the  inquiry  that  he  does. 

Second.  Mr.  Perry's  grievance  proceeds  on  the 
theory  that  the  company  has  not  filed  the  state- 
ment required  by  law,  and,  to  adopt  his  own  lan- 
guage, "in  short,  the  statement  filed  is  a  U.S. 
branch  statement,  instead  of  a  home  office  state- 
ment as  required  by  law."  We  are  informed  that 
the  insurance  law  does  not  in  terms  anywhere  pre- 
scribe that  the  statement  must  be  a  home  office 
statement,  or  a  U.  S.  branch  statement,  or  any 
other  particular  kind  of  a  statement,  but  merely 
that  "the  statement  must  exhibit  the  condition 
and  affairs  of  every  such  corporation,  person,  firm 
or  association  on  the  31st   day  of  December  then 
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next  preceding. "  It  therefore  rests  witli  the  In- 
sxirance  Commissioner  to  say  whether  the  state- 
ment contains  what  it  should  or  not. 

We  are  informed  that  the  object  of  a  statement 
is  that  the  assets  disclosed  in  it  may  be  looked  to 
for  protection  -ind  security  to  the  policyholders 
and  those  transacting  business  with  the  company, 
and  that  in  the  event  of  unpaid  losses,  or  of  the 
company  not  meeting  its  obligations,  then  these 
assets  may  be  realized  upon  and  the  proceeds 
used  to  discharge  its  obligations.  Can  llr.  Perry 
tell  us  of  what  possible  utility  it  would  be,  or 
who  could  be  further  secured,  by  setting  out  a 
statement  which  he  calls  a  "home  office  statement" 
wherein  there  shall  be  enumerated  a  long  line  of 
assets  not  even  in  the  United  States,  but  all  situ- 
ated in  a  foreign  land  where  the  combined  power 
of  all  the  courts  in  America  could  not  reach  those 
assets  or  use  them  to  discharge  the  Aiuerican  obli- 
gations of  the  company?  The  statement  on  file 
sets  out  in  detail  all  assets  in  America. 

Third.  The  fact  exists  that  this  company  was 
authorized  by  your  predecessor,  Hon.  Geo.  A. 
Knight,  as  Insurance  Commissioner,  to  transact 
insurance  business  in  this  State,  and  it  holds  the 
certificate  of  authority  so  to  do  from  the  Insur- 
ance Department  of  the  State.  We  are  informed 
that  such  certificate  granted  by  the  State  can  only 
be  revoked  through  judici:>l  process  in  the  courts 
and  in  the  name  of  the  State. 

The  statement  now  on  file  in  your  office  was 
accepted  by  your  predecessor  as  being  in  compli- 
ance with  the  law,  and  we  assume  that  having 
been  thus  accepted  it  would  stand  as  such,  until 
judicially  declared  to  be  invalid,  and  until  the 
time  arrives  for  another  statement  to  be  filed 
under  the  law.  It  is  just  possible  that  the  insur- 
ance law  of  this  State,  for  which  your  office  is 
certainly  not  responsible,  exacts  the  statement 
referred  to  by  Mr.  Perry ;  and  if  after  a  full  con- 
sideration of  the  question,  you  should  demand  it, 
we  will,  at  the  proper  time,  do  everything  in  our 
power  to  comply  with  such  demand. 

Awaiting  your  further  advices,  we  remain 
Yours  respectfully, 

Hutchinson  &  Mann, 

General  Managers  of  the  Sun  Fire  Office 

Company  of  London,  for  California. 

On  the  16th  of  July,  the  Attorney-General 
■wrote  the  following  letter  to  Commissioner 
Wadsworth,   in  reply  to  a  request   for    a 

written  opinion: 

Sacramento,  July  16, 1886. 
Hon.  J.  C.  L.  Wadswoeth; 

Dear  Sir— I  have  not  replied  to  your  letter  of 
June  I7th,  because  I  have  been  absent  from  the 
city  for  the  summer  vacation.  I  have  carefully 
compared  the  statement  filed  by  the  Sun  Ins.  Co. 
of  London  with  the  provision  of  the  Code  of  Cali- 
fornia, and  in  my  opinion  it  does  not  comply 
with  its  requirements.  Mr.  Perry's  objection  is 
well  taken,  since  the  foreign  company  applies  for 
the  certificate,  the  foreign  company  must    make 


the  disclosure  of  its  condition  required  by  the 
Code,  and  the  statement  of  the  American  branch  is 
not  sufficient.  The  section  is  so  plain  there  is  no 
room  for  construction  or  need  for  the  citation  of 
other  sections  to  support  my  view  of  it. 

As  to  your  authority  in  the  premises,  it  goes  no- 
further  than  to  notify  the  delinquent  company  of 
the  insufficiency  of  the  statement,  and  to  require 
it  to  cease  underwriting  in  this  State,  till  a  lawful 
statement  is  filed.  The  authority  of  the  Commis- 
sioner goes  no  further,  as  no  power  is  given  him 
to  recall  or  cancel  a  certificate  issued  by  his  pre- 
decessor.       Respectfully, 

E.  C.  Marshall, 
Attorney-General. 

Upon  the  receipt  of  the  opinion  from  the 
Attorney  General, Commissioner  Wadsworth 
notified  Messrs.  Hutchinson  &  Mann  to 
discontinue  doing  business  for  the  Sun  Fira 
Office  until  the  filing  of  the  statement  re- 
quired by  law.  The  following  is  Mr.  Wads- 
worth's  letter: 

San  Francisco,  July  16,  1886. 
Messrs.  Hutchinson  &  Mann, 

Agents  for  California  of  the  Sun 

Fire  Office  of  London,  Eng.: 

Gentlemen— I  am  in  receipt  of  your  favor  of  the 
10th  inst.,  replying  to  my  communication  of  May 
19, 1886,  wherein  I  gave  you  notice  of  the  complaint 
made  by  Mr.  Henry  Perry,  that  your  company  is 
doing  an  insurance  business  in  California  without 
having  complied  with  the  law  of  the  State  govern- 
ing foreign  insurance  companies,  in  not  having 
filed  a  proper  statement,  protesting  against  the 
company  being  permitted  to  continue  such  busi- 
ness, and  requesling  me  to  withdraw  the  certificate 
of  authority  until  the  law  is  complied  with;  al«e 
that  I  deemed  it  my  duty  to  investigate  the   same. 

I  made  a  careful  examination  of  the  law  and  the 
statement  filed,  and  came  to  the  conclusion  that 
the  complaint  made  was  in  the  main  correct;  but 
not  desiring  to  rely  upon  my  judgment  alone,  I 
called  to  my  assistance  the  legal  adviser  of  this  De- 
partment, the  Attorney-General  of  the  State,  the 
Hon.  E.  C.  Marshall.  I  laid  all  the  papers  relating 
to  the  matter  before  him,  requesting  his  opinion 
in  writing  concerning  the  same.  The  Attorney 
General  has  complied  with  my  request.  By  his 
opinion  (a  copy  of  which  I  herewith  inclose)  he 
advises  this  Department  that  the  Sun  Fire  Office 
Company  of  London  has  not  filed  the  statement 
required  by  law.  Therefore  I  hereby  notify  you  to 
discontinue  doing  any  insurance  business  in  this 
State  as  agents  or  managers  for  the  Sun  Fire  Office 
Company  of  London,  England,  until  such  time  as 
the  statement  required   by  law   has  been   filed  in 

this  office. 

Yours  respectfully, 

J.  C.  L.  Wadsworth, 
Insurance  Commissioner. 

The  required  statement  will  probably  be 
filed  by  the  Sun  Fire  Office. 
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The  fire  losses  for  the  first  seven  months 
of  1885  were  $1,290,357,  and  for  the  first 
seven  months  of  1886,  $1,849,414. 

August  is  starting  out  well.  La  Grande, 
Or.,  has  had  a  $25,000  iusurance  loss; 
Phoenix,  A.  T.,  a  $75,000  insurance  loss; 
at  Stockton,  Cal.,  a  lumber  yard  and 
planing  mill  vrere  bnrned  on  the  6th 
inst.,  causing  a  loss  of  $90,000;  in  San 
Benito  county  in  this  State,  a  great  grain 
field  fire  destroyed  barns,  houses,  imple- 
ments and  crops  to  an  amount  estimated 
at  from  $80,000  to  $100,000  with  a  third  of 
it  insured;  and  on  the  7th  inst,  twenty-sev- 
«n  buildings  were  burned  in  Miles  City, 
Montana.  At  this  rate  the  Coast  loss  ratio 
-will  be  nearer  60  than 50  per  cent,  this  year; 
but  the  companies  can  reasonably  hope  for 
a  "  let  up  "  now. 

July  7,  San  Francisco,  frame  dwelling: 

South  British  &  National $299 

July  3,  San  Francisco,  furniture  in  dwell- 
ing: 

Phoenix,  London *2'?1^ 

July  3.  San  Francisco,  dwelling: 

Home  Mutual ^^^'^ 

July   13,    San    Francisco,    furniture    in 
<lwelling: 

Commercial  Union $206 

July  5,  San  Francisco,  furniture: 

Western,  San  Francisco $150 

July  6,  San  Francisco,  dwelling: 

Home  Mutual $265 

July  6,  San  Francisco,  merchandise: 

Sun,  San  Francisco $100 

July  6,  San  Francisco,  frame  dwelling: 

Prussian  National $'*61 

July  2,   San  Francisco,    frame  dwelling 
and  contents: 
Agricultural $265 

July  1,  San  Francisco,  frame  store  build- 
ing: 
Liverpool  &  London  &  Globe $510 

July  4,  San  Francisco,  contents  of  build- 
ing: 
Teutonia $212 

July  1,  San  Francisco,  frame  building: 
State  Investment $^00 


.$625 
125 


July   10,  San  Francisco,  furniture  stock: 

state  Investment $1,2 ,0 

July  23,  San  Francisco,  frame  building: 

Oakland  Home 

Traders 

July  26,  San  Francisco,  tannery: 

Phenix,  Brooklyn $2,500 

Merchants,  New  York '^00 

German,  Illinois '^00 

Merchants,  New  Jersey '^00 

Springfield 1  >000 

Clinton '''^° 

Concordia "^^^ 

Lion 1.000 

Washington I'OOO 

American,  Philadelphia 1.250 

Orient 

Fiermans  Fund 

Total $12,050 

July  1,  San  Francisco:  seeds: 

Oakland  Home $1,015 

Traders ^'^ 

July  8,  San  Francisco,  general  fire: 

Ti-ansatlantic $3,360 

Manchester ^00 

American,  New  Jersey 925 

Caledonia ^*^ 

American,  Philadelphia 261 

New  Hampshire 2,381 

Liverpool  &  London  &  Globe 260 

^tna 300 

Pennsylvania,  Philadelphia 381 

Koyal,  Norwich  Union  &  Lancas'uire 283 

State  Investment •  980 

Svea 2,790 

Phoenix,  London 300 

Sun,  New  Orleans 1.186 

New  Zealand '^09 

Total $14,961 

July  19,  San  Francisco,  general  fire: 

Helvetia $1,293 

Hamburg-Bremen 1,975 


1,000 
800 


Niagara. 


950 


Liverpool  &  London  &  Globe 150 

American,  Phila I'^O 

National,  Hartford 592 

Fire  Ins.  Ass'n,  London 868 

Southern  California 1,505 

New  Hampshire 262 

Transatlantic 255 

^tna *29 

Anglo-Nevada 1*^9 

New  Zealand. .     l'*29 

Total $10,057 

July  7,  San  Francisco,  frame  store  build- 
ings: 

Firemans  Fund $1,200 

July  5^  San  Francisco,  dwellings: 
California $^5 
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July  27,  near  El   Monte,  Cal.,    grain  in 
field: 
•Connecticut ^850 

July  6,    Tulare   county,    Cal.,    grain   in 
£eld: 
American-Central S<JOO 

June  30,  Independence,  Cal.,   general  fire 
(unreported  last  month) : 
South  British  &  National $9,250 

■  City  of  London 9.25  0 

Boyal,  Norwich  Uuion  &  Lancashire 2,500 

London  k  Provincial l.'^SO 

<!ommercial  Union 2,500 

Union,  S.  F 5.1XW 

Liverpool  &  Loudon  &  Globe 21,500 

Total $51,750 

June    25,    Santa    Barbara  county    Cal., 
grain  in  field: 
Ins.  Co.  of  North  America $205 

July  24,  Nevada  City,  Cal.,  dwelling: 
National,  Hartford $500 

July   15,  Stanislaus  county,  Cal.,  frame 
■dwelling: 
Phenix,  Brooklyn $759 

July    14,    Merced,    Cal.,    warehouse   and 
contents: 

Koyal,  Norwich  Union  &  Lancashire SlT.OOO 

Caledonian 5,000 

American,  N.  J 5.0"0 

Total $27,000 

July  13,  Merced,  Cal.,  merchandise: 
National,  Ireland $411 

July  15,  Butte  county,  Cal.,  hay: 
Phenix,  Brooklyn $1 ,264 

July   15,  San  Buenaventura,  Cal.,   fruit 
"dryer: 

Anglo-Nevada $1,716 

Cnion,  S.  F 1 .800 

London  &  Lancashire 1 ,000 

July  15,  Brown's  Valley,  Yuba   county, 
Cal.,  frame  dwelling: 
American,  N.J $722 

July  20,  San  Bernardino,  Cal.,  dwelling: 
Royal,  Norwich  Union  &  Lancashire $1,100 

July,  19,  Grass  Valley,  Cal.,  stable: 
Howard S262 

July  2,  Fresno,  Cal.,  dwelling: 
Union,  S.  F $350 

July    5,    Wright's   Station,    Cal.,   frame 
"building: 

Prussian  National $667 

Oakland  Home 2,476 

■  Traders 695 


July  2,  Oakland,  Cal.,  furniture: 
Oakland  Home $238 

July  7,  Santa  Cruz  county,  Cal.,  hou.se- 
hold  furniture: 
Lion $800 

July  4,  San  Francisco,  furniture,  etc.: 
Imperial,  London,  Northern  &  Queen $100 

July  6,  Los  Angeles,  Cal.,  brewery  prop- 
erty: 
Washington ?897 

July  5,  Los  Angeles,  Cal.,  merchanUse: 
Orient $272 

July  5,  San  Bernardiuo  Co.,  Cal.,  frame 
dwelling: 
Phenix,  Brooklyn $1,636 

July   5,    Alameda,    Cal.,    furniture   and 
apparel: 
California $228 

July  8,    Los   Angeles    Co.,    Cal  ,    frame 
dwelliog: 
Phenix,  Brooklyn $1,702 

July  5,  Modesto,  Cal.,  barn: 
California JIO') 

July  7,  Sutter  Co  ,  Cal.,  frame  dwelling: 
Phenix,  Brooklyn $665 

July  2,  Stockton,  Cal.,  frame  dwelling: 
California $50» 

July  7,  San  Francisco,  brick  building: 
Union,  N.  Z $1-000 

July  19,   Fresno,  Cal.,   hotel  and  general 
merchandise: 
State  Investment $2,000 

July  17,  Stanislau.g  Co.,  Cal.,  dwelling: 

Home  Mutual $'^50 

July  12,  Yolo  Co  ,  Cal.,  hotel: 
Home  Mutual $2,C00 

July  11,  Oakdale,  Cal.,  dwelling: 
State  Investment $"^00 

July  21,  Oakland,  Cal.,  carriage  factory: 
Oakland  Home $250 

July  21,  Oakland,  Cal.,  box  factory: 
Oakland  Home $^700 

July   8,    Los    Angeles    Co.,   Cal.,    frame 
dwelling : 
Phenix,  Brooklyn $1,702 

July  4,  Sacramento,  Cal  ,  frame  dwelling: 
Commercial,  San  Francisco $300 

July  5,  San  Bernardino  Co.,  Cal.,  dwell- 
ing: 
Connecticut $318 

July  7,  Oroville,  Cal.,  brick  building: 
Commercial  Cnion $1,600 
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July  11,  Tuolnmne,  Cal.,  hay: 
State  Investment ^230 

July  8,  Tuolumne  Co.,  Cal.,  frame  dwell- 
ing: 
Pheuix,  Brooklyn : ^^^^ 

June  20,   San    Bernardino,    Cal.,   frame 

building: 

State  Investment ^^^° 

July  15,  Santa  Clara  Co.,  Cal  ,  stable: 
Agricultural ^^'^^ 

July  6,  Oakland,   Cal.,  photograph   gal- 
lery: 
Oakland  Home ^*'^^ 

July  31,  Sacramento,  Cal.,  building: 

Concordia 

Springfield 

July  7,  Santa  Clara  Co.,  Cal.,  separator' 
Pbenix,  Brooklyn ^'^^^ 

July  3,  Fresno,  Cal.,  furniture: 
Commercial  Union ^^'^^ 

July  5,  Los  Angeles,  frame  building,  etc. ; 

Phcenix,  London ^^°° 

"Western,  Toronto ^'^^ 

July  3,  Stanislaus  county,  Cal.,  grain  in 

field: 

Korth  British  &  Mercantile $120 


$375 
375 


German -American . 


120 


July  7,  near  Selma,  Cal.,  grain  in  field: 

Firemans  Fund ^^^^ 

July  13,  Los  Angeles  county,  Cal.,  grain 

in  field: 

North  British  &  Jlercantile $895 


German-American . 


895 


July  9,  Butte  county,  Cal.,  grain  in  field: 
Imperial,  London,  Northern  &  Queen $22C 

July  12,  Virtalia,  Cal.,  grain  in  field: 
Firemans  Fund *!** 

July  9,  Sacramento  county,  Cal.,  grain  in 
field: 
^tna ^15 

July  9,  Los  Angeles  county,  Cal.,  grain 
in  field : 

Hartford.    ^^'^^^ 

North  British  &  Mercantile 66G 

German- American *3^ 

July  11,   Santa  Clara  county,  Cal.,  grain 

in  field: 

.Etna ^1*^ 

July  16,  Stockton,  Cal.,  grain  in  field: 
Firemans  Fiind $230 

July  12,    Colusa  county,  Cal,  grain  in 

field: 

Ins.  Co.  of  North  America $*82 


.$480 
120 
720 
248 


July  24,   Fresno   county,   Cal.,   grain  itt 

field: 

German- American *2C5 

North  British  &  Mercantile 265 

July  9,  Colusa  county,  Cal.,  grain  in  fieldt 

Hartford ^^50 

July  27,  Los  Angeles,  Cal ,  grain  in  field: 

Firemans  Fund ^^^^ 

July   12,   Tulare   county,   Cal.,  grain  in 
field: 

California $1,200 

July  2,  Merced,  Cal.,  grain  in  field: 

Atlas «125. 

National,  Ireland ^^ 

July  15,  San  Joaquin  county,  Cal,,  hay 
and  grain : 

American,  Phila '^^^ 

July  16,  Eed  Bluff,  Cal.,  grain  in  field: 

Orient 

Washington 

Lion 

California 

July  1,  Tulare  county,  Cal.,  grain  in  field: 

London  &  Lancashire $350 

July  27,  Azoza.  Cal.,  grain  in  field: 

Orient ^'^^^ 

Lion M96 

Washington ''^^ 

July  7,  Tulare  county,  Cal.,  grain  in  field: 

London  &  Lancashire $''^ 

Ins.  Co.  of  North  America 196 

July  14,  San  Jose,  Cal.,  hay: 
Washington ^^'^'^ 

July  28,    San  Bernardino   county,   Cal., 
grain  in  field: 

South  British  &  National $250 

City  of  London ^50 

July  3,  San  Diego,  Cal.,  grain  in  field: 
Anglo.Nevada $^08 

July  9,  near  Willows,  Cal.,  grain  in  field: 

Connecticut ^^^^ 

Firemans  Fund ^65 

July  14,  Traver,  Cal.,  grain  in  field: 
Commercial  Union $160 

July  9,  Monterey,  Cal.,  frame  saloon: 
Liverpool  &  London  &  Globe S605 

July   29,    San  Bernardino,  Cal.,    fire  in 

brick : 

Liverpool  &  London  &  Globe $1*® 

July  5,  Los  Angeles,  frame  dwelling: 
Imperial,  London.  Northern  &  Queen .^1,000 

July  30,  Santa  Cruz  Co.,  Cal.,  barn: 
Pbenix...: «*00 


i886. 


Coast   Review. 


60  ft 


July  24,  Bed  Bluff,  Cal.,  frame  dwelling, 

etc.: 

Liverpool  &  London  &  Globe $2.Q73 

July  -26,  Tulare  Co.,  Cal.,  frame  dwelling: 
German-American $-25 

July  26,  Monterey  Co.,  Cal.,  barn: 
Pbenix,  Brooklyn ^00 

July  15,  Livermore,  Cal..  hay: 
Orient ^200 

July  5,  Belmont,  Cal.,  dwelling  contents: 

Hamburg-Bremen $2,965 

Royal,  Norwich  Union  &  Lancashire 4,000 

July  19,  Madera,  Cal.,  general  fire: 

Svea f2,950 

Scottish  Union  &  National 500 

National,  Hartford 500 

Commercial  Union *20 

Clinton 1.000 

Concordia. 1,000 

Boston  Underwriters '^00 

Home  &  Phcenix 30 

State  Investment 590 

Home  Mutual 500 

Sun 700 

Hartford 550 

Southern  California 5,300 

Fire  Ins.  Association,  London 904 

Teutonia ''50 

Citizens 899 

New  Orleans 851 

Springfield 1.000 

German,  Illinois 1,000 

Washington 600 

Phenix,  Brooklyn 1.720 

Firemans  Fund. 3,770 

Providence-Washington 250 

Oakland  Home 3,200 

American,  Philadelphia 1,290 

Total S30  874 

July  8,  Guemeville,  Cal.,  general  fire: 

Niagara ' $500 

Southern  California 1.800 

American  Central 1,140 

Union,  San  Francisco 1,335 

California 1.500 

Union,  New  Zealand 1,500 

Total $7,775 

July  23,  Stockton,  Cal.,  furniture  factory: 

Niagara Sl.OOO 

Scottish   Union 1,000 

Southern  California 1,000 

State  Investment 650 

Oakland  Home 400 

Pennsylvania 750 

Phenix,  Brooklyn 2,7.")0 

Lion 400 

American,  Philadelphia 1,000 

Total $8,950 


July  23,  Stockton,  Cal.,  general  fire: 

Phcenix,  London $1,000 

Union,  S.  F 840 

Agricultural 100 

Citizens 125 

Orient 300 

Union.  N.  Z 500 

Liverpool  &  Tondon  &  Globe 440 

Washington 300 

Western,  S.  F 600 

Williamsburg  City 10* 

Manchester 234 

July  20,  Stockton,  Cal.,  lodging  house, 
furniture,  etc.: 
Pacific $287 

July    20,    Stockton,    Cal.,    frame    store 
building: 
German- American $1 .000 

July  ■  -,  Stockton,  Cal.,  frame  dwelling: 
Union.  N.  Z $8*0 

July  20,  Stockton,  Cal.,  cigar  stock: 
Phcenix,  London $16* 

July  16,  Stockton,  Cal.,  saloon: 
Hartford $800 

July  16,  San  Benito  Co.,  Cal.,  barn  and 
contents: 
Home  &  Phcenix $855 

July  11,  Los  Angeles   county,  Cal.,  graia 
in  field: 

London  &  Lancashire 5895 

Anglo-Nevada 223 

^tna ^^ 

July  21,  San  Joaquin  county,  Cal.,  graia 

in  field: 

Pennsylvania,  Phila $110 

American,  Phila H^ 

Phenix,  Brooklyn 1^5 

July  9,  L08  Angeles  county,  Cal.,  grain 
in  field : 
Anglo-Nevada $1,04* 

July  7,  Hanford,  Cal.,  grain  in  field: 
Lion $90 

July  11,  Stanislaus  county,  Cal.,  grain  in 

field: 

Anglo-Nevada $1*'* 

July  5,  Santa  Barbara  county,  Cal.,  grain 
in  field: 

London  &  Lancashire *195 

Manchester 250 

July  21,  Los  Angeles  count j',  Cal.,  grain 
in  field: 
Hartford $1^ 

July  13,  Sacramento  county,  Cal.,  grain 
in  field: 
Manchester $200- 
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July   14,   Tulare   county,   Cal.,  grain   in 
field: 

German-American $238 

IJorth  British  &  Mercantile 238 

July  15,  San  Joaquin  county,  Cal.,  grain 
in  field: 

•Stite  of  Pennsylvania $179 

Phenix  Brooklyn 537 

Manchester 233 

Pennsylvania,  Phila 358 

July  15,  Fresno,  Cal.,  grain  in  field: 

-Scottish  Union  &  National $100 

national,  Hartford 100 

July  6,  San  Jose,  Cal.,  hotel,  etc  : 
YTashington $582 

July  6,  Los  Angeles,  Cal.,  merchandise: 

"Washington $136 

July  22,  Alameda  Co.,  Cal.,  frame  dwell- 
ing: 

Xiondon  &  Lancashire $2iO 

July  23,  Florin,  Cal.,  barn  and  contents: 

TBowery $725 

July  11,  Hanford,  Cal.,  granary: 

Scottish  Union $106 

July  27,  Bakersfield,  Cal.,  frame  building: 

-American  Central $500 

Phenix,  Brooklyn 1,250 

July  22,  Alameda,  Cal.,  planing  mill  and 
lumber: 

Commercial  Union $3,000 

•Southern  California 1,500 

American,  Phila 1,000 

Clinton 500 

■  Springfield 500 

VTestern,  S.  F 500 

Phenix,  Brooklyn 1 ,000 

Imperial,  London.  Northern  &  Queen 300 

Washington 800 

Orient 800 

Total $9,900 

July  7,  Solano  Co.,  Cal.,  dwelling: 

-Borne  Mutual $750 

July  11,  San  Bernardino,  Cal.,   dwelling 
and  barn: 

JAon $230 

July  4,  San  Kafael,  Cal.,  boarding  house: 

Home  Mutual $1,500 

Liverpool  &  London  &  Globe 375 

July  21,  Nevada  City,  Cal.,  frame  dwell- 
ing: 
Lion $588 

July  20,  Clarksville,  Or.,  barn: 

American,  Philadelphia $125 

Phenix,  Brooklyn 125 


July  4,  Santa  Clara  Co.,  Cal.,  hotel: 
Home  Mutual $1,080 

July  20,  Eoseville,  Cal.,  brick  dwelling: 
Home  &  Phoenix $1,000 

July  5,  Los  Angeles,  Cal.,  ice  factory: 

Anglo  Nevada $1,91-2 

Phoenix,  London 637 

British  American 637 

■Western,  Toronto 637 

July  19,  Fresno,  Cal.,  hotel: 
Western,  S.  F $500 

July   5,    San  Luis  Obispo,  Cal  ,   general 
fire: 

Scottish  Union $1,500 

Phenix,  Brooklyn 315 

German  American 1,000 

North  British  &  Mercantile 1,000 

Home  &  Phoenix 625 

July  2.3,  Shasta  county,  Cal.,  barn: 
Phenix,  Brooklyn  $300 

July  16,  Oakland,  Cal.,  cigar  store: 
Home  &  Phoenix $275 

July  11,  Santa  Cruz,  Cal.,  brick  building: 

American  Central $252 

Northwestern  National 252 

July  20,  Plymouth,  Cal.,  dwelling: 
Connecticut $450 

July  5,  Butte  City,  M.  T.,  frame  building: 
London  &  Lancashire $692 

July   10,  Astoria,  Or.,  saloon   and  dwell- 
ing: 

London  &  Lancashire $850 

Manchester 850 

phenix,  Brooklyn 600 

Firemans  Fund 1,000 

July  11,  Helena,  M.  T.,  wearing  apparel: 
American,  Philadelphia $110 

July  6,  Butte  City,  M.  T.,  frame  building: 
Washington $500 

July  11,  Helena,  M.  T.,  flouring  mill: 

Lion $1,000 

Washington l.OOU 

July    23,    Portland,    Or.,    cannery    and 
building: 

Fire  Ins.  Association $1,437 

London  &  Lancashire 2,875 

Phoenix,  London 1,437 

Royal,  Norwich  Union  &  Lancashire 4,500 

National,  New  York 875 

Firemans  Fund 2,000 

Total $14,124 

July  6,  Butte  City,  M.  T.,  cord  wood: 

Lion 51,500 

National.  Hartford 120 

Scottish  Union 120 
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July  23,  Pendleton,  Or.,  merchandise  and 
^saloon: 

Lion $"2 

Washington 221 

Fire  Ins.  Association,  London 271 

Home  Mutual ^'tO 

•German-American 1,500 

New  Zealand 656 

-California 700 

Union,  San  Francisco f20 

Firemans  Fund 1.000 

Liverpool  &  London  &  Globe 150 

Total $6,203 

July  23,  Walla  Walla,  W.T.,  frame  dwell- 
ing: 
Lion ^200 

July  2,  Bisbee,  A.  T.,  general  fire: 

■Washington >250 

Lion 500 

Connecticut 450 

London  &  Provincial 500 

California 650 

. S vea 3.200 

Total $5,560 

July  14,  Portland,  Or.,  ferry  boat: 
'  Connecticut $217 

July  8,  Laramie,  frame  building: 
Washington 1300 

July  — ,  Portland,  on  steamer  Veto: 
•California H  .000 

July   31,  Washington   county.  Or.,  saw- 
mill: 

Phenis,  Brooklyn $2,000 

^    July  20,  Miles  City,  M.  T.,  wearing  ap- 
iparel:  '  • 

Union,  N.  Z W5 

July  6,  Summit,  A.  T.,  dwelling: 
:8pringfleld $1,700 

July  1,  Tacoma,  W.  T.,  dwelling: 
National.  Ireland $150 

July  8,  Helena,  M.  T.,  quartz   mill,  sa- 
-loon,  etc.: 

Union,  N.Z $600 

Howard 230 

July  7,   Helena,  M.   T.,  fraaie  building 
and  machinery: 

Commercial  Union $1,500 

South  British  &  National 1,000 

■City  of  London 1,000 

July  7,  Helena,  M.  T.,  planing  mill: 

'Connecticut $800 

Lion 500 

Phcenix,  Hartford 750 

Washington • 500 

•Scottish  Union 1,000 


July  10,  Tacoma,  W.  T.,  woodenware  fac- 
tory: 

Union,  S.F $232 

South  British  &  National 231 

Hamburg-Magdeburg 232 

June  20,  Livingston,  M.  T.,  buildings: 
Commercial,  S.F $1*7 

July  22,  Westport,  Or.,  warehouse: 
Royal,  Norwich  Union  &  Lancashire ....$1,515 

July  8,  Eureka,  Nev,,  general  fire: 

Fire  lus.  Ass'n,  London $1,200 

Scottish  Union 800 

Koyal,  Norwich  Union  &  Lancashire 1,250 

July  5,  Colfax,  W.  T.,  dwelling: 
National,  Hartford UOO 

July  6,  Butte  City,  M,  T.,  general  mer- 
chandise: 
Home  &  PhcBnix $128 

July  23,  Portland,  Or.,  insane  asylum: 

Western,  S.  F $1,437 

State  Investment l.*00 

July  31,  Portland,  Or.,  frame  barn  and 
contents: 

German-American $1,500 

North  British  &  Mercantile 1.500 

July  11,  Townsend,  M.  T.,  water  power 
flour  mill: 

Home  Mutual $1,000 

London  &  Lancashire 1,500 

Manchester 500 

Connecticut 2,000 

Union,  S.F 1.000 

Scottish  Union •  1.500 

Total «7.50O 

July  4,  Park  City,  M.  T.,  dwelling: 

Hartford $600 

July  11,  Wasco  county,  Or.,  dwelling: 
Home  &  Phcenix $2,000 

July  23,  Marcopa  county,  A.  T.,  grain  in 
field: 

Firemans  Fund $1,000 

Connecticut *30 

July  _,  Washington  Ter  ,  frame  building 
and  machinery; 
New  Zealand $909 

July  26,  Junction  City,  Or.,  frame  dwell- 
ing: 
North  British  &  Mercantile $1,800 

July  27,  Portland,  Or.,  dwelling: 
Phenix,  Brooklyn $1,000 

July  10,  Reno,  Nev.,  dwelling: 
Commercial  Union $700 

July  20,  Phoenix,  A.  T.,  dwelling: 
Springfield $1,000 
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July  7,  Washington,  Ter.,  flour  mill: 
State  Investment $1373 

June  17,  Seattle,  W.  T.,  dwelling: 
State  Investment $500 

July  6,  Cochise  county,  A.  T.,  dwelling: 

Imperial,  London,  Northern  &  Qneen $4,500 

July  8,  Moleseno,  W.  T.,  saloon: 
H3me,  N-  Y $ei5 

July  3,  Dayton,  Nev.,  merchandise  and 
saloon,  hotel: 

South  British  &  National $1,000 

City  of  London 1,000 

Firemans  Fund 500 

Bowery 500 

Hamburg-Bremen 162 

Niagara 162 

July  7,  Meagher  county,  M.  T.,  building 
and  machinery: 

Soiith  British  and  National $1,000 

CityofLondon 2,000 

July  6,  Butte  City,  M.  T.,  frame  building: 
Connecticut $500 

Grand  Total $378,337 


Grand  Army  Visitors. 

Following  are  the  names  of  many  under- 
writers, members  of  the  G.  A.  K.,  who  vis- 
ited San  Francisco  during  the  National 
Encampment  of  the  Grand  Army  of  the 
Republic: 

Gen.  L.  A.  Dickinson,  Hartford;  Col. 
Phil.  A.  Cheek,  Baraboo,  Wis.;  Past  Com- 
mander-in-Chief R.  B.  Heath,  Philadelphia; 
C.  S.  Warren,  Commander  Department  of 
Montana,  Butte  City;  P.  Y.  Baker,  Tiaver, 
Cal.;  Past  Commander-in-Chief  Kountz,  To- 
ledo; P.  H  Wartield,  Healdsburg,  Cal.; 
Geo.  L.  Voorhees,  Vallejo,  Cal.;  Chas.  Cook, 
Cloverdale,  Cal  ;  John  Knowles,  San  Diego, 
Cal.;  J.  A.  Miller.  Austin,  Nev.;  H.  L. 
Fish,  Eeno,  Nev.;  E.  G.  Hursch,  Roseburg, 
Or.;  W.  R.  Duncan,  Willows,  Cal.;  E.  G. 
Wheelock,  Santa  Ro-^a,  Cal.;  P.  W,  Gillette, 
Ketchum,  Idaho;  J.  R.  Dunlap,  Amador, 
Cal.;  Capt.  Thomas  Price,  Cayucos,  Cal.; 
Dan  McCool,  Vallejo,  Cal. ;  W.  H.  Peck,  Lom- 
poc,  Cal.;  John  Taylor,  Q.  M.  G.,  G.  A.  R.. 
Phila.;  Carl  Strobel,  Sacramento,  Cal.;  Geo. 
J.  Roth,  Rome,  N.  Y.;  Henry  Baker,  Pres. 
Providence  Mutual  Fire,  Providence,  R.  I.; 
F.  Miller,  Lebanon,  Or.;  C.  W.  Crocker, 
Alton,  111.;  D.  B.  Bush,  Portland,  Or.;  Col. 


J.  B.  Fuller,  Marysville,  Cal.;  B.  E.  Hunt. 
Napa,  Cal.;  Chet.  F,  Wood,  Napa,  Cal.;  R. 
Delappe,  Maxwell,  Cal.;  Chas.  Chenowith, 
Winnemucca,  Nev.;  W.  H.  Duffield,  Ar- 
buckle,  Cal.;  A.  C.  Kistler,  Cedarville,  Cal.;. 
C.  E.  French,  Santa  Ana,  Cal.;  Maj.  Hugh 
Anderson,  Salt  Lake,  Utah;  J.  R.  Miller, 
Central  City,  Colo.;  W,  H.  Bonsall,  New 
York. 

Personals. 

Edward  Niles,  compact  manager  at. 
Portland,  was  in  the  city  last  month. 

W.  H.  Bonsall,  business  manager  of  the 
Spectator  Company  of  New  York,  is  in  the 
city. 

Wm.  J.  Landers  and  A.  E.  Magill  re- 
turned last  month  from  a  trip  through  thor 
Pacific  northwest. 

Joshua  T.  Willson,  Secretary  of  the  Mer- 
chants' Mutual  Ins.  Co.  of  Baltimore,  Md., 
visited  this  city  last  month. 

Thomas  Bennett  returned  last  week 
from  a  trip  through  Oregon  and  Washing- 
ton. 

Past  Commander-in-Chief  Kountz,  wha 
has  one  of  the  largest  local  agencies  in  To- 
ledo, Ohio,  was  a  National  Encampment 
visitor. 

A.  J.  Bryant,  President  of  the  State  In-  . 
vestment  and  Insurance  Company  of  thia. 
city,  has  been  seriously  ill  during  the  past 
month. 

E.  W.  Scott,  Jr.,  of  New  York  City,  ar- 
rived in  this  city  last  month,  where  he  will 
make  his  future  home.  Mr.  Scott  is  the 
son  of  E.  W.  Scott,  vice-president  of  the 
Equitable  Life  Assurance  Society  of  New 
York,  and  will  engage  in  the  company's 
service  here  as  assistant  cashier  of  the  Pa- 
cific Department. 

Samuel  Bates  of  Merced,  Charles  Dohr- 
manu  of  Stockton,  A.  L.  Edwards  of  Vir- 
ginia City,  G.  G.  Johnson  of  Holli&ter,  W. 
E.  Smedley  of  Salt  Lake  City,  C.  W.  Rems- 
burg  of  Fresno,  M.  S.  Niswander  of  Gil- 
roy,  F.  R.  Wallace,  Helena,  M.  T.;  R.  G. 
O'Brien,  Olympia,  W.  T.;  C.  W.  Swain, 
lone,  Cal.;  Charles  Wells.  Modesto,  Cal.; 
and  M.  R.  Hook,  Red  Blufif,  Cal.,  were  in  tha 
city  Graijid  Army  week. 
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Chas.  D.  Haven  and  C.  F.  Molli  s  visit- 
■ed  Oregon,  Wasbingtou  Territory  and  the 
yellowstone  Park  last  month. 

Geo.  L.  North,  cashier  Pacific  Depart- 
ment Equitable  Life  Assurance  Society  of 
New  York,  visited  the  "  states  "  lust  mouth. 

EoBT.  B.  Beath,  Secretary  of  the  United 
Firemens  Ins.  Co.  of  Philadelphia,  and  Past 
Commander-in-Chief  of  the  G.  A,  K.,  at- 
tended the  National  Encampment  in  this 
city. 

W.  P.  Thoma.s,  who  departed  for  Hono- 
lulu per  steamer  on  the  19th  of  May  to  ad- 
just losses  incurred  by  several  companies 
represented  here,  in  the  great  fire,  returned 
last  month.  He  found  that  proofs  for  total 
loss  had  been  made  previous  to  his  arrival, 
but  in  a  number  of  cases  reopened  he  found 
the  losses  far  from  total.  The  Honolulu 
agents  do  not  understand  the  adjustment 
of  losses. 

CHIPS. 

—  All  the  insurance  journals  of  the  country 
are  full  of  quotations  from  Mr.  Heald's  re- 
cent address.  It  is  not  only  an  able  and 
interesting  document,  but  it  helps  to  fill  up 
the  paper,  these  dull  days. 
— A  fire  in  Oakland,  recently,  was  estin- 
:guished  by  the  timely  application  of  blan- 
kets. The  furniture  was  slightly  damaged. 
Both  the  building  and  the  furniture  were 
insured  in  several  companies.  The  loss  on 
the  furniture  was  duly  paid,  but  the  losing 
■company  presented  a  pro-rata  bill  for  the 
loss  on  the  blankets  used  in  putting  out 
the  fire,  to  the  companies  carrying  risks  on 
the  building,  claiming  that  as  the  destruc- 
tion of  the  blankets  had  saved  the  building, 
ordinary  justice  required  a  pro-rata  division 
of  the  loss.  Some  of  the  companies  paid 
their  share  cheerfully,  but  others  denied 
all  liability  in  equity.  Their  policies  were 
not  that  sort  of '  'blanket' '  policies.  It  seems 
to  have  been  a  case  where,  according  to 
equity,  the  companies  insuring  the  build- 
ing might  have  stretched  their  notion  of 
justice  a  trifle;  but,  as  the  blankets  were 
also  insured  by  the  company  carrying  the 
furniture  risk,  there  is  at  least  room  for  a 
reasonable  difference  of  opinion. 


— At  a  recent  meeting  of  the  Underwriters 
Association  of  the  Pacific,  a  cordial  invita- 
tion was  read  from  the  Underwriters  Asso- 
ciation of  the  Northwest  to  attend  the  annual 
meetiug  to  be  held  at  Chicago  on  the  8th 
and  9th  of  September.  The  unusual  num- 
ber of  fires  about  this  time,  it  is  thought,  will 
prevent  any  of  our  Pacific  adjusters  from 
accepting  the  invitation. 

— J.  G.  Conrad  and  J.  D.  Maxwell  have 
purchased  of  Hoyt  &  Wickes  the  San  Fran- 
cisco general  agency  of  the  Oakland  Home 
and  the  Traders  insurance  companies. 
They  will  operate  under  the  firm  name  of 
Conrad  &  Maxwell,  with  the  office  of  the 
San  Francisco  department  at  421  California 
street,  as  heretofore.  Mr.  Maxwell  has  been 
engaged  in  insurance  brokerage  in  this  city 
for  some  time. 

— Harry  B.Wheaton,  manager  of  the  Ameri- 
can Surety  Co.,  of  New  York,  for  Messrs. 
Brown,  Craig  &  Co.,  general  agents,  is 
pushing  the  business  of  the  American  Sur- 
ety; also  the  Steam  Boiler  and  Plate  Glass 
companies  with  that  energy  which  will  re- 
sult in  a  largely  increased  business  for  1886. 

— J.  L.  Fogg,  for  many  years  the  Alameda 
County  representative  of  the  Mutual  Life, 
of  New  York,  and  a  number  of  fire  com- 
panies, has  been  selected  by  Mr.  Risley,  the 
General  Superintendent  of  Agencies,  for  the 
position  of  Pacific  Coast  SuiJerintendent  of 
Agencies  of  the  Connecticut  Mutual  Life  Ins. 
Co.  Tlie  company  has  abandoned  the  plaa 
of  a  general  agency  in  this  field,  and  has 
conferred  upon  Mr.  Fogg  the  authority  to 
appoint  general  agents  for  the  several  sec- 
tions tributary  to  the  larger  cities. 

— In  an  interior  town  an  agent  was  told  to 
renew  a  policy,  as  usual.  He  replied  that 
the  company  had  withdrawn,  but  that  he 
would  i^lace  it  in  a  certain  company,  naming 
it.  This  was  satisfactory,  but  the  agent 
forgot  to  make  out  the  policy,  as  agreed, 
and  three  days  thereafter  the  property 
burned.  The  question  is,  is  the  company 
mentioned  responsible  ?  The  property  hold- 
er believed  he  was  insured  in  that  company 
and  the  agent  told  him  that  he  would  place 
the  risk  in  it.  The  payment  of  the  loss  is 
still  under  consideration. 
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— Bert  G.  Snow,  of  Visalia,  Cal.,  a  special 
agent  for  the  Equitable  Life,  wrote  $700,000 
of  insurance  in  his  company  in  Tulare  and 
Kern  counties,  in  nine  months,  from  Oct. 
1,  18S5,  to  July  1,  1886.  Both  are  small 
counties,  too,  the  total  voting  population 
being  only  3  700. 

— At  a  fire  in  an  interior  town,  recently, 
eight  or  ten  buildings  were  burned.  The 
local  paper  says  the  origin  of  the  fire  is 
mysterious,  and  adds  that  no  one  will  re- 
build. The  last  statement  deprives  the  fire 
of  any  claims  to  a  mysterious  origin.  They 
all  w ere  insured,  no  one  will  rebuild;  ergo: 
the  fire  was  incendiary. 

— Gutte  &  Frank  have  been  appointed  agents 
for  the  Merchants'  Mutual  Ins.  Co.  of  Bal- 
timore, a  niarine  company  with  $200,000 
cash  capital  and  $314,857  assets.  The 
Merchants  was  incorporated  in  1846.  Mes- 
srs. Gutte  &  Frank  now  represent,  as  gen- 
eral agents,  five  companies,  to-wit:  Ham- 
burg-Magdeburg of  Germany,  Germania  of 
New  York,  Magdeburg-General  of  Germany, 
National  Marine  of  London,  and  Merchants' 
Mutual  of  Baltimore. 

— j;  K.  Hillman,  for  the  past  year  special 
adjuster  for  the  Southern  California,  has 
been  made  assistant  manager  of  the  San 
Francisco  Department,  and  at  present  placed 
in  charge  of  this  office  in  the  absence  of 
Secretary  Miles,  who  has  been  spending 
some  weeks  in  this  city,  reorganizing  this 
branch.  It  is  strongly  hinted  that  Mr. 
Miles  will  be  made  secretary  and  manager 
of  the  company,  and  will  in  that  case  spend 
a  portion  of  his  time  in  this  city. 

— H.  W.  Snow,  recently  with  the  Southern 
California  Ins.  Co.,  and  W.  H.  Pettis,  sec- 
retary of  the  California  Life  and  Accident 
Assessment  Association,  have  formed  a  co- 
partnership under  the  firm  name  of  Snow 
&  Pettis,  General  Insurance  Agents,  at  324 
Montgomery  street.  In  addition  to  the 
arduoua  duties  of  writing  letters  to  agents 
and  collecting  assessments  from  policy- 
holders of  the  life  and  accident  concern, 
Mr.  Pettis  will  assist  Mr.  Snow  in  repre- 
sentiug  as  city  agents  the  Sun  Fire  and 
Marine  of  San  Francisco,  and  other  fire 
companies. 


— During  a  big  fire,  not  many  months  ago, 
an  agent  wrote  and  delivered  a  policy  on  at 
frame  building  opposite  a  burning  block. 
— Commissioner  Tarbox,  of  Massachusetts, 
will  accept  our  thanks  for  a  second  copy  of 
his  annual  fire  and  fire-marine  report   for 
1886,  the  first  copy  miscarrying. 
— The  Howard  Insurance  Co.,  of  New  York, 
made  good  progress  during  the  first  half  of' 
'86,  increasing  its  net  surplus  $20,000,  not- 
withstanding an  increase  of  over  $22,000  ia 
reinsurance  reserve. 

— That  was  a  sensible  parson  who,  at  a 
funeral  sermon,  in  enumerating  the  virtues 
and  good  deeds  of  the  deceased,  dwelt  upon, 
the  fact  that  he  had  insured  his  life  to  the 
extent  of  his  ability.  That  kind  of  conso- 
lation, in  the  language  of  the  Keverend 
Samuel  Jones,  beats  the  other  kind  alL 
hollow. 

— A  life  insurance  agent  dropped  into  the- 
office  of  the  Indicator  a  few  days  since  in 
order  to  find  a  copy  of  an  insurance  paper 
containing  an  article  derogatory  to  a  certain 
company,  with  a  view  to  using  it  as  an  "ar- 
gument." The  question  occurred  to  us  if 
this  agent  represents  one  of  the  strongest 
companies  in  the  world,  and  he  claims  he- 
does,  it  should  recommend  itseK  and  need 
no  belittling  of  others  to  carry  it  along.  In- 
stead of  hunting  up  weapons  with  which  to. 
slay  a  small  company,  an  agent  could  spend^ 
his  time  more  profitably  in  persuading  men 
to  provide  protection  for  their  families  by 
insuring  their  lives.  To  attempt  to  build 
up  one  company  by  pulling  down  another 
is  not  the  course  of  wisdom. — Indicator. 
— The  first  ten  days  of  August  in  San 
Francisco  have  been  a  holiday  season.  The 
city  has  been  handsomely  decorated  in 
honor  of  the  20th  National  Encami^ment  of 
the  Grand  Army  of  the  Kepublic,  and  the- 
streets  have  been  thronged  with  visitors, 
veterans  and  others,  from  all  parts  of  the 
Union.  The  insurance  fraternity  have  been 
well  represented,  as  the  reader  may  see  by 
referring  to  a  partial  list  printed  elsewhere. 
The  insurance  offices  and  companies  in  this 
city  contributed  liberally  to  defray  expenses, 
with  their  usual  public  spirit,  and  many 
insurance  buildings  were  tastefully  embel- 
lished with  the  national  colors. 
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— There  are  ten  native  fire  offices  in  Russia, 
and  they  all  do  a  rushin'  business. 
— The  Fireman^s  Fund  Record,  illustrat- 
ing the  fact  that  the  application  of  a  rule 
in  the  rate  book  will  not  always  work  the 
same  way,  says:  "A  donkey  loaded  with 
salt  was  crossing  a  brook.  The  water  dilu- 
ted the  salt  and  lightened  the  burden.  He 
communicated  his  discovery  to  a  brother 
donkey  loaded  with  wool.  The  latter  tried 
the  same  experiment,  and  found  his  load 
doubled."     The  moral  is  obvious. 

— Insurance  Age  compiles  the  following  ta- 
ble of  States  in  which  the  fire  business  has 
been  in  the  aggregate  unprofitable  for  a  se- 
ries of  years: 

Loss  and  Ex- 
State.  No.  of  Years.  Loss  Ratio  peuse  Ratio. 

Alabama 7  70.  105. 

Arkansas 10  79.3  114.3 

Georgia.......  5  71.7  106.7 

N.  Hampshire  16  67.1  102.1 

New  Mexico...  3  72.2  107.2 

North  Carolina  3  74.3  109.3 

Oregon 2  76.3  111.3 

Pennsylvania.  12  67.7  102.7 

Texas 21  71.0  106.0 

Utah 3  68.0  103.0 

Vermont 10  67.7  102.7 

Virginia 3  72.0  107.0 

Washington  T.  1  81.7  116.7 

Wisconsin 17  64.6  99.6 

Canada 17  67.9  102.9 

— A  prominent  holder  of  life  insurance  pol- 
icies in  a  large  company  says  concerning  life 
insurance:  '■  I  like  life  insurance  because  it 
has  compelled  me  to  save  my  money.  Al- 
ways a  free  liver,  earning  and  receiving  a 
good  salary,  the  end  of  the  year  always 
found  me  about  even  with  the  world.  Some 
years  ago  I  was  induced  to  take  out  an  en- 
dowment policy  on  my  life.  I  entered  into 
the  scheme  with  some  doubts  and  misgiv- 
ings as  to  my  ability  to  meet  the  premiums; 
but  to  my  surprise  I  found  that,  with  but 
little  appreciable  effort,  I  was  able  to  meet 
my  premiums  as  they  fell  due,  and  I  there- 
fore consider  myself  indebted  to  life  insur- 
ance for  the  handsome  endowment  policy  I 
now  hold,  now  considerably  more  than  half 
paid  up.  The  money  paid  for  premiums 
has  been  actually  saved,  for  from  my  previ- 
ous experience  I  know  my  salary  would 
have  all  been  spent  in  other  directions  had 
I  not  diverted  a  part  for  this  purpose." 


— The  net  premium  income  of  the  Firemans 
Fund  Iijsnrance  Company  for  the  first  sir 
months  of  1886  was  $520,000,  in  round 
numbers,  or  more  than  the  entire  annuah 
premium  five  years  ago.  The  assets  are 
now  $2,048,843. 

—  Wm.  Bourue,  the  English  actuary,  saysr 
"No  agent  in  these  days  of  keen  competition 
can  expect  to  do  a  large  business  unless  be 
studies  the  literature  of  his  profession, 
keeps  abreast  of  the  times,  and  is  well  post- 
ed as  to  the  financial  position  and  solvent 
features  of  other  offices  as  well  as  his  own." 
We  indorse  this,  and  recommend  the  Coast 
Review  to  live  agents  who  want  to  keep- 
"posted." 

— An  old  and  successful  life  agent  recently 
said  to  us  that  "still  hunt  "  tactics  are  the 
best.  It  is  his  rule  to  distribute  no  life  lit- 
erature bearing  the  name  of  his  company; 
for  to  do  so  is  to  invite  the  attack  of  some 
"prowling"  competitor  who  will  poison  the 
mind  of  the  intending  applicant  with  a  per- 
version of  figures  or  a  blank  lie.  It  seems 
to  us  that  he  places  the  standard  of  profes- 
sional morality  among  solicitors  unfairly 
low,  but  we  give  his  rule  for  what  it  is 
worth.  Some  solicitor,  reading  this  para- 
graph, may  find  in  it  an  explanation  for 
more  than  one  inexplicable  failure  to  secure 
an  applicant  who  had  given  satisfactory  as- 
surance of  a  determination  to  insure. 
— The  August  Overland  is  an  exceptionally 
good  number,  with  the  true  Pacific  Coast 
flavor.  We  note  that  somebody  has  worked 
up  an  old  story  into  rhyme — that  story 
about  the  man  who  yoked  himself  with  a 
young  steer,  and  then  went  racing  around 
the  lot,  bawling,  "head  us  off,  somebody." 
The  story  is  located  in  Southern  California, 
but  the  incident  really  occurred  in  New 
Jersey  in  Colonial  times.  The  contents  of 
the  Overland  are:  A  Manual  Training  School 
for  San  Francisco,  Ghosted,  Our  Little  Bat- 
tle in  Corean  Waters,  Prone  on  Dear  Earth, 
Phoebus  or  Cupid,  Captain  Grant's  Old 
Post  (Fort  Humboldt),  Currituck  Joe, 
Around  the  Horn  in '49,  Letter  from  Brazil, 
Personal  Recollections  of  the  Vigilance 
Committee,  Petrarch  and  the  Universities, 
Up  Snake  River,  Romance  of  the  Red 
Woods,  American  Diplomacy,  etc. 
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The  Ausirala.^ian  Banking  Record  says: 

"It  is  surprising  that  the  intelligent  people 
of  the  United  States  should  permit  life 
offices  to  be  heavily  taxed." 
— The  A  rr)  us  speaks  of  smoothing  an  "angry 
sea  "with  oil  as  a  "  new-fangled  notion." 
Yes;  we  remember  reading  something  about 
it  in  that  new  book,  "  The  Bible." 
—Of  the  papers  published  by  life  insurance 
companies  in  the  United  States,  the  Trav- 
elers' Record  is  incomparably  the  best.  We 
have  been  intending  to  write  this  for  some 
time,  but  the  editor  of  the  Record  has  an- 
ticipated us. 

A  separator  burned  in  a  harvest  field  last 

month,  owing  to  a  hot  journal  and  a  care- 
less engineer  who  neglected  to  apply  oil. 
The  same  "box"  or  journal  had  caught  fire 
once  before.  Had  there  been  an  automatic 
oiling  apparatus  there  would  have  been  no 
fire,  and  the  insurance  company  would 
have  been  several  hundred  dollars  ahead. 
—We  are  inclined  to  think  that  the  suicidal 
tendencies  of  the  German  people  are  owing 
to  excessive  beer  drinking.  The  effects  are 
frequently  profound  melancholy  and  a  sui- 
cidal mania.  So  the  'boys"  say.  Within 
two  years  thirteen  Germans,  hviug  in  an 
Iowa  village  of  600  inhabitants,  have  com- 
mitted suicide.  Come  to  think  of  it,  Iowa 
is  now  a  Prohibition  State,  and  it  may  be 
that  these  poor  fellows  killed  themselves 
because  their  supply  of  beer  was  cut  off. 


—The  Anglo-Nevada  Assurance  Corpora- 
tion has  called  for  the  second  quarterly  in- 
stallment of  its  cash  capital,  due  August  16. 
—The  business  of  the  Manhattan  Life  Ins. 
Co.  thus  far  this  year  has  been  greater  than 
for  the  corresponding  period  of  any  one  of 
the  past  twelve  years. 

—The  new  business  of  the  Union  Mutual 
Life  Ins.  Co.  for  the  first  five  months  of 
this  year  is  $623,518  more  than  the  amount 
of  new  business  in  the  corresponding 
months  of  last  year. 

—If  the  rate  of  burning  in  San  Francisco 
continues  for  the  remainder  of  the  year,  the 
insurance  losses  will  be  about  80  per  cent, 
of  the  city  premiums.  This  is  an  item  for 
prop-rly- holders  who  are  clamoring  for 
lower  rates. 

—In  Honolulu  the  Minister  of  the  Interior 
is  the  local  boss— not  political,  but  actual. 
He  visits  fires  and  directs  the  firemen,  and 
ignores  the  Chief  of  the  fire  department. 
There  is,  therefore,  at  times,  a  conflict  of 
authority  which  is  confusing  to  the  firemen, 
to  say  the  least. 

—The  Coast  Review  neatly  but  effectively 
says:  "We  have  a  new,  beautiful  picture 
in  our  office.  It  represents  the  co-operative 
and  the  member.  It  is  the  picture  of  a  wolf 
and  a  lamb."  But  there  is  no  need  of  two 
animals.  All  that  is  needed  is  the  wolf— 
the  lamb  being  inside  the  v>-o\i.— Insurance 
Age. 


J.  G.  CONRAD. 


1.  D.  MAXWELL. 


CONRAD  &  MAXWELL, 

GENERAL  INSURANCE  AGENTS, 
SAN  FRANCISCO  DEPARTMENT 

OAKLAND  HOME  INSURANCE  CO. 
TRADERS  INSURANCE  CO- 

CONRAD  &  MAXWELL, 

Managers,  421  California  St. 
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— The  Pennsj-lvania  Ins.  Co.  of  Pittburgh 
has  issued  novel  blotters,  with  illustrations 
of  such  lines  as  "keep  your  matches  in  a 
safe  place,"  etc..     A  good  idea. 

— An  Iowa  Supreme  Court  Judge  recently 
decided  that  the  temporary  vacancy  of  a 
dwelling  increased  the  hazard  of  winds 
and  tornadoes.  Of  course  it  did.  If  the 
occupants  had  '^been  at]  home  they  could 
have  put  the  tornado  out  of  the  back  door, 
or  persuaded  the  cyclone  to  turn  down 
another  road,  or  checked  the  wandering 
airs  of  heaven  (poetic  for  winds)  with  the 
kitchen  broom. 

— We  have  received  from  the  Spectator  a 
copy  of  the  Insurance  Year  Book  for  1886. 
It  is  a  work  of  nearly  7(J0  pages,  and  the 
contents  are  so  familiar  to  all  underwriters 
that  the  briefest  summary  will  suffice. 
There  are  life  and  fire  charts;  laws  and  court 
decisions;  statistics  of  population  of  States 
and  cities;  home  and  foreign  fire  and  life 
statistics;  tables  of  fire  insurance  by  States; 
tables  of  mortality  in  cities;  list  of  retired 
companies;  fire  departments  in  the  cities 
and  towns  of  the  United  States  and  Can- 
lada;  tables  of  payments  to  life  policy  hold- 
'ers  for  eighteen  years'  directory  of  insur- 
ance agents,  and  information  in  regard  to 
general  agents  and  the  fieldmen  throughout 
the  country.     Price,  $3.00  per  copy. 

— A  correspondent  (W.  S.  F.)  writes  from 
Los  Angeles  as  follows:  "Referring  to  your 
article  in  the  July  Coast  Eeview,  entitled 
'  A  Hostile  and  Incompetent  Critic,'  in  your 
quotation  from  the  Sunday  Call,  or  the  arti- 
cle, as  you  state,  written  by  a  Mr.  Barnes, 
lam  at  loss  to  understand  why  you  did  not 
comment  also  on  the  sentence  therein,  viz.: 
'  That  fraternal  societies  could  not  carry 
$2,000  guarantee  on  their  members  for 
any  less  money  than  old  line  companies.' 
He  might  have  added:  '  and  Fraternal  So- 
cieties do  not  guarantee  anything,  much 
less  $2,000,  as  they  have  nothing  to  speak 
of  to  guarantee  with.'  Again  most  assess- 
ments societies  are  not  in  any  way  frater- 
nal, but  simple  schemes  for  a  few  managers 
and  officers  to  make  money  out  of,  and  Fra- 
ternal Societies  should  fight  these  frauds, 
as  well  as  old  line  companies  do." 


— The  Maine  Insurance  Report,  just  issued, 
indicates  that,  for  the  first  time  in  ten  years, 
at  least,  the  other-State  and  foreign  compa- 
nies doing  business  in  that  State  have  made- 
some  money. 

—  We  are  indebted  to  Wm.  Bourne  of  Liv- 
erpool, England,  for  a  copy  of  "Bourne's 
Handy  Assurance  Directory "  for  1886,  a, 
compendium  of  British  insurance  statistics^ 
Price,  25  cents. 

— Pittsburgh  is  about  half  as  large  as  San 
Francisco,  but  it  has  more  than  twice  as 
many  tire  insurance  companies.  Of  the 
forty-one  j  )int-stock  fire  companies  in  Penn- 
sylvania, eighteen  are  located  in  Pittsburgh. 
The  cash  capital  of  these  Pittsburgh  com- 
panies ranges  from  $100,000  to  $500,000, 
and  aggregate  $3,425,000.  None  has  a  mil- 
lion dollars  of  assets.  The  largest  in  cap- 
ital and  assets  is  the  Citizens,  Only  eight 
Pennsylvania  companies  have  over  a  million 
assets,  and  only  one  has  over  a  million  cash 
capital. 

— The  New  York  Review's  estimate  of  the 
fire  losses  in  the  United  States  and  Canada 
for  the  firat  six  mouths  of  1886  are  as  fol- 
lows: 

Fires  of        Aggregate 
$10,000         estimated 
Month —  and  over.  loss. 

January 208  $12,000,000- 

February 171  6,500,000 

March 173  10,650,(00 

April 145  8,000,000 

May U8  7,000,000 

June 154  9,750,000 

Totals 999  $53,900,000 

This  is  about  $3,000,000  more  than  for 
the  corresponding  period  last  year. 

— The  insurance  losses  in  San  Francisco, 
last  year,  as  reported  in  the  Coast  REVitw, 
were  $778,815;  as  reported  to  the  Fire  Pa- 
trol they  were  $781, '279.  The  aggregates 
were  not  only  close,  but  the  monthly  reports 
varied  only  a  trifle,  and  this  variance  was 
owing  to  the  necessary  reporting  of  esti- 
mated instead  of  adjusted  losses,  in  order 
to  print  the  same  in  the  Coast  Review. 
The  premium  income  from  the  city  busi- 
ness was  $1,956,089,  making  the  loss  ratio 
40.6  per  cent.  Sin  Francisco  yields  43  per 
cent,  of  the  California  premium  income 
and  30  per  cent,  of  the  total  coast  premium 
income. 
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Hutchinson  &  Mann, 

General  Agents  for  the  Pacific  Coast.  J 

E.    P.    FARNSWORTH,  \  .  .  .  .  SPECIAL  AGENTS    AND    ADJUSTERS. 

C.    VAN    DYCK    HUBBARD, ) 

N.  E.  Corner  California  and  Sansome  Ste.,  San  Francisco. 


ASSETS  REPRESEN 


,^TED $27,670,117 


FIRE    DEPARTMENT. 


CONTINKNTAIv   INSURANCK  CO. 


Of  Xew  York. 


AGRICTTLTTJRAL  INSURANCE    CO.  GIEARD  INSURANCE  CO. 

or  natertowii.  New  Vorli.  qj-  phiiiulolpliia. 


CITIZENS'  INSURANCE  CO. 

Of  St.  Loiiiis. 

FARRAGUT  INSURANCE  CO. 

or  Xe>v  York. 


PITTSBURGH  UNDERWRITERS, 

Of  Fittslmrgli. 

ST.  PAUL  F.  &  M.  INSURANCE  CO. 

Of  St.  I'inil. 


FIREMEN'S  INSURANCE  CO. 

Of  Baltimore.  1| 

FIMMEFS  INSUEANCE  CO,  UNITED  FIRE  REINSURANCE  CO 


OfXcMark. 

SUN  FIRK  OFFICK 


Of  EiiglaiKl. 


Of  London. 


MARINE    DEPARTMENT. 

LONDON  &  PROVINCIAL  M.  INS.  CO.     n    FONCIERE  MARDTE^INS.  CO. 

Of  London.  I 

ST.  PAUL  F.  &  M.  INSURANCE  CO. 

or  St.  Paul. 


Steam  Boiler  and  Plate  Glass  Department. 

HARTFORD  STEAM  BOILER  INSPEC-         METROPOLITAN  PLATE  GLASS  IN- 
LAND INSURANCE  CO.  ^  SURANCE  CO. 


Of  Hartford. 


Of  Xew  Vork. 
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Elizur    Wright's    Last    Life    Insurance 
Paper. 

The  North  American  Review  for  August 
prints  the  following  posthumous  paper  on 
life  insurance  by  the  late  Elizur  Wright, 
the  well  known  actuary: 

The  American  who  first  drew  the  Protean 
life  principle  out  of  the  clouds  was  sent  to 
the  mother  country  to  secure  justice  for 
her  then  infant  colonies.  He  there  became 
acquainted  with  Dr.  Richard  Price,  who, 
by  his  scientific  labors,  was  restoring  the 
vitality  of  British  life  insurance,  then  in  a 
ruinous  condition,  because  it  bad  been 
founded  on  guess-work.  Both  these  men 
recognized  the  relations  of  capital  and  labor 
— that  capital  is  the  child  of  labor— and 
that  there  can  be  no  social  or  national 
prosperity  where  the  child  enslaves  the  pa- 
rent. They  both  believed  that  extreme 
poverty  was  not  a  necessary  evil,  that  co- 
operative institutions  might  be  founded  by 
which  every  industiious  man  could  save 
himself  and  family  from  pauperism,  let 
death  do  what  it  might.  Dr.  Price  showed 
how  the  perpetual  solvency  of  a  life  insur- 
ance company  may  be  maintained  on  annu- 
al premiums  not  increasing  with  the  in- 
creasing risk  of  age,  as  was  abundantly  11- 
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lustrated  in  the  career  of  the  London 
Equitable.  But  he  unfortunately,  did  not 
provide  an  equitable  method  by  which  a 
co-insuring  member  could  retire  from  the 
society  when  he  ceased  to  need  further  in- 
surance, or  was  unable  further  to  pay  the 
annual  premium.  Here  has  remained  a 
very  important  question,  practically,  if  not 
theoretically,  unsolved  nearly  to  the  pres- 
ent time. 

The  present  writer  cannot  better  explain 
the  working  of  this  defect  than  by  stating 
what  fell  under  his  own  observation  when 
in  the  year  1814   he  visited  England  as  a 
peddler  of  Sparks'  Lives   of  Franklin  and 
Washington,  as  well  as  a  publication  of  his 
own.       He   had  from   the    Massachusetts 
Hosijital  Life  Insurance  Company,  a  cor- 
poration chartered  in  1816,  a  commission  to 
procure  information  for  its  use  on  life  in- 
surance,   and  a  letter  of  introduction   to 
Joshua  Milne,  the  author  of  the  "  Carlisle 
Table  of   Mortality  "  and   other  statistical 
works,  then  at  the  head  of  the  Sun  Life 
and  Fire   Office.     That  gentleman,  in  his 
sixty-ninth  year,    received   me    most   gra- 
ciously,  and  communicated    to   me    even 
more    information  than  I  was  capable   of 
holding.     About   a   week  afterward   I  was 
invited  by   John  Kenyon,    a  well  known 
London  Maecenas,   to   one  of  his   literary 
breakfasts,  where  I  met  such  men  and  wo- 
men   as  Samuel  Kogers,   B.   W.   Proctor, 
(better  known  here  by  his  noni  de  plume  of 
Barry  Cornwall),  Robert  Browning,    Miss 
Mitford,  Elizabeth  Barrett  (afterwards  Mrs. 
Browning),    and   others.      Proctor   sitting 
next  to  me,  asked  me  pleasantly,   "  What 
of    the  London    lions    have   you    seen?" 
"The  Thames  tunnel,"  I  replied,  "is  the 
the  largest;  but  the  most  interesting  to  me 
has  been  the  Sun  Life  Office,  where  I  have 
learned  a  good  deal   about  life   insurance 
that  was  new  to  me."     "  Life  insurance  !" 
broke  out  Mr.  Proctorl    "It's  the   biggest 
humbug  in    Christendom."     I  was    quite 
thunderstruck,   but  managed  after  a  little 
hesitation  to  say:    "  You  surprise  me,  Mr. 
Proctor.     If  I  had  not  taken  a  policy  from 
a  life   company  just   started  in  Boston,  I 
should  not  have  dared  to  cross  the   water, 
leaving  a  wife   and  five   children  on   the 
other  side."     "  Go  to  the  Eoyal  Exchange," 


said   Mr.  Proctor,  "Thursday  afternoon  at 
three   o'clock,    and   you   will   see   what    I 
mean."     I   assured  him   I   should   do  so, 
and  did.     What  I  saw  at  that  sublime  cen- 
ter of  trade  was  a  sale  at  auction  of  several 
old  policies  on  very  aged  men  to  speculators, 
apparently  of  the  Hebrew  persuasion,  to  be 
kept   up   by  them  by  their  paying  annual 
premiums  to   the  company  till  the  decease 
This  was  done,   I   was   told,   because   the- 
companies   had  made   it  a  rule  "never  to 
buy   their  own  policies!"     A  poor  rule,  it 
seemed   to  me!     I  had  seen  slave  auctions 
at  home.     I  could  hardly  see   more  justice 
in  this  British  practice.     If  I  shoiild  ever 
become  old  myself,  I  thought,  I  should  not 
like   ta  have   a  policy   on   my  life  in  the 
hands  of  any  man  with  the  slightest  pec- 
uniary  motive   to   wish    me   dead.     This, 
then,  was  what  had  disgusted  the  sweetest 
songwriter  in  England  with  life  insurance! 
I  soon  found  there  was  a  reasonable  act 
of  Parliament  against  the  issue  of  a  policy 
in  the  absence  of  insurable  interest  on  the 
part  of  the  policy-holder  in  the  life  of  the 
insured,  but  no   law  whatever  against  the 
continuance  of  one,  after  all  insurable  in- 
terest had  ceased;  on  the  contrary,  a  judge- 
made  law  allowing  it.     I  resolved  if  I  ever 
returned  to  America,  it  should  be  otherwise 
here,  if  my  voice  could  avail. 

However,  when  I  returned  home,  I  found 
that  by  the  terms  of  the  policy— generally 
copied  from  the  English  form— the  same 
thing  might  be  done  as  in  England,  though 
there  was  generally,  outside  of  the  policy, 
a  promise  to  pay  an  equitable  surrender 
value  in  case  the  insured  should  wish  to 
withdraw  and  give  notice  to  that  effect  be- 
fore premium  became  due.  But  it  was  left 
to  the  company  to  say,  after  the  notice,  what 
payment  should  be  equitable  If  a  case  was 
ever  carried  into  the  court,  the  court  only 
looked  into  the  policy,  and  finding  stipula- 
ted there  no  return  of  any  part  of  the  prem- 
iums, but  rather  the  reverse,  compelled 
none. 

Dr.  Price's  great  improvement  consisted 
ia  committing  the  series  of  net  natural 
premiums,  increasing  annually  with  the 
tabular  risk,  into  a  level  or  constant  series 
for  the  whole  term  of  insurance.  And  this 
made  the  business   of   the   company,  from. 
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first  to  last,  consist  of  two  distinct  parts — 
insurance  and  bankiug,  or  insurance  and 
self-insurance.  A  certain  part  of  every 
premium— or,  at  any  rate,  of  any  of  the 
earlier  ones— goes  to  pay  the  party's  bet 
that  he  will  not  die  in  that  year,  and  of 
course  goes  towards  paying  the  claims  aris- 
ing on  those  who  do  die.  The  other  part 
goes  into  the  invested  or  reserved  fund,  ac- 
cumulating at  a  certain  interest,  but  the 
whole  of  it,  with  its  interest,  comes  out  in 
case  the  party  himself  dies,  because  he  him- 
self has  insured  that  part  of  the  face  of  the 
policy,  and  not  the  company. 

Curiously  enough,  Dr.  Price's  net  level 
or  constant  premiums  had  a  provision  for 
expenses  attached  to  them  by  adding  a  cer- 
tain percentage  of  the  net  premium  to  itself. 
There  was  no  justifiable  logic  for  that  form 
of  provision,  and  plainly,  enough,  it  had 
better  have  been  a  percentage  on  the  face  of 
the  policy  or  a  specific  yearly  due,  variable 
and  corresponding  with  the  work  done  by 
the  company.  It  had  the  effect,  by  dis- 
counting the  bonded  future  premiums  into 
present  resources,  to  make  the  assets  of 
many  a  "Diddlesex  concern"  vastly  exceed 
the  tabular  liability  on  its  policies,  while  it 
was  marching  to  inevitable  bankruptcy. 
Our  State  Departments,  by  early  adopting 
the  test  of  a  net  valuation,  have  saved  most 
of  the  present  companies  from  that  rock. 
All,  perhaps,  might  have  been  saved  if  fewer 
had  been  created. 

What  led  to  a  different  practice  in  this 
country  from  the  English,  was  the  willing- 
ness of  some  companies  to  receive  a  part  of 
the  annuai  premium  in  a  note  of  the  insur- 
ed bearing  interest  at  sis  or  seven  per  cent. 
If  this  note  were  not  more  than  half  of  the 
annual  premium  and  the  interest  was  paid 
in  advance  every  year,  not  only  the  note 
(unless  the  party  entered  at  a  very  advanced 
age)  might  lie  unpaid  till  the  policy  became 
a  claim,  but  another  note  of  the  same 
amount,  and  on  the  same  conditions,  might 
be  taken  safely  for  every  succeeding  prem- 
ium. As  these  notes,  being  a  part  of  the 
reserve  or  self-insurance  on  the  policy,  were 
applicable  as  far  as  they  would  go  to  pay 
the  widow's  or  beneficiary's  claim,  it  was 
pretty  plain  to  ordinary  comprehension 
that  if  the  insured  lived  to  die  at  an  advan- 


ced age,  his  widow  or  children  would  get 
little,  or  perhaps  nothing,  but  a  dead  hus- 
band's or  father's  notes.  This  obvious  con- 
sideration led  the  companies  to  promise 
that  the  divisible  surplus  of  cash  over 
claims  and  expenses  would  be  such  as  to 
cancel  the  notes,  so  that  not  more  than  five 
or  six  would  ever  be  outstanding — a  proph- . 
ecy  which  facts  hardly  warranted  in  the 
most  successful  and  economical  of  the  com- 
panies. In  many  cases  the  half  cash  part 
of  the  premium  with  the  interest  on  the 
uncancelled  notes  became  fully  equal  to  an- 
all  cash  premium.  But  what  happened  of 
more  significance  was,  that  in  case  of  lapse 
on  a  policy,  with  premium  note  or  notes 
outstanding,  the  company  did  not  enforce 
collection.  If  any  company  had  resorted  to 
law  to  enforce  the  payment  of  such  notes, 
the  question  would  have  arisen  whether  the 
maker  of  the  note  had  received  any  value. 
Plainly  not.  The  policy  was  cancelled  on 
the  non-payment  of  cash  and  another  note 
on  its  anniversary.  The  obligation  to  pay 
the  notes  ended  with  the  insurance.  The 
past  insurance  had  been  fully  paid  for  by 
the  cash  already  received  by  the  company, 
and  enough  more,  commonly,  to  compen- 
sate the  company  for  the  damage  by  the- 
lapse. 

This  settled  the  question,  for  law  does 
not,  of  should  not,  undertake  to  force  pay- 
ment on  notes,  only  where  value  has  been 
received,  or  damage  would  be  inflicted  by 
the  non-fulfillment  of  a  contract.  As  many 
policies  lapsed  on  which  the  full  premiums 
had  been  paid  in  cash,  a  State  legislature 
was  foi'ced  to  interfere  so  that  all  cash  pay- 
ers should  not,  in  such  a.  case,  be  treated 
worse  by  the  very  companies  it  had  char- 
tered than  those  who  had  paid  half  in  notes,. 
This  was  the  cause  of  the  Massachusetta 
non-forfeiture  act  of  1861.  It  did  not  com- 
pel the  return  of  any  cash,  biit  only  so 
much  further  term  insurance  as  four-fifths 
of  the  cash  reserve  on  the  policy  would  pay 
for.  It  was  not  a  very  scientific  or  thor- 
ough treatment  of  the  subject,  but  clearly 
better  than  nothing  in  the  interest  of  eqiiity 
between  policy-holders. 

It  seems  unfortunate  that  the  regulation 
of  insurance— a  subject  which  interests  alL 
parts  of  oiar  vast  republic,  and  in  which  one 
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part  depends  so  much  ou  another -should 
be  so   much   at   the   mercy   of  conflicting 
State  laws.     If  insurance  had  fallen,  in  the 
opinion  of  the   wisest   interpreters  of  our 
national  constitution,  into  the  category  of 
"commerce  between  the  States,"  it  might 
have  been  otherwise.     But  as  it  is,  there  is 
nothing  for  it  but  to  cultivate  comity  be- 
tween  the   States,    and,    restricting    State 
legislation  to  corporations  of  its  own  crea- 
tion, to  wait  for  the  best  laws  to  prevail  in 
other  States,  according  to  their  wisdom  and 
equity.     It  would  border  on  bigotry,  if  not 
cruelty,  to  restrict  the  citizens  of  a  State 
from    dealing    with    the    corporations    of 
another  State,  considered  by  themselves  as 
more  honest  or  profitable  than  any  corpo- 
rations of  their  own  State.     American  lib- 
erty will   never  brook   any   legislation   to 
think  for  it. 

Games  of  chance  are  characteristic  of  the 
human  race,  and  have  amounted  to  a  pas- 
sion, from  time  immemorial,  in  all  coun- 
tries. As  science  increases,  the  passion 
subsides.  Governments,  inclined  to  be  pa- 
ternal, have  labored  more  and  more  to 
repress  them.  The  time  is  not  beyond  the 
memory  of  old  men  when  lotteries  were 
licensed  in  favor  of  building  churches, 
bridges,  and  other  desirable  public  works. 
They  are  now  reduced  nearly  to  grab-bags. 
All  insurance  is  essentially  a  game  of 
chance,  and  cannot  be  well  understood 
without  resorting  to  the  mathematical  laws 
of  probability.  So  true  is  this,  that  the 
law  of  New  York  makes  an  express  exemp- 
tion of  insurance  from  the  penalties  against 
:  gambling,  on  the  ground  that  it  really  re- 
duces the  inequality  of  fortune. 

Nothing  is  more  certain  than  that  all  the 
utility  which  has  resulted  from  life  insur- 
ance has  come  from  the  investigations  of 
such  minds  as  Pascal,  DeWitt,  DeMoivre, 
Price  and  Quetelet  into  the  problems  of 
ohauces.  Yet  it  is  not  less  true  that  the 
best  thing  that  can  be  done  for  life  insur- 
ance is  to  clear  it  as  much  as  possible  from 
the  influence  or  interference  of  the  gam- 
bling passion,  which  is  prone  to  infect  it, 
and  tempt  some  policyholders  to  adopt  any 
plan  which  bids  fair  to  get  their  insurance 
partly  paid  for  at  the  expense  of  others, 
always  apt   to  result  in  the  detriment  of 


co-insurers  less  fortunate.  The  game,  to 
be  perfectly  fair,  should  involve  no  con- 
tingency except  that  between  life  and 
death. 

The  same  two  assumptions  of  mortality 
and  interest,  on  which  Dr.  Price  founded 
his  calculations  of  the  net  level  provisions 
which  would  maintain  the  solvency  of  a 
company,  were  equally  available  for  the 
calculation  of  a  rule  of  equitable  and  safe 
surrender.  The  neglect  to  establish  any 
such  rule  resulted  in  a  vast  unpopularity  of 
life  insurance  with  the  humbler  classes  of 
society,  leading  to  societies  constructed 
with  a  good  deal  of  benevolence  but  no 
science  at  all,  and  sure  to  fail  shortly;  and 
making  many  sensible  people  remark,  like 
the  fox  in  tbe  fable,  that  life  insurance 
companies  were  lion's  dens,  with  all  the 
tracks  leading  inward. 

It  is  a  very  amusing  fact  that  the  real  na- 
ture of  what  is  called  tontine  insurance  has 
been  so  mystified  by  a  word  which  has  no 
application  to  anything  ever  done  in  this 
country,  that  the  Ohio  legislature  has  en- 
tered into  a  gr-ive  and  expensive  investiga- 
tion into  it,  without  sensibly  diminishing 
the  fog,  or  discovering  that  the  whole 
trouble,  so  far  as  there  is  any,  lies  in  not 
having  an  equitable  rule,  involved  in  the 
charter  of  the  coriDoration,  or  embodied  in 
the  policy  itself,  for  its  cash  surrender  when 
its  further  premium  becomes  due  and  is  not 
paid. 

If  a  man  for  the  protection  of  his  depen- 
dent family  wishes  to  make  a  contract  with 
a  life  insurance  bank,  for  better  or  worse, 
to  cover  his  whole  life,  and  by  its  terms  to 
forfeit  whatever  he  has  in  the  bank  and  its 
interest,  together  with  any  surplus  from  his 
payments  over  the  cost  of  the  insurance  he 
has  enjoyed,  whenever  he  wishes  to  retire, 
why  should  he  be  X3recluded  by  law  ?  Must 
we  depend  altogether  on  statutes  to  keep 
fathers  from  giving  away  their  own  inter- 
ests? Yet,  as  no  such  forfeitures  as  above 
described  are  necessary  for  the  solvency  of 
a  life  insurance  company,  a  legislature  may 
very  well  refuse  to  give  companies  of  its 
own  creation  the  right  to  make  contracts 
which  no  well-informed  citizen,  not  of  a 
speculative  turn  of  mind,  would  take. 
There  is  no   possibility  of  illustrating  a 
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subject  so  wide  as  life  insurance  in  its  ap- 
plication to  all  grades  and  classes  of  society, 
and  so  various  in  its  forms  of  procedure, 
motives  and  plans  within  the  space  of  a 
moderate  article.  I  can  only  say,  in  clos- 
ing, that  some  of  the  most  faulty  i^lans  have 
been  worked  by  men  whose  honesty  has 
been  faultless,  and  their  energy  has  achiev- 
ed such  vast  results  as  to  counteract  the 
malign  effects  of  the  faults  they  have 
adopted.  Socially,  life  insurance,  as  it 
stands,  is  one  of  the  brightest  spots  in  our 
national  horizon,  and  it  is  extending  its  in- 
fluence from  ours  to  other  continents. 


A  Talk  with  Holders  of  Life  Insurance 
Policies. 

You  cannot  urge  the  fact  that  the  system 
of  life  insurance  is  itself  in  any  way  un- 
stable. This  can  in  no  sense  be  true. 
Taking  it  all  in  all  the  life  insurance  com- 
panies now  doing  active  business  are  the 
safest  financial  institutions  in  the  world. 
The  supervision  over  them  is  rigid  and  it  is 
also  scientific.  The  standard  of  security 
which  is  used  is  a  very  severe  test  and  it  is 
applied  once  a  year,  and  if  there  appears 
to  be  any  just  occasion,  oftener.  The  re- 
sults of  the  annual  and  special  inquiries 
are  published  and  every  policy-holder  can 
ascertain  just  where  the  office  in  which  he 
is  insured  stands.  Furthermore,  the  socie- 
ties which  are  now  doing  business  are  from 
twenty  to  forty-five  years  of  age,  and  dur- 
ing this  period  they  have  not  only  main- 
tained a  healthy  growth,  but  they  have  also 
increased  in  strength.  There  is  nothing 
like  chaff  about  them.  They  are  all  as 
good  as  wheat. 

"But  will  my  policy  be  paid?"  "  Won't 
there  be  technical  objections  urged  on  the 
part  of  the  company  against  honoring  the 
<:laim  which  my  heirs  may  present  ?"  These 
are  certainly  fair  questions  and  deserve 
consideration.  The  first  thing  for  you  to 
determine  is  as  to  whether  or  not  you  have 
dealt  fairly  with  the  company.  Did  you 
tell  them  the  truth  to  the  best  of  your 
knowledge  and  belief  in  respect  to  your 
age,  your  physical  condition,  your  past  his- 
tory and  your  family  record  when  you  made 
the  application-  for  your  policy?    If  so  you 


have  nothing  to  fear.  No  company  will 
ever  take  advantage  of  a  man  who  has  en- 
deavored to  deal  honesty  with  it.  The  offi- 
ces are  not  anxious  to  raise  technical  objec- 
tions. They  pay  every  claim  that  is  fair — 
that  reasonable  business  men  would  say  was 
just.  Sometimes  there  may  be  cases  in 
which  a  fraud  is  attempted  which  is  trans- 
parent and  bare-faced.  Then  there  can  be 
no  doubt  in  regard  to  the  duty  of  the  man- 
agers. The  honest  policy-holders  must  be 
protected  against  such  attempts.  The 
funds  of  the  company  belong  to  them  and 
they  have  no  right  to  disburse  them  except 
to  meet  just  obligations.  Furthermore, 
consider  the  record  of  the  offices  in  the  past. 
Out  of  every  two  hundred  claims  which 
have  been  made  within  the  last  forty  years 
against  American  life  insurance  companies 
one  hundred  and  ninety-nine  have  been 
paid  without  question.  Is  not  this  a  most 
excellent  report.  Furthermore,  the  tenden- 
cy of  offices  is  to  pay  without  contest  all 
claims  as  they  are  presented.  To  this  end 
the  policies  are  year  by  year  made  more  lib- 
eral. Nearly  all  the  restrictions  are  re- 
moved and  they  are  made  after  three  years 
incontestable  for  or  on  account  of  errors  or 
omissions  in  the  api)lication,  save  as  to  age, 
in  which  case  the  amount  of  insurance  ac- 
tually paid  for  is  given  to  the  legal  repre- 
sentatives after  death.  You  must  remem- 
ber that  the  officers  are  employed  as  man- 
agers and  as  arbitrators  between  the  mem- 
bers, and  they  have  no  pecuniary  interest 
in  any  decision  which  they  may  make. 
Their  purpose  is  to  deal  fairly  and  justly. 

Another  thing.  This  reduction  of  the  in- 
terest rate  makes  it  necessary,  or  at  least 
desirable,  to  accumulate  and  maintain  a 
large  volume  of  surplus.  This  is  only  the 
demand  of  common  prudence.  It  is  for  the 
security  of  every  man  who  owns  a  policy. 
No  one  should  object  to  the  conservation 
of  the  general  interest. 

You  meet  the  constant  cry,  "you  are  pay- 
ing too  much  for  your  insurance."  This  is 
to  be  expected  from  the  agents  of  co-opera- 
tive societies.  It  is  the  point  they  under- 
take to  maintain  by  both  false  logic  and 
untrue  assumptions  in  regard  to  facts. 
They  are  not  willing  to  appeal  to  their  own 
experience,  but  refer  to  that  of  the  old  line 
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offices,  which  can  in  no  sense  be  fairly  ap- 
plicable to  their  own  system.  They  ignore 
their  own  history,  because  they  are  asham- 
ed of  it.  What  sort  of  organizations  are 
they  that  are  not  willing  to  stand  by  all  the 
facts  which  are  obtainable  from  their  own 
record.  This  thing  also  shows  the  inherent 
weakness  of  the  whole  assessment  system. 

We  are,  however,  sorry  to  sav  that  some 
agents  of  respectable  offices  will  also  en- 
deavor to  persuade  you  that  they  caa  do 
better  for  you  than  the  company  which 
now  protects  you.  Take  our  advice,  and 
when  a  man  approaches  you  with  this  ar- 
gument, have  nothing  to  do  with  him.  He 
is  endeavoring  to  mislead  you.  His  inter- 
est is  not  in  you  but  in  his  commission. 
There  may  be  some  slight  difference  in  the 
case  of  insurance  in  first-class  companies, 
but  in  the  nature  of  the  case  the  difference 
can  only  be  slight.  The  business  in  each 
costs  substantially  the  same;  there  is  no 
mde  variation  in  the  working  expenses; 
investments  in  one  office  yield  about  the 
same  as  in  another,  and  the  actual  to  the 
expected  death  rate  is  not  widely  different. 
Hence  the  cost,  taking  the  years  together, 
cannot  vary  very  much.  If  you  have  been 
insured  two,  three  or  more  years,  you  will 
certainly  lose  money  if  you  give  up  one 
insurance  and  take  another.  The  natural 
increase  in  cost  arising  from  an  increase  in 
age,  will  more  than  offset  the  widest  differ- 
ence which  can  exist  between  respectable 
companies. 

Don't  gt-t  dissatisfied  with  the  office  for 
small  matters  or  apparent  wrongs.  Go  to 
the  company  itself  and  state  your  griev- 
ance, and  nine  times  out  of  ten  you  can 
receive  an  explanation  which  will  be  emi- 
nently satisfactory.  — CT".  S.  Revieio. 

The  new  business  of  the  Union  Mutual 
Life  Insurance  Company  for  the  first  six- 
teen days  of  the  current  month  exceeds  the 
company's  record  for  the  corresponding  pe- 
riod last  year,  as  regards  the  number  of 
policies  written,  by  upwards  of  30  per  cent. 
In  amount  written  the  August  record  so 
far  is  nearly  60  per  cent,  ahead  of  that  of 
last  year.  If  anybody  says  this  is  not  re- 
markable progress  —  what  is  his  name?  — 
The  Chronick. 


Contemporary  Views. 

SURPRISING. 
Not  the  least  remarkable  feature  in  the 
records  of  life  assurance  in  the  Unitgd 
States  is  the  extreme  rapidity  with  which, 
by  some  means  or  other,  the  American  com- 
panies contrive  to  register  their  annual  re- 
turns with  the  Insurance  Deimrtment.  It 
is  practically  eighteen  mouths  after  the 
close  of  any  financial  year  before  we  are 
able  to  gain  a  complete  insight,  by  means 
of  the  parliamentary  returns,  into  the  course 
of  life  insurance  business  in  Great  Britain 
during  its  course.  But  in  America  three  or 
four  months  suffice  for  the  deposits  of  all 
accounts  by  the  life  offices  of  that  country. 
The  circumstance,  further,  seems  even  more 
surprising  when  we  take  into  consideration 
the  business  of  the  companies  complying 
with  the  provisions  of  the  American  laws. 
— London  Record. 

WHAT   SHOULD   C0NGRE?.S   DO? 

The  lament  goes  up:  "  National  careless- 
ness and  crime  are  burning  more  than  a 
hundred  millions  of  the  national  wealth 
every  year  and  congress  does  nothing  about 
it!"  Then,  when  the  president  is  prepar- 
ing his  annual  message,  some  time  along 
in  November,  the  professional  mourners 
urge  him,  through  their  papers,  to  please 
put  something  in  about  the  lire  loss.  The 
message  comes  out  in  December  and  says 
not  a  word  about  the  fire  loss.  Then  the 
president  is  sharply  criticized  for  omitting 
all  mention  of  so  important  a  theme,  the 
truth  probably  being  that  his  private  secre- 
tary, Daniel,  was  solely  to  blame  in  not 
having  read  the  insurance  papers  to  the 
president.  Anyhow,  the  fact  is,  and  most 
likely  such  always  will  be  the  fact,  that 
Congress  does  not  do  anything  and  the 
president's  message  never  does  say  anything 
about  the  appalling  aggregate  of  the  na- 
tional fire  loss.  Well,  what  we  want  to  get 
at,  and  have  often  before  tried  to  get  at, 
and  never  expect  to  succeed  in  getting  at, 
is.  What  in  the  name  of  sense  and  reason 
would  these  complaining  critics  have  con- 
gress do  in  the  premises  ?  We  pause  for  a 
reply. — Insurance. 
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Failure  of  a  San  Prancisco  Oo-operative. 

The  People's  Life  and  Accident  Benevo- 
lent Association  Suspends. 
The  People's  Life  and  Accident  Benevo- 
lent Association  of  San  Francisco,  a  bat- 
passer,  has  been  forced  to  suspend,  leaving 
many  disappointed  claimants.  The  associ- 
ation was  organized  about  two  years  ago, 
and  has  received  the  attention  of  the  Coast 
Keview  several  times.  In  the  April  num- 
ber we  printed  the  names  of  several  mem- 
bers who  held  unpaid  claims.  In  the  June 
number  we  printed  the  remarkable  letter  of 
Secretary  Swain  to  a  Folsom  claimant,  con- 
fessing inability  to  pay  and  coolly  adding 
that  a  suit  would  be  a  waste  of  time,  as 
there  was  no  prop  rty  to  serve  execution 
upon.  So  Wm.  Moore,  of  2119  Taylor 
street,  found  when  he  placed  a  $200  claim 
in  the  hands  of  an  attorney;  but  his  claim 
was  the  straw  that  broke  the  back  of  the 
staggering  beast.  On  August  28th,  the  di- 
rectors issued  the  following  card  to  the 
members  of  the  association: 

It  is  with  regret  that  your  Board  of  Directors 
have  to  announce  that,  in  consideration  of  many 
wnforeseen  circumstances,  the  association  will  be 
compelled  to  suspend  operations.  Your  Directors 
have  within  the  two  years  last  past  made  every 
effort  to  make  the  association  one  of  the  foremost 
institutions  of  the  State,  and  until  within  the  past 
few  months  did  not  despair  of  success.  The  mem- 
bership, however,  from  causes  unknown  to  the 
Directors,  have  at  various  times  allowed  their 
names  to  lapse  from  the  books  of  the  association, 
by  reason  of  non-payment  of  dues  and  assessments, 
to  an  extent  that  entirely  sets  aside  the  possibility 
of  the  payment  of  legitimate  losses  by  the  associa- 
tion. 

In  view  of  this  fact  and  the  additional  fact  that 
the  membership  has  become  so  small  that  it  would 
require  a  number  of  assessments  upon  the  remain- 
ing members  to  in  any  degree  liquidate  the  pres- 
ent demands  against  the  association,  the  Board,  in 
consideration  of  these  facts,  deem  it  unjust  to  still 
keep  up  a  system  of  assessing  members,  when  it 
has  become  patent  that  of  money  received  from 
such  assessments  the  amount  would  still  be  insuf- 
ficient to  pay  a  reasonable  percentage  of  existing 
claims. 

The  failure  of  this  pretentious  concern 
ought  to  be  a  sufficient  warning  to  the 
Coast  public  to  ignore  the  Home  Benefit 
and  other  accident  assessment  associations. 
They  all  are  like  the  defunct  People's  Life 
and  Accident  Association— without  proper- 


ty to  serve  execution  upon,  dependent  on 
collections  to  pay  claims,  with  a  member- 
ship  that  is  likely  to  greatly  decline,  and 
thus  leave  claimants  without  the  hope  of 
even  a  partial  payment  of  their  claims. 

The  Alliance  Life  and  Accident  Associ- 
ation. 

A  Chicago  Fraud  Which  is  Denounced  by 
the  Illinois  Insurance  Department. 
At  193  La  Salle  street,  Chicago,  111., 
there  is  an  assessment  life  and  accident 
association,  called  the  Alliance.  Henry 
Plessner  is  President,  and  Geo.  Pfleger 
is  Secretary.  The  circulars  of  this  Chicago 
hat-passer  have  been  distributed  freely  on 
the  Pacific  Coast,  and  insurance  agents 
and  brokers  are  invited  to  represent  the 
concern  for  a  commission  of  four-fifths  of 
the  membership  fee.  We  found  no  men- 
tion of  the  Alliance  in  the  recent  report  of 
the  Illinois  Insurance  Department,  and 
therefore  wrote  to  Auditor  Chas.  P.  Swi^ert 
for  information  as  to  the  standing  of  the 
company.  Mr.  Swigert  replies  that  the 
Alliance  Life  and  Accident  Association  is 
not  incorporated  and  has  not  been  recog- 
nized by  the  Illinois  Department.  The 
papers  of  incorporation  were  not  ai^proved, 
because  the  active  promoters  of  the  organ- 
ization M-ere  unworthy  of  confidence.  The 
Attorney-General  has  begun  proceedings 
against  the  officers.  The  following  is  Mr. 
Swigert' s  letter: 

Springfield,  Aug.  21,  1886. 
Editoe  Coast  Review— In  reply  to  your  enquiry 
of  16th  inst.,  I  have  to  say  that  the  Alliance  Life 
and  Accident  Association  (so  called)  of  193  La 
Salle  street,  Chicago,  has  complied  with  no  law 
of  this  State,  is  not  incorporated  at  all,  and  has  no 
standing  in  this  Department.  It  has  assumed  in 
some  places  to  circulate  leaflets  claiming  that  it 
was  incorporated  under  the  laws  of  this  State, 
when  it  was  not  incorporated  at  all,  claiming  a 
capital  stock  of  8100,000— when  it  had  no  capital 
stock,  and  could  not  be  incorporated  with  a  capi- 
tal stock.  It  presented  to  me  incorporation  papers 
for  my  approval,  which,  however,  I  refused  to  ap- 
prove, on  account  of  the  untrue  statements  and 
misrepresentitions  upon  which  it  proposed  to  so- 
licit business,  and  because  I  believed  the  history 
of  several  of  the  incorporators,  who  were  the  ac- 
tive promoters  of  the  organization,  showed  them 
to  be  unworthy  of  public  confidence,  and  unfit  to 
be  entrusted  with  the  management  of  the  affairs 
and  the  handling  of  the  funds  of  such  an  associa- 
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tion.  Regardless  of  Ibis  they  have  contiuued  to 
circulate  their  literature  aud  solicit  memberB,  aud 
I  understand  issue  certificates. 

At  my  instance  the  Attorney-General  has  com- 
menced proceedings  in  court  against  the  parties 
connected  with  the  concern. 

Yours  truly, 

Chas.  p.  Swigert. 


Deaths  by  Fires. 

The   statistics   of    death   by   fire,  as  re- 
cently  set   forth   by   Dr.   Choquet,  are   of 
very  consiilerable  intere-;t,  aud  especially 
those  cases  which  have  happened  in  thea- 
ters and  places  of  public  resort.    The  lat- 
ter, indeed,  have  been  extremely  prolific  in 
this    kind     of    calamity,     no    fewer    than 
7,000  persons  having  been  burned  between 
1751  and  18S5.     The  first  ten  years  of  this 
period  showed  only  179  victims,  of  which 
Paris  supplied  21,  a   proof  that  places  of 
entertainment  weie  relatively  few  and  far 
between;  and  things  went  on  pretty  quietly 
until    between    1790    and    1800,    when    it 
mounted  up  to  1,100,  of  whom  1,000  were 
burned   to  death  all  at   once  at  a  place  in 
Istria,  probably  one  of  the   largest   human 
hecatombs  on   record.     America   took   the 
lead  in  the  next  epoch  from  1801  to  1830, 
although   the  total   number  of  deaths  was 
only   227.     In    the    following    decade    St. 
Petersburg  had   more  than  one  large  fire, 
by  which  800  persons  came   to  their  end; 
but  this  number  was  greatly  exceeded  be- 
tween  1841   and   1850,  the  total  of  deaths 
amounting   to  2,144.     Of  these   1,670  were 
carried  off  at  one  swoop  in  a  Chinese  thea- 
ter at  Canton,  and  200  more  in  a  Canadian 
theater   in    Quebec.     The    next    20    years 
showed  a  relaxation   in  the  roll  of  deaths 
from   this   class   of    accident,    there  being 
only  345;  but  there  was  a  great  increase  in 
the  next  fifteen,    the    total   amounting  to 
1,845.     It   must  be  remembered,  however, 
that  there   has  been  within  that  period  a 
great  development  of  theatrical   entertain- 
ments in  all  the   large  cities  of  the  world, 
though,  on   the  other  band,  the   means  of 
providing  for  the   safety  of  visitors   have 
been   very   much   more   attended   to  than 
formerly.    Paris,    with   its  minor  theaters 
and  cafe-chantaiiis,  has  been,  on  the  whole, 
remarkably  free  from  deaths  by  fire,  not 


more  than  71  in  25  years.  This  is  not  bad, 
considering  that  the  theaters  number  32 
and  the  cafe-co7icerts  56,  which  are  visited 
yearly  by  at  least  eight  million  of  peoi'le. 
Considering,  too,  that  the  Porte  Saint  Mar-  I 
tin  has  been  burned  twice  in  the  present  • 
century,  and  the  Ambigu-Comique,  the 
Gatie,  the  Italien,  and  the  Vaudeville  each 
once,  it  is  suprising  that  the  total  deaths 
at  these  occurrences  only  amounted  to 
five,  the  fires  fortunately  happening  when 
the  theaters  were  empty.— 5(a7fZer. 


Digest  of  Eecent  Insurance  Decisions. 

FIICE. 

Falsb  Stahments — Act  of  the  Broker 
AN    Act  tF  thk   Agent.  —  MuUin  v.   Ver- 
mont Mutual  Fire  Ins.  Co  ;  Vt.  S.  C,  June 
t:!6,    1886.— /ns.  i^fno   Journal. —\y here   an 
application   for  insurance    against  loss  Ijy 
tire  was   obtained   by  one  not  an  agent  of 
the  defendant,  but  a  broker  doing  the  busi- 
ness under  an  arrangement  with  defend- 
ant's  duly  authorized  agent,  by  whom  it 
was  sent   to  defendant,  and   the  defendant 
returned  it  for  additional  information  as  to 
the  ownership  and  occupation  of  the  prop- 
erty to  be  insured,  and  the  agent  gave  the 
application  to  the  broker  with  instructions 
to  obtain   the  answers  from  the   applicant, 
and  the   broker  took   the  application  away 
and   returned  it  with  the   answers  written 
in  his  own  handwriting  and  not  in  accord- 
ance with  the  facts,  although  the  broker  at 
the   time  had  full   information  as  to   the 
facts:    Held,  that  the  act    of   the   broker 
under  these  circumstances  was  the  act  of 
the  agent,  and  the  knowledge  of  the  broker, 
no  matter  when  obtained,  if  before  the  an- 
swers were  given,    was   the   knowledge  of 
the   defendant,  and   it  was  estopped   from 
setting   up   such  false  answers  in  defense: 
Held,  That  it  was  the  duty  of  the  assured 
to  supply  the  defendant  with  an  honest  in- 
ventory   of  the  property  damaged,  and  al- 
though he  could  properly  employ  his  wife 
to  make  the  inventory  of  household  goods 
destroyed,   if  he   makes  oath   to   one  thus 
made  by   his  wife  containing  false  state- 
ments   and    fraudulent     claims,    without 
knowing  of    its  false  claim  aud    without 
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scrutinj',  he  thereby  adopts  aud  makes  the 
frai;d  his  owu,  aud  cannot  recover. 

MARINE. 

Time  of  Loss  Determined  by  Proba- 
bilities.—Eeid  et  id.  V.  Standard  Marine 
Assurance  Co.,  Lim.;  Eng.  H.  C.  J.,  July 
12,  1SS(^.— The  policy  ran  from  May  28, 
1882,  to  May  27,  1883.  The  insured  vessel, 
the  Fidra,  sailed  from  Newcastle,  N.  S.  W., 
for  Hong  Kong  on  May  9,  1883,  and  has 
never  since  been  heard  from.  Defendants 
pleaded  that  the  Fidra  was  lost  after  May 
27,  1883,  i.  e. ,  after  the  expiration  of  the 
policy.  Masters  of  other  vessels,  who  had 
sailed  the  same  voyage  upon  similar  courses, 
and  about  the  same  date  testified  that  a 
violent  storm  arose  a  few  hours  after  the 
Fidra  had  sailed  from  Newcastle.  There 
was  a  very  heavy  sea,  and  the  gale  lasted 
two  or  three  days.  In  the  opinion  of  the 
masters,  it  was  most  likely  that  the  Fidra 
foundered  during  that  storm.  It  was  fur- 
ther shown  that  the  first  eighteen  days  of 
this  voyage — which,  under  ordinary  circum- 
stance, would  only  take  twenty-five  days — 
was  through  very  dangerous  and  intricate 
navigation,  while  the  latter  portion,  that 
was  after  a  vessel  had  passed  north  of  the 
Pellew  Islands,  was  fair  sailing  with  plenty 
of  sea  room.  That  as  a  fact,  after  M  ly  27, 
the  date  on  which  the  policy  expired,  the 
weather  had  been  very  fine,  and  that  no 
typhoons  had  been  reported,  nor  had  any 
■wreckage  or  other  clue  ever  been  picked  up 
of  the  Fidra,  as  would  probably,  it  was 
contended,  have  been  the  case  had  she  been 
lost  during  the  latter  part  of  her  voyage. 
There  was  evidence  that  several  sailing 
vessels  had  weathered  the  same  gale  in 
which  it  was  contended  by  the  plaintiffs 
the  Fidra  had  been  lost.  The  Fidra  was 
an  iron  screw  steamer,  built  on  the  Clyde, 
with  a  forward  draught  of  sixteen  feet  when 
laden.  When  lost  she  was  carrying  L400 
tons  of  coal,  and  had  when  so  laden  a  free- 
board of  three  and  a  half  feet.  She  was  not 
loaded  down  to  the  Plimsoll  mark.  De- 
fendant claimed  that  there  was  no  direct 
evidence  upon  which  the  jury  could  act. 
It  was  merely  a  question  of  probabilities, 
and  there  was  still  a  chance  that  the  Fidra 


might  have  been  lost  after  May  27,  fr.jm 
some  unknown  cause 

The  Court,  referring  to  an  American  case 
— Brown  v.  Neilson— said  that  it  was  there 
laid  down  that  in  such  a  case  as  this  the 
jury  ought  to  decide  according  to  their 
judgment  of  the  greater  probability  of  the 
vessel  having  been  lost  before  or  alter  the 
date  upon  which  the  time  policy  lapsed. 
Defendant's  counsel  addressed  the  jury, 
pointing  out  that  if  plaintiffs  had  chosea 
they  might  have  insured  the  Fidra,  by  pay- 
ment of  a  small  extra  premium,  until  the 
end  of  the  voyage.  There  were  well-known 
clauses  to  meet  such  cases,  which  could 
have  been  inserted  in  the  policy.  The 
plaintiffs  had  not  chosen  to  do  this,  aud  so 
avoid  the  present  difficulty,  and  should 
therefore  i^rove  beyond  all  doubt  that  the 
Fidra  was  lost  prior  to  the  expiration  of  the 
policy.  The  jury,  without  retiring,  found 
that  the  Fidra  had  been  lost  before  May 
27,  1883. 

"  Contact  with  Substance  other  than 
Water." — Cruickshauk  Gas  Co.  v.  Mara- 
time  Ins.  Co.;  Eng.  S.  C.  J.,  August  A, 
1886.— Liability  was  admitted  for  part  of 
the  amount  claimed,  but  as  to  the  remain- 
der the  defendant  pleaded  that  by  the 
"metalling"  clause  they  were  not  liable, 
as  the  damage  to  the  vessel  was  not  caused 
by  "  contact  with  a  siabstance  other  than  wa- 
ter." The  plaintiffs' vessel,  the  Homewood, 
while  laden  with  steel  rails  in  February, 
1884,  -was  overtaken  by  a  storm,  during 
which  the  cargo  broke  loose,  and  for  a  day 
about  500  rails  were  rolliug  about  from 
side  to  side.  The  mizen  aud  fore  masts 
were  nearly  cut  through  by  the  force  of  re- 
peated blows  from  the  rails,  the  pump-cas- 
ings were  smashed,  and  the  staunchions  in 
the  lower  hold  completely  broken,  besides 
which  there  was  other  damage  done.  The 
vessel  put  back  to  Belfast  Lough,  but  after- 
wards, by  agreement,  she  was  taken  to 
Barrow  to  be  examined.  However,  as  she 
was  being  towed  in  the  Eamsden  Dock  she 
grounded  and  injured  her  bottom.  The 
defendants,  when  communicated  with, 
averred  that  the  laboring  and  straining  of 
the  vessel  during  the  storm  before  the  cargo 
shifted  was  sufficient  to  account  for  the 
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Avhole  or  greater  part  of  the  daui;ige  to  the 
vessel.  This  was,  a  test  action,  there  being 
a  number  of  underwriters  whose  claims 
would  be  decided  by  its  result.  The  jury 
found  that  defendants  had  failed  to  prove 
that  any  damage  was  done  before  February 
12,  when  the  cargo  shifted.  The  Court 
has  the  case  under  advisement. 

Average  Loss. — Marine  Ins.  Co.  v.  China 
Transpacific  S.  S.   Co.— House   of    Lords, 
July,  18S6.— The  respondents,  the   owners 
of  the  steamship   Vancouver,  insured   with 
the  appellants   the  hull  of  the   vessel,  val- 
ued at   £70,000.     The  policy   covered  the 
usual  risks,  but  it  contained   a  clause  war- 
ranting the  ship  free  from  average  under  3 
per  cent.,  unless  general,  or  the  ship  was 
stranded.     Whilst  on  a  voyage  from  Hong 
Kong  to  San  Francisco  the  vessel  encoun- 
tered  severe  weather,   and    fractured    her 
stern-post,   causing  a  leak.     The   fracture 
was  not  known  or  suspected  at   the  time 
it   occurred.     She  reached    San  Francisco 
on  the  ISth  February,  1875,  and   the  cargo 
having  been  discharged,  she  lay  in  the  bay 
until  January,  1876,  when  the  respondents 
jDut  her  into  dry   dock  to  be  cleaned  and 
scraped,  and  it  was  then   first  discovered 
that  the  stern-post  had  been  broken.     The 
vessel  was  discharged  from  the  dry  dock  on 
the  11th  of  January,  and  the  respondents 
contended  that  she  had  sustained  a  partic- 
ular average  loss   above  3  per  cent,  of  the 
declared  value  of  the  ship  within  the  mean- 
ing of  the  policy,  and   they  claimed  from 
the  underwriters  a   sum   of    £2,308,     On 
the  other  hand,  the  appellants  contended 
that  the  vessel  was  not  docked  for  repairs 
to  the  damage,  but  to  clean  aud  paint  her, 
and  that,  deducting  the  items  from  the  lat- 
ter,   the  amount  for  repairs  was  not   suffi- 
cient to  bring  up  the  average  loss  to  3  per 
cent.     The  Divisional  Court  held  that  the 
underwriters  were   not    liable,    but  in  the 
Court  of  Appeal  the   Master  of   the  KoUs 
and  Lord  Justice  Fry  (Lord  Justice  Bag- 
gallay  dissenting)  reversed  their  judgment, 
being    of    opinion  that    the    underwriters 
were  liable  for  the  average  loss,  aud  gave 
judgment  against  them;  hence  the  present 
appeal.    The  Lord  Chancellor  affirmed  the 


decision  of  the  Court  below,  aud   the  ap- 
peal was  dismissed  with  costs. 

Eecovery  of  Pro  Rata  Premiums.— Ins. 
Co.  of  N.  A.  V.  Kogers;  Maine  S.  C. — 
Where  a  marine  policy  provided  that  if  on 
the  passage  at  the  end  of  the  term,  the 
risk  should  continue  at  pro  rata  premium 
until  twenty-four  hours  after  arrival  in 
port,  an  action  by  the  underwriter  will  lie 
to  recover  such  \n-o  rata,  though  the  prem- 
ium note  given  for  the  original  premium 
had  already  been  sued  on  aud  gone  to 
judgment.  It  is  no  defense  against  such 
action  that  the  insured  was  only  part  owner 
and  had  over-insurance  of  his  interest  in 
other  companies,  when  the  insurance  is  on 
the  ship,  and  not  simply  on  the  insured's 
interest,  and  it  does  not  appear  that  there 
was  over-insurance  of  all  interests. 

LIFE. 

PR00F.S  OF  Death— Goldschmidt  et.  al.  v. 
Mutual  Life  Ins.  Co.,  N.  Y.  C.  of  A.,  June 
1,  1886.- Plaintiffs  were  assignees  of  two 
policies  of  insurance.  The  defense  was 
that  he  came  to  his  death  by  suicide  and  so 
the  defendant  incurred  no  liability,  but  the 
answer  contained  an  offer  of  judgment  for 
$231.96,  being  the  amount  of  premiums  re- 
ceived. Upon  trial  of  the  issue,  the  court 
below  ruled  that  the  defense  was  made  out, 
aud  directed  a  verdict  for  so  much  only  as 
was  admitted  to  be  due.  The  correctness 
of  this  niling  turned  upon  the  legal  effect 
of  answers  and  information  given  in  con- 
nection with  the  preliminary  proofs  of 
death  served  by  the  claimants.  The  policy 
declared  that  suicide  was  excepted  from  the 
risks  assured.  The  proofs  of  death  gave 
the  remote  cause  as  disease  of  the  bladder 
and  kidneys,  and  the  immediate  cause  as 
unknown.  A  copy  of  the  coroner's  jury 
verdict  was  added,  with  the  declaration  that 
it  was  incorrect.  Held,  That  the  proofs 
were  not  prima  facie  evidence  that  the  in- 
sured died  by  his  own  hand.  Held,  That 
the  burden  of  showing  that  death  did  not 
result  from  suicide  was  not  placed  upon  the 
plaintiff's  by  the  copy  of  the  verdict  and  evi- 
dence. Such  copy  was  not  required  by  the 
policy  and  was  furnished  as  a  matter  of 
courtesy. 
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A  Solicitor  Sue.s  Hu  Company  for 
<;;oMMissioNS  —Equitable  Assurance  S'y  v. 
Brobst,  Neb.  S.  C,  Jan.  6,  18S3.— Defend- 
ant in  error  sued  to  recover  for  his  services 
as  solicitor.  He  was  employed  hy  the  geu- 
•eral  agent  of  the  society.  The  society  de- 
nied any  liability,  and  declared  that  B,  the 
solicitor,  was  employed  as  the  agent  of  its 
agent,  with  the  express  understanding  and 
agreement  that  he  should  have  no  claim  on 
the  defendint  company.  Held,  That  the 
rule  is  well  settled  that  the  acts  of  a  general 
^gent,  with  reference  to  the  agency,  will 
bind  his  principal,  although  he  may  have 
received  private  instructions  narrowing  his 
authority,  unless  such  instructions  are 
known  to  the  party  dealing  with  him.  The 
questions  concerning  such  knowledge,  and 
■as  to  whether  the  solicitor  was  employed 
personally  by  the  agent  or  in  behalf  of  the 
company  are  questions  for  the  jury. 

Delivery  of  Policy— Madeiras'  Appeal, 
Penu,  S.  C,  Feb.  15,  1886.— W.  C.  M.  took 
out  a  policy  on  his  life  in  Aprii,  1879,  and 
offered  to  make  a  gift  of  it  to  C.  N.,  to 
whom  he  was  engaged  to  be  married,  but 
she  declined  to  take  it,  as  she  said,  because 
«he  was  engaged  to  him  only.  They  were 
married  in  December,  1880.  W.  C.  M.  had 
■always  spoken  of  the  insurance  having  been 
taken  out  for  the  benefit  of  his  wife.  It  ap- 
peared that  the  policy  had  been  placed  in  a 
tin  box  in  which  were  kept  the  securities 
belonging  to  both  husband  and  wife,  and 
that  he  had  told  his  wife  to  give  this  box  to 
h  r  mother  to  keep  for  her.  The  wife  was 
the  administratrix  of  her  husband's  estate, 
and  his  father  and  mother  sought  to  have 
her  surcharged  with  the  amount  of  the  pol- 
icy and  interest,  she  having  collected  the 
insurance  money  as  her  own  property.  The 
application  to  surcharge  was  refused  and 
the  proceeding  was  carried  to  the  Supreme 
Court,  where  the  appeal  was  dismissed. 
Held,  That  there  was  a  sufficient  delivery 
■of  this  policy  to  the  wife.  Is  not  a  gift  an 
assignment,  perfected  by  delivery,  which 
debars  the  donor  from  revocation?  Un- 
<3oubtedly  it  is,  and  it  has  been  so  decided. 
The  husband  always  intended  this  insur- 
ance for  his  wife,  and  evidently  he  made 
■what  he  thought  was  a  delivery  to  her. 
2 


A  Voice  from  the  Pacific. 

A  Paper  by  L.  L.  Bro.mwell,  Read  at 
THE  AyxcAii  Meeting  of  the  Fire  Un- 
derwriters' A.SSOCIATION  OF  the  North- 
west, September  9,  1886. 

San  Francisco,  Cal.,  August  29,  1886. 

Mr.  President  and  Gentlemen  of  the  Xortliwestern 
Association: 

It  has  been  truly  said  that  some  men 
shine  with  greater  splendor  because  they 
are  not  seen.  My  written  apology  for  a 
"paper"  on  the  occasion  of  this  your  17th 
annual  meeting,  will,  no  doubt,  on  account 
of  its  brevity  aul  my  inability  to  be  present 
and  perorate  in  person,  place  the  under- 
signed prominently  into  line  with  those 
splendid  absentees,  content  to  "blend  short 
follies  with  wise  counsels,"  and  not  fatigue 
the  ear  with  any  weight  of  words. 

I  trust  none  of  my  friends  ^will  object  to 
"good  words  spoken  on  a  good  day,"  for 
this  is  a  Sabbath  afternoon,  and  the  rector 
of  our  parish,  this  morning,  in  his  sermon 
from  second  Matthew,  reminded  me  by  his 
allusions  to  the  "wise  men  of  the  east," 
that  President  Fox  had,  without  authority 
and  with  malice  aforethought,  nominated 
and  elected  me  to  voice  the  Pacific  Coast  in 
your  current  year's  deliberations.  Under 
these  circumstances,  I  feel  justified  in  tak- 
ing advantage  of  the  three  thousand  miles 
separating  us,  and,  at  the  risk  of  "painting 
a  dolphin  in  the  woods  and  a  boar  in  the 
waves, "  indulge  myself  in  a  mess  of  olla- 
podrida,  as  a  sandwich  to  the  palatable, 
cultivated  and  carefully  prepared  essays 
which  always  characterize  your  enjoyable 
annual  gatheiangs. 

It  will  be  pardonable  at  the  hands  of  one 
who  has  served  an  apprenticeship  in  an  in- 
surance office,  commencing  as  I  did  at  the 
bottom  rung  of  a  terably  long  ladder,  and 
who  climbed  to  the  position  of  local,  special, 
adjuster,  general  agent,  and  finally  as  chief 
executive  of  a  company,  if  at  this  time  I  ask 
many  of  you  present,  who  have  traveled  the 
same  circuitous,  rough  and  hard  road,  to 
j  nn  me  in  taking  a  stock  account,  and  as- 
certain by  striking  balances  where  and  how 
we  stand  as  underwriters,  after  twenty 
years  of  toil,  experience,  imf)roved  methods 
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and  systems  of  business,  and  enlarged  tields 
of  operation. 

TWENTY   YEARS  AGO. 

When  most  of  yon  gentlemen  -were  first 
knighted  as  underwriters,  an  application 
and  survey,  made  in  ink  and  properly  sign- 
ed, was  a  condition  precedent  to  the  issue 
of  a  policy,  which  was  based  upon  that  sur- 
vey, made  a  part  of  it,  and  a  warranty,  as  it 
should  be,  oa  the  part  of  the  insured. 

General  contracts  were  never  written, 
and  any  approach  to  a  blanket  form  was 
frowned  upon  as  unprofessional,  and  only 
indulged  in  by  ignorant  and  wild-cat  under- 
writers, who  would  sooner  or  later  deserve 
the  ruin  such  illegitimate  and  demoralizing 
practices  must  finally  bring  upon  their  un- 
sophisticated heads. 

"Other  insurance  permitted"  was  an  un- 
heard-of endorsement,  first  allowed  in  poli- 
cies covering  wholesale  stocks  of  merchan- 
dise of  variable  value,  with  the  meaningless 
affix,  "without  notice  until  required,"  and 
now  enlarged  upon,  until  every  little  cross- 
roads store,  buildings,  and  property  of  fixed 
values,  receive  freely  and  cheerfully  the  en- 
dorsed permission  of  additional  insurance 
without  restriction  or  limitation. 

Agents'  commissions  never  exceeded  the 
plain  and  simple  15  per  cent,  on  all  classes 
of  risks,  with  a  modest  and  rightful  charge 
for  "policy  and  survey  fee  "  when  premiums 
were  too  homoepathic  to  make  the  commis- 
sion a  fair  compensation  to  the  agent  for 
his  work  and  pains,  in  properly  covering 
small  risks  throughout  his  district.  This 
rate  of  commission,  moreover,  covered  the 
pay  of  the  agent  for  keeping  an  agency  re- 
cord of  each  company's  business,  and  for 
properly  accounting  and  remitting  each 
month's  operations  on  the  first  day  of  the 
succeeding  month. 

Gasoline,  powder  and  coal  oil,  electric, 
vacancy,  stovepii^e  and  cloth  lining,  light- 
ning, and  carpentering  permits,  all  without 
limit  as  to  time,  amount,  or  additional 
charges  therefor,  are  creations  of  the  last 
two  decades,  loaded  to  the  already  heavily 
burdened  fire  insurance  contract. 

Wholesale  waiver  of  every  important  con- 
dition of  the  policy  to  please  mortgagees 
was  never  dreamed  of,  much  less  practiced, 


nor  was  insurance  of  profits,  rents,  lease- 
holds or  experiments,  all  subversive  of  the 
fundamental  principles  of  sound  under- 
writing, engrafted  on  the  business  in  ye 
good  olden  time. 

Losses  were  always  adjusted  by  adjusters.. 
Special  agents,  fully  appreciating  the  excep- 
tional powers  with  which  they  were  en- 
dowed (and  I  intend  no  reflection  on  the 
majority  of  our  hard  working  and  pains- 
taking specials  of  to-day),  depended  upon 
themselves  most,  and  not  so  much  upon 
Sanborn's  Map  and  Publishing  Company,  a 
local  compact  or  the  fire-proof  front  to  a 
building,  extra  hazardously  occupied — both 
physically  and  mornlly,  perhaps— in  pass- 
ing judgment  on  the  contingent  liability  of 
his  office  at  an  agency. 

Executive  officers  and  managers  had  the 
nerve  to  order  and  the  backbone  to  demand 
and  exact  strict  obedience  to  all  rules,  rates, 
and  the  requirements  of  their  respective  es- 
tablishments. 

We  had  no  burdensome,  expensive  and 
unnecessary  State  Insurance  Departments, 
to  vex,  annoy,  tax  and  hamper  the  general 
business;  judicial  j)rejadice  was  not  so 
rampant  that  justice  was  only  blind  in 
dealing  with  individuals,  but  employed 
both  eyes  when  treating  cases  with  insur- 
ance corporations  as  defendants. 

Do  I  Ijverdraw  the  picture  of  twenty 
years  ago  ?  If  not,  do  I  overstate  the  case 
and  fairly  balance  the  account  in  the  state- 
ment that  most  all  of  the  old  primitive 
methods  and  principles  of  fire  underwrit- 
ing in  this  country  have  been  injudiciously 
set  aside  or  supplanted  by  new  schemes,, 
and  our  policy  with  agents,  the  public,  the 
judiciary  and  the  legislature,  become  so. 
defensive  and  apologetic,  instead  of  manda- 
tory and  aggressive,  as  to  warrant  a  "  place 
in  the  ditch,  full  of  those  who  are  wise  when/ 
too  late." 

All  the  innovations  briefly  enumerated 
above  have  taken  jilace  during  the  seven- 
teen annual  meetings  of  your  association, 
which,  as  a  body,  has  most  thoroughly  and 
intelligently  ventilated  and  discussed  the- 
evils  of  the  business,  and  advanced  many- 
worthy  expedients  for  ofl'settmg  if  not  pos- 
itively curing  many  of  them. 
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SOMETHIXG    MORE   RADICAL   NEEDED. 

All  diseases  cannot  be  conquered  by  the 
same  treatment,  but  it  strikes  the  Pacific 
Slopers  that  something  more  radical  is 
needed  than  brilliant  essays,  sparkling  and 
fine-spun  arguments,  to  rehabilitate  and 
restore  to  our  daily  practice,  a  few  of  the 
old  reliable  methods,  insuring  to  the  com- 
panies a  modicam  of  profit  from  the  millions 
of  money  invested  in,  and  received  as  prem- 
iums from,  fire  underwriting;  agitation  is 
good,  but  it  must  be  persisted  in,  and  the 
principles  advocated  carried  into  headquart- 
ers, and  positive  reform  put  into  effect  by 
the  managers  themselves. 

Contentions,  which  array  agent  against 
agent,  companies  against  companies,  local- 
ities against  localities,  interest  and  class 
against  each  other,  must  be  trampled  out, 
and  factious  difficulties  healed  over  and 
reconciled,  if  honest  and  valuable  co-opera- 
tion is  to  be  acquired;  we  must  not  be  so 
generous  in  construing  the  policy  of  our 
neighbors,  and  so  ungenerous  in  interpret- 
ing the  provisions  of  our  own;  we  would 
rob  the  law-makers  amd  the  dignified  ex- 
pounders of  the  law  of  a  gi'eat  deal  of  their 
poisonous  tendencies  towards  insurance 
corporations,  and  at  the  same  time  better 
serve  our  individual  interests,  by  advertis- 
ing our  adjustments  of  total  losses  more, 
and  our  forced  salvages  less;  we  should  be 
Blow  to  grant  privileges  to  agents  and  cli- 
entage however  valuable,  simply  because 
our  neighbors  feel  like  mismanaging  the 
affairs  entrusted  to  their  keeping  by  so 
doing. 

You  have  had  the  Value  of  Associated 
Effort  ably  and  impressively  discoursed; 
have  had  a  treatise  upon  Fire  Underwriting 
as  a  Profession  handled  in  a  scholarly  and 
convincing  manner;  you  have  been  edified 
and  entertained  with  logical  and  exhaustive 
essays  upon  Precedents,  Incendiarism,  the 
Duties  of  an  Agent,  Judicial  and  Legislative 
Prejudices,  Loss  Adjustments,  Fire  Hazards, 
and  the  Evils  Oppressing  Our  Business,  with 
first-class  remedial  recommendations,  but 
the  fact  stares  us  in  the  face  to-day,  that 
we  have  not  been  able  to  so  concentrate  our 
associated  effort  as  to  make  the  same 
effective,  to  overcome  even  the  laxities  of  our 


business,  resultant  from   the  greed   of  ex 
cessive  competition. 

REFOKM    MUST   BEGIN   WITH    THE   BOSSES. 

"  If  some  things  were  different  others 
would  be  otherwise,"  is  a  trite  philosophi- 
cal saying,  but  we  must  discard  the"ifs"  and 
throw  overboard  the  "buts"  to  make  things 
different.  Masquerading  in  fair  professions 
won't  accomplish  the  "otherwise."  The 
people  are  fashioned  and  modeled  accord- 
ing to  the  example  of  their  King,  and  at 
the  risk  of  being  charged  with  transcend- 
ing the  liberties  and  abusing  the  courtesies 
usually  accorded  invited  correspondents, 
permit  me  to  suggest  that  all  reformations, 
great  or  small,  necessary  to  lift  the  busi- 
ness of  fire  underwriting  from  the  slough 
into  which  it  has  gradually  fallen,  must 
begin  at  the  fountaiii  head,  and  with  the 
bosses  themselves.  To  a  Westerner,  accus- 
tomed to  fair,  living,  profitable  rates,  rea- 
sonable, plain  contracts,  moderate  commis- 
sions, equitable  and  rational  judiciary  and 
legislative  branches  of  government  respect- 
ing insurance  companies,  the  present  con- 
dition of  extravagance  and  laxities  of  fire 
underwriting  east  of  the  Kockies,  exhibits 
a  wonderful  scarcity  of  good,  hard,  com- 
mon sense,  of  those  at  the  helm.  It  is 
perfectly  safe  to  use  this  expression,  for  its 
grating  will  not  disturb  a  single  manager  in 
the  country,  except  in  so  far  as  to  excite 
his  professional  sympathy  for  some  near 
neighbor,  whose  feet  the  shoe  will  fit  per- 
fectly. Now,  I  trust  my  friends  will  not 
hastily  class  me  as  pessimistical,  decrying 
alike  the  times,  the  business  and  my  neigh- 
bors, but  if  anybody  can  satisfactorily  ex- 
plain the  necessity  or  the  indispensable- 
ness  of  any  of  the  present  inflicted  evils 
of  the  business,  outside  of  rates  and  com- 
missions, I  will  promptly  and  discreetly 
condemn  and  assign  myself  to  that  cate- 
gory of  men,  "who  as  they  grow  old  be- 
come more  foolish  and  more  wise." 

A   DRASTIC   REMEDY. 

In  this  same  connection  can  our  passive 
submission  to  the  most  onerous  taxes  and 
restrictions  placed  upon  the  entire  busi 
ness  by  unjust,  discriminating,  and  inequit- 
dable  municipal  and  State  laws,  be  accounet 
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for  upon  any  rational  hypothesis?  Is  not 
the  public  responsible  for  the  iniquities  of 
its  legislative  agents,  and  where  is  the  valid 
objection  to  loading  our  premiums,  with 
the  same  burdens  imposed  by  States,  coun- 
ties and  municipalities  upon  insurance 
corporations?  We  have  tested  this  kind  of 
reciprocity  on  the  Pacific  Coast,  and  can 
recommend  its  taking  in  good  healthy  doses 
by  our  brethern  similarly  afflicted  in  the 
Eastern  and  Western  States.  The  public 
have  never  failed  to  early  repeal  all  such  ob- 
jectionable measures;  it's  a  regular  antidote 
for  the  craze  to  cinch  corporations,  and 
settles  the  stomach  of  ambitious  local  states- 
men for  all  time  to  come. 

Again,    our    California    Supreme    Court 
sometimes   has   an  infectious  leaning   to- 
wards  a    claimant  and   occasionally   side- 
tracks itself,  like  many  others  of  those  high 
tribunals  throughout  the  country.     Quite 
recently,  in  the  case  of  Hegard  r.  Califor- 
nia Insurance   Company,   on   appeal,    the 
Commissioners  gave  defendants  a  new  trial 
for   flagrant  errors   of  a  prejudiced   lower 
court,    but   in  doing   so  virtually  decided 
the  case  against  the  company,  and  strained 
themselves  to  instruct  the  Judge  in  retry- 
ing the  matter,  to  avoid  certain  pleadings, 
and  denied  the  right  of  an  insurance  com- 
pany  to   prove   deterioration,  depreciation 
and  dilapidation   occurring  before  the  date 
of  the  policy,  because  prior  to  the  ]JoUc>j  the 
company  had  no  interest   in  the  j'reservation 
of  the  huildinff,  thus  making  every  policy 
issued  in  this  State  a  valued  one,  and  over- 
turning  the  natural   and  easy  methods  of 
determining  the  actual  cash  value  of  a  sub- 
ject insured,  which  for  many  years  has  found 
the  approval   of  courts  of  high  standing, 
and  text-writers  of  eminent  ability.     It  is 
only  necessary   to  add   that  the  appellant 
company,  notwithstanding  a  new  trial  was 
ordered  in  its  favor,  sought  and  obtained  a 
rehearing  in  banc,  when,  it  is  hoped,  by  an 
aggressive  presentation  of  the  law  and  the 
fact,  our  Sui^reme  Court  may  be  switched  to 
the  main  track  again,  and  this  unexpected 
and  dangerous  precedent  forever  set  aside. 

SPECIAL  TAXES   ADDED   TO  PREMIUMS. 

On  the  Pacific  Coast  we  ''dare  to  do  some- 
thing worthy  of  transportation  and  impris- 


onment as  a  means  of  being  of  some  conse- 
quence." When  Nevada  imposed  a  two  per 
cent.  State  tax  upon  premiums,  we  added 
three  per  cent,  to  every  insurance  premium 
collected  in  that  commonwealth,  and  un- 
derwriters lost  considerable  profit  when  the 
next  Legislature  of  the  Silver  State  hastily 
repealed  the  measure.  California's  State 
Stamp  Act,  followed  by  Oregon  on  the  same 
platform,  was  collected  from  premium  payers 
until  they  arose  in  their  might  and  choked 
the  proposition  to  death,  and  never  asked 
either  our  assistance  or  our  permission. 
The  County  of  Sonoma,  in  this  State,  more 
recently,  through  its  wise  Board  of  Super- 
visors, enacled  a  license  tax  on  insurance 
corporations;  but  we  simply  computed  a 
net  commission  to  ourselves  for  collecting 
from  the  insured,  this  discriminating  piece 
of  legalized  robbery,  and  that  board  was 
called  together  specially  to  reconsider,  and 
they  lost  no  time  in  relieving  their  constit- 
uents of  this  self-inflicted  imposition.  In 
legislative  matters  our  standing  committee 
commence  their  work  ijersonally  and 
through  their  agents,  at  the  political  prim- 
aries, and  per  consequence  can  walk  into 
the  lobby  of  our  legislature  with  influence 
and  head  up,  demanding  what  we  are  afraid 
many  of  our  Eastern  brethren  beg  and  sue 
fur. 

ox  THE  PACIFIC  COAST. 

The  Pacific  Insurance  Union  has  a  unan- 
imous membership  of  45,  representing  108 
companies.  The  organization  is  about  as 
harmonious  as  could  be  expected  with  the 
growing  and  hereditary  disposition  of  many 
to  "cut  large  thongs  from  other  people's 
leather."  Our  manager  is  peculiarly  fitted 
for  his  place — an  able  counsellor  of  his 
equals,  the  honest  advisor  of  his  superiors, 
and  the  merciful  chastiser  of  the  erring. 

During  1885  the  State  of  California  num- 
bered ten  local  companies,  with  ag.'.regate 
capital  and  assets  amounting  to  f6,9b8,- 
6'2i.41;  their  cash  premiums,  received  dur- 
ing the  year,  footed  $3,180,904,57,  and 
they  paid  out  for  losses  during  the  same 
period  $1,878,419.30.  By  rigid  and  strict 
economy  our  locals  managed  to  save  enough 
to  pay  the  selfish  and  hard-hearted  stock- 
holders $321,811.50,  or  about  8  per  cent,  on 
the  $4,000,000  capital  employed,  and  less 
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than  five  per  cent,  on  their  accumulated 
assets.  Deducting  receipts  from  interest 
and  other  sources,  we  have  about  as  little 
to  boast  over  from  underwriting  account  as 
our  more  scientific  friends  "on  the  other 
side." 

In  conclusion,  gentlemen,  you  may  have 
heard,  if  not  personally  witnessed,  the  enor- 
mous size  of  every  production  from  this 
section  of  country.  This  "brief  letter"  is 
no  particular  exception,  and  can  be  pro- 
nounced a  regular  tropical  triumph.  If  it 
will  have  the  effect  intended,  however,  of 
checking  our  hurry  for  what  is  remote,  and 
finally  concentrate  the  underwiting  inter- 
ests on  what  is  before  our  eyes — if  this 
modest  "tenor  voice  from  the  Pacific"  can 
create  an  Eastern  symphonic  basso-profun- 
do,  to  champion  the  correction  of  the  minor 
laxities  of  our  grand  and  growing  business, 
the  undersigned's  pains  and  application  will 
have  been  rewarded,  but  your  association 
must  furnish  the  Genius  to  bring  it  all 
about. 

Ah  I  what  can  application  do 
Unless  we  have  a  Genius  too  ? 

Or  Genius  how  have  cultivation, 
Without  due  pains  and  application. 

Sincerely  and  faithfully  yourSj 

L.  L.  Bromwell. 


Sample  Oo-operative  Litigation. 
Bad  Kecord  of  the  Champiox  Hat-Passer. 
On  the  1st  of  July  the  amount  of  claims 
resisted  by  the  Mutual  Eeserve  Fund  Life 
Association  of  New  York  was  $151,000,  an 
increase  of  $27,000  since  January  1st.  The 
legal  expenses  for  six  aonths  were  §20,710. 
The  Death  Claims  Committee,  in  its  semi- 
annual report,  states  that  since  January  1, 
1886,  a  saving  of  $92,507.99  has  been  effect- 
ed in  the  settlement  of  thirty-one  claims. 
In  other  words,  the  association  forced  the 
thirty-ODe  claimants  to  accept  a  compro- 
mise. They  must  have  received  a  very 
small  proportion  of  their  claims.  The  av- 
erage policy  is  small — about  $3,000.  As- 
suming the  average  claim  of  these  thirty- 
one  claimants  to  have  been  $4,000,  the  ag- 
gregate was  $124,000.  That  is  a  liberal 
estimate.  Deducting  the  $92,508  saved  by 
forcing  a  compromise,  we  have  $31,492  as 


the  amount  paid,  an  average  of  a  fraction 
over  one-fourth  of  the  average  policy.  The 
temptation  to  fight  claims  appears  to  be  ir- 
resistible by  the  managers  of  the  Mutual 
Reserve  Fund.  First,  the  resistance  of 
claims  is  necessary,  for  if  all  or  nearly  all 
the  claims  were  paid,  the  association  would 
speedily  lose  so  many  members,  because  of 
numerous  assessments,  that  it  would  have 
to  close  its  doors.  Second,  the  claimants 
cannot  help  themselves.  They  must  take 
whatever  is  offered  them,  and  may  whistle 
for  the  balance. 


Lloyd's. 

The  Review  of  London  says  that  during 
the  whole  period  of  existence  of  Lloyd's, 
the  institution  to  which  the  coffee-house- 
keeper gave  his  name  has  dealt  in  many 
and  varied  forms  of  insurance  and  indem- 
nity. There  is,  practically,  nothing  that 
has  not  been  guaranteed,  or,  at  least, 
spoken  of  in  connection  with  indemnity, 
by  some  one  connected  with  Lloyd's.  We 
are  not  prepared  to  say  that  the  risks  of 
matrimony  or  of  chastity  have  been  guar- 
anteed, but  certainly  any  number  of  con- 
tingent risks  dependent  upon  child-birth 
and  the  succession  to  estates,  have  been 
taken  at  various  times  by  members  of 
Lloyd's,  and  at  what  were  necessarily  spec- 
ulative rates,  Amongst  the  public,  and 
even  amongst  certain  classes  of  insurance 
officials,  Lloyd's  is  looked  upon  as  a  purely 
marine  insurance  association,  and  as  one 
which  never  goes  outside  the  limits  of  ma- 
rine indemnity.  As  a  matter  of  fact,  there 
is  absolutely  no  kind  of  speculation  which 
has  not  a  very  fair  chance  of  finding  its  in- 
herent risks  as  eligible  to  be  covered  by  a 
Lloyd  s  policy.  We  know  that,  during 
the  past  few  years,  fire  risks  of  all  kinds 
have  been  accepted,  and  some  at  ridicul- 
ously low  rates.  The  principle  upon 
which  these  fire  policies  have  been  issued, 
would  appear  to  be  that  of  "follow  my 
leader,"  for  some  transactions  would  ap- 
pear to  be  entirely  without  justification  as 
a  matter  of  business,  and  hardly  even  as  a 
question  of  speculation.  We  all  know 
what  the  fire-marine  business  did  for  some 
of   the  companies  which    took  an  active 
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share  thereof,  and  -we  are  certain  that  it  is 
a  very  fortunate  thing  thtit  the  underwrit- 
ers at  Lloyd's  have  but  a  small  proportion 
of  fire  insurance  business  put  into  their 
bauds.       

Semi-Aniiiial  Pigures. 

The  following  table  is  made  up  from  the 
semi-annual  returns  to  Auditor  Eice,  of  In- 
diana. The  Indiana  law  still  requires  semi' 
annual  statements.  We  acknowledge  our 
indebtedness  to  the  Chicago  Investigator: 

Unearned 

premium  Net 
Companies.                    Assets,      liability.     Surplus. 
Agricultural,  Watertown, 

N.  Y Jan.  1.  §1.831,798  §1,107,663     §156,220 

do June  30.     1.893,170     1,093.670  182.555 

«Lmazon,Cincinuati.Jan.l       555,696       101,673  127,371 

do June  30.       566,366       111,748  133,893 

^.lusrican,  N.  Y..Jan.  1.     1,261.640        143,792  686,429 

do June  30.     1,268,337        143,734  699,535 

California,     San     Fran- 
cisco  Jan.  1     1,110.713       230,741  146,755 

do Jane  30     1,043,243        242,008  140,579 

Citizens,  St.  Louis.  Jan,l.        437,303         45,929  179,202 

do June  30.        442.348          48,401  184.008 

City   of   London,    U.   S. 

Branch,  Eng.... Jan.  1.        691,517        304,873  327,178 

do June  30.        709,743       318,270  318,352 

Clinton,  N.Y-.... -Jan.  1.        460,010       103.479  66,425 

do June  30.        457,649        102,444  75,205 

CommercialUnion,  U.  S. 

'    Branch.  Eng.... Jan.  1.     2,409,782     1,311,743  919,518 

do June  30.     2,394,456     1,236,269  934,216 

Concordia,  Milwaukee. 

Jan.  1.        475,838      .175.687  83,392 

do June  30.        509.159        202.063  82.908 

FireAss'n,  Phila.  Jan.  1.    4,250,564     2,805,282  783.792 

do June  30.    4,282,244    2.825,673  848,186 

Firemens,  Newark. 

Jan.  1.     1.554,856       180,757  758,888 

do June  30,     1,608,471        180,758  798,410 

*Fiieman3     Fimd,      San 

Francisco Jan,  1.     1,625,197        525,585  254,795 

do June  30.     2,048,842        588,077  308,670 

Germania,  N.  Y..Jan,  1.     2,442,805       822.904  477,887 

do Juue30.     2,401,523       775,697  537,270 

German,  Freeport,  111. 

Jan.  1.     1,843,498     1.304,298  234,680 

do June  30.     1,920,212     i.377,955  246,931 

German,  Pittsburg.  Jan.  1       449,814       171,584  64,099 

do June  30.        444,318        163,324  65,368 

Girard  F.  &  M.,  Philadel- 
phia  Jan.l.     1,263,509        374,484  546,521 

do June  30.     1,280,728        386,695  554,313 

Glens  Falls,  N.  Y.  Jan.  1.     1,492,283        514.267  741,575 

do June  30.     1,533,502        535,302  760,804 

Guardian,  U.  S.  Branch, 

Kng Jan.l.     1,335,074        437,391  837,058 

do June  30.     1,414,090        455,422  898,950 

Hamburg-Bremen,  U.  S. 

Branch.  Ger....Jan.  1.     1,023,594       509,549  455,762 

do June  30.     1,066,820       521,602  503,343 

Hanover  N.Y.... Jan.  1.     2.479.134       890,313  445.651 

do June  30.     2.496,477        &46,243  505,269 


Home,  N.  Y Jan.l.    7,618,116    3,011,637     1,227,995 

do June  30.    7,628,402    2,938,020     1,389,342 

Howard,  N.  Y Jan.l.       701,264  184,923  66,009 

do June  30.       729,104  207,068  86,031 

Imperial,   U.  S.   Branch, 

Eng Jan.l.     1.599,991  634,746  833.162 

do June  30.     1,606,090  656,835  806.405 

tLancashire,  U.  S.  B'nch. 

Eng Jan.l,     1,513,223  711,563  668,201 

do June  30.     1,452.155  687,972  643,433 

Lion,  U   8.  Brarch,  Eng. 

Jan.  1.        764,434  196,973  528,743 

do June  30.        784  554  196,973  540,091 

Liv.  &  London  &  Globe, 
U.S.  Br.,  Eng..  Jan.  1.     5,924,011     2,800,463   2,539.104 

do June30.     6,148.283     2,83i053   2,798,129 

Merchants,  N.Y.. Jan.l.        479,791  119,017  107,673 

do June  30.        469,140  15i819  80,412 

Merchants  Newark. 

Jan.  1.     1,225,985  369,364  357,700 

do June  30.     1,222,620  360,611  386,922 

Michigan   F.  &  M.,  De- 
troit  Jan.l.        346,227  82,281  54,576 

do June  30.       338.102  81,419  53,199 

National,  N.  Y...Jan.  1,     1,853,727  319,377  473.62 

do June  30,     1,886,625  322,578  501,281 

New  Hampshire  Fire, 

Manchester Jan.l.     1,101,451  325,433  219,983 

do June  30.     1,143,325  353,187  222,569 

NiagaraFire.N.Y.Jau.  1.     2,080,950  1,007,371  397,113 

do June  30.     2,131,979  1,060,000  406,538 

N.  ,W.  National,  Milwau- 
kee  Jan.l.     1,263,753  384,063  242.223 

do June  30.     1,290,829  392,959  261,790 

Norwich    Union,    U.    S. 

Branch,  Eng.... Jan.  1.     1,157,614  433,802  590,031 

do June  30.     1,153,101  452.066  619.952 

Pacific,  N.  Y Jan.l.        751,521  135,758  339,862 

do June  20.        714,378  143,680  355,248 

Peoples.  Pittsburg. 

Jan.l.       323.997  81,571  27,684 

do June  30.        331,402  80,437  33.543 

Pheuix,  Brooklyn..Jan.  1.    4,910.483  2,84.S,048  714,167 

do June  30.    5,008,000  786,000 

Queen,     U.    S.    Branch, 

Eng .Jan.  1.     1,341,536  977,662  725,530 

do June  30.     1,311,249  931,674  781,218 

Boyal,     U.    S.     Branch, 

Eng Jan.l.     i712,899  1,861,061  2,344.471 

do Jime30.     4,659,863  1,769,905  2,433,345 

Scottish  Un.  &  Nafl,  U. 

S.  Br.,  Ednbrg,  Jan.  1.     1,153,218  233,171  871,450 

do June  30.     1,274,542  233,171  1,002,272 

Springfield     F.     &     M., 

Mass Jan.l.     2,803,436  1,224,582  410,542 

do June  30.     2,853,206  1,213,463  465,675 

St.  Paul  F.  &  M.,  Minn. 

Jan.l.     1,261,829  425,993  291,911 

do June  30.     1,369,140  477,235  335,642 

Sun   Fire   OflSce,    U.  S. 

Branch.  Eng.... Jan.  1.     1.712,361  1,073,986  528.149 

do June  30.     1,621,454  1,023,330  472,123 

Sun,  California... Jan  1.        470,496  108,292  50,328 

do June  30       486,265  73,904  70,636 

Traders,  Chicago.. Jan.  1.     1,228,345  264,516  359,902 

do June  30.     1.285.493  274,212  445,920 

Union.     San    Francisco. 

Jan.l.     1,125.964  226,891  117,724 

do June  30.     1,149.532  237,752  125,371 
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United     States,   -N.    Y. 

Jan.  1.  561,373  75,127 

do June  30.  582.851  70,000 

Western,   U.    S.  Branch. 

Toronto Jan.  1.  920,233  443,495 

do June  30.  952,743  456,761 

'Westcheater,    N.    Y. 

Jan.  1.  1,142,563  567,010 

do June  30.  1,247,499  627,000 

Will  iamsburs  City,  N.  Y. 

Jan.  1.  1,213,803  407,140 

do June  30.  1,203,366  391,793 

*  Capitalized  8250,000  during  the  six  months, 
t  Sant  SZS.OOO  to  tiie  home  office  since  January 


227,409 
255,419 


406,353 
453,340 


226.204 
253,453 


503,357 
511,909 


A  Popular  Delusion. 

We  have  at  diflfereiit  times  referred  to  the 
popular  impression   that   inporporation  of 
an  assessment  society   by    the   State  is  a 
giiaranty  of   its  security.     The   managers 
of  the  hat-passers  impose  upon  the  popular 
ignorance  by  claiming  that  the  fact  of  in- 
-corporation,  or  the  license  in  States  which 
Jiceuse  co-operatives,  is  not  merely  an  evi- 
•denee,  but  a  warranty,  of  the  character  of 
the  management,  and  the  security  of  the 
funds  entrusted  to  them.     "  Incorporated  " 
or  "licensed"  is  prominently  displayed  in 
the   circulars    and    advertisements   of    the 
hat-passers,  and  this  legal  formality  inci- 
•dent  to  their  organization  is  triumphantly 
referred  to  in  refutation  of  every  aspersion. 
One  old  lady  insisted  that  we  were  wrong 
in  denouncing  the  late  Pacific  Mutual  Self- 
Endowment  Association  as  a  swindle;  "be- 
cause,   sor,    the  sicretary  showed  me  that 
the  siciety  was  incarj)orated  by  the  Shtate." 
She   lost   her  money   if  she  continued  to 
trust  the  concern,  for  it  soon  "  went  uf)  the 
spout,"  desijite  the  fact  that  it  was  "  iucar- 
porated." 

In  the  Eastern  States,{where  the  co-oper- 
■atives  are  licensed  very  much  as  the  corner 
grocer  is  licensed,  this  quasi-official  recogni- 
tion is  made  to  look  like  an  official  guar- 
anty of  their  reliability.  Insurance  Com- 
missioner Forster  of  Pennsylvania  has  con- 
sidered it  necessary  to  correct  this  errone- 
ous impression  in  the  following  language: 

In  licensing  these  companies  it  is  not  to  be 
understood  that  they  are  endorsed  or  recommend- 
ed. When  they  conform  to  certain  requirements, 
the  Commissioner  is  directed  by  law  to  license 
them.  He  does  not  consider  that  his  license  nec- 
essarily implies  approval.  It  only  shows  that  the 
>compiny  has  complied  with  the  terms  of  the  law. 


The  Commissioner  has  not  even  power  to  revoke 
the  license  in  case  he  has  reason  to  distrust  the 
company.  If  he  doubts,  he  is  compelled  to  accept 
the  certificate  of  the  company's  own  State  as  to 
its  solvency.  If  he  is  satisfied  that  the  company 
is  conducting  its  business  fraudulently,  he  must 
report  to  the  Attorney-General,  who  is  required  to 
commence  proceedings  in  court  for  the  revocation 
of  the  license.  By  these  provisions  the  assess- 
ment companie.-i  are  protected  from  summary  eject- 
ment from  the  State,  no  matter  how  fraudulent 
their  conduct  or  business  may  prove,  and  in  this 
particular  are  favored  by  law  beyond  the  regular 
companies,  whose  licenses  are  subject  at  any  time 
to  revocation 

In  California  no  license  or  statement  of 
condition  is  required  of  the  cooperative 
insurance  company.  The  Insurance  De- 
partment has  no  authority  over  any  co-op- 
erative, however  great  the  swindle.  In  this 
respect  California  occupies  a  unique  and 
disgraceful  position,  for  no  other  populous 
State  leaves  its  people  so  wholly  unprotect- 
ed from  the  schemes  of  rognes  who  organ 
ize  assessment  life  and  accident  insurance 
associations. 


Periodical  Drouths  in  the  West. 

There  is  a  curious  periodicity  in  the 
drouths  in  the  Western  States,  and  as  there 
is  usually  some  relation  between  fires  and 
drouths,  underwriters  are  interested  in  the 
matter.  We  have  observed  that  a  more  or 
less  severe  drouth  occurs  every  seven  years 
in  the  Missouri  Valley  States,  and  this  pe- 
riodicity is  particularly  notable  in  Kansas. 
In  1860  there  was  a  very  severe  drouth  last- 
ing eighteen  mouths.  The  inhabitants  were 
saved  from  starvation  by  the  contributions 
of  the  charitable.  Boston  shelled  out  its 
beans,  and  Senator  Pomeroy  secured  fame 
and  a  name— Old  Beans— through  the  judi- 
dicious  distribution  of  that  leguminous  veg- 
etable to  his  starving  constituency.  In  1867 
there  was  another  drouth,  but  it  was  com- 
paratively mild.  In  1874  there  was  a  severe 
drouth,  extending  throughout  all  the  States 
west  of  the  Mississippi  river.  The  year 
1881  was  a  drouthy  year,  also,  west  of  the 
Missouri.  If  the  seven-year  period  contin- 
ues to  "hold  good,"  1888  will  be  a  very  dry 
year  throughout  the  territory  referred  to. 
The  drouthy  year  has  always  been  preceded 
by  a  dry  year  or  two,   and  is  usually  sue- 
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ceeded  by  a  year  of  copious  rains,  including 
a  reign  of  prosperity.  But  in  the  dry  and 
unprosperous  years,  more  than  ordinary 
care  in  the  acceptance  of  risks  might  be 
profitably  used. 


Extraordinary  Tires  in  the  Interior. 

Within  the  past  two  or  three  mouths 
there  has  been  a  remarkable  succession  of 
destructive  fires  in  the  interior  of  the  State. 
San  Bernardino,  Alturas,  San  Pedro,  Inde- 
pendence, Madera,  Merced,  Folsom  and 
Tulare  have  suffered  serious  losses,  and 
there  has  been,  besides,  a  suspiciously  large 
number  of  grain-field  fires.  These  fires, 
following  so  quickly,  are  extraordinary, 
and  cannot  be  ascribed  to  the  weather  nor 
to  chance.  They  are  mostly  incendiary  in 
their  origin,  and  the  authors  are  doubtless 
the  tramp  element  of  California's  jjopula- 
tiou.  They  are  an  irresponsible  class  of 
men  who  nourish  a  hatred  of  society,  and 
their  lawless  sentiments  have  been  greatly 
strengthened  by  the  anti-Chinese  agitation 
and  the  propogatiou  of  socialistic  or  anarch- 
istic ideas. 

These  "tie-pass"  tourists  were  observed 
in  unusual'y  large  force  at  Merced,  Ma- 
dera and  Tulare  just  before  recent  fires. 
It  is  positively  known  that  they  plundered 
many  burning  buildings  at  Madera.  Or- 
dered out  of  town,  they  decamped  with 
other  disreputable  characters,  and  halted 
at  Tulare,  where  another  large  fire  speedily 
broke  out.  The  same  gang  is  doubtless 
"  hanging"  about  some  other  town  farther 
down  the  road,  waiting  for  a  favorable  op- 
portunity to  apply  the  torch.  In  the  inter- 
est of  the  public  weal,  we  may  properly 
indulge  in  the  hope  that  the  citizens  will 
do  some  of  the  "hanging,"  and  ornament 
the  telegraph-poles  with  a  fire-bug  or  two. 

This  increase  of  incendiarism  is  a  sprious 
matter  for  the  insurance  com]  anies.  If 
the  authorities  in  the  country  towns  do 
not  stamp  out  this  incendiary  spirit  prompt- 
ly and  effectually,  property-holders  must 
prepare  to  pay  higher  rates  of  premium  for 
fire  insurance.  The  companies  cannot 
afford  to  pay  many  of  these  extraordinary 
esses  and  maintain  the  prevailing  rates. 


The  Old  World. 

It  is  announced  that  ex-Parson  Tyng, 
■who  formally  represented  the  Equitable  in 
France,  has  been  appointed  general  agent 
for  the  Mutual  Reserve  Fund  Life  Associa- 
tion at  Paris.  Mr.  Tyng  will  deliver  a  lec- 
ture at  an  early  date,  and  will  attempt  to. 
explain  the  double  assessments  and  extra-^ 
ordinary  litigation  of  the  association. 

The  millers  of  Great  Britain  recently 
met  in  Dublin  and  organized  a  mutual  fire- 
insurance  company. 

In  some  Swiss  villages  the  communal' 
authorities,  instead  of  treating  insurance 
against  fire  as  a  concern  for  each  house- 
holder's care,  insure  all  the  buildings — th& 
church,  houses,  stables  and  sheds.  The 
insurance  of  the  entire  village  is  met  by 
one  single  policy,  and  the  cost  is  cheerfully 
met  by  a  slight  increase  in  local  self-taxa- 
tion. 

As  late  as  1776  incendiaries  were  hanged 
in  England,  and  their  bodies  were  tarred 
and  left  hanging  in  chains,  a  warning  to 
evil-doers. 

Fire  losses  in  Italy  for  the  year  1885  aver- 
aged 61.5  per  cent,,  and  the  commissions, 
and  charges  31.3  per  cent,  of  the  premiums, 
received. ' 

The  Briton  Medical  and  General  Life 
Association  of  London  is  insolvent,  owiug^ 
to  defalcations  amounting  to  over  half  a. 
million  dollars.  The  company  was  organ- 
ized in  1854,  and  had  $3,440,000  assets. 

The  Dutch  fire  insurance  companies,  it  is. 
reported,  are  intending  to  insure  in  future 
only  three-quarters  of  the  value  to  be  in- 
sured, the  remainder  to  be  self-insurance 
of  the  proposer.  This  measure,  it  is  hojied, 
will  bring  about  a  decrease  in  the  number 
of  fires,  the  cause  of  which  is  very  rarely 
traceable. 

U Argus  takes  under  review  the  thirteen 
principal  French  companies,  and  it  appeara 
from  the  figures,  compiled  frcim  the  reports^ 
that  the  total  premium  income  of  all  com« 
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panieswas  TG.iSS.OGS  francs,  or  only  50,125 
francs  more  than  in  1854.  Nine  of  the  com- 
panies show  a  decrease,  ranging  from  48,- 
538  to  296, '204  francs,  only  foi;r  showing 
increases,  which  vary  from  46,635  to  427,- 
234  francs.  The  average  loss  percentage 
was  54.29  per  cent  ,  the  lowest  being  38.79 
per  cent.,  and  the  highest  64.91  per  cent. 
Commissions  show  an  average  figure  of 
22.80  per  cent.  (20  per  cent,  to  28.94  per 
cent.),  and  management  expenses  10.04  x^er 
cent.  (5  50  per  cent,  to  33.47  per  cent.),  all 
reckoned  on  net  premiums.  The  percent- 
age of  profit  for  twelve  companies  ranges 
from  5.18  per  cent,  to  20.80  per  cent.,  and 
one  office  has  incurred  a  loss  of  5.74  per 
cent,  on  one  year's  working.  The  average 
percentage  of  the  twelve  companies  of  12.92 
per  cent,  compares  with  10.43  per  cent,  for 
the  preceding  year.  Of  the  last  five  or  six 
years  1885  has  proved  the  most  favorable 
for  the  French  fire  insurance  companies. 

Statistics  of  sx;icides  in  various  European 
countries  have  recently  been  collected, 
from  which  it  appears  that  the  number  of 
the  same  within  one  year  in  every  million 
inhabitants  was  17  in  Spain,  30  in  Russia, 
37  in  Italy,  46  in  Holland,  52  in  Hungary, 
70  in  England,  78  in  Be'gium,  93  in  Sweden, 
122  in  Austria,  127  in  Bavaria,  150  in  France, 
164  in  Wiirtemberg,  174  in  Prussia,  230  in 
Switzerland,  290  in  Denmark,  and  377  in 
Saxony.  The  number  of  suicides  increases 
every  year,  especially  among  the  German 
races. 

Comparison  of  British  and  American 
Life  Pigures. 

Below  we  print  tables  of  the  premium 
receipts,  expenses  and  commissions,  and 
ratios  of  expenses  and  commissions  to 
premiums,  of  the  representative  American 
and  British  life  companies  for  the  past  nine 
years.  The  premiums  of  the  two  classes 
correspond  closely  in  the  main,  but  the  ex- 
penses of  the  American  are  considerably 
greater.  The  aggi-egate  incomes  were  nearly 
the  same,  but  the  British  companies  earned 
about  one  per  cent,  less  upon  their  invest- 
ments. The  reader  will  doubtless  observe 
that  there  has   been  a  gradual  increase  in 


the  British  ratio  of  expenses  to  premiums, 
rising  from  16.6  to  20.1  per  cent. 

BRITISH. 


Year.           Cos.  Premiums. 

1877 Ill  $60,295,000 

1878 106  60,510.000 

1879 Ill  65,175,000 

1880 110  65,505,000 

1831 109  67,990,000 

1882 110  71,720,000 

1883 109  73,830,000 

1881 lot  76,820,000 

1885 104  79,220,000 

AMERICAN 

Year.           Cos.  Premiums. 

1877 34  $62,933,690 

1878 34  -57,236,335 

1879 34  53,728,055 

1880 34  53,972,388 

1881 30  56,379,248 

1S82 30  60,504,274 

1883 29  67,322,119 

1884 29  72,016,264 

1835 29  78,513,171 


Exp.  and 

Corns. 
59,995,000 
10,560,000 
11,385,003 
11,695,000 
12,565,000 
13,745.000 
14,420,000 
15,090,000 
15,805,000 


Ratio  Ex. 
to  Pjems. 

16.6 

17.5 

17.5 

17  9 

18.5 

19.1 

19.5 

19.  G 

20.1 


Exp.  and     Ratio  Ex., 

Corns.         to  Prems. 
$13,327,565       21.1 

10,992,051 
11,208,133 

12,951,312 

13,089,414 

13,338,788 

25,295,264 

18,153,435 

19,040,797 


19.2 
20.9 
24.0 
23.2 
22.0 
22.7 
25.2 
24.2 


Tire  Insurance  Dividends. 

In  Table  I.  Mr.  Heald  gives  the  dividends, 
paid  by  American  fire  insurance  companies 
from  1860  to  18^5,  inclusive.  The  average 
ratio  has  been  10.93  per  cent.  During  the 
first  five  years  of  this  time  the  dividends 
averaged  10.91  per  cu  t.  on  the  capital  in- 
vested. In  1876  the  dividend  ratio  rose  to 
13.92  per  cent.  It  has  since  steadily  de- 
clined, and  in  1885  was  9.56  per  cent.  This 
is  only  1.35  per  cent,  less  than  for  the  war 
period.  As  the  purchasing  power  of  a  dol- 
lar is  over  twice  as  great  now,  the  compa- 
nies are  actually  paying  twice  the  dividends 
to-day  that  they  did  during  the  civil  war. 
Of  course  the  10.91  per  cent,  dividend  paid 
from  1860  to  1865  was  not  a  sufficient  rec-^ 
ompense  for  the  risk  incurred.  It  was  less 
than  the  current  rate  of  interest.  The  9.56 
per  cent,  dividend  of  the  present  time  is  a 
royal  remuneration,  compared  with  it;  and 
taking  into  consideration  the  purcha.sing 
power  of  money,  the  average  dividend  ratio 
for  1885  was  the  equal  of  the  annual  ratio 
for  any  previous  year.  Mr.  Heald's  table 
of  comparative  dividends  affords  no  occv- 
sion  for  lamentation.  The  average  dividend 
is  a  libcal  one.     It  is  nearly  twice  the  cur- 
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Tent  rate  of  interest,  and,  the  vahie  of  mon- 
ey being  considered,  it  is  as  liberal  as  any 
average  dividend  since  1860. 


The  Notorious  Prindle  Arrested  for 

Embezzlement- 
Henry  Prindle,  a  well-known  life  insur- 
ance solicitor  and  swindler,  is  now  in  jail 
in  Portland,  Oregon,  charged  with  the  em- 
bezzlement of  about  $4,000.  The  arrest  was 
made  by  Deputy  Sheriff  H.  C.  Wood,  of 
Portland,  on  August  11,  at  Antioch,  Contra 
Costa  county,  in  this  State,  where  Prindle 
has  been  representing  the  Mutual  Reserve 
Fund  Life  Association.  It  appears  that 
while  in  Oregon  Prindle  disposed  of  consid- 
erable property  belonging  to  one  La  Piocque, 
from  whom  he  had  a  power  of  attorney. 
The  amount  thus  collected  was  believed  to 
have  been  about  $4,000.  The  rightful 
owner  never  received  it,  however,  for  Prin- 
dle pocketed  the  money  and  decamped,  after 
pawning  a  valuable  ring  belonging  to  La 
Kocque.  The  evidence  against  the  scamp 
is  sufficient  to  convict  him,  and  if  the  case 
is  prosecuted  he  will  certainly  see  barred 
daylight  for  many  years. 

Prindle  has  been  exposed  repeatedly  in 
the  CO.A.ST  Eeview.  In  the  issue  of  Jan- 
uary, 1884,  we  gave  a  review  of  his  infa. 
mous  career,  from  the  failure  of  the  firm  of 
Priudle  k  Mangam,  in  New  York,  in  1872, 
down  to  his  scallawag  operations  in  Sacra- 
mento in  the  fall  of  18-i3.  He  organized  the 
People's  las.  Co.  of  Philadelphia,  and  made 
himself  the  treasurer,  and  in  July,  1874,  he 
absconded  with  all  the  company's  funds. 
Becoming  too  well  known  in  the  East. 
Prindle  came  to  the  Pacific  Coast  in  1876, 
and  as  a  solicitor  for  the  Trust  Fund  Asso- 
ciation, succeeded  in  "  getting  away  "  with 
over  $3,000  of  the  funds  of  that  association. 
He  was  employed  by  several  life  insurance 
•companies,  and  embezzled  money  from  all, 
and  also  freqiieutly  collected  premiums 
from  applicants,  whose  applications  never 
reached  the  companies.  Money  entrusted 
to  him  to  be  returned  to  an  unsuccessful 
applicant  he  "forgot"  to  deliver.  From 
Thomas  Dibblee,  of  Santa  Barbara,  he  col- 
lected a  premium  of  $63^,  and  kept  it.  His 
■record  in  this  field  certainly  entitles  him  to 


the  championship  as  an  embezzler  and  con- 
fidence o^jerator. 

Prindle  has  been  soliciting  for  the  Mu- 
tual Keserve  Fund  Life  Association  of  New 
York  in  the  neighborhood  of  Martinez  for 
some  time,  and  we  are  neither  surprised  nor 
sorry  to  learn  that  he  is  "away  behind" 
with  the  S  m  Francisco  agent  of  that  hat- 
passer.  The  general  agent  and  the  mana- 
gers in  New  York  knew  the  character  of  the 
man;  they  knew  that  he  was  a  trickster,  a 
liar,  a  swindler,  and  an  embezzler.  They 
employed  him  with  their  eyes  open,  and  for 
the  sake  of  "business,"  /.  e.,  fees,  assumed 
all  risks  of  embezzlement,  and  were  willing 
that  he  should  deceive  and  rob  others 
so  long  as  they  found  profit  in  his  services. 
As  it  is  not  to  be  doubted  that  Prindle 
robbed  many  applicants,  there  is  rough 
justice  in  the  fact  that  he  robbed  the  asso- 
ciation or  general  agent  that  gave  him  the 
opportunity  to  deceive  and  swindle  others. 


A  Georgia  Story. 

A  Georgia  life  agent  related  the  following 
story  to  a  local  journalist:  "  Not  long  ago, 
in  another  State,  a  man,  whom  I  will  call 
Jones,  was  lynched.  He  had  a  policy  in  my 
company  for,  say,  $10,000.  As  soon  as  I 
read  the  newspaper  report  of  the  affair,  I 
went  at  once  to  the  town  in  which  he  lived 
and  quietly  inv>istigated  the  case.  I  found 
that  among  the  lynchers  was  the  son  of  the 
lynched  man,  and  he  was  the  beneficiary! 
It  was  an  extraordinary  case,  in  which  his 
father  met  his  death  at  the  hands  of  a  mob. 
I  secured  the  affidavits  of  the  prominent 
ministers  of  the  place,  as  well  as  of  the  best 
merchants,  who  testified  as  to  the  son's 
presence  in  the  mob,  I  returned  home  and 
quietly  awaited  developmeuts.  In  due  time 
the  attorney  for  young  Jones  came  and 
presented  his  claim.  The  policy  reads  very 
plain  as  to  death  for  any  kaowu  violation 
of  law,  and  payment  was  therefore  refused. 
The  attorney  stormed  and  threatened  suit . 
He  said  he  would  sue  us  in  the  town  iu 
which  Jones  lived,  but  as  we  had  no  agent 
there,  he  was  told  to  go  ahead.  I  hinted  to 
him  that  the  son  was  in  the  mob  which 
lynched  his  father.  This  he  denied,  and 
said  he  could  prove  an  alibi.     I  then  inti- 
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.mated  to  him  that  I  had  all  the  evidence 
uecessary  ou  the  point,  and  then  he  wilted. 
His  next  offer  was  to  take  $100  for  the  pol- 
acv,  and  then  I  listened  to  him." 


The  Eeward  System. 

A  New  York  contemporary,  rnaurance,h&?. 
a  hobby  which  it  rides  skilfully  and  ener- 
getically. It  is  the  reward  system,  which 
it  denounces  as  an  iniquitous  method  of 
punishing  the  innocent  by  tempting  the 
•cupidity  of  unscrupulous  men.  The  case 
of  Taylor,  of  Chico,  Cal.,  is  cited  as  an  ex- 
ample, but  the  admission  that  Mitchell,  the 
-chief  witness,  accused  Taylor  to  save  him- 
■«elf,  relieves  the  reward  system  of  all  re- 
sponsibility for  the  unjust  conviction  of  an 
nnocent  man  in  that  case.  We  quote  as 
follows: 

"As  we  have  said  before,  and  expect  to  say 

^gain  and  yet  again,  the  reward  system  of 

the  National  Board  is  effective  for  the  con- 

■viction,  justly  or  unjustly,  of  the  uufriend- 

•ed,  the  poor,  the  helpless— of  persons  who 

have  neither  money  to  employ  competent 

•counsel    nor    influentinl    people   to   assist 

them.     In  the  whole  thirteen  years  since 

the  fund  was  established  and  out  of  the 

-whole  number  of  169  convictions  attributed 

to  its  influence  can  a  single  one  be  mention- 

•ed  where  the  convicted  person  was  of  any 

importance  in  the  community?     We  know 

<of  no  such  instance  and  should  be  glad  to 

have  one  specified.     The   incendiary   who 

has  money  will  be  skillfully  defended;  and 

always  a  material  part  of  his  defense,  when 

reward  money  is  being  used  against  him, 

will  be  the  fact  of  such  use.  That  fact,  well 

handled  by  able  counsel,  can  be  relied  upon 

with  almost  absolute  certainty  to  generate 

the  reasonable  doubt  which  shall  suffice  for 

the  acquittal  of  the  guilty." 

Undoubtedly  the  offering  of  rewards  for 
the  arrest  and  conviction  of  incendiaries  is 
a  temptation  to  unprincipled  men  to  man- 
ufacture testimony,  but  it  is  doubtful 
-whether  the  payment  of  rewards  by  under- 
writers has  that  effect;  for,  if  we  are  not 
misinformed,  the  payment  of  such  rewards 
is  always  at  the  discretion  of  a  committee, 
:and  is  less  a  reward  than  a  mere  liquida- 
tion of  extraordinary  expenses  incurred  in 
securing  testimony. 


Manager  Dornin's  Agency. 

Managers  Dornin  and  Sexton  now  have 
an  agency  embracing  an  admir.ible  combin ' 
ation  of  leading  companies.  With  the  ac- 
cession of  the  Imperial,  of  London,  ou  the 
1st  inst.,  they  represent  four  popular  com- 
panies, two  American  and  two  English, 
namely,  the  Washington,  of  Boston,  the 
Orient,  of  Hartford,  the  Lion,  of  London, 
and  the  Imperial,  of  the  same  city.  The 
increasing  business  of  this  agency  can  now 
be  handled  to  better  advantage ,  and  the  am- 
bitious energies  of  the  managers  will  here- 
after find  a  more  satisfactory  outlet.  Wa 
may  safely  venture  the  prediction  that  the 
business  of  their  popular  agency  will  ad- 
vance at  a  most  flattering  rate,  and  in  time 
again  tax  their  office  facilities  and  the  rea- 
sonable capacity  of  their  companies  for  Pa- 
cific Coast  risks. 


California  Supreme  Court  Decision. 

Erroneous  Admission  of  Testimony.— 
Meuk  2J.  Commercial  Ins.  Co.  of  Cal.;  Cal. 
S.  C,  Sept.  1,  1886.— In  effect  the  com- 
plaint alleged  that  the  policy  of  fire  insur- 
ance sued  on  was  issued  on  an  application 
made  and  signed  by  the  plaintiff.  The  ap- 
plication contained  certain  material  repre- 
sentations as  to  the  manner  in  which  the 
building  was  occupied.  The  plaintiff, 
against  the  objection  and  exception  of  the 
defendant,  was  permitted  to  testify  at  the 
trial  in  effeet,  that  the  application  was  in 
fact  made  by  an  agent  of  the  defendant  of 
of  the  name  of  Burckhalter,  and  that  he 
(plaintiff)  did  not  know  what  representa- 
tions it  contained.  In  the  first  place  that 
testimony  was  in  contradiction  of  the  aver- 
ment of  the  complaint  and  should  have 
been  ruled  out.  But  it  was  not  and  the 
plaintiff  recovered  in  the  action.  The  de- 
fendant moved  for  a  new  trial,  among  other 
grounds  upon  the  ground  of  newly  discov- 
ered evidence,  and  in  support  of  the  last- 
mentioned  ground  presented  the  affidavit 
of  Burckhalter,  in  which  the  statements  of 
the  plaintiff  at  the  trial  were  put  in  issue 
and  teu'^liug  to  show  that  the  representa- 
tions conlaiued  in  the  application  were  in 
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fact  made  by  the  plaintiff.  As  they  were 
material  and  were  claimed  by  the  defendant 
to  have  been  false,  defendant  was  entitled 
to  an  opportunity  to  show  that  they  were 
made  by  the  plaintiff,  for  the  policy  was 
issued  in  part  upon  them.  Defendant  did 
not  have  an  opportunity  of  producing  the 
proof  at  the  trial,  because  it  could  not  have 
been  anticipated  that  plaintiff  would  be 
permitted  to  testify  that  he  did  not  make 
the  representations  contained  in  his  appli- 
cation upon  which  it  was  alleged  the  policy 
was  issued. 

Judgment  and  order  reversed  and   cause 
remanded  for  a  new  trial. 


Consolidation  of  the   London,  Northern, 
Queen  and  Connecticut  Agencies. 

The  Pacific  Coast  departments  of  the  Con- 
necticut and  the  London,  Northern  and 
Queen  Insurance  companies  were  consoli- 
dated on  September  1.  The  four  companies 
will  hereafter  operate  in  this  field  under  the 
joint  management  of  Robert  Dickson  and 
Wm.  Macdouald.  The  consolidation  of  the 
two  departments  not  only  reduces  expen- 
se", which  is  a  minor  consideration,  but  se- 
cure s  the  advantageous  co-operation  of  two 
able  underwriters,  and  a  division  of  mana- 
gerial work  which  will  obtain  the  best 
results. 

The  combination  of  the  four  companies 
makes  one  of  the  strongest  agencies  in  the 
country,  representing  $20,000,000  of  cash 
assets,  with  t'S,000,000  surplus  over  all  lia- 
bilities, and  §13,500,000  surplus  to  policy- 
holders. 

The  consolidation  of  the  Connecticut 
agency  with  that  of  the  three  English  com- 
panies was  the  result  of  the  j)ersonal  efforts 
of  Manager  Macdonald,  who  felt  that  the 
union  of  the  two  departments  would  not 
only  secure  better  results  to  all  the  com- 
panies, but  would  afford  him  larger  and 
more  satisfactory  opportunities  for  the  ex- 
ercise of  his  own  special  abilities.  At  the 
suggestion  of  Mr.  Macdonald,  therefore,  the 
President  of  the  Connecticut,  J.  D.Browne, 
visited  this  city  last  month  to  consider  the 
proposed  consolidation.  The  proposition 
being  entirely  satisfactory  to  all  parties 
concerned,  the  seasonable  opportunity  was 


promptly  embraced,  and   the   two   depart- 
ments were  quietly  united. 

The  San  Francisco  office  of  the  four  com- 
panies will  be  that  heretofore  occupied  by 
Manager  Dickson — the  large  and  handsome 
office  in  the  Safe  Deposit  Building,  at  the 
southeast  corner  of  California  and  Mont- 
gomery streets. 


A  Law  Regulating  Co-operatives  Needed.. 

All  the  principal  or  populous  States, 
with  the  exception  of  California  and  one  or 
two  others,  have  laws  regulating  co-opera- 
tive life  and  accident  insurance.  New  York, 
Massachusetts,  Ohio,  Kansas  and  Canada 
have  excellent  laws  governing  the  assess- 
ment companies,  while  other  States,  nota- 
bly Missouri,  Iowa,  Illinois,  Michigan  and 
Pennsylvania,  have  similar,  though  perhaps, 
less  efficacious  laws.  Each  State  requires, 
annual  reports  of  the  condition  and  busi- 
ness of  the  co-operatives.  The  members- 
are  thereby  enabled  to  check  the  dishonest 
designs  of  managers,  and  need  not  be.- 
grossly  deceived  as  to  the  record  and  pay- 
ing capacity  of  their  respective  associations. 
Licenses  are  refused  to  men  of  bad  char- 
acter, and  not  renewed  when  the  associa- 
tion is  in  bad  standing.  Books  are  subject, 
to  the  inspection  of  the  Insurance  Depart- 
ment in  New  York.  If  in  bad  condition 
the  Commissioner  may  apply  for  an  order 
of  court  restraining  the  association  from 
doing  business.  In  Kansas  bonds  are  re- 
quired of  the  managers.  In  Massachusetts 
every  assessment  association  mast  jjay  the 
face  of  its  certificate  or  "shut  up  shop."  la 
Missouri  the  co-operatives  are  subject  to 
the  general  insurance  laws.  In  Ohio  the 
Insurance  Commissioner  may  begin  legal, 
proceedings  against  any  co-operative  which, 
he  believes  to  be  dishonestly  conducted. 

None  of  the  foregoing  provisions  is  ob- 
jeciionable.  It  would  be  well  if  they  all, 
and  other  provisions,,  were  incorporated; 
with  the  insurance  laws  of  California. 
Many  local  assessment  humbugs  are  swin- 
dling tbe  people,  and  they  are  ably  sec- 
onded by  an  incoming  flock  of  Easteru 
vampires.  There  is  no  law  to  restrain  thi  ir 
greed,  no  law  to  compel  an  accounting  of 
their  fuud'^,  no  law  to  protect  the  benefici- 
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-■aries  of  deceased  members,  uo  liiw  to  close 
tlie  hat-passers  wbeu  dishonestly  uuiuaged, 
nor  to  exact  any  statement  of  their  stand- 
ing. Legitimate  insurance  companies  are 
regulated,  banks  and  railroads  are  regu- 
lated, but  any  fool,  any  dead  beat,  any 
rascal  can  start  a  swindliug  life  or  accident 
insurance  company  without  legal  hindrance 
or  regulation,  providing  he  collects  i^remi- 
ums  after  instead  of  before  death  Cali- 
fornia invites  all  the  wildcat  life  insurance 
schemes  of  the  country  to  prey  upon  her 
•citizens  without  fee,  restriction  or  official 
investigation.  Legitimate,  worthy  enter- 
prises, with  money  to  fultill  every  engage- 
ment, are  hedged  about  with  all  sorts  of 
restrictive  and  frequently  annoying  laws; 
but  the  hat-passing  insurance  adTenturer 
is  at  liberty  to  start  without  a  dollar  of 
■capital  or  assets,  and  deceive  the  public, 
and  bluff  claimants,  and  swindle  widows 
and  orphans,  and  run  away  with  the  funds 
•at  last,  without  one  solitary  law  designed 
to  restrain  his  cupidity  or  inform  his  vic- 
•tims. 

This  condition  of  things  is  shameful.  It 
is  a  reflection  upon  the  common  sense  of 
our  legislators.  It  is  a  condition  of  things 
that  is  responsible  for  such  swindles  as  the 
Universal  Benevolent  Association,  the  Safe- 
ty Fund  Association,  the  Pacific  Mutual 
iSelf-endowment  Association,  the  People's 
Life  and  Accident  Benevolent  Association, 
•and  other  "busted"  San  Fiancisco  co-oj)- 
■€ratives.  The  absence  of  any  law  regulat- 
ing assessment  insurance  is  also  responsi- 
ble for  the  organization  and  advent  of  sim- 
ilar frauds  whose  names  we  need  not  enu- 
merate. 

The  present  is  a  seasonable  time  for  the 
discussion  of  this  subject.  The  political 
■campaign  has  begun,  and  candidates  for 
the  next  legislature  will  soon  be  soliciting 
the  suffrages  of  their  fellow  citizens.  If 
the  dissatisfied  and  cheated  claimants  of 
compromising,  dying  and  dead  co-operat- 
ives will  state  their  unhappy  experience 
they  can  readily  exact  from  candidates  a 
pledge  of  suitable  legislation.  Life  and  ac- 
cident agents  can  exact  similar  pledges,  and 
they  may  properly  solicit  and  expect  the 
moral  support  and  personal  aid  of  the  fire 
■agents.    The  fraternal  societies,    and   the 


better  class  of  business  co-operatives,  if 
there  is  a  better  class,  shoiild  contribute 
their  influence  to  secure  the  passage  of  any 
law  designed  to  prevent  the  organization 
and  operation  of  fraudulent  assessment  en- 
terprises. The  local  press,  too,  should  be 
appealed  to  for  aid  and  encouragement. 

No  honestly  managed  co-operative,  no 
co-operative  that  pays  any  considerable 
portion  of  its  claims,  no  co-operative  that 
has  moderate  expenses,  will  object  to  the 
enactment  of  any  law  that  comjDels  it  to  be 
reasonably  honest,  to  submit  its  books  to 
the  inspection  of  the  Insurance  Commis- 
sioner, and  to  give  a  j'early  accounting, 
under  oath,  of  the  moneys  it  has  received 
from  members.  If  any  co-operative  objects 
to  such  a  liw  the  public  may  be  certain 
that  the  objection  proceeds  from  men  whose 
gains  are  obtained  dishonestly,  from  men 
whose  association  does  not  pay  legitimate 
claims  in  full,  and  is  expensive,  litigious,  a 
repudiator  and  probably  a  swindle. 

There  is  no  good  reason  why  the  co-op- 
eratives should  not  be  subject  to  as  strict 
laws  as  the  regular  life  companies,  or  the 
fire  companies,  banks  or  railroads.  Why 
should  a  company  with  millions  of  assets, 
which  pays  every  claim  in  full,  and  is  able 
to  discharge  all  its  liabilities — why  should 
such  a  company  be  required  to  report  in 
detail  its  condition,  receipts  and  expendi- 
tures, while  an  association  without  a  dollar 
of  assets,  unable  to  discharge  any  of  its  lia- 
bilities until  it  has  taken  up  a  collection, 
which  imys  few  or  no  claims  in  full,  and 
repudiates  manj^,  is  not  subject  to  any  law? 
The  discrimination  is  unjust  to  the  former, 
and  detrimental  to  the  public  which  buys 
co-operative  insurance.  People  who  buy 
co-operative  insurance,  who  pay  premiums 
after  the  death  of  a  fellow  member,  have 
the  same  right  to  legislative  protection,  the 
same  right  to  oQicial  statements  of  the  dis- 
position of  their  money,  as  people  who  buy 
legitimate  insurance  and  pay  their  premi- 
ums before  the  death  of  a  fellow  member. 

The  passage  of  such  a  law  as  we  are  dis- 
cussing would  certainly  conserve  the  inter- 
ests of  every  honestly  conducted  hat-passer, 
the  fraternals  especially;  for  it  would  nar- 
row competition  by  "weeding  out"  most 
of  the  weaker  hat-passers  and  the  notorious 
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swindles,  like  the  self-endowment  liumbngs; 
but  we  are  not  certain  that  the  law  would 
help  the  level-premium  or  old-line  compa- 
nies. Under  the  present  system,  whereby 
the  co-operatives  are  free  to  do  as  they 
please,  the  record  they  are  making  is  so 
bad  that  they  are  creating  most  wholesome 
feelings  of  distmst  and  disgust  in  the  pubhc 
mind.  With  fewer  co-operatives  there 
will  be  greater  ability  to  pay  claims  and  less 
temptation  and  less  necessity  to  repudiate 
them.  But  simple  justice  to  an  ignorant 
and  confiding  public  requires  the  enactment 
of  some  stringent  law  governingassessment 
insurance  associations  in  this  State;  and 
the  Coast  Review  therefore  lifts  its  voice 
in  favor  of  such  a  law,  and  asks  the  co-op- 
eration of  every  fair-minded  and  intelligent 
reader.       

Our  Educational  System. 

Our  public  schools,  and  all  schools,  in 
fact,  are  faulty,  less  in  what  they  teach 
than  in  what  they  fail  to  teach.  Necessari- 
ly much  is  taught  for  discipline's  sake  that 
is  of  no  practical  value;  but  we  believe  that 
more  serviceable  knowledge  may  be  im- 
parted with  excellent  practical  results.  The 
mental  biceps  may  be  developed  as  thor- 
oughly by  pounding  a  bag  of  useful  facts, 
as  by  banging  away  at  a  collection  of 
leathery  information  for  which  the  pupil 
will  have  no  earthly  nor  celestial  use.  The 
simple,  fundamental  conditions  and  signs 
of  health  should  be  as  familiar  to  young 
scholars  as  the  primary  elements  of  any 
study;  and  the  older  scholars  should  be 
early  grounded  in  all  the  simpler  business 
methods.  Of  equal  importance  is  a  knowl- 
edge of  the  rudimentary  principles  of  life 
and  other  insurance.  If  the  value  of  life 
insurance  as  a  barrier  to  adversity,  and  the 
duty  of  every  man  to  insure  according  to 
the  extent  of  his  duty,  were  early  impressed 
upon  the  youthful  mind,  through  an  en- 
lightened system  of  public  instruction,  life 
insurance  would  be  so  general  in  all  civil- 
ized countries  that  its  cost  would  be  re- 
duced to  a  minimiim,  and  destitute  widows 
and  orphans  unknown.  The  training  of 
the  understanding  and  the  training  of  the 
body   should  go   together.      The   ancients 


were  wiser  than  the  moderns  in  this  re- 
spect, and  their  gymnasiums  turned  out. 
perfect  specimens  of  physical  manhood  audi 
womanhood.  We  in  America  are  specially 
culpable  in  this  matter.  Our  schools  hav&- 
been  hot-housts  for  the  forcing  of  an  un- 
healthy growth  of  the  mind,  and  the  creation 
of  numerous  disorders  of  the  body.  The 
foolish  cramming  system  develops  the 
memory  at  the  expense  of  the  thought  ca- 
pacity, and  yearly  turns  out  an  army  of 
young  men  and  women  feeble  in  bodj', 
strong  in  memory,  skilled  in  impractical 
knowledge,  glib  with  the  thoughts  of  others, 
and  sadly  deficient  in  the  ability  to  tliink 
sturdily  and  sensibly  for  themselves.  We 
might  enumerate  manj'  special  defects  of 
the  curriculum  and  th-  system.  There 
is,  however,  a  neglected  art  —  an  art  in 
which  the  reader  is  of  course  proticieut — 
that  should  be  taught  in  the  public  schools. 
It  is  the  art  of  being  agreeable.  Seriously, 
the  ordinary  forms  and  expressions  of  cour- 
tesy, due  from  one  to  another,  are  as  im- 
portant as  a  knowledge  of  the  capital  of 
Senegambia,  or  the  "principal  products"  of 
Kamtchatka,  or  the  correct  spelling  of 
words  which  the  pupil  may  nover  again  see- 
in  print.  But  we  have  written  this  article, 
primarily  to  "fill  up,"  and  secondarily  to- 
impress  the  reader  with  the  utility  of  teach- 
ing life  insurance  in  the  public  schools. 
We  have  at  least  achieved  our  main  pur- 
pose. The  Coast  Eeview  shall  go  to  press 
at  once,  and  the  cry  of  "more  copy"  willi 
not  vex  the  editorial  ear  for  another  fort- 
night or  so. 


A  young  widow  in  Waukesha,  whose  hus- 
band had  been  dead  for  a  month,  and  whom, 
she  had  always  supposed  free  from  the 
small  vices,  was  overhauling  his  clothes  the 
other  day.  She  found  a  large  plug  of  to- 
bacco in  a  coat  pocket.  "Oh,  George, 
George!"  she  exclaimed  despairingly,  "you 
and  I  will  never  meet  in  the  good  world  !" 
In  another  pocket  of  the  same  garment  she 
found  a  life  inimrance  policy  for  $5,000,  of 
which  she  had  before  known  nothing,  and 
she  burst  forth  exultingly:  "Oh,  yes,  we- 
will,  we  will!  Heaven  will  forgive  him  his. 
one  little  fault!" — Chicago  Tribune, 
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British  Life  Notes. 

We  exfractthe  following  paragraphs  from 
a  series  of  articles  on  'life  insurance  now 
being  printed  in  Truth,  a  London  weekly 
journal: 

There  is  no  doubt  that  life  insurance  is 
one  of  the  most  beneficial  institutions.  It 
is  a  duty  and  a  necessity  to  all  whose  in- 
comes depend  on  their  personal  exertions, 
and  it  is  a  most  important  factor  in  a 
nation's  life,  as  being  eminently  conducive 
to  thrift. 

I  take  it  that  we  need  not  be  too  proud 
to  learn  from  other  countries,  and  if  there 
are  points  of  siiperiority  in  some  of  the 
American  offices — such  as  the  absence  of 
contested  claims,  incontestable  policies, 
fuller  particulars  of  accounts  and  assets, 
and  closer  supervision — why  should  we  not 
take  a  leaf  out  of  their  book? 

Our  British  companies  are  not  so  well 
placed  as  their  American  and  certain  Co- 
lonial competitors,  who  are  able  to  invest 
their  funds  at  a  considerable  higher  ratio. 
But,  perhaps,  the  greatest  drawback  for  our 
British  offices  has  been  the  enormous  de- 
preciation of  house  and  agricultural  prop- 
erty. 

The  results  achieved  by  pur  British  of- 
fices are  indeed  splendid,  yet  they  are 
dwarfed  by  those  of  American  offices.  The 
Americans  can  well  boast  of  the  rapid  de- 
velopment of  their  comparatively  young 
life  assurance  system.  Their  life  assurance 
system  is  a  grand  monument  of  national 
thrift,  fostered  by  wise,  if  somewhat  jjaren- 
tal,  legislation  in  the  shape  of  State  super- 
vision. 

The  catastrophe  of  the  Albert  and  Eu- 
ropean offices,  although  it  happened  years 
ago,  is  not  yet  forgotten,  and  proved  noth- 
ing less  than  a  public  misfortune.  There 
have  been  minor  collapses  since,  such  as 
that  of  the  Emperor  last  year;  but  that  con- 
cern was  known  to  be  insolvent.  The  most 
recent  scandal  is  that  of  the  Briton  Medical 
and  General — an  office  which  in  its  time  has 
absorbed  close  upon  a  dozen  other  compa- 
nies.     The  serious    loss    threatening  the 


policyholders  in  this  unfortunate  concern, 
in  consequence  of  disgraceful  management 
and  an  abstraction  of  securities  to  the  tune 
of  £100,000,  points  the  lesson  which  I  have 
already  been  preaching.  If  it  be  a  fact,  as. 
is  currently  reported,  that  the  audit  was. 
generally  preceded  by  a  champagne  lunch- 
eon, and  tliat  the  auditors  were  deceived 
by  bundles  of  dummy  securities,  of  which 
they  examined  only  the  documents*  on  the 
top  or  bottom,  without  discovering  the 
blank  sheets  of  parchment  in  the  centre, 
let  the  truth  be  told  so  as  to  serve  as  a 
warning  to  others. 

The  affair  of  the  Briton  Medical  and 
General  is  a  strong  argument  in  fuvor  of 
government  supervision  as  introduced  in 
the  United  States.  Compared  with  the 
American  returns,  the  accounts  tiled  by 
our  companies  with  the  Board  of  Trade  are 
entirely  inadequate.  Our  British  law  pro- 
vides the  most  scanty  protection  for  policy- 
holders. The  statements  furnished  are 
very  meagre,  and  in  some,  secrtcy  of  ac- 
counts and  investments  is  carried  to  a  most 
absurd  extreme. 


Chicago's  New  lire  Boat. 

Chicago's  new  fire-boat  is  described  as 
follows:  There  is  a  single  "Scotch"  boiler 
11  feet  6  inches  in  diameter,  and  16  feet 
long,  which  is  big  enough  to  furnish  all  the 
steam  necessary  to  run  the  pumps  and  en- 
gines '"wide  open"  simultaneously,  and 
still  have  plenty  of  reserve  power.  The 
engine  is  double,  with  big  pressure  cylin- 
ders of  20-inch  stroke,  and  the  screw  is  8 
feet  in  diameter  with  a  r2-foot  pitch.  The 
dimensions  of  the  hull  are:  Length  overall, 
105  feet;  length  of  keel,  95  feet;  beam,  24 
feet  8  inches;  depth,  11  feet;  extreme  draft, 
8  feet  10  inches;  displacement,  201  tons. 
The  pumps,  which  are  being  built  in  the 
East,  will  be  the  most  powerful  ever  put 
into  a  fire-boat.  Two  6-inch  copper  pipes 
run  forward  from  the  pumps,  one  on  either 
side  of  the  deck-house,  just  above  the  deck 
line.  Forward,  there  are  fourteen  3^-inch 
gates,  seven  on  each  side,  to  which  hose 
may  be  coupled,  so  that  fourteen  streams 
may  be  played  from  her  at  once  if  neces- 
sary. 
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The  Pacific  Insurance  Union. 

Nkw  Coxstitutiox  and  By-Laws  Adopted. 

On  the  26th  ulto.  the  Pacific  lusnrauce 
Uuion  perfected  and  adopted  a  complete  re" 
vision  of  its  constitution  and  by-laws. 

Without  attempting  to  point  out  the 
■difference  between  the  original  and  amended 
constitution,  we  may  say  that  under  the 
latter  all  agents  throughout  the  territory 
tinder  the  jurisdiction  of  the  Union — viz., 
the  States  of  California,  Oreg  m  and  Nevada, 
And  the  Territories  of  Washington,  Arizona, 
Utah,  Idaho  and  Montana — are  hereafter  to 
be  held  to  a  direct  accountability  for  a  strict 
compliance  with  all  regulations  and  rates 
of  the  Union. 

Every  member  of  the  Union,  and  every 
agent  and  sub-agent,  is  bound,  generally, 
to  conform  to  all  its  rate-i  and  regulations; 

To  submit  to  the  General  Manager  of  the 
Union  a  report  of  each  of  his  transactions 
for  verification; 

To  pay,  or  offer  to  pay,  brokerage  or 
commission  only  to  such  part'es  as  may  be, 
by  the  terms  of  the  constitution,  autho- 
ized  to  receive  it; 

Not  to  pay  any  unauthorized  discount  or 
abatement  to  any  person,  nor  to  make  or 
offer  to  any  person  not  so  authorized  any 
valuable  inducement  to  gain  patronage. 

Members  of  the  Union  agree  to  remove 
their  agency  from  any  agent  who  shall  have 
been  three  times  convicted  of  violating  any 
rate  or  rule  of  the  Union,  and  from  any 
agent  convicted  of  having  used  the  money 
•of  any  company  representarl  by  him,  for 
his  own  private  purposes. 

The  rate  of  commission  is  limited  to  15 
per  cent,  on  all  classes  of  business  other 
than  what  ,is  known  as  field  insurance,  on 
which  the  rate  is  established  at  20  per  cent. 
To  this  rule  there  is  an  exception  in  favor 
of  the  agents  at  Portland,  Salt  Lake  City, 
Los  Angeles,  and  a  few  other  important 
points.  Furthermore,  certain  existing  spe- 
cial contracts  constitutionally  in  force  on 
February  3d,  1886,  under  which  agents 
receive  compensation  exceeding  the  above 
rate  from  members  exclusively  represented 
by  them,  are  recognized  and  may  be  con- 
tinued. 


The  rate  of  commission  payable  to  solic- 
itors (who  must  devote  their  entire  timeto 
insurance  business  in  the  employ  of  one 
member,  and  who  must  hold  certificates 
from  the  general  manager)  and  to  duly  en- 
rolled brokers;  also  the  r  ite  of  commission 
on  interchange  of  business  between  mem- 
bers of  the  Uuion  or  between  their  agents, 
is  also  limited  to  15  per  cent.,  the  excep- 
tion being  field  insurance  on  which  the 
rate  of  commission  on  such  interchange 
only  may  be  20  per  cent.  These  rates  rep- 
resent the  aggregate  commissions  that  may 
be  paid,  including  brokerage. 

It  is  made  an  offense  to  even  seek  to  ob- 
tain compensation  in  excess  of  the  rates 
above  provided. 

The  general  manager  has  power  to  exam- 
ine the  books  of  members  and  agents,  and 
to  examine  members  and  agents  under  oath. 

Complaints  against  members  or  agents 
are  first  investigated  by  the  General  Man- 
ager, who  thereafter  notifies  the  accused  of 
his  findings,  and  imposes  penalties.  From 
the  findings  of  the  general  manager  it  is 
provided  that  the  a  ciised  may  appeal  to  an 
arbitration  committee,  who,  after  further 
investigation,  report  in  writing  to  the  gen- 
eral body,  whose  action  thereafter  is  final. 

The  penalties  f  jr  violation  of  the  consti- 
tutional provisions  may  be  fines  only,  or 
cancellation  of  the  business,  involved  with 
prohibition  to  write  the  same  risk  within 
one  year  thereafter — either  or  both.  The 
prescribed  fines  or  penalties  must  be  paid 
into  the  treasury  of  the  Union  before  an 
appeal  can  be  entertained. 

The  money  penalties  are  graded  at  from 
$25  to  §250,  and  there  is  provision  for  re- 
moval of  agent,  or  expulsion  from  the  Union, 
in  case  of  repeated  violation  of  obligations 
of  either  agents  or  membere. 

Members  and  agents  are  held  directly 
responsible  for  their  acts;  also,  for  the  acts 
of  their  surveyors,  solicitors,  or  other  em- 
ployes. 

Language  or  conduct  tending  to  reflect 
unfavorably  to  the  Uuion,  or  on  any  mem- 
ber thereof,  or  on  any  company  represented 
by  them,  is  among  the  list  of  offenses  for 
which  a  penalty  is  prescribed. 

The  enrolled  brokers  in  San  Francisco 
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The  enrolled  brokers  in  San  Francisco 
■are  practically  held  to  the  same  obligations 
which  are  imposed  upon  local  agents,  and 
the  certificate  of  any  solicitor,  or  the  en- 
rolment of  any  broker,  may  be  annulled  at 
«ny  time  for  good  and  sufficient  reasons. 

Provision  is  made  for  the  avoidance  of 
non-concurrence  in  policies. 

An  insurance  on  property  for  a  longer 
period  than  one  year  is  forbidden,  except 
in  case  of  dwellings,  schools,  churches, 
public  buildings  and  farm  prof)erty,  which 
may  be  written  for  longer  terms  iinder 
-special  regulations. 

The  general  management  of  the  affairs  of 
the  Union  is  in  the  hands  of  a  committee  of 
nine  acting  in  concert  with  the  General 
Manager,  who  is  the  chief  executive  officer. 

The  powers  of  the  Executive  Committee 
«,re  well  defined  and  are  ample. 

Local  unions  are  to  be  established  at  the 
more  important  business  centers  at  the  dis- 
cretion of  the  Executive  Committee,  and 
local  agents  are  required  to  join  the  same 
or  forfeit  their  agencies. 

The  entire  business  has  been  gone  over 
very  carefully,  and  months  have  been  de- 
voted to  its  consideration;  and  it  has  been 
under  the  general  supervision  from  time  to 
time  of  the  general  body.  The  provisions 
have  been  carefully  drawn,  and  the  consti- 
tution was  finally  adopted  by  an  almost 
unanimous  vote  of  the  Union — there  being 
only  one  dissenting  voice. 

The  Home  Accident  Association. 

A  San  Francisco  Co-operative  Refuses  to 
Pay  a  Claim  in  Full,  Because  not  Le- 
gally Liable. 

Joseph  Lane,  of  Angel's  Camp,  Calaveras 
"County,  Cal.,  was  insured  in  the  Home  Ac- 
cident Association  of  San  Francisco,  for 
$5,000— or  rather,  beheld  an  accident  cer- 
tificate in  that  hat-passer  for  that  sum. 
The  classification  was  "ordinary,"  the  date 
of  insurance  in  February,  1886.  His  bene- 
ficiary was  his  wife,  Hannah.  On  or  about 
July  1st,  1886,  Mr.  Lane  was  killed  by  the 
explosion  of  an  air  compressor. 

Mrs.  Lane,  the  beneficiary,  applied  to  the 
Home  Accident  Association  for  the  $5,000 
insurance  called  for  by  her  husband's  cer- 
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tificate,  but  she  was  informed  by  the  officers 
that  there  was  not  sufficient  money  in  the 
"Benefit  Fund"  to  pay  the  certificate. 
They  told  her  that  an  assessment  would 
have  to  be  levied  and  collected  to  pay  the 
certificate,  but  added  that  the  single  assess- 
ment to  which  she  would  be  entitled,  under 
the  term?  of  the  certificate,  would  amount 
to  only  a  little  more  than  $3,000;  and,  fur- 
ther, that  the  association  would  not  be  lia- 
ble for  a  dollar  more.  Mrs.  Lane  consulted 
the  best  legal  talent  in  the  city,  and  was  ad- 
vised to  take  whatever  she  could  get  in  set- 
tlement of  her  claim,  as  she  had  no  recourse 
in  law.  The  association  has  no  property 
to  levy  execution  upon. 

This  Home  Accident  Association  —  that 
sells  $5,000  insurance  when  it  designs  to 
pay,  and  can  pay,  only  three-fifths  of  the 
face  of  a  certificate — is  the  accident  branch 
of  the  Home  Benefit  Association  of  this 
city.  

The  Sun  lire  OfiBce  and  the  Insurance 
Commissioner. 

Messrs.  Hutchinson  &  Mann,  general 
agents  of  the  Sun  Fire  Office  of  London, 
have  sent  the  following  reply  to  Insurance 
Commissioner  Wadsworth's  notification  to 
discontinue  doing  business  for  that  company 
until  it  had  filed  the  statement  required  by 
law.  They  take  the  position  that  the  cer- 
tificate issued  by  Commissioner  Knight  re- 
mains in  force  for  the  year  granted,  and  they 
will,  therefore,  continue  to  do  business  for 
the  company  at  least  until  May  1,  1887, 
when  foreign   companies    must    file    their 

statements: 

San  Francisco,  Aug.  20,  1886. 
Hon.  J.  C.  L.  Wadswobth, 

Insurance  Commissioner  for  California, 

San  Francisco,  Cal. 
Dear  Sir  :  Keplying  to  your  communication 
requesting  us  to  discontinue  doing  any  business 
in  the  State  as  managers  for  the  Sun  Fire  Office,  of 
London,  England,  we  beg  leave  to  say:  That  upon 
applying  to  the  Insurance  Commissioner  in  Feb- 
ruary last  to  issue  a  certificate  to  said  company  to 
transact  an  insurance  business  in  this  State,  there 
was  filed  in  the  Insurance  Department  of  the  State 
a  statement  exhibiting  the  condition  and  affairs  of 
that  company  on  the  31st  of  December  next  pre- 
ceding. This  statement  was  accepted  by  your  pre- 
decessor as  being  in  compliance  with  the  law,  and 
valid  until  the  time  should  arrive  for  another 
statement  to  be  filed.    Section  611,  Political  Code 
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of  Cal.,  requires  foreign  companies  to  file  their 
statement  on  or  before  the  first  day  of  May.  This 
statement  was  filed  on  February  25th,  1886,  and 
the  law,  as  we  are  informed,  does  not  require  any 
other  statement,  document  or  paper  whatever  to 
be  filed  until  the  first  day  of  May,  18K7.  We  claim 
that  the  Insurance  Department  of  the  State,  through 
the  Hon  Geo.  A.  Knight,  its  then  Commissioner, 
granted  to  the  Sun  Fire  Office,  of  Loudon,  England, 
full  authority  to  transact  an  insurance  business 
until  the  first  day  of  May,  1887,  the  time  named  for 
the  filing  of  the  next  annual  statement,  and  in  ac- 
knowledgement thereof  received  in  payment  the 
annual  fee  due  the  State.  You  have  been  advised 
by  the  Hon.  Attorney  General,  as  we  are  informed, 
that  no  power  is  given  you  to  recall  or  cancel  a 
certificate  issued  by  your  predecessor. 

A  statement  duly  sworn  to  and  properly  verified 
at  London,  by  the  American  Consul,  and  filed  in 
the  Insurance  Department  of  the  State  on  Febru- 
ary 26th,  1886,  showed  that  the  assets  of  the  com- 
pany were  in  excess  of  its  liabilities  over  five 
millions  of  dollars  on  December  31st  next  pre- 
ceding. 

We  have  been  advised  that  under  the  certificate 
already  granted  to  the  Sun  Fire  Office  that  we,  act- 
ing as  its  agents,  have  full  authority  to  transact 
insurance  business  for  the  said  company  until  the 
first  of  May,  1887,  and  that  in  so  doing  we  are  act. 
ing  within  the  law  and  its  requirements.  Any 
possible  difference  on  the  subject,  between  your 
department  and  our  company,  can  only  be  a  purely 
legal  one,  and  in  view  of  the  opinion  of  the  Hon. 
Attorney  General,  we  feel  it  our  duty  under  all 
circumstances  to  continue  such  business  in  behalf 
of  the  company.    Yours  respectfully, 

Hutchinson  &  Mann, 

Gen'l  Managers  of  the  Sun  Fire  Office    of 
London,  for  California. 


Oo-Operative  Eascality. 

If  a  man  sells  you  a  given  quantity  of 
anything,  and  i-eceives  the  money  therefor, 
when  he  does  not  intend  to  deliver  the  goods, 
and  knows  that  he  cannot  deliver  them, 
that  man  is  certainly  dishonest.  In  plain, 
every-day  English,  he  is  a  rascal.  Well,  the 
Home  Accident  Association,  of  this  city, 
and  other  hat-passers,  are  disposing  of 
goods — of  so-called  insurance— which  they 
know  they  cannot  deliver,  and  therefore  do 
not  intend  to  deliver.  They  insure  a  man 
for  a  large  sum,  and  collect  fees  and  dues 
and  levy  assessments  graded  for  the  pay- 
ment of  a  stipulated  sum  of  money.  If  his 
claim  matures  by  death,  they  put  the  bene- 
ficiary oflf  with  a  partial  payment,  alleging 
that  that  is  the  extent  of  their  liability  and 
all  that  they  can  collect.    An  example  of 


this  form  of  contemptible  rascality,  which 
law  should  prevent,  is  given  elsewhere  iu 
this  issue.  It  is  because  a  law  regulating 
co-operatives  might  put  a  stop  to  such  dis- 
honest but  profitable  practices,  that  the- 
hat-passers  oppose  the  enactment  of  any 
legislation  curtailing  their  opportunities  to 
deceive  and  cheat  the  public. 


Eeduction  of  lire  Losses  by  an  Inspec- 
tion System. 

At  the  annual  convention  of  the  National 
Association  of  Fire  Engineers,  held  at  Trov- 
idence,  II.  I  ,  last  week,  Osborne  Howes,  .1r  ,. 
Secretary  of  the  Boston  Tariff  Association, 
read  a  paper  on  the  building  inspection  sys- 
tem carried  on  by  the  Association.  Mr. 
Howes  said: 

"  In  the  city  of  Boston  and  the  State  of 
Massachusetts  whatever  has  been  secured 
in  the  way  of  improved  building  laws,  in 
the  way  of  more  efficient  fire  departm^  nts 
and  in  the  way  of  increased  water  supplies 
has  been  largely  the  result  of  the  personal 
efforts  of  insurance  men.  For  several  years 
past  the  fire  underwriters  have  made  inef- 
fectual attempts  in  Massachusetts  to  have 
created  the  office  of  fire  coroner,  to  make 
inquests  into  all  fires  of  suspicoua  origin, 
and  actively  work  to  secure  the  punishment 
of  incendiaries.  And  yet,  although  such 
an  officer  would  work  in  the  interest  of  the 
community  and  not,  except  in  a  alight  de- 
gree, in  the  interest  of  the  insurance  com- 
panies, public  opinion  has,  until  the  last 
session  of  the  legislature,  opposed  the  crea- 
tion of  such  offices.  Finding  how  difficult 
it  was  to  hope,  by  the  public  statutes  and 
ordinance.s,  to  reduce  the  annual  fire  loss, 
of  the  city  of  Boston,  the  fire  underwriters 
of  that  city  determined  a  year  ago  last 
spring  to  enter  upon  a  systematic  work  of 
fire  prevention  on  their  own  account.  The 
plan  proposed  was  not  a  new  one,  but  was, 
on  the  contrary,  an  adaptation  of  the  sys^ 
tern  which  has  been  iu  use  for  a  number  of 
years  past  among  what  are  known  as  the 
mill  mutual  companies,  and  which  has,  un- 
der their  direction,  been  productive  of  re- 
markable results. 

But  its  application  to  a  city  was  essen- 
tially a  new  method.     The  central  part  of 
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the  city  of  Boston  was  divided  into  dis- 
tricts, each  of  these  containing  as  many 
manufacturing,  mercantile  and  storage  risks 
as  could  be  conveniently  examined  and  re- 
ported upon  by  a  single  inspector  in  the 
space  of  three  months.  Instructions  were 
given  to  have  each  of  the  risks  in  these 
districts  carefully  examined,  and  for  this 
purpose  cards,  similar  to  that  which  I  now 
hold  in  m J' hand,  were  provided.  The  in- 
spector is  required  to  answer  in  a  definite 
manner  those  of  the  questions  on  this  card 
which  the  conditions  of  the  risk  will  per- 
mit him  to  answer,  and  those  which  are 
not  applicable  to  the  risk  must  be  checked 
off  as  a  means  of  indicating  that  the  inter- 
rogatory has  not  been  overlooked.  The 
card  is  arranged  in  such  a  manner  that  the 
defects  in  a  risk  appear  in  one  column  and 
its  merits  in  another,  so  that  at  a  glance  it 
is  possible  to  determine  whether  the  risk  is 
good,  bad  or  indifferent.  The  results  of 
each  day's  work  are  turned  in  by  an  assist- 
ant to  the  chief  inspector,  who,  having  ex- 
amined them,  causes  the  occui^ants  and 
owners  of  the  buildings  where  defects  are 
found  to  be  notified  of  them. 

Frequently  all  that  is  needed  is  this  no- 
tification, and  it  is  to  the  credit  of  owners 
and  occupants  of  buildings  that  when  their 
attention  is  once  called  to  defects  which  can 
be  remedied  without  material  expense,  and 
which,  if  corrected,  will  tend  to  lessen  the 
fire  risk,  they  show  a  readiness  to  immedi- 
ately remedy  them.  But  there  are  others 
who  take  an  entirely  different  view  of  the 
matter.  They  assume  that,  as  they  pay 
the  insurance  companies  for  protection 
against  fire,  it  matters  not  in  the  least  to 
them  whether  their  premises  take  fire  or 
not.  There  is  no  statute  law  or  ordinance 
that  can  reach  cases  of  this  kind.  In  the 
city  of  Boston  our  fire  department  and  in- 
spection of  buildings'  department  are  en- 
tirely powerless  to  correct  what  the  mem- 
bers of  these  two  departments  realize  to  be 
serious  and  dangerous  defects.  The  fire 
underwriters  would  be  in  an  equally  help- 
less condition  if  it  were  not  for  the  power 
they  acquire  by  associated  action.  Proper- 
ty owners  oi  the  class  I  have  described  are 
quickest  touched  through  the  pocket 
nerves,  and  wherever  it  is  found  that  own- 


ers or  occupants  of  buildings  absolutely 
refuse,  after  repeated  requests,  to  correct 
admitted  defects,  the  insurance  board  in- 
creases to  such  persons  the  cost  of  their  in- 
surance by  arbitrarily  raising  their  rate  of 
premium  to  a  point  usually  fifty  percent, 
higher  than  its  normal  figure.  This  is  an 
heroic  form  of  treatment,  but  it  seems  to  be 
the  only  form  of  treatment  by  which  satis- 
factory results  can  be  secured. 

riEES. 

The  August  losses  ($808,899)  were  the 
largest  on  the  Pacific  Coast  since  the  great 
Virginia  City  fire. 

The  fires,  as  reported  to  the  Coast  Re- 
view, were  as  follows  for  the  first  eight 
months  of  1885  and  1886: 

1885  1886 

January $155,218  $106,924: 

February 131,626        93,789 

March 159,551  120,161 

April 136,512  382,879 

May 192,321  239.703 

June 228,681  527,621 

July 242,331  378,337 

August 194,202  808,899 

Total 51,440,472  $2,279,976 

August  15,  San  Francisco,  frame  hay 
barn: 

London  &  Lancashire $137 

Manchester 137 

Caledonian 137 

Aug.  16,  Tulare,  general  fire: 

Insurance  Co.  of  North  America $5,000 

^tna 4,915 

Hartford 2,900 

Sun,  New  Orleans 1,000 

Anglo-Nevada 196 

New  York  Underwriters 3,921 

Home  &  Phoenix 5,175 

German-American 1.3C0 

North  British 2,725 

Union,  N.  Z 3,175 

California 2,123 

Liverpool  &  London  &  Globe 12,245 

Amazon 980 

American  Central 2,480 

Pacific 1,480 

Westchester 7.50 

City  of  London 600 

Pennsylvania 5,000 

North  German 450 

Home  Mutual 3, 135 

Prussian  National 2.454 

London  &  Provincial 104 

Helvetia 209- 
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Commercial  Union $2,200 

Scottish  Union 1 J75 

National,  Conn 1.010 

Oregon ^.000 

Fireman 'b  Fund 4,338 

Guardian 2,775 

Southern  California 6,490 

Security 485 

Washington 1 ,047 

Orient 1,726 

Phoenix,  London 3,000 

Western,  Toronto 850 

British  America 2,300 

Union,  San  Francisco 1,441 

Continental 1,150 

Firemen's,  Newark 2,000 

Traders 500 

Oakland  Home 1,285 

Atlas 1,856 

National,  Ireland 5,256 

Connecticut 1,500 

Koyal,  Norwich  Union  &  Lancashire 536 

Hamburg-Bremen 314 

Imperial,  Loudon,  Northern  &  Queen 5,500 

Sun,  San  Francisco 4,895 

Boston  Underwriters 4,082 

Michigan 625 

Williamsburg  City 2,539 

State  Investment 11,118 

Howard 3,200 

Fire  Ins.  Ass'n,  Loudon 6,750 

Security 485 

German,  Pa : 1,000 

Caledonian 3,703 

Concordia 1,500 

German,  111 2,000 

London  &  Lancashire 1,254 

Manchester 157 

Total $156,959 

August  5,  Stockton,  Cal.,  general  fire  — 
planing  mill,  lumber  yard,  dwellings,  etc  : 

Traders $1,500 

Helvetia 1 .000 

London  &  Provincial 906 

Lion 800 

Orient 600 

Washington 600 

Continental 1,000 

Sun.S.F 1,900 

Imperial,  Loudon,  Northern  &  Queen 1,900 

Union,  S.  F 1,050 

Liverpool  &  London  &  Globe 600 

Phenix,  Brooklyn 5,200 

American,  Phila 3,500 

Oakland  Home 2,424 

Anglo-Nevada 5,000 

Union,N.Z 7,000 

California 5,000 

Hamburg-Bremen 2,350 

Niagara 2,350 

Boston  Underwriters ^...    1.900 

Williamsbiirg  City 1,455 


Franklin $1,000 

Michigan 1 .000 

Northwestern  National 2,350 

State  of  Pennsylvania..' 2,350 

American,  N.  J 3C0 

Connecticut 2,350 

Westchester 2,350 

Amazon , 2,350 

Southern  California 9,400 

Guardian 4,700 

Pacific 2,350 

American  Central 2,350 


Total $80,785 

August  — ,  California,  grain  in  field: 

Hartford $2,240 

Anglo-Nevada 2.240 

Balfour,  Guthrie's  Agency 2,240 

^tna 2,240 


Total $8,960 

August  21,  San  Francisco,  general  fire: 

Hartford 1,550 

Ins.  Co.  North  American 750 

.Etna 8,700 

Transatlantic 2,252] 

New  Zealand 10,725 

Security 1,630 

London  &  Lancashire 3,660 

Manchester 1,250 

Caledonian 3,000 

Oakland  Home 6,844 

Western,  Toronto 1,750 

Southern  California 5,,500 

FiremansFund 2,250 

National,  New  York 500 

Howard 2,250 

Home  &  Phoenix 593 

North  British 5,400 

German- American 5,900 

Lion 3,747 

Scottish  Union 600 

Oregon » 140 

National,  Conn 250 

Washington 2,7.50 

Orient 1,550 

State  Investment 5,200 

New  Hampshire 3,750 

Sun,  N.  0 1,250 

Amazon 4,000 

Pacific 2,750 

American  Central 5,500 

Atlas ,. 1,375 

National,  Ireland 1,375 

Boylston 125 

Koyal,  Norwich  Union  &  Lancashire 600 

Helvetia 1,500 

Svea 7,000 

Connecticut 1,000 

Anglo-Nevada 7,000 

Fire  Assurance  Assn.,  Phil 6,000 

Commercial,  S.  F 250 

Liverpool,  London  &  Globe 600 
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Hamburg-Bremen $2,250 

Prussian  National 1,250 

South  British  &  National 250 

Home  Mutual 500 

Niagara 1,400 

Phoenix,  London 4,200 

British  American ..  1,250 

New  Orleans 3,000 

Girard 510 

Firemans,  Baltimore 2,500 

Citizens,  St.  Louis 2,000 

St.  Paul 750 

Firemans,  Newark 2,500 

Pittsburgh  Underwriters 250 

Continental 2,000 

Sun,  London 2,000 

Pittsburgh  Underwriters  1,000 

Traders 3,700 

German,  Pittsburgh 1,100 

German,  Illinois 4,900 

Fire  Ins.  Association,  London 10,907 

Phenix,  Brooklyn 21,675 

American,  Phila 4,800 

Pennsylvania,  Phila 4,050 

State  of  Penn 125 

Providence- Washington 3,300 

California 2,500 

Union,  N.  Z 5,375 

Springfield 6.700 

Merchants,  N.  Y 1,550 

Clinton 1,600 

Concordia 1,750 

Glens  Falls 1,500 

Merchants ,  N.J 1 ,900 

Total $227,848 

August  23,  San  Francisco,  dwelling: 

Hartford $275 

August  28,  San  Francisco,  brick  building: 

American,  Philadelphia $300 

August   3,  San  Francisco,  building  and 
household  furniture: 
Prussian  National $723 

August  26,  San  Francisco,  stock  of  fur- 
niture: 
City  of  London $175 

August  1,  San  Francisco,  brick  building: 
California S388 

August  25,  San  Francisco,  office  furniture 
and  merchandise: 
State  Investment $425 

August  23,  San  Francisco,  dwelling: 
Connecticut $1,550 

August  26,  San  Francisco,  furniture: 
Imperial,  London,  Northern  &  Queen $150 

June  20,  San  Francisco,  machinery: 
Commercial,  S.  F $307 

August  14,  San  Francisco,  printing  office: 
Commercial,  S.  F $103 


August   14,   San  Francisco,    books  and 
stationery: 

Fireman's  Fund .$220 

Howard 439 

August  20,  San  Francisco,  dwelling: 

Guardian $350 

August  18,  San  Francisco,  saloon: 

Southern  California $250 

August   4,    Johnsonville,    Cal.,    general 
merchandise: 
Hartford $750 

August  21,  Chico,  Cal.,  dwelling: 
Insurance  Co.  of  North  America $.550 

August  4,  Chico,  Cal.,  building  and  hotel, 
etc. 

Westchester $1,000 

State  Investment 1,275 

August   21,    Fresno   Co.,   Cal.,   building 
and  saloon: 
Pacific $1,125 

August  13,  Folsom,  Cal.,  general  fire: 

Home  &  Phoenix $6,600 

Liverpool  &  London  &  Globe .   5,6C0 

Home  Mutual 1,550 

Commercial  Union 6,550 

National  of  N.  Y 5,200 

North  British 285 

State  Investment 1,337 

Eoyal,  Norwich  Union  &  Lancashire 800 

Hamburg-Bremen 1,00  0 

Merchants,  N.  J 500 

Fire  Ins.  Ass'n,  London 1,000 

Total $30,422 

July  13,  Ked  Bluff,  Cal.,  frame  dwellings: 
Commercial,  S.  F 3F600 

August  5th,  near  HoUister,  Cal.,  grain  in 
field: 
Sun,  San  Francisco $880 

August  16th,  near  Santa  Cruz,  Cal.,  frame 
dwelling: 
Phenix,  Brooklyn $2,383 

August  18th,  Santa  Cruz  Co.,  Cal.,  frame 
dwelling: 
Phenix,  Brooklyn $200 

August  31,  Vallejo,  Cal,  building: 
Imperial,  London,  Northern  &  Queen $250 

August   11,    Sacramento,    Cal.,    dwelling 
and  barn: 
Sun,  San  Francisco $250 

August  8,  Napa  county,  Cal.,  dwelling: 
Connecticut $600 

August    9,    Grass    Valley,    Cal,    frame 
dwelling: 
State  Investment $65i 


I 


678 


Coast   Review. 


[Sept., 


August  22,  Grass  Valley,  Cal.,  dwelliug: 
Sun,  Sau  Fraucisco $510 

August  27,  Kedwood  City,  Cal.,  office: 
Sun,  San  Francisco $'-00 

August  4,   Clarksville,  Cal.,  frame  dwell- 
ing, brick  store  building,  merchandise: 

American,  Philadelphia $   13* 

Pheuix,  Brooklyn 1^* 

Liverpool  &  London  &  Globe 2,^01 

August  6,  Orland,  Cal.,  frame  dwelling: 
Phenix,  Brooklyn $3''7 

August    5,    Los   Angeles    county,    Cal., 
thresher: 
Sun,  San  Francisco S500 

August  4,  Sacramento  county,  Cal.,  hay: 
South  British  &  National $574 

August  8,  San  Benito  county,  Cal.,  grain 
in  field:  v 

Firemans,  Newark $3,500 

Agricultural 2,900 

Continental 1 ,900 

Scottish  Union 120 

National,  Conn 120 

Total S!8,540 

August  18,  Tehama  county,  Cal.,  barn: 

Home  &  Phoenix $600 

August  18,  Tehama  county,  Cal.,  grain 
in  field: 

Lion $300 

August  6,  Stanislaiis  county,  Cal.,  grain 
in  field  and  harvester: 

Pennsylvania,  Phila $214 

American,  Phila 214 

State  of  Penn 107 

Phenix,  Brooklyn 321 

Oakland  Home 72.5 

New  Zealand 554 

August  12,  Humboldt  county,  Cal.,  frame 
dwelling : 
Phenix,  Brooklyn $1,043 

August  11,  Yreka,  Cal.,  building  and  mer- 
chandise: 

Imperial,  London,  Northern  &  Queen $100 

Royal,  Norwich  Union  &  Lancashire 2,990 

Liverpool  &  London  &  Globe 2,000 

Scottish  Union 1,000 

Total $6,090 

August   12,  Merced,   Cal.,  building   and 
stock: 

South  British  &  National .,..$262 

City  of  London 262 

August?,  Sacramento  county,  Cal.,  build- 
ing and  stock: 
Union,  N.  Z $761 


July  28,  Red  Bluflf,  Cal.,  baled  hay: 
Liverpool  &  London  &  Globe $900 

August  9,  Ross  Valley,  Cal.,  dwelliug: 

Phoenix,  London $3,000 

Western,  Toronto 3,000 

August  2,  San  Jose,  Cal.,  warehouse: 

Home  Mutual $1,000 

August  5,  Tulare  county,  Cal.,  building: 

Imperial,  London,  Northern  &  Queen $350 

August  28,  Sacramento,  Cal.,  frame  dwell- 
ing: 
Liverpool  &  Loudon  &  Globe  $500 

Augi;st  13,  Marysville,  Cal.,  dwelling  and 
stable: 

Hartford $146 

Firemans  Fund 1,342 

Ins.  Co.  of  N.  A 1,110 

August  19,  Lincoln,  Cal.,  piano: 
Firemans  Fund $150 

August  18,    Germantown,   Cal.,   general 
fire: 

Firemans  Fund $1,195 

London  &  Lancashire 800 

Scottish  Union  &  National .* 500 

July  '20,  Madera,  Cal.,  hotel: 
Connecticut $2  JO 

August  19,  Livermore,  Cal.,  dwelling: 

Guardian $1,000 

August  14,  Tracy,  Cal.,  grain  in  field: 
Southern  California $300 

August  9,  Traver,  Cal.,  harvester: 

Lion $500 

Washington 500 

Aiigust  2,  Dublin,  Cal  ,  barn: 
Southern  California $900 

August  8,  Eed  Bluff,  Cal.,  Chinese  mer- 
chandise: 

Lion $967 

Orient 967 

Washington 967 

August  13,  Visalia,  Cal.,  hay: 
Lion $300 

August  — ,  Santa  Clara  county,  Cal.,  grain 
in  field: 
Lion $429 

August   IS,   Pauoche,    Cal ,  frame   store 
and  merchandise: 

London  &  Lancashire $2,000 

Manchester 2,000 

August  6,  Bed  Bluff,  Cal.,  general  fire: 

London  &  Lancashire $691 

Manchester 691 

American,  N.  J *25 
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Angiist  14,  Stocktou,  Cal.,  dwelling: 
-Oakland  Home 51G0 

July  23,  San  Francisco,  tannery : 
New  Zealand 51,096 

July  20,  Alameda,  Cal.,  furniture  factory: 
New  Zealand - ^590 

August  23,  San  Francisco,  dwelling: 
-Scottisb  Union $1,389 

August  27,  San  Jose,  Cal.,  furniture: 
Scottish  Union ^■iOO 

August  25,  Nevada  county,  Cal.,  dwell- 
ing: 
Xondon  &  Lancashire S600 

August    27,   Yuba    county,   Cal.,    frame 
■dwelling: 
-American,  N.  J $700 

August    9,    Marin    county,   Cal.,    frame 
-dwelling: 
JVIanchester $3,000 

August  14,  Butte  City,  Cal.,  frame  build- 
ing: 
Howard $133 

August  5,- Sacramento,  Cal.,  frame  build- 
ing, furniture,  etc.: 
Oakland  Home $1, 855 

August   19,  Lincoln,  Cal.,  dwelling   and 
barn : 
Home  &  PhcEnix $2,000 

August  22,  Sutter  county,  Cal.,  hop  kiln: 
•Home  &  Phcenix $1,200 

August  12,  Sacramento,  Cal.,  frame  barn, 
-etc.: 
Caladoaian 51,000 

August  31,  Sacramento,  Cal.,  frame  dwell- 
ing: 
Firemans  Fund $310 

August    27,    Nevada    City,    Cal.,    frame 
•dwelling: 
Firemans  Fund S600 

Augusts,  Alameda  county,  Cal.,  barn: 
Home  Mutual S315 

August  4,  San  Jose,  Cal.,  grain  in  field: 
'Commercial  Union   5750 

August  1,  Contra  Costa  county,  Cal.,  sep- 
arator: 
Xion $910 

August  12,  near  San  Jose,  Cal  ,  grain  in 
field: 
firemans  Fund $322 

August  19,  Alameda  county,  Cal.,  grain  in 
■field: 
Home  Mutiial $100 


August  16,  Alameda  county,  Cal.,  barn: 
Home  Mutual $700 

August  25,  Tehama  county,  Cal.,  barn: 
Lion $200 

August  30,  Sacramento,  Cal.,  agricultural 
warehouse: 

Commercial  Union , $1,200 

Phteuix,  London 1.200 

August  30,  Sutter  Creek,  Cal.,  dwelling: 
Lion J685 

August  5,  San  Kafael,  Cal.,  dwelling  and 
furniture: 
Union,  S.  F $3,700 

August  21,  Redding.  Cal.,  dwelling: 
Lion $800 

August  22,  Black  S'.ation,  household  fur- 
niture : 
German  American 5300 

August  11,  Sacramento,  Cal.,  frame  barn: 
German- American $1,500 

August  18,  Orange,  Cal.,  frame   dwelling 
and  contents: 
Liverpool  &  London  &  Globe $1,414: 

August  8,  Los  Angeles  county,  Cal.,  grain 
in  field: 
City  of  London $250 

August  IS,  Visalia,  Cal,  frame  building 
and  lumber  yard: 

North  British  &  Mercantile $1,055 

German-American 410 

Liverpool  S  London  &  Globe 2,000 

Anglo-Nevada 2,000 

Commercial  Union 1,500 

Total $6,965 

August  14,  Santa  Clara  county,  Cal.,  grain 
and  hay : 
California $1,216 

August   12,    Fresno,  Cal.,    dwelling  and 
furniture: 
Guardian $195 

August  2,  Butte  county,  Cal.,  frame  ho- 
tel: 
Union,  N.Z $1,000 

August     31,    Tviolumue     county,    Cal., 
dwelling  and  barns; 
Home  &  Phoenix $1,750 

August   18,    Santa    Cruz    county,    Cal., 
dwelling: 
Ins.  Co.  of  North  America $300 

August    1,     Santa    Cruz,     Cal.,     frame 
building: 
Oakland  Home $100 
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August  27th,  Nevada  City,  Cal.,  furniture : 

Gnardian ^500 

August  39,  Glendive,  M.  T.,  saloon  and 
dwelling: 
London  &  Lancashire $850 

August  19,  Glendive,  M.  T.,    merchan- 
dise: 

California $150 

Norwich  Union 200 

August  13,  Ogdeu,  U.  T.,  flour  mill: 

California $1,658 

Firemans  Fund 1,658 

Lion 864 

Orient 1.296 

"Washington 1,296 

Home  Mutual 1.'28 

Total 58,500 

August  17th,  Secret  Canyon,  Nev.,  quartz 
mill: 

Imperial,  London,  Northern  &  Queen $7  500 

Springfield 2,0C0 

Fire  Ins.  Ass'n,  London 2,000 

German,  111 2,000 

Concordia IfSOO 

North  German 2,500 

Lion 2,500 

Orient 2,500 

Washington 2,500 

Firemans  Fund 2,' 00 

Svea 2,500 

Total $30,000 

July  8,  Eureka,  Nev.,  frame  and  adobe 
dwellings: 
Commercial,  San  Francisco $1,034 

May  22,  Sonora.  Cal ,  threshing  outfit: 
Commercial,  San  Francisco S614 

July  6   Helena,  M.  T.,  sawmill: 
Norwich  Union $1,477 

August — ,  Deming,  N.  M.,  hotel: 

Orient 81-500 

Lion 1.000 

August  5,  near  Portland,  Or.,  dwelling: 
Hamburg-Bremen $2,980 

August  6,  Portland,  Or.,  frame  dwelling: 

Phoenix,  London 51,000 

Prussian  National 985 

August  13,  East  Portland,  Or.,  dwelling: 

Connecticut $156 

Scottish  Union 1  200 

National,  Conn l,2f  0 

August   11,    Tombstone,    Arizona,  brick 
saloon  and  dwelling: 
Firemen's  Fund $500 

August  20,  Deming,  X.  M.,  dwelling: 
Lion $500 


August  12,  Seabeck,  W.  T.,  sawmill: 

Home  Mutual $2,500. 

California 2,000- 

Union,  New  Zealand l.COO 

Southern  California 1,000 

Security i ,500 

Oakland  Home 1,500 

Connecticut 1,500- 

Imperial.  London,  Northern  &  Queen 2,500 

Hartford 2  500 

Howard 1,500- 

Clinton 1  ^OOO 

Fire  Ins.  Ass'n,  London 1,500' 

Concordia j _5oo 

German,  HI 1,500 

American,  N.J ]  ^qcO 

Caledonian ]  500 

Manchester ],5C0- 

London  &  Lancashire 2,500 

Total $29,500 

August  7,  Miles  City,  M.  T.,  frame  build- 
ing and  merchandise: 

North  British  &  Mercantile $1,800 

City  of  London 1,045 

South  British  &  National 945 

California 1,923 

American,  Philadelphia 1,322 

Union,  New  Zealand 1,000 

-Ftna 900 

Connecticut 250 

Home  Mutual 8fiO 

Hirtf ord ]  ,072 

Washington 700 

Home  &  Phcenix 925 

Lion l,50o. 

National,  Connecticut 450 

Norwich  Union 800 

Clinton 30O' 

Howard 50O' 

London  &  Lancashire 657' 

Manchester 547. 

Total $17,o8S. 

Augusts,  Portland,  Or.,  merchandise: 
Liverpool  &  London  &  Globe $200 

August  13,  Portland,  Or.,  frame  cordag© 
factory: 

Liverpool  &  London  &  Globe $2,00O 

State  Investment 1,500 

California 1,000 

Imperial,  London,  Northern  &  Queen 2,000 

Anglo-Ne vadT 2,000 

Hamburg-Bremen 2,000 

Fire  Ins.  Ass'n,  London 2,0rO 

Total $12,500 

August  15,  Tacoma,  W.  T.,  frame  ban-el 
factory  and  wooden  ware: 

Hamburg-Bremen $715 

Fireman's  Fund 90C 

Union,  S.  F.  V15. 
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Augiist  6,  Phoenix,  A.  T.,  general  fire: 

South  British  &  National 84,076 

California 145 

Union,  New  Zealand 145 

Westchester 193 

Connecticut 640 

Scottish  Union 387 

Firemans  Fund 4,000 

National,  New  York 700 

Phoenix,  London 5,585 

"Western,  Toronto 1,833 

Orient 2,013 

"Washington 1,466 

Lion 1,466 

London  &  Provincial 814 

Home  &  Phoenix 1,440 

Ins.  Co.  of  North  America 1,034 

Anglo-Nevada 592 

National  of  Ireland 682 

Springfield 1,200 

Concordia 750 

Clinton 600 

Fire  Ins.  Ass'n,  London 1,720 

London  &  Lancashire , 1,106 

Manchester 165 

Total $32,752 

August   20,    Eathdrum,    Idaho,   country 
store : 

Lion $1,500 

Washington 5C0 

August  10,  near  Phoenix,  A.  T.,  grain  in 
field: 
Fireman's  Fund $175 

August  23,    Portland,    Or.,    brick    store 
building  and  merchandise: 

Liverpool  &  London  &  Globe $128 

Connecticut 213 

August  13,  Portland,  Or.,  frame  dwelling: 
Home  Mutual $500 

August   10,    Tacoma,    W.    T.,   building, 
machinery,  etc. : 
South  British  &  National $768 

May    6,     McMinnville,   Or.    wheat   and 
flour: 
Commercial,  S.  F $2,000 

August  10,  Umatilla  county,   Or.,  frame 
dwelling: 
Phenix,  Brooklyn $1,500 

July  23,  Pendleton,  Or.,  frame  building: 
Commercial,  S.  F $163 

August  19,   Spokane   Falls,   W.  T.,  gen- 
eral fire : 

Home  Mutual $650 

Phoenix,  London 300 

.Etna 800 

August  15,  Seattle,  W.  T.,  dwelling: 
^Etna SS,000 


August  5,  La  Grande,  Or.,  general  fire: 

South  British  &  National i500 

Home  Mutual 500 

Orient 1,145 

Washington 1,145 

Lion 6,296 

Firemans  Fund 4,500 

National,  N.Y  LOOq, 

Home  &  Phoenix 4,000 

Hartford 875 

Imperial,  London,  Northern  &  Queen 3,500 

National,  Conn 1,000 

Fire  Ins.  Ass'n,  London 6,150- 

London  &  Lancashire 195 

Manchester 115 

Caledonian 300 

Scottish  Union 3,138 

National,  Connecticut 1.225 

Total $35,607 

August  12,  East  Portland,  Or.,  dwelling: 
Home  &  Phcenix $585 

August  13,  Portland,  Or.,  feed  stock: 
London  &  Lancashire $125 

August  6,  Aiusworth,  W.  T.,  frame  dwell- 
ing: 
Caledonian $600 

Grand  total $808,899 


CHIPS. 

—The  case  of  Last  v.  The  Loudon  Assur- 
ance Corporation,  which  has  gone  through 
all  the  courts  up  to  the  House  of  Lords,  in 
England,  and  has  been  finally  decided  by 
the  highest  tribunal,  is  one  that  goes  far  to 
prove  that  whatever  else  may  be  said  of  the 
courts,  no  one  can  possibly  claim  hereafter 
that  they  are  by  any  means  infallible.  The 
point  in  the  case  was  simply,  whether  or 
not  bonuses  returned  to  policy-holders 
should  be  charged  against  the  company  as 
money  upon  which  should  be  figured  in- 
come tax.  In  the  Court  of  Queen's  Bench 
the  two  Judges  had  diametrically  different 
opinions  on  the  subject,  but  the  younger 
yielded,  and  the  decision  was  against  the 
company.  In  the  Court  of  Appeal,  two- 
Judges  held  that  the  money  must  be  taxed, 
while  the  third  Judge  was  of  a  different 
opinion.  The  matter  was  then  carried  to 
the  House  of  Lords,  that  righted  the  whole 
matter  by  declaring  that  such  money  was. 
not  income  to  be  taxed,  as  it  had  been 
agreed  to  return  it  as  a  bonus  to  the  policy- 
holders.— Argus. 
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— Superinteudeut  Maxwell  auuonnces  that 
whoever  places  iusiirauc^  for  the  Lloyds  of 
Loudon  in  New  York  State,  subjects  him- 
self to  the  peu.iltios  presented  for  such 
ofifdnses.  The  question  arose,  whether 
Lloyds,  not  being  a  corporation,  was  sub- 
ject to  the  insurance  statutes. 
— At  the  recent  annual  meeting  of  the  Liv- 
erpool and  London  and  Globe  Ins.  Co.,  the 
-chairman  gave  a  sketch  of  the  origin  and 
growth  of  the  company.  It  was  established 
in  1836  by  prominent  business  men  of  Liv- 
erpool, who  thought  that  the  increasing 
prosperity  of  the  town'would  support  a  local 
•company.  They  were  right.  The  prem- 
iums the  first  year  were  £9,970,  and  in  the 
next  ten  years  they  had  amounted  to  £47,- 
763,  with  a  reserve  of  £125,000;  in  1856 
they  had  further  increased  to  £222,000,  and 
'the  reserve  fund  had  risen  to  £180,000.  In 
1866  the  premiums  amounted  to  £818,00iJ. 
This  great  increase  was  partly  owing  to  the 
amalgamation  with  the  Globe  Insurance 
Co.,  which  took  place  in  1864.  The  Chi- 
cago and  Boston  fires  cost  the  company 
£850,000,  and  reduced  the  reserve  fund  to 
iil50,000.  These  fires  increased  the  prem- 
ium receipts,  however.  The  payment  of 
its  enormous  losses  gave  the  company  a 
great  reputation,  and  diverted  to  it  much 
new  business. 

— The  Northwestern  Mutual  Life  Insur- 
ance Co.  now  occupies  its  new  home  office 
building  in  Milwaukee.  At  the  formal 
■opening  of  the  building  the  secretary  sub- 
mitted the  following  report:  Premium  re- 
ceipts for  the  first  six  mouths,  of  1886, 
$1,804,833,  an  increase  of  $235,590  over  the 
premium  receipts  for  the  corresponding 
period  in  1885;  interest  receipts  for  the  six 
mouths,  $636,345,  an  increase  of  $50,471 
over  the  corresponding  period  last  year. 
The  amount  of  loans  on  bonds  and  mort- 
-gages  on  July  1,  18S6,  was  $19,996,725,  an 
increase  since  January  1,  of  $754,100  The 
total  assets  of  the  company  amount  to  $25,- 
469,158.  The  amount  of  new  policies 
issued  for  the  first  six  months  of  the  pre- 
sent year  was  $13,55G,28S,  au  increase  of 
$.3,383,926  over  the  corresponding  period 
last  year.  The  increase  in  the  amnuut  in 
force  since  January  1  is  over  $9,00li,0U0 
and  the  total  amount  of  insurance  in  force 
■on  July  1,  1886,  was  $120,OUO,000. 


— Says  the  St.  Louis  Examiner:  The  follow- 
ing came  under  our  notice  this  week:  A 
row  of  tenement  houses,  four  in  number, 
each  house  containing  six  families  above 
and  a  store  below,  each  family  using  a 
gasoline  stove,  and  one  of  the  stores  keep- 
ing and  selling  gasoline,  w-as  offered  for  in- 
surance. The  more  conservative  agents 
offered  to  write  it  at  60  cents  for  five  years, 
with  15  per  cent,  off  to  the  broker.  It 
was  finally  taken  at  50  cents  for  five  years, 
the  broker  receiving  25  per  cent,  commis- 
sion. 

— The  license  of  the  Homoeopathic  Mutual 
Life  Ins.  Co.  of  New  York  to  do  business  in 
Massachusetts  has  been  revoked  by  Com- 
missioner Tarbox,  owing  to  an  impairment 
of  capital.     The  impairment,  according  to 
the  Massachusetts  standard  of  solvency,  is 
$78,000;  according  to  the  New  York  stand- 
ard it  is   $32,000.     The  Homoeopathic   is 
very  appropriately  named,  for  it  is  a  tiny 
pill  of  a  company,  having  only  $704,530  as- 
sets on  December  31,  1885.  Its  cash  capital 
is   $100,000.     The   company   has   not  met 
with  any  unusual  loss  from  excessive  mor- 
tality, depreciation  of  investments,  or  other 
exceptional    cause,    and    the    impairment 
seems  due  to  a  disproportion  of  expenses  to 
income.     For  1885  its  total  actual  premium 
income  was  $150,825,76,   and  its  expendi- 
ture in  the  single  item  of  commissions  and 
expenses  of  agents  was  $88,562.71. 
— At  the  annual  meeting  of  the  sharehold- 
ers of  the  Koyal  Ins.  Co.,  last  month,  the 
chairman  said:  "While  the  premiums  were 
£22,000  less  in  amount  tbau  in  the  preced- 
ing year,  the  losses  decreased  by  the  large 
sum  of  £124,187.     The  total  fire  premiums, 
after  deducting  there-assurance  premiums, 
amounted  to   the  grand  .total  of  £966,107, 
while  the  net  losses  were  £552,275.     De- 
ducting commission  and  expenses  of  man- 
agement, the  net  profit  on  the  fire  business 
was  £116,547,  and  the  interest  on  fire  fund 
and    current    balances    £25,750,    together 
£142,298,    being  an  improvement    on   the 
results   of   the  previous   j'ear  of   £93,725. 
These  are  eminently   satisfactory   results, 
considering  the  depression  of  trade  which 
has  prevailed,   and  point   to  well-selected 
and  judiciously  distributed  risks." 
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— Sarah   S.   Eobiuson,   a  widow   living  at 

West  Somcrville,  Mass.,  has  been  arrested, 

•charged  with  poisoning  her  son  for  $2,000 

insurance  in  a  fraternal  assessment  societj'. 

lit  is  believed  that  the  widow  has  poisoned 

eleven  persons  within  four  years. 

— The  fire  premium  income  from  the  New 

York  city  business  for  the  first  six  months 

of  the   past   three   years,  "  underground " 

■excepted,  was  as  follows, 

Jan.-June,  Jau.-June,  Jan. -June, 
'Companies.  1884.  1885.  1886 

New  York.... $1,696, 838.97  $1,656,098.46  $1,680,070.10 
•Other-State..      751,447.09         683,999.86       726,708.79 

Foreign 1,056,.5C0.17     1,004.970.75       961,972.66 


Totals....  $3,504,781.23  $3,345,069.07  $3.368,7.51.55 

— Eugene  F.  Guindon.  a  young  man  em- 
iployed  in  the  Pacific  Mutual  Life  Insurance 
Company's  oflBce  in  this  city,  was  shot  on 
the   night   of   August  28,  and  died  within 

■  a  few  minutes.  The  shooting  was  entirely 
without    provocation,  and    was    simply   a 

•cold-blooded  murder  bj'  a  vindictive  man 
inflamed  with  liquor.  Young  Guindon  was 
the  stepson  of  President  Moore,  of  the 
Pacific  Mutual.  He  was  twenty-two  years 
old,  and  a  bright,  industrious,  exemplary 
young  man.  He  had  been  in  the  employ  of 
the  company  for  the  past  seven  years,  en- 
tering the  office  after  graduating  at  the  city 
high  school.  His  capable  and  faithful 
services  secured  his  promotion  repeatedly, 

■  and  at  the  time  of  his  death  he  had  charge 
■of  the  loan  department  of  the  company, 
under  the  supervision  of  the  Secretary. 

— A  reliable  gentleman  of  Charlotte,  N.  C, 
whose  name  we  will  give  upon  proper  de- 
mand, writes  us,  under  date  of  July  2,  as 
'follows:  "The  late  Col.  J.  M.  Ivey,  of 
Eock  Hill,  S.  C,  was  'insured'  in  these 
two  concerns  (the  Mutual  Eeserve  Fund 
Life  Association  and  the  Mutual  Trust 
Fund  Life  Association).  He  died'  Septem- 
ber 11,  1885,  and  his  policy  in  the  Mutual 
Eeserve  was  adjusted  a  few  days  ago  at  fifty 
•cents  on  a  dollar,  while  in  the  other  com- 
•  pany  his  representatives  have  so  far  been 
unable  to  realize  anything;  but,  I  under- 
^stand,  are  offered  thirty  cents  on  a  dollar. 
•Col.  Ivey  had  two  policies  in  the  Equitable, 
which  were  paid  (to  Williams,  Black  &  Co., 
-of  New  York)  the  day  the  proofs  were  re- 
oeived. — Insurance,  N.  Y. 


— The  i^chmidt  Label  loss  has  been  settled 
for  897, 762.  U,  on  a  total  insurance  of  $110,- 
000.     The  fire  occurred  June  20th. 
— A   St.    Louis  paper   gives  the  following 
figures  of   the  St.  Louis  business   for   the 

past  seven  years: 

Premiums.  Losses.     Ratio. 

Missouri  stock  companies  . .     .S691.870  .§356,063      51.45 

Companies  of  other  States. .     7.205,986  5.173,584      71.80 

United  States  brandies 2.726,052  2,014,058      73.83 

Total .*10,623,908  .§7,543,705     71.01 

— Says  the  Weekly  Underivrlter:  "We  do 
not  by  any  means  believe  fuil  insurance  to 
be  a  panacea  for  all  evils,  but  we  do  regard 
it  as  a  right  to  which  every  corporation 
dealing  in  insurance  is  justly  entitled.  We 
will  go  further,  and  say  that  without  either 
full  insurance  or  co-insurance,  it  is  imxjos- 
sible  for  insurance  companies  to  make  rates 
that  will  be  anything  but  a  travesty  of  jus- 
tice and  equity  as  between  their  several 
customers.  It  is,  therefore,  to  the  interest 
of  the  assured  that  the  present  uncertainty 
in  the  amount  covered,  and  consequent 
lack  of  uniformity  in  rates  on  the  same 
class  of  hazards,  should  be  ended,  and  if 
this  can  be  done  by  a  co-insurance  clause 
in  the  new  policy  without  introducing 
worse  evils,  we  are  heartily  in  favor  of  the 
clause  as  we  have  always  been  in  favor  of 
the  principle." 

— The  Western  Insurance  Revieio,  of  St. 
Louis,  publishes  in  its  August  issue  a  ta- 
ble showing  the  gross  premium  receipts 
and  other  income,  with  death  losses  and  all 
payments  to  policy-holders,  of  45  existing 
life  insurance  companies,  from  the  date  of 
their  organization  to  December,  1885.  The 
totals  are  as  follows:  Total  premiums  re- 
ceived, $1,434,579,052;  total  interest  and 
other  income,  $422,187,227;  total  death 
losses  paid,  $435,792,590;  total .  paid  to 
policy-holders,  $1,035,166,780;  assets,  Dec. 
31,  1885,  $547,501,6-29;  surplus  over  4% 
per  cent,  reserve,  $99,52.3,414.  Theresults 
are  thus  finally  summed  up: 

Death  losses  to  total  premiums Per  cent.    30.37 

Total   payment  {to  policy-holders)  of  total 

premiums 72.15 

Payments  to   policy-holders,  plus  assets,  of 

total  premiums 110. 3'2 

Payments  and  assets  of  total  income 85.23 

Expenses  of  total  income   14.77 

Expenses  of  total  premiums 19.11 
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— F.  M.  Gilcrist,  the  former  manager  of  the 
Alameda  county  branch  of  the  New  Zea- 
land Ins.  Co.,  has  been  i^romoted  to  special 
agent  and  adjuster  for  the  companj'. 
— We  print  elsewhere  a  posthumous  paper 
on  life  insurance,  by  the  late  Elizur  Wright. 
It  is  a  very  interesting  paper,  and  we  rec- 
ommend its  perusal  to  both  lay  and  pro- 
fessional readers. 

—  Wm.  Hesse,  Jr.,  the  incendiary  brewer, 
failed  to   appear  for  trial,  August  31,  and 
his  bonds,  amounting  to  $6,U00,  were  de- 
clared forfeited.     An    account    of  Hesse's 
crime  appeared  in  the  July  Coast  Review. 
He  was  the  Secretary  of  the  Boca  Brewing 
Co.,  of  Nevada  county,  Cal.,  and  bribed  the 
■watchman  to  set  fire  to  the  Boca  brewery. 
The  watchman  "  peached,"  and  Hesse  was 
arrested.    It  is  believed  that  the  incendiary 
secretary  has  fled  to  Victoria. 
— The  American  Fire  Ins.  Co.,  of  Philadel- 
Ijhia,  received  $5G(),014  in   premiums,  not 
including  perpetuals,    during   the  first  six 
months  of  the  present  year.     This  is  con- 
siderably more  than  the  entire  premium  in- 
come ($-t32,32S)  five  years  ago.     The  assets 
of  the  American  on  June  30th  were  $2,094,- 
421.65,  a  gain  of  $175,989  since  January  1st. 
— The  American  Surety  Co.  captured  Sam- 
uel B.  Roberts,   a  defaulting  Kansas  City 
telegraph  operator,  last  month.  The  surety 
company  paid  the  telegraph  company  the 
$2,200  deficit,  and  then  distributed  broad- 
cast thousands  of  circulars  describing  the 
defaulter   and   ofi:eriug  $350  reward.     The 
rascal  was  found  at  Leadville,  Colorado, 
— Many  mechanics  lost  their  tools  at  the 
great  fire  on  the  night  of  Saturday,  August 
21.    Their  loss  piompts  a  local   daily  to 
suggest  that  the  mechanics  organize  a  mu- 
tual association  for  the  insu;rance  of  their 
tools.     We  do  not  imagine  that  the  author- 
ties  or  fire  iinderwriters  would  object,  al- 
though the  statutes  require  a   capital   of 
$200,000  of  every  fire  insurance  company, 
corporation,  or  association  org mized  in  this 
State.  Workingmen  might  obviate  any  legtil 
objection  by  assessing  themselves,  through 
their  unions,  whenever  a  loss  by  fire  occur- 
red.    But  a  more  sensible  anl  more  satis- 
factory way  would  be  to  insure  the  tools  in 
fire  insurance  couipanies. 


— A  large  grain  field  fire,  the  other  day,  was 
caused  by  the  wheel  of  the  harvester  strik- 
ing fire  from  a  flint.  Did  any  of  our  read- 
ers ever  hear  of  a  similar  case  ? 

— We  print  in  this  issue  the  paper  prepared 
by  President  Bromwell,  of  the  Califoruia, 
Ins.  Co.,  for  the  annual  meeting  of  the  Fire 
Underwriters  Association  of  the  North- 
west. It  is  entitled,  "A  Voice  from  the 
Pacific." 

— Hoyt  &  Mailliard,  having  disposed  of  the 
city  agency  of  the  Oakland  Home  and  the 
Traders  to  Com  ad  &  Maxwell,  have  opened 
an  office  at  405  California  street,  with  the 
general  agency  of  the  Providence-Washing- 
ton Ins.  Co.  and  the  Security  Ins.  Co.,  of 
New  Haven.  These  gentlemen  are  also  ex- 
clusive city  agents  for  the  Queen  lus.  Co., 
of  Liverpool.  Mr.  Mailliurd  was  formerly 
connected  with  the  agency  of  Falkner,  Bell 
&  Co.,  and  Mr.  Hoyt  has  long  been  engaged 
in  the  insurance  business  in  this  city.  The 
large  brokerage  business  controlled  by  Mr. 
Hoyt,  and  the  agency  of  these  excellent 
companies,  constitute  a  first-class  "plant'' 
for  the  new  firm,  and  will  eveutually  build, 
up  an  extensive  general  business. 

— The  agents  who  are  most  successful  ia 
getting  business  to-day,  are  either  those 
who  are  well  informed  and  keep  up  with. 
the  times  by  constant  reading  and  study, 
or  that  other  class  of  agents,  who  never 
seem  to  have  the  ability  to  master  a  single- 
principle  of  the  science  of  life  insurance, 
but  who  by  persistent  talk— the  emission 
of  simple  wind— saying  anything  to  suit 
their  purpose,  quite  irrespective  of  the 
truthfulness  or  reasonableness  of  their 
statements,  overpersuade  men  to  embark 
in  the  schemes  they  offer.  It  is  the  latter 
class  of  agents  that  are  bringing  reproach 
upon  the  business.  It  is  they  who  are  re- 
sponsible for  a  very  large  proportion  of  the 
lapses  which  are  constantly  taking  place, 
and  which  in  some  cases  represent  a  very 
considerable  loss  to  the  companies.  People- 
find  that  the  truth  has  not  been  told  them, 
and  that  their  policies  are  not  turning  out. 
according  to  the  representations  of  the- 
agents,  and  throw  up  their  insurances  irk. 
disgust. —  Toronto  Bmhjct. 
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• — August  wa3  a  remarkably  hot  month — es- 
pecially for  San  Fraucisco  uudei  writers. 
— The  Commonwealth  is  a  new  New  York 
•company,  with  a  cash  capital  of  $300,000. 
—  Messrs.  Hoyt  &  Mailliard  have  fitted  up 
an  office  in  excellent  taste  at  405  California 
■street. 

—The  Philadelphia  Insurance  Chart,  J.  H. 
■C.  Whiting,  publisher,  has  been  received  at 
this  office.  It  is  a  useful  compilation. 
— The  Employers'  Liability  Assurance  Cor- 
poration, of  England,  has  been  refused 
•admission  to  New  Jersey,  owing  to  an  al- 
leged impairment  of  capital. 
— Wealthy  men  should  keep  their  lives  well 
insured,  not  only  because  they  can  well 
afford  it,  but  because  their  families  are  un- 
fitted for  adversity.  The  instability  of 
wealth  should  need  no  argument. 
— Eight  years  ago  Julius  Coleman  was  a 
rising  lawyer  in  Evansville,  lud.  He  con- 
spired with  others  to  defraud  several  life 
insurance  companies  out  of  $50,000  by  in- 
suring a  half-witted  young  man,  who  was 
to  fall  from  a  steamboat  at  night,  and  appa- 
rently drown.  A  newspaper  unearthed  the 
conspiracy  after  the  claims  were  filed,  and 
Coleman  was  arrested,  convicted  and  im- 
prisoned. He  escaped  after  serving  a  part 
of  a  two  years'  sentence.  A  few  days  ago 
<3oleman  walked  into  the  executive  office  at 
Indianapolis  and  surrendered  himself.  He 
had  been  a  fugitive  in  Canada  for  four  years, 
and  preferred  the  penitentiary  to  Canada. 

— The  business  man  who  formerly  reluct- 
antly assumed  a  heavy  responsibility,  be- 
cause he  disliked  to  disoblige  a  friend  ask- 
ing for  his  guarantee,  can  now  refuse  that 
hazardous  service  with  the  best  grace  in 
the  world;  for  all  persons  of  decent  charac- 
ter can  for  a  comparatively  trifling  compen- 
sation obtain  such  guarantees  from  the 
companies  whose  business  it  is  to  furnish 
them,  at  the  same  time  retaining  the  feel- 
ing of  independence  consequent  on  paying 
for  what  you  get,  and  not  being  obliged  to 
have  recourse  to  favors,  frequently  grudg- 
ingly bestowed.  Be  the  hazard  large  or 
small,  its  distribution  among  the  many  can 
only  result  beneficially  to  the  community. 
— Boston  Standard. 


— Harmon  «k  Sears  have  been  appointed 
agents  for  the  Imperial  Fire  Ins.  Co.  at 
Oakland. 

— Manager  Dorniu  has  decorated  the  front 
of  his  office  with  a  handsome  gilt  Imperial 
crown. 

— J.  K.  Webber,  Jr.,  special,  agent  and  ad- 
juster for  the  Hartford  and  the  Commercial 
of  San  Francisco,  for  Oregon  and  Washing- 
ton Territory,  is  in  the  city. 
— A  Michigan  agent,  Elmer  McArthur,  is 
under  arrest  for  selling  counterfeit  policies 
of  the  Home  Fire  Ins.  Co.,  of  New  York. 
None  of  the  counterfeit  policies  covered  a 
loss,  hapi^ily. 

— H.  Griffin  has  been  appointed  agent  at 
Oakland,  for  the  State  Investment  Ins. 
Co.,  vice  A.  G.Davis,  resigned.  Mr.  Griffin 
represents  a  long  list  of  excellent  companies 
besides  the  State  Investment. 
— The  Pacific  Mutual  Life  and  Accident  In- 
surance Company,  of  California,  will  make 
a  good  showing  at  the  close  of  1886,  both 
in  the  accident  and  life  departments.  The 
accident  premiums  for  the  year  will  reach 
one  hundred  thousand  dollars. 
— A.  J.  Davis,  of  Oakland,  for  the  past  ten 
years  agent  for  the  State  Investment  Ins. 
Co.,  resigned  on  the  1st  inst.  to  accept  the 
management  of  the  Alameda  county  branch 
of  the  New  Zealand  Ins.  Co.  Mr.  Davis  is 
an  active  worker,  and  will  add  largely  to 
the  New  Zealand's  Oakland  receipts.  The 
office  of  the  branch  will  be  at  466  Eighth 
street,  Oakland. 

— If  the  numerous  victims  of  co-operative 
insurance  in  this  State  will  go  to  work  now 
and  ask  candidates  for  the  legislature  to 
pledge  the  passage  of  a  law  subjecting  the 
co-operatives  to  wholesome  restraints  and 
the  supervision  of  the  Insurance  Depart- 
ment, next  winter  will  see  the  enactment  of 
such  a  law.  Let  agents  assist  them  by 
talking  the  matter  up,  and  it  will  be  an 
easy  matter  to  secure  a  satisfactory  pledge 
from  any  sensible  candidate.  The  co-oper- 
atives of  the  baser  sort  have  cheated  so 
many  claimants  and  members  throughout 
the  State,  that  a  strong  public  opinion  is 
forming  in  behalf  of  stringent  cooperative 
legislation. 
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— A  Palis  compauy  assumes  fire,  explosion 
and  loss-of-iucome-by-fire  risks. 
— Geo.  H.  Allen,  Assistant  Secretary  of  the 
Howard    Insurance    Company,  is   visiting 
this  city. 

—  J.  D.  Browne,  President  of  the  Connec- 
ticut Fire  Insurance  Company,  visited  the 
Coast  last  month. 

— J.  C.  Eagsdale,  late  a  special  for  the  West- 
ern F.  and  M.  Ins.  Co.,  of  this  city,  has 
been  appointed  to  a  similar  position  with 
Smith  .t  Moody's  agency. 

— The  conviction  of  the  anarchists  at  Chi- 
cago is  an  event  which  underwriters  may 
well  rejoice  over,  for  the  doctrines  of  those 
sanguinarj'  agitators  were  not  only  subver- 
sive of  social  order,  but  directly  stimulated 
incendiarism  for  plunder's  sake. 

— The  Anglo-Nevada  Assurance  Corporation 
has  complied  with  the  laws  and  entered  the 
States  of  Kentucky  and  Tennessee  during 
the  past  month.  J.  W.  Beilstein,  of  Louis- 
ville, Ky .,  has  been  appointed  general  agent 
for  the  two  States.  Mr.  Beilstein  is  sei're- 
tary  of  the  Falls  City  Insurance  Co.  of 
Louisville. 

■ — During  Mr.  Jacoby's  visit  to  Stettin,  Ger- 
many, arrangements  were  made  for  the 
transfer  of  the  Pacific  Coast  agency  of  the 
Prussian  National  from  Alex.  Badlam  & 
Co.  to  Hirschfeld  &  Jacoby.  The  transfer 
took  place  on  September  1.  Mr.  Badlam 
retires.  Mr.  Jncoby  has  long  been  con- 
nected with  the  insurance  business  in  this 
city.  Mr.  Hirschfeld  was  formerly  of  the 
firm  of  Hirschfeld  &  Saroni,  wholesale  con- 
fectioners, and  is  a  well-known  business 
man. 

— A  well  known  Oakland  business  man  an- 
nounced that  he  was  going  to  secure  the 
agency  of  some  good  fire  insurance  compa- 
ny. A  friend  suggested  the  Imperial, but  the 
Oaklander  objected.  "I  do  not  know," 
said  he,  "aboiit  these  small  English  compa- 
nies. Many  are  wild  cats.  I  never  heard 
of  the  Imperial.  Now  there's  the  Lion — I 
know  that  is  a  first-class  company."  When 
the  skeptical  gentleman  reads  the  Imperial's 
colossal  figures,  he  will  see  where  the  laugh 
comes  in. 


— Franz  Jacoby  returned  last  month  from  ai. 
trip  to  Europe. 

—  The  Cincinnati  Life  Underwriters  have- 
formed  an  association. 

— Wm.  Frank,  of  the  firm  of  Gutte  &  Frank, 
who  has  been  in  Germany  for  the  past 
eighteen  months,  arrived  in  New  York  oni 
August  28,  and  will  reach  San  Francisco 
about  the  15th  inst. 

— Messrs.  WooUey  &  Dickson  have  been, 
appointed  city  agents  of  »he  Connecticut 
Fire  Ins.  Co.  These  gentlemen  will  occupy- 
the  office  at  330  Montgomerj'  street,  re- 
cently vacated  bj'^  the  general  agency  of  the- 
company. 

—  The  damnable  meanness  of  human  nat- 
ure, or  of  some  hiiman  nature,  was  disclosed 
at  the  trial  of  a  case  reported  in  the  last  is- 
sue of  this  journal.  A  man,  while  visiting, 
his  father's  family,  in  Kentucky,  sickeuecl 
and  died.  His  pateruul  relatives  compelled 
the  widow  to  assign  them  $500  of  the  in- 
surance money  ' '  for  funeral  expenses  and 
nursing,"  under  threat  of  having  the  cer- 
tificate declared  void  because  of  misrepre- 
sentations. The  widow  subsequently  en- 
joined the  payment  of  the  $500,  alleging-, 
that  she  was  not  of  age,  etc.  Her  hus- 
band's loving  family  thereupon  carried  out 
their  threat,  but  the  jury  forced  the  Indi- 
ana Knights  of  Golden  Rule  to  pay  the  cer- 
tificate, and  declared  the  assignment  under 
duress  a  nullity. 

— The  Williamsburg  Masonic  Mutual  Ben- 
efit Association,  of  New  York,  is  in  trouble. 
Too  many  double  assessments,  is  what's  the 
matter.  The  assessments  for  1885  aggre- 
gated $26  per  member,  besides  dues.  No. 
new  members  were  received,  and  16  per 
cent,  of  the  membership  was  lost.  The 
days  of  this  Masonic  mutual  are  numbered. 
It  was  organized  just  nineteen  years  ago. 
Its  members  are  growing  old,  and  begin- 
ning to  die.  The  death  rate  last  year  waa 
about  20  per  1,000.  It  is  the  old  story  re- 
peated. A  light  death  rate  in  the  early 
years  of  the  association,  then  a  heavy  death 
rate  and  failure,  leaving  many  old  men 
without  insurance  and  with  nothing  to 
show  fox  all  the  assessments  they  havA- 
paid. 
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— President  Eversou  of  the  Pacific  Siirety 
Conipany  will  visit  the  Couclave  at  St.  Louis 
this  month.  Mrs.  Everson  will  accompany 
him. 

— Homer  Craig  will  leave  this  city  on  the 
13th  inst.  for  the  Conclave.  Mr.  Craig  will 
visit  relatives  and  friends  in  Iowa  and  Illi- 
nois on  his  way  to  St.  Louis. 
— California  has  been  afflicted  with  many 
fires  lately,  but  we  have  yet  to  hear  of  an 
instance  where  a  hand-grenade  was  used 
with  good  effect. 

—  According  to  Fire  Marshal  Durkee's  fig- 
ures, the  insurance  companies  paid  $685,- 
253  in  losses  in  San  Francisco  during  the 
first  six  mouths  of  the  present  year. 

— Paris  averaged  nearly  eight  fires  a  day 
last  year.  Sounds  big,  doesn't  it?  But 
over  three-fifths  were  merely  chimney  fires, 
leaving  less  than  three  as  the  average  per 
day, 

—  In  the  United  States  the  failures  for  the 
first  half  of  1886  numbered  5,156,  with  lia- 
bilities of  $50,000,000,  as  compared  with 
6, cot  in  the  first  six  months  of  1885,  with 
liabilities  of  nearly  $75,000,000,  a  surpris- 
ing decrease,  considering  the  labor  troubles. 

—  The  Fidelity  and  Casualty  Company  re- 
cently underwent  a  thorough  examination 
by  the  New  York  Insurance  Department. 
Nearly  three  months  were  required,  and 
the  result  was  an  improvement  on  the 
company's  own  statements.  The  resources 
of  the  company  were  even  greater  than  it 
had  claimed. 

—  The  editor  of  a  London  journal  {Truth), 
in  writing  on  life  insurance,  uses  some  very 
old  figures  as  bases  for  comparisons.  The 
Mutual  Life's  figures  are  several  years  old, 
and  French  and  German  companies'  state- 
ments of  ten  years  back  are  cited.  If  no 
later  figures  were  obtainable,  the  editor 
should  have  said  so. 

— In  Geneva,  Switzerland,  there  is  an  in- 
surance company  to  which  patents  pay  a 
monthly  contiibutiou,  and  on  the  death  of 
the  father  his  child  or  children  each  receive 
a  monthly  allowance  of  at  least  15  francs 
<$3)  or  more,  in  proportion  to  the  rate  of 
insurance  that  has  been  paid.  The  com- 
pany is  in  a  flourishing  condition. 


— Omaha  life  underwriters  have  formed  a 
local  association. 

—  The  London  &  'Birmingham,  an  Eng- 
lish wildcat  without  capital,  is  soliciting 
underground  business  in  this  country, 

— The  inspector  ai^pointed  by  the  Canada 
underwriters  to  examine  the  Montreal 
water-works,  has  pronounced  them  utterly 
inadequate  for  fire  protection, 

— According  to  the  Budget  of  Toronto,  "J. 
C.  L,  Margach  "  is  the  Insurauce  Commis- 
sioner of  California.  The  editor  of  our 
contemporaiy  must  write  a  frightful  ''hand," 
for  there  is  no  imaginable  resemblance  be- 
tween "  Wadsworth  "  and  "Margach." 

— The  latest  estimate  of  the  outstanding 
assets  and  liabilities  of  the  Standard  Fire 
Office  of  London,  leads  the  liquidators 
to  expect  that  at  the  close  of  the  liqui- 
dation there  will  not  be  more  than  a 
maximum  of  3s.  6d.  per  share  to  return  to 
the  stockholders,  in  addition  to  the  5s.  al- 
ready paid. 

— At  the  recent  annual  meeting  of  the , 
Scottish  Eqititable,  the  following  remarks 
were  made  by  Dr.  Clouston  upon  the  folly 
and  criminality  of  non-insurance:  "It  is 
quite  certain  that  a  man  who,  without  cap- 
ital and  with  a  salary,  does  not  insiare  his 
life  is  a  fool,  and  I  will  go  further  and  say 
that  a  man  in  that  position,  who  has  a 
wife  and  family  should  be  regarded  not 
merely  as  a  fool  but  as  a  criminal;  as  guilty 
of  a  crime  against  society  if  he  does  not  in- 
sure his  life;  and  the  sooner  the  public 
come  to  understand  this,  the  better," 

—  A  prominent  fire  underwriter  writes  us 
as  follows:  "You  must  have  noticed  the 
steady  stream  of  losses  which  have  piled  in 
upon  the  companies  since  July  1,  which 
bids  fair  in  the  amount  of  losses  to  equal 
that  of  any  other  month  since  the  begin- 
ning of  1886.  It  does  seem  as  if  there  was 
no  end  to  the  destruction  of  property  all 
over  the  country,  and  in  such  losses  as  we 
have  been  concerned  in,  in  our  own  compa- 
ny, we  notice  a  heavy  loss  in  each  case  over 
and  above  the  insurance,  showing  that  the 
causes  could  not  have  been  within  the  con- 
trol of  the  assured," — Review. 
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—Col.  Clifford  Thoinpsou,  the  editor  of  the 
Spectator,  has  become  part  owner  of  that 
journal. 

—In  New  Orleans  fires  are  extinguished  by 
contract.  There  were  two  bids  recently, 
one  for  $195,000  and  one  for  $190,000,  an- 
nually. The  Firemens'  Charitable  Associa- 
tion received  the  contract. 
—The  Fire  Association  of  New  York  began 
business  on  July  1st,  with  a  cash  capital  of 
$200,000.  It  will  confine  its  business  to 
mercantile  and  manufacturing  risks,  and 
will  appoint  no  agents. 
—Puck  enumerates  among  things  that  a 
man  with  horse-sense  does  not  do,  this:  "He 
does  not  insure  his  life  in  a  company  that 
guarantees  him  nothing  but  the  privilege  of 
taking  up  a  contribution  for  his  family  after 
he  is  dead." 

—The  Courant  is  the  title  of  a  new  venture 
hailing  from  Cincinnati,  and  professing  to 
be  an  insurance  journal.  There  is  room 
and  there  is  time  for  it  to  grow.  The 
Courant  gives  the  Cincinnati  premium  in- 
come, according  to  the  taxable  returns, 
from  May  1,  18ii5,  to  May  1,  1886,  at  —but 
hold!  the  editor  has  not  added  the  figures, 
and  we  shan't  do  it  for  him. 

Timothy  H.  Brosuan,   President   of  the 

United  States  Life  Insurance  Company, 
died  at  his  residence  in  New  York,  August 
12,  after  a  few  weeks'  illness.  Mr.  Brosnan 
had  been  associated  with  the  United  States 
Life  since  1875,  and  was  elected  its  Presi- 
dent in  1880.  The  recent  growth  of  this 
popular  life  company  was  largely  owing  to 
the  executive  ability,  liberal  business  meth- 
ods and  genial  social  qualities  of  Mr.  Bros- 
nan. 

—The  average  death  rate  of  the  Knights  of 
Honor  last  year  was  over  twelve  per  thou- 
sand, and  the  membership  declined  .3.106. 
In  many  States  the  average  of  twelve  per 
thousand  is  greatly  exceeded.  The  organ  of 
the  society  declares  that  these  States  are  a 
heavy  burden  to  their  sister  jurisdictions, 
and  that  "the  time  may  come  when  they 
will  be  thrown  overboard  to  save  a  sinking 
ship."  The  Knights  of  Honor  society  is 
showing  the  infirmities  of  co-operative  old 
age.  Its  failure  is  a  matter  of  a  very  few 
years  only. 


—At  the  annual  meeting  of  the  shareholders 
of  the  Queen  Ins.  Co.,  of  Liverpool,  the 
chairman  said:  "The  premiums  for  last 
year  have  been  £586,061,  which  is  £20.000 
more  than  the  year  1834;  and  that  our  losses 
have  been  64  per  cent,  against  68^  per  cent., 
which  I  think  you  will  consider  fairly  sat- 
isfactory. Our  business  generally  has  been 
satisfactorily  better  all  round.  Our  Amer- 
ican business  shows  a  very  considerable 
improvement.  All  our  other  continental, 
foreign,  and  colonial  agencies  also  show  an 
improvement,  with  one  exception,  that  of 
Australia,  which  has  not  done  so  well  this 
year  as  formerly." 

—Lewis  Morris,  of  Virginia  City,  going 
home  late  at  night,  thought  the  light  that 
came  from  a  window  in  a  certain  house  was 
caused  by  a  conflagration.  He  stepped  up, 
smashed  the  window,  went  in  and  was 
busily  at  work  putting  out  a  fire  that  had 
resulted  from  an  exploded  kerosene  lamp, 
when  a  door  opened  and  a  woman  in  white 
stepped  into  the  room  with  a  big  revolver 
leveled  at  Lewis'  head.  "  Don't  shoot!' '  he 
roared.  "Thunder  and  hghtning!  don't 
shoot!  Can't  you  see  I'm  putting  out  this 
fire  of  yours?"  The  woman  didn't  shoot, 
and  Mr.  Morris,  having  extinguished  the 
flames,  went  home.— Exchanrfc. 

Perhaps  she  wanted  to  shoot  him,  not  for 
burglary,  but  for  checking  her  little  scheme 
to  sell  out  to  the  insurance  companies. 
—Says  the  Insurance  Times:  The  member 
of  the  insurance  business  who  has  the  great- 
est opportunity  to  display  his  individuality 
is  undoubtedly  the  special  agent.  These 
worthies  have  to  cover  a  wide  range  of 
duties;  to-day  they  are  acting  as  surveyors, 
to-morrow  as  adjusters,  and  the  day  after 
as  expert  bookkeepers.  They  have  to  keep 
on  good  terms  with  agents,  who,  as  a  rule, 
look  upon  their  visits  much  in  the  same 
way  thit  they  would  view  a  call  from  his 
Satanic  Majesty.  They  are  compelled  to 
absent  themselves  from  home  to  such  a  de- 
gree that  a  married  man  ought  never  to 
till  the  position,  and,  finally,  they  have  to 
learn  great  proficiency  in  the  art  of  totally 
concealing  the  number  of  days  when  they 
are  in  a  totally  different  locality  from  that 
in  which  they  are  supposed  to  be. 
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(luslitiilod  ISO.-i) 


Capital  Paid  in,       -       -       - 
Assets,  January  1st,  1886, 
Invested  in  the  United  States, 


$3,500,000  00 

9,581,953  00 

$1,589,991  29 


PACIFIC   DEPARTMENT 

Having  .Jiii-i8<iietioii  ovor  llic  States  of  Califoi-nia,  Oi-o<4»ii,  Nevada,  4;oIora4lo,  and 

the  Territories  ofMasliiugtiin,  l«lalio,  Montana,  Wyoming:, 

Utali,  >"ew  Mexico  and  Arizona. 


GEO.  D.  DOENIN,  Manager.  ¥M.  SEXTON,  Assistaait  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


WASHINGTON 


Fire  and  Marine  Ins.  Company 


OF  BOSTON. 


Capital  Paid  in, 

Assets,  January  1st,  1886, 


$1,000,000  00 
1,810,273  00 


PACIFIC   DEPARTMENT 


Having  .Inrisdiction  over  tlie  States  of  California,  Oresou,  Nevada,  <'ol(»rado  and 

tlie  Territories  of  Wasliington,  Idalio,  Montana,  >Vyoiiiing, 

Utab,  New  Mexico  and  Arizi»ua. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 

^ -^^^^ 


Subscribed  Capital, 
Capital  and  Gross  Assets, 


$4,125,000  00 
4,712,747  00 


PACIFIC   DEPARTMENT   FOR 


TiM-  Sla««'s  or  <'iilir<»riii:i.  %<-va«l:i.  Orosim,  < Olorailo.  Ilii-  IVrrilorios  ol'  ^Vasliiiigton, 

Itlaliit,  Montana,  M.voaiiii;:,  1  lali,  Ai-i/.oiia,  \<-»   Vloxiro, 

and  llic  llawaiiii  IsSauds. 


GEO.  D.  DOKNIN,  Manager.  WM.  SEXTON,  Assistant  Manager 

215  Saiisome  Street,  San  Francisco,  Cal. 


GEO.D.DORNIN 

MANAGER. 


W"  SEXTON 

ASSTMANGP 


^4^'0RdT00^^'2'5  SANSOME  ST. 


SAM  FRANCISCO. 


Capital,       .       .       -       - 
Assets,  January  1st.,  1886, 


$1,000,000  00 
1,551,954  00 


PACIFIC   DEPARTMENT  FOR 


Tin-   SlatJ's    ol    4'alirornia,    OiM'son,    !\«>vada    and    lln'  TciTiloru's   ol'   M'asliington, 
Idalio,  infill,  Arizona  and  »w  Mexico. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager 

215  Sansome  Street,  San  Francisco,  Cal. 
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— J.  M.  Simpson,  representing  the  Oakland 
Mutual  Endowment  Association,  is  under 
arrest  at  San  Buenaventura,  Cal.,  charged 
with  misdemeanor. 

— The  Mutual  Reserve  Fund  Life  Associa- 
tion has  increased  its  annual  dues  fifty  per 
cent.  That  is  one  way  to  levy  a  double  as- 
sesament. 

— For  the  following  elegant  metaphor  we 
are  indebted  to  the  Standard:  "The  'in- 
contestable policy'  idea  is  blazing  a  path 
through  the  underbrush  of  the  stationary 
tendencies  of  the  continental  life  insurance 
world." 

— The  Overland  for  September  contains  an 
article  on  Anarchists  and  Imitative  Mania, 
by  A,  A.  Sargent;  A  Moqui  Indian  Fete; 
Ascent  of  Mount  Tacoma;  Beer  Drinking 
in  Germany,  by  a  writer  with  the  very  ap- 
propriate name  of  Bierbower;  Some  Japan- 
ese Folk-Lore;  The  Mechanics'  Institute, 
and  others. 

—  Eeader,  if  you  have  been  guilty  of  any 
"  raid  "  like  the  author  of  the  following  let- 
ter, please  follow  hia  excellent  example  and 
fatten  our  vanity  and  purse  with  a  similar 
letter: 

We  are  tired  of  borrowiiig  the  Review.  Every 
insurance  agency  in  Ogden  and  Salt  Lake  has  suf- 
fared  from  our  raids  on  their  monthly  inspiration, 
until  "  patience  has  ceaseij  to  be  a  virtue  "  (chest- 
nut) on  their  part.  We  want  one  of  our  own,  that 
we  can  sit  up  nights  with,  and  as,  unlike  the 
"Fireman's  Fund  Record,"  you  don't  send  it  gratis, 
please  find  inclosed  three  ($3)  dollars.  Send  to 
above  address,  beginning  with  August  number, 
and  oblige  yours  truly. 

—  The  report  of  the  Thames  and  Mersey 
Marine  Insurance  Company,  Limited,  for 
the  j-ear  ended  June  30,  states  that  the 
balance  of  revenue,  deducting  all  claims 
and  expenses,  amounts  to  £364,218,  exclu- 
sive of  the  paid-up  capital  of  £200,000,  and 
of  the  reserve  fund  of  £375,000.  The  un- 
derwriting accounts  for  1884  are  closed,  and 
have  resulted  in  a  profit  of  £105,000.  Of 
this  sum  the  directors  carry  £25,000  to  the 
reserve  fund,  which  will  then  amount  to 
£400,000,  and  recommend  a  dividend;  tax 
free,  of  2s.  per  share,  and  a  bonus  of  6s., 
making,  with  the  new  dividend  in  January, 
12s.  per  share  for  the  jea-x. —London  Insur- 
ance Journal. 


—  One  admirer  reads  the  Coast  Kevikw 
from  cover  to  cover.  He  is  the  proof- 
reader. 

—  Geo.  H.  Burford  has  been  elected  Presi- 
dent of  the  United  States  Life  Insurance 
Company,  to  fill  the  vacancy  caused  by  the 
death  of  Mr.  Brosnan.  The  new  President 
has  been  in  the  service  of  the  company  for 
twenty-one  years,  and  since  1877  has  been 
the  actuary. 

— Out  of  127  companies  licensed  to  take  fire 
risks  in  the  State  of  New  York,  only  eight 
have  their  capital  stock  below  110  and  not 
a  single  one  below  par.  No  fewer  than  104, 
or  about  five-sixths,  have  their  stock  above 
120. 

— A  San  Franciscan  was  found  dead  in  his 
room,  the  other  day,  with  a  revolver  in  one 
hand,  an  open  l^-tter  in  the  other,  and  a 
bullet-hole  in  his  forehead.  The  letter  was 
a  notice  of  the  twentieth  assessment,  the 
third  for  August,  levied  by  a  co-operative 
life  insurance  company.  The  poor  devil 
preferred  to  fly  to  ills  he  knew  not  of. 

— Mr.  Heald,  in  his  annual  address,  dis- 
poses of  the  brokerage  question  neatly  and 
forcibly  when  he  says: 

Commissions  paid  by  New  York  companies  (first 
section  of  Table  X)  last  year  were  18.92,  against 
6.87  in  1860.  Whence  this  fearful  increase?  The 
answer  is,  excessive  commissions  to  agents  and 
enormous  brokerages  to  middlemen.  The  higher 
the  brokerage,  the  more  brokers;  the  more  brokers, 
the  greater  the  competition;  the  greater  the  com- 
petition, the  lower  the  rates;  the  less  the  rate,  the 
higher  must  be  the  brokerage — so  in  an  ever  re- 
curring round  this  has  gone  on  until  the  commis- 
sions paid  by  New  York  State  companies  have 
rolled  up  nearly  300  per  cgnt.  in  twenty  years. 

Experienced,  Successful  Life  Insur- 
ance Men  wanted  to  sell  Installment 
Bonds  of  the  National  Life  Ins  Co.  of 
Montpelier,  Vt.,  in  San  Francisco  and 
every  city  and  town  of  importance  in 
California  and  Oregon.  Address  me  at 
Los  Angeles  National  Bank,  Los  Angeles, 
California.  Circulars  explanatory  of  the 
plan  will  be  sent  on  application  for  them. 

S.  A.  MATTISON, 
General  Agent  tor 

California  and  Oregon^ 
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PROVIDENCE  WASHINGTON 

Insurance  Company  of  Providence,  E.  I. 

OK«A>ilZED   I\   1T»0. 

ASSETS  JANUARY  1,  1886,       -       -       -        $964,930.00 

J.  H.  DeWOLF,  Ptesidem.  -  "  "  J.  H.  BRANCH,ISecr«aiy. 

SECURITY  Insurance  co. 

Of  Kew  Haven,  Conn. 

ORUANIZED  IS  1841. 

ASSETS  JANUARY  1,  1886,  ■        $451,273.00 

HOYT  &.  MAILLIARD,  Geml.  Agents, 

405  California  Street,  'Saa  Francisco. 

Also  City  Agents  for  the 

QTJEET:^  INSUHAIsCE  CO.  of  Liverpool. 

^CCIDiNT^PARTIVIENT 

THE  PACIFIC  MUTUAL  LIFE  INSURANCE  COMPANY 

OF   CALIFORNIA. 
PRINCIPAI.  OFFICE,  418  California  Street,  San  Francisco,  Cal. 

orga:«ized  a.  i».  iso:. 
ASSETS,  December  31,  1885 $1,339,591  76 

Under  the  Accident  Policy  i.^ued  hy  thi.  Company,  ''<«•«  i'.",'',^';;""''"  ""  "•'"'^'• 

*°^TTe1nmredsustaining  such'accidental  injuries  as  to  occasion  the  loss  ofboV.  Eyes  or  two  limbs,  will  be  paid  one-kalf 

^'iTe\&fm7allowci  on  account  of  non-fatal  injuries  is  extended  to  thirty  weeks. 

AU  technical  or  obscure  conditions  are  eliminated  or  defined.  ^   .     ,        ,      ,  ■  -•    ,  „„/•„ 

ill  fustlnd  equitable  claims  will  be  promptly  paid  upon  fding  of  sufficient  and  satisfactory  proof s. 
Injuries  received  in  attempting  to  save  human  life  are  covered. 

Kates  the  same  as  those  of  otter  standard  American  accident  companies.     Policy  provisions  more  liberal 

and  less  technical.    Are  NON-FOKFEITABLE  and  \\ORLD  A^IDE. 

OFFICEKS.  p,,,j,,^t 

GEO.  A.  MOORE Vice-President 

OEW.   W.  BEAVER. .  .Medical  Director 

W.  R.  CLUNESS,  M.  D  ...Secretary 

J.  N.  PATTON. .  ..■.. ■.■.'.*.*.*".'.'..  .Assistant  Secretary 

SAMUEL  M.   MARKS .  .Actuary 

^^MNNE^T.".'.  ::.■■■■.■  .■■.■.■.■.  .v.".'.v.'.v.:: : : : :  ;:.v;.:.' .■.■;.'::.■.'::::.■.■■.■::;.■.■.■;;;.■.■  .General  superintendent 

ALEX.  M.  DEANE,  Manager  Eastern  Department,  Williamsport,  Pa. 
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Electric  Lighting  and  Aerial  Wires. 

A  Paper  by  C.  C.  Haskins,  Eead  Before 

THE   Fire  Uxderwriters'    Association 

OF  THE  Northwest,  Sept.  9,  1886. 

Electricity  is  a  force,  not  a  substance.. 

In   this   respect   it  is  like  heat,  light,   or 

magnetism,    and    may  be    converted    into 

either,  as  any  one  of  these  is  reconvertible 

into  any  other. 

Certain  metals  conduct  heat  more  read- 
ily than  others.  Those  metals  or  sub- 
stances which  conduct  or  carry  heat  more 
readily  than  others  are  said  to  be  better 
conductors.  These  facts  also  apply  to  con- 
veyers of  electrical  currents.  Those  which 
are  the  best  conductors  have  the  least  re- 
sistance, and  vice  versa ;  those  which  the 
most  perfectly  obstruct  the  current  are  those 
which  have  the  highest  resistance.  When 
we  find  a  material  or  substance  which  is  a 
very  positively  bad  conductor,  we  call  it  an 
insulator.  Dry  air,  dry  wood,  glass,  porce- 
lain, resinous  gums,  etc.,  these  are  all 
insulators. 

GOOD  CONDUCTORS. 

The  metals,  copper  and  silver  first,  are- 
good  conductors,  while  iron,  having  nearly 
seven  times  the  resistance  of  either  of 
these,  would  require  to  be  seven  times  the 
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size  of  a  copper  wire  to  offer  the  same  car- 
rj'iag  capacity  to  a  current.  That  is,  a 
copper  wire  one-seventh  of  an  inch  in  di- 
ameter has  a  carrj-iuc;  capacity  about  equal 
to  an  iron  wire  approximating  one  inch  in 
diameter. 

If  we  overload  either  wire,  that  is,  send 
more  current  through  it  than  its  capacity 
or  size  warrants,  the  flow  is  obstructed. 
and  a  portion  of  the  current  is  convert -d 
into  heat. 

Heat,  then,  is  a  result  of  resistance  in  a 
conductor,  and  it  is  to  tc-sistance — to  this 
couversio.j  of  electricity  into  heat  and  light 
by  resistance — to  the  work  of  overcoming 
an  obstruction,  that  we  arj  indebted  for 
the  electric  lights  of  to-day. 

THE   TWO   LIGHTS. 

There  are  two  general  divisions  of  elec- 
tric lights  known  to  the  trade  and  to  the 
public  as  well,  as  arc  and  incandescent. 
The  first  of  these  is  named  from  its  being 
the  result  of  an  electric  arc,  a  flame  of 
electricity.  This  arc  is  caused  by  the  ob- 
stritction  which  a  space  of  dry  air  offers  to 
the  passage  of  a  current-.  Its  carrying  ca- 
pacity is  so  inferior  that  the  resistance 
transforms  the  current  into  light  and  heat. 
Two  carbons,  one  on  either  side  the  arc,  are 
slowly  consumed. 

The  incandescent  light  which,  as  its 
name  indicates,  is  not  a  conflagration,  but 
a  white  glowing  heat,  is  the  result,  as  in 
the  former  case,  of  resistance.  The  little 
wire-like  loop  is  carbon.  The  space  which 
the  globe  incloses  is  nearly  enough  so  to  be 
called  a  vacum;  the  air  is  virtually  ex- 
haused,  and  there  being  no  air — no  oxygen 
— there  can  be  no  combustion. 

Let  us  first  examine  an  arc  light  circuit. 
The  method  of  producing  the  current  is  vir- 
tually the  same  for  both  this  and  the  incan- 
descent system — the  dynamo.  This  dyna- 
mo, or  generator,  sends  a  current  out  to 
line;  it  comes  to  an  obstruction  at  a  lamp; 
it  jumps  the  obstruction,  passes  on  to  the 
next,  and  so  successively  at  each  lamp,  and 
arrives  home  much  the  worse  for  wear. 
The  dynamo  is,  however,  constantly  sup- 
plying a  current,  and  the  waste— or  conver- 
sion rather,  for  nothing  in  nature  is  ever 
wasted — is  constantly  made  good. 


THE    WIRES. 

Now,  understand,  this  is  the  condition 
and  performance  of  the  current  when  the 
line  is  in  proper  order  and  form;  that  is, 
when  the  wire  is  perfectly  insulated,  separ- 
ated by  some  t)ne  of  those  poor  conductors 
— air.  glass,  porcelain,  etc. — from  contact 
with  anything  which  leads  to  the  ground, 
or  some  other  1  ne.  The  wire  must  be  com- 
plete—a met  lUic  path  from  the  generator 
out  through  all  the  lamps  and  back  to  the 
generator.  It  must  be  of  sufficient  size  to 
carry  the  current  used  without  sensibly 
heating  through  the  resistance  it  offers  to 
the  current;  that  is,  it  must  be  large  enough. 
If  it  gets  hot  it  is  too  small.  Every  portion 
of  the  line  must  be  of  sufficient  capacity. 
Where  the  wire  enters  the  lamp,  where  the 
ends  of  wire  have  been  put  together,  at  a 
joint,  there  must  be  full  carrying  capacity 
to  prevent  heating. 

Now,  a  line  in  which  these  conditions  are 
fulfilled  perfectly,  that  is,  a  line  which  is: 
Jirst,  thoroughly  insulated  from  the  earth 
and  from  possible  contacts  through  which 
the  current  may  escape,  and  get  back  to  the 
generator  by  some  crosscut  or  short  road; 
and  second,  which  has  a  wire  of  capacity 
suflioient  to  carry  the  necessary  current 
without  heating,  such  an  electric  light  plant 
is  thoroughly  and  perfectly  safe  while  it  re- 
mains in  that  condition. 

The  two  wires  which  run  from  the  dyna- 
mo are  often  quite  near  each  other  for  some 
distance,  before  they  separate  to  go  to  line. 
These  should  not  be  less  than  ten  or  twelve 
inches  apart.  The  nearer  together  they  are, 
of  course  the  greater  the  possibility  of  either 
getting  these  crossed,  or  of  getting  them 
connected  by  some  conductor.  I  have 
known  a  fireman  to  hang  his  wet  shirt  on 
two  wires  to  dry— a  trick  which  cost  him  a 
new  shirt.  The  resistance  of  a  wet  cloth 
will  develop  heat  as  well  as  any  other  re- 
sistance. The  wire  in  this  case  was  insu- 
lated, but  fire  proof  insulation  is  not  water- 
proof, and  water-proof  insulation  is  not 
fire-proof,  except  where  the  insulation  is 
made  so  by  covering  with  metal. 

MISCHIEF. 

Gas  men,  plumbers,  carpenters  and  en- 
gineers,  while    not   wilfully    mischievous, 
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often  do  great  harm  after  a  plant  is  estab- 
lished, by  running  pipes,  rods,  or  other  fix- 
tures for  pumps,  sod*  fountains,  gas,  sew- 
erage, water  or  steam,  in  close  proximity  to 
wires. 

A  short  time  since  I  foi;nd  one  of  these 
large  wires  within  about  a  half  an  iucb  of  a 
gas  pipe.  Normally  it  was  safe.  The  space 
between  the  wire  and  the  pipe  was  an  ex- 
cellent place  in  which  to  put  an  iron  chisel, 
screw-driver,  or  hammer.  This  would  be 
quite  natural.  A  wet  towel  would  accom- 
plish much  the  same  result,  create  a  ground 
connection,  or  what  we  technically  call  a 
ground. 

Wires  have  sometimes  been  fastened  to 
the  plastered  wall  by  iron  staples.  The-^e 
may  or  may  not  be  safe,  temporarily,  but  it 
is  not  rare  for  the  lathing  in  recent  struc 
tures  to  be  of  wire,  connected  indirectly  or 
directly  to  ground. 

Wires  running  through  damp  places,  as 
cellars,  basements,  etc.,  unless  carefully 
guarded,  are  liable  to  form  contact  through 
dampness  with  water  and  gas  pipes,  either 
of  which  goes  to  ground. 

Outside  wires  are  full  of  expedients  for 
getting  a  plant  into  trouble.  Where  they 
cross  buildings,  if  there  are  other  wires, 
either  electrical  or  guy  or  stay  wires,  con- 
tact with  these  may  mean  a  heavy  loss  in  a 
block  half  a  mile  away.  If  the  wire  is  a  tel- 
egraph, telephone,  police,  or  fire  wire,  its 
capacity  for  carrying  is  not  equal  to  that  of 
the  electric  light  wire.  If  the  current  is  de- 
flected from  its  proper  wire  to  the  central 
office  of  the  company  whose  wire  is  thus 
crossed,  circumstances  alone  will  decide 
what  damage  is  to  be  paid  for. 

FIRES. 

Some  three  years  ago  a  small  loss  occur- 
red which  may  serve  to  illustrate  this  phase 
of  danger: 

A  temporary  line  was  run  from  a  plant  in 
the  same  block  to  furnish  light  for  an  even- 
ing entertainment.  The  wire  was  not  insu- 
lated properly,  and  during  the  existence  of 
this  additional  circuit  a  rain  storm  wetted 
the  surface  where  the  electric  light  wire 
rested,  and  formed  a  road  for  the  current  to 
a  telophone  wire.  The  tel  phone  wire  bore 
•he  indignity  well  enough  until  it  reached 


the  tine  wire  cable  in  the  exchange.  There 
it  would  withstand  the  insult  no  longer, 
and  it  burst  into  fire.  The  wire  was  too 
small  to  carry  the  current  thrust  upon  it, 
and  diminished  size,  as  we  have  seen, 
means  increased  resistance,  and  resistance 
means  heat. 

Ordinary  water,  then,  may  be  made  an 
element  for  producing  tire.  Why?  Be- 
cause it  is  a  conductor  of  electricity,  while 
wood,  wool,  silk,  etc.,  are  insulators  when 
dry.  Hence,  a  wet  wall,  a  damp  board, 
even  a  dishcloth,  might,  under  favorable 
circumstances,  cause  a  severe  loss  to  an 
insurance  company. 

So,  too,  a  wire  on  the  face  of  a  building 
is  liable  to  come  in  contact  with  metal  cor- 
nices, columns,  posts,  frames,  etc.,  and  I 
consider  the  long  loop^  of  wire  which  lead 
from  the  building  to  an  outside  lamp,  which 
is  suspended  from  a  rope,  partickrly  dan- 
gerous. 

These  hangings  are  hazardous  to  both 
persons  and  property.  The  pulley-rope, 
by  which  the  lamp  is  lowered  and  raised, 
being  no  essential  part  of  the  light  proper, 
is  never  looked  after,  as  a  rule,  until  the 
weather  has  perhaps  materially  reduced  its 
strength,  or  it  has  given  way.  Some  half 
a  dozen  or  so  of  these  have  fallen  in  Chi- 
cago through  the  neglect  of  this  rope. 

"  GROUNDS." 

A  still  worse  feature  in  this  form  of  hang- 
ing, is  the  almost  constant  certainty  of 
grounds  where  these  wires  flap  against 
rods,  frames,  etc.,  and  are  wrapped  up  in 
the  awning,  which  latter  may  be  wet  at 
any  time. 

A  remedy  for  this  form  of  danger  is 
found  in  a  hanger  manufactured  by  the 
Electrical  Supply  Company,  which  costs  a 
mere  trifle  more  than  a  plain  rod.  There 
is  no  reason  why  the  underwriters  should 
not  demand  the  use  of  some  such  expedient 
as  an  additional  element  of  safety. 

One  ground  on  a  line  can  do  no  possible 
harm;  and  if  we  can  keep  the  first  ground 
at  a  proper  distance  the  second  will  take 
care  of  itself. 

CURRENTS. 

I  have  said  that  the  current  which  any 
conductor  will   carry  is  proportioned  to  its 
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capacity — the  same  as  a  water-pipe;  and  if 
we  have  two  conductors,  one  twice  as  large 
as  the  other,  leading  from  the  same  source, 
one  of  these  will  carry  twice  as  much  as 
the  other.  The  ratio  is  in  proijortion  to 
the  capacity. 

The  current  from  the  dynamo  starts  out 
on  the  line,  and  finds  on  its  way  a  ground 
connection,  say  one-quarter  of  the  way 
round.  Three-quarters  the  way  round 
there  is  a  similar  groiind.  In  this  case  a 
certain  amount  of  current  is  cut  ofif  and 
goes  to  earth  at  each  of  these  points,  and 
the  lamps  in  the  farther  half  of  the  circuit 
aredeprivedof  just  so  much  current  energy. 
The  amount  which  will  escape  at  these 
two  points  will  be  in  proportion  to  the 
carrying  capacity.  If  the  grounds  are 
good,  they  will  cut  out  the  lamps  bej'ond 
them  entirely.  If  the  line  is  a  better  con- 
ductor than  the  ground,  more  current  will 
traverse  the  wire  than  waste  at  the  leaks. 
If  one  of  these  happened  to  be  a  telephone 
wire,  a  fire  might  be  the  result,  and  if  one 
of  them  happened  to  be  an  underwriter, 
a  funeral  might  be  in  order.  But  if  either 
of  these  occurred  and  there  was  no  other 
ground  on  the  line,  there  would  be  no  work 
for  either  the  Adjuster  or  the  Coroner. 

The  incandescent  circuit — and  by  circuit 
we  mea7i  the  wires  which  carry  a  current — 
must  also  be  kept  from  contact  with  the 
earth. 

The  current  used  by  the  incandescent 
systems  is  less  fierce  than  that  used 
by  the  arc  system.  We  say  of  steam  at 
ninety  pounds  that  its  pressure  is  greater 
than  ^t  eighty  pounds.  So  of  electricity, 
we  have  what  may  be  understood  as  high 
and  low  pressure.  The  highest  pressure 
we  can  create  is  shown  in  that  which  is 
generated  by  a  frictional  machine,  and 
comes  nearest  to  that  of  nature.  The  low- 
est pressure  is  that  which  we  accumulate 
by  means  of  batteries,  such  as  are  used  in 
telegraphy.  We  have  quantity  also,  which 
is  but  another  name  for  a  result  of  low  re- 
sistance. 

Now,  the  incandescent  system  uses  a 
current  of  such  low  pressure  that  it  is  far 
more  easily  controled  and  kept  in  the 
straight  and  narrow  path  than  its  wicked 


partner,  the  arc  current.  The  wires,  too, 
are  differently  placed.  From  either  side  of 
the  dynamo  the  two  wires  are  carried  par- 
allel out  to  the  end  of  the  circuit,  say  the 
upper  floor  of  the  building.  They  are  not 
joined  together  at  that  point,  but  left 
open, 

Kow,  from  a  given  point  on  these,  say 
the  first  floor,  a  wire  is  carried  at  right  an- 
gles from  each  of  the  mains  down  the  halls 
on  that  floor.  Opposite  each  room  we  at- 
tach a  wire  to  each  of  these  secondary 
wires,  and  run  them  parallel  to  the  end  of 
the  room. 

In  all  this  wiring  we  have  made  no  con- 
nection between  the  ends  of  the  wires;  all 
these  ends  are  open.  Anywhere  we  like, 
goverened  by  certain  rules  depending  upon 
this  matter  of  resistance  again,  we  can  put 
our  lamps  in,  like  rounds  of  a  ladder.  The 
branches  leading  into  the  room  may  be  con- 
nected together  by  a  dozen  lamps,  and  the 
current  has  no  way  to  get  from  one  wire  to 
the  other,  except  to  go  over  these  little 
bridges —these  lamps. 

SAFEGUARDS. 

You  will  naturally  ask  what  safeguard 
there  is  in  a  system  so  placed.  I  answer 
this:  At  every  point  where  there  is  a 
branch  wire — at  the  junction — is  placed  a 
safety-strip,  which  protects  the  wire  from 
that  point  to  the  last  branch  of  the 
dynamo. 

The  action  of  the  safety-strip  is  this: 
Being  placed  in  the  direct  path  of  the  cur- 
rent, it  carries  all  which  crosses  that  part 
of  the  circuit.  Its  carrying  capacity  is 
less  than  that  of  the  wire,  for  it  is  made  of 
a  metal  of  higher  resistance,  and  it  melts 
at  a  lower  temperature.  If  a  screw-driver 
or  a  nail  or  any  conductor  is  made  to  con- 
nect the  two  wires  leading  to  the  two  sides 
of  the  generator,  the  resistance  is  reduced 
at  that  point.  More  current  crosses  at  that 
point  than  is  useful;  the  soft  metal  melts 
and  cuts  the  line  in  two.  A  leak  from  a 
water-pipe  may  form  such  a  contact,  and, 
before  the  building  would  be  endangered, 
the  increased  flow  of  current  would  open 
the  line,  put  out  the  lights  on  that  branch, 
and  cut  off  the  dangerous  current. 

The  soft,  or  safety-strip,  is  graduated  for 
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the  current  it  is  intended  to  carrj'.  Usu- 
ally these  are  numbered  for  the  number  of 
lights  they  are  designed  to  protect.  The 
incandescent  plant  should  not  be  allowed 
to  run  without  safety-strips,  under  any 
circumstances.  It  is  the  custom  of  some 
companies  to  put  the  safety-strip  in  the 
socket  of  the  lamp.  This  is  on  the  principle 
of  fun  for  the  boys,  but  death  to  the  frogs. 
The  lamp  may  be  s  tved  in  case  of  excess 
of  current,  but  the  building  may  burn. 

It  is  all  well  enough  to  place  the  safety- 
strip  in  the  socket  of  the  lamp,  but  the 
strip  at  the  junction  should  not  be  omitted 
on  any  account, 

DANGER  FROM   DIRT. 

Care  should  be  taken  to  see  that  the 
wires  do  not  run  in  such  a  manner  or 
through  such  places  as  to  allow  of  accu- 
mulation of  dirt,  lint,  inflammable  dust, 
etc. 

I  once  found,  in  part  of  an  incandescent 
circuit,  a  large  accumulation  of  material 
just  such  as  a  rat  would  select  for  a  nest, 
in  contact  with  the  wires;  and  in  an  arc 
light  circuit,  where  the  two  wires  had 
dropped  behind  a  store  sign,  I  found  a  col- 
ony of  sparrows. 

THE  DYNAMO. 

Outside  the  question  of  insulation,  a 
dynamo  may  be  looked  upon  as  we  would 
look  on  any  other  rapidly  revolving  ma- 
chinery. It  should  be  as  thoroughly  insu- 
lated as  any  portion  of  the  line,  and  must 
be  considered  as  part  of  the  line.  It 
should  be  placed  on  a  foundation  selected 
and  arranged  so  as  not  to  endanger  the 
building  by  vibration.  The  fire  hazard  is  not 
increased  by  the  dynamo,  when  this  is 
properly  protected  by  insulation.  It  has 
been  sometimes  suggested  that  an  electric 
light  system  served  to  fill  the  air— saturated 
it,  so  to  speak — with  electricity,  and  thus 
endangered  the  building.  As  long  as  a  line 
is  insulated  properly,  so  long  the  current 
will  remain  on  the  wire.  With  a  ground 
elsewhere  on  the  line,  a  second  leak  might 
occur  in  a  damp — very  damp  room,  through 
the  moist,  air  to  ground;  but  with  a  well 
insulated  line  this  could  not  occur.  With 
dry  air  such  a  saturation  would  be  impos- 


sible. Magnetism  is  always  present  in  a 
room  where  a  dynamo  is,  but  this  force  is 
harmless  to  persons  and  insured  property. 
It  is,  however,  runious  to  good  watches, 
the  steel  parts  of  which  absorb  and  retain 
magnetism. 

Where  a  line  is  of  the  central  plant  va- 
riety—by which  name  we  designate  a  plant 
running  lights  for  rentals  from  sundry 
parties — the  wire  is  often  quite  long,  and 
conseqiaently  exposed  to  atmospheric  elec- 
tric changes,  which  might  possibly  over- 
charge the  wire.  It  is  hardly  probable 
that  any  result  would  occur  other  than 
the  destruction  of  the  dynamo.  For  the 
protection  of  these  machines  it  is  well  to 
put  in  what  is  termed  a  lightning  arrester, 
which  will  carry  off  the  excess  of  current 
in  case  of  surcharging  of  the  line  from  the 
atmosphere. 

ARRESTERS. 

There  have  been  many  forms  of  arresters 
made,  but  none  are  thoroughly  complete 
and  reliable.  The  commonest  form  is 
made  of  three  brass  plates,  with  connec- 
tions on  the  two  outside  ones,  to  the  gen- 
erator in  one  direction,  and  to  the  line  in 
the  other.  The  middle  plate  is  connected 
direct  to  gi-ound.  The  saw  teeth  are,  by  an 
electrical  law,  more  competent  for  discharg- 
ing a  current  than  a  plane  surface  would  be. 
The  objections  to  this  form  are,  that  a 
heavy  discharge  may  create  an  arc,  which 
the  normal  current  will  afterward  maintain, 
or  the  teeth  may  be  welded  to  the  ground 
plate  by  the  discharge.  These  faults  are 
easily  remedied,  however,  by  stopping  the 
dynamo,  and,  as  the  arrester  is  in  the 
room  close  to  the  dynamo,  the  trouble  is 
manifested  immediately,  and  readily  cured. 

I  have  never  heard  of  any  injury  to  per- 
son or  property  from  such  causes,  but  the 
placing  of  such  lightning-catchers  effect- 
ually protects  from  possible  discharges  of 
lightning.  The  current  generated  by  the 
dynamo  will  not  leave  the  wire,  except 
through  a  ground.  The  current  which  is 
created  in  nature  is  on  its  travels,  either 
from  earth  to  cloud,  from  cloud  to  earth,  or 
from  one  cloud  to  another;  so  that  with  all 
the  other  routes  open  to  it,  it  is  hardly 
reasonable  to  expect  it  to  single  out  a  cop- 
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per  •wire  on  its  way  to  the  heavens  or  into 
the  ground. 

PROTECTION    TO   FIREMEN, 

As  a  matter  of  protection  to  the  firemen, 
on  such  long  circuits,  it  is  not  a  bad  idea  to 
require  placed  at  each  building  or  block 
where  the  wires  enter,  a  cut-off  switch, 
which,  being  turned,  completely  cuts  olfthe 
current  from  tbo  locality  or  single  struc- 
ture; but  even  this,  if  wires  are  properly 
placed,  is  hardly  necessary. 

The  cut-ofif  switch  may  be  of  any  form 
which  will  accomplish  the  complete  separa- 
tion of  the  building  to  be  protected  from 
the  line.  It  differs  essentially  from  a  cut-ofif 
switch.  The  latter  merely  puts  ont  the 
lights,  but  does  not  separate  the  building 
from  the  generator. 

To  my  mind  there  is  but  one  sovereign 
panacea  which  can  cure  the  ills  of  the  elec- 
tric light  business.  No  plant  should  be 
permitted  to  run  until  a  thorougli  inspec- 
tion has  been  made  by  a  competent  electri- 
cian, with  power  to  enforce  his  suggestions. 
And  I  believe  it  would  be  money  in  the 
treasuries  of  the  fire  insurance  companies 
to  be  at  the  expense  of  such  inspection, 
dividing  this  pro  rata  among  the  benefited 
companies,  or  on  some  modification  of  such 
a  plan.  I  have  not  given  the  subject 
thought  beyond  this  crude  suggestion. 

In  my  opinion,  no  wire  for  electrical  pur- 
poses should  be  allowed  above  ground. 
While  these  are  permitted  to  swing  in  the 
air  from  poles  and  housetops,  contact  with 
other  wires  is  almost  certain,  and  where 
these  are  telephone,  telegraph,  or  other 
grounded  lines,  the  result,  if  one  such  is 
crossed  with  an  electric  wire,  might  be  dis- 
astrous. With  these  in  the  ground,  the 
wind  and  weather  can  have  no  effect,  and 
such  a  thing  as  a  cross  would  be  next  to  an 
impossibility. 

In  conclusion,  it  saems  to  me,  if  I  may  be 
allowed  to  express  an  opinion,  that  the 
insurance  companies  are  quite  the  proper 
parties  to  urge  both  these  points,  and  they 
certainly  can,  if  it  is  deemed  expedient,  con- 
trol the  former.  The  experience  in  Chicago 
is  certainly  well  worth  attention  and  con- 
sideration. 


Digest  of  Recent  Insurance  Decisions. 

FIKE. 

California  Scpreme  Court  Decision — 
Change  of  Title. — California  State  Bank 
V.  Hamburg-Bremen  Ins.  Co.;  Cal.  S.  C, 
Sept.  18,  1886. —The  policy  contained  a 
clause  that  if  the  property  insured  should 
be  sold  or  otherwise  disposed  of,  so  that  all 
interest  of  liability  on  the  part  of  the  as- 
sured ct-ase,  the  insurance  should  immedi- 
ately terminate.  Ihere  was  no  evidence 
that  the  defendant  had  notice  of  the  sale 
from  Lachmau  to  Nevis,  or  such  notice  as 
would  put  it  on  inquiry.  When  Lachmau 
sold,  the  policy  as  to  him  was  at  an  end; 
his  equitable  lien  as  vendor  would  not  avail 
to  keep  the  policy  alive  for  the  benefit  of 
the  plaintiff.  The  company  made  no  con- 
tract by  which  the  plaintiff  could  recover 
for  the  benefit  of  Nevis.  Judgment  and 
order  reversed,  and  cause  remanded  for  a 
new  trial. 

Other  Insurance. — Carpenter  v.  Conti- 
nental Ins.  C. ;  Mich.  S.  C,  June  17,  1886.— 
Plaintiff  owned  half  of  the  premises  in- 
sured. Her  grandson  owned  the  other  half. 
The  application  for  insurance  was  signed 
by  plaintiff.  Plaintiff  and  her  grandson 
mortgaged  the  insured  property.  In  con- 
formity with  a  mortgage  clause,  the  inter- 
est of  the  mortgagee  was  insured  also,  with* 
out  the  knowledge  of  mortgagors.  Held, 
That  the  insurance  by  a  mortgagee  on  the 
mortgaged  property,  in  conformity  with 
a  mortgage  clause,  without  the  knowledge 
of  the  mortgagor,  was  not  other  insurance 
within  the  meaning  of  the  policy.  Held, 
That  when,  after  knowledge  of  such  other 
insurance,  the  company  without  dissent 
proceeds  to  adjust  the  loss,  this  is  a  waiver 
of  the  alleged  forfeiture. 

Service  on  Broker — Underground  In- 
surance.— At  Memphis,  Tenn.,  on  August 
31,  Judge  Hammond  rendered  his  decision 
in  the  case  of  Henning  v.  The  Planters'  In- 
surance Company,  pronouncing  the  judg- 
ment of  the  Illinois  State  court,  at  Chicago, 
void.  The  company  issued  a  policy  of  in- 
surance upon  a  mill  in  the  State  of  Minne- 
sota to  a  citizen   of  the   State  of  Illinois, 
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upon  -which  the  loss  occurred.  The  policy 
was  issued  through  au  insurance  broker  at 
Chicago,  and  the  company  was  there  sued, 
the  process  being  served  on  the  broker,  the 
right  to  do  this  being  claimed  under  the 
statutes  of  Illinois.  Judge  Hammond  held 
that  it  was  immaterial  in  this  case  to  decide 
whether  the  statutes  authorized  such  a 
service,  because  the  judgment  obtained  in 
the  Chicago  suit  was  void  on  the  face  of  it, 
because  the  record  did  not  show  that  the 
Temiessee  corporation  was  doing  business 
in  Tlliuois,  and  no  proof  could  be  now 
introduced  to  show  that  fact  in  aid  of  the 
defective  record.  The  following  are  the 
points  of  the  opinion:  (1;.  It  is  a  rule  of 
inter-state  or  international  law  that  the 
courts  of  another  State  will  not  receive  as 
evidence  of  a  foreign  judgment,  in  a  suit 
brought  upon  it,  any  record  thereof  which 
does  not  show  on  its  face  that  the  defend- 
ant company,  which  is  a  foreign  corpora- 
tion, was  doing  business  in  that  State. 
This  is  a  substantive  jurisdictional  aver- 
ment that  must  affirmatively  appear  and 
not  be  left  to  any  inference  from  the  bare 
return  of  the  officer  that  he  has  served  au 
agent.  (2.)  Nor  can  parole  or  other  evi- 
dence of  the  fact  be  received  in  aid  of  the 
defective  record  if  the  averment  does  not 
appear  therein. 

Election  by  Insurance  Company— Un- 
EEASONABLE  Delay— Elliott  Five-Cent  Sav- 
ings Bank  v.  Commercial  Assurance  Co.; 
Mass.,  S.  C,  June  30,  1886.— Action  by 
mortgagee  of  real  estate  to  recover  upon 
a  policy  of  insurance  for  a  loss  by  fire. 
The  case  was  tried  upon  an  agreed  state 
of  facts,  and  judgment  was  had  for  plaint- 
iff, and  the  defendant  appealed:  Held, 
That  the  fact  that  an  insured,  whose 
premises  had  been  injured  by  tire,  com- 
menced to  repair  the  same  immediately 
thereafter  and  before  the  expiration  of  the 
time  within  which  the  insurance  com- 
pany had  the  right  under  the  policy  to 
elect,  to  make  the  repairs,  will  not  defeat 
the  insurance,  it  appearing  that  the  insured 
acted  in  good  faith  and  to  prevent  any  fur- 
ther damage  to  the  property:  Held,  That 
the  statute  authorizing  an  insurance  com- 
pany to  elect  either  to  pay    a  mortgagee 


his  loss,  or  pay  the  full  amount  secured 
by  his  mortage  and  take  an  assignment  o 
the  same  implies  a  condition  that  this  right 
of  election  shall  be  exercised  within  a  rea- 
sonable time:  Held,  That  where  an  insur- 
ance Qompany,  seven  months  after  suit 
had  been  brought  upon  the  policy,  elected 
to  pay  plaintiff  the  amount  of  his  mort- 
gage and  take  an  assignment  of  the  same, 
it  was  then  too  late.  In  such  case,  the  fire 
having  rendered  plaintiff's  security  insuffi- 
cient, he  had,  at  the  request  of  the  owner 
of  the  equity  and.  to  prevent  further  dam- 
age, repaired  the  building  at  a  considerable 
expense:  Held,  That  "the  full  amount 
secured  by  the  mortgige,"  which  the  com- 
pany was  bound  to  tender  to  entitle  them 
to  an  assignment  of  the  same  under  the 
statute,  included  expenditures  made  by  the 
plaintiff  to  uphold  his  security. 

Liability  of  E.vilway  Company  for  Ntc- 
LiGENGE — Chicago  <fe  Milwaukee  Ky.  Co.  v. 
Farmers' Ins.  Co.;  Wis.  S.  C,  July,  1886.— 
Plaintiff  insurance  company  sued  defend- 
ant railroad  company  to  recover  the 
amount  of  loss  sustained  by  reason  of 
having  to  pay  to  the  insured  owner  of  the 
destroyed  premises  a  loss  occasioned  by 
the  negligence  of  the  railway  company  in 
permitting  fire  to  escape  whereby  this  cer- 
tain property  was  destroyed.  The  insur- 
ance company  took  an  assignment  of  the 
policy  from  the  insured  of  the  whole  claim 
for  damages  exceeding  the  amount  received 
from  the  plaintiff  for  indemnity,  and  de- 
manded of  the  railway  company  to  be  reim- 
bursed for  its  liability  to  the  insured,  and 
also  the  amount  exceeding  that  paid,  but 
actually  suffered  by  means  of  such  fire. 
The  railway  company  denied  the  power  of 
such  assignment,  and  from  an  adverse  judg- 
ment appealed:  Held,  That  a  local  or  town 
insurance  company,  organized  under  the 
laws  of  1872,  which  had  been  compelled  to 
pay  a  loss  occasioned  ,by  a  tire  started 
through  the  negligence  of  a  railway  com- 
pany, could  take  an  assignment  of  the 
whole  claim  for  damages  from  the  insured 
exceeding  the  amount  paid  by  it,  and  re- 
cover the  full  amount  thereof  from  the 
railway  company. 
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Forfeiture  —  Incumbrances  —  Ellis  v. 
State  lus.  Co.;  Iowa,  S.  C. — A  policy  declar- 
ed that  it  should  become  void  "  if  the  title  to 
the  propertj'  is  iucumbered  ";  aud,  after- 
wards, the  insured  executed  a  mortgage 
upon  it,  but  subsequently  assigned  the 
policy  on  selling  the  property.  The  assign- 
ment was  made  with  the  consent  of  the 
company,  and  the  assignee  paid  premiums 
to  it,  but  it  was  ignorant  of  the  existance 
of  the  mortgage.  When  the  fire  happened, 
it  then  learned  that  the  mortgage  had  been 
made,  and  refused  to  pay  the  loss  on  the 
ground  that  the  policy  was  thereby  for- 
feited. The  assignee  contended  that  the 
policy  was  not  avoided  by  the  mortgage  as 
to  him,  because  he  had  not  made  it,  and 
that  the  assignment  of  the  policy  with  the 
•company's  consent  created  a  new  contract 
between  it  and,  him,  under  which  he  has 
<lone  nothing  in  violation  of  the  policy. 
The  trial  court  sustained  this  defense,  and 
from  the  judgment  directed  bj'  it  the  com- 
pany appealed:  Held,  that  it  may  be  con- 
ceded that,  in  a  certain  sense,  a  new  con- 
tract arose.  It  could  not  be  otherwise 
when  a  new  party  is  introduced.  But  that 
is  not  a  material  consideration.  What  we 
have  to  determine  is,  what  was  the  new 
contract,  and  whether,  under  such  new 
contract,  the  plaintiff  is  entitled  to  recover? 
When  the  plaiutiflf  took  an  assignment  of 
the  policy  all  its  terms  aud  conditions  were 
imported  into  the  new  contract,  aud  it  be- 
came one  of  the  conditions  of  the  new 
contract  that  •  if  the  title  of  the  property 
is  incumbered  this  policy  shall  be  void.' 
The  plaintiflt,  as  assignee  of  the  policy,  be- 
came a  party  to  that  condition  just  as 
essentially  as  his  assignors  did  when  the 
policy  was  first  issued.  The  condition  per- 
tained to  the  character  of  the  risk  as  it 
then  was,  or  should  be  thereafter.  The 
parties  originally  insured  virtually  agreed 
that  if  there  was,  at  the  time  the  policy 
w&s  issued,  or  should  be  thereafter,  an  in- 
cumbrance upon  the  property,  they  should 
■  not,  in  case  of  loss,  be  entitled  to  recover. 
Now,  when  the  plaintiff  took  this  policy 
by  assignment,  he  became  a  party  to  the 
condition,  and  virtually  agreed  that  if  there 
was  then,  or  should  thereafter  be,  any  in- 
cumbrance upon  the  property ,   he  should 


not,  in  case  of  loss,  be  entitled  to  recover. 
His  agreement  was  that  the  property  waa 
not  then  incumbered,  and  should  not  be 
incumbered.  The  gist  of  the  defense  is 
this:  If  it  had  been  removed  before,  or  at 
the  time  of  the  commencement  of  the  new 
contract,  the  result  would  have  been  dif- 
ferent. 

MtTl'iL. 

Division  of  Surplus  after  Keinsubance 
— Smith  et  al.  v.  Mutual  Fire  Ins.  Co.; 
N.  J.  C.  0  ,  June,  1886.— The  evidence 
showed  that  the  defendant  company  rein- 
sured all  its  risks,  and  had  a  large  sum  of 
money  in  its  treasury,  being  the  proceeds 
of  the  cash  payments  by  the  then  present 
and  also  past  policy-holders,  and  the  inter- 
est upon  the  investments  thereof  for  a 
numer  of  years:  Held,  That  all  the  policy- 
holders who  contributed  to  such  sum  are 
entitled  to  a  proportion  thereof,  according 
to  the  amount  of  their  payments,  whether 
they  continued  to  be  policy-holders  at  the 
period  of  distribution  or  not. 

LIFE. 

A  Compromise  Settlement  Stands. — The 
Appellate  Court,  Third  District  of  Illinois, 
rendered  a  decision  in  the  case  of  Hayes  v. 
The  Massachusetts  Mutual  Life  Ins.  Co., 
appealed  from  the  Circuit  Court  of  Coles 
County,  reversing  the  decision  of  the  lower 
court,  and  holding  that  the  settlement  made 
by  the  company's  a^eut  was  bona  fide,  and 
that  in  so  doing  the  policy  held  by  the 
claimant  was  fully  met.  This  case  d^es 
back  to  the  April  term  of  1883,  when  Mag- 
gie E.  Hayes,  as  administratrix  of  Ellis  W. 
and  Daniel  D.  Hayes,  nephews  of  Job  M. 
Hayes  (on  whose  life  the  policy  was  given), 
sued  the  company  for  $12,00U,  to  recover  a 
back  payment  and  interest  on  same  of 
$6,000.  The  company,  in  defense  of  the 
suit,  claimed  it  had  settled  for  the  policy  in 
full  on  a  compromise  of  $6,000,  paid  to  the 
guardian,  James  F.  Hughes,  at  the  time  of 
the  death  of  Job  M.  Hayes.  The  Circuit 
Court  rendered  a  decision  in  favor  of  the 
heirs,  giving  in  a  verdict  of  damages  for 
$8,429.75.  The  company  appealed  the  case 
to  the  Appellate  Court,  who  remanded  it 
back  to  the  lower  court  for  a  rehearing,  on 
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the  technicality  that,  as  the  heirs  were  now 
of  age,  they  were  the  proper  persons  to 
«nter  suit.  In  the  November  term  of  the 
Circuit  Court,  1885,  the  case  came  up  again 
for  trial,  and  the  jury  came  in  with  an  in- 
creased verdict  in  favor  of  the  heirs,  assess- 
ing damages  at  $9,060.  The  corifpany  again 
appealed  to  the  Appellate  Court  (May  term 
of   this  year)  with  the  before-stated  result. 

Delinquency  Voids  Certificate. — Lucky 
V.  A.  0.  U.  AV.,  San  Francisco  Superior 
Court,  Sept.  20,  1886.— It  appears  that  W.  L. 
Lucky  relied  upon  the  promise  of  a  prom- 
inent member  of  Valley  Lodge  of  the  An- 
-cient  Order  of  United  Workmen  that  his 
dues  should  be  paid  before  a  delinquency, 
which  would  require  his  re-examination  by 
a  medical  officer.  Any  successful  re-exam- 
inxtiou  by  the  medical  officer  was  out  of 
the  question,  as  he  was  suffering  from  an 
incurable  disease — Bright's  disease  of  the 
kidneys.  The  promise  of  the  prominent 
member  of  the  Valley  Lodge  was  not  kept 
and  Lucky  became  delinquent.  Subse- 
quently he  made  efforts  to  pay  his  dues, 
but  an  appeal  from  the  Valley  Lodge  to  the 
Grand  Lodge  resulted  in  a  declaration  by 
the  Grand  Lodge  that  he  could  not  re- 
instate himself  without  passing  the  re- 
examination by  the  medical  officer.  Ke- 
garding  the  Vallej  Lodge  as  subordinate  to 
the  Grand  Lodge,  as  its  agent  and  as  di-aw- 
its  law  and  authority  therefrom,  any  action 
which  the  Valley  Lodge  might  take  in  con- 
travention of  the  declarations  and  dicta- 
tions of  the  Grand  Lodge  would  be  nuga- 
tory as  to  the  reinstatement  of  the  deceased 
Lucky.  For  this  reason,  while  the  claim  is 
a  difficult  one,  and  one  appealing  to  the 
charity  of  the  order  for  recognition,  this 
Court  cannot  step  within  the  halls  of  the 
order  and  lay  down  another  ^and  different 
law  from  that  to  which  the  members  have 
bound  themselves.  The  Court  is  therefore 
compelled,  in  the  present  instance,  to  give 
judgment  for  the  defendant,  at  the  same 
time  going  out  of  its  way  to  recommend  the 
plaintiff  to  the  charitable  and  equitable  con- 
sideration as  well  of  the  Grand  Lodge  as  of 
the  Valley  Lodge  of  the  Ancient  Order  of 
United  Workmen. 


Creditors  Cannot  Kkcover.— Chanoe  of 
Beneficiary. — Elsey  v.  0.  F.  Mutual  Relief 
Ass'n;  Mass.  S.  C,  July  2,  1886.— Plaintiff 
was  a  creditor  of  deceased  and  sought  to  re- 
strain the  payment  to  the  mother.  Held, 
That  the  funds  held  by  benevolent  associa- 
tions are  not  attachable  by  creditors  of  a 
member  thereof.  The  word  "heirs"  is  to 
be  construed  as  used  in  its  limited  sense, 
where  a  member  in  his  application  designa- 
ted his  wife  as  the  one  to  whom  the  benefit 
was  to  be  paid,  and  thereafter  sought  to 
change  the  designation  from  her  to  his 
mother,  who  was  neither  living  with  nor 
dejjendent  upon  him,  such  attempted  desig- 
nation was  illegal;  the  original  designation 
to  the  wife  remained  in  force,  as  it  will  not 
be  presumed  that  the  deceased  member  in- 
tended the  assignment  to  his  mother  in 
case  it  was  invalid  to  operate  as  a  revoca- 
tion of  the  previous  designation  to  the  wife. 


Gems  from  the  Mississippi  Northwest. 

More  or  Less  Sparkling  Extracts  from 
Papers  Eead  at  the  Eecent  Annual 
Meeting  of  the  Fire  Underwriters' 
Association  of  the  Northwest, 
Agents  are  as  honorable  as  other  men  en- 
gaged in  a  commission  business,  and  will 
not,  as  a  rule,  make  rebates,  give  presents, 
or  offer  unusual  favors  for  the  purpose  of 
securing  business,  unless  they  are  encour- 
aged to  do  so;  but  in  any  event  the  compa- 
nies are  responsible  for  the  acts  of  their 
agents,  and,  having  the  controlling  pow- 
er, they  are  alone  and  wholly  to  blame  for 
these  demoralizing  j)ractices.  Competition 
is  greatly  aggravated  by  the  statements 
made  by  interested  parties  to  agents,  and 
thence  they  go  to  the  officers  and  managers, 
who  on  these  eri'oneous  statements  form  an 
exceedingly  poor  ox^inion  of  their  competi- 
tors.— Bennett. 

TAFFY  FOR   THE  PRESS. 

One  of  the  prominent  forces  in  our  busi- 
ness, potent  to  commend  or  condemn,  al- 
ways in  the  lead  in  insurance  thought,  ever 
on  the  alert  for  news,  and  ready  to  discuss 
subjects  of  interest  or  to  offer  suggestions 
worthy  of  consideration,  is  the  insurance 
press. 
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The  insurance  press  of  this  country  is  an 
important  instni mentality,  and  its  position 
is  one  of  credit  to  the  underwriting  profes- 
sion. To  its  criticisms,  its  words  of  warn- 
ing or  enco-uragement  concerning  matters 
relating  to  our  business,  are  we  more  or 
less  indebted  for  many  of  the  reforms  which 
have  found  their  way  into  the  practice  of 
companies. 

Next  to  the  school  of  expei-ience,  that  of 
the  philosopher  is  most  to  be  revered,  and 
the  insurance  press  may  probably  be  con- 
sidered as  assuming  the  latter  character  in 
our  profession.  The  mind  of  the  under- 
writer has  been  improved,  and  the  range  of 
his  vision  has  been  broadened  by  its  influ- 
ence. 

It  may  truthfully  be  said  that  no  one  can 
become  rounded  out  to  fullness  of  thought 
or  of  knowledge  who  is  a  stranger  to  the 
literature  of  his  calling. — Fox. 

SPECIAL  AGENTS. 

As  this  is  an  organization  chiefly  of  field- 
men,  we  will  briefly  refer  to  the  services 
which  field-men  or  special  agents  perform, 
and  their  relations  to  the  interests  they  rep- 
resent. 

The  three  principal  duties  of  special 
agents,  under  the  present  system  of  busi- 
ness are : 

1.  The  selection  of  agents. 

2.  The  inspection  of  risks. 

3.  The  adjustment  of  losses. 

It  was  to  perform  the  work  incident  to 
these  divisions  of  field-labor  that  the  office 
of  special  agent  was  created. 

The  credit  of  originating  this  plan  of  field- 
service  is  due  to  Ephraim  Eobins,  who  was 
the  general  agent  at  Cincinnati,  O.,  from 
1825  to  1845,  of  the  Protection  Insurance 
Company  of  Hartford,  for  the  West.  He 
was  the  f)ioneer  in  Western  general  agency 
underwriting. — Fox. 

LIMITED  AND   CO-INSURANCE. 

As  a  matter  of  public  policy,  only  i^artial 
or  limited  insurance  should  be  granted;  and 
by  the  terms  of  the  insurance  contract,  or, 
if  necessary,  by  statute  regulation,  it  should 
be  made  impossible  for  the  assured,  espe- 
cially where  property  is  totally  destroyed, 


to  receive  full  indemnity.  A  limit  should 
be  placed  somewhere  along  the  loss  line, 
say  from  75  per  cent,  to  95  per  cent,  of  the 
value  of  the  property  destroyed.  The  ex- 
cess of  loss  above  this  limit  Une  should  be 
borne  by  the  assured,  thus  eUminating  moral 
hazard,  a«d  securing  a  greater  degree  of 
watchfulness  over  risks.  This  limitation 
involves  simply  the  application  of  the  ■pro 
j-ata — insurauce  to  value— lule,  commonly 
called  the  co-insurance  rule,  with  a  limit 
clause.  It  may  be  urged  that  this  rule 
should  not  apply  where  property  is  not 
wholly  destroyed,  and  that  all  partial  losses 
of  property  up  to  say  50  per  cent.,  or  to  the 
limit  allowed,  should  be  paid  in  full.  This 
view  of  the  matter  is  not  without  some 
plausibility,  and  deserves  consideration. — 
Fox. 

A    GRAND   CALLING. 

What  a  gi-and  calling  is  ours!  What  a 
commendable  and  gracious  office  it  performs 
—restoring  fire  waste,  and  out  of  the  ashes 
of  desolation  bringing  forth  restored  tem- 
p'es  of  commerce,  industry,  and  home. 
Sadness  to-day  is  succeeded  by  joy  to-mor- 
row—the result  of  life's  labor  are  preserved 
—all  varieties  of  business  and  enterprise 
are  stimulated  and  upheld,  confidence  is 
strengthened,  and  mankind  are  brought 
into  closer  relations  in  sharing  and  sustain-  . 
ing  the  burdens  of  property  losses.  Surely 
our  profession 'is  a  noble  one,  and  worthy 
of  all  honor. 

No  wonder  it  holds  a  position  third  only 
in  the  great  developing  iustrnmeut^ilities  of 
civilization.  Wherever  there  is  progress, 
you  will  find  insurance  present  as  an  auxil- 
iary agency,  and  where  the  highest  condi- 
tions of  society  are  known,  insurance  is. 
recognized  and  patronized. — Fox. 

TERM   RISKS. 

In  accepting  two  annual  rates  for  three 
years,  we  yield  one  annual  rate  for  the  priv- 
ilege of  gaining  one,  which  is  a  discount  of 
50  per  cent.  The  same  discount  is  made 
upon  five  years'  risks,  for  two  annual  rates 
are  thrown  off  for  the  sake  of  collecting  two 
additional  ones.  This  discount  is  so  great 
that  but  few  underwriters  -will  admit  the 
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correctness  of  this  statement,  but  if  they 
\Fill  consider  that  the  first  premium  is  pay- 
able in  advance,  it  is  not  difficult  to  see  that 
we  are  so  anxious  to  gather  in  increased 
premiums  at  any  sacrifice,  that  we  do  in 
reality  discount  term  business  50  per  cent., 
and  without  auy  reference  to  the  value  of 
money,  or  whether  the  annual  rate  is  suffi- 
cient or  insufficient  to  staud  any  such  dis- 
count.— Bennett. 

THE   THREE-FOURTHS   CLAUSE. 

I  am  not  in  doubt  as  to  the  value  and  im- 
portance of  the  co-insurance  clause,  limited, 
to  be  incorporated  as  part  and  parcel  of  ev- 
ery policy.  It  is  a  misnomer  to  call  it  the 
loss  clause.  We  have  used  in  the  South, 
for  some  years  past,  what  we  call  the  three- 
fourths  average  clause,  and  also  what  we 
call  the  three-fourths  loss  clause.  The  first 
of  great  value — the  latter  far  more  valuable. 
Even  the  three-fourths  average  clause,  in 
its  partial  use  in  insurance  in  smaller  towns, 
and  in  ordinary  village  stocks,  and  especial- 
ly in  regard  to  dwellings,  hap,  in  the  expe- 
rience of  those  who  have  used  it,  paid  for 
itself  a  thousand  times  over.  The  experi- 
ence of  "The  Southern  Mutual  Insurance 
Company  of  Georgia"  is  in  point.  It  gets 
all  the  business  it  is  willing  to  write  in  the 
State,  and  for  the  thirty  years  of  its  exist, 
ence  has  always  had  the  three-fourths  aver- 
age clause  printed  in  the  body  of  its  pol- 
icies. It  is  a  company  so  popular  that  it  is 
necessary  to  take  its  new  applicants  in  order 
as  vacancies  occur.  It  does  a  business  of 
$250,000  in  Georgia,  and  returns  its  policy- 
holders from  50  to  75  per  cent,  dividends 
annually;  while  most  leading  agency  com- 
panies, in  all  the  years  since  the  war,  have 
scarcely  received  premiums  sufficient  to 
pay  losses  and  expenses.  And  here  is  the 
best  comparison  we  can  make.  The  one 
with  the  inducements  and  opportunities  of 
fraudulent  profits  to  the  insured,  prevented 
by  the  three-fourths  clause,  showing  profits 
from  40  to  50  per  cent,  per  annum  —  the 
others  without  such  clause  showing  loss 
rather  than  profit.  The  able  officers  of  that 
company  have  told  me  that  they  have  at- 
tributed their  success  to  the  three-fourths 
clause. — Mims. 


OVER-INSURAXCE   RESPONSIBLE. 

I  shall  not  detain  you  with   further  re- 
marks as  to  any  influencing  causes  of  fire 
losses,  more  remote  than  that,  which  from 
my  experience,  in  their  consideration  and 
settlement   added   to    the  experience    and 
views  of  many  other  adjusters,  I  am  sure  is 
the  grand  leading  cause,  and  then  proceed 
to  suggest  what  I  consider  the  best  remedy 
therefor,  and  which,  lest  it  be  not  discover- 
ed, I  take  occasion  to  declare  the  theme  of 
my  discourse.     To  be  plain,  I  consider  the 
cause  (hackneyed  as  it  is)  of  the  increased 
and  still   increasing  percentage  of  loss  by 
fire,  in  greatest  degree,  the  temptations  for 
over-insurance,  and  the  safe  opportunities 
offered  under  our  present  conduct  of  busi- 
ness, not  only  to  evil   designing  persons, 
but  worse  still,  to  good  men  in  their  neces- 
sities,   to  burn   their  property,  and   thus 
render  their    policies   claims    against    the 
companies    for     their    fraudulent    losses. 
There  is  nothing  that  wicked  men  can  so 
safely  use  or  abuse  to  their  dishonest  ends 
as  an  insurance  policy.     They  are  masters 
of  their  own  houses,  coming  and  going  at 
will,  and  easily  keeping  others  away.     Any 
one  having   the  opportunities  of  such  in- 
cendiarism, should,  if  he  allowed  himself  to 
be  discovered,  be  sued  for  lunacy.     There 
is  nothing  either  in  the  rulings  of  courts, 
or  the  verdicts  of  juries,  to  mar  in  the  least 
the  safe  opportunity  every  insured  man  has 
to  burn  his  own  buildings   and  contents, 
and  though,  from  all   circumstances,  sus- 
pected of  the  act,  yet  be  free  from  arraign- 
ment, and  as  a  general  rule  be  not  less  con- 
sidered by  his  neighbors  than  before.     All 
manner  of  convincing  circumstances,  such, 
indeed,  as  leave  no  doubt  in   the  minds  of 
thinking  people  of  the  guilt  of  such  incen- 
diaries, are  for  naught,  in   the  absence  of 
the  proof  of  the  *' corpus  delicti,^' — Mims. 

THE   AGEKCY   SYSTEM. 

A  change  in  the  mode  of  compensation 
does  not  reach  the  root  of  the  matter.  The 
very  suggestion  of  a  contingent  commission 
is  a  confession  that  agents  are  actuated  by 
self-interest,  rather  than  the  interests  of 
their  company. 

To  our  mind,  the  whole  structure  seems 
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to  rest  on  the  character  of  the  agent;  and 
the  necessity  that  the  business  getter  shall 
te  a  man  of  good  character,  of  vigorous  and 
honest  fibre  in  judgment  and  integrity, 
grows  more  and  more  on  our  thought  as 
■we  contemplate  the  subject. 

Character  is  the  corner-stone  of  the  sys- 
tem, the  keystone  of  the  arch;  the  rest  is 
but  ornament  and  minor  detail.  It  is  as 
true  now  as  in  Pope's  time,  that 
-"  Worth  makes  the  man,  the  want  of  it  the  fellow. 
The  rest  is  but  leather  or  prunella." 
And  one  feels  like  throwing  the  whole 
thing  into  the  waste  basket,  and  declaring 
it  to  be  an  inborn  and  inwrought  conviction 
that,  give  to  a  company  a  thousand  honest 
agents,  and  they  will  make  a  success  of  the 
company  by  whatever  system  of  reporting 
or  compensation  you  may  adopt. 

In  the  earlier  days,  when  the  condition 
-of  life  and  trade  were  more  simple,  when 
slow  intercourse  fostered  a  higher  sense  of 
responsibility,  when  the  scramble  for  busi- 
ness was  less  vehement,  as  the  bribes  of 
-extra  commissions  were  unknown,  and 
when  even  the  current  rate  of  commission 
was  much  smaller,  alluring  fewer  into  the 
business,  companies  made  more  money 
with  cruder  forms  and  fewer  records,  large- 
ly because  of  the  high  type  of  character  of 
their  representatives. 

If  the  character  of  agents  is  deteriorating, 
the  companies  are  largely  responsible  for  it 
by  increasing  the  temptations,  swelling  the 
commissions,  multiplj'iug  agencies,  and 
stimulating  a  more  rapid  growth  than  the 
conditions  of  age  or  natural  development 
warrant. 

Hence  daily  reports,  map  bureaus,  in- 
spections by  supervisors,  compact  man- 
ager's stamps,  and  all  the  expensive  para- 
phernalia of  management  have  become  nec- 
essary to  protect  the  companies  from  the 
natural  consequences  of  demoralization, 
growing  out  of  a  lessening  sense  of  respon- 
sibility on  the  part  of  the  local  agent.— i>e 
Camp, 

INJUSTICE  OF  JUDICIAL  OPINIONS. 

Admitting  that  insurance  companies  have 
a  right  to  complain  of  the  injustice  of  judi- 
cial opinions  in  this  country,  much  of  it 


comes  from  the  mortifying  facts  that  judges 
are  in  many  instances  so  profoundly  igno- 
rant of  business  in  general,  and  of  insurance 
business  in  all  its  commercial  and  mathe- 
matical details  and  reasons,  that  they  are 
constantly  deciding  that  the  principles  of 
ll/e  and  fre  insurance  are  one  and  the 
same,  than  which  there  cannot  be  any 
greater  legal  eiTor,  and  from  this  point  they 
are  constantly  driving  the  principles  appli- 
cable to  each  farther  and  farther  from  the 
general  law  of  contracts.  If  I  were  to  at- 
tempt to  trace  this  great  error  to  its  source, 
and  at  the  same  time  fix  its  limits,  I  do  not 
think  I  need  go  any  farther  back  than  Mar- 
shall's work  on  insurance,  which  first  made 
the  law  of  warranty  and  representation  the 
same  in  their  application  to  life  and  fire 
insurance  contracts. — Fox,  Jr. 


Installment  Insurance  Decision. 

The  Supreme  Court  of  Georgia  rendered 
a  decision  in   the   case   of  the  Continental 
Insurance  Co.  v.  C.  H.  Boykin.  on  August 
3.  The  action  was  for  the  recovery  of  prem- 
iums due  in  three  installments,  the  insured 
having  given  a  note  for  the  same.     The 
policy  provided  for  forfeiture  on  neglect  to 
pay  premiums.     One  clause  exempted  the 
company  from  liability  in  case  of  default  in 
the  payment  of  any  installment  due  by  the  • 
terms  of   the   note.      Another   clause    ex- 
empted the  company   during  the  continu- 
ance  of   the   default,  it  having  been  else- 
where provided  that   upon  the  payment  of 
delinquent  installments  the   liability  of  the 
company  should  again  attach.     This  clause 
was  qualified  with  the  addition:  "  nor  shall 
any  such  suspension  of  liability  under  this 
policy  on  account  of  such  default  have  the 
effect  of  extending   such  liability  beyond 
the  period  of  its  termination,  as  originally 
expressed  in  writing  therein."  The  assured 
was  thus  placed  in  a  peculiar  quandary.    If 
he  paid  the  defaulted  notes  he  paid  for  in- 
surance during  the  default,  when  there  was 
no  insurance;  for  the  revival  of  the  policy 
did  not  extend  the  liability  of  the  company 
beyond    the    original    termination,     not- 
withstanding   the    suspension.    Naturally 
he  declined  to  pay  the  notes  in  default,  and 
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pleaJed  that  there  was  no  consideration. 
The  plaiutiflf  carried  no  risk  after  the  fail- 
ure to  pay  the  second  installment,  and  as 
there  was  no  extension  of  liability  to  bal- 
ance the  suspended  period,  there  was  no 
consideration.  Judgment  was  given  the 
plaintiff,  of  course,  for  "it  was  so  nomi- 
nated in  the  bond." 

By  consent,  the  case  was  referred  to  the 
Master,  upon  whose  report,  with  exceptions 
thereto  by  plaintiff,  the  Circuit  Judge  de- 
creed that  said  exceptions  be  sustained,  and 
that  plaintiff  have  leave  to  enter  judgment 
for  the  sum  of  $112.50  and  costs.  The 
Judge  holding,  "That  the  express  cove- 
nant iu  the  note  being  so  explicit  as  to  pre- 
vent the  court  from  any  effort  to  relieve  the 
parties  to  the  note  from  the  full  conse- 
quences of  failure  or  neglect  to  pay  any  in- 
stallment at  maturity." 

The  appeal  assigned  error  to  this  ruling, 
and  contended  that  the  clause  attached  to 
the  note  whereby  on  failure  to  pay  any  one 
of  the  installments  at  maturity,  the  whole 
became  due  and  payable,  was  in  the  nature 
of  a  penalty,  and  as  such  plaintiff  could 
only  recover  the  actual   damage  sustained. 

The  Supreme  Court  decided  as  follows: 
The  appeal  requires  construction  of  the 
two  papers  above  referred  to,  to  wit:  the 
policy  and  the  note.  The  policy  contains 
the  contract  of  the  plaintiff,  and  the  note 
that  of  the  defendants.  They  were  execu- 
ted at  the  same  time,  and  refer  to  the  same 
matter,  and  to  be  properly  construed  they 
must  be  read  together.  In  the  policy  the 
plaintiff  contracts  to  insure  the  residence 
of  defendant  Boykin  for  a  certain  period 
and  under  certain  conditions  and  stipula- 
tions, which  are  set  forth.  These  stipula- 
tions are  plain  and  easily  understood,  and 
even  from  a  most  cursory  reading  it  will  be 
seen  that  they  were  intended  not  as  a  means 
of  vacating  the  contract,  but  were  inserted 
as  the  conditions  thereof,  describing  and 
indicating  the  character  of  the  policy  which 
the  plaintiff  was  to  issue  and  did  issue. 

The  plaintiff  took  the  risk  of  defendant's 
residence  against  fire  for  the  period  men- 
tioned, for  the  sum  of  $150,  to  be  promptly 
paid  in  annual  instalments,  upon  the  con- 
dition that  upon  default  of  any  instalment. 


not  that  the  contract  of  defendant  should 
end,  but  that  the  risk  should  cease  during 
siich  default,  with  the  privilege  to  the  de- 
fendants to  reattach  said  risk  upon  certaia 
conditions. 

When  these  contracts  are  thus  read,  the 
one  after  the  other,  it  seems  plain  that 
defendants  contracted  to  pay  plaintiff  $150 
in  instalments,  for  policy  of  insurance  cov- 
ering defendant's  residence,  for  a  period  of 
years,  with  the  contingency  that  plaintiff's 
risk  might  cease  during  this  period  upon 
default  of  defendants  in  paying  the  install- 
ments; not,  however,  with  any  stipulation 
that  defendants  should  be  relieved  from 
any  portion  of  the  $150,  but  on  the  con- 
trary with,  as  we  have  stated  above,  an 
express  covenant,  that  upon  the  default  of 
defendants,  which  was  to  discontinue  the 
risk,  the  whole  amount  of  the  $150  remain- 
ing unj)aid  was  to  become  due  and  payable. 

The  plaintiff  has  not  failed  in  any  respect 
to  comply  with  its  portion  of  the  contract;, 
on  the  contrary,  it  has  furnished  to  the  de- 
fendants all  that  the  contract  required,  and 
the  defendants  have  received  all  that  they 
were  entitled  to. 

They  could  have  continued  the  risk  of 
the  plaintiff  for  the  full  period  of  the  policy 
had  they  chosen  to  do  so,  and  if  the  plaint- 
iff has  been  relieved  from  liability  short  of 
that  time,  it  is  the  fault  of  the  defendants 
in  not  complying  with  their  portion  of  the 
contract. 

Upon  this  default,  with  full  knowledge^ 
that  the  plaintiff  would  be  released  thereby, 
they  covenanted  to  pay  the  whole  insur- 
ance money.  This  contract  may  have  been 
an  unwise  and  improvident  one,  but  still 
the  defendants  made  it,  and,  as  said  by  the 
Circuit  Judge  in  his  decree,  it  being  so 
explicit  the  court  is  prevented  from  any 
effort  to  relieve  the  parties  from  the  full 
consequences  thereof. 


A  professor  in  the  University  of  Ghent 
says  that  the  use  of  chloride  of  sodium,  in 
milk  or  water,  is  a  guarantee  of  long  life. 
Every  co-operative  should  take  this  elixir 
with  unfailing  regularity.  All  grocers  keep 
it,  and  will  show  it  to  you  if  you  will  call 
for  salt. 
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An  Unlucky  Claimant  of  the  Uncharita- 
ble A.  0.  U.  W. 

The  Order  Successfully  KtsiSTS  a  Just 
Claim. 
In  our  digest  of  recent  insurance  decis 
ions  this  month,  we  print  the  recent  ruling 
of  Judge  Keardou  of  the  Superior  Court  of 
ithis  city  in  the  case  of  Carrie  Lucky  against 
'the    Ancient    Order   of   United  Workmen. 
W.  L.  Lucky  was  so  thoughtless  as  to  rely 
upon  the  promise   of  a  fellow   member  to 
pay  his  dues  before  delinquency.     Lucky 
was  sick  with  an  incurable  disease  at  the 
time,  and  knew  he  could  not  pass  a  re-ex- 
amination by  a  physician.     His  friend  neg- 
lected to  pay  the  dues,  and  they  became  de- 
linquent.    He  subsequently   tendered  his 
dues  to  the  subordinate  lodge  of  which  he 
was  a  member,   and,    while   the  Court  does 
not  say  so  in  so  many  words,  the  inference 
is    that   his  dues   were  accepted,   but   the 
Grand  Lodge  refused  to  allow  the  re-instate- 
ment  without  the  passing  of  a  re-examina- 
tion.    The  Court  of  course  sustained  the 
refusal,  but  did  so  reluctantly.     The  claim 
of  the  widow  Lucky  was  so  clearly  just  that 
the  Court,  in  giving  judgment  for  the  de- 
fendant A.  0.  U.  W.,  went  out  of  its  way  to 
'  recommend  the  plaintiff  to  the  charitable 
and  equitable  consideration"  of  the  order. 
Of  coiirse  the  kindly  recommendation  of  the 
Court  will  be  in  vain;  for  if  the  Ancient  Or- 
der of  the  United  Workmen  were  a  benevo- 
lent order,    as   it   professes  to  be,  this  suit 
would  never  have  been  brought.     Both  the 
subordinate  and  the  superior  lodges  were 
familiar  with  the  facts  in  the  case.     It  was 
known  that  Lucky   was  incurably  ill,  and 
that  he  had  arranged  for  the  payment  of 
his  dues  before  delinquent.    His  illness  was 
not  subsequent  to  his  delinquency.    He  did 
not  shirk  his  obligations,  and  then  seek  re- 
instatement because  he  had  fallen  sick.  His 
beneficiary's  claim   was  manifestly   a  just 
one,  although  untenable  in  law  under  the 
iron-clad  certificate  of  the  Ancient  Order  of 
United  Workmen,       Equity  required   the 
payment  of  the   claim,    whatever  may  have 
been  the  letter  of  the  contract.     The  action 
of  the  order  in  the  premises  was  eminently 
heartless,  and  it  certainly  exposes  the  hoi 


lowness  of  the  pretence  of  charity  and  fra- 
ternity so  noisily  put  forth  by  the  newspa- 
per organs  and  other  champions  of  the  A. 
O.  U.  W. 

A  striking  contrast  to  the  foregiing  exam- 
ple of  a  meanly  technical  litigant  was  re- 
cently supplied  by  an  old-line  life  company 
and  printed  on  page  449  of  the  June  Coast 
Review.  A  Boston  physician,  who  had 
carried  a  $10,000  policy  for  a  number  of 
years,  applied  for  a  paid-up  policy.  Before 
the  matter  was  settled  the  policy  was  mis- 
laid, and  it  was  not  recovered  for  sixteen 
years.  Although  the  policy  was  forfeited, 
according  to  the  terms  of  the  contract,  the 
company,  upon  learning  the  facts,  for- 
warded to  the  doctor  his  paid-up  policy. 

If  Mr.  Lucky  had  been  insured  in  a  gen- 
uine life  insurance  company,  instead  of  a 
so-called  fraternal  life  insurance  company, 
there  would  have  been  no  forfeiture  and  no 
law  suit,  and  Mrs.  Lucky's  claim  would 
have  been  promptly  paid.  Delinquency, 
however  excusable  the  circumstances,  works 
instant  and  complete  forfeiture  in  all  "be- 
nevolent" and  business  co-operatives. 

The  Home  "Wildcat  of  Seattle. 

At  Seattle,  W.  T.,  there  is  a  wildcat  called 
the  Home  Fire  Insurance  Co.  Its  officers, 
and  even  the  office,  are  unknown  to  the 
people  of  Seattle.  The  company  claims  to 
have  been  incorporated,  but  no  articles  of 
incorporation  have  ever  been  filed  with  the 
proper  officials.  There  are  no  assets  in  the 
possession  of  the  company,  though  capital 
and  assets  in  excess  of  capital  are  advertised. 
The  "Home"  of  Seattle  is  in  fact  as  big 
a  fraud  as  the  late  Puget  Sound  Ins.  Co.  of 
Tacoma,  W.  T.,  the  remains  of  which  are 
undergoing  an  inquest  by  a  receiver.  Among 
the  wildcats  writing  on  buildings  in  Idaho 
is  this  "Home"  of  Seattle,  and  it  incurred  a 
loss  of  $220  at  Ketchum.  That  is  a  very 
large  sum  of  money,  but  the  managers  had 
it  or  borrowed  it,  for  they  actually  paid  the 
claimants.  But  they  exacted  from  them  a 
written  receipt,  recommending  the  company 
and  conveying  the  impression  that  all  the 
burned  property  was  insured  in  the  Home 
of  Seattle  The  alternative  was  to  sign  the 
receipt    or   lose    $220,   and  the  claimants 
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■signed.  This  highwayman  method  of  secur- 
ing recommendation^  is  practiced  by  all  the 
-wildcats  in  the  Pacific  Northwest.  The  re- 
ceipt in  question,  written  by  the  ofRcers  of 
the  company,  also  falsely  represented  that  a 
local  banking  firm  were  their  agents,  and 
the  claimants  had  to  endorse  that  lie,  too, 
or  lose  their  *220  If  the  policy-holders  of 
the  Home  of  Seattle  don't  forthwith  throw 
their  policies  aside  an  1  insure  in  sound 
■companies,  some  of  them  will  lose  all  inter- 
■est  in  that  favorite  melody,  "Home,  Sweet 
Home.  ' 

California  Life  and  Accident  Association. 

Kepudiatiox  of  Another  Legitimate 

Claim. 
On  the  9th  of  August  last  an  accident 
policy  was  issued  to  James  Thomas  Ish  by 
the  California  Life  and  Accident  Association 
of  San  Francisco.  The  policy  was  for  $1,000 
in  the  event  of  accidental  death,  and  $10 
per  week  dnring  disability  from  accident. 
The  risk  was  insured  as  an  extra  hazardous 
one,  as  the  "insured"  is  a  wrecker  by  trade. 
The  agent  of  the  association  collected  $6 
from  Mr.  Ish  and  deliv  red  the  policy  or 
■certificate  to  him  when  he  was  embarking 
ior  San  Diego,  where  he  was  to  be  employed 
■on  a  wreck  on  the  beach.  While  working 
■on  the  wreck,  Mr,  Ish  was  thrown  over  the 
lea  rail  by  a  breaker,  and  suffered  a  fracture 
■of  two  ribs.  He  is  still  physically  unable 
to  follow  his  vocation  of  wrecker.  Proof  of 
iis  disability  was  signed  by  his  employer, 
Mr.  Whitelaw,  by  the  foreman,  Mr.  Forest, 
and  by  Dr.  Fenn  of  San  Diego,  who  certi- 
■fied  to  the  fracture.  The  injury  was  sus- 
tained on  the  13th  of  August.  On  the  24th 
of  August,  Mr.  Ish  returned  to  San  Fran- 
■cisco,  and  notified  the  California  Life  and 
Accident  Association  of  the  injury.  The 
Secretary,  Mr,  Pettis,  did  not  conceal  his 
extreme  annoyance  over  the  maturity  of  the 
claim  so  soon  after  the  issuance  of  the  cer- 
tificate. Frequent  assessments,  seceding 
members  and  clamorous  claimants  have  ev- 
idently soured  the  Secretary's  temper.  Un- 
•der  the  circumstances,  Mr.  Ish  was  very  in- 
considerate in  getting  hurt  before  the  Sec- 
reta-y  had  a  chance  to  collect  any  assess- 
ments from   him,    and  the   indignation  of 


that  testy  oflSci  il  was  natural.  The  physi- 
cian employed  by  the  association  examined 
Mr.  Ish,  and  told  him  that  he  would  re- 
port the  extent  of  his  injuries,  adding  that 
he  (Ish)  need  not  worry  about  his  claim. 
On  the  fallowing  day  Secretary  Pettis 
told  Mr  Ish  that  the  examining  phy- 
sician had  reported  him  to  be  a  per- 
fectly sound  man;  but  the  Secretary 
failed  to  show  the  report  of  the  phy- 
sician. The  cheated  claimant  determined 
to  bring  suit  against  the  association, 
but  was  advised  by  counsel  to  let  the  mat- 
ter drop,  because  a  judgment  against  the 
association  would  be  worthless;  for  there  is 
no  property  to  levy  execution  upon,  and  if 
an  assessment  should  be  levied  by  order  of 
the  court,  it  would  yield  less  than  fifty 
cents  on  the  dollar,  according  to  a  confes- 
sion over  the  Secretary's  own  signature. 


The  Mutual  Benefit  Life  Association  of 
America. 

Expose  of  a  New  and  Small  Hat-Passing 
Liar. 

The  Mutual  Benefit  Life  Association,  of 
America,  a  New  York  co-operative,  is  doing 
some  business  on  this  Coast,  A  list  of  San 
Francisco  members  is  circulated  as  ' '  refer- 
ences,"  to  persuade  the  unthinking  that 
the  members  endorse,the  association.  There 
is  no  evidence  that  the  members  whose 
names  are  paraded  in  print  ever  gave  per- 
mission to  use  their  names  as  "references." 
They  are  not  "  referred  to  by  permission," 
The  so-called  references  are  simply  a  list  of 
members  obtained  through  trade  and  friend- 
ship and  importunities,  and  ignorance  of 
the  weakness  of  the  concern  and  the  ex- 
travagance of  its  management. 

The  Mutual  Benefit  Life  Association 
is  one  of  the  weakest  of  the  co-operatives. 
On  the  31st  of  last  December  its  total  mem- 
bership was  only  3,563.  We  imagine  that 
the  only  good  reputation  it  has,  if  any,  is 
derived  from  the  resemblance  of  its  name 
to  the  Mutual  Benefit  Life,  of  Newark.  The 
projectors  of  the  New  York  humbug  doubt- 
less named  it  the  Mutual  Benefit  Life  Asso- 
ciation, in  the  belief  that  they  might  there- 
by share  the  good  reputation  of  the  sub- 
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stantial  Newark  company,  by  deceiving  an 
ignorant  public.  Let  us  look  at  the  figures 
of  this  three-year-old  New  York  hat-passer. 
It  received  $165,286  from  members  during 
1885,  and  returned  to  them,  in  the  shape  of 
losses  paid,  $60,012,  or  36  per  cent.  That 
was  a  good  profit— $105,174.  The  expenses 
were  $83,736,  a  trifle  more  than  the  receipts 
from  fees  and  dues,  and  nearly  equal  to  the 
amount  received  from  assessments.  The 
expenses  were  exactly  39.5  per  cent,  more 
than  the  death  claims  paid.  The  member 
gives  the  association  a  dollar  to  paj'adeath 
claim,  and  pays  the  managers  $1.39  for  de- 
livering the  dollar.  The  receipts  from 
assessments  were  $85,523,  or  $25,511  more 
than  was  required  to  pay  losses.  This 
excess  was  not  required  to  pay  expenses, 
for,  besides  the  $79,763  of  fees  and  dues, 
there  was  $20,968  received  from  "  other 
sources."  The  excess,  if  not  pocketed,  is 
invested  in  "assets"  wherewith  to  bait  the 
co-operative  hook,  and  will  probably  be 
invested  hereafter  in  some  country  with 
which  the  United  States  has  no  extradition 
treaty.  The  expenses  of  management  of  the 
Mutual  Benefit  Life  Association  of  New 
York,  last  year,  were  over  50  per  cent,  of 
the  total  amount  received  from  members. 
The  association  is  a  good  thing  for  the  man- 
agers—a very  profitable  collection  agency. 

The  Mutual  Benefit  Life  Association  has 
an  imposing  board  of  directors — all  figure 
heads,  selected  merely  for  the  influence  of 
their  printed  names.  They  do  not  guaranty 
the  ability  of  the  association  to  meet  its  ob- 
ligations; and  we  venture  to  say  that  they 
have  only  a  nominal,  not  a  directing,  rela- 
tion to  the  business  management.  It  is  the 
fashion  of  co-operatives  to  select  figure-head 
trustees  and  directors,  to  whom  they  grant 
free  insurance  for  the  use  of  their  names. 
We  give  the  proof  of  this  co-operative 
trick,  ou  another  page.  It  is  a  letter  offer- 
ing free  insurance  for  the  use  of  name^^,  and 
was  written  by  the  Secretary  of  a  San 
F  rancisco  hat-passer. 

In  a  circular  issued  by  the  association, 
he  lying  claim  is  made  that  similar  life 
associations  have  been  in  successful  opera- 
tion in  England  over  150  years.  There  is 
not  a  word  of  truth  in  this  claim.     Assess- 


ment insurance  is  unknown  in  England, 
and  there  is  no  company  there  like  the  Mu- 
tual Benefit  Life  Association.  On  page  four 
of  the  circular  a  table  is  given,  showing 
"the  length  of  time  this  system  of  insur- 
ance has  existed  in  England."  Fourteen 
companies  are  cited,  which  were  organized 
at  various  periods,  from  1696  down  to  1847- 
The  companies  thus  cited  as  examples  of 
the  co-operative  or  hat-passing  systems  are 
the  Bi-itish  Empire,  Clergy  Mutual,  Equita- 
ble, Friends'  Provident,  Hand-in-haud, 
London  Life,  Metropolitan,  Mutual,  Provi- 
deut  Clerks',  Eeliable  (Ileliance),  Scottish 
Amicable,  Scottish  Equitable,  Scottish 
Provident,  and  Scottish  Widows.  All  these 
companies  are  old-line,  level-premium,  gen- 
uine life  insurance  companies,  with  cash 
assets  ranging  from  nearly  $3,000,000  to 
$40,000,000.  One  of  them,  the  Scottish 
Widows,  is  the  largest  life  insurance  com- 
pany in  Great  Britain,  and  one  of  the  largest 
in  the  world.  The  circulation  of  the  impu- 
dent lie  that  these  old  line  British  compa- 
nies are  co-operatives,  similar  to  the  Mu- 
tual Benefit  Life  Association  of  New  York, 
would  surpass  belief  if  the  evidence  were- 
not  before  us  in  a  circular  issued  by  the 
association.  Is  there  any  honesty  in  the 
management  that  will  print  and  circulate 
such  a  bald  lie  to  deceive  the  public? 

Among  the  reasons  assigned  for  the 
alleged  "success"  of  the  association  are  the 
following:  Because  its  members  are  selected 
from  "the  leading  business  and  professional 
men."  Is  there  anybody  so  innocent  as  to 
believe  that  the  association  will  not  accept 
any  reasonably  healthy  risk?  Its  certifi- 
cates are  hawked  about  among  all  classes, 
and  the  greener  the  community  the  greater 
the  success  of  the  solicitor.  Another  rea- 
son for  the  great  "success"  of  this  petty 
hat-passer,  is  that  it  receives  members  "only 
from  the  healthy  sections  of  the  States  and 
Territories."  Well,  we'll  wager  a  new  hat 
against  the  association's  old  hat,  that  risks 
will  be  accepted  by  the  management  from 
any  unhealthy,  ague-stricken, fever-breeding 
district  in  the  Sacramento  valley  or  any- 
where else,  if  the  application  is  accompa- 
nied with  the  fees.  The  claim  is  made  that 
the  managers  are  "citizens  of  recognized 
abiUty  and  integrity."     Yes,  the  managers. 
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"recognize"  the  "ability."  The  "  tinal  be- 
cause" accounting  for  the  "success"  of  this 
little  fraud  is  the  "stringent  statutes  of  the 
State  of  New  York."  Turning  to  the  New 
York  statutes,  we  find  that  co-operatives  are 
not  required  to  have  any  capital,  are  not  re- 
quired to  make  a  deposit,  are  not  required 
to  pay  claims  in  full,  and  are  not  required 
to  give  security  for  the  funds  entrusted 
them.  The  statutes  of  New  York  extend 
no  protection  to  the  members  of  the  Mutual 
Benefit  Life  Association  of  America. 

Prominence  is  given  to  the  announce- 
ment that  the  Farmers'  Loan  and  Trust 
Company  of  New  York  is  the  "  trustee  "  of 
the  mortuary  and  reserve  funds.  The  de- 
sign, in  making  this  announcement,  is  to 
impress  the  public  with  the  idea  of  finan- 
cial stability,  guaranteed  by  the  alleged 
fiduciary  relation  of  the  trust  company 
with  the  Mutual  Benefit  Life  Association, 
and  of  the  perfect  security  of  both  mor- 
tuary and  reserve  funds.  The  fact  is,  the 
trust  company  is  merely  a  banker  and  inves- 
tor for  the  hat-passer.  It  takes  the  funds  of 
the  association — when  there  are  any  funds — 
as  a  deposit,  and  if  there  is  an  excess  over 
mortuary  claims,  that  excess  is  invested  by 
the  trust  company  for  the  benefit  of  the 
association.  The  mortuary  fund  is  sub- 
ject to  a  check  drawn  by  the  officers  of  the 
association,  and  the  "reserve  fund"  is 
likewise  subject  to  their  check,  for  it  may 
be  transferred  at  any  time  to  the  mortuary 
fund.  The  trust  company  is  virtually  a 
bank  of  deposit  for  the  association,  and 
has  no  more  authority  over  the  funds  of 
the  association  than  any  bank  has  over  the 
deposits  of  a  depositor.  The  facts,  as  the 
reader  will  readily  perceive,  show  not  only 
that  the  boasted  security  of  the  funds  of 
the  association  is  no  security  at  all,  but 
that  the  specious  claim  of  protection  to 
claimants  is  a  lie  without  any  artistic  sim- 
ilitude of  truth,  though  meant  to  deceive. 

But  worse  than  this  story  of  security  by 
"one of  the  strongest  financial  institutions 
in  the  world, ' '  worse  than  the  glaring  false- 
hood of  fourteen  British  co-operatives  with 
millions  of  "accumulated  reserve  funds," 
is  the  estimated  cost  of  a  certificate  of 
membership  for  five  years,  at  age  thirty  in 
the  Mutiial    Benefit    Life    Association   of 


America.  For  $1,000  insurance  the  total 
cost  for  five  years  is  placed  at  only  $45, 
and  for  larger  insurances  the  total  cost  is 
less  in  proportion.  The  assessments  are 
estimated  at  only  four  per  annum!  You 
members  of  better  and  stronger  co-opera- 
tives, which  levy  from  ten  to  eighteen  or 
more  annual  assessments,  and  seldom  or 
never  less,  per  $1,000  of  uncertain  insur- 
ance, what  think  you  of  such  gross  decep- 
tion as  is  embodied  in  such  an  impossible 
estimate?  The  managers  of  the  associa- 
tion are  certainly  unscrupulous.  They 
present  the  "  actual  cost  "  for  1884,  when 
the  association  was  starting  and  the  death 
rate  necessarily  nominal,  and  they  purposely 
leave  the  reader  to  infer  that  the  "  actual 
cost"  for  that  period  is  the  probable  cost 
for  the  future.  What  does  the  association 
promise  in  its  table  of  estimated  cost?  It 
promises  $1,000  for  $267.  The  life  expec- 
tation of  a  man  at  age  thirty  is  thiry-fivfr 
years,  according  to  the  American  exper- 
ience table.  Deducting  the  $8  admission- 
fee  required  for  a  $1,000  certificate,  which 
he  pays  only  once,  we  find  that  the  "  esti- 
mated cost  "  in  dues  and  "  average  assess- 
ments "  is  $7.40  per  annum  for  the  entrant 
at  age  thirty.  The  average  expectation 
at  that  age,  as  we  have  said,  is  thirty- 
five  years.  Thirty-five  times  $7.40  is  $259. 
Adding  the  $8  admission  fee,  we  have  $267 
as  the  estimated  payments  to  secure  $1,000. 
The  estimated  payments  to  secure  larger 
sums  for  beneficiaries  are  less  in  proportion. 
The  man  who  believes  that  the  Mutual 
Benefit  Life  Association  of  America  can 
pay  nearly  four  dollars  for  one,  besides  ex- 
penses, as  promised,  is  a  fool,  who  may  b& 
entitled  to  the  sympathies  of  his  fellow- 
men;  but  figures,  facts  and  common-sense 
reasoning  would  be  as  thoroughly  wasted 
upon  him  as  upon  a  fence-post,  from  whick 
better  heads  can  be  carved. 


At  the  grave  the  widow  bore  up  bravely, 
but  on  the  way  home  she  suddenly  burst 
into  a  flood  of  tears.  "  I  c — can't  h  — h — 
help  it, "  she  sobbed;  "we  just  p — passed 
the  office  of  the  c — company  that  John  had 
h — his  life  insured  in,  an'  when  I  th — think 
of  that  poor  man's  thoughtfulness,  I  just 
h — have  to  cry." — Ex. 
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Eewards   Should  Not    be   Paid    to   the 
Law's  Servants. 

Will  our  San  Francisco  friend  and  neighbor 
please  point  out  "the  facts," or  some  of  them, 
■which  prove,  or  tend  to  prove,  that  "  the  judicious 
cllatributiou  of  rewards  is  most  effective  in  the 
-detection  and  conviction  of  incendiaries?"— /n««r- 
<tnce, 

Onr  friend  and  neighbor  on  the  other  side 
of  the  coutiueut  will  find  the  facts  on 
page  19  of  the  printed  copy  of  President 
Heald's  address  last  July.  One  hundred 
and  sixty-nine  convictions  were  secured  by 
the  "  judicious  distribution  of  rewards  "  to 
the  amount  of  $32,225,  during  the  past 
thirteen  years.  The  low  per  cent,  of  amount 
paid  to  amount  offered  (.04tVtj).  au^l  tli« 
small  average  annual  payment  ($2,478),  do 
not  indicate  that  the  reward  system  stimu- 
lates a  very  extensive  manufacture  of  tes- 
timony and  the  conviction  of  innocent  men. 
The  average  reward  paid  for  the  conviction 
of  the  one  hundred  and  sixty-nine  incen- 
diaries was  only  $131.50,  a  sum  which 
would  hardly  tempt  the  most  avaricious  to 
suborn  witnesses  and  otherwise  spend 
money  ou  the  chance  of  a  conviction. 

However,  we  doubt  very  much  whether 
the  reward  system,  or  the  conviction  of  in- 
cendiaries, for  that  matter,  has  ever  dimin- 
ished  the  sum   total  of    incendiarism    by 
deterring  anybody  inclined   to   burn  ijro- 
perty.     The  incendiarism  which  the  public 
and  underwriters  have  to  fear  is  the  incen- 
diarism  of   two   classes:    the   lawless  who 
own  no  property,  such   as  vicious   tramps 
And  desperate   thieves;  and  the  property- 
holders  who  are  over-insured  or  financially 
embarrassed.     For  neither  class  has  the  law 
any  terrors.     The  former  care  little  for  im- 
prisonment; the  latter,  with  money  at  their 
command,  defy   the   law.     The  incendiary 
property-holder  is   deterred  from  burning 
his  property,  not  from   fear  of   the  law  or 
"  the  judicious  distribution  of  rewards  by 
underwriters,''   but  from   a  well-grounded 
fear  that  the  underwriters  will  not  pay  his 
loss.  Still,  we  do  not  advocate  the  abolition 
of  the  legal  penalty  or  the  abandonment  of 
the  reward  system.     Crime  should  be  pun- 
ished, and  conviction  should  be  as  certain 
«s  the  succession  of  day  and  night. 


But  we  are  opposed  to  the  payment  of 
rewards  to  the  paid  servants  of  justice. 
Eewards  not  only  do  not  stimulate  their 
zeal,  but  do*  prompt  them  to  neglect  their 
duties  and  ignore  the  evidence  of  incendia- 
rism when  a  reward  is  not  ofifered  or  a  dou- 
ceur not  forthcoming.  Eewards  should  be 
given,  not  to  the  paid  attorneys  or  police 
of  the  law,  but  to  detectives  and  others 
who  may,  by  the  expenditure  of  time  or 
money,  or  both,  develop  the  evidence  nec- 
essary for  the  conviction  of  an  incendiary. 
The  reward  system,  as  now  carried  on,  is 
responsible  for  embarrassing  delays  of  the 
law,  tending  to  the  defeat  of  justice  and  the 
exaction  of  larger  rewards. 


Steam  Pipes  and  Woodwork. 

An  engineer  writes  the  Scientific  Ameri, 
can  as   follows:  "I   am   of   opinion,   from 
practical  experience,  that  hot  water  pipes 
in  contact  with  wood-work  are  dangerous, 
and  I  only  wonder  that  insurance  compa- 
nies do  not  refuse  to  insure  where  the  nec- 
essary precautions  are  not  taken  to  isolate 
pipes  sufficiently  to  prevent  danger,  which 
as  I  shiill  presently  show,  it  is  easy  to  do. 
During  soft  weather  steam  and  hot  water 
pipes  become  very  hot  from  the  surround- 
ing air  being  too  warm  to  relieve  them  of  or 
abstract  their  heat  as  colder  air  does.     On 
one  occasion  this  winter,   a  very  soft  day, 
my  steam  boiler  had  raised  the  temperature 
throughout  all  the  pipes  about  the  house  to 
such  a  scorching  heat  that  everywhere  the 
woodwork   was  very  hot,  and  I  could  not 
bear  my  hand  on  any  portion  of  it  without 
burning  it  as  if  I  held  it  on  a  hot  stove.    It 
is  only  two  or  three  weeks  ago  that  a  towel 
laid  across  the  coil  in  a  room  on  the  third 
floor  of  a  house  was  actually  scorched  as  if 
by  a  red-hot  iron,   and  this   has  happened 
more  than  once.   True,  water  heated  under 
atmospheric  pressure  only  attains  to  a  heat 
of  212  degrees  Fahrenheit  or   100  degrees 
Centigrade;  but  in  a  five  story  house,  even 
with  an  open  well  or  cistern  in  the  garret, 
above  a  height,  say,  of  fifty  feet— equal  to 
a  pressure  per  square  inch  of  nearly  twenty- 
two  pounds— the  water,  of  course,  reaches 
a  much  higher  temperature  than  it  does  iu 
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any  closed  vessel;  and  if  to  this  be  added 
the  additional  pre-sure  or  resistance  in  the 
rising  mains  due  to  the  retarding  by  fric- 
tion throngh  long  stretches  of  pipes  with 
numerous  right  angled  bends,  it  is  easy  to 
understand  how  the  temperature  required 
to  force  the  column  of  water  along  may  be 
increased  so  as  to  become  exceedingly  dan- 
gerous." 


How  Eeferences  are  Got  by  Oo-Operatives. 

Fkee  Certificates  Given  to  Influential 

Men  for  the    Use  of  their    Names  as 
Eeferences. 

The  co-operative   life  insurance  associa- 
tions— we  refer  particularly  to  the  business 
or  speculative  variety — cunningly  strength- 
en  their   claims   to   public    confidence  by 
printing  the   names   of   influential  citizens 
as  references.     Sometimes   the   names   are 
simply  those   of  members,  and   are  printed 
as  though  referred   to   by  permission.     In 
other  cases  names  are  boldly  used  as  refer- 
ences without  any  permission.     Sometime 
ago  we  printed  letters  from  the  '  'references'' 
of  a  San  Francisco  co-operative,  in  reply  to 
a  question  as  to  the  extent  of  the  endorse- 
ment thus   given   the  association.     All  the 
writers   denied  any  intention  of  endorsing 
the  methods  or  stability  of  the  association. 
They  merely   endorsed   the  good  character 
or  reputation  of  this  or  that  officer,  and  not 
the  kind  of  insurance  he  offered.     Usually 
when  these  references  are  genuine,  the  names 
are  obtained  through  the  good  nature  or  care- 
lessness of  their  owners,  who  like  the  appli- 
cant or  sympathize  with  him  in  his  struggle 
for  a  living.  Some,  less  scrupulous,  allow  the 
use  of  their  names  for  trade's  sake.     Others 
serve  as  figure-heads,  or  permit  themselves 
to  be  "referred  to  by  permission,"  for  "a 
price" — for  a  free  certificate  or  a  petty  emol- 
ument. Proof  that  the  references  or  figure- 
head directors  of  co-operatives  are  no  evi- 
dence of  worth  ought   to  be  unnecessary; 
for  co-operatives  so  fortified  with  influential 
names  have  failed  repeatedly,  and  are  fail- 
ing as  regularly  as  the  weeks  pass  by.     The 
best  endorsed  co-operative  fraud  anywhere 
was  Tully's  marriage-endowment   associa- 
tion— a  swindle  without  a  redeeming  fea- 
ture. 


The  following  is  an  extract  from  a  letter 
written  to  the  Sacramento  agent  of  the  Cal- 
ifornia Life  and  Accident  Association  of 
that  city,  by  the  Secretary,  in  which  the 
admission  fee  is  offered  to  "prominent 
men,"  becoming  members,  for  the  use  of 
their  names  for  reference  purposes: 

San  Fkancisco,  Jan.  20,  1886. 

Dear  Sir — Yoii  g)  ahead  and  give  away  25  life 
policies  to  prominent  men  in  Sucramento— that  is, 
start  in  and  make  up  a  local  board  yourself,  and 
tell  these  men  that  you  wish  to  use  their  names  as 
a  board  of  reference,  to  show  people  outside  of 
town;  and  that  the  society  has  authorized  you  to 
take  their  applications  and  omit  the  membership 
fee.  All  they  will  have  to  pay  is  theirannual  dues 
and  assessments.  I  think  this  will  please  them,  and 
that  it  will  -work  successfully,  and  that  you  can 
make  it  work  quickly.  Let  them  take  any  amount 
they  want,  from  $1,00|)  to  $8,000.  It  does  not  make 
any  odds,  so  long  as  you  get  their  names.  Just 
present  the  matter  to  them  in  high  tone  style. 
This,  you  iinderstand,  is  for  membership  in  the 
life  department,  and  it  will  give  you  then  something 
to  work  upon  as  a  reference  list. 

W.  H.  Pettis,  Sec'y. 

Comment  on  this  "  high  tone  "  letter 
would  diminish  the  effect. 


The  largo  Insurance  Company. 

The  Fargo  Insurance  Company  of  Sioux 
Falls,  Dakota,  is  making  itself  conspicuous 
in  our  mail,  and  in  others',  no  doubt.  What 
sort  of  a  company  is  it,  anyway?  The  Year 
Book  contains  its  figures;  but  the  Year  Book 
also  gave  the  Anglo-American's  figures. 
The  Fargo's  capital  is  given  at  $200,000, 
but  the  company  claims  only  $100,000,  and 
announces  that  an  increase  of  $50,000  has 
been  "arranged."  We  do  not  find  that  the 
Fargo  has  submitted  to  an  examination  by 
any  Insurance  Commissioner.  The  com- 
pany prefers  to  do  an  underground  busi- 
ness. It  is  true  that  a  statement  has  beeu 
filed  with  the  Auditor  of  Dakota  Territory; 
but  that  was  a  formal  action  which  should 
carry  with  it  no  satisfactory  evidence  of  the 
company's  reliability.  The  defunct  Wash- 
ington of  New  Tacoma,  W.  T.,  and  the 
State  of  Salem,  Or.  — both  wildcats  — like- 
wise filed  statements  of  as=;ets  and  liabih- 
ties;  but,  like  the  Fargo,  neither  dared  to 
face  a  critical  examination  by  a  disinterest- 
ed Commissioner  of  Insurance.     The  Sec- 
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retary  of  the  Fargo  is  a  Chicago  insurance 
agent,  and  lives  in  Chicago,  where  his  com- 
pany is  not  authorized  to  do  business;  but 
he  says,  in  a  printed  circular,  that  "  all 
business  intended  for  the  company  should 
be  sent  directly  to  us,"  in  Chicago,  That 
looks  like  an  exhibition  of  the  company's 
claws.  If  the  Fargo  is  not  a  wildcat,  it  is 
certainly  a  prowler,  and  must  thrive,  if  it 
thrives  at  all,  on  "underground'  meat. 
The  other  officers  are  to  be  fouud  almost 
anywhere  but  at  Sioux  Falls.  The  alleged 
assets  of  the  company  are  summarized  as 
stocks,  etc.,  which  may  be  worth  the  sum 
claimed,  but  are  probably  not. 


California  Supreme  Oourt  Decision. 

Complaint  did  not  have  attached  thereto  the 
application  for  insurance,  but  the  defendant,  In 
its  answer,  set  out  the  tenor  and  effect  of  that 
application.  Held,  That  the  omission  of  the  ap- 
plication was  not  a  reversible  error,  as  the  defect 
in  the  complaint  was  cured  by  the  averments  of 
the  answer. 

Defect  in  the  Complaint  —  Schenk  v. 
The  Harford  Fire  Ins.  Co.;  Cal.  S,  C.  Sept. 
21,  1886. — This  was  an  action  upon  a  fire 
insurance  policy.  A  demurrer  was  inter- 
posed to  the  complaint  and  overruled.  The 
defendant  then  filed  an  answer  and  went  to 
trial  before  a  jury,  who  found  a  verdict  for 
the  plaintiff.  From  the  judgment  there- 
upon rendered,  the  defendant  has  appealed. 

The  cause  comes  here  upon  the  judg- 
ment-roll alone,  in  which  the  defendant  con- 
tends that  a  reversible  error  appears  in  this; 
that  the  complaint  did  not  have  attached 
thereto  as  an  exhibit  or  otherwise  made  a 
part  thereof  of  the  application  for  insur- 
ance, which  it  has  been  declared  should 
be  done  in  Gilmore  v.  Lycoming  Insurance 
Company,  55  Cal.,  124. 

It  is  true  that  the  plaintiff  did  not  follow 
in  his  pleadings  the  rule  as  laid  down  in 
that  case,  and  the  demurrer  on  that  ac- 
count should  have  been  sustained,  but  the 
defendant  in  its  answer  set  out  the  tenor 
and  effect  of  that  application  so  far  as  was 
deemed  necessary  to  its  defense,  and  plead- 
ed that  by  reason  of  a  breach  of  that  con- 
tract so  set  out  the  plaintiff  should  not  be 
permitted  to  recover. 


Thus  there  was  presented  to  the  jury 
for  trial  by  the  pleading  of  defendant 
an  issue  of  fact  which  had  been  decided 
against  it  by  a  jury,  and  as  there  is  noth- 
ing in  the  judgment-roll  to  show  to  the 
contrary,  we  must  presume  that  the  evi- 
dence warranted  the  verdict. 

The  defect  in  the  complaint  was  cured 
by  the  averments  of  the  answer.  (Pome- 
roy  on  Eemedies  and  Remedial  Eights,  Sec. 
579.) 

By  the  choice  of  the  defendant  the  fact, 
which  was  essential  to  the  plaintiff's  recov- 
ery, which  had  been  omitted  to  be  pleaded 
in  his  complaint,  was  so  pleaded  in  the  de- 
fendant's answer,  with  a  vitw  to  defeat  the 
plaintiff's  recovery,  that  a  jury  was  en- 
abled, upon  evidence  before  it,  to  pass 
upon  the  issue  raised  and  tendered  by  the 
defendant.  If  the  defendant  has  been 
beaten  upon  its  own  chosen  ground  of  bat- 
tle, which,  but  for  its  pleading,  could  not 
have  been  there  fought,  we  cannot  see  any 
good  reason  to  reverse  the  judgment  here 
in  order  that  the  plaintiff  may  plead  in  his 
complaint  and  tender  as  an  issue  to  the 
defendant,  to  be  retried,  that  which,  of  its 
own  choice,  the  defendant,  in  its  answer, 
has  already  tendered  to  the  i^laintiff,  upon 
which  the  controversy  has  been  tried  be- 
fore a  jury,  and  by  it  determined,  as  we 
must  suppose,  properly. 

We  perceive  no  error  pre  judical  to  the 
defendant,  and  the  judgment  should  be 
affirmed.  Footk,  C. 


Prejudice  Against  Insurance  Oompanies. 

The  prejudice  of  the  general  public  against 
fire  insurance  companies  has  been  increased 
by  their  experience  in  the  settlement  of 
losses.  The  great  desire  on  the  part  of  a 
certain  class  of  companies  to  obtain  a  sal- 
vage has  led  them  to  employ  persons  in  the 
settlement  of  losses  who  have  had  a  repu- 
tation for  securing  it.  This  demand  upon 
the  part  of  those  companies  has  resulted  in 
many  instances  in  a  system  of  sharp  prac- 
tices which  are  unworthy  of  honest  men. 
The  desire  to  obtain  a  salvage  has  ruled  out 
justice.  An  unfair  advantage  has  been 
taken  because  of  the  necessity  of  claimants, 
and  a  settlement  forced  which  was  not  ac 
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cording  to  the  plainest  principles  of  equity. 
Such  cases,  let  us  hope,  are  now  rare,  but 
we  can  all  recall  instances  where  an  advan- 
tage has  been  taken  which  was  not  justifia- 
ble. One  such  instance  is  sufficient  for  a 
neighborhood,  and  is  likely  to  be  remem- 
bered for  a  generation,  at  least.  I  do  not 
forget  the  many  instances  where  the  ad- 
juster meets  accomplished  rascals,  nor  how 
universal  is  the  tendency  of  claimants  to 
exaggerate  their  luss,  but  I  do  not  think  it 
wise  to  attempt  to  cover  up  or  deny  our  own 
mistakes,  if  we  have  made  them,  but  look- 
ing at  the  situation  as  it  really  is,  seek  to 
correct  them. — E.  W.  Lyman. 


Commissioner  Wadsworth  and  tlie  Sun 
lire  Office. 

The   Matter  Now  Bests  with    the 
Attorney-General. 

In  July  last,  as  the  reader  doubtless  re- 
members, Insurance  Commissioner  Wads- 
worth  notified  Messrs.  Hutchinson  k.  Mann 
that  the  Sun  Fire  Office  of  London  had  not 
complied  with  the  law,  and  that  they  must 
discontinue  doing  any  business  for  the 
company,  as  its  agents  or  managers,  until 
the  statement  required  by  law  had  been 
filed.  Before  taking  this  step  the  Commis- 
sioner laid  the  matter  before  Attorney- 
General  Marshall,  requesting  his  opinion. 
The  Attorney-General  replied  that  the 
statement  filed  by  the  Sun  Fire  Office  did 
not  comply  with  the  requirements  of  the 
law.  He  added  that  the  authority  of  the 
Commissioner  extended  no  farther  than  a 
notification  to  the  delinquent  company  of 
the  insufficiency  of  its  statement,  and  to 
"require  it  to  cease  underwriting  in  this 
State  till  a  lawful  statement  is  filed."  The 
correspondence  was  printed  in  the  August 
Coast  Eeview. 

Section  601  of  the  Political  Code  of  Cali- 
fornia provides  that  if  any  person  fails  to 
comply  in  all  respects  with  the  insurance 
laws  of  the  State,  the  Commissioner  must 
communicate  the  fact  to  the  Attorney-Gen- 
eral, who  must  commence  an  action  against 
such  person. 

Upon  the  receipt  of  Messrs.  Hutchinson 
&  Mann's  letter  declining  to  discontinue 
writing  for  the  Sun  Fire  Office  before  the 


expiration  of  the  certificate  issued  by  his 
predecessor,  Commissioner  Wadsworth 
communicated  the  fact  to  the  Attorney- 
General,  as  required  by  the  law  quoted. 
This  was  on  August  23.  At  the  present 
writing  (October  1)  the  Attorney-General 
has  taken  no  notice  of  the  Commissioner's 
communication,  neither  replying  to  it  nor 
beginning  the  action  required  by  the  stat- 
ute. The  Commissioner  has  done  all  that 
his  authority  permits.  The  disposition 
of  the  matter  now  rests  with  the  Attorney- 
General  alone. 

Following  is  Commissioner  Wadsworth's 
letter  to  Attorney-General  Marshall: 

Office  of  Instteance  Commissioner,) 
San  Feancisco,  August  23d,  1886.  J 
Hon.  E.  C.  Maeshall, 
Attorney-General  of  the  State  of  California: 
Dear  Sir—Xn  accordance  with  your  opinion  re- 
garding the  Sun  Fire  Office  Co.  of  London,  Eng- 
land, that  they  had  not  complied  with  the  law,   I, 
on    the  Itith   day   of    July  last,   notified   Messrs. 
Hutchinson  &  Mann  to  discontiuue  doing  any  in- 
surance business  in  this  State  as   agents  or  man- 
agers of  the  Sun  Fire  Office  Co.  of  London,  England, 
until  such  time  as  the  statement  required  by  law 
was  filed  in  this  office. 

On  the  20th  inst.,  Messrs.  Hutchinson  &  Mann 
replied  that  the  statement  filed  by  the  company 
with  my  predecessor  had  been  accepted  by  him 
and  a  certificate  granted  the  company  which  con- 
ferred full  authority  for  it  to  transact  insurance 
business,  and  valid  until  the  1st  day  of  May,  1887. 
Messrs.  Hutchinson  &  Mann,  in  their  communi- 
cation, ignore  the  vital  point  in  controversy.  They 
do  not  even  claim  that  the  statement  made  by  this 
company  complies  with  the  laws  of  this  State,  but 
say  that  "any  possible  difference  on  the  subject 
can  only  be  a  purely  legal  one,  and  in  view  of  the 
opinion  of  the  Hon.  Attorney-General,  we  feel  it 
our  duty  under  all  the  circumstances  to  continue 
such  business  on  behalf  of  the  company." 

I  differ  with  them  and  believe  they  should  act 
strictly  in  accordance  with  my  notice  given,  that 
the  company  should  either  comply  with  our  laws, 
or  refrain  from  doing  business  in  this  State. 

Complaint  has  been  made  to  me  that  the  com- 
pany is  still  underwriting  in  this  State,  and  request 
made  that  I  take  action  in  the  premises.  This  is  au 
important  matter,  and  should  be  decided  at  once. 
For  the  reasons  stated,  I  enclose  you  a  copy  of 
Messrs.  Hutchinson  &  Mann's  letter,  and  request 
you  to  institute  the  necessary  proceedings  at  as 
early  a  time  as  possible  to  have  the  matter  adjudi- 
cated. Yours  respectfully, 

J.  C.  L.  WADSWORTH, 

Insurance  Commissioner. 

Messrs.  Hutchinson  &  Mann's  letter  was 
printed  in  the  September  Coast  Eeview. 
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A  Gilded  Sham. 

A  citizen  of  Modesto,  Cal.,  -writes  us  for 
information  as  to  the  "foundation"  and  the 
"prospects"  of  the  Mutual  lleserve  Fund 
Life  Association  of  New  York.  Insurance 
agents  inform  him  that  it  will  not  last  many 
years;  but  there  is  a  question  troubling 
him,  namely:  if  the  solicitor  who  persuaded 
him  and  his  wife  to  insure  in  the  associa- 
tion deceived  him,  why  shoi;ld  any  greater 
confidence  be  placed  in  the  representations 
of  the  aforesaid  agents  ?  If  insurance  agents 
•were  not  proverbially  truthful  and  disinter- 
ested counsellors  we  should  join  him  in  the 
inquiry. 

We  will  be  plain  with  our  coiTespondent, 
and  as  brief  as  the  subject  will  permit.  He 
is  evidently  unfamiliar  with  the  basal  prin- 
ciples of  sound  life  insurance.  We  judge, 
too,  that  he  knows  so  little  of  the  associa- 
tion in  which  he  is  insured  that  he  believes 
it  to  be  a  legitimate  business  enterprise  with 
money  backing  it;  for  he  wants  to  know  if 
it  is  on  "a  solid  foundation."  His  letter 
is  well  written,  and  its  construction  indi- 
cates education  and  intelligence;  yet  the 
question  he  puts  is  an  evidence  of  simplici- 
ty itself.  Can  any  enterprise  which  de- 
pends upon  contributions  to  pay  its  con- 
tracts be  on  a  solid  foundation?  Such  an 
enterprise  can  have  no  financial  standing; 
its  contracts  have  no  marketable  value. 

What  chances  of  prolonged  life  has  the 
Mutual  Reserve  Fund  Life  Association? 
The  chances  cannot  be  based  on  the  co- 
operative plan,  for  it  is  merely  an  experi- 
ment; they  cannot  be  based  on  the  assets, 
for  they  are  nominal  and  are  not  greatly  in 
excess  of  the  liabilities.  The  probable  lon- 
gevity of  the  association  must  be  based  on 
the  record  it  is  making  and  the  experience 
of  similar  co-operative  enterprises.  The 
unenviable  record  of  the  association  and 
the  black  record  of  co-operative  failures 
testify  unmistakably  to  the  brevity  of  the 
career  of  the  Mutual  Reserve  Fund  Life 
Association. 

We  need  not  refer  to  the  hundreds  of  co- 
operatives that  have  failed  in  Ohio,  in  New 
York,  in  Pennsylvania,  in  Massachusetts, 
and  in  other  Eastern  States  during  the  past 
few  years.    The  disastrous  record  is  a  fa- 


miliar and  a  shameful  one.  Not  a  co-opera- 
tive has  yet  lived  to  prove  the  success  of 
the  plan.  The  older  co  -  operatives,  both 
business  and  fraternal,  are  in  trouble.  The 
death  rate  cannot  be  kept  down  by  an  infu- 
sion of  new  blood.  The  undisputed  record 
of  high  death  rates,  of  compromised  claims, 
of  technical  litigation,  and  of  final  failures,  is 
a  record  that  furnishes  an  impressive  pro- 
phesy of  the  brevity  of  the  life  of  the  Mu- 
tual Reserve  Fund  Life  Association.  This 
prophesy  of  a  short  life  is  supported  by  the 
record  of  the  assuciation  itself,  and  the 
character  and  sensational  methods  of  the 
management. 

The  litigation  in  which  the  association  is 
constantly  engaged  is  astonishing.  Its 
certificate  was  apparently  framed  for  the 
purpose  of  resisting  claims.  There  are  twen- 
ty and  more  causes  of  forfeiture.  Nearly  ev- 
ery clause  in  this  certificate  is  an  exposiire  of 
the  claws  of  the  association — of  a  wildcat's 
claws.  Last  year  13  per  cent,  of  the  death 
claims  was  resisted.  So  far  this  year,  about 
16  per  cent,  of  the  death  claims  is  the  sub- 
ject of  litigation.  Pacific  Coast  members 
of  the  association  are  particularly  liable  to 
forfeiture,  as  they  are  so  far  from  the  home 
office;  for  failure  to  receive  an  assessment 
at  the  home  office,  3,000  miles  away,  within 
thirty  days  after  the  assessment  is  ordered, 
is  a  caiise  of  forfeiture,  regardless  of  any 
miscarriage  of  the  mails. 

Since  January  1st,  according  to  the  report 
of  the  death  claims  committee  of  the  asso- 
ciation, $92,507.99  has  been  "saved"  in  the 
settlement  of  only  thirty-one  claims.  The 
claimants  were  compelled  to  take  whatever 
they  could  get.  On  the  1st  of  July  the  re- 
sisted claims  aggregated  $151,000,  a  gain  of 
$27,000  in  six  months.  This  extraordinary 
and  disgraceful  litigation  is  in  the  main 
owing,  we  firmly  believe,  to  the  dire  neces- 
sities of  the  association,  and  not  to  fraudu- 
lent claimants,  as  alleged.  There  cannot 
be  any  such  proportion  of  rascality  among 
claimants.  The  percentage  of  claims  re- 
sisted by  the  Mutual  Reserve  Fund  Life  is 
greater  than  that  of  a  majority  of  all  the 
life  companies  combined.  The  explanation 
is  — a  large  death  rate.  The  assessments 
are  kept  within  practicable  limits  by  whole- 
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sale  repudiation  of  death  claims  and  by  com- 
promise payments.  The  sudden  resolution 
of  the  managers  to  establish  foreign  branch- 
es is  in  line  with  this  effort  to  lower  the  death 
rate  and  keep  members  within  the  traces. 
It  is  an  effort  to  postpone  inevitable  failure 
by  an  increased  membership.  The  relief  from 
present  embarrassment  will  be  merely  tem- 
porary, for  the  new  field  will  be  more  speed- 
ily exhausted  than  the  old. 

The  Mutual  Keserve  Fund  Life  Associa. 
tion  of  New  York  is  a  gilded  sham.  All  the 
signs  point  to  serious  trouble  ahead. 

Building  Materials. 

Extract  from  a  Paper  by  Johx  W.  Koot 
ox  Architecture  axd  Fire  Insurance, 
Eead  at  the  Recent  Annual  Meeting 
OF  the  Fire  Underwriters'  Associa- 
tion OF  THE  Northwest. 
Considered  in  their  fire  -  resisting  quali- 
ties, the  first  is  fire-clay.  This  material 
has  become  of  late  years  an  invaluable  ad- 
junct to  various  classes  of  buildings,  and  it 
if  safe  to  say  that  the  near  future  will  see 
it  used  in  a  vast  number  of  directions  now 
scarcely  dreamed  of.  In  its  various  forms 
it  may  be  so  cheaply  made  and  so  easily 
and  inexpensively  applied  that  there  is  no 
excuse  for  our  relative  indifference  to  it. 
It  can  be  made  in  forms  vastly  lighter  than 
brick,  and  consequently  can  be  used  in 
many  cases  where  for  reasons  of  weight  a 
brick  wall  is  not  possible.  Moreover,  being 
made  in  hollow  or  porous  forms,  its  air 
cells  make  it  an  ideal  conductor  of  heat, 
and  consequently  but  scrircely  less  vitally 
an  admirable  "non-conductor  of  cold." 
On  the  cheaper  methods  of  its  application 
we  will  touch  later  in  this  paper. 

BRICK. 

Brick  as  the  next  of  these  fire-proof  ma- 
terials must  probably  always  hold  its  own. 
The  cheapness  of  its  manufacture,  the  ease 
and  certainty  of  its  use,  the  satisfactory  ar- 
tistic results  obtained  from  its  finer  forms, 
all  make  it  now  what  it  was  to  the  Romans, 
among  the  noblest  of  building  materials. 
Terra  cotta  is  of  course  classed  as  brick, 
being  in  all  respects  a  merely  S[  ecial  form 
of  brick,  but  better  tempered  in  the  clay, 


more  carefully  molded  and  more  thorough- 
ly burned  than  most  brick. 

IRON. 

Iron  has  not  held  its  own  in  the  list  of 
building  materials.  Of  course  we  can't  do- 
without  it,  but  it  is  always  to  be  distrusted 
when  freely  exposed  to  the  possible  action 
of  fire.  Any  high  degree  of  heat  in  great 
measure  impairs  the  efficiency  of  the  mate- 
rial, or  at  best  renders  it  liable  to  fracture- 
under  the  sudden  action  of  cold  water.  Irk. 
the  case  of  girders  of  wrought  iron,  espe- 
cially when  exposed  freely  on  three  sides, 
the  danger  from  heat  is  peculiarly  great,, 
because  the  tensile  resistance  of  the  metal 
is  so  much  lessened.  Even  if  under  this, 
weakened  resistance  of  either  iron  beams  or 
girders  the  deflection  is  inconsiderable,  it 
will  probably  be  enough,  in  the  case  of 
girders,  to  drop  the  floor  joists  resting  upon 
them,  or  in  the  case  of  columns,  to  throw 
the  direction  of  weight  out  of  the  axis  of 
the  column  and  so  break  or  overturn  it. 

IRON    GIRDERS. 

Many  of  our  shop  fronts  are  carried  on 
iron  girders  carried  across  from  post  to  post 
at  the  line  of  the  second  floor,  and  freely 
exposed.  Here,  although  the  chances  are 
in  favor  of  stability,  yet  the  security  would 
be  greater  if  these  iron  girders  or  lintels 
were  covered  with  terra  cotta  or  fire  -  clay. 
If  the  iron  lintels  have  no  essential  work  to- 
perform,  as  in  the  case  of  several  of  the 
newer  large  buildings,  they  may  be  safely 
left  unprotected.  For  these  and  similar 
reasons  iron  cannot  be  regarded  as  an  ideal 
fire-proof  material,  especially  when  it  is  re- 
membered how  intimately  connected  all  the 
parts  of  a  building  often  are,  and  how  fatal 
to  the  entire  building  may  be  the  failure  of 
one  of  its  parts. 

In  all  architectural  work  where  iron  has 
considerable  weight  to  carry,  it  should 
therefore  be  protected  from  heat.  The  best 
thing  for  the  purpose  is  probably  some  one 
of  the  various  forms  of  fire-clay  in  common, 
use.  But  when  these  are  not  to  be  obtain- 
ed, or  are  for  any  reason  too  costly,  a  cov- 
ering of  asbestos  in  paper  or  fiber,  or  eveu 
of  wood,  provided  the  wood  clasps  the  iron 
without  intervening  air  space  (this  condi- 
tion is  essential),  is  better  than  nothing. 
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STONE. 

Stone  is  now,  as  it  has  always  been,  the 
highest  of  all  materials  for  building.  Noth- 
ing can  compare  with  it  for  the  dignity  of 
its  expression  and  the  facility  with  which 
it  lends  itself  to  all  varieties  of  architect- 
ural expression.  But  regarded  as  a  rival 
of  brick  in  either  its  fire  or  time  resisting 
qualities,  it  must  be  conceded  that  it  must 
take  the  second  place.  Whenever  stone 
enters  very  largely  into  the  structure  of  a 
building,  it  is  of  the  utmost  consequence  to 
know  by  actual  test  what  is  its  action  both 
under  the  direct  contact  of  flame,  or  when 
suddenly  cooled  off  oy  water.  Nothing  is 
stranger  than  the  widely  varying  perform- 
ance of  different  kinds  of  stone  under  fire; 
and  I  know  of  no  means  of  predicting  with 
anything  like  finahty  what  a  given  kind  of 
stone  will  do.  Underwriters  as  well  as  ar- 
chitects are  interested  to  see  that  all  quar- 
ry owners  furnish  with  their  stone  not  only 
tests  of  its  water  absorptive  power  and 
crushing  resistance,  but  also  of  its  precise 
action  under  great  heat.  Until  this  be 
known,  absolute  depenr'ence  on  the  integ- 
rity of  a  given  kind  of  stone  is  unwise. 
This  is  especially  true  in  walls  faced  with 
stone,  and  in  piers  of  brick  bonded  with 
stone.  In  the  first  case,  if  the  stone  facing 
disintegrates  under  heat,  the  result  is  of 
course  to  make  thinner  places  in  the  wall 
where  this  disintegration  takes  place,  thus 
creating  a  tendency  of  the  wall  to  fall  out- 
ward. When,  in  the  case  of  piers,  the  ex- 
posed edges  of  bond  stones  are  burned 
away,  the  efi&cient  carrying  area  of  the  pier 
is  reduced  to  a  smaller  and  interior  section, 
thus  making  it  less  safe,  not  only  because 
of  this  diminished  area,  Ifnt  also  because 
few  except  such  masons  as  built  the  wall  of 
the  New  Jerusalem,  ever  build  the  inside 
of  a  pier  as  thoroughly  as  the  outside,  and 
that  part  of  the  pier  called  upon  to  do  the 
extra  work  is  the  part  least  able  to  do  it. 
In  all  cases  where  stone,  whose  fire  action 
is  unknown,  is  used  for  piers,  the  pier 
should  have  considerable  excess  of  size; 
and  where  such  stone  is  used  for  wall 
facing,  the  brick  wall  which  "backs"  it, 
should  be  thick  enough  to  do  all  the  work 
necessary  for  perfect  stability  without  the 
stone. 


WOOD. 

Wood  is  of  all  materials  used  in  building 
the  most  generally  misunderstood.  Any 
one  who  has  by  slow  and  laborious  degrees 
learned  to  kindle  a  wood  fire  in  an  old- 
fashioned  fireplace  knows  by  practice  just 
how  nearly  fire-proof  wood  may  be.  Wood, 
like  paper,  is  very  inflammable  when  cut 
thin  and  surrounded  by  an  air  space,  but 
(always  excepting  certain  highly  resinous 
woods  which  burn  under  all  conditions) 
when  in  large  masses  burns  with  compara- 
tive slowness.  This  peculiarity  it  was 
which  made  very  slow  burning  a  w6od 
house  constructed  by  the  methods  preva- 
lent in  England,  under  Elizabeth  and  Anne, 
and  in  parts  of  New  England  in  the  early 
years  of  the  last  century.  Wood,  applied 
thus  in  large  pieces,  has  the  advantage 
over  iron  that  the  application  of  heat  im- 
pairs its  area  only,  without  modifying  the 
efficiency  of  the  part  which  may  remain, 
and  the  action  of  water  upon  it  has  no  ef- 
fect. For  these  reasons  it  seems  evident 
that  for  many  purposes  heavy  solid  wood 
p'lS.ts  and  girders  are  preferable  to  a  similar 
construction  of  unprotected  iron,  again  as- 
suming that  we  are  not  considering  the  few 
highly  inflammable  woods  above  mention- 
ed. 

"fire-proof"  paints. 

Wood  may  also  be  protected  by  a  num- 
ber of  cheap  devices  which  greatly  add  to 
its  efficiency.  Preparations  of  creosote 
and  other  substances  are  made  into  fire- 
proof paints,  which  are  often  treated  by 
both  underwriters  and  architects  with  neg- 
lect, because  they  do  not  do  what  they 
seem  to  profess,  make  the  wood  fire-proof. 
But  this  they  do  not,  or  should  not  pre- 
tend to  do.  Their  object  is  simply  to  re- 
tard combustion;  and  to  sufficiently  ac- 
complish this  is  practically  to  solve  the 
problem.  What  has  been  said  of  wood  has 
no  relation  to  the  use  of  it  as  we  commonly 
see  it,  since,  for  reasons  stated  later  on, 
the  typical  balloon  frame  house,  and  the 
method  commonly  used  in  its  construction 
is  just  the  principle  used  in  the  piling  up 
of  wood  preliminary  to  a  successful  bon- 
fire. 

ASBESTOS. 

Asbestos  is  a  material  coming  into  lar2er 
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use,  from  which  we  may  expect  results  of 
im;  ortance.  Whether  used  in  fiber  as  a 
packing,  or  applied  as  a  paper  in  an  inter- 
lining, it  is  of  very  considerable  value  in 
retarding  the  progress  of  fire.  The  same 
thing  is  true  of  such  preparations  of  silica 
as  "mineral  wool,"  and  of  the  substance 
cilled  fossil  meal,  and  in  an  essential  de- 
gree of  plaster  of  Paris,  whose  xise  for  fire- 
proofing  purposes  is  as  general  in  Europe 
as  it  is  rare  here. 

GLASS  AND   PAPKR. 

Two  materials  not  yet  in  sufficient  struc- 
tural use  to  warrant  an  extended  notice, 
but  each  possessing  peculiar  merits,  are 
glass  and  paper.  Glass  is  perhaps  one  of 
the  most  important  of  the  building  mate- 
ri  lis  of  the  future,  and  its  use  will  develop 
new  applications  of  other  materials  from 
its  protection  from  fire.  Paper  in  various 
compressed  forms  will  also  come  into  more 
or  less  general  use,  and  will  have  the  great- 
er advantage  that  in  bulk  it  burns  very 
slowly,  and  that  in  its  preparation  for  use 
it  can  be  readily  treated  by  chemical  pro- 
cesses, so  that  it  becomes  nearly  fire-proof. 


National  Convention  of  Insurance  Com- 
missioners. 

The  seventeenth  annual  convention  of 
State  Insurance  Commissioners  was  held 
in  St.  Paul  last  month.  Officials  were  press 
ent  from  Illinois,  Ohio,  Khode  Island,  Mass- 
achusetts, New  Hampshire,  Missouri,  Min- 
nesota and  Colorado.  The  annual  address 
was  delivered  by  President  Swigert.  Com- 
missioner Tarbox  of  Massachusetts  wa- 
elected  President  for  the  ensuing  year,  and 
Niagara  Falls  was  selected  as  the  place  for 
the  annual  convention  next  September. 

A  resolution  was  offered  condemning  the 
insurance  of  property  without  inspection 
or  appraisal,  and  the  lack  of  discrimination 
in  the  character  of  risks,  and  the  absence 
of  building  laws.  The  resolution  was 
adopted.  Another  resolution,  also  adopt- 
ed, declared  that  the  interests  of  the  insur- 
ing public  require  that  co-operatives  shall 
not  be  permitted  to  do  business  after  they 
become  unable  to  pay  the  face  of  their  cer- 
tificates. 


THE   FIRE   LOSS   A    GREAT   DRAIN. 

Referring  to  the  national  ash  heap,  Pres- 
ident Swigert  said: 

It  is  essential  to  an  intelligent  considera- 
tion of  the  remedy,  to  ascertain,  if  possible, 
the  cause  of  the  evil.  The  discussion  of 
the  causes  and  tbe  remedy  would  require 
more  time  and  space  than  can  be  accorded 
them  within  the  limits  of  these  remarks. 
If  incendiarism  and  carelessness  are  as  pro- 
lific of  results  in  this  direction  as  they  are 
claimed  to  be,  it  is  evident  that  a  large  pro- 
portion of  this  destruction  is  preventable. 
What  is  so  conducive  to  either  incendiarism 
or  carelessness  as  the  hoj)e  of  gain  ?  It  is 
certain  that  the  fear  of  loss,  if  not  the  ab- 
sence of  the  expectation  of  gain,  will  deter 
from  willful  burning  and  stimulate  meas- 
ures of  protection.  Over-insurance  or  even 
full  insurance  for  a  term  of  years,  some- 
times through  design  of  the  insured,  some- 
times the  fruit  of  the  agent's  cupidity,  and 
not  always  discountenanced  by  the  compa- 
ny, is  a  fruitful  temptation  to  willful  de- 
struction of  property  in  the  hope  of  real- 
izing more  than  indemnity  for  the  loss.  If 
to  this  is  added  the  valued  policy  law,  now 
on  the  statute  books  of  some  of  the  States, 
the  conditions  most  favorable  to  this  end 
would  seem  to  be  reached. 

It  is  usually  more  difficult  to  apply  the 
remedy  than  to  discover  the  evil.  I  think 
that  is  true  in  this  case.  I  shall  not  dis- 
cuss the  measures  by  which  this  evil  can 
best  be  prevented.  I  shall  leave  that  to 
this  convention,  if  it  is  your  pleasure  to 
make  it  a  subject  of  your  deliberations. 
Upon  the  valued  policy  law,  this  conven- 
tion at  its  last  sessioa  spoke  with  no  uncer- 
tain sound,  and  the  recorded  experiences  in 
the  States  of  Wisconsin  and  Ohio  are  elo- 
quent illustrations  of  its  evil  tendencies, 
and  the  unjust  burdens  it  imposes  upon 
honest  policyholders. 

In  connection  with  this  subject,  this 
question  it  seems  to  me  might  very  appro- 
priately be  considered:  Would  not  the  de- 
sired end  be  greatly  facilitated  by  the  sacri- 
fice, on  the  part  of  companies,  of  some  of 
the  volume  of  business  to  the  character  of 
the  risk,  and  a  more  liberal  and  wiser  ex- 
i  enditure  in  the  matter  of  inspections? 
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As  an  initiatory  step  towards  the  correc- 
tion of  tbe  evil  umler  consideration,  it  lias 
been  sxiggested  by  many,  and  I  think  wise- 
ly, that  thorough  inquests  and  reports 
should  be  made  of  the  origin,  nature  and 
results  of  all  fires.  As  stated  by  the  Hon. 
Insurance  Commissioner  of  Massachusetts, 
"two  useful  objects  might  be  secured  there- 
by: (1)  The  discovery  and  punishment  of 
crime;  and,  (2)  Authentic  information  in 
regard  to  fires  in  aid  of  laws  and  expedients 
adapted  to  their  prevention."  Thisof  course 
would  require  the  action  of  our  legislatures 
The  deliverances  and  action  of  this  conven 
tion  would  greatly  influence  such  action 
A  bill  of  this  character  was  recently  intro 
duced  into  the  English  Parliament,  appli 
cable  to  all  losses  by  tire  in  London  in  ex 
cess  of  $2,500— with  what  results  I  am  not 
informed.  The  importance  of  this  subject 
is  my  excuse  for  treating  it  at  such  length. 

Legislation  upon  this  branch  of  insur- 
ance since  we  last  met,  embraces  the  enact- 
ment in  the  State  of  Kentucky  of  a  law, 
similar  to  that  in  New  York  State,  for  the 
licensing  of  brokers  and  the  placing  of  sur- 
plus lines  in  companies  which  have  not 
complied  with  the  laws  of  the  State;  the 
enactment  of  measures  in  the  State  of  New 
York  to  secure  a  standard  form  of  policy; 
and  the  reappearance  in  the  legislatures  of 
a  number  of  States  of  bills  for  anti-compact 
laws  and  valued  policy  laws. 

LIFE  INSUBANCE. 

Upon  this  topic  Mr.  Swigert  said: 
In  life  insurance  we  find  considerable  im- 
provement in  the  business  of  1885,  which 
we  are  told  has  continued  into  the  present 
year.  And  it  is  gratifying  to  note  the 
credit  these  great  institutions  are  doing 
themselves  in  improving  and  liberalizing 
the  contracts  of  insurance  offered  to  the 
people.  The  life  insurance  policy  of  to- 
day, compared  with  that  of  twenty  years 
ago,  would  show  a  marked  improvement  in 
the  interest  of  the  policyholder.  The  de- 
sirable result  of  a  uniform  standard  of  val- 
uation of  reserves  by  all  the  States  has  not 
yet  been  secured,  but  doubtless  this  con- 
vention has  done  all  it  is  able  to  do  in  that 
direction.  The  condition  of  the  companies 
continues  satisfactory,  and  the  close  of  the 


year  1885  showed  a  gratifying  improvement* 
I  am  aware  of  no  measures  of  a  new  or  rad- 
ical nature  enacted  by  the  legislatures  of 
the  several  States  touching  this  business, 
and  I  have  no  questions  pertaining  to  our 
duty  as  supervising  officials  to  suggest. 
Such  as  demand  our  consideration  will  no 
donbt  be  presented  by  the  members  of  the 
convention. 

Assessment  life  insurance  has  closed  an- 
other year  of  its  history  and  another  year 
of  growth  in  this  country.     In   the   year 
1885,  sixty-six  associations  doing  business, 
in  the  State  of  Illinois  collected  $6,184,825 
from   members,  and   $297,258   from  other 
sources,  and  paid  to  beneficiaries  $4,223,- 
552,  and  for  expenses  $1,645,577.     In  the- 
case  of  New  York  $16,630,851  was  received 
by   138   associations,    $13,461,772   paid   to 
beneficiaries,  and   $2,337,588  paid  for  ex- 
penses.     Business   of    this  magnitude,    if 
based  upon  sound  principles,  and  intelli- 
gently and  honestly  conducted,  possesses 
large  powers  for  good— and  under  opposite 
conditions    equal    opportunities    for    evil. 
The  present  plan  is  far  in  advance  of  the 
original  ideas  lapon  which   assessment  in- 
surance was  based,  and  in  the  direction  of 
the  principles  underlying  old  line   life  in- 
surance.    Passing  over  a  discussion  of  the 
merits  of  the  system  which  has  been  legal 
ized  by  the  statutes  of  most  of  the  States, 
suffice  it  to  say,  that  it  is  due  to  the  mem- 
bers  of   these  associations  that    the  laws 
should  be  so  amended  and  perfected,  and 
so  administered,  as  to  secure  to  them  the 
greatest  amount  of  good  in   the  system. 
The  statutes  of  most  of  the  States,  relating 
to  this  business,  are  imperfect,  indefinite 
and  incomplete.     The  rapidity  with  which 
associations  of  this  character  spring  up, 
and  the   almost  equal  rapidity  with  which 
they  expire,  show  defects  in  the  law  or  fal- 
lacies in  the  system.     There  is  great  need 
of  amendments  to  the  laws  of  most  of  the 
States,  and  the  deliberation  of  this  conven- 
tion on  that  matter  would  tend  gi'eatly  to 
secure  uniformity  in  their  requirements. 


A  rebate  of  ten  cents  where  automatic 
hatchway  doors  are  introduced  is  allowed 
in  Chicago. 
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The  Metropolitan  Compact. 

At  a  meeting  of  the  New  York  fire  under- 
writers on  September  10,  the  report  of  the 
Committee  of  Fifteen  on  Form  of  Compact 
■was  received  and  adopted  unanimously.  It 
is  believed  that  all  the  companies  and  agen- 
cies in  the  city  will  sign  the  compact. 

The  association  is  to  be  known  as  the 
Metropolitan  Association  of  Fire  Under- 
writers, with  jurisdiction  over  New  York, 
Brooklyn,  Long  Island  City,  Hoboken, 
Jersey  City  and  Staten  Island.  All  risks 
therein,  except  buildings  occupied  as  stores, 
and  dwellings  and  their  contents,  are  to  be 
rated  on  a  schedule  basis  fixed  by  the  asso- 
ciation. We  summarize  the  compact  as 
follows: 

Until  otherwise  ordered,  dwellings  and 
their  contents,  and  buildings  occupied  as 
stores  and  dwellings,  and  their  contents, 
shall  be  classified  and  rated  as  follows: 
Brick  or  stone  dwellings,  other  than  apart- 
ment houses,  rated  as  such,  18c.;  house- 
hold furniture  therein,  25c.;  frame  dwell- 
ings, or  frame  with  brick  front,  35c.;  house- 
hold furniture  therein,  50c.;  buildings  of 
brick  or  stone,  occupied  as  stores  on  first 
floor  and  dwellings  above,  25c.;  household 
furniture  therein,  50c..  stocks  and  store 
furniture  and  fixtures  therein,  50c.;  build- 
ings of  frame,  occupied  as  stores  on  first 
floor  and  dwellings  above,  60c.;  household 
furniture  therein,  70c.;  stocks  and  store 
furniture  and  fixtiares  therein,  90c.  These 
are  minimum  rates.  Two  dollars  premium 
is  the  minimum. 

No  risks  of  any  kind  or  description  other 
than  dwellings  and  their  contents,  and 
buildings  occupied  as  retail  stores  on  first 
floor  and  dwellings  above,  shall  be  insured 
for  more  than  one  year,  except  pro  rata  of 
the  annual  rate.  Dwellings  and  their  con- 
tents may  be  insured  for  terms  of  three  or 
five  years  at  the  following  rates:  For  three 
years'  term,  two  and  one-half  annual  rate  ' 
shall  be  charged.  For  five  years'  terms, 
four  and  one-half  annual  rates  shall  be 
charged.  No  policy  shall  be  written  for  a 
longer  term  than  five  years.  Contents  of 
buildings  occupied    for    retail    stores  and 


dwellings  shall   not    be    insured  for  long 
terms  except  pro  rata  of  the  annual  rate. 

The  manager  is  empowered  to  make  a 
thorough  investigation  of  any  alleged  vio- 
lation of  rules.  The  accused  must  deposit 
$100,  which  he  forfeits  if  found  guilty. 
Clerical  errors  are  deemed  violations  of  the 
rules. 

Existing  contracts  are  not  affected  by  the 
new  rates,  excepting  for  decrease  of  hazard. 

Rebates  to  the  assured  are  forbidden,  but 
the  mutuals  are  allowed  to  pay  scrip  divi- 
dends to  their  policy-holders. 

Brokers  must  be  enrolled,  and  their  prin- 
cipal business  must  be  the  placing  of  insur- 
ance. The  brokerage  or  commission  is 
limited  to  10  per  cent.  If  he  divides  his 
commission  with  the  assured,  the  penalty, 
on  conviction,  is  non-recognition  by  the 
association. 

Members  may  make  re-insurance  contracts 
with  fellow  members  to  carry  risks  outside 
of  the  district  on  such  terms  and  conditions 
as  may  be  mutually  satisfactory,  but  mem- 
bers making  re-insurance  contracts  with 
each  other  to  cover  on  risks  located  in  the 
district,  shall  not  pay  a  commission  ex- 
ceeding 10  per  cent.,  and  in  all  cases  risks 
shall  be  written  at  full  tariff  rates. 

Any  member  of  the  association  may  em- 
ploy solicitors  exclusively  for  his  own  ser- 
vice, on  salary,  or  on  such  basis  of  compen- 
sation as  may  be  agreed  upon. 

Members  may  have,  at  their  option,  not 
exceeding  five  branch  offices  in  the  city  of 
New  York,  three  in  Brooklyn  and  Long 
Island  City,  and  one  each  in  Hoboken  and 
Jersey  City  and  Staten  Island.  Such  branch 
ofiices  to  be  under  the  control  of  managers 
or  officers,  who  shall  be  paid  a  fixed  salary. 
Such  managers  of  branch  offices  shall  not 
be  eligible  to  act  as  brokers,  and  shall  not 
receive  commissions  from  any  member  of 
the  association. 

The  compact  is  for  one  year.  If  any 
member  withdraws  or  refuses  to  comply 
with  the  rules  and  regulations,  all  the  other 
members  are  immediately  released  from 
their  obligations.  Time  will  speedily  show 
whether  this  clause  is  an  element  of  weak- 
ness or  strength. 
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The  State  Insurance  Co.  of  Salem. 

The    Claws    of    the    Oregon     Wildcat 
Clipped  by  Its  Cashier.    He  Says  the 
Paxd-Up  Capital  is  Only  $7,500. 
We  have  received  from  C.  H.  Cottle,  the 
-ex-cashier  of  the  State  Ins.   Co.  of  Salem, 
Or.,  the  followiug  letter.     We  fancy,  from 
the  personalities  in  which  the  writer  indul- 
ges, that  there  has  been  "  a  family  falling 
out;"  but  we  print   the  letter  as  we  receive 
it,  including  the  personal  references  to  the 
poverty  of  Secretary  Cottle,  because  they 
have  an  important  bearing  upon  the  ques- 
tion of  the  company's  resources.    The  Sec- 
retary owns   190   shares  in   the  company, 
representing  $19,000  on  paper.     His  prop- 
erty consists  of  a  village  house  and  lot. 

The  original  paid-up  capital  was  only 
$7,500,  and  the  ex-cashier  declares  that  not 
a  dollar  has  since  been  paid.  The  reader 
'  may  remember  that  in  our  June  number, 
we  printed  the  certificate  of  the  County 
Clerk  of  Marion  County,  Or.,  to  the  effect 
that  the  company  reported  only  $10,000 
taxable  property,  and  its  "assets"  do  not 
include  government  bonds,  either.  The 
company  claims  $100,000  capital  and  about 
$185,000  assets,  but  it  has  never  explained 
the  discrepancy  between  its  advertised  fig- 
ures and  the  figures  it  gave  to  the  county 
assessor. 

Mr.  Cottle's  letter  confirms  everything 
the  Coast  Review  has  urged  against  the 
State  Insurance  Co.  It  is  managed  by  in- 
experienced men,  its  capital  is  merely  nom- 
inal, its  rates  are  high,  its  security  is 
worthless.  No  system  of  compromise  pay- 
ments of  losses  or  forced  recommendations 
from  claimants  can  preserve  the  company 
from  failure;  nothing  but  capital,  a  re- 
organization and  a  new  management  can  do 
that. 

Following  is  the  letter  of  the  late  cashier 
of  the  State  Ins.  Co. : 

Eugene  City,  Ob..  Sept.  30, 1886. 
Editor  Coast  Review— I  wish  to  stite  to  yon  a 
few  facts  in  regard  to  the  State  Insurance  Company 
of  Salem,  Or.,  of  which  I  have  been  cashier  until 
now.  I  was  one  of  the  original  stockholders,  and 
one  of  the  largest,  and  went  into  the  office  of  the 
company  when  it  was  first  organized. 


The  paid-up  capital  at  that  time  was  57,500,  and 
it  it  all  that  has  ever  been  paid  vp.  Notes  drawing 
interest  were  given  for  the  bal-.iuce  of  the  first  $50,- 
000,  but  uo  stockholder  ever  paid  a  cent  of  it.  It 
was  paid  by  a  special  dividend.  The  second  issue 
of  stock  is  without  interest,  and  is  of  uo  account 
whatever,  except  to  make  a  spread  of  capital  to  the 
world.  There  has  been  declared  35  per  cent,  ia 
dividends  upon  $50,000,  making  $25,000  paid  up 
only,  and  not  $50,000,  as  stated  in  the  sworn  reports 
of  its  officers. 

The  President  gets  about  $500  salary  a  year,  and 
as  his  name  is  now  printed  on  the  policies,  he  has 
nothing  to  do  except  to  draw  his  salary,  which  he 
regrets  is  not  larger. 

The  Hon.  Secretary  and  Manager  eight  years  ago 
this  last  spring  was  managing  a  horse-power  thresh- 
ing machine  in  Minnesota.  Four  years  ago  he 
landed  in  Tacoma,  with  ten  cents  in  his  pocket, 
and  was  obliged  to  borrow  $10  of  Mr.  Howell  be- 
fore he  could  get  his  first  meal. 

Upon  borrowed  capital  he  organized  the  Wash- 
ington Mutual  Fire  Insurance  Company,  which 
was  afterwards  changed  to  the  Washington  Fire 
Insurance  Company.  Although  this  company  sus- 
pended, its  stockholders  could  purchase  the  stock- 
holders of  the  State  Insurance  Company,  and  not 
miss  the  money  from  their  pockets,  and  I  must  say 
they  were  gentlemen  and  men  of  brains. 

George  Williams,  of  Williams  &  England,  con- 
trols and  owns  one-fourth  of  the  stock.  He  is  also 
agent  for  the  compact  companies,  and  all  rate- 
books and  private  matters  relating  to  his  agency 
are  taken  immediately  to  the  Hon.  Secretary  and 
Manager  of  the  State  Insurance  Company  of  Salem, 
Or.,  for  his  inspection,  and  have  been  ever  since 
the  company  wis  organized. 

Now,  as  to  patronizing  home  institutions,  which 
is  its  watchword,  this  company  pays  tax>8  upon 
§10,000.  Let  me  ask  how  much  more  taxes  the 
farmers  of  Oregon  would  have  to  pay,  provided 
this  company  paid  no  taxes  ?  Would  it  make  up 
for  the  higher  rate  for  insurance  which  they  have 
to  pay  this  company,  except  on  barns?  I  think 
not. 

I  sold  my  stock  in  the  company  to  (ieorge  Will- 
iams and   got   $4,000  for  70  original  shares,  and 
made  him  a  present  of  the  second  issue  of  70  more. 
This  sum  was  1250  more  than  he  offered  for  it. 
The  Hon.  Secretary  owns— 

Original  shares • 95 

Second  issue ^5 

Total 130 

The  total  amoimt  of  property  betas  to  back  this 
stock  up  is  a  house  and  lot  in  North  Salem,  a  sub- 
urb of  Salem. 

You  may  use  this  information  in  any  manner  you 
see  fit. 

I  am  yours,  very  respectfully, 

C.  H.  Cottle, 
Ex-Cashier  State  Ins.  Co. 
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A  San  Prancisco  Insurance  Defaulter. 

Local  insurance  circles  were  greatly  star- 
tled last  month  by  the  announcement  that 
M.  A.  Bates,  cashier  of  W.  J.  Callingham's 
agency  in  this  city,  was  a  defaulter  in  the 
sum  of  many  thousand  dollars.  Gossip,  of 
course,  exaggerated  the  figures,  but  it  is 
now  known  that  the  sum  for  which  Bates 
is  in  default  exceeds  $10,000.  It  is  confi- 
dently believed  that  restitution  will  be  made 
of  all  or  nearly  all  of  the  sum  embezzled. 

Cashier  Bates  is  well  known  and  well 
liked  for  his  social  qualities.  His  family 
connections  are  excellent.  He  had  the  im- 
plicit confidence  of  Mr.  Callingham,  and 
had  seemingly  earned  it  by  his  business 
qualifications  and  correct  personal  habits. 
The  marine  department  of  the  agency  was 
in  his  exclusive  charge,  and  it  was  only 
from  this  department  that  the  money  was 
embezzled.  He  was  the  marine  man  of  the 
agency,  having  previously  been  identified 
with  the  Merchants'  Mutual  Marine  Insur- 
ance Company.  His  opportunities  for  suc- 
cessful defalcation  were  therefore  greater 
than  in  themerely  clerical  capacity  of 
cashier. 

For  some  time  the  marine  collections  of 
the  agency  were  notably  in  arrear-^.  When 
Bates'  attention  was  called  to  the  matter  he 
would  offer  some  such  explanation  as  "ship- 
ping is  dull  now,"  or  "I  thought  it  not  well 
to  be  too  pressing;"  and  then  he  would  go 
out  and  "stir  them  up,"  he  said,  and  return 
successful,  presently.  Finally  the  arrears 
became  so  great  that  exposure  was  unavoid- 
able. He  therefore  made  a  clean  confession. 
The  supposed  delinquent  policyholders  had 
paid  him  long  ago,  and  he  had  appropriated 
the  money  to  his  own  uses.  He  had  con- 
cealed his  crime  and  delayed  exposure  by 
systematically  crediting  the  oldest  bills  re- 
ceivable with  a  part,  say  25  per  cent,  of  the 
latest  collections.  This  had  been  going  on 
for  about  two  years.  His  statements,  since 
made,  as  to  the  real  state  of  the  accounts 
of  his  special  department  —  the  marine, 
where  credit  is  always  given  —  have  been 
verified  to  the  letter.  The  accounts  of  the 
fire  department  of  the  agency  were  found 
to  be  correct  to  a  cent. 


The  defalcation  was  apparently  one  of 
those  which  no  reasonable  degree  of  care 
can  prevent.  The  accounts  were  so  adroit- 
ly "cooked  "  that  any  mere  supervision  of 
the  books  would  not  have  revealed  the  de- 
faults. Nothing  but  a  well-grounded  sus- 
picion of  embezzlement  would  have  sug- 
gested, and  perhaps  justified,  the  employ- 
ment of  a  sort  of  detective  collector.  Cash- 
ier Bates'  personal  habits,  so  far  as  known, 
did  not  justify  such  a  suspicion;  for  he  was 
not  a  gambler  nor  a  speculator  in  stocks, 
and  his  salary  was  a  very  liberal  one.  So 
excellent  was  his  general  reputation  that 
Mr.  Callingham  was  frequently  congratu- 
lated upon  the  possession  of  so  trusty  a 
man  as  Bates  for  cashier. 


Two  Avoidable  Losses. 

Two  recent  fires,  by  which  the  insurance 
losses,  if  paid,  will  aggregate  $30,000,  were 
not  only  incendiary,  but  the  insured  in 
both  instances  bear  the  reputation  among 
underwriters  of  being  undesirable.  We  refer 
to  the  recent  losses  at  Jacksonville,  Or., 
and  Phoenix,  A.  T.  These  losses  — or  the 
expenses  incidental  to  their  investigation 
and  possible  litigation — were  avoidable;  for 
all  the  underwriters  interested  were  either 
in  the  possession  of  information  as  to  the 
character  of  both  of  the  insured,  or  they 
knew  that  such  information  was  accessible. 

If  these  fraudiilent  losses  are  paid,  any- 
merchant  who  is  inclined  to  commit  arson 
may  safely  ignore  every  chance  of  detection. 
It  is  a  comparatively  easy  matter  to  conceal 
all  positive  evidence  of  guilt,  and  the  suc- 
cess of  these  claimants  will  prove  that  the 
ordinary  circumstantial  evidence  of  arson 
will  not  diminish  the  value  of  a  claim 
against  the  companies.  Nor  (if  the  cases 
Tinder  consideration  be  accepted  as  exam- 
ples) need  any  incendiary  merchant  with- 
hold the  torch  from  a  fear  that  the  compa- 
nies will  'boycott"  him,  for  the  reputation 
established  by  one  claimant  was  bad,  and 
by  the  other,  very  bad. 

The  ease  with  which  these  men  obtained 
insurance  is  surprising,  and  can  be  attribu- 
ted only  to  the  carelessness  of  office  employ- 
ees, or  to  a  chance-taking  spirit  developed  in 
underwriting,    but   utterly   inexcusable  in 
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such  cases.  If  these  instances  were  isolated, 
we  should  not  dwell  upon  them;  but  at  dif- 
ferent times  we  have  discovered  or  received 
evidence  of  similar  clerical  carelessness  or 
managerial  indifiference  in  the  writing  of 
morally  bad  or  tabooed  risks.  It  has  been 
our  interest  to  find  the  evidence  of  the  neg- 
lect or  rejection  of  a  useful  agency  by  which 
incendiary  characters  are  shorn  of  much  of 
their  ability  to  defraud;  and  while  the  ex- 
amples of  their  rejieated  success  have  not 
been  numerous,  they  have  occurred  often 
enough  to  excite  our  amazement,  and  have 
cost  insurance  companies  a  good  deal  of 
money  which  could  have  been  and  ought 
to  have  been  saved. 


A  Grossly  Extortionate  Claim. 

A  tiny  fire  occurred  in  the  basement  (un- 
•der  the  sidewalk)  of  a  three -story  brick 
building,  occupied  by  a  wholesale  drug 
firm,  in  this  city,  at  5  p.  m.,  on  the  8th  of 
last  month.  The  fire  lasted  five  minutes, 
and  in  twenty  minutes  the  building  was 
free  from  smoke.  Captain  White  of  the 
Fire  Patrol  reported  the  damages  to  be 
about  $100.  The  damages  to  the  building 
were  settled  for  §30.  The  area  of  the  fire 
■was  less  than  ten  feet  square,  and  there  was 
scarcely  a  trace  of  fire  or  smoke  damage  to 
be  seen  after  a  whitewash  -  brush  had  been 
applied.  The  drug  firm,  J.  J.  Mack  &  Co., 
claimed  a  loss  of  §22,500  as  the  result  of 
this  five  minutes'  fire!  They  deliberately 
placed  their  damages,  by  a  fire  which  Gull- 
iver might  have  extinguished  after  the 
primitive  fashion,  at  15  per  cent,  of  their 
stock,  valued  at  §150,000. 

It  is  due  to  Mack  &  Co.  to  say  that  in 
making  their  preposterous  claim  they  al- 
leged that  their  stock  had  been  seriously 
damaged  by  acid  fumes  which  ascended  the 
•elevator  shaft;  but  their  allegations,  both 
as  to  loss  and  the  acid  cause  of  that  loss, 
were  not  supported  by  the  results  of  the 
investigation  nor  by  the  testimony  of  other 
druggists.  Sponges  are  cleaned  with  acids, 
yet  Mack  &  Co.  claimed  that  their  stock  of 
sponges  were  damaged  to  the  extent  of  30 
per  cent,  of  their  value  by  acid  fumes. 
These  destructive  acid  fumes,  defying  the 
law   of  gravitation,   ascended  the  elevator 


shaft  and  stairways,  and,  with  extraordina- 
ry discrimination,  discovered  and  damaged 
all  the  unsalable  or  comparatively  unsalable 
goods,  "ruining"  the  faucj'  soaps  and  leav- 
ing the  extracts  untouched. 

The  underwriters  and  the  claimants 
disagreed,  of  course,  and  appraisers  were 
appointed.  At  the  outset,  in  the  morning 
of  the  first  day's  appraisal,  the  work 
proceeded  satisfactorily,  but  in  the  after- 
noon "the  third  man,"  who  at  first  thought 
the  damages  would  not  exceed  §250,  under- 
went a  sudden  change  of  mind,  having  dis- 
covered that  the  smoke  of  a  five-minutes  fire 
had  inflicted  thousands  of  dollars'  damage. 
The  "third  man"  and  the  claimants' apprais- 
er speedily  developed  a  remarkable  unanimi- 
ty of  opinion.  They  both  found,  for  exam- 
ple, that  a  package  of  soda  had  deteriorated 
30  per  cent,  in  value;  but  when  the  compan- 
ies' appraiser  called  their  attention  to  the 
fact  that  the  soda  had  been  purchased  since 
the  fire,  they  were  obliged  to  admit  that  the 
soda  had  not  been  damaged.  They  found 
that  the  sponges  had  been  damaged  30  per 
cent.;  but  when  the  companies'  appraiser,  a 
wholesale  druggist,  backed  up  his  judgment 
with  an  offer  to  purchase  all  the  sponges  at 
first  cost,  with  a  nominal  deduction  for 
profit,  his  offer  was  refused. 

When  the  appraisement  was  about  one- 
third  finished,  the  underwriters  consult- 
ed together  in  an  informal  meeting,  and 
the  opinion  was  unanimously  expressed 
that  it  would  be  unprofitable  to  write 
upon  such  a  risk,  in  view  of  the  extor- 
tionate claim  of  the  insured.  This  res- 
olution or  opinion  was  communicated 
to  Mack  &  Co.  by  some  one.  In  great 
alarm  they  petitioned  the  companies  not 
to  "boycott"  them,  and  offered  to  ac- 
cept a  compromise.  They  finally  accepted 
the  sum  of  §5,030,  that  being  the  amount 
of  damages  assessed  by  the  two  appraisers 
upon  about  one-third  of  the  stock. 

It  remains  to  be  seen  whether  the  under- 
writers will  have  the  nerve  to  refuse  to 
write  upon  this  Mack  risk  hereafter,  in  ac- 
cordance with  the  opinion  so  unanimously 
expressed  at  their  late  meeting.  The  claim 
was  outrageously  exorbitant;  and  as  it  is, 
the  sum  paid  was  greatly  in  excess  of  the 
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actual  damages.  If  such  claims  are  to  be 
paid,  aud  such  claimauts  eucouraged  by 
the  ready  writing  or  uncancellatiou  of  their 
risks,  premium  rates  must  be  greatly  in- 
■creased,  for  the  present  rates  are  not  based 
\ipon  such  losses. 


The  Great  Desideratum. 

We  take  the  following  from  the  greeting 
•of  the  new  President  of  the  United  States 
Xiife  Ins.  Co.,  George  H.  Burford,  to  the 
agents  of  the  company.  His  remarks  apply 
equally  well  to  the  agents  of  any  insurance 
■company: 

"  In  assuming  the  duties  of  this  responsible  po- 
sition, I  am  not  unmindful  of  the  fact  that  it  de- 
pends very  largely— I  might  say  entirely— upon  the 
hearty  support  and  co-operation  of  the  agents  as 
to  whether  or  not  the  future  of  the  company  shall 
te  as  prosperous  as  its  past  has  been  under  the  ad- 
xninistration  of  my  predecessor.  I  shall,  therefore, 
look  to  you  tor  aid  and  assistance  in  the  way  of 
building  up  the  business  of  the  company.  Re- 
member that,  after  all,  the  success  of  a  company 
■does  not  depend  so  much  upon  its  assets,  surplus, 
■officers  or  directors,  as  upon  the  honest,  efficient 
■effort  of  its  representatives  in  the  field,  and  that  in 
point  of  fact  the  loyal,  faithful,  energetic  agent  is 
the  great  desideratum.  Our  assets  may  be  well  in- 
vested, our  surplus  may  be  large  in  proportion  to 
■our  liabilities,  our  officers  may  be  honest  and  well 
informed  upon  all  matters  pertaining  to  their  re- 
spective departments,  our  directors  may  be  men  of 
integrity  and  of  high  standing  in  the  community 
in  which  they  reside;  but  unless  the  agents  will 
utilize  all  the  advantages  that  the  company  pos- 
sesses, and  show  unswerving  devotion  to  its  inter- 
•«sts,  working  early  and  late,  the  sterling  qualities 
■of  the  company  itself  will  count  for  nothing  except 
in  the  integrity  of  its  purpose  and  the  respect  that 
it  is  bound  to  command  and  win." 


riEES. 

The  fires,  as  reported  to  the  Coast  Re- 
view, were  as  follows  for  the  first  nine 
tnonths  of  1885  and  1886: 

1885.  1886. 

■January $155,218  $106,924 

February 131,628  93,789 

March 159,551  120,161 

April 136,542  382,879 

May 192,321  239,703 

■June 228,681  527,621 

July 2'12,331  378,337 

August 194,202  808,899 

September 214,616  196,760 

Total $1,655,088  $2,855,073 


In  the  comparative  statement  of  losses, 
similar  to  the  above,  which  we  printed  last 
month,  the  July  losses  (§378,337)  were  not 
included  in  the  total.  The  figures  were  in- 
serted after  the  other  months'  losses  had 
been  added,  and  the  "total"  was  not  cor- 
rected. The  editor  acknowledges  with  be- 
coming humility  that  neither  the  proof- 
reader nor  printer  was  to  blame.  But, 
after  all,  the  total  as  given  was  large  enough, 
being  a  gain  of  56.8  per  cent,  over  the  leas- 
es reported  'for  the  same  period  in  1885. 
The  exact  percentage  of  increase  (84.5) 
would  better  jjlease  those  who  delight  in 
the  disastrous,  however. 

The  lasses  for  the  first  nine  months  of 
the  year,  as  reported  to  this  journal,  were 
$2,855,073,  a  gain  of  $1,199,985  over  the 
same  time  last  year.  This  is  an  increase  of 
72.7  per  cent. 

August  5,  La  Grande,  Or.,  general  fire: 

Commercial  Union $4,600 

Commercial,  San  Francisco 1,042 

September  7,  Dalles,  Or.,  dwelling  aud 
furniture: 

Home  &  Phoenix $720 

Phenix,  Brooklyn 418 

September  3,  Albany,  Or.,  barn: 
North  British  &  Mercantile $212 

September  20,  Salem,  Or.,  dwelling: 
Phenix,  Brooklyn $990 

September  29,  Salt  Lake,  Utah,  building 
and  merchandise: 

Union,  Philadelphia ?1,400 

Concordia 700 

August  1,  Helena,  M.  T.,  flour  mill: 
Commercial,  San  f  rancisco $846 

August  6,  Phoenix,  A.  T.,  general  fire: 
Commercial  Union $3,000 

September  8,  Pierce  county,  W.  T.,  hops: 

Anglo-Nevada $150 

September  8,  Corvallis,  W.  T.,  clothing 
and  cigars: 

New  Zealand $108 

Oakland  Home 216 

Connecticut 50O 

September  11,  Black  Diamond,  W,  T., 
frame  boarding  house: 

Teutonia $1,150 

Firemen's,  Newark 1,150 

September  — ,   Garfield    county,  W.  T., 
flour  mill: 
New  Zealand $1,029 
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September  20,  "White  Kiver,  W.  T.,  hop 
house: 

Manchester $300 

Caledonian 300 

September  27,  Portland,  Or.,  wood  and 
willow  ware  factory,  etc. : 

Union,  S.  F $1,000 

Imperial 1,000 

Home  &  Phoenix 900 

Hamburg-Bremen 412 

Phoenix,  London 2,300 

Western,  Toronto 1,450 

Lion 140 

Washington  &  Orient 140 

State  Investment 250 

Connecticut 2,000 

Fire  Insurance  Association,  London 3,500 

Scottish  Union  &  National 500 

National,  Hartford 500 

Flremans  Fund 1,000 

Oakland  Home 300 

Traders 150 

Total $15,542 

September    2,    Cheney,    W.    T.,    frame 
dwelling: 
Firemans  Fund S2,500 

September  4,  Portland,  Or.,  steam  launch: 
London  &  Lancashire $104 

August    10,    Livingston,    M.    T.,   frame 
building: 
Commercial,  San  Francisco $777 

September  29,  Salt  Like  City,  Utah,  gen- 
eral fire: 

Prussian  National $1,000 

Hartford 1,000 

American,  Philadelphia 600 

Hamburg-Bremen 1,000 

September  20,  Walla  Walla,  W.  T.,  barn: 
Hartford $1,500 

September  21,  WaUa  Walla,  W.  T.,  dwell- 
ing and  furniture: 

American,  Philadelphia $600 

Phenix,  Brooklyn 1,300 

August  12,  Seabeek,  W.  T.,  saw  mill: 
Guardian SI  ,500 

September  30,  Portland,  Or.,  brick  build- 
ing: 

Scottish  Union  &  National. $250 

National,  Hartford 150 

September  10,  Hot  Springs,  Utah,  frame 
buildings: 

South  British  &  National ?2,000 

Caledonian 1,200 

September  17,  Montesano,  W.  T.,  church: 
Home  &  Phcenix 5500 


September  1,  Walla  Walla  county,  W.  T., 
barn: 
Phenix,  Brooklyn $1.40T 

September  21,  Silver  Bow  county,  W.  T., 
cordwood: 

South  British  &  National $250 

City  of  Loudon 250 

Phoenix,  London 1,000 

Washington 500' 

Lion 500 

Firemans  Fund 1,000 

September    2,    Missoula,    M.   T.,   brick 
building: 

Five  Companies S250' 

Connecticut 500 

Security 500 

September  7,  Eenton,  W.  T.,  barn: 
Orient $310 

September  8,  San  Jose,  Cal.,  brick  and 
frame  building  and  furniture  stock: 

Helvetia $1 100- 

London  &  Provincial 1,100 

Washington 1,130 

Southern  California 250 

North  British  &  Mercantile 1,129 

New  York  Underwriters 175- 

Anglo-Nevada 135. 

California 414 

Commercial  Union 230 

Commercial,  San  Francisco 251 

Firemans  Fund 253 

Total $6,167: 

September  — ,  Ked  Bluff,  Cal.,  barn: 

Union,  San  Francisco $330 

September  23,  Colusa,  Cal.,  general  fire: 

Fire  Ins.  Association,  London $11& 

Amazon 700 

Pacific 80a 

Lion 458 

Westchester 1,000- 

Orient 812 

Western,  Toronto 1,400- 

Commercial  Union 1,070. 

.Etna , 929 

British  America 2,000- 

Anglo-Nevada 600 

Hartford 300 

Ins.  Co.  of  North  America 630' 

Home  &  Phienix 650 

Firemans  Fund 800 

Oakl'ind  Home 750 

Loudon,  Northern  &  Queen 500- 

Total $13,515 

September  30,    Hanford,    Cal.,   building 
and  furuitiire: 

City  of  London $100 

South  British  &  National 100 

Anglo-Nevada 300/ 
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September  19,  Petaluma,  Cal.,  dwellings: 
State  Investment $1,500 

September  10,  Santa  Eosa,  Cal.,  storage 
barn: 
National,  Ireland S500 

September  12,  Oakland,  Cal.,  dwelling: 
National,  Ireland $500 

September  10,  San  Rafael,   Cal.,   frame 
dwelling: 
Agricultural S1737 

September  25,  Stockton,  Cal.,  furniture: 
Glens  Falls $490 

August  28,  Vallejo,  Cal.,  furniture: 
Southern  California 8113 

September  27,  Black's  Station,  Cal.,  barn: 

German- American $200 

September  17,  San  Joaquin  county,  Cal., 
piano  and  wearing  apparel: 
North  German 8328 

September  27,  Woodland,  Cal.,  shop  and 
dwelling: 

Home  Mutual $160 

Sun,  S.  F 150 

September  23,  Oakland,  Cal.,  dwelling: 
Home  Mutual 8335 

September  5,  Oakland,  Cal.,  frame  dwell- 
ing and  furniture: 

Liverpool  &  London  &  Globe $600 

Oakland  Home 225 

September  17,  near  Stockton,  Cal.,  fur- 
niture: 
■Westchester $378 

September  8,  Santa  Cruz  county,  Cal., 
wood  and  lumber: 

■Washington $220 

Orient 220 

Lion 220 

September  26,  Alameda  county,  Cal.,  hay 
press: 
Southern  California $100 

September  20,  Modesto,  Cal.,  dwelling: 
German- American $342 

September  28,  Sacramento  county,  Cal., 
barn: 

Home  Mutual 8800 

Oakland  Home 400 

September  4,  Moore's  Station,  Cal.,  barn: 
German-American $290 

September  3,  Menlo  Park,  Cal.,  dwelling: 
.Etna $2,225 

September  17,  Snelling,  Cal.,  dwelling: 
British  America $330 


September  20,  Lathrop,  Cal  ,  general  firer 

Washington $400 

Southern  California Ill 

■Western,  Toronto 50O 

British  America 500 

North  German 328 

Svea 63T 

National,  Hartford 637 

Scottish  Union 1,537 

Manchester 321 

Caledonian 321 

Oakland  Home 1,579 

Traders 554 

London  &  Lancashire 357 

Total $7,782 

September  9,  Santa   Cruz   county,  Cal., 
lumber; 

Home  Mutual $439 

Guardian 40O 

September  21,  San  Jose,  Cal.,  furniture 
and  building: 
Home  Mutual $1,700 

September  1,  Tulare,  Cal.,  hay  and  grain 
in  field : 

Anglo-Nevada $209 

Mtna. 209 

Hartford 209 

Balfour,  Guthrie's  Agency 209 

September  3,  Tulare,  county,  Cal.,  grain 
in  field: 
Four  companies 8420 

September  6,  Merced  county,  Cal.,  grain 
in  field: 
Mtna. 8687 

September  10,  Forest  Hill,  Cal.,  dwellings 
Home  &  Phcenix 8400 

September  23,  Oakland,  Cal.,  dwelling: 
Horue  Mutual $335- 

September  5,  Fresno  county,  Cal.,  grain 
in  stack: 

American  Central $265 

State  Investment 266 

September  22,  Alameda  county,  Cal.,  fur- 
niture: 
City  of  London $500 

August  31,  Sacramento,  Cal.,  frame  build- 
ing: 
Commercial  Union $1,200 

September  20,  Sacramento  county,  Cal.» 
hops  and  kiln : 

City  of  London $1,000- 

Guardian 1,300 

Providence-'Washington 407 

Firemans  Fund 815 

National,  New  York 815 
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September  10,  Souoma  county,  Cal.,  baru: 
Home  Mutual ^^^ 

September  8,  Fresno,  Cal.,  barn: 
Guardian 

September  10,  Nevada  City,   Cal.,   hotel 
and  frame  building  and  merchandise: 

Guardian $1,35C 

State  Investment 1,962 

Fire  Association,  Philadelphia 956 

Phenlx,  Brooklyn 1.000 

American,  Phlla 1.000 

Fire  Ins.  Association,  London 300 


Svea. 


Total $6,974 

September  19,  Santa  Rosa,  Cal.,  building 
and  machinery : 

•Commercial  Union $3,400 

September  10,  San  Eafael,  Cal.,  merchan- 
dise: 

Home  &  PhCBnix "sHO 

September    6,    Berkeley,    Cal.,   dwelling 
and  contents: 
Home  Mutual $1,450 

September  17,  Wheatland,  Cal.,  hop  kiln: 

Home  &  Phcenix $2,000 

September  9,  Alameda  county,  Cal.,  barn: 
Home  Mutiial 1*00 

September  28,  San  Bernardino,  Cal.,  frame 
barn: 
Liverpool  &  London  &  Globe $160 

September    20,     Stockton,    Cal,,    frame 
building: 
Commercial  Union $1,900 

September  5,  Oakland,  Cal.,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe 1600 

September  23,  Butte  county,  Cal.,  board- 
ing house: 
Phenix,  Brooklyn $500 

September    9,   Sacramento,   Cal.,   frame 
bakery : 
Liverpool  &  London  &  Globe $650 

September  22,  Tulare  county,  Cal.,  dwell- 
ing: 

Jhenls,  Brooklyn $600 

September — ,  San  Bernardino,  Cal ,  frame 
•dwelling: 
Xiverpool  &  London  &  Globe $900 

September  1,  Oakland,  Cal.,  pianos: 
American,  Philadelphia $187 

September  25,  Stockton,  Cal.,  bakery: 
Loudon,  Northern  &  Queen $100 


EVIEW.  lOcT., 

September   4,    Live   Oak   Station,    Cal., 
building  and  machinery: 
State  Investment $1,000 

September  2,  Sacramento,  Cal.,  building 
and  barn: 
California $7*9 

September  20,  Woodland.  Cal.,  stock  and 
tools  and  frame  building: 

state  Investment $310 

CaUfornia ''OO 

September    21,    Lancaster,    Cal.,   frame 
store  building: 

Liverpool  &  Loudon  &  Globe $1,555 

Phenix,  Brooklyn 400 

September  28,  Lancaster,  Cal.,  hotel; 
Oakland  Home $1,250 

September  — ,  San  Jose,   Cal.,  frame  sa- 
loon: 
Liverpool  &  London  &  Globe $500 

September    7,    Stanislaus    county,   Cal., 
machinery: 
Phenix,  Brooklyn $1,075 

September   14,   Stanislaus   county,  Cal., 
dwelling: 
State  Investment S720 

September  9,  St.  Lawrence,   Cal.,   mer- 
chandise: 

Phenix,  Brooklyn $99* 

Pennsylvania,  Phlla *97 

American,  Phlla 500 

September  29,  Stockton,    Cal..   dwelling 
and  barn: 
Koyal,  Norwich  Union  &  Lancashire $800 

September  25,  Koseville,  Cal.,  hotel: 
Home  &  Phoenix $3,000 

September  18,  Los  Angeles,  Cal.,  dwell- 
ing: 

Svea $650 

September  29,  Roseville,  Cal.,  dwelling, 
barn  and  wind  mill: 

Home  &  Phcenix $'^00 

Oakland  Home • 30O 

September    22,    San    Bernardino,    Cal., 
dwelling: 
Royal,  Norwich  Union  &  Lancashire $1,100 

September  8,  San  Bernardino,  dwelling: 
German-American $2,500 

September  9,  Eureka,  Cal.,  frame  build- 
ing: 

Commercial  Union ?1,500 

September  8,  Oakland,  Cal.,  dwelling: 
Hamburg-Magdeburg iloO 
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September   14,    Cucamiugo,    Cal.,    frame 
dwelling: 
Liverpool  &  London  &  Globe 82,588 

September    24,    Fruitvale,    Col.,    furni- 
ture, etc.: 
State  Investment 1500 

September  10,  Oakland,  Cal.,  household 
furniture: 
Commercial  Union S140 

September    2,    Calaveras    county,    Cal., 
dwelling: 
Sun.S.  F $300 

September   14,   Calaveras    county,    Cal., 
frame  dwelling  and  furniture: 
Liverpool  &  London  &  Globe $700 

September    15,     San    Bernardino,    Cal., 
dwelling: 
Commercial  Union, $2,500 

September  10,  Nevada  county,  Cal.,  dwell- 
ings: 

Hamburg-Magdeburg $210 

Firemens,  Newark 600 

September  13,  Los  Angeles,  Cal.,  laundry: 

Germanla $750 

City  of  London 350 

■Westchester 750 

South  British  &  National 705 

Firemans  Fund  500 

September  21,   Lancaster,    Cal.,   general 
merchandise : 
Germania $1,210 

September  17,  Yuba  county,  Cal.,  barn: 
Phenix,  Brooklyn $492 

September  27,  Tehama  county,  Cal.,  hay: 
Pennsylvania,  Phila $480 

September  2,  Napa  county,  Cal.,  dw-ell- 
ing  and  barn: 

Fire  Ins.  Ass'n,  London $350 

Continental 384 

July  5,  Guerneville,  Cal.,  merchandise: 
Commercial,  San  Francisco $1,484 

September  8,  near  Colton,  Cal.,  dwelling: 
Firemans  Fund $200 

September  28,  Travers,  Cal.,  harvester: 
Oakland  Home $1,000 

September    13,    Riverside,    Cal.,   frame 
dwelling: 
Scottish  UQion $1,800 

September  8,  Fresno  county,  Cal.,  barn: 
Firemans  Fund $460 

September  25,  Stockton,  Cal., frame  stable: 
Manchester $200 


September  9,  near  San  Bernardino,  Cal., 
frame  building: 
Firemans  Fund $321 

September  2,   Sacramento,   Cal  ,   smoke 
house,  meats,  etc.: 
London  &  Lancashire 8140 

September  21,  near  Nord,  Cal.,  hay   in 
stack: 

Firemans  Fund $568 

Providence-Wasington 252 

September  7,  Cloverdale,  Cal.,  hop  kiln: 
American,  New  Jersey $381 

September    14,    Santa    Barbara    county, 
Cal.,  grain  in  field: 
Manchester $263 

September  4,  Sacramento  county,  Cal., 
hay: 
State  Investment $250 

September  16,  Grass  Valley,  Cal.,  dwell- 
ing: 
Connecticut $350 

September  24,  Fresno  counij',  Cal.,  dwell- 
ing and  stable: 
London,  Northern  &  Qneen $610 

September  30,  Los  Angeles,  Cal.,  carpen- 
ter shop: 
Connecticut $900 

September  10,  Oakland,  Cal.,  dwelling: 

California $125 

September  22,  Oakland,  Cal.,  frame  build- 
ing: 
state  Investment $900 

September  10,  Sacramento,  Cal.,  dwell- 
ing, etc.: 
State  Investment $1,500 

September    20,    South    San    Francisco, 
match  factory: 

Svea $400 

Transatlantic 649 

September  18,  San  Francisco,  dwellings: 
State  Investment $650 

September  26,  San  Francisco,  wall  paper 
stock,  paints,  oils,  etc.: 

Lion $1,122 

state  Investment 748 

Washington 748 

Imperial 1,122 

London  &  Lancashire 1,496 

Liverpool  &  London  &  Globe 3,118 

German- America 500 

Hartford 500 

Anglo-Nevada 1,496 

Sun,  San  Francisco 742 

Totil $11,592 
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September    26,    San    Francisco,    tailor's 
stock : 
Orient *<500 

September  12,  San  Francisco,  contents  of 
lodging  house: 
Southern  California $121 

September    26,    San    Francisco,    theatre 
building: 
Six  companies ?565 

September  4,  San  Francisco,  brick  build- 
ing: 
Koyal,  Norwich  Union  &  Lancashire $225 

September  26,  San  Francisco,  brick  build- 
ing: 

Fire  Association  of  Philadelphia $141 

Scottish  Union 750 

September  8,  San  Francisco,   wholesale 
drug  stock: 

Hamburg-Magdeburg $446 

Western  of  Toronto 224 

Firemans  Fund 224 

National  of  Ireland 224 

Fire  Ins.  Association  of  London 224 

Liverpool  &  London  &  Globe 224 

Scottish  Union  &  National 224 

Lion 224 

Helvetia  Swiss 224 

American  of  Philadelphia 224 

North  German 224 

Union  of  San  Francisco 224 

London  &  Provincial 224 

Hartford 224 

Commercial  Union 224 

Atlas 224 

Germania 112 

Anglo-Nevada 112 

Ins.  Co.  of  North  America 112 

Pennsylvania  Fire,  Philadelphia 112 

Manchester 112 

German  of  Illinois 112 

Helvetia  Swiss 112 

Boston  Underwriters 112 

North  British  &  Mercantile  112 

Union  of  New  Zealand 112 

German  American 112 

Total $5,030 

Grand  Total , $196,760 


CHIPS. 

— The  fire  insurance  losses  in  San  Francis- 
co for  the  twelve  months  ending  June  30 
are  placed  at  $1,298,286  by  Fire  Marshal 
Durkee.  For  the  previous  twelve  months 
the  losses  were  3*437,750,  or  about  one-third 
as  great. 


— The  New  York  &  London  Fire  Insurance 
Company  is  the  name  of  a  projected  New 
York  enterprise.  One-half  of  the  $1,000,- 
000  capital  is  to  be  raised  in  New  York  and 
the  other  half  in  London. 

— Owing  to  an  increase  in  btisiness  and  a 
corresponding  demand  for  further  ofiSce 
room.  Manager  •  Landers,  of  the  Guardian 
Assurance  Company,  has  added  the  office 
formerly  occupied  by  Oliver  Hawes.  The 
new  office  of  the  Guardian  is  now  one  of 
the  largest  in  the  city,  and  it  has  been 
handsomely  fitted  up. 

— The  Board  of  Fire  Underwriters  has  noti- 
fied John  L.  Durkee  that  his  services  as 
Fire  Marshal  will  not  be  required  after  the 
15th  inst.,  assigning  as  a  reason  that  it  is 
necessary  to  reduce  the  salary  of  the  office. 
Durkee  has  held  the  position  for  twenty- 
two  years  Charles  Towe,  foreman  of  Hose 
Company  1,  who  has  been  connected  with 
the  Fire  Department  for  twelve  years,  will 
be  Durkee's  successor.  The  Marshal's  office 
will  probably  be  at  Patrol  headquarters 
hereafter. 

—Messrs.  Gutte  &  Frank  have  been  ap- 
pointed general  agents  for  the  Magdeburg 
Fire  Insurance  Co.,  an  old  and  leading 
German  corporation.  The  Magdeburg  Fire, 
which  was  organized  in  1845,  has  a  sub- 
scribed capital  of  $3,750,000,  and  a  cash 
capital  'of  $750,000.  Under  a  law  of  Ger- 
many, the  stockholders  give  their  personal 
notes  for  the  unpaid  stock,  subject  to  call. 
The  total  assets  of  the  Magdeburg  Fire  are 
$6,128  067.  Its  premium  income  last  year, 
$4,443,494,  was  exceeded  by  only  a  few 
companies  anywhere.  The  losses  paid  since 
organization,  forty  years  ago,  have  aggre- 
gated $64,268,960.  The  premium  income 
in  this  time  has  been  $92,564,790,  a  sum 
which  indicates  the  immense  business  trans- 
acted and  the  sterling  reputation  of  the 
company  at  home.  Gutte  &  Frank  now 
represent  six  excellent  companies— three 
fire  and  three  marine,  namely:  the  Magde- 
burg and  the  Hamburg-Magdeburg,  of  Ger- 
many; the  Germania,  of  New  York;  the 
Magdeburg-General,  of  Germany;  the  Na- 
tional Marine,  of  Loudon,  and  the  Mer- 
chants' Mutual  Marine,  of  Baltimore. 
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—  The  capital  stock  of  the  Anglo-Nevada 
Assurance  Corporation  remaiuins;  unpaid 
(50  per  cent.)  is  payable  on  the  15th  of  Oc- 
tober.    The  call  was  levied  last  mouth, 

—The  Chronicle  oi  New  York  estimates  the 
fire  loss  in  the  United  States  fur  the  first 
six  ruonths  of  this  year  at  $51,9 J6, 492,  or 
over  $4,000,000  less  than  for  the  correspond- 
ing time  in  1885. 

—  The  Home  Fire  Insurance  Company  of 
Utah  is  the  title  of  a  new  company  recently 
organized  in  Salt  Lake  City.  The  sub- 
scribed capital  is  $200,000,  of  which  one- 
half  has  already  been  paid  in.  The  officers 
are:  President,  Heber  J.  Grant;  Vice-Pres- 
ident, James  Sharp;  Secretary  and  Treas- 
urer, Elias  A.  Smith.  Mr.  Grant,  the  Pres- 
ident, is  well  known  to  many  San  Francis- 
co underwriters.  We  presume  that  it  is  the 
design  of  the  managers  to  extend  their 
business  over  the  adjoining  States  and 
Territories,  eventually. 

—  We  print,  this  month,  Commissioner 
Wadsworth's  letter  to  Attorney  -  General 
Marshall  relative  to  the  resolution  of 
Messrs.  Hutchinson  &  Mann  to  continue 
writing  risks  for  the  Sun  Fire  Office  in  Cal- 
ifornia. The  Commissioner's  letter  was 
written  on  August  23d,  but  on  October  1st, 
when  the  form  containing  a  copy  of  his 
letter  was  printed,  no  reply  had  been  re- 
ceived from  the  Attorney-General.  On  the 
evening  of  that  day,  or  the  morning  there- 
after, a  month  and  ten  days  after  the  Com- 
missioner communicated  the  facts  to  the 
Attorney-General,  as  the  law  requires,  a 
reply  was  received.  Mr.  Marshall  ajjproved 
the  Commissioner's  "  course  in  directing 
the  Sun  Fire  Office  to  cease  doing  business 
in  this  State."  "It  was  beyond  question 
the  proper  course,"  says  the  Attorney-Gen- 
eral, and  "your  appeal  to  this  office  to  in- 
stitute proceedings  to  stop  the  company 
from  transacting  business  is  also  clearly 
your  duty."  Mr.  Marshall  closes  his 
communication  as  follows:  "I  shall  care- 
fully consider  the  situation,  but  at  present 
I  am  inclined  to  leave  the  Sun  Company 
to  be  dealt  with  by  the  legislature  and  my 
successor  in  office."  The  reader  can  draw 
bis  own  conclusions. 


— Tom  C.  Grant  is  visiting  the  Eastern 
States. 

— President  Bromwell,  of  the  California, 
accompanied  by  Mrs.  Bromwell,  is  in  Cin- 
cinnati. 

— The  National  Fire  and  Marine  Insurance 
Company  of  New  Zealand  caused  the  ar- 
rest of  the  master  of  a  vessel  at  Sydney, 
charged  with  collecting  a  fraudiilent  claim. 
His  vessel  encovantered  roiigh  weather, 
which  broke  the  mainmast,  but  did  no  se- 
rious damage.  The  master  concealed  the 
sails  in  the  hold,  smashed  the  bottom  of 
one  of  the  boats,  and  threw  the  spars  over- 
board, saying  that  he  must  manage  to  get 
the  damage  up  to  $1,000.  He  subsequently 
collected  $350  from  the  company,  for  which 
he  was  recently  sentenced  to  one  year's  im- 
prisonment. 

— The  California  Life  and  Accident  Associa- 
tion must  be  in  a  very  bad  ' '  row  of  stumps, " 
indeed,  as  they  say  in  Indiana.  George 
Quinon,  of  San  Bernardino,  Cal. ,  has  sued 
the  association,  through  his  attorneys, 
Hargrave  &  Gray,  for  the  recovery  of  $30, 
paid  on  the  17th  of  last  May  for  a  $5,000 
certificate  which  he  never  received.  Not 
only  was  Quinon's  application  refused,  but 
his  $30  advance  payment  was  not  returned, 
although  frequently  demanded.  How  is 
this,  Mr.  Pettis? 

—  We  have  evidence  of  the  continiied  hos- 
tility of  legislatures  in  the  absurd  measures 
they  attempt  at  each  session  to  pass  to  the 
damage  of  the  companies.  The  courts  hes- 
itate to  ijronounce  the  unavoidable  law 
when  it  favors  insurance  companies,  and 
we  ourselves  have  almost  resolved  never  to 
submit  even  strongest  matters  of  fact  to  a 
jury.  We  have  no  friends  —  we  must  take 
care  of  ourselves. — Mims. 
— At  the  annual  meeting  of  the  Union  Fire 
and  Marine  Ins.  Co.  of  New  Zealand,  held 
at  Christchurch,  July  7,  the  chairman  said: 
"In  America  the  expense  of  conducting  busi- 
ness is  very  considerable;  but  I  may  men- 
tion in  this  connection  that  our  American 
business,  notwithstanding  the  higher  per- 
centage of  charges,  has  always  left  us  a 
profit."  The  usual  10  per  cent,  dividend 
was  paid. 
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—The  Atlas  Fire  Ins.  Co.  of  London  has 
begun  business  in  Canada. 
—Messrs.  Conrad  &  Maxwell  have  been  ap- 
pointed  city  agents  for  the  Imperial  Fire 
Insurance  Company  of  London. 

—  A  new  company  has  been  organized  at 
Portland.  Or.,  called  the  Northwest  Fire 
and  Marine  Insurance  Company.  The 
capital  stock  is  S'200, 000.  The  officers  are: 
T.  A.  Wood,  President;  F.  E.  Beach,  Vice- 
President;  J.  K  Elderkin,  Secretary. 

—  Harold  Engelbach,  Secretary  of  the  Na- 
tional Assurance  Company  of  Ireland,  vis- 
ited this  city  last  month,  and  sailed  for 
Honolulu  on  the  30th.  Mr.  Engelbach  will 
visit  Japan,  China  and  India,  and  return 
home  via  the  Suez  Canal  route,  thus  mak- 
ing the  circuit  of  the  world. 

—George  H.  Allen,  the  Assistant  Secretary 
of  the  Howard  Ins.  Co.  of  New  York,  dur- 
ing his  visit  to  this  city  last  month,  trans- 
ferred the  agency  of  his  company  from  Oliver 
Hawes  to  Jacobs  &  Easton.  Mr.  Hawes 
has,  we  understand,  temporarily  retired 
from  the  insurance  business. 
— We  judge  that  the  British  life  officers  are 
uneasy  over  the  prospect  of  an  invasion  by 
American  co-operatives.  They  need  have 
no  apprehension.  The  rivalry  of  the  Amer- 
ican co-operatives  will  stimulate  business, 
and  the  failure  of  the  American  co-opera- 
tives will  strengthen  the  old-line  companies 
in  public  esteem.  But  the  advent  of  more 
than  one  hat-passer  is  desirable,  for  where 
one,  having  a  large  iield,  may  have  an  exas- 
perating temporary  success,  a  dozen  or  more 
will  cut  each  other's  throat,  or  die  of  rot- 
tenness, and  leave  and  unfragrant  odor  in 
either  event. 

— The  formation  of  a  new  fire  insurace 
company  in  New  York  is  announced  as  be- 
ing under  way.  It  is  to  be  called  the  Irish- 
American,  and  will  have  $1,000,000  capital 
and  a  subscribed  surplus  of  $250,000.  Sub- 
scriptions to  capital  and  surplus  have 
been  apportioned  to  every  State,  the  design 
of  the  projectors  being  to  extend  the  busi- 
ness of  the  company  immediately  through 
that  plan.  Specialties  will  be  made  of  Irish 
and  church  risks.  We  think  the  scheme 
will  fail. 


—  The  Insurance  Broker  of  New  York  has 
suspended  for  the  want  of  support. 

—  F.  V.  Andrews,  a  well-known  Portland 
insurance  agent,  visited  San  Francisco  last 
month. 

—Manager  Stilman  is  looking  over  Pacific 
Insurance  Union  matters  in  Oregon  and 
Washington  Territory. 
— The  Imperial  &  Colonial  Marine  Insur- 
ance Co.  is  being  organized  in  London. 
The  cash  capital  is  $500,000, 
— The  organization  of  the  Northwestern 
Reinsurance  Company  of  Chicago,  with 
$200,000  capital,  is  on  the  tapis. 

—  The  Insurance  Times  puffs  the  Pelican, 
but  prudently  omits  any  reference  to  the 
"assets"  of  that  New  Orleans  wildcat. 

—  W.  Devenish  Meares,  manager  of  the 
Union  Fire  &  Marine  Insurance  Company 
of  Christchurch,  New  Zealand,  is  in  the 
city,  and  will  visit  the  important  Coast 
cities. 

— George  Ashton,  formerly  a  special  for  the 
Connecticut  Insurance  Co.,  has  been  en- 
gaged in  a  similar  capacity  by  the  Union 
Insurance  Co.  of  this  city. 

—  Young  Webber,  who  was  convicted  of 
setting  fire  to  Folsom,  in  this  State,  on  Au- 
gust 13,  has  been  sentenced  to  five  years' 
imprisonment  in  the  penitentiary.  That 
was  a  light  sentence,  for  the  young  crimi- 
nal not  only  designed  to  bankrupt  the  com- 
munity, but  he  placed  human  lives  in  jeop- 
ardy. 

—  The  Overland  Monthly  for  October  con- 
tains an  interesting  article  on  "  The  Writ- 
ings of  Laura  Bridgman,"  the  remarkable 
deaf  and  blind  and  dumb  pupil.  Irving  M. 
Scott  furnishes  a  paper  entitled  "Protec- 
tion to  American  Labor."  Besides  "Tour- 
genieffs'  Letters,"  there  are  several  inter- 
esting stories. 

—  A  ijress  dispatch  from  Centerville,  Cal., 
dated  October  5,  says:  Another  dastardly 
attempt  at  incendiarism  was  made  near 
here  this  morning  at  3  o'clock.  The  car- 
riage house  of  Antone  Silva  was  fired,  but 
by  the  prompt  action  of  neighbors  the  fire 
was  extinguished.  This  is  the  fourth  in- 
cendiary fire  during  the  last  few  weeks. 
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— At  a  meeting  of  the  directors  of  the  So\i th- 
em Cahfornia  Insurance  Company  of  Los 
Angeles,  held  last  month,  the  resignation 
of  President  H.  C.  Sigler  was  accepted. 
Hon.  E.  F.  Spence,  Mayor  of  Los  Angeles, 
was  elected  to  fill  the  vacancy.  J.  K.  To- 
berman  was  elected  Vice-President,  the  po- 
sition formerly  held  by  Mr.  Spence.  The 
change  was  warranted  by  the  special 
unfitness  of  Mr.  Sigler,  but  it  has  taken 
the  directors  eighteen  months  to  discover 
what  the  Coast  Review,  in  a  friendly  way, 
announced  on  the  formation  of  the  compa- 
ny. Of  Mr.  Sigler's  business  ability  there  is 
probably  no  question,  but  his  inaugura- 
tion of  the  company's  business  at  once  dis- 
closed his  peculiar  unfitness  for  the  posi- 
tion. Mr.  Spence,  the  new  President,  is 
one  of  the  leading  business  men  of  South- 
ern California,  and  is  the  President  of  one 
of  the  principal  banks  of  Los  Angeles. 

— We  print  in  this  month's  digest  of  recent 
insurance  decisions  an  abstract  of  the  case 
of  the  California  State  Bank  v.  the  Ham- 
burg-Bremen Insurance  Company,  which 
was  tried  by  the  Supreme  Court  last  month. 
The  defendant  had  no  notice  of  the  sale  of 
the  property  insured,  although  the  pur- 
chaser visited  the  local  agent  of  the  com- 
pany and  made  inquiry  as  to  the  insur- 
ance. Judge  McFarland,  of  Sacramento, 
who  first  tried  the  case,  instructed  the  jury 
to  find  for  the  plaintiff,  if  in  their  opinion 
the  inquiry  made  of  the  agent  by  the  pur- 
chaser was  a  notice  of  the  sale,  or  such  a 
notice  as  should  have  put  the  agent  on  in- 
quiry. The  judge  who  delivered  these 
queer  instructions  to  the  jury  is  now  a  can- 
didate for  the  Supreme  Court.  According 
to  the  learned  judge,  whenever  an  agent  is 
asked  whether  a  certain  piece  of  property  is 
insured  in  his  company,  if  it  is  so  insured, 
he  should  inquire  whether  the  property  has 
been  sold.  If  sold,  he  should  hunt  up  the 
purchaser,  and,  hat  in  hand,  tender  him 
the  policy  duly  transferred  from  seller  to 
buyer.  The  Supreme  Court  thought  differ- 
ently, and  ruled  that  the  policy  terminated 
according  to  the  contract,  when  the  prop- 
erty was  sold;  the  lien  of  the  vendor  could 
not  keep  the  policy  alive  for  the  benefit  of 
the  plaintiff. 


— C.  F.  Mullins,  of  the  Commercial  Union, 
is  visiting  his  agencies  in  British  Columbia. 

— John  Landers,  manager  of  the  Manhattan 
Life  Ins.  Co.  for  this  Coast,  has  been  visit- 
ing Oregon  and  Washington. 

— The  fire  loss  in  Paris  last  year  is  estima- 
ted at  $1,050,000.  San  Francisco  is  trying 
to  beat  that  record  this  year,  with  insurance 
losses  alone. 

— The  China  Traders'  Insurance  Company 
of  Hong  Koug  has  declared  a  dividend  for 
the  year  ending  the  30th  of  April  last  of 
20  per  cent,  on  the  paid-up  capital,  and  a 
bonus  of  20  per  cent,  on  the  business  con- 
tibuted. 

—  In  the  case  of  Locey  v.  the  American 
Central,  Pacific  and  Hartford  fire  insurance 
companies,  the  Supreme  Court  of  California 
decided,  on  September  16,  that  the  Court 
below  was  justified  in  granting  the  non- 
suits. The  evidence  failed  to  show  a  waiver 
by  the  defendants  of  notice  of  other  insur- 
ance, and  failed  to  show  any  act  by  which 
the  defendants  would  be  estopped  from  as- 
serting want  of  such  notice.  A  new  trial 
was  therefore  refused. 

—  Judge  Stearns,  of  Portland,  has  granted 
an  order,  at  the  instance  of  the  Bull  Eun 
Water  and  Power  Company,  restraining 
the  Portland  water  committee  from  issuing 
bonds  for  raising  money  for  the  purpose  of 
supplying  the  city  with  water  from  Bull 
Run  River.  The  case  will  be  tried  by  the 
Supreme  Court  next  month,  and  it  is  be- 
lieved that  the  water  committee  will  go  on 
with  their  operations,  the  decree  notwith- 
standing. 

—  A  vote  of  the  most  valuable  agents  the 
companies  have  to-day,  would  result  in  an 
overwhelming  majority  in  favor  of  the  pay- 
ment of  a  moderate  commission,  rather  than 
meet  the  competition  from  the  class  of 
agents  mentioned  whom  a  high  commission 
calls  into  the  field,  who  often  have  neither 
fitness  for  their  work,  nor  honesty  of  pur- 
pose. The  result  of  an  excessive  commis- 
sion is  to  lower  the  trade  of  agents  as  a 
whole,  and  a  consequent  loss  of  that  most 
valuable  quality,  their  responsibihty  to 
their  companies. — Luman. 
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—James  E.  Mills  of  Sacramento,  and  H.  T. 
Ceperley,  of  Vancouver,  B.  C,  were  in  the 
city  last  month. 

—Messrs.  Boyd  &  Arnold,  of  Portland,  Or., 
have  been  appointed  by  Manager  John  Lan- 
ders general  agents  for  Oregon  of  the  Man- 
hattan Life  Ins.  Co.  These  gentlemen  are 
also  general  agents  for  the  Hamburg-Bremen 
Fire  Ins.  Co. 

— C.  A.  Dunlap,  of  Oakland,  has  been  ap- 
iwinted  agent  of  the  Mutual  Life  Ins.  Co. 
for  Alameda  county,  vice  J.  L.  Fogg,  who  is 
now  Superintendent  of  Agencies  for  the 
Connecticut  Mutual  Life  Ins.  Co.  in  this 
field. 

— F.  K.  Noyes  has  been  appointed  agent  for 
the  city  of  San  Francisco  lor  the  Connecti- 
cut Mutual  Life  Ins.  Co.  Mr.  Noyes  is  an 
active  worker  and  is  personally  popular, 
and  already  his  work  gives  promise  of  a 
marked  increase  of  the  city  business  of  the 
Connecticut  Mutual. 

— The  statement  printed  in  the  Investigator 
of  Chicago,  and  re-printed  in  other  Eastern 
exchanges,  to  the  effect  that  the  National 
of  Ireland  is  doing  an  underground  busi- 
ness in  the  East  is  untrue.  The  company 
has  never  written  a  policy  of  insurance  on 
property  in  any  State  in  the  Union  without 
first  complying  with  the  laws  governing  in- 
surance corporations. 

— G.  W.  Pierce,  for  some  years  Deputy  In- 
surance Commissioner  of  Colorado,  and 
Benjamin  Wars  wick,  atone  time  engaged  in 
the  insurance  business  in  this  city  and  later 
with  J.  A.  Brumsey  in  Virginia  City,  have 
established  an  insarance  agency  in  San 
Diego,  under  the  firm  name  of  Pierce  & 
Warwick.  They  represent  the  Balfour, 
Guthrie  &  Co.'s  agency  and  the  Guardian 
Assurance  Co. 

—  Our  attention  has  been  called  to  two  re- 
cent fires  caused  by  the  use  of  gasoline  by 
plumbers.  The  gasoline  is  used  to  heat 
the  "pots"  emi)loyed  in  making  repairs  or 
piping  houses.  Both  buildings  were  near- 
ly completed,  and  the  fires  were  caused 
by  the  explosion  of  the  gasoline  used 
by  the  plumbers.  It  would  be  well  for  un- 
derwriters to  take  immediate  and  decisive 
action  of  some  kind. 


—Thomas  J.  Higgins,  of  San  Diego,  has  re- 
tired from  the  insurance  business  for  the 
present. 

— H.  B.  Sears,  Jr.,  has  been  appointed 
agent  at  Oakland  for  the  Connecticut  Mu- 
tual Life  Ins.  Co. 

—The  Union  Central  Life  Ins.  Co.  of  Cin- 
cinnati has  re-established  a  department  in 
California,  with  Col.  David  K.  Hunt  as 
manager. 

— That  was  a  laughable  mistake  of  a  con- 
temporary which  printed  the  heading '  'Fire- 
Proof  Pants"  over  an  article  on  fire-proof 
paints. 

—The  Equitable  Life  Assurance  Society, 
with  commendable  liberality,  promptly  ex- 
tended the  time  on  premium  payments  in 
the  Charleston  earthquake  district. 

—  Bartholomew,  the  defaulting  President 
of  the  Charter  Oak  Life,  is  70  years  old. 
He  is  a  total  abstainer  from  intoxicants, 
and  never  smokes.  But  the  Canadian  cH- 
mate  now  has  charms  for  the  old  man;  and 
he  has  turned  his  back  upon  his  favorite 
Hartford  church  and  numerous  creditors, 
who  mourn  his  untimely  departure. 
—One  result  of  the  defalcations  of  George 
Bartholomew,  the  Hartford  capitalist,  is  the 
appointment  of  two  receivers  for  the  de- 
crepit Charter  Oak  Life  Insurance  Co.  Bar- 
tholomew's defalcations  have  been  discov- 
ered to  exceed  $1,000,000,  and  it  may  yet 
be  developed  that  the  amount  is  fully  $2,- 
000,000.  The  Charter  Oak  Life  was  a  suf- 
ferer to  the  amount  of  $127,000,  and  per- 
haps more.  The  assets  of  the  company  on 
January  1st  were  $3,805,293,  with  a  deficit 
on  policyholders'  account  of  $652,834.  The 
Commissioner's  petition  for  a  receiver  at 
that  time  was  withdrawn  with  the  consent 
of  the  court,  in  view  of  the  proposed  dis- 
posal of  some  of  the  company's  real  estate  to 
policyholders  at  an  advanced  figure.  The 
new  receivers  are  Isaac  Brooks  and  Edmund 
A.  Stedman.  The  Charter  Oak  has  done  no 
new  business  for  many  years,  and  its  final 
descent  into  receiver's  hands  was  only  a 
question  of  time.  The  defaulting  Barthol- 
omew was  its  President,  and  the  directors 
left  the  management  to  him. 
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— The  Canadian  agents  of  the  New  York 
Life  Ins.  Co.  held  a  two-days'  convention 
at  Montreal  recentlj\ 

—  The  chairman  of  the  Scottish  Union  & 
National  Insurance  Company  of  Edinburgh, 
in  his  recent  annual  report,  said:  "In  ac- 
cordance with  the  intentions  indicated  in 
last  year's  report,  the  general  manager  has 
visited  the  company's  American  branch, 
and  many  of  the  principal  agencies  in  the 
United  States  and  Canada.  The  report 
which,  on  his  return,  he  made  to  the  di- 
rectors presented  a  favorable  view  of  the 
care  and  ability  with  which  the  company's 
interests  are  attended  to  in  that  country, 
and  a  hopeful  prospect  of  the  growth  and 
profitableness  of  the  business." 

—  The  Alliance  Life  and  Accident  Associa- 
tion of  Chicago  is  now  flooding  California 
with  circulars  in  which  every  applicant  is 
offered  $4  of  the  required  $5  membership 
fee,  thus  "insuring"  him  sixty  days  for  one 
dollar.  This  Chicago  fraud  was  exposed  in 
the  September  Coa.st  Eeview  (p.  653).  The 
Illinois  authorities  have  begun  proceedings 
to  close  the  concern.  The  Illinois  Auditor, 
Charles  P.  Swigert,  refused  to  approve  its 
incorporation  papers,  because  the  active 
promoters  of  the  association  were  unworthy 
of  confidence  and  unfit  to  be  entrusted  with 
the  handling  of  its  funds.  The  Alliance  is 
still  unincorporated. 

—  The  Coast  Keview  fire  loss  reports  are 
reasonably  accurate.  In  our  January  is- 
sue, taking  the  aggregate  figures  as  a  basis, 
and  assuming  the  premium  income  to  be 
the  same  as  for  the  previous  year,  we  made 
the  following  estimates  of  loss  ratios:  San 
Francisco,  41  per  cent,  (actual,  41.4);  Cali- 
fornia, 46  per  cent,  (actual,  44.7);  Pacific 
Coast,  41  per  cent,  (actual,  43).  The  pre- 
mium income  was  somewhat  larger,  and  the 
estimates,  if  based  on  the  trae  income, 
would  have  been  even  nearer  the  actual  loss 
percentages.  These  figures  demonstrate  the 
reliability  of  the  Coa.st  Review  loss  reports, 
and  the  good  faith  of  the  offices  making 
them.  Doubtless  there  is  an  occasional 
omission,  through  carelessness,  or  delay  in 
making  adjustments;  but  in  the  aggregate, 
all  omissions  and  over  or  under  estimates 
are  merely  nominal. 

4 


— A  Roman  candle  destroyed  $40,000  worth 
of  property  in  Ohio  on  the  Fourth  of  July. 
The  wonder  is  how  the  Ilomans  ever  used 
to  get  along  with  this  system  of  lighting 
and  such  a  poor  fire  department  as  they 
had. — Burlington  Free  Press. 
— The  seventeenth  annual  meeting  of  the 
Fire  Underwriters'  Association  of  the  North- 
west was  held  in  Chicago  on  the  8th  and  9th 
ult.  About  115  members  were  present.  The 
annual  address  was  delivered  by  the  Presi- 
dent, W.  F.  Fox,  and  numerous  interesting 
papers  were  subsequently  read.  We  print 
extracts  therefrom  elsewhere.  Abram  Wil- 
liams was  elected  President,  Geo.  W.  Adams 
Vice  President,  and  J.  G.  Griffiths  was  re- 
elected Secretary. 

— The  ghost  of  the  Anglo-American  is  so- 
liciting business  at  Sydney,  New  South 
Wales,  where  it  is  represented  by  Ernest 
W.  Moon,  manager.  The  company  adver- 
tises £137,510  assets,  and  publishes  a  state- 
ment "sworn  to  by  the  President  of  the 
company  before  the  Commis.sioner,  as  re- 
quired by  the  law  of  the  United  States  reg- 
ulating insurances."  None  of  the  com- 
pany's statements  was  even  sworn  to  by 
anybody  before  any  Commissioner,  there 
is  no  law  of  the  United  States  "  regulating 
insurances,"  and  the  Anglo-American  is 
dead. 

— In  reply  to  an  inquiry  "  whether  risks  of 
inland  navigation  are  held  to  include  ma- 
rine risks  pure  and  simple,  on  vessels  ply- 
ing in  the  navigable  waters  of  the  United 
States,"  Superintendent  Maxwell  of  New 
York  says:  The  "  risks  of  inland  naviga- 
tion," as  the  phrase  is  used  in  our  insur- 
ance statutes,  is  held  to  include  insurance 
on  ''vessels,  boats,  cargoes,  goods,  mer- 
chandise, freights  and  other  property  " 
against  the  risks  of  navigation  on  the 
"navigable  waters  of  the  United  States," 
understanding  by  these  last  words  ' '  inland 
waters  of  the  United  States,"  or,  in  other 
words,  waters  over  which  the  territorial 
dominion  and  jurisdiction  of  one  or  more 
of  the  States,  or  of  the  United  States  ex- 
tend. As  regards  the  navigation  of  the 
Sound  it  must  be  held  to  be  "inland  navi- 
gation "  within  the  meaning  of  the  term 
as  used  in  the  insurance  statutes. 
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— A  fortune  awaits  the  man  who  will  invent 
a  lamp  that  will  not  upset. 

Boston  premium  receipts  for  the  first  six 

months  of  1886  show  a  slight   falling  off, 
compared  with  the  same  time  last  year. 

—Immediately  on   the   receipt  of  definite 
information  regarding  the  earthquake  de- 
vastation in  Charleston,  S.  C,  Vice-Presi- 
dent  Robert   A.   Granniss  of  the   Mutual 
Life  Insurance    Company  of    New  York, 
telegraphed  Messrs.   W.  S.  Hastie   &  Son, 
the   company's   agents  in  the  unfortunate 
city,  as  follows:   "Allow  policy-holders  in 
your  agency  who  have  suffered  by  earth- 
quake, sixty  days'  extension  in  payment  of 
premiums.     Earthquake  death  claims  will 
be  paid  on  receipt  at  this  office." 
A  contemporary  insists  that  railroad  com- 
panies should  be  compelled  to  equip  their 
locomotives    with  spark-arresters.      It  is 
tramp-arresters  that  is  needed  in  California. 
We  have  always  inferred  that  spark-arrest- 
ers were  not  trustworthy,  as  so  few  railroad 
companies  have  adopted  them.     If  the  in- 
vention is  a  good  one,  let  laws  be  passed 
requiring  their  use  on  all  locomotives.   Such 
laws  will  not  be  needed  if  the  railroad  com- 
panies, and  not  the  insurance  companies, 
are  made  to  pay  the  damages. 

It  is  announced  that  the  fire  insurance 

companies  will  pay  losses  by  fire  caused  by 
the  Charleston  earthquake,  although,  ac- 
cording to  the  Spectator,  ' '  technical  objec- 
tions can  be  raised."    If  the  technical  ob- 
jections referred  to  are  anything  more  than 
may  be  raised  against  almost  any  legitimate 
losfi,  we  should  like  to  know  what  they  are. 
The  companies  interested  are  liable  for  all 
honest  losses  caused  by  the  burning  of  in- 
sured property  in  Charleston,  whether  an 
earthquake  or  a  defective  flue  started  the 
fire.     Whatever  the  burned   property  was 
worth  at  the  occurrence  of   the  fire  is  the 
limit  of  the  damage,  and  the  companies  ex- 
pected to  pay  it,  and  we  don't  believe  that 
any  of   them  authorized   or  suggested  the 
supererogative    announcement    that    they 
would    pay    the    Charleston    fire    losses. 
There  never  was  a  policy  exempting  a  com- 
pany from  liability  from  fire  loss  caused  by 
an  earthquake. 


—The  affairs  of  the  old  Columbian  Ins.  Co. 
of  New  York,  which  went  into  insolvency 
twenty  years  ago,  are  just  drawing  to  a  set- 
tlement. 

—The  Chicago  University  property  has 
now  been  practically  turned  over  to  the 
Union  Mutual  Life  Insurance  Company, 
the  Trustees  of  the  University  having  been 
unable  to  comply  with  the  terms  of  the 
agreement,  whereby  the  indebtedness  was  to 
be  raised. 

—  A  fire  at  Santa  Rosa,  Cal.,  last  month, 
was  started  by  tramps.  We  assumed,  in 
our  last  issue,  that  the  recent  extraordina- 
ry fires  in  the  interior  of  this  State 
were  the  work  of  these  lawless  no- 
mads, and  the  Santa  Rosa  case  is  another 
costly  link  in  the  chain  of  evidence.  Local 
agents  should  impress  the  community 
wherein  they  live  with  the  urgent  need  of 
vigilance  and  protective  measures,  if  a  rise 
in  premium  rates  is  to  be  avoided.  The 
authorities  in  towns  and  villages  should 
order  the  tramps  to  "move  on,"  or  force 
them  to  saw  wood  for  the  public  benefit. 
That  dreadful  penalty  will  secure  any  com- 
munity from  the  presence  of  professional 
tramps. 

—Horace  Greeley's  broad  mind  appreciated  the 
benefits  of  insurance,  and  his  convictions  upon 
the  subject  took  practical  form  to  the  extent  of  an 
insurance  of  SIOO.OOO  on  his  life  in  favor  of  the  Tri- . 
bune  Association.  At  his  death  his  foresight  re- 
lieved the  Association  of  difficulties  which  it  might 
not  have  overcome,  and  the  Tribune  still  stands  as 
a  memorial  of  its  great  founder.- ir«€fc!i/  Stalement. 
But  the  narrow  mind  that  wished  to  con- 
trol the  Tribune  didn't  appreciate  Mr.  Gree- 
ley,  and  the  defeat  of  the  great  journalist 
in  the  Presidential  campaign  of  '72  furn- 
ished the  desired  occasion  for  a  new  edito- 
rial  control.  The  brutal  refusal  to  recog- 
nize his  editorial  authority  in  the  Tribune 
office  broke  Mr.  Greeley's  heart.  Recovery 
from  the  shock  was  impossible.  That  hu- 
miliation was  greater  than  the  humiliation 
of  political  defeat.  By  his  death  the  Tri- 
bune's owners  received  $100,000  on  a  life  in 
which  they  no  longer  had  an  insurable  in- 
terest. But  that  sum  didn't  fill  the  void; 
for,  in  dismissing  their  great  editor,  the 
Tribune  owners  finally  dismissed  influence 
and  profit. 
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— Last  month  we  printed  an  editorial  en- 
titled "A  Law  Regulating  Co-operatives 
deeded;"  but,  come  to  think  of  it,  co-ope- 
Tstives  are  not  needed. 

—  We  have  received  the  first  pages  of  Fra- 
zier's  Confidential  Fire  Insurance  Grade 
Book,  covering  the  Metropolitan  District. 
These  pages  indicate  a  great  undertaking. 

— Of  the  insurance  in  force  on  burned  prop- 
erty in  San  Francisco  during  the  past  ten 
.years,  16.2  per  cent,  was  paid  by  under- 
writers. Only  a  fraction  over  60  per  cent. 
of  the  property  loss  was  covered  by  insur- 
ance. It  is  likely,  therefore,  that  the  esti- 
mated propeirty  loss  is  usually  excessive, 
insurance  claimants  being  prone  to  exag- 
gerate their  losses. 

—  Colorado  still  retains  the  foremost  rank 
as  the  largest  producer  of  the  precious  met- 
als. California  retains  the  second  position. 
The  production  in  Montana  increased  from 
$9,000,000  in  1884  to  nearly  $13,500,000  in 
1885,  and  in  Idaho  from  $3,970,000  to  $5,- 
500,000.  The  production  in  Arizona  has 
fallen  behind,  while  Nevada,  Utah  and  New 
Mexico  barely  hold  their  own. 

— The  Oldest  Inhabitant  says  that  the  win- 
ters of  California  alwaj's  correspond  with 
the  winters  of  Chili.  The  California  rea- 
der is  doubtless  prepared  to  admit  that  we 
have  chilly  winters  [chestnut]  ;  but  the 
Oldest  means  that  when  the  winters  in 
Chili  are  dry,  the  winters  in  California  are 
dry,  and  when  the  winters  in  the  former 
country  are  wet,  the  winters  of  the  latter 
are  also  wet.  He  has  never  known  the 
correspondence  to  fail.  The  Chilian  win- 
ter this  year  has  been  an  extremely  dry 
one.  Prayers  for  rain  have  been  offered  in 
all  the  churches,  but  the  weather  god  re- 
fuses to  be  propitiated.  The  crop  pros- 
pects are  exceedingly  bad.  If  the  resem- 
blance between  the  winters  of  the  two 
countries  is  preserved  this  year,  as  it  was 
last,  we  may  expect  a  dry  winter  in  Cali- 
fornia. Another  weather  prophet  says  that 
the  comparative  freedom  from  fogs,  which 
we  all  have  observed  this  summer,  is  a  sure 
sign  of  a  dry  winter.  What  will  be  the 
effect  of  a  dry  winter  upon  the  fire  loss  in 
^this  State? 


— An  earthquake  insurance  company  would 
do  a  thriving  business  in  the  South  now. 
It  would  pay  better  than  a  hat-passer. 

— Three  absconding  telegraph  operators 
have  been  captured  and  prosecuted,  re- 
cently, by  the  surety  company  which  had 
guaranteed  their  fidelity.  One  was  caught 
in  Ohio,  another  in  Manitoba,  and  the 
third  in  Colorado. 

—  The  Chronicle  recently  printed  a  cartoon 
that  certainly  requires  no  explanations  or 
comments.  It  is  a  mass  of  dilapidated  hats 
built  in  the  shape  of  a  decrepit  man,  stand- 
ing on  a  battered  hat,  and  extending  a  bot- 
tomless (or  topless)  hat  for  contributions. 
It  satirizes  hat-passing  insurance  capitally. 

— Wood  oil  is  being  made  in  large  quanti- 
ties in  Sweden.  The  boys  prefer  it  to  strap 
oil.  This  wood  oil  is  made  from  the  refusa 
of  timber  cuttings  and  forest  clearings, 
and  from  stumps  and  roots.  Although  it 
cannot  well  be  burned  in  common  lamps, 
on  account  of  the  heavy  proportion  of  car- 
bon it  contains,  it  furnishes  a  satisfactory 
light  in  lamps  especially  made  for  it,  and 
in  its  natural  state  is  the  cheapest  of  all 
illuminating  oils.  Thirty  factories  pro- 
duce about  12,000  gallons  of  the  oil  daily. 
— A  Canadian  bank  recently  sued  the  Guar- 
antee Company  of  North  America.  The  ac- 
tion was  brought  upon  two  guarantee  bonds, 
to  recover  the  amount  of  a  defalcation  com- 
mitted by  an  employ^  of  the  bank.  The 
defense  was,  that  the  bank  had  violated 
the  essential  conditions  of  the  contract 
in  not  giving  immediate  information  of 
the  defalcation  to  the  company,  as  they 
were  bound  to  do.  This  defense  was 
proved  by  evidence  of  record.  The  de- 
falcation occ\irred  on  the  25th  of  Novem- 
ber, 1884,  and  the  first  intimation  the 
defendants  had  of  it  was  by  a  letter  re- 
ceived on  the  2Sth  of  November,  which 
had  been  written  on  the  27th  of  November. 
In  the  interval  the  bank  had  opened  nego- 
tiations with  Wood  and  his  friends  with  the 
object  of  recovering  the  amount  of  the  de- 
falcation, $2,102.85,  and  Wood  had  escaped 
from  the  jurisdiction  before  the  defendants 
were  apprised  of  the  facts.  The  court  de- 
cided for  the  surety  company. 
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—The  Cauadiau  Superintendent  of  Insur- 
ance Bends  us  bis  annual  report.  The 
paper  is  cheap,  and  the  ink  cheaper.  The 
printing  of  the  Dominion  must  be  let  to 
the  lowest  bidder,  and  a  very  low  one  at 
that. 

—Three  boys  apprehended  at  East  St.  Louis^ 
confessed  the  authorship  of  repeated  at- 
tempts to  burn  down  the  National  Stock 
Yards  within  the  last  two  months,  a  num- 
ber of  -which  resulted  in  fires  entailing  an 
aggregate  loss  of  $60,000.  The  boys  said 
that  they  made  the  attempts  to  burn  down 
the  yards  because  they  were  refused  work. 
The  underwriters'  reward  system  appears 
not  to  have  been  duly  appreciated  by  these 
boys. 

—The  United  States  Life  and  Accident  As- 
sociation, a  Chicago  co-operative,  has  failed. 
Its  Pooh-Bah  Manager,  Director,  Examiner, 
Secretary,    President,  Treasurer,  Crandell, 
is  in  jail  charged  -with  embezzling  $1,200  of 
the  funds  of   the  association.      His  family 
pride  of  protoplasmal  ancestry  was  humil- 
iated once  too  often.  A  number  of  over-due 
death  claims  remain,  and  will  continue  to 
reman,  unpaid.     If   there  are   any  funds, 
the  receiver  will  take  good  care  of  them. 
—An  English  journal  recalls   the  fact  that 
diamonds  are  inflammable.    Celebrated  dia- 
monds have  been  burned  under  a  focus  of 
the  sun's  rays.     We  have  even  known  pur- 
chasers of  diamonds  to  be  badly  "burnt"  in 
the  transaction.    The  inflammability  of  dia- 
monds is  an  element  in  the  fire  hazard  of 
risks  which  does  not  receive  due  considera- 
tion from  underwriters,  we  fear.   We  there, 
fore  venture   to   suggest   that  agents  who 
write   dwelling  risks  in   Tar  Flat,  and  in 
country  districts,  be  instructed  to  carefully 
observe  whether  the  family  '  diamonds  are 
kept  where  the  sun's  rays  can  reach  them. 
If  diamonds   are  found  lying   on  window, 
sills  or  hanging  upon  walls  near  a  stove  or 
grate,  the  risk  may  be  relied  upon  as  too 
risky  for  profit.     Many   mysterious  fires  in 
dwellings  may  be  reasonably  attributed  to 
this  ignorant  exposure  of  diamonds  to  heat; 
and  whether  fires  result  from  the  habit  or 
not,  it  may  safely  be  put  down  as  an  evi- 
dence of  a  habitual  carelessness  which  ren- 
ders the  risk  an  undesirable  one. 


—Lincoln,  Neb.,  has  organized  a  $100,000' 
fire  insurance  comxmny. 
— The  Hungarian  hail  insurance  companies 
lost  money   last    year.     The  weather  god 
was  a  hail  fellow. 

—Under  the  Acts  of  Canada,  32-33  Victo- 
ria, "an  absconder  with  money  stolen  in. 
the  United  States  can  be  arrested  and  pun- 
ished criminally  in  Canada  on  the  complaint 
of  any  one." 

—James  W.  Eea,  of  the  insurance  firm  of 
Montgomery  &  Eea,  of  San  Jose,  is  the  Ke- 
publican  nominee  for  Railroad  Commis- 
sioner for  his  district. 

—The  latest  idea  that  it  is  plainly  the  duty 
of  every  man  who  has  a  pretty  wife  to  in- 
sure his  life  heavily,  so  that  his  wife's  sec- 
ond husband  may  have  a  fair  start  in  the 
world,  perhaps,  on  second  thought,  might 
as  well  not  be  mentioned  by  the  solicitor 
who  is  whooping  up  the  business.— Argus. 

—It  is  a  mooted  question  whether  the  sun- 
light falling  upon  an  ordinary  wood  fire 
retards  the  process  of  combustion.  This  is 
a  popular  notion,  and  one  writer  says  it 
looks  as  if  the  fire  burns  more  feebly  when 
the  sun  shines  full  upon  it.  It  is  now  al- 
leged by  scientific  men  that  there  may  be 
some  influence  produced  by  the  action  of 
the  sun.  Bo  says  somebody,  who  may  be 
a  nobody. 

—  Drop  subscribing  to  any  paper  that  ever 
puts  in  anything  "funny."     Let  your  men- 
tal pabulum  consist  solely  of  the  "funeral 
baked   meat,"   composed  of  statistics  ten 
years  old,  hackneyed  quotations  from  musty 
authorities,  spaced  out   to  fill  up  an  odd 
quarter  of  a  column   here   and  there,  and 
trite  criticisms  of  balance-sheets,  couched 
in  exactly  the  same  bald  phraseology  from 
year  to  year.     You  will  then  have  the  sat- 
isfaction of  knowing  that  you  are  aiding  in 
the  noble  work  of  preserving  the  British  in- 
surance press  from  the  adoption  of  "new 
f angled"  notions  in  journalism,  and  that 
all  impertinent  pressmen  who  "have  ideas 
of  their  own,"  and  dare  to  utter  them,  will 
soon  either  be  starved  into  a  surrender  of 
their  individuality,  or  reduced  to  hopeless, 
idiocy  under  the  influence  of  your  wither- 
ing scowl. — London  Insurance  Sun. 
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added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Eeview,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
ers and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
of  discontinuance  of  subscription  notwithstanding. 

Subscriptions  may  begin  with  the  January  num- 
ber. If  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
issue. 

Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.  Be  specially  careful  with  names  and 
dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 

The  Coast  Review  will  be  mailed  about  the  8th 
of  the  month. 

Advertising  rates  made  known  on  application. 


The  New  York  Standard  Policy. 

In  accordance  -with  an  Act  passed  by  the 
Legislature  of  New  York  on  May  29,  1886, 
the  New  York  Board  of  Underwriters  has- 
prepared  a  standard  form  of  policy,  and 
filed  the  same  with  the  Secretary  of  State. 
After  May  1,  1887,  it  will  be  the  only  form 
legally  in  use  in  New  York.  Great  care  has 
been  taken  to  simplify  the  policy,  and  to 
remedy  the  imperfections  developed  by  re- 
cent legal  decisions.  The  great  length  of 
the  policy  is  to  be  charged  to  the  circumloc- 
utory and  tautological  language  required 
in  legal  documents,  and  to  the  numerous 
conditions  and  limitations  of  liability  made 
necessary  by  the  variety  of  hazards,  the 
opportunities  for  fraud,  and  the  leanings 
of  courts  and  juries. 

We  print  the  new  form  of  policy,  as  a 
matter  of  record  and  because  nobody  will 
ever  read  the  policy  itself.  At  the  present 
writing  we  have  only  one  fault  to  find  with 
it.  The  five  days'  notice  of  cancellation  is 
too  much.  In  a  State  like  New  York  the 
insured  can  easily  secure  new  insurance  in 
less  time;  and  if  he  is  dishonest  he  may 
during  the  five  days  burn  his  property. 

Ttie  Standard  Policy. 

In  consideration  of  the  stipulations  herein  and 
of  dollars  premium,  does  insure  for  the 
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term  of  Irom  the  day  of  ,  18  ,  at  noou,  to 
the  day  of  ,18  ,  at  noon,  against  all  direct 
loss  or  damage  by  fire,  except  as  hereinafter  pro- 
Tided,  to  an  amount  not  exceeding  dollars,  to 
the  foUowiug  described  property  while  located  and 
contained  as  described  heroin  and  not  elsewhere, 
to-wit : 

LIMITATION  OF   LIABILITY. 

This  company  shall  not  be  liable  beyond  the 
actual  cash  value  of  the  property  at  the  time  auj- 
loss  or  damage  occurs,  and  the  loss  or  damage  shall 
be  ascertained  or  estimated  according  to  such  act- 
ual cash  value,  with  proper  deduction  for  depreci- 
ation, however  caused,  and  shall  in  no  event  ex- 
ceed what  it  would  then  cost  the  insured  t.>  repair 
or  replace  the  same  with  material  of  like  land  and 
quality,  said  ascertainment  or  estimate  shall  be 
made  by  the  insured  and  this  company,  or,  if  they 
differ,  then  by  appraisers,  as  hereinafter  provided; 
and  the  amount  of  loss  or  damage  having  been 
thus  determined,  the  sum  for  which  this  company 
is  liable  pursuant  to  this  policy  shall  be  payable 
sixty  days  after  due  notice,  ascertainment,  esti- 
mate, and  satisfactory  proof  of  the  loss  have  been 
received  by  this  company  in  accordance  with  the 
terms  of  this  policy.  It  shall  be  optional,  howev- 
er, with  this  company  to  take  all,  or  any  part,  of 
the  articles  at  such  ascertikined  or  appraised  value, 
and  also  to  repair,  rebuild  or  repLsce  the  property 
lost  or  damaged  with  other  of  like  kind  and  qual- 
ity within  a  reasonable  time,  on  giving  notice  of 
its  intention  so  to  do  within  thiny  days  after  the 
receipt  of  the  proof  herein  required;  but  there  can 
be  no  abandonment  to  this  company  of  the  prop- 
•erty  described. 

MISEEPRESENT.\TIOXS  BY  INSURED. 

This  entire  policy  shall  be  void  if  the  insured 
lias  concealed  or  misrepresented,  in  writing  or 
otherwise,  anv  material  Inct  or  circumstance  con- 
cerning this  insurance  or  the  subject  thereof;  or  if 
the  interest  of  the  insured  in  the  property  be  not 
truly  stated  herein;  or  in  case  of  any  fraud  or  false 
swearing  bv  the  insured  touching  any  matter  re- 
lating to  this  insurance  or  the  subject  thereot, 
■whether  before  or  after  a  loss. 

MISCELLAKEOrs   CONDITIONS. 

This  entire  policy,  unless  otherwise  provided  by 
agreement  indorsed  hereon  or  added  hereto,  shall 
be  void  if  the  insured  now  has,  or  shall  hereafter 
make  or  procure,  any  other  contract  of  insurance, 
whether  valid  or  not,  on  property  covered  in  whole 
or  in  part  by  this  policy ;  or  if  the  subject  ol  in- 
surance be  a  manufacturing  establishment,  and  it 
be  operated  in  whole  or  in  part  at  night  later  tlian 
10  o'clock,  or  if  it  cease  to  be  operated  tor  more 
than  ten  consecutive  days;  or  if  the  hazard  be  in- 
creased by  anv  means  within  the  control  or  knowl- 
edge of  the  insured;  or  if  mechanics  be  employed 
111  building,  altering  or  repairing  the  within-de- 
scribed  premises  for  more  than  fifteen  days  at  any 
one  time ;  or  if  the  interest  of  the  insured  be  other 
than  unconditional  and  sole  ownership;  or  if  the 
subject  of  insurance  be  a  building  on  ground  not 
owiied  by  the  insured  in  fee  .simple;  or  if  the  sub- 
ject of  insurance  be  personal  property,  and  be  or 
become  incumbered  by  a  chattel  mortgage;  or  if, 
with  the  knowledge  of  the  insured,  foreclosure 
proceedings  be  commenced  or  notice  given  of  sale 
of  the  propertv  by  virtue  of  any  mortgage  or  trust 
deed;  or  if  any  change,  other  than  by  the  death  of 
an  insured,  take  place  in  the  interest,  title  or  pos- 
session of  the  subject  of  insurance  (t  xcept  change 
of  occupaints  without  increase  of  liazard),  whether 
by  legal  process  or  judgment,  or  by  voluntary  act 
of  the  insured  or  otherwise;  or  if  this  policy  be 
assigned  before  a  loss;  or  if  illuminating  gas  or 
vai  or  be  generated  in  the  described  building  (or 
adjacent  thereto)  for  use  therein;  or  if  (any  usage 
or  custom  of  trade  or  manufacture  to  the  contrary 
notwithstanding)  there  be  kept,  used,  or  allowed 
on  the  above-described  premises,  benzine,  benzole, 


dvnamite,  ether,  fireworks,  gasolene,  Greek  fire, 
gtinpowder  exceeding  twenty-five  pounds  in  quan- 
tity, naphtha,  nitro-glycerine  or  other  explosives, 
phosphorus,  or  petroleum  or  its  products  of  great- 
er inflammability  than  kerosene  oil  of  the  United 
States  standard  (which  last  may  be  used  for  lights 
and  kept  for  sale  according  to  law,  but  in  quanti- 
ties not  exceeding  five  barrels,  provided  it  be 
drawn  and  lamps  nlled  by  daylight  or  at  a  distance 
not  less  than  ten  feet  from  artificial  light)  :  or  if  a 
building  herein  described,  whether  intended  for 
occupancy  by  owner  or  tenant,  be  or  become  vacant 
or  unoccupied,  and  so  remain  tor  ten  days. 

This  company  shall  not  be  liable  for  loss  caused, 
directlv  or  indirectly,  by  invasion,  insurrection, 
riot,  civil  war  or  commotion,  or  military  or  usurp- 
ed power,  or  by  order  of  any  civil  authority;  or  by 
theft;  or  bv  neglect  of  the  insured  to  use  all  rea- 
sonable means  to  save  and  preserve  the  property 
at  and  after  a  fire,  or  when  the  property  is  endan- 
gered by  tire  in  neighboring  preini.ses;  or  (unless 
fire  ensiles,  and,  in  that  event,  for  the  damage  by 
fire  only)  by  explosion  of  any  kind,  or  lightning; 
but  liability  for  direct  damage  by  lightning  may 
be  assumed  by  specific  agreement  hereon. 

If  a  building  or  any  part  thereof  fall,  except  as 
the  result  of  fire,  all  insurance  by  this  policy  on 
such   building  or  its  contents  shall  immediately 

This  company  shall  not  be  liable  for  loss  to  ac- 
counts, bills,  currency,  deeds,  evidences  of  debt, 
money,  notes  or  securities;  nor,  unless  liability  is 
specifically  assumed  hereon,  for  loss  to  awnings, 
bullion,  casts,  curiosities,  drawings  dies,  imple- 
ments, jewels,  manuscripts,  medals,  models,  pat- 
terns pictures,  scientific  apparatus,  signs,  store  or 
office  furniture  or  fixtures,  sculpture,  tools,  or 
propertv  held  on  storage  or  for  repairs;  nor  beyond 
the  actual  value  destroyed  by  fire,  for  loss  occa- 
sioned by  ordinance  or  law  regulating  construction 
or  repair  of  buildings,  or  by  interruption  of  busi- 
ness, manufacturing  processes  or  otherwise;  nor 
for  any  greater  proportion  of  the  value  of  plate- 
glass  "frescoes  and  decorations  than  that  which 
this  policy  shall  bear  to  the  whole  insurance  on 
the  building  described.  . 

If  an  application,  survey,  plan  or  description  ot 
property  be  referred  to  in  this  policy  it  shall  be  a 
part  of  this  contract,  and  a  warranty  by  the  in- 
sured. 

In  any  matter  relating  to  this  Insurance  no  per- 
son, unless  duly  authorized  in  writing,  shall  be 
deemed  the  agent  of  this  company. 

RENEWAL. 

This  policy  may,  by  a  renewal,  be  continued  un- 
der the  original  stipulations,  in  consideration  of 
premium  for  the  renewed  term,  provided  that  any 
increase  of  hazard  must  be  made  known  to  this 
company  at  the  time  of  renewal,  or  this  policy 
shall  be  void. 

CANCELLATION. 

This  policy  shall  be  cancelled  at  any  time  at  the 
request  of  the  insured;  or  by  the  company,  by  giy- 
in"  five  days'  notice  of  such  cancellation.  If  this 
policy  shall  be  cancelled  as  hereinbefore  provided, 
or  become  void  or  cease,  the  premium  having  been 
actuallv  paid,  the  unearned  portion  shall  be  re- 
turned'ou  surrender  of  this  policy  or  last  renewal, 
this  company  retaining  the  customary  short  rate; 
except  that  when  this  policy  is  cancelled  by  this 
company  by  giving  notice,  it  shall  retain  only  the 
pro  rata  premium. 

MORTGAfiEES'    AND    OTHERS*   INTEREST, 

If  with  the  consent  of  this  company,  an  interest 
under  this  policy  shall  exist  in  favor  of  a  mort- 
ga'^ee,  or  of  any  person  or  corporation  having  an 
interest  in  the  subiect  of  insurance  other  than  the 
interest  of  the  insured,  as  described  herein,  the 
conditions  hereinbefore  contained  shall  apply  in 
the  manner  expressed  in  such  provisions  and  con- 
ditions of  insurance  relating  to  such  interest  as 
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shall    be   written    upou,    attached    or   appeuded 
hereto.  • 

REMOVAL   OF   ESDAKGERED   PROPERTY. 

If  property  covered  by  this  policy  is  so  endan- 
gered by  fire  as  to  require  removal  to  a  place  of 
safety,  and  is  so  removed,  that  part  of  this  policy 
in  excess  of  its  proportion  of  any  loss  iind  of  the 
value  of  property  remaiuiag  in  the  original  loca- 
tion, shall,  for  the  ensuing  &ve  days  only,  cover 
the  jiroperty  so  removed  in  the  new  location;  if 
removed  to  more  than  one  location,  such  excess  of 
this  policy  shall  cover  therein  for  such  five  days 
in  the  proportion  that  the  value  in  any  one  such 
new  location  bears  to  the  value  in  all  such  new 
locations;  but  this  company  shall  not,  in  any  case 
of  removal,  whether  to  one  or  more  locations,  be 
liable  beyond  the  proportion  that  the  amount 
hereby  insured  shall  bear  to  the  total  insurance  on 
the  whole  pioperty  at  the  time  of  fire,  whether  the 
same  cover  in  new  location  or  not. 

NOriCE   OF    LOSS. 

If  fire  occur,  the  insured  shall  give  immediate 
notice  of  any  loss  thereby  in  writing  to  this  com- 
pany, protect  the  property  from  further  damage, 
forthwith  separate  the  damaged  and  tindamaged 
personal  property,  put  it  in  the  best  possible  or- 
der, make  a  comi)lete  inventory  of  the  same,  stating 
the  quantity  and  cost  of  each  article  and  the  amoitut 
claimed  thereon;  and  within  sixty  days  after  the 
fire,  unless  such  time  is  extended  in  writing  by 
'  this  company,  shall  render  a  staten.ent  to  this 
company,  signed  and  sworn  to  by  said  insured, 
stating  the  knowledge  and  belief  ol  the  Insured  as 
to  the  time  and  origin  of  the  fire;  the  interest  of 
the  insured  and  of  all  others  in  the  property;  the 
cash  value  of  each  item  thereof  and  the  amount  if 
loss  thereon;  all  incumbrances  thereon;  all  other 
insurance,  whether  valid  or  not,  covering  any  of 
said  projierty,  and  a  copy  of  all  the  descriptions 
and  schedules  in  all  policies;  any  changes  in  the 
title,  use,  occupation,  location,  possession  or  ex 
posures  of  said  properly  since  the  issuing  of  this 
policy;  by  whom  and  for  what  purpose  any  build- 
ing herein  described  and  the  several  parts  thereof 
were  occupied  at  the  time  of  fire ;  and  shall  furnish, 
if  required,  verified  pl.ins  and  specifications  of  any 
building,  fixtures  or  machinery  destroyed  or  dam- 
aged; and  shall  also,  if  required,  furnish  a  certifi- 
cate of  the  magistrate  or  notary  public  (not  inter- 
ested in  the  claim  as  a  creditor  or  otherwise,  nor 
related  to  the  insured)  living  nearest  the  place  of 
tire,  stating  that  he  has  examined  the  circumstances 
and  believes  the  insured  has  honestly  sustained 
loss  to  the  amount  that  sitch  magistrate  or  notary 
public  shall  certify. 

EXAMINATION  OF  IXSUEED  AND  BOOKS  AND  P.^PEES. 

The  insured,  as  often  as  required,  shall  exhibit 
to  any  person  designated  by  this  company  all  that 
remains  of  any  property  herein  described,  and  sub- 
mit to  examinations  under  oath  by  any  person 
named  by  this  company,  and  subscribe  the  same; 
and,  as  often  as  required,  shall  produce  for  exam- 
ination all  books  of  account,  bills,  invoices  and 
other  vouchers,  or  certified  copies  thereof  if  orig- 
inal be  lost,  at  such  reasonable  place  as  may  be 
designated  by  this  company  or  its  representative, 
and  shatl  permit  extracts  and  copies  thereof  to  be 
made. 

APPRAISEMENT. 

In  the  event  of  disagreement  as  to  the  amount 
of  loss,  the  same  shall,  as  above  provided,  be  ascer- 
tained by  two  competent  and  disinterested  ap- 
praisers, the  insitred  and  this  company  each  select- 
ing one,  and  the  two  so  chosen  shall  first  select  a 
competent  and  disintprested  uinpire;  the  apprais- 
ers together  sliall  then  estimate  and  appraise  the 
loss,  stating  separately  soitnd  value  and  damage, 
and,  failing  to  agree,  shall  submit  their  difi'erence 
to  the  umjiire ;  and  the  award  in  writing  of  any 
two  shall  determine  the  amount  of  sttch  loss;  the 
liarties  thereto  shall  pay  the  appraiser  respectively 


selected  b\  them,  and  shall  bear  equally  the  ex- 
penses of  the  appraisal  and  umpire. 

WAIVER— LOSS    PAYABLE    AFTER   SIXTY    DAYS. 

This  company  shall  not  be  held  to  have  waived 
any  provision  or  condition  of  this  policy,  or  any 
forfeiture  thereof,  by  any  requirement,  act  or  pro- 
ceeding on  its  X)art  relating  to  the  appraisal  or  to 
any  examination  herein  provided  for;  and  the  loss 
shall  not  become  payable  unlil  sixty  days  after  the 
notice,  ascertainment,  estimate  and  satisfactory 
proof  of  the  loss  hez'ein  required  have  been  re- 
ceived by  this  company,  including  an  award  by 
appraisers  when  appraisal  has  been  rt-q«ired. 

PROPORTIONATE    LIABILITY. 

This  company  shall  not  be  liable  under  this  pol- 
icy for  a  greater  proportion  of  any  loss  on  the  de- 
scribed property,  or  for  loss  by  any  expense  of  re- 
moval from  premises  endangered  by  file,  than  the 
amount  hereby  insured  shall  bear  to  the  whole  in- 
surance, whether  valid  or  not,  or  by  solvent  or  in- 
solvent insurers,  covering  such  property;  and  the 
extent  of  the  application  of  the  insurance  under 
this  policy,  or  of  the  contribution  to  be  made  by 
this  company  in  case  of  loss,  may  be  provided  for 
by  agreement  or  condition  w  itten  hereon  or  at- 
tached or  appended  hereto.  Liability  for  reinsur- 
ance shall  be  as  speci  cally  agreed  hereon. 

SUBROGATION. 

If  this  company  shall  claim  that  the  fire  was 
caused  by  the  act  or  neglect  of  any  person  or  cor- 
poration, private  or  municipal,  this  companj'  shall, 
on  payment  of  the  loss,  be  subrogated  to  the  ex- 
tent of  such  payment  to  all  right  of'recovery  by  the 
insured  for  the  loss  resulting  therefiom,  and  such 
right  shall  be  assigned  to  this  company  by  the  in- 
sured on  receiving  such  imyment. 

MISCELLANEOUS. 

No  suit  or  action  on  this  policy,  for  the  recovery 
of  any  claim,  shall  be  sustainable  in  any  court  of 
law  or  equity  until  after  full  compliance  by  the 
insured  with  all  the  foregoing  requirements;  nor 
unless  commenced  within  twelve  months  next 
after  the  fire. 

^Yhel■ever  in  this  policy  the  word  "  insured"  oc- 
curs, it  shall  be  held  to  include  the  legal  repre- 
sentative of  the  insured;  and  wherever  the  word 
"  loss  "  occurs,  it  shall  be  deemed  the  equivalent 
of  "  loss  or  damage." 

If  this  policy  be  made  by  a  mutual  or  other  com- 
pany having  special  regulations  applicable  to  its 
organization,  membership,  or  contracts  of  insur- 
ance, such  regulations  shall  apply  to  and  form  a 
part  of  this  policy  as  the  same  may,  in  accordance 
with  law,  be  written  or  printed  upon,  attached  or 
appended  hereto. 

This  policy  is  made  and  accepted  subject  to  the 
foregoing  stipulations  and  conditions,  together 
with  such  other  provisions,  agreements  or  condi- 
tions as  may  be  indorsed  hereon  or  added  hereto, 
and  no  officer,  agent  or  other  representative  of  this 
company  shall  have  power  to  waive  any  provision 
or  condition  of  this  policy  except  such  as  by  the 
terms  of  this  policy  may  be  the  subject  of  agree- 
ment indorsed  hereon  or  added  hereto;  and  as  to 
such  x^rovisionsand  conditions,  no  ofiScer,  agent  or 
representative  shall  have  such  power,  or  be  deem- 
ed or  held  to  have  waived  such  provisions  or  con- 
ditions, unless  such  waiver,  if  any,  shall  be  writ- 
ten upon  or  attached  hereto;  nor  shall  any  priv- 
ilege or  permission  aflecting  the  insurance  under 
this  policy  exist  or  be  claimed  by  the  insured  un- 
less so  written  or  unattached. 

In  witness  whereof  this  company  has  executed 
and  attested  these  presents  this      day  of        ,  18     . 

The  Riders. 

CO-INSUEANCE  CLAUSE. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  proijerty  covered  by  this  policy  shall 
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be  less  than  the  actual  cash  value  thereof,  this 
compiny  shall,  in  case  of  loss  or  ilamage,  be  liable 
for  such  portion  only  of  the  loss  or  damage  as  the 
amount  insureil  by  "this  policy  shall  bear  to  the 
actual  cash  value  of  such  property. 

CO-INSURANCE    CLAUSE    FOR     APPLICATION   TO    SPE- 
CIFIC  ITEMS    OF    POLICY. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  property  covered  by  the item-  of 

this  policv  on shall  be  less  than   the  actual 

cash  value  thereof,  this  company  shall,  in  case  of 
loss  or  damage,  be  liable  for  only  such  portion  of 
such  loss  or  damage  as  the  amount  insured  under 
said  item-  shall  bear  to  the  actual  cash  value  of 
property  covered  by  such  item  -. 

PEBCENTAGE   CO-INSURANCE   CLAUSE    FOR    APPLICA- 
TION   TO   SPECIFIC    ITEMS    OF    POLICY. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  property  covered  by  the item-  of 

this  policy  on  shall  be  less  than  —  per  cent. 

of  tlie  actual  cash  value  thereof,  this  company 
shall,  in  case  of  loss  or  damage,  be  liable  for  only 
such  portion  of  such  loss  or  damage  as  the  amount 
insured  under  said  item-  shall  bear  to  the  said  — 
per  cent  of  the  actual  cash  value  of  the  property 
covered  by  such  item-. 

CO-INSURANCE  CLAUSE  FOR   FLOATER. 

It  is  hereby  declared  and  agreed  that  in  case  the 
property  aforesaid  in  all  the  buildings,  places  or 
limits  included  in  this  insurance  shall,  at  the 
breaking  out  of  any  fire  or  fires,  be  collectively  of 
greater  value  than  the  sum  insured,  then  this  com- 
pany shall  pay  and  make  good  such  a  portion  only 
of  the  loss  ordamageas  the  sum  insured  shall  bear 
to  the  whole  value  of  the  property  aforesaid  at  the 
time  when  such  fire  or  fires  shall  first  happen. 

But  it  is  at  the  same  time  declared  and  agreed 
that  if  any  specific  parcel  of  goods  included  in  the 
terms  of  this  policy,  or  such  goods  in  any  specified 
building  or  buildings,  place  or  places,  within  the 
limits  of  this  insurance,  shall  at  the  time  of  any 
fire  be  insured  in  this  or  any  other  office,  this  pol- 
icy shall  not  extend  to  cover  the  same,  excepting 
only  as  far  as  relates  to  any  excess  of  value  beyond 
the  amount  of  such  specific  insurnnce  or  insur- 
ances, and  shall  not  be  liable  for  any  loss,  unless 
the  amount  of  such  loss  shall  exceed  the  amount 
of  such  specific  insurance  or  insurances,  which 
said  excess  only  is  declared  to  be  under  the  pro- 
tection of  this  policy  and  subject  to  average,  as 
aforesaid; 

It  being  the  true  intent  and  meaning  of  this 
agreement  that  this  company  shall  not  be  liable  for 
any  loss,  unless  the  amount  of  such  loss  shall  ex- 
ceed the  amount  of  the  specific  insurance  or  insur- 
ances,  and  then  only  for  such  excess,  which  said 
excess  shall  be  subject  to  average,  as  above. 

LIGHTNING   CLAUSB. 

This  policy  shall  cover  any  direct  loss  or  damage 
caused  by  lightning  (meaning  thereby  the  com- 
monly accepted  use  of  the  term  lightning,  and  m 
no  case  to  include  loss  or  damage  by  cyclone,  tor- 
nado or  wind  storm)  not  exceeding  the  sum  in- 
sured, nor  the  interest  of  the  insured  in  the  prop- 
erty, and  subject  in  all  other  respects  to  the  terms 
and  conditions  of  this  policy.  Provided,  however, 
if  there  shall  be  any  other  insurance  on  said  prop- 
erty, this  company  shall  be  liable  only  pro  rata 
with  such  other  insurance  for  any  direct  loss  by 
lightning,  whether  such  other  insurance  be  against 
direct  loss  by  lightning  or  not. 

APPLICATION  AND  SURVEY  CLAUSE. 

This  policy  is  based  upon  an  application  and 
survey  of  the  property  on  file,  which  is  hereby  re- 
ferred to  as  forming  part  of  this  policy. 

ASSESSMENT,  INSTALLMENT  OR   CREDIT   CLAUSE. 

If  any  assessment  or  installment,  or  any  part  of 


the  premium  for  which  credit  is  given,  be  not  paid 
when  due,  the  whole  premium  ^all  be  considered 
earned  and  be  immediately  payable,  and  this  pol- 
icy shall  be  void  so  long  as  any  part  of  such  pre- 
mium remains  unpaid. 

MORTGAGEE  CLAUSE. 

Loss  or  damage,  if  any,  under  this  policy  sh^U 

be  payable  to as mortgagee  (or  trustee) 

as  interest  may  appear,  and  this  insurance,  as  to 
the  interest  of  the  mortgiigee  (or  trustee)  only 
therein,  shall  not  be  invalidated  by  any  act  or 
neglect  of  the  mortgagor  or  owner  of  the  within- 
described  property,  nor  by  any  foreclosure  or  oth- 
er proceeding  or  notice  of  sale  relating  to  the 
property,  nor  by  any  change  in  the  title  or  owner- 
ship of  the  property,  nor  by  the  occupation  of  the 
premises  for  purposes  more  hazardous  than  are 
permitted  by  this  policy;  provided,  that  in  case 
the  mortgagor  or  owner  shall  neglect  to  pay  any 
premium  due  under  this  policy,  the  mortgagee  (or 
trustee)  shall,  on  demand,  pay  the  same. 

Provided,  also,  that  the  mortgagee  (or  trustee) 
shall  notify  this  company  of  any  change  of  owner- 
ship or  occupancy  or  increase  of  hazard  which 
shall  come  to  the  knowledge  of  said  mortgagee  (or 
trustee),  and,  unless  permitted  by  this  policy,  it 
shall  be  noted  thereon  and  the  mortgagee  (or  trus- 
tee) shall,  on  demand,  pay  the  premium  for  such 
increased  hazard  for  the  term  of  the  use  thereof; 
otherwise  this  policy  shall  be  null  and  void. 

This  company  reserves  the  right  to  cancel  this* 
policy  at  any  time,  as  provided  by  its  terms,  but  in 
such  case  this  policy  shall  continue  in  force  for 
the  benefit  only  of  the  mortgagee  (or  trustee)  for 
ten  days  after  notice  to  the  mortgagee  (or  trustee) 
of  such  cancellation  and  shall  then  cease,  and  this 
company  shall  have  the  right,  on  like  notice,  to 
cancel  this  agreement. 

Whenever  this  company  shall  pay  the  mortgagee 
(or  trustee)  any  sum  for  loss  or  damage  under  this 
policy  and  shall  claim  that,  as  to  the  mortgagor  or 
owner,  no  liability  therefor  existed,  this  company 
shall,  to  the  extent  of  such  payment,  be  thereupon 
legally  subrogated  to  all  the  rights  of  the  party  to 
whom  such  jiaymant  shall  be  made,  under  all  se- 
curities held  as  collateral  to  the  mortgage  debt,  or 
may  at  its  option  pay  to  the  mortgagee  (or  trus- 
tee) ths  whole  principal  due  or  to  grow  due  on  the 
mortgage  with  interest,  and  shall  thereupon  re- 
ceive a  full  assignment  and  transfer  of  the  mort- 
gage and  of  all  such  other  securities;  but  no  sub- 
rogation shall  impair  the  right  of   the  mortgagee 

(or  trustee)  to  recover  the  full   amount  of 

claim. 

The  mortgagee  clause  (with  full  contribution) 
reads  the  same  as  the  foregoing,  but  contains  the 
following  additional  clause; 

In  case  of  any  other  insurance  upon  the  within- 
described  property,  this  company  shall  not  be  lia- 
ble under  this  policy  for  a  greater  proportion  of 
any  loss  or  damage  sustained  than  the  sum  hereby 
insured  bears  to  the  whole  amount  of  insurance  on 
said  property,  issued  to  or  held  by  any  party  or 
parties  having  an  insurable  interest  therein, 
whether  as  owner,  mortgagee  or  otherwise. 

MORTGAGEE  CLAUSE  WHEN  OWNER  HAS  NO  INTEREST 
IN   THE    INSURANCE. 

It  is  hereby  specially  understood  and  agreed 
that  this  policy  is  for  the  benefit  of  the  mortgagee 
(or  trustee)  only,  the  owner  having  no  interest 
whatever  therein. 

And  it  is  further  agreed  that  whenever  this  com- 
pany shall  pay  the  mortgagee  any  sum  for  loss  un- 
der this  policy,  this  company  shall  at  once  be  le- 
gally subrogated  to  all  the  rights  of  the  mortgagee 
(or  trustee),  under  all  the  securities  held  as  col- 
lateral to  the  mortgage  debt  to  the  extent  of  such 
payment,  but  such  subrogation  shall  not  impair 
the  right  of  the  mortgagee  (or  trustee)  to  recover 
the  full  amount  of  his  claim. 
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CONDITION  AS  TO  INCUMBRANCES. 

If  the  property,  real  or  personal,  covered  by  this 
policy  be  or  become  incumbered  by  a  mortgage, 
trust  deed,  judgment  or  otherwise,  this  entire  pol- 
icy shall  be  void,  unless  otherwise  provided  by 
agreement  indorsed  hereon  or  added  hereto. 

PERCENTAGE  CO-INSURANCE  AND  LIJUTATION  CLAUSE. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  property  covered  by  this  policy  shall 
be  less  than  —  per  cent,  of  the  actual  cash  value 
thereof,  this  company  shall,  in  case  of  loss  or  dam- 
age, be  liable  for  such  poriiou  only  of  the  loss  or 
damage  as  the  nmouut  insured  by  this  policy  shall 
bear  to  the  said  —  per  cent,  of  the  actual  cash 
value  of  such  property;  provided,  that  in  case  the 
whole  insurance  shall  exceed  —  per  cent,  of  the 
actual  cash  value  of  the  property  covered  by  this 
policy,  this  company  shall  not  be  liable  to  pay 
more  than  its  pro  rata  share  of  said  —  per  cent,  of 
the  actual  cash  value  of  such  property;  and  should 
the  whole  insurance  at  the  time  of  fire  exceed  the 
said  per  cent.,  a  pro  rata  return  of  premium  on 
such  excess  of  insurance  from  the  time  of  the  fire 
to  the  expiration  of  this  policy  shall  be  made  on 
surrender  of  the  policy. 

PERCENTAGE     CO-INSURANCE    AND    LIMITATION 

CLAUSE  FOR  APPLICATION  TO  SPECIFIC 

ITEMS   OF    POLICY. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  property  covered  by  the  item-  of 

this  policy  on  shall  be  less  than  —  per  cent. 

of  the  actual  cash  thereof,  this  company  shall,  in 
case  of  loss  or  damage,  be  liable  for  only  such 
portion  of  such  loss  or  damage  as  the  amount  in- 
sured under  said  item-  shall  bear  to  the  said  — 
per  cent,  of  the  actual  cash  value  of  property  cov- 
ered by  such  item-;  provided  that  in  case  the 
whole  insurance  on  the  proparty  covered  by  said 
item-  shall  exceed  —  per  cent,  of  the  actual  cash 
value  of  the  same,  this  company  shall  not  on  said 
item-  be  liable  to  pay  more  than  its  pro  rata  share 
of  said  —  per  cent,  of  the  actual  cash  value  of  such 
property;  and  should  the  whole  insurance  on  said 
item-  at  the  time  of  the  fire  exceed  the  said  —  per 
cent.,  a  pro  rata  return  of  premium  on  such  excess 
of  insurance  from  the  time  of  the  fire  to  the  expi- 
ration of  this  policy  shall  be  made  on  surrender  of 
the  policy. 

PERCENTAGE  VALUE  CLAUSE. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  property  covered  by  this  policy  shall 
exceed  —  per  cent,  of  the  actual  cash  v^lue  there- 
of, this  company  in  case  of  loss  or  damage  shall 
not  be  liable  to  pay  more  than  its  pro  rata  share  of 
said  —  percent,  of  the  actual  cash  value  of  such 
pioperty;  and  should  the  whole  insurance  at  the 
time  of  fire  exceed  the  said  per  cent.,  a  pro  rata 
return  of  premium  on  such  excess  of  insurance 
from  the  time  of  the  fire  to  the  expiration  of  this 
policy  shall  be  made  on  surrender  of  the  policy. 

PERCENTAGE    VALUE    CLAUSE    FOR    APPLICATION   TO 
SPECIFIC   ITEMS    OF    POLICY. 

If  at  the  time  of  fire  the  whole  amount  of  insur- 
ance on  the  property  covered  by  the item-  of 

this  policy  on  shall  exceed  -  per  cent,  of  the 

actual  cash  value  thereof,  this  company,  in  case  of 
loss  or  damage,  shall  not  be  liable  to  pay  more 
than  its  pro  rata  share  of  said  —  per  cent,  of  the 
actual  cash  value  of  such  property;  and  should  the 
whole  insurance  on  said  item- at  the  time  of  fire 
exceed  the  said  per  cent.,  a  pro  rata  return  of  pre- 
mium on  such  excess  of  insurance  from  the  time 
of  the  fire  to  the  expiration  of  this  policy  shall  be 
made  on  surrender  of  the  policy. 


Some  of  the  telegraph  poles' in  San  Fran- 
cisco support  100  wires. 


Por  Life  Insurance  Solicitors. 

We  extract  the  following  paragraphs  from 
a  paper'by  W.  W.  Byington,  read  at  a  recent 
meeting  of  the  Boston  Life  Underwriters' 
Association,  a  report  of  which  appears  in 
the  Standard: 

The  work  of  the  life  insurance  agent 
should  be  carefully  considered.  It  must  be 
always  accompanied  with  study  and  with 
full  thought.  It  is  useless  to  go  plunging 
about  hawking  the  wares  like  an  umbrella 
mender.  With  proper  caution  one  can  al- 
ways find  an  abundance  of  material  to  work 
upon.  When  a  man  insures  his  life  and 
has  entirely  completed  the  transaction,  it  is, 
as  far  as  my  observation  goes,  always  the 
case  that  he  is  pleased  with  it.  Every  man 
lives  to  a  certain  extent  in  a  kind  of  coterie, 
or  with  a  certain  number  of  acquaintances 
or  associates  with  whom  he  is  most  familiar. 
When  a  man  insures  his  life  it  is  most  al- 
ways the  case  that  some  one  of  his  friends 
can  be  induced  to  insure,  and  thus  the 
wave  be  kept  in  motion.  I  know  of  noth- 
ing in  the  business  of  more  value  to  an 
agent  than  to  try  to  follow  out  a  lead  al- 
ready started  by  inducing  the  intimate 
friends  of  a  man  to  insure. 

The  life  insurance  agent  himself  has 
many  fast  friends.  There  is  something 
almost  wonderful  how  completely  a  man 
gives  his  friendship  to  an  honest  aqent  who 
has  insured  his  life.  It  is  of  the  very  great- 
est importance  to  have  all  of  these  friends 
on  the  alert.  It  is  not  sufficient  to  ask 
them  once  or  occasionallj'  to  look  out  for 
favorable  cases.  An  agent's  friends  should 
be  constantly  impressed  with  the  fact  that 
they  can  be  of  very  great  use  in  securing 
an  interview  with  persons  who  should  take 
insurances. 

If  an  agent  has  determined  to  interview  a 
certain  man,  it  is  always  well  to  send  an 
appropriate  document,  if  possible  accom- 
panied with  a  note,  asking  attention  to  it. 
It  will  cause  the  recipient  to  give  attention 
to  the  matter  when  he  is  approached. 

On  the  payment  of  a  loss  or  endowment 
the  friends  and  surroundings  should  be 
carefully  looked  after  to  the  remotest  ex- 
treme.   The  culmination  of  a  paid-up  pol- 
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icy,  the  paym^-nt  of  a  dividend  iu  cash,  or 
on  a  policy  which  is  running,  are  points  to 
be  watched  at  all  times.  A  sudden  death, 
whether  by  accident  or  acute  illness,  should 
always  be  watched  for  those  who  are  likely 
to  be  1  fleeted  by  it.  A  life  insurance  agent 
must  be  intensely  on  the  alert,  and  always 
watching  for  places  where  he  is  likely  to 
meet  with  a  favorable  reception.  The  daily 
papers  constantly  mention  the  names  of 
men  who  can  be  approached  and  talked  to 
because  of  some  peculiarity  of  circumstance. 
The  marriage  notices  are  valuable,  as  are 
the  death  notices  and  the  birth  notices.  A 
well-read  daily  paper  cannot  fail  to  give  a 
new  lead  to  any  life  insurance  agent.  I 
f  uce  heard  a  successful  life  insurance  agent 
say  that  he  would  guarantee  the  success  of 
any  one  w^ho  would  follow  up  his  old  leads 
and  talk  to  two  new  rases  each  day,  and  I 
have  no  doubt  it  would  prove  true  with 
any  agent  who  was  reasonably  well  in- 
formed. 

Neatly  Oaught  in  a  Trap. 

A  California  claimant  recently  tangled  his 
testimony  somewhat  while  on  the  witness- 
stand,  after  this  fashion:  The  amount  of 
the  insurance  was  $5,850,  and  a  total  loss 
was  claimed.  He  swore  that  his  sales  in  a 
given  time  aggregated  $68,250,  and  that 
the  profit  on  the  sales  was  thirty-five  per 
cent  ,  or  $17,695.  Bear  in  mind  that  he 
claimed  stock  to  the  amount  of  $8,000  or 
$9,000,  or  considerably  in  excess  of  the  in- 
surance. The  stock  at  the  beginning  was 
valued  at  $5,000,  and  the  claimant  testified 
that  he  had  purchased  $43,875  worth  of 
goods  during  the  period  covering  the  $68,- 
250  sales.  Deducting  the  thirty-five  per 
cent,  profit  from  the  sales,  we  have  $50,555 
as  the  cost  of  the  goods  purchased.  From 
this  sum  we  take  the  stock  on  hand  ($5,000) 
and  the  cost  of  the  goods  piirchased  ($43,- 
875),  or  $48,875  altogether,  which  leaves 
$1,680  excess  of  sales  over  stock.  In  other 
words,  at  the  time  of  the  fire  there  was 
$1,680  less  than  no  stock.  These  figures— 
that  is,  the  sales,  profits,  purchases  and 
original  stock  were  furnished  by  the  claim- 
ant. Had  he  the  stock  on  hand  at  the  time 
of  the  fire  as  claimed  ($8,000  or  $9,000),  he 


must  have  sold  his  goods  at  a  profit  of  sev- 
enty or  seventy-five  per  cent.  Sixty  per 
cent,  profit  would  leave  $6,219  stock  on 
hand;  at  seventy  per  cent,  profit  the  stock 
w^ould  have  been  $8,728;  at  seventy-five 
per  cent.,  $9,647.  Figures  do  not  lie,  if  this 
incendiary  claimant  did. 


The  Pamous  Dwight  Case. 

The  Court  of  Appeals  of  the  State  of  New 
York  has  just  reversed  the  decision  of  the 
lower  c  lu  t  in  the  Dwight  case,  which  has 
been  in  li-.igation  since  1879.  The  Germa- 
uia  Life  Insurance  Co.,  r-presenting  the 
nineteen  companie-  involved,  retained  Wm. 
M,  Evarts,  and  carried  the  case  into  the 
Court  of  Appeals.  The  case  was  tried  by  a 
jury  in  December,  18^3,  and  a  verdict 
H gainst  the  defendant  company  w.is  return- 
ed only  after  a  deliberation  of  fifty-one 
hours.  Twenty-five  days  were  consumed 
in  the  hearing  of  the  case,  and  the  evidence 
was  so  perplexing  that  the  jury  once  came 
into  court  and  declared  that  they  could  not 
agree. 

The  facts  in  this  celebrated  case  are, 
briefly  stated,  as  follows:  In  1868,  Walton 
Dwight  moved  to  Binghampton,  N.  Y.,  and 
began  to  build  Dwightville.  He  was  a  rich 
and  enterprising  business  man,  but  in  1877 
he  failed  and  went  through  bankruptcy. 
In  the  fall  of  1878  he  sent  out  thirty-one 
applications  for  insurance  on  his  life.  He 
obtained  $250,000  insurance,  but  kept  the 
companies  in  ignorance  of  the  amount  he 
carried.  Three  months'  premiums  upon 
each  policy,  amounting  to  $2,000  alto- 
gether, or  at  the  rate  of  $8,000  per  year, 
were  paid  by  this  bankrupt.  If  he  could 
have  obtained  the  additional  insurance  he 
would  have  undertaken  $5,000  more,  or 
$13,000  per  annum;  for  he  applied  for 
$400,000  insurance.  Before  the  second 
quarter's  premium  fell  due,  Dwight  sud- 
denly, mysteriously  and  opportunely  died. 
All  the  companies,  with  two  exceptions,  de- 
clined to  pay  the  insurance. 

The  medical  testimony  was  conflicting, 
the  plaintiffs'  experts  swearing  that 
Dwight's  death  was  natural,  and  the  de- 
fendant's experts  swearing  that  he  had  been 
strangled  to  death.    It  was  positively  prov- 
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ed  by  these  medical  experts  that  the  "spit- 
ting of  blood"  was  a  sure  sign  of  pulmon- 
ary disease  and  a  positive  evidence  of  the 
most  robust  health. 

To  a  reasonable  mind  the  evidence  of 
fi'aud  was  convincing.  Dwight  undoubt- 
edly committed  suicide  by  hanging.  He 
obtained  his  insurance  when  his  lungs  were 
affected,  and  resolved  to  cut  off  a  few 
months  of  fearing  death  and  at  the  same 
time  provide  handsomely  for  a  family 
which  he  had  reared  in  luxury.  He  could 
not  possibly  pay  S8,0(J0  in  premiums  an- 
nually. The  companies  were  warranted  in 
resisting  the  claims  made  by  Dwight's  fam- 
ily. The  Coast  Review  said  so  at  the 
time,  and  the  New  York  Court  of  Appeals 
says  so  now. 

In  our  digest  of  insurance  decisions  the 
curious  reader  will  find  a  report  of  this  de- 
cision. 

Assessment  Life  or  Pire  Insurance. 
If  One,  Why  Not  the  Other  ? 

Will  the  editor  of  the  insurance  column 
in  the  Cincinnati  Price  Current,  who  is  an 
officer  of  a  tire  insurance  company,  be  kind 
enough  to  explain  why,  if  assessment  life 
insurance  is  the  true  principle  of  life  insur- 
ance, assessment  fire  insurance  is  not  also 
the  true  principle  of  fire  insurance.  If  the 
true  principle  requires  the  collection  of 
premiums  after  death  from  Tom,  Dick  and 
Harry  who  probably  have  no  property,  why 
does  not  the  "  true  principle  "  require  the 
collection  of  premiums  after  a  fire  from 
Tom,  Dick  and  Harry  who  certainly  have 
property  ?  If  assessment  life  insurance  em- 
bodies the  true  principle,  and  is  the  correct 
thing  for  the  widow  and  orphan,  why  does 
not  assessment  fire  insurance  embody  the 
true  principle,  and  why  is  it  not  the  proper 
and  better  thing  for  the  strong  man  who 
insures  his  house  or  barn  or  goods?  The 
chance  of  collecting  the  face  of  an  assess- 
ment fire  insurance  policy  is  greater  than 
the  chance  of  collecting  the  face  of  an  as- 
sessment life  insurance  certificate.  The 
members  of  an  assessment  fire  insurance 
company  all  have  property,  but  many  or 
most  of  the  members  of  an  assessment  life 
insurance  company  have  no  property  and 


cannot  be  reached  by  law.  Life  insurance 
premiums  are  determined  by  the  known 
law  of  mortality  and  the  prevailing  rate  of 
interest.  The  excess  over  the  estimated 
cost  is  returned  in  dividends  to  policyhold- 
ers. Fire  insurance  premiums  ai'e  determ- 
ined, not  by  a  law  of  "fire  mortality,"  but 
by  experience  and  guesswork,  and  the  ex- 
cess over  the  estimated  burning  and  ex- 
pense rates  goes  into  the  pockets  of  the 
stockholders  or  is  added  to  the  assets  and 
swells  their  dividends.  The  insurance  con- 
tributor to  tha  Price  Current  cannot  urge 
an  argument  for  the  cheapness  or  economy 
or  "  true  i^rinciple  "  of  assessment  life  in- 
surance that  will  not  apply  with  greater 
force  to  assessment  fire  insurance.  The 
gentleman  "  makes  us  tired"  when  he  dis- 
cusses life  insurance.  Either  he  knows  as 
little  of  life  insurance  as  the  learned  pig 
knows  of  mathematics,  or  he  is  interested 
in  some  hat-passing  life  insurance  scheme, 
as  we  have  long  suspected. 

The  Spectator  is  quoted  as  saying  that 
some  of  the  strongest  level  premium  com- 
panies place  their  surplus  lines  with  the 
assessment  companies.  We  do  not  believe 
the  Spectator,  and  challenge  it  to  give  the 
names  of  the  companies  which  it  alleges  do 
so. 

We  do  not  understand  how  any  intelli- 
gent fire  underwriter,  who  condemns  as- 
sessment fire  insurance,  can  consistently 
uphold  assessment  life  insurance,  in  which 
the  probabilities  of  ]paying  policies  in  full 
are  much  less.  We  shall  be  glad  to  have 
the  Price  Cwrreni  underwriter  enlighten  us. 

The  Equitable  Life  Assurance  Society. 

The  New  Fbee  Tontine  Policy. 
The  tendency  of  American  life  insurance 
toward  the  simplest  and  most  liberal  policy 
provisions  is  again  illustrated  by  the  new 
free  tontine  policy  of  the  Equitable  Life 
Assurance  Society.  Under  the  new  policy 
the  policyholder  is  without  restriction  as 
to  travel,  residence  or  occupation  after  one 
year.  It  ia  believed  that  this  short  limit  is 
sufficiently  long  to  bar  out  those  who  may 
contemplate  traveling  in  unhealthy  regions 
or  engaging  in  hazardous  occupations;  and 
if  the  liberality  of  the  company  is  abused 
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in  this  respect,  the  eucouragement  given  to 
healthful  travels  in  foreign  countries  will 
far  outweigh  any  possible  bad  efifects  of  the 
extreme  liberality.  The  free  tontine  policy 
is  also  incontestable  after  two  years,  a  fea- 
ture that  will  especially  recommend  it  to 
that  large  "class"  who  imagine  that  life 
insurance  companies  are  too  prone  to  litiga- 
tion. As  soon  as  incontestable  the  amount 
of  the  policy  is  payable  immediately  upon 
receipt  of  proof  of  death.  Every  free  tontine 
policy  is  " no n-forf citable,"  as  it  can  be 
surrendered  at  any  time  after  three  years, 
and  a  paid-up  policy  will  be  issued  in  lieu 
thereof.  The  tontine  returns  do  not  differ 
from  the  ordinary  tontine  and  semi-tontine 
policies  of  the  Equitable. 

A  Munchausen  Tale. 

A  story  worthy  of  the  veracious  Mun- 
chausen was  telegraphed  from  Stockton  to 
the  daily  press  of  this  city,  on  October  14th, 
as  follows: 

"Willie  Brough,  twelve  years  old,  who 
created  an  excitement  among  superstitious 
people  near  Turlock  by  apparently  setting 
tire  to  all  objects  by  his  glance  on  Sunday 
last,  and  who  is  held  responsible  for  the 
destruction  of  $9,000  worth  of  farm  pro- 
perty, has  been  expelled  from  the  Madison 
country  school,  near  Tarlock,  on  account 
of  his  wonderful  freaks.  After  Sunday's 
fire  Brough's  family  refused  to  have  any- 
thing to  do  with  him,  believing  him  to  be 
possessed  of  a  devil.  The  boy  was  taken  in 
by  a  farmer  and  sent  to  school.  Ou  the 
first  day  there  were  dve  fires  in  the  school 
—one  in  the  center  of  the  ceiling,  one  in 
the  teacher's  desk,  one  in  the  teacher's 
wardrobe,  and  two  on  the  wall.  The  boy 
discovered  all  and  cried  from  fright.  The 
trustees  met  and  expelled  him  that  night. 
Oue  Turlock  insurance  agent  has  given 
notice  that  he  will  cancel  all  policies  ou 
property  occupied  by  the  boy.  The  neigh- 
borhood of  Turlock  is  in  a  furor  of  excite- 
ment about  the  mystery." 

If  there  is  any  truth  in  this  silly  story, 
the  Turlock  incendiary  is  a  mischievous 
lad  who  should  be  soundly  threshed  and 
then  sent  to  a  house  of  correction.  He  is 
worse  than  California  matches 


The  lire  Marshal's  Annual  Eeport. 

Fire  Marshal  Durkee  has  just  made  his 
twenty-second  annual  report  to  the  Board 
of  Fire  Underwriters.  The  report  was 
made  a  little  later  than  usual,  because  of 
delayed  adjustments.  The  period  covered 
is  the  year  ending  June  30,  1886.  The  in- 
surance losses  in  San  Francisco  for  the 
twelve  months  aggregate  551,303,347.58,  of 
which  $241,822.61  was  on  buildings. 

The  property  losses  for  the  twelve  months 
under  consideration  were  $2,619, 179.  Esti- 
mating the  population  of  the  city  at  334,- 
070,  the  the  loss  per  capita  averaged  $7.84. 
The  largest  loss  at  one  fire  was  $958,518, 
at  the  Bancroft  fire  on  Market  and  Steven- 
son streets,  in  April.  At  the  Brannan, 
Boardman  and  Gilbert  streets  fire  in  May, 
the  highest  number  of  buildings  (50)  were 
burned;  but  only  two  less  (48)  were  burned 
at  the  Bryant  and  Fourth  street  fires  in 
September  (1885).  Thirty-eight  were  burned 
or  damaged  at  the  Bancroft  fire. 

There  were  nine  incendiary  fires  and  two 
incendiary  attempts.  Of  the  incendiary 
fires,  seven  originated  on  insured  property, 
and  destroyed  $18,807  worth  of  property, 
and  cost  the  companies  $15,879. 

The  actual  fires  numbered  347,  with  an 
average  loss  of  $7,548.U6.  There  are  33,423 
buildings  in  the  city.  Of  these,  532  were 
burned  (and  damaged),  making  the  pro- 
portion one  to  every  63.  Of  the  347  fires, 
221  entailed  a  loss  of  less  than  $200  each. 

Five  men  were  arrested  for  arson.  Four 
were  tried  and  acquitted. 

The  causes  of  fires  and  alarms,  and  the 
losses  paid,  were  as  follows: 

CAUSES    AND   LOSSES. 

No 

Attempts 2 

Alcohol  lamps 1 

Ashes ° 

Boiling  over  of  oil 1 

Carelessness  with  candles H 

Care lessness  with  cigars H 

Carelessness  with  fire 2 

Carelessness  with  glue-pot 1 

Carelessness  with  lamp 1 

Carelessness  with  matches 10 

Carelessness  with  pipes 9 

Children  with  matches 22 

Collision  of  cars 1 

Defective  chimneys 20 

Defective  dry  rooms * 


Paid. 


5         35 

299,673 

461 

125 

630 

50 

719 

8,312 

3,818 

6,315 
2,059 


^rAmfJfSm^fiti'ufflM^^^ 


SWfS^flft^S 


WM    SEXTON 


215  SAN50MEST. 


-jyt-^~  S^S.F. 


Subscribed  Capital, 
Capital  and  Gross  Assets, 


$4,125,000  OO 
4,712,747  00 


PACIFIC   DEPARTMENT   FOR 


The  i^tates  of  Caliroriiia,  ^i-va<la.  Ort-;;t<>u,  Colorado,  tiic  Tt'i-rUorics  ot  Wasliingtou, 

Idaho,  Montana,  Wyoniiii;^,  Mah,  Arizona,  Nt'w  llcxico, 

and  (he  Ila^vaiin  Islands. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager 

215  Sansome  Street,  San  Francisco,  Cal. 


I 


GEO.D.  DORNIN 

MANAGER. 


W?-  SEXTON 

ASSTMANG 


Capital,       ...       - 
Assets,  January  1st,  1886, 


$1,000,000  00 
1,551,954  00 


PACIFIC   DEPARTMENT  FOR 


The   States    of   California,    Oregon,   Xevada    and    (lie  Territories  of  Washington, 
Idaiio,  Utah,  Arizona  aiKl  >'ew  iHexieo. 


i        GEO.  D.  DOENIN,  Manager, 

i 


WM.  SEXTON,  Assistant  Manager 


215  Sansome  Street,  San  Francisco,  Cal. 


^^ 


^r=Jr=Jp=Jf=Jr=^r 


T^ 


rmnTrminxxrui  rm  rw 


'fTTsoa 


IMPERIAL 

Kike    Insukance    Co.,    c^i^^    I.omdon 
IIiiMtitiiltd  ISO:;  I 


i^ 


Capital  Paid  in, 

Assets,  January  1st,  1886,      - 

Invested  in  the  United  States, 


$3,500,000  00 

9,581,953  00 

$1,589,991  29 


PACIFIC  DEPARTMENT 

Having  JiMlsdietio..  ov,.- tl.o  States  of  <  alifo.-ia,  O.cso..,  \.va<la,  «  olo.ad...  a.ul 

tlieTeiriloius  of  Wasliiiistoii,  Malio,  Montana,  Wjoniins, 

Utali,  New  Mexico  and  Arizona. 


GEO,  D.  DOENIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street.  San  Francisco,  Cal. 


WASHINGTON 

Fire  and  Marine  Ins.  Company 


OF  BOSTON. 


$1,000,000  00 
1,810,273  00 


Capital  Paid  in,       -       -       -       - 
Assets,  January  1st,  1886, 

PACIFIC  DEPARTMENT 

llivin.'  .I„,  isnictlon  ov^r  tl.o  States  of  talilornia.  O.euon,  Nevaila.  <  ..lora.lo  and 
lla.nu  •"";;;[;^;^.,.,.i,„,.^.,  „r  waslunslon,  Idal.o,  Montana,  Mvom.ni:, 
Utaii,  New  Jlexico  and  Arizona. 


\*    GEO.  D,  DORNIN,  Manager.  WM,  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 


i886.] 


Coast,  Review. 


817 


Defective  flues 1 

Defective  furnaces 2 

Defective  prates 4 

Defective  incubator 1 

Defective  ovens 2 

Defective  ranges 5 

Defective  smoke-house 1 

Defective  smoke  stacks 3 

Defective  stoves 6 

Defective  stove-pipes 4 

Drunkenness 7 

Electric  ligbt 1 

Explosion  of  alcohol  stove 1 

Explosion  of  ammonia  gauge 1 

Explosion  of  boiler 1 

Explosion  of  kerosene  lamps 22 

Explosion  of  kerosene  stoves 3 

Explosion  of  gasoline  stoves 2 

Fireworks 47 

Gaslights 8 

Incendiary 9 

Over-heated  stove 1 

Paper  balloon 1 

Kats  with  matches 3 

Sparks  from  chimneys 17 

Sparks  from  fires 3 

Sparks  from  grate 1 

Sparks  from  smoke  stack 2 

Sparks  from  stove 1 

Spontaneous  combustion 13 

Supposed  causes  (various) 20 

Tinker's  furnace 1 

Unknown 

MONTHLY     LOSSES. 

Insurance  Unin- 

Paid.  sured. 

July,            1885 8101,205  §52,253 

August          "    15,033  6,277 

September    "    51.152  74,952 

October          "   384,148  278,080 

November      "   1,713  1,185 

December      "   50,782  25,503 

January,      1886 39,167  5,227 

February       "   14.110  1,517 

March             "   44'798  39,063 

April                "   316,932  664,537 

May                  "   57,829  51,844 

June               " 217,482  132,020 


1,226 

60'J 

94 

110 

154 

7,662 

430 

46,092 

2,019 

12,595 

7,529 

60 
100 

14,130 

932 

20 

1,318 

1,177 

15,870 

35 

50 

26 

1,430 

147 

67 

100 

23 

8,674 

647,156 

90 

212,995 


Prop'ty 

Loss. 

$136,458 

21,310 

126.104 

662,228 

2,898 

85,285 

44,694 

15,687 

83,864 

981,469 

109,073 

349,512 


$1,303,347  $1,315,831  $2,619,179 
Of  the  532  buildings  burned,  92  were  a 
total  loss,  85  were  seriously  damaged,  355 
were  only  slightly  damaged,  and  in  230  in- 
stances the  fire  was  confined  to  one  build- 
ing.    There  were   55  fires   which   did  not 
damage  buildings.     The  number  of  dwell- 
ings burned  was  266;  dwelling  and  shops, 
etc  ,  38;  saloons,   15;  boarding  houses,  13; 
groceries,  10;  lodging  houses,  11;  stables,  8. 
The  following  table,  showing  the  i^opula- 
2 


tion  of  the  city,  the  average  loss  per  inhab- 
itant, etc.,  will  be  of  interest: 

AVER.\GE    LOSS    PER    INH.\BITANT. 

Year  ending    Insurance    Total  loss  ^°P"'*"ageper 
June  30.  paid.  iion.  p^pi^g^ 

1881 S $395,478  230,735  $171 

1882 437,338  729,130  230,000  3  09 

1883 655,636  890,049  251,000  3  54 

1884 358,653  504,017  276,000  2  04 

1885 437,751  586,710  303,710  193 

1886 1,303,347  2,619,179  324,070  7  84 


Government  Life  Insurance  in  New 
Zealand. 

In  1869,  when  no  life  insurance  compa- 
nies were  represented  in  New  Zealand,  a 
plan  of  government  insurance  was  adopted 
by  the  colony.  Business  was  begun  in  the 
following  year,  and  in  1874  the  powers  of 
the  new  department  were  extended.  A  large 
business  was  done  during  the  ten  years  in 
which  the  act  was  in  force.  In  1884  a  new 
act  was  passed  by  the  assembly,  and  the 
management  of  the  association  given  to  a 
board  chosen  by  the  government  and  the 
policyholders.  There  were,  besides,  statu- 
tory members,  which  left  the  pohcyholders 
a  three-tenths  control  only.  Dissatisfac- 
tion followed,  and  the  result  was  an  official 
investigation.  From  the  committee's  re- 
port we  glean  the  following : 

Land  has  been  purchased  for  speculative 
purposes,  and  not  to  accommodate  the 
business  of  the  association,  as  the  law  pro- 
vides. There  is  no  evidence  of  any  pur- 
pose other  than  to  benefit  the  association 
by  these  investments,  aud  to  attract  busi- 
ness by  imposing  office  buildings.  The 
funds  of  the  government  association  were 
invested  at  an  average  rate  of  less  than  5% 
per  cent,  interest,  or  one  per  cent,  less  than 
the  average  rate  of  other  colonial  associa- 
tions. As  the  association  is  amply  strong 
enough  to  operate  independently  of  govern- 
uient  aid,  many  policyholders  think  that 
the  State  guarantee  is  superfluous  and  is 
dearly  paid  for  in  reduced.interest  earnings 
and  bonuses.  Political  influences  have 
been  so  plainly  exhibited  in  making  ap- 
pointments to  profitable  places  that  the 
business  of  the  association  has  greatly  fallen 
off  in  consequence. 
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The  proposal  to  return  the  association  to 
the  charge  of  the  government  was  carried 
by  a  vote  of  3,183  policyholders,  or  a  major- 
ity of  1,675.  A  bill  to  restore  the  associa- 
tion to  the  direct  control  of  the  government 
is  now  before  the  colonial  parliament.  The 
act  of  1874  is  to  be  revived.  The  extent  of 
partisan  control  will  not  be  diminished  un- 
der the  revived  act,  but  the  direct  and  ad- 
mitted responsibility  of  the  government  will 
doubtless  diminish  the  evils  of  political  in- 
fluence; but  the  gain  in  this  respect  is  too 
slight  to  explain  the  large  vote  in  favor  of 
entire  government  control.  The  policy- 
holders have  voluntarily  resigned  their 
share  in  the  management  without  any  cor- 
responding advantages;  for  the  security  and 
the  popularity  of  the  association  will  cer- 
tainly be  no  greater  than  heretofore,  nor 
will  the  investments  of  tLe  funds  bo  any 
more  profitable.  It  seems  likely  that  their 
share  in  the  management  being  merely 
nominal,  the  policyholders  preferred  to  re- 
sign an  authority  which  they  exercised  with 
no  other  effect  than  their  own  inconven- 
ience. 

It  appears  from  the  evidence  thus  adduc- 
ed that  the  experiment  of  government  life 
insurance,  while  not  a  failure,  is  certainly 
not  a  success.  There  has  been  no  reduc- 
tion of  expenses,  and  no  gain  in  security, 
and  there  certainly  has  been  a  loss  of  prodt 
or  interest.  The  Insurance  and  Banking 
Record  expresses  the  opinion  that  in  course 
of  time  the  New  Zealand  Insurance  Depart- 
ment will  be  completely  withdrawn  from 
government  control,  and  either  turned  into 
a  mutual  association  or  merged  into  one  of 
the  existing  colonial  life  offices. 


The  aggregate  amount  paid  for  losses  in 
New  York  city  during  the  year  ending  May 
1st,  was  $3,064,276.38,  of  which  $584,745.- 
71  was  on  buildings,  and  $2,479,530,67  on 
contents.  The  percentage  of  loss  to  insur- 
ance in  force  was  only  11.66,  the  lowest  for 
the  past  thirty  years,  the  highest  during 
that  time  haviug  been  47.09  in  1866.  The 
j)ercentage  of  loss  on  buildings  to  amount 
insiired  was  4.81,  and  on  contents  to  amount 
insured,  17.55.  The  largest  fire  of  the  year 
was  April  22,  when  the  insurance  loss 
amounted  to  $539,412. 


Digest  of  Recent  Insurance  Decisions. 

FIKE. 

Verbal  Cover. — Dowie  v.  Colonial  Mu- 
tual Fire  Ins.  Co.  Ld.;  S.  C.  of  Adelaide, 
N.  Z.,  July  16,  1886.— Plaintiff  applied  for 
£1,000  insurance  on  boot  and  shoe  stock  for 
one  year,,on  December  21st,  and  on  Jan- 
uary 3d  following  the  stock  was  destroj^ed 
by  fire.  No  premium  was  paid  and  no  pol- 
icy was  delivered.  Plaintiff  alleged  that  he 
was  ready  and  willing  to  pay  the  premii;m. 
Defendant  company  admitted  the  receipt  of 
the  proposal,  but  denied  any  verbal  accept- 
ance of  it,  or  any  verbal  agreement  to  jiro- 
tect  the  stock  from  date  of  apiilication  to 
date  of  acceptance  or  rejection.  Company's 
agent  testified  that  the  head  clerk  made 
such  verbal  agreement  for  the  time  pend- 
ing the  disposition  of  the  proposal.  The 
court  thought  that  the  fact  that  the  com- 
pany's officer  asked  the  agent  to  leave  the 
proposal,  and  thus  presented  the  insurance 
in  another  office,  might  amount  to  a  con- 
sideration. The  Attorney-General  pointed 
out  that  both  parties  agreed  that  the  risk 
would  have  been  covered  if  it  had  been 
asked  for,  and  that  it  was  a  proper  interim 
risk  to  cover.  The  comxjany  had  been  car- 
rying a  policy  on  the  same  risk  (including 
machinery)  for  the  same  amount,  and  the 
application  was  merely  for  a  readjustment, 
the  machinery  to  be  insured  wholly  in 
another  company.  The  new  risk  was  su- 
perior to  the  old.  Judgment  for  the  plaint- 
iff. 

MAKIXE. 

Wagering  Policy.— Berridge  v.  Man  On 
Marine  Ins.  Co.,  Ld.;  Eng.  H.  C.  J.,  July 
5,  1886.— Defendant  was  sued  for  £1,250 
upon  an  insurance  policy.  Action  for  a 
constructive  total  loss.  Defendant  com- 
pany admitted  that  the  vessel  became  a 
total  loss,  but  set  up  the  defense  that  the 
policy  contained  a  clause  "  full  interest 
admitted,"  which,  it  was  alleged,  was  con- 
trary to  an  act  of  Parliament  as  a  "  wager- 
ing" policy.  The  "learned  judge  "  decided 
for  the  defendant  company,  and  an  appeal 
was  taken. 

Insurance  of  Profit.— Gray,  Barron  & 
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Co.  V.  Gaviller;  Eng.  H.  C.  J.,  July  6,  1886. 
Plaintiffs  (Loudon  fruit  merchants)  con- 
tracted with  a  tirm  in  the  Persian  Gulf  for 
25,000  boxes  of  dates  of  a  particular  brand, 
the  sellers  agreeing  to  ship  no  more  of 
these  dates  to  London  or  America  during 
the  season.  Plaintiifs  therefore  controlled 
the  market.  Policy  sued  upon  was  a  run- 
ning one  upon  any  goods  or  merchandise 
shipped  from  time  to  time,  x^rovided  the 
same  was  declired.  The  amount  of  the 
policy  was  £1,000,  and  the  subject  of  the 
insurance  "profit  on  fruit."  The  profit 
was  to  be  calculated  at  40s.  per  ton.  About 
16,000  boxes  or  380  tons  of  the  dates  were 
lost.  Plaintiffs  claimed  £760.  The  answer 
was  that  the  plaintiffs  would  have  made  no 
profit  on  these  dates  had  they  arrived 
safely,  as  the  market  was  drooping,  and 
the  price  (18s.  per  cwt.)  would  have  left  no 
margin  for  profit.  The  Queen's  counselor 
said  the  defendant  contended  that  there 
had  been  no  loss  by  perils  of  the  sea.  If 
the  jury  found  that  the  plaintiffs  might 
have  made  only  a  farthing  profit,  then  de- 
fendant was  liable.  One  of  the  plaintiffs 
gave  numerous  instances  of  sales  in  excess 
of  18s.  per  cwt.,  but  the  court  pointed  out 
that  this  was  not  evidence  of  any  profit 
in  respect  of  these  sales.  The  underwriters 
interested  finally  agreed  to  pay  £380,  or 
half  the  loss  claimed. 

L.IFE}. 

Intoxicating  Liquor  Clause.— Occupa- 
tion.— False  Answers. — Dwight  v.  Germa- 
nia  Life  Ins.  Co.;  N.  Y.  C.  of  A.,  Oct.  1886. 
— Insured  stated  that  he  was  a  real  estate 
and  grain  dealer,  and  was  not  engaged  in 
the  sale  of  beer,  wine  or  other  intoxicating 
liquors.  Proved  that  he  kept  a  hotel, 
paid  liquor  licenses,  and  sold  wines,  etc., 
to  his  guests.  The  lower  court  left  it  to 
the  jui-y  to  say  whether  such  sales  were 
sales  within  the  meaning  of  the  policy. 
Held,  That  the  lower  court  erred,  no  ques- 
tion arising  upon  the  evidence  which  au- 
thorized its  reference  to  the  jury.  If  there 
was  any  room  for  doubt  in  respect  to  the 
true  meaning  and  intent  of  the  inquiry  an- 
swered by  the  deceased,  it  presented  a  ques- 
tion of  law  for  the  court  to  determine,  and 


not  one  for  the  jury  (Lomer  v.  Meeker,  25' 
N.  Y.,  .361;  Glacius  v.  Black,  67  N.  Y.,  563). 
But  we  are  of  the  opinion  that  no  suchi 
doubt  existed  in  the  case.  The  contract, 
was  in  writing,  subscribed  by  the  parties, 
and  they  expressed  their  agreement  in  clear,, 
unambiguous  and  intelligible  language.  Its- 
import  and  meaning  was  not  obscured  by 
any  reference  t'l  the  situation  and  circum- 
stances surrounding  the  transactions,  or  by 
the  consideration  of  other  parts  of  the  same- 
instrument.  On  the  contrary,  an  examina- 
tion of  the  context  and  associated  questions- 
make  more  certain  and  definite  its  object 
and  intent.  The  assured  had  been  prev- 
iously interrogated  as  to  his  general  busi- 
ness and  employment,  and  it  is  to  be  as- 
sumed had  given  such  answers  in  respect 
thereto  as  satisfied  the  object  of  the  inquir- 
er. He  was  then  specially  requested  to- 
state  whether  he  was  then,  or  had  been,  en* 
gaged  in  or  connected  with  the  manufactiire 
or  sale  of  aiiy  beer,  wine  or  other  intoxica- 
ting liquors.  The  information  called  for 
was  made  material,  not  only  by  the  express 
agreement  of  the  parties,  but  also  by  the  ob- 
ject for  which  it  was  required,  plainly  ap- 
parent from  the  nature  of  the  transaction. 

The  question  called  for  no  opinion,  and 
was  capable  of  a  precise,  definite  and  cate- 
gorical answer.  It  was  intentionally  framed 
in  broad  and  comprehensive  terms,  appa- 
rently to  avoid  any  evasion  of  its  object, 
but  was  nevertheless  expressed  in  clear  and 
unambiguous  language.  If  an  intention  to- 
inquire  concerning  the  conduct  of  the  reg- 
ular or  principal  business  of  the  assured, 
could  be  implied  from  the  use  of  the  word 
"engaged,"  an  idea  that  such  was  the  only 
meaning  of  the  question  wss  negatived  by 
the  further  words,  or  connected  with  the 
manufacture  or  sale  of  a7iy  beer,  etc.,  which, 
pointed  unmistakably  to  every  transaction 
of  the  kind  described,  however  limited  its 
character,  or  remote  his  connection  with  it 
might  have  been. 

The  motive  prompting  the  question  was 
reasonable,  natural  and  proper,  apparent 
even  to  the  most  careless  reader.  The  in- 
quiry could  not  have  referred  to  the  general 
business  employment  of  the  insured,  be- 
cause inquiries  on  that  su  bject  had  previ- 
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ously  been  exhausted  and  the  question  had 
no  office  to  perform  in  that  respect.  It  car- 
ried upon  its  face  the  object  which  the  in- 
surer had  in  asking  it,  and  required  an  an- 
swer as  to  whether  the  apphcant  was,  or 
had  been  engaged  in  or  connected  with  the 
manufacture  or  sale  of  liquors,  etc.,  not  in 
a  limited  or  restricted  capacity  or  employ- 
ment, but  in  any  and  every  way  in  which 
such  acts  could  have  been  performed. 

The  question  itself  assumes  that  persons 
engaged  in  or  connected  with  the  manufac- 
ture or  sale  of  liquors  in  any  manner,  were 
more  hazardous  subjects  for  insurance 
than  those  occupied  in  more  reputable  em- 
ployments, and  that  the  insurer  would  re- 
gard such  employment  as  an  objection  to 
the  proposed  contract. 

The  extent  to  which  the  employment  af- 
fected the  character  of  the  applicant,  or  his 
value  as  a  risk  was  a  question  solely  for 
the  insurer.  The  defendant  had  a  right 
to  a  full  and  frank  disclosure  of  any  and  all 
facts  bearing  upon  the  subject,  and  this 
confessedly  it  did  not  obtain. 

It  was  misinformed  as  to  the  precise  fact 
which  had  been  agreed  upon  as  a  fact  ma- 
terial for  it  to  know  in  determining  the 
propriety   of   entering   into   the    proposed 
contract  and  by  the  party  who  had  assented 
to  the  proposition  that  such   information 
should  invalidate  any  contract  made.     If 
the  fair  import  of  the  language  used  indi- 
cates that  the  interrogator  intended  to  in- 
clude within  its  scope  and  meaning  single 
transactions    or     incidental    occupations, 
neither  courts  nor  juries  have  authority  to 
say  that  such  transactions  may  properly  be 
disregarded  in  the  answer  made.     The  de- 
fendant must  be   deemed   to   have  meant 
what  it  said  and  its  express  language   em- 
bracts   all    transactions,    and    its    express 
contract  has  made  every  transaction  of  the 
kind  referred  to  material  to  the  risk. 

The  legal  effect  of  this  contract  can  be 
avoided  only  by  making  a  new  one  for  the 
parties  or  denj'ing  any  significance  to  lan- 
guage. We  are  unable  to  see  any  ground 
upon  which  the  ruling  of  the  t.ial  court 
can  be  supported. 

The  trial  court  assumed  the  existence  of 
an  ambiguity  and  referred  the  legal  ques- 


tions involved  in  the  construction  of  the 
contract  to  the  jury  for  their  speculations. 
The  logical  effect  of  such  a  disposition  was 
the  holding  that  contracts  expressed  in  the 
same  language   and    executed   under    the 
same  circumstances  might  legally  be  held 
valid  in  one  localitj%  and  invalid  in  another, 
according  to  the  capricious  and  often  con- 
flicting  opinions   of  juries.       The   theory 
upon  which  the  trial  court  submitted  the 
case  to  the  jury  is  implied  from  the  circum- 
stances pointed  out  in  the  charge  for  its 
consideration.     Its  attention  was  directed 
to  the  fact  that  Dwight  kept  no  bar  and 
did  not  sell  liquor  to  people  generally,  but 
only  to  his  guests  and  as  an  incident  to 
the  business  of  keeping  a  hotel,  and  from 
these  facts  it  was  impliedly  advised  that  it 
was  authorized  to  find  upon  this  question 
for  the  plaintiff.     In  other  words,  the  jury 
was  instructed   that  because   the  assured 
had  not  been  engaged  in  or  connected  with 
the  manufacture  or  sale  of  liquor,  etc.,  in  a 
XJarticular  way,  that  he  could  truthfully  rep- 
resent that  he  had  not  been  connected  with 
it  in  any  way,  and  if  he  did   not  sell  to 
everybody  without  limitation  or  exception, 
that  he  was  justified  in  replying   to   the 
question  that  he  did  not  sell  to   anyone. 
The  fallacy  of  such  a  charge  is  too  plain 
for  argument. 

The  defendant  was  further  prejudiced 
before  the  jury  by  the  reference  in  the 
charge  to  the  claim  made  by  the  plaintiti' 
that  the  question  was  incapable  of  a  truth- 
ful affimative  or  negative  answer,  for  it  was 
said  if  he  had  answered  it  affirmatively  it 
would  have  been  an  admission  of  his  con- 
nection with  the  manufacture  of  liquor 
which  coucededly  was  not  true,  and  it  was 
implied  therefrom  that  his  only  safe  answer 
was  a  negative  one.  This  circumstance  was 
pointed  out  to  the  jury  as  having  a  bear- 
ing upon  the  question,  and  it  was  impliedly 
authorized  to  tiud  that  the  question  was 
equivocal  because  not  capable  of  a  direct 
and  positive  answer.  The  reference  was 
obviously  misleading  and  erroneous,  for 
the  interrogatory  being  in  the  affirmative, 
could  truthfully  have  been  answered  in  the 
negative  only  in  case  the  assured  had  been 
engaged  in  neither  of  the  occupations  re- 
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feiTsd  to,  aud  would  have  been  answered 
truthfully  in  the  affirmative  if  he  had  been 
connected  with  either. 

This  error  was  further  aggravated  by  the 
refusal  of  the  Court  upon  request  to  ch  trge 
that  the  question  could  be  truthfully  an- 
swered in  the  alfimative  if  he  had  been  con- 
nected with  the  sale  of  liquor.  This  re- 
fusal was  clearly  erroneous,  aud  the  excep- 
tion taken  thereto  was  well  taken. 

We  are,  for  the  reasons  stated,  of  the 
opinion  that,  upon  this  branch,  the  case 
presented  no  question  for  the  jury,  and  the 
court  erred  in  denying  the  motion  for  a 
nonsuit.  (Lomer  v.  Meekes,  25  N.  Y,  361; 
Appleby  v.  Astor  Fire  Ins.  Co.,  supra;  Gla- 
cius  V.  Black,  supra.) 

We  are  also  of  the  opinion  that  the  answers 
of  the  assured  to  the  questions  relating  to 
his  business  and  occupation  were  evasive 
and  untrue,  and  upon  the  whole  evidence 
required  the  dismissal  of  the  complaint. 
There  was  not  only  an  absence  af  sati-fac- 
tory^evidence  in  the  case  that  he  had  ever 
been  engaged  in  the  business  of  a  real  estate 
or  grain  dealer  for  himself  in  the  ordinary 
acceptation  of  these  terms,  but  such  an 
occupation  was  negatived  by  his  repeated 
sworn  declarations  to  the  contrary,  and  the 
proof  of  cicumstances  of  the  most  convin- 
cing character.  The  evidence  upon  these 
questions  is  substantially  all  to  the  same 
effect,  aud  presents  a  ease  so  prepondera- 
ting in  character  that  a  verdict  against  it 
could  not  be  allowed  to  stand.  The  case, 
therefore,  presented  a  question  of  law  as  to 
whether  the  business  engaged  in  by  the 
deceased  constituted  him  a  dealer  in  real 
estate  aud  grain  within  the  ordinary  mean- 
ing of  those  terms. 

It  was  clearly  the  duty  of  the  trial  court 
to  have  directed  a  verdict  for  the  defend- 
ant. 

Intemperance  —  Change  of  Habits. — 
Boyce  v.  Phoenix  Mutual  Life  Ins.  Co  ; 
Montreal  C.  of  A. — The  policy  provided  that 
it  should  become  void  if  the  habits  of  the 
insured  should  become  so  far  different  as  to 
increase  the  risk  on  his  life.  He  declared 
in  his  application  that  he  was  of  temperate 
habits  aud  not  addicted  to  the  use  of  siairit- 


uous  or  malt  liquors.  It  was  proved  that 
insured  had  changed  his  habits  in  this  re- 
spect, in  violation  of  the  conditions  im- 
posed by  the  policy.  Held,  That  the  ques- 
tion is,  whether  a  change  of  his  habits  took 
place  which  in  its  nature  increased  the  risk 
of  his  dying.  The  risk  may  have  greatly 
increased,  and  yet  he  may  have  died  of  a 
malady  wholly  unconnected  with  intemper- 
ance; yet  the  increase  of  risk  in  such  case, 
by  the  terms  of  his  contract,  would  have 
vitiated  his  policy.  An  eminent  judge,  in 
a  case  resembling  the  present,  remarked: 
'•  It  is  scarcely  j)ossible  to  imagine  intem- 
ance  not  injurious  to  health."  The  major- 
ity of  the  court  are  of  opinion,  therefore, 
that  the  change  in  habit  is  proved  to  have 
been  such  as  to  increase  the  risk  of  the  in- 
sured dying,  and  the  judgment  is  accord-  • 
ingly  confirmed. 

False  Statements  in  Application — Dis- 
honesty OF  Agents  —  Responsibility  of 
Company. — Fletcher  v.  New  York  Life  Ins. 
Co.;  U.  S.  S.  C,  October,  1886.— Defendant 
company  issued  a  policy  on  the  life  of 
Chinonda  S.  Alford,  Dec.  22,  1877.  Alford 
died  in  less  than  three  years  thereafter,  of 
diabetes,  a  disease  with  which  he  was. 
aflSicted  when  he  applied  for  the  li'e  insur- 
ance. Plaintiff,  the  executor  of  deceased, 
did  not  deny  these  facts,  but  held  that  the 
responsibility  for  the  false  statements, 
rested  with  the  agents  of  the  comiaany.  Ac- 
cording to  the  petition,  two  St.  Louis  agents, 
who  knew  that  Alford  had  had  diabetes, 
wrote  (or  appeai-ed  to  write)  the  answers  as- 
given;  and  the  insured  did  not  deny  that  he 
had  had  any  disease  of  the  kidneys,  and 
signed  the  application  without  reading  it. 
A  rider  in  the  app)lication,  printed  in  red 
letters,  called  attention  to  an  abstract  of 
the  application,  in  order  that  unintentional 
errors  might  be  corrected. 

In  the  lower  court,  the  United  States 
Circuit  Court  for  the  Eastern  District  of 
Missouri,  the  Judge,  in  his  charge  to  the 
jury,  held  that  it  was  competent  for  any 
corporation  to  limit  the  powers  of  its 
agents,  if  such  limitation  was  made  known 
to  the  other  contracting  i)arty;  that  the 
company  was  not  bound  by  any  representa- 
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tions   to  or  by  the  assured  unless  put  in 
writing  and   approved    by   the    principal; 
that    the    application    was    therefore    the 
basis  of  the  contract;  but  if  the  jury  found 
that  the  agents  practiced  fraud  on  the  as- 
sured and   the   company  by  inserting  false 
answers  and  by  suppressing  the  true  ones, 
and  by  concealing  all  knowledge  of  fraud 
from  the  assured,  plaintiff  was  not  estopped 
from    recovering.      A  verdict  for  the   face 
of  the  policy  with  interest  was  returned. 
An  appeal  was  taken  to  the  United  States 
Supreme  Court.     Judge  Field  reversed  the 
decision  of  the  lower  court.     It  was  Held, 
That  it  was   the   duty   of  Alford,  the   in- 
sured, to  read  the  application  he  signed.    It 
would    introduce   great  uncertainty  in  all 
l)usiness   transactions   if   a    party   making 
written  proposals  for  a  contract,  with  rep- 
resentations to  induce  its  execution,  should 
be  allowed  to   show,  after  it  had  been  ob- 
•tained,  that  he  did  not  know  the  contents 
of  his  proposals,  and  to  enforce  it,  notwith- 
:standing  their  falsity  as  to   matters  essen- 
tial  to  its  obligation   and    validity.     Con- 
tracts could  not  be  made,  or  business  fairly 
conducted,   if  such  a  rule  should  prevail; 
and  there  is  no  reason  why  it  should  be  ap- 
plied   merely    to  contracts    of    insurance. 
There  is  nothing  in  their  nature  which  dis- 
tinguishes  them    in   this   particular  from 
others.     But  here  the  right  is  asserted  to 
prove  not   only   that   the   assured  did  not 
make  the  statements  contained  in  his  an- 
swers, but  that  he   never  read  the  applica- 
tion, and  to   recover  upon  a  contract  ob- 
tained  by  representations   admitted  to  be 
false,  just  as  though  they  were  true.     If  he 
had  read  even  the  printed  lines  of  his  appli- 
cation, he  would  have  seen  that  it  stipulated 
that  the  rights  of  the  company  could  in  no 
respect  be  affected  by  his  verbal  statements 
or  by  those  of  its   agents,  unless  the  same 
were  reduced  to  writing  and  forwarded  with 
his   application  to   the  home  office.      The 
oompany,  like   any   other  principal,  could 
limit  the  authority  of  its  agents,  and  thus 
bind  all  p  irties   dealing  with   them    with 
knowledge  of  the  limitation.     It   must  be 
presumed  that  he  read  the  application  and 
was  cognizant  of   the  limitations   therein 
expressed. 


Held,  That  assuming  that  the  answers  of 
the  assured  were   falsified,   as  alleged,  the 
fact  would  be  at  once  disclosed  by  tbe  copy 
of  the   application,  annexed   to  the  pohcy, 
to  which  his    attention    was    called.      He 
would  bave  discovered  by  inspection  that  a 
fraud  had  been  perpetrated  not  only  upon 
himself    but    upon    the    company,   and  it 
would  have  been  his  duty  to  make  the  fact 
known  to  the  company.    He  could  not  hold 
the  policy  without  approving  the  action  of 
the  agents,  and  thus  becoming  a  partici- 
pant in  the  fraud   committed.     The  reten- 
tion of  the  policy  was   an   approval  of  the 
application   and  of    its   statements.      The 
consequence  of  this  approval  cannot  after 
his  death,  be  avoided.     The  court  charged 
the  jury  that,  if  the  assured  had  discovered 
the  fraud  before  the  policy  was  delivered 
and  the  first  premium  paid,  it  would  have 
been  his  duty  to  decline  to  go  any  further 
with  the  transaction;  but  if  he  did  not  dis- 
cover the  fraud  until  after  such   delivery 
and  payment,  he   was   not  called  upon   to 
take  any  steps   for   the  cancellation  of  the 
contract.     In   other   words,  the  jury  were 
told  that  the  assured  might  take  to  himself 
the  benefit  of  the  fraud  without  any  respon- 
sibility for  it,  if  he  did  not  discover  it  until 
after  it  was  consummated,  a  doctrine  with- 
out authority  and  wholly  indefensible. 


The  New  England  Insurance  Exchange 
recommends  that  the  following  form  be  ap- 
proved, in  granting  permits  for  the  use  of 
gasolene  stoves,  and  also  fixes  a  schedule 
of  extra  rates  for  such  permission:  "In 
consideration  of  $ ,  extra  premium,  per- 
mission is  hereby  given  for  the  use  of  one 
gasolene  stove,  it  being  warranted  by  the 
assured  that  the  reservoir  thereof  shall  be 
filled  by  daylight  only,  when  the  stove  is 
not  in  use;  that  no  fire-blaze  or  artificial 
light  shall  be  permitted  in  the  room  where 
and  when  such  reservoir  is  being  filled, 
that  no  gasolene,  except  such  as  is  con. 
tained  in  said  reservoir,  shall  be  kept  within 
the  building;  and  that  not  more  than  five 
gallons,  which  shall  be  contained  in  an  en- 
tirely closed  metallic  can,  free  from  leak, 
shall  be  kept  on  the  premises  connected 
with  said  building." 
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Socrates'  Life  Insurance. 

The  friends  of  Socrates  were  assembled 
around  the  venerable  Athenian  as  he  was 
«,bout  to  die.  The  poison  had  been  brewed, 
•and  uncommou  strong  it  was,  too,  for  Soc- 
rates had  expressed  a  wish  that  as  he  had 
been  condemned  to  death  the  manner  of  his 
departure  might  be  arranged  to  be  as  speedy 
as  possible. 

"It's  rather  a  delicate  subject,  old  fel- 
low," said  Plato,  ''but  how  are  you  going  to 
leave  your  family  fixed?  You  haven't  saved 
«p  much  of  anything,  you  know." 

"That's  all  right,"  replied  Socrates,  "I've 
^ot  considerable  life  insurance,  and  they 
will  get  enough  to  keep  them  perhaps  bet- 
ter than  I  have  always  done.  Sometimes 
"when  nagged  a  little  extra  by  Xantippe,  I 
have  thought  of  letting  the  policies  lapse, 
but  I  didn't  do  it.  She  is  a  woman  of  spirit, 
to  be  sure,  but  to  have  a  hi;sband  who  is  an 
out-and-out  philosopher  is  enough  to  irri- 
tate almost  any  wife,  and  as  I  look  back  at 
things  I  cannot  blame  her  for  having  been  a 
little  animated  in  conversation.  Then  there 
-are  the  boys,  too.  Of  course,  I  coialdn't 
think  of  leaving  them  nothing,  so  I'm  very 
^lad  I  kept  up  my  insurance." 

Here  a  rather  fresh  young  disciple  who 
had  only  recently  courtrived  to  get  himself 
■enrolled  among  Socrates'  followers,  and 
who  had  been  free  with  his  "opinions"  on 
every  subject  discussed,  said:  "That's  right. 
It's  a  good  thing  to  keep  one's  assessment 
paid." 

"I  do  not  quite  understand  you,"  said 
Socrates.  "I  was  speaking  of  life  insur- 
ance, n  )t  of  taxes  or  mining  stock,  which 
are  subject  to  'assessment'  till  you  can't 
rest.  There  are  regular  premiums  but  no 
'assessments'  in  life  insurance." 

"0  yes,  there  are,"  answered  the  neo- 
phyte. "We  are  assessed  in  my  association 
•every  time  a  member  dies.  I've  been  in  it 
a  ye.ir.  We  only  had  two  deaths  that  year, 
so  you  see  there  will  be  just  eighty  deaths 
in  forty  years,  and  I  can  figure  out  exactlj' 
^hat  it  would  cost  me  if  I  live  as  long  as 
that." 

"That  ought  to  be  cheap  enough,"  re- 
plied the  sage.  "What's  the  name  of  the 
•company?" 


"It's  the  Mutual  Preserve  Fund,"  an- 
swered the  young  man;  "and  there  are  lots 
of  others  just  as  good.  Oh!  you  bet  your 
life  I'm  up  on  insurance.  I  go  in  for  it  at 
cost.  I'm  down  on  the  high-priced  old- 
liners." 

"I  do  not  just  get  the  drift  of  j'our  re- 
marks," said  Socrates.  "I  have  been  in- 
sured in  standard  companies  ever  since  I 
was  a  young  man,  younger,  in  fact,  than 
j'ourself.  The  companies  insured  me  at  a 
rate  exactly  proportionate  to  my  age.  They 
have  continued  to  grow  in  magnitude  and 
the  power  to  do  good  all  this  time.  Mean- 
while my  premiums  have  grown  smaller 
continually  by  reason  of  dividends  applied 
in  payment,  until  of  late  years  they  have 
been  almost  nominal." 

Plato  here  rem  trked:  'T  know  the  kind 
of  association  our  young  friend  refers  to.  I 
was  roped  into  one  some  time  ago.  We  beat 
his  record  the  first  year,  for  nobody  died.  I 
suppose  he  would  have  figured  on  that  basis 
that  there  would  never  be  any  deaths.  But 
there  were,  just  the  same,  and  in  a  few 
years,  as  the  members  giew  older,  assess- 
ments came  in  so  lively  as  to  drive  me  out. 
The  concern  went  up  some  time  ago,  just 
as  I  afterward  learned  thousands  ot  others 
like  it  had  done." 

"Oh!  you  are  all  wrong,"  chirped  in  the 
veally  exponent  of  the  new-fangled  theory. 
"You  see,  we  are  going  to  keep  getting  in 
'  new  blood.'  That's  the  way  to  make  the' 
assessment  plan  last.  Well-managed  asso- 
ciations will  secure  enough  fresh  members 
to  more  than  make  up  for  those  who  die  or 
drop  out." 

"It  would  seem  as  though  each  new  mem- 
ber brought  a  new  responsibility;  somebody 
must  meet  his  death  claim  in  due  time," 
said  Socrates.  "It  appears  to  me  that  in 
lite  in-iurance,  as  in  all  things  else,  every 
man  must  i^rovide  for  himself.  By  the  way," 
he  continueJ,  "wh  t  are  the  assets  of  these 
associations?"    ■ 

"They  don't  have  assets,"  was  the  reply. 
"Their  assets  are  in  the  pockets  of  the 
members." 

"And  do  you  think  that  is  as  good  as 
having  them  in  the  keeping  of  company 
trustees  to  meet  with  certainty  all  claims  as 
they  mature  ?"  asked  the  philosopher. 
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"Why  not?"  said  the  iuuoceut. 

•  'And  you  think  that  the  way  to  conduct 
the  life  iusurance  business  is  to  take  the 
chances  of  members  paying  whenever  as- 
sessed? You  think  that  after  you  are  dead 
these  men  are  sure  to  chip  in  and  make  the 
loss  good  to  3'our  family  ?" 

"Of  course,"  was  the  answer. 

"And  you  think  that  the  experience  of 
years  as  to  the  cori-ect  principles  of  life  in- 
surance are  at  fault,"  continued  the  sage; 
"that  knowledge,  ability,  and  honorable 
management  are  of-  no  account;  that  re- 
serves are  iinnecessary,  and  assets  a  useless 
piling  up  of  wealth?" 

The  unabashed  young  man  nodded  a  de- 
fiant assent. 

"My  dear  Crito,"  said  Socrates,  turning 
to  one  of  his  eldest  friends,  "will  you  kindly 
hand  me  that  mug  of  hemlock?  I  have 
lived  to  see  and  hear  the  biggest— fool  on 
earth,  and  am  now  quite  ready  to  die." 
So  saying,  he  blithely  tossed  down  the  po- 
tion and,  with  a  smile  of  good-natured  con- 
tempt at  the  believer  in  assessment  life  in- 
sarance,  passed  nway.— Chicago  Times. 

Nortliwestern  Mutual  Life  Insurance 
Company. 

New  Dividend  System. 
The  Northwestern  Mutual  Life  Insurance 
Company,  of  Milwaukee,  has  recently  made 
a  change  in  the  payment  of  dividends,  the 
new  system  to  go  into  eflfecton  January  1st. 
Under  the  system  now  in  force,  a  dividend 
is  declared  and  paid  to  each  participating 
member  upon  payment  of  the  third  annual 
premium,  and  annually  thereafter,  upon  pay- 
ment of  premium  and  interest  due; also  two 
post-mortem  dividends  in  case  of  death. 
After  January  1st,  1S87,  the  dividend  payable 
five  years  from  the  date  of  each  policy  will 
be  a  "  double  dividend,"  that  U,  it  will  be 
composed  of  two  years'  surplus,  instead  of 
one  year's,  as  at  all  other  periods.  All  poli- 
cies dated  prior  to  1883  will  receive  double 
diviileuds  in  1887.  All  policies  over  five 
years  old  will  then  have  but  one  iDost-mor- 
tem  dividend  instead  of  two,  as  under  the 
present  system.  The  new  dividend  system 
will  give  gi-eater  satisfaction  to  policy- 
holders. 


New  Zealand  Underwriting. 

Mr.  Tait,  of  the  National  Insurance  Co. 
of  New  Ze.dand,  who  is  chairman  of  the  New 
Zealand  Insurance  Companies'  Association, 
at  the  annual   meeting  of   the  Association, 
held  September  9,  said,  among  other  things, 
that  it  had  occurred  to  bim  that  members 
did  not  sufficiently  reaUze  the  extent  of  the 
power   wielcled  by  associated    effort.     Col- 
lectively, they  had  been   able  to  effect  re- 
forms which,  possibly,   individually,  they 
would  not   have  been  able  to  accomplish. 
Notably,  last  year,   they  obtained   concur- 
rence  of  opinion    and   action  in   securing 
specific  amounts  and  a  uniform  phraseology 
in  a  certain  interest  in  which  all  were  con- 
cerned.    The  record  of  fires  and  losses  had 
been  exceptionally   heavy   during  the  past 
twelve    mouths,    approximating    probably 
£55,000  during  that  period,  causing  consid- 
erable anxiety,  and  exercising  the  minds  of 
members  on  the   subject  of  remedial  steps 
to  lessen  the  scourge.     An  effort  was  made 
to  obtain  a   classification  of  losses,  and  it 
was  to  be  hoped  the  desirability  of  furnish- 
ing such  returns  would  commend  itself  to 
members,  and  lead  to  unanimity  of  action 
in  this  direction.     Such  data  would  prove 
valuable  and  instructive,  and  furnish  am- 
ple  subject   for  reflection.      An  increased 
volume  of  premium  inc  )me  was  not  by  any 
means  proof  of  a  successful  business.    Bet- 
ter to  do   no  business  at  all  than   do  it  at 
rates  that  were  not  remunerative.     It  was  a 
common  fallacy  to  imagine  that  a  new  com- 
pany   starting    found    it  advantageous   to 
make  sweeping  concessions  and  reductions. 
All  experience  proved   that   adhesion  to  a. 
fairly  fixed  scale,  based  on  experience,  paid 
best  in  the  long  run,  whilst  indiscrimiuiite 
cutting  brought   about  loss  and   disaster. 
Combination  paid  better  than  competition. 
Excessive  competition  induced  over-insur- 
ance, followed  almost  invariably  by  abnor- 
mal loss.     A  firm  and  steady  adhesion  to 
right  principles  was  the  best  iDolicy  for  any 
office,    and     departure     therefrom     would 
sooner  or  later  inevitably  bring  retribution. 

Canada  has  assessment  plate-glass  insur- 
ance companies.  We  shall  have  to  c.dl 
them  plate-passers  instead  of  hat-passers. 
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The  Editorial  Grab-Bag. 

Paragraphs  from  Scxdry  Sources. 

A  jury  in  the  Suprfine  Court  at  Chi- 
cago last  -ft-eek  rendered  a  verdict  for  the 
defendant  in  the  cases  of  the  German  and 
Home  Mnti;al  fire  insurance  companies 
against  John  H.  Bani.  The  suits  were 
brought  to  recover  several  thousand  dol- 
lars, which  the  companies  claimed  to  have 
overpaid  Bani  on  the  loss  by  fire  of  his 
sausage  factory  at  South  Chicago.  The 
suits  turned  on  the  value  of  the  burned 
sausages,  and  witnesses  were  produced  to 
show  that  they  were  worth  the  sum  repre- 
sented in  the  applications  for  insurance. 
Henceforth  the  fire  underwriter  of  this  coun- 
try will  be  required  to  add  another  to  his 
already  varied  list  of  accomplishments, 
and  will  incur  a  heavy  responsibility  if  he 
fails  to  distinguish  accurately  between  the 
genuine  Frankfarter,  imported  from  Har- 
lem, and  the  unadulterated  North  Amer- 
ican canine,  ground  fine  and  i  n prisoned 
within  a  short  section  of  bovine  viscera. 
— Standard. 

A   NEW   CO-OPERATIVE   TRICK. 

The  United  Brethren  Alutual  Aid  Society 
of  Lebanon,  Pa.,  offers  those  whom  it  has 
reason  to  think  are  insurable,  the  privilege 
of  giving  up  the  membership  in  the  classes 
where  the  assessments  are  very  heavy,  and^ 
after  passing  a  satisfactory  medical  examin- 
ation, to  go  into  a  new  class  composed  en- 
tirely of  the  better  risks.  Of  course,  this 
offer  is  not  made  until  those  receiving  it 
have  complained  very  bitterly  of  the  heavy 
assessments.  By  this  means  the  best  risks 
are  held.  The  heavy  assessments  fall  on 
those  who,  by  reason  of  great  age  or  im- 
paired health,  are  helpless  and  in  a  position 
where  they  must  lose  not  only  all  they 
have  paid,  but  all  hope  of  providing  for 
their  families  if  they  withdraw,  and  of 
course  they  are  likely  to  keep  on  in  spite  of 
the  enormously  high  price  of  their  insur- 
ance.—  Weekly  Undenvriter. 

CALENDAR   ADVERTISING. 

While  the  companies  are  considering  the 
ways  and  means  for  reducing  expenses,  we 


trust  the  "calendar  fiend"  will  receive 
due  attention,  I£  there  is  any  mode  of  ad- 
vertising that  is  utterly  senseless  and  en- 
tirely useless,  it  is  the  poly-chromatic  cal- 
endar, so  much  affected  by  insurance  com- 
panies. They  are  costly,  generally  a 
violation  of  every  rule  of  art,  an  eyesore 
and  a  nuisance.  They  never  brought  any 
company  a  dollar's  worth  of  business  and 
never  will.  The  advertising  blotter  is 
another  abomination,  serving  only  to  ex- 
tort prof.mity  from  those  who  attempt  to 
use  them  or  to  further  cumber  overflowing 
waste-baskets.  Advertising  is  unquestion- 
ably a  good  thing,  but  it  needs  to  be  done 
with  good  judgment  to  accomplish  the 
desired  end,  and  such  mediums  employed 
as  do  not  offend  those  whom  it  is  desired 
to  attract.  The  sums  spent  upon  advertis- 
ing should  be  paid  to  responsible  journa's 
that  render  quid  pro  quo,  and  not  be  wasted 
upon  those  who  care  for  insurance  only 
for  what  they  can  make  out  of  it. — Spec- 
tator. 

UNFRATERNAL  SPIRIT  AMONG  LIFE  INSURANCE 
MEN. 

If  you  go  among  the  clubs  and  social 
gatherings  of  this,  or  any  other  city,  you 
will  find  that  the  merchants,  the  attorneys, 
the  doctors,  and  in  fact  all  classes  of  men 
are  firm  friends.  I  mean  that  as  a  rule  jeal- 
ousies do  not  exist  among  our  business  men 
or  among  our  professional  men.  A  mer- 
chant's best  friend  may  be  his  severest 
competitor.  An  attorney  may  lose  his  client 
to  the  advantage  of  his  next-door  neighbor 
without  any  impairment  of  friendship.  It 
is  true  of  all  kinds  of  business,  as  it  should 
be,  but  I  am  sorry  to  say  that  life  insurance 
has  proved  something  of  an  exception. 
There  has  not  always  been  the  harmony  of 
feeling  among  agents  that  shoiild  exist.  It 
is  undoubtedly  annoying  at  times  to  have 
one's  plans  upset  by  a  rival.  It  goes  with- 
out saying  that  two  agents  representing 
each  of  two  equally  good  and  strong  com- 
panies should  not  each  be  talking  life  insur- 
ance to  the  same  man  at  the  same  time.  It 
is  equally  a  fact  that  the  agent  who  first 
commenced  the  conversation  should  be  left 
alone  with  his  work.     I  do   not  think  it  is. 
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honorable  for  cue  life  insurance  agent  to  in- 
terfere with  the  work  of  another.  I  do  not 
say  that  all  companies  are  of  equal  merit 
to-day,  but  I  do  say  that  no  one  can  abso- 
lutely read  the  future  and  tell  what  they 
will  be  in  years  to  come,  and  I  do  say  that 
the  work  of  one  life  insurance  agent  is  as 
worthy  as  that  of  another.  It  should  only 
be  sufficient  for  any  agent  to  know  that 
some  one  else  is  ou  the  ground  for  bim  to 
■withdraw. —  W.  W.  Byington. 

IT   GIVES   UNDERWRITERS   A   BAD   NAME. 

The  present  system  of  canvassing  by  per- 
sons of  varied  and  sometimes  questionable 
experience,  tact  and  standing  has  certainly 
done  much  to  reduce  the  status  of  insur- 
ance officers  in  the  minds  of  the  outside 
public;  and  although,  as  I  have  already 
stated,  life  assurance  companies  are  doing  a 
public  good  in  pushing  their  business,  it 
is,  I  think,  a  pity  to  see  the  business  push- 
ed by  such  means,  and  with  such  want  of 
general  discrimination  as  to  cause  insur- 
ance men  as  a  body,  whether  manag'^rs,  in- 
spectors or  canvassers  (they  are  all  classed 
alike  in  the  public  mind)  to  be  almost 
shunned  when  traveling  on  business  out- 
side districts  where  they  are  personally 
known.  That  the  present  system  has  such 
-effect  is  only  too  apparent  to  any  insurance 
inspector,  and  I  myself  have  often,  when 
on  rounds  appointing  agents  and  such  like, 
and  calling  upon  say  a  well-to-do  country 
tradesman,  stating  that  I  called  from  the 
such-and-such  insurance  company,  been 
-abruptly  informed  that  I  could  not  do  any 
business,  as  no  one  there  wante  I  to  be 
■worried  about  life  assurance. — Ridge. 

"  INTER-INSURANCE." 

The  system  of  inter-insurance  began 
■about  four  years  since  with  four  large  dry 
goods  firms  in  the  City  of  New  York,  to  wit: 
H.  B.  Claflin  &  Co.,  James  McCreery  .fe  Co. . 
Mills  &  Gibb,  and  Lee,  Tweedy  k  Co.,  in 
■which  an  agreement  -was  formed  providing 
ihat  each  firm  should  take  a  risk  of  two 
thousand  dollars  on  each  of  the  other  firm's 
stocks.  These  firms  did  not  form  a  corpo- 
ration or  ^chartered  society  or  joint  stock 
company,   but   the   several    houses    above 


mentioned  issued  powers  of  attorney  to  an 
ageut  authorizing  him  to  execute  and  de- 
liver policies  of  two  thousand  dollars  to 
each  member,  thus  giving  to  each  member 
six  thousand  dollars  insurance.  Subse- 
quently other  prominent  houses  were  from 
time  to  time  admitted  to  this  combination, 
as  the  number  of  members  was  not  limited, 
and  it  was  not  intended  at  the  beginning  of 
the  experiment  to  confine  the  membership 
to  the  dry  g  )ods  trade.  This  plan  embra- 
ces at  the  present  time  twenty-eight  prom- 
inent firms  in  different  cities  of  the  Union 
— twent}'  risks  are  located  in  the  city  of 
New  York,  four  in  Philadelphia,  one  in 
Providence,  one  in  Boston,  one  in  Cincin- 
nati and  one  in  Kansas  City. 

GOOD   FAITH   REQUIBED   FROM   ALL. 

Too  much  importance  is  placed  upon  the 
idle  reports  as  to  what  our  competitors  are 
doing  or  about  to  do.  The  utmost  good 
faith  is  required  in  all  our  associations  to 
accomplish  any  good;  we  need  the  aid  of 
our  fellow  members,  and  we  can  not  expect 
to  get  that  aid  unless  they  have  the  fullest 
confidence  that  we  will  keep  our  faith. 
Agents  will  be  all  right  and  keep  faith  with 
each  other  when  they  feel  that  their  princi- 
pals will  stand  by  them  when  in  the  right, 
but  not  when  in  the  wrong, — Bennett. 

HE  "BKLOSGEd"  to  A  CO-OPERATIVE. 

Jones— Hello,  Johnson  !  Did  j'ou  have  a 
good  time  while  you  were  away? 

Johnson— YoM  bet  I  did.  My  address 
was  lost,  and  T  didn't  get  a  single  assess- 
ment notice  all  the  time. —  Weekly  Statement. 

THE   AGENCY   SYSTEM. 

As  now  existing,  it  is  the  machinery  of 
local  and  special  agents  and  department 
managers  engag-d  in  securing,  reporting, 
examining  and  classifying  the  risks  of  the 
whole  country  before  finally  filed  and  re- 
corded in  the  home  office,  which  directs 
the  general  policy  and  handles  and  invests 
the  cai^ital  and  profit's. 

The  theory  and  object  of  the  system  is 
to  get  as  near  as  possible  to  a  kuowleilge  of 
the  moral  and  physical  hazard  of  a  risk; 
for  it  is  true  in  fire  as  well  as  life  insurance 
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that  a  wise  aud  discriminating  selection  of 
risks,  and  close  pars  )ual  contact  with  the 
forces  that  secure  a  large  and  profitable 
patronage,  are  the  life  and  success  of  a  com- 
pany. An  agency  system  of  a  large  com- 
pany of  forty  to  seventy  years'growth  in  this 
new  country,  is  a  plant  representing  more 
money  aud  good  will  than  any  commercial 
house,  bank  or  other  corporate  enterprise; 
aud  as  an  organized  beneficence  reaches 
more  towns  and  people  than  any  other  busi- 
ness outside  the  postal  service,  and  its  his- 
tory is  the  history  of  the  rise  and  develop- 
ment of  this  Western  country.— Z>e  Camp. 

ROOM   FOR   ALL. 

With  the  great  prosperity  in  our  country 
and  rapid  increase  in  wealth,  there  is  busi- 
ness for  all,  and  we  need  not  trouble  our- 
selves about  the  competition  of  experimen- 
tal companies,  making  a  specialty  of  certain, 
classes  of  hazirds.  Many  of  these  experi- 
ments will  fail  and  some  may  succeed,  and 
if  the  experience  of  the  successful  is  worth 
having,  we  shall  get  it  without  cost.  Our 
business  is  of  such  a  nature  that  we  too 
often  magnify  the  importance  of  some  new 
and  apparently  reckless  experiment.  Local 
aua  even  special  agents  often  report  that  the 
legitimate  companies  are  about  to  lose  all  of 
their  business,  aud  vet  at  the  end  of  each 
year  nearly  all  of  the  companies  adhering 
to  fixed  rates  aud  proper  rules  show  by 
their  statements  a  business  well  maintained 
or  increased,  and  as  a  rule,  the  prudently 
managed  company  makes  a  handsome  show- 
ing in  profits  equal  to  that  made  by  the 
most  successful  corporation  engaged  in 
other  pursuits. — Bennett. 

YOCNG   SPECIALS. 

The  practice  of  many  companies  in  send- 
ing young  men  into  the  field  to  cultivate 
their  interest p,  with  an  education  received 
entirely  in  the  general  agency  office,  is  not, 
in  my  judgment,  calculated  to  contribute  to 
the  highest  development  of  the  business  in 
its  best  sense,  inasmuch  as  the  education 
received  has  not  been  acquired  in  the  proper 
school,  or  the  experience  gained  of  the  right 
kind.  They  can  ha^:e  no  sympathy  with  the 
multifarious    difficulties  which    beset    the 


local  agent  in  his  endeavors  to  secure  busi- 
ness. They  cannot  understand  the  peculiar 
attitude  of  the  local  agent  as  he  stands  re- 
lated on  the  one  side  to  his  company  and  on 
the  other  side  to  his  patrons.  Their  educa- 
tion, good,  possibly,  so  far  as  it  goes,  has 
been  but  partial;  their  experience  limited. 
Having  nev-r  had  experience  in  the  local 
agency  service,  no  common  bond  can  ever 
be  established  between  them  and  the  local 
representatives  of  other  coaipanies. — Mc. 
Siceen. 

SENTIMENT  VERSUS  CENTS. 

The  red-headed  baby,  in  your  eyes  the 
dearest,  sweetest  morsel  of  humanity,  is 
d — (^  by  your  neighbor  as  a  squalling  nui- 
sance; and  the  jingling  piano,  to  you  a  veri- 
table Steinway,  is  acute  torture  to  his  musi- 
cal ear;  you  rejoice  in  the  barking  of  your 
own  cur  and  pour  vials  of  wrath  on  the  head 
of  the  stray  canine  under  your  chamber 
window.  Your  chairs  are  the  easiest,  beds 
the  softest,  and  tableware  perfection;  but 
your  precious  household  belo agings  so  care- 
fully packed  for  the  annual  May-day  re- 
moval are  unkindly  criticised  jby  the  lady 
over  the  way  aud  clasted  as  a  lot  of  old  rub- 
bish by  the  families  of  the  new  locality. 
And  the  picture  by  a  country  artist,  a  safe 
subject  of  worship  by  the  most  orthodox, 
for  It  is  not  the  likeness  of  anything  in  the 
heavens  above,  nor  in  the  earth  beneath,  or 
in  the  waters  under  the  earth,  a  gem  to  you 
and  valued  at  fifty  dollars,  might,  provided 
the  purchaser  was  very  drunk,  bring  fifty 
cents  at  auction!  But  remember  insurance 
is  purely  mercenary.  Sentiment  has  no 
market  value  aud  is  not  covered  by  your 
policy. — Berne. 

AN    UNHOLY   SANDWICH. 

Full  insurance  makes,  when  placed  be- 
tween the  upper  crust  of  i^rosperity  and 
the  lower  crust  of  adversity,  an  unholy 
sandwich.  "Lead  us  not  into  tempta- 
tion," saith  the  prayer  of  prayers.  Full 
co-insurance  is  nice  and  a  sweet  morsel 
after  the  fire  has  occurred,  but  if  we  can 
so  arrange  it  that  there  shall  be  fire  and  no 
loss,  will  that  not  be  far  more  satisfactory 
aud   the   salvage  greater  than   any  clause 
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could  e£fect?  Now  I  take  the  position  that 
full  insurance  on  any  class  of  property 
(with  the  exception  of  property  held  in 
fiduciary  capacity,  or  under  the  control 
of  others  than  the  assured,  and  where  no 
temptation  to  even  a  relaxation  of  care  is 
offered  thereby)  is  in  violation  of  ethics, 
good  morals,  statesmanship,  and  political 
economy,  and  that  unless  we  soon  put  our 
house  in  order  it  will  be  put  in  order  for 
us  when  the  best  mind  of  the  country  is 
directed  towards  the  30  per  cent  of  incen- 
diary fire  loss  anmially  (it  is  my  opinion 
that  this  per  cent,  is  still  greater),  and  the 
fact  that  we  have  been  aiders  and  abettors 
thereto. —  W.  B.  Cornell. 

WHAT    IT     SEEMS   AND    WHAT     IT   REALLY    IS. 

In  theory,  adjustmeiit  of  loss  is  a  settle- 
ment of  account,  showing  the  amount,  if 
any,  due  under  the  contract;  practically, 
it  is  too  often  a  surrender  of  right  and 
contract,  and  a  mere  question  of  expedi- 
ency, j)olicy.  or  prudence,  and  while  in- 
surance is  carried  on  as  at  j)reseut  little  else 
can  be  expected.  The  insured  is  coaxed 
and  entreated  by  the  agent  to  accept  a 
policy,  indulged  with  long  credit,  and  the 
premium  even  traded  out  at  his  store.  In- 
surance is  taken,  not  with  a  certain  com- 
pany, for  its  solvency,  honor,  or  exper- 
ience, but  from  Mr.  X.,  agent,  member  of 
the  church,  lodge,  or  base-ball  club  affected 
by  the  assured;  and  Mr.  X.,  who  usually 
becomes  a  counsel  for  assured  in  the  event 
of  loss,  proves  a  troublesome  factor  in  the 
settlement.  The  adjuster  is  always  at  a 
di^^advantage;  the  property  is  gone,  and 
the  assured  alone  knows  its  defects,  heuce 
the  home  ruler  who  rams  paving-stones  on 
the  public  streets  can  beat  the  best  of  us. 
The  building  burned  is  rarely  stated  to  be 
other  than  the  very  best;  paint  fresh,  loof 
perfect,  shingles  Star  A,  plastering  under 
special  inspection,  flooring  smoothed  one 
side,  and  overlaid  with  four-inch  selected 
bard  wood,  twelve  inch  base  boards,  with 
two-inch  molding  top  and  bottom;  new 
paper,  good  enough,  by  its  allege.!  cost,  for 
tise  in  the  treasury  department  as  silver 
certificates.  Not  a  word  of  the  windows 
patched   with  old   hats,  the  falling  squares 


of  plastering,  paint  scratched,  and  doors 
kicked  down  by  fractious  children;  banis- 
ters utilized  by  the  boys  for  hockey  sticks; 
or  the  kitchen  door  bust  in  by  dad  when 
delayed  at  the  lodge. — J.  J.  Berne. 

ADJU.STIXG   A   COUNTRY   LOSS. 

Have  you,  0,  my  suffering  brother, 
tackled  a  loss  on  a  countrj'  store;  fire  about 
2  o'clock  A.  M.,  credit  sales  book  and  an 
old  ledger  saved;  all  other  books,  invoices, 
and  inventory  burned;  Mr.  Jones  howling 
over  his  loss;  never  had  so  nice  a  stock  of 
goods  or  better  prospects,  and  is  iitterly 
ruined — insurance  won't  pay  half  the  dam- 
age; he  hands  in  his  memorized  statement; 
agent  knows  him;  knows  he  had  all  the 
goods  claimed;  Smith,  Brow'n,  and  Robin- 
son wait  to  see  what  the  company  will  do 
before  taking  polices;  if  Jones  is  satisfied 
'will  insure,  if  not  satisfied  will  hurt  his, 
the  agent's,  busiueas;  country  yahoos  fol- 
lowing you  around;  it  is  an  event  in  the 
dull  monotony  of  their  lives;  they  listen  to 
all  you  say;  watch  you  at  the  table,  in 
the  office,  on  the  stairs;  want  to  know  all 
about  it;  why  you  don't  pay;  and  every 
man  of  them  aches  to  be  a  juror.  You 
who  have  been  there  know  that  the  chances 
are  that  Joues  transfers  his  policy  to  his 
father-in-law;  you  are  garnished  by  a  dozen 
creditors  and  elected  for  an  unsatisfactory 
settlement  or  a  triangular  lawsuit  fought 
over  your  head,  at  the  comjjany's  expense. 
— J.  J,  Berne. 

A    NEW   THEORY. 

For  forty  years  at  least  it  has  been  the 
maxim  of  both  underwriters  and  firemen 
that  no  ''vent"  must  be  given  to  an  inciiDi- 
ent  conflagration  in  a  building;  hence  the 
niimerous  patent  devices  of  automatic 
hatchways  and  "closings,"  intended,  as  far 
as  possible,  to  stop  all  "draughts,"  and  hold 
the  fire  in  the  story  of  the  building  where 
it  cotumenced.  It  is  now  Chief  Lindsay's 
opinion,  and  he  acts  upon  it  in  all  cases, 
that  the  way  to  fight  a  fire  in  a  large  build 
ing  i.s  to  make  an  opening  in  the  roof  at  the 
earliest  practicable  moment  for  the  escape 
of  the  smoke  and  hot  air.  He  believes  that 
the  Lindell   Hotel   was   saved  in  this  way, 
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and  that  conspicuous  success  has  attended 
his  method  in  several  notable  cases  since. 
"Whatever  may  finally  be  determined  as  to 
the  practical  truth  of  this  theory,  it  is  cer- 
tain that  immense  sums  of  money  have 
been  paid  for  the  destruction  of  b  .ildiugs 
bj'  the  exi^losion  of  gasts,  produced  during 
rapid  combustion,  that  had  no  natural  way 
of  escape.  We  record  this  new  theory  of 
Chief  Lindsay's  as  worthy  of  consideration, 
along  with  other  schemes  for  the  reduction 
of  fire  losses— always  keeping  it  in  mind 
that  general  mandatory  co-insurance  stands 
foremost  and  first.;— .S^  Louis  Examiner. 

THE   REWARD   SYSTEM. 

The  average  amount  paid  cuts  but  little 
figure  in  determining  the  influence  of  the  sys  - 
tern.  The  National  Board  has  offered  very 
many  rewards  of  $500  each,  and  fewer  but 
still  many  of  f  750  each.  It's  the  ofi'er  that 
tempts.  And  although  the  board  only  paid 
$l2o0  for  the  conviction  in  this  State  of  a 
poor  devil  named  Homer  D.  Skinner,  yet 
Governor  Cleveland  in  x^ardouiug  him  said 
that  he  had  "no  doubt  that  a  deputy 
sheriff  and  a  disreputable  fellow  who  came 
to  Watkins  about  that  time  conspired  to 
create  a  fire,  a  culprit,  a  detection  and  a 
conviction,  for  the  purpose  of  obtaining  the 
reward.'  — Insurance. 

FULL   CO-INSUKAXCE   COMMENDED. 

We  do  not  believe  a  limited  co-insurance 
clause  advisable.  It  comptls  the  assured 
to  carry  a  certain  percentage  of  insurance 
anri  prevents  his  carrying  more  than  a  lim- 
ited amount,  thus  making  a  somewhat 
complicated  contract  and  one  that  is  very 
distasteful  to  the  better  class  of  insurers, 
as  has  been  manifested  in  the  application 
of  what  is  known  as  the  lumber  clause. 
The  average  American  will  always  rebel 
against  being  treated  in  so  arbitrary  a  man- 
ner as  this,  and  we  are  of  the  opinion  that 
such  a  clause  must  necessarily  be  short- 
lived and  soon  become  obsolete,  so  f«r  as 
general  use  is  concerned.  It  might,  how- 
ever, be  used  to  advantage  in  special  cases 
or  on  certain  classes  of  risks,  but  then  it 
should  be  the  exception,  not  the  rule.  The 
full-co-insurance  claiase,  on  the  other  hand, 


is  a  short,  simple  contract,  easily  understood 
and  should  commend  itself  to  assured  and 
insurer.  It  gives  the  insuring  public  per- 
fect freedom  as  to  whether  they  will  carry 
full  or  partial  insurance.  If  they  claim, 
as  many  do  now,  that  they  prefer  to  assume 
a  goodly  portion  of  the  risk  themselves, 
they  can  have  that  privilege  without  work- 
ing the  least  injustice  to  such  companies 
as  continue  their  policies  on  the  property. 
—  T.  W.Letton. 

THE   RECORDING   AGENCY. 

We  find  in  the  recording-agency  plan  a 
system  which  despises  details  in  the  con- 
duct of  an  industry  which  is  wholly  de- 
pendent for  good  results  upon  preciseness. 
We  find  in  it  also  something  which  exists 
in  no  other  country,  except  our  own,  which 
is  not  in  the  inteiest  of  eitLer  stockholder, 
manager,  local  agent,  or  property  owner, 
una  which  has  for  its  existence  but  one 
excuse,  namely,  greed,  which  is  that  part 
of  each  of  i.s  nearest' to  the  swine. — /.  W. 
Holman.    

Features  of  the  Standard  Policy. 

We  print  elsewhere  a  copy  of  the  New 
York  standard  policy,  recently  adopted  by 
the  fire  underwriters  of  that  State.  Would 
it  not  be  well  for  the  Pacific  Insurance 
Union  to  consider  a  proposition  to  adorpt  a 
uniform  or  standard  policy  simil  ir  to  the 
New  York  policy,  but  adapted  to  the  Pacific 
Coast?  In  discussing  some  of  the  features 
of  the  new  policy,  the  Chronicle  says:  "The 
standard  policy  states  more  plainly  than 
the  policy  of  1879  did  that  misrepresenta- 
tion of  material  facts  by  the  insured  shall 
render  the  contract  void,  as  the  latter  mere- 
ly cited  that  the  omission  to  state  informa- 
tion material  to  the  risk  should  render  the 
policy  void.  The  standard  policy  is  liberal 
to  manufacturers  in  permitting  night  work 
until  ten  o'clock  and  cessation  of  work  for 
ten  consecutive  days.  The  policy  of  ISTD 
was  rendered  void  for  any  night  work  or 
stoppage  of  work  unless  otherwise  pro- 
vided. As  regards  increase  of  risk  the . 
standard  policy  is  much  more  concise  than, 
but  in  other  resi)ects  not  different  from,  its 
prototype  of    1879.     Alterations  of   or  re- 


830 


Coast   Review. 


[Nov., 


pairs  to  the  risk  are  permitted.  The  class 
of  substances  not  permitted  to  be  kept  on 
the  premises  is  not  as  large  as  in  the  policy 
of  1879.  No  mention  is  made  in  the  stand- 
ard policy  of  benzine,  varnish,  burning 
fluid,  chemical  oils,  nitrate  of  soda,  oily 
•waste,  rubber  cement,  and  spirit  gas,  al- 
though the  keeping  and  storing  of  these 
articles  on  the  premises  was  strict' y  pro- 
hibited by  the  policy  of  1879.  On  the  con- 
ti-ary,  dynamite  and  ether  are  added  to  the 
list  in  the  standard  policy.  ' 

Trying  to  Make  Capital  Out  of  It. 

The  hat-passers  are  endeavoring  to  make 
capital  over  the  "failure"  of  the  Charter 
Oak  Life  Ins.  Co.,  which  was  wrecked  years 
ago  by  the  speculative  investments  of  bad 
managers,  and  only  recently  passed  into  the 
hands  of  receivers.  In  the  meantime  the 
company  has  done  no  new  business,  but 
has  paid  claims  as  they  matured,  under  a 
special  arrangement.  Even  now,  although 
in  the  hands  of  receivers,  its  policies  are 
worth  far  more  than  those  of  any  co-opera- 
tive. There  are  still  three  and  a  half  mil- 
lions of  assets,  which  sum  is  about  three 
and  a  half  million  times  the  assets  of  the 
average  ooperative.  If  the  receivership  is 
in  honest  hands,  a  very  large  percentage  of 
every  claim  will  be  paid.  Life  insurance  is 
not  responsible  for  dishonest  receivers  nor 
for  defective  receivership  laws,  nor  for  the 
dishonest  management  which  wrecked  the 
Charter  Oak.  It  is  unfortunate  that  life  in- 
surance must  twice  sustain  distrust  engen- 
dered in  ignorant  and  prejudiced  minds  by 
the  failure  of  the  Charter  Oak  —first  when 
the  impairment  was  discovered  years  ago, 
and  again  when  the  receivers  were  appoint- 
ed to  finally  dispose  of  the  corpse,  after  the 
President  had  absconded.  The  hat-passers 
are  making  the  most  of  this  opportunity 
(their  first  in  many  years)  to  publish  the 
(alleged)  failure  of  an  old-hne  life  company. 
Let  us  not  begrudge  them  this  cold  comfort 
in  the  midst  of  hundreds  of  failures  of  co- 
operatives. 

The  Mountain  City  of  Chattanooga, 
Tenn.,  and  the  Security  of  Mobile,  Ala., 
are  wildcat  fire  insurance  companies. 


Improvement  of  the  Agency  System. 

The  following  is  taken  from  J,  M,  De 
Camp's  paper,  read  at  the  annual  meeting 
of  the  Fire  Underwriters'  Association  of 
the  Northwest,  recently  held  in  Chicago: 

Every  company  has  scores  of  agents, 
whom  they  believe  upright  and  true  to  the 
best  interest  of  the  company;  but  treating 
them  as  a  whole,  the  tendency  and  result 
of  the  system  to-day  is  to  make  machine 
agents,  who  will  rake  in  risks  by  the  swath, 
leaving  to  the  company  the  work  of  selec- 
tion, inspection  and  acceptance. 

We  will  now  rapidly  name  five  or  six 
means  of  improving  the  present  agency 
system,  without,  however,  elaborating  any 
of  the  suggestions.  Of  course  if  an  agent 
is  dishonest,  no  system  would  make  him 
honest  or  desirable. 

Our  first  suggestion  is,  to  restore  to  the 
local  agent  the  sense  of  the  individual  resjjon- 
sibiidy. 

To  this  end  there  should  be  a  return  to 
i-he  early  practice  of  basing  every  policy  on 
an  application,  as  a  warraoty  of  material 
facts.  We  believe  this  entirely  feasible,  ex- 
cept in  the  largest  commercial  centres, 
where  business  methods  are  rapid,  and  val- 
ues in  produce  fluctuate.  We  seem  afraid 
to  require  anything  of  the  assured.  We 
educate  in  him  a  contempt  for  our  business 
by  our  waiving  all  safeguards.  We  have 
not  the  "grip"  on  our  risks,  and  on  the 
assured,  that  the  better  class  of  mutuals 
have  who  enforce  requirements  as  a  condi- 
tion precedent  to  obtaining  their  policy. 

Second— Lb  further  assisting  in  personal 
responsibility  we  would  have  less  reliance 
on  (if  not  dispensing  altogether  with  maps,) 
and  require  of  the  agent  that  he  j^ersonally 
survey  every  risk  and  make  a  diagram  on  the 
back  of  every   daily  report. 

This  would  keep  off  the  register  many  an 
undesirable  risk. 

A  personal  inspection  as  to  construction, 
occupancy,  tidiness,  or  lack  of  it,  exposure 
and  general  character  of  neighborhood, 
would  not  permit  an  honest  agent  to  sub- 
mit a  risk  that  did  not  commend  itself  to 
his  judgment,  or  that  would  not  bear  his 
inspection. 
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If  au  agent  is  working  for  his  company'd 
interest,  then  personal  surveys  and  dia- 
grams, with  15  per  cent,  are  more  desirable 
and  profit  ible  than  map  references  with  a 
contingent. 

Third — By  insisting  on  specific  and  care- 
f  idly  drawn  jiolicies,  and  payment  for  prioi- 
leges  that  are  exceptional  or  hazardous. 

The  sharp  methods  of  rival  agents,  de- 
vising printed  forms  granting  every  privi- 
lege under  the  known  heavens,  and  sug- 
gesting articles  contraband  or  of  inflamma- 
ble combustion,  which  might  not  have  been 
deemed  safe  by  the  owner— privileges  for 
night  work,  for  vacancy  or  idleness,  for 
improvements,  covering  all  buildings  that 
are  or  may  be  hereafter  erected  on  the 
premises — breeds  a  recklessness  and  de- 
mor  ilization  that  are  shameful,  and  begets 
a  disrespect  for  the  authority  and  import- 
ance of  an  insurance  document  that  lowers 
the  tone  of  the  profession. 

The  sacred  privilege  of  "  other  insur- 
ance," that  lased  to  be  guarded  so  jealous- 
ly, and  its  omission  the  foundation  of  so 
many  lawsuits,  is  now,  in  harmony  with 
this  rapid  age,  disposed  of  as  a  matter  for 
granted  in  the  printed  policy  slips,  or  care- 
lessly abbreviated  by  initials.  "  O.  I.  P." 
will  have  as  much  legal  significance  and 
court  protection  as  "C.  O.  D." 

It  is  an  age  of  abbreviations,  we  know. 
The  very  newspaper's  can  scarcely  spell  the 
words  in  eager  type;  but  we  soon  "catch 
on"  that  "  G.  O.  P."  means  the  "Grand 
Old  Party,"  and  "  G.  O.  M."  that  "Grand 
Old  Man  " — Gladstone. 

We  are  reminded  of  the  story  of  an  igno- 
rant darkey  who  went  before  a  council  of 
ministers  and  declared  that  he  had  a  call  to 
preach.  They  asked  him  how  he  knew.  He 
said  he  had  a  vision  in  which  he  saw  a  ban- 
ner with  three  strange  letters — "G.  P.  C." 
— which  he  said  meant  "Go  Preach  Christ." 
The  council  sagely  shook  their  heads,  and 
denied  him  the  license,  averring  that  those 
letters  meant  "Go  Pick  Cotton!"  "Go 
Plow  Corn  ! " 

May  not  the  familiar  letters  "  O.  I.  P." 
on  our  policy  forms  pertinently  stand  for 
"  Other  Iniquitous  Practices,'"  or  "  Our  Ig- 
norance Paraded?" 


We  fear  the  race  of  good  old-fashioned 
agents — .servants  of  the  company — is  dying 
out.  A  few  survive — some  of  them  octoge- 
narians —  who  carefully  eschew  printed 
forms,  and  faithfully  write  their  policies 
and  daily  reports  with  punctilious  neatness 
and  fullness,  signing  their  own  name  as  an 
attestation  of  accurate  supervision.  In 
their  stead  is  coming  the  rubber-stamp, 
type-writiug-machine  agent,  hiding  all  the 
delightful  points  of  individuality,  as  well 
as  dulling  the  sense  of  responsibility. 

Fourth — The  system  can  be  improved  by 
the  special  and  office  examiner  occasionally 
changing  places.  The  examiner,  becoming 
familiar  with  towns  and  agents,  is  enabled 
to  x^ass  on  the  business  more  intelligently, 
having  the  agent  and  place  (as  to  width  of 
streets,  height  and  appearance  of  buildings, 
fire  department,  etc.)  before  his  mind,  thus 
avoiding  much  correspondence  and  misap- 
prehension. 

Most  agents  thoughtlessly  take  it  for 
granted  that  facts  about  their  place  are  fa- 
miliar to  the  office. 

The  siDecial,  sitting  at  the  desk,  would 
learn  many  peculiarities  and  defects  of  the 
agents'  methods  of  reporting  that  would  be 
new  to  him,  and  enable  him  to  improve  the 
agents'  manner  of  doing  business. 

Fifth — The  system  can  be  improved  by  re- 
quiring  the  specials  to  register  the  date  of 
their  visits  at  an  agency,  and  thus  avoid  dis- 
j)utes  as  to  when  he  inspected  a  form  of 
policy  on  which  a  subsequent  loss  has  oc- 
curred, and  lanjust  criticism  made  that  "he 
never  saw  that  loose  and  defective  form;" 
' '  that  it  was  written  since  his  last  visit, ' ' 
etc. 

By  registering,  an  agent  is  encouraged 
that  his  business  is  receiving  attention,  and 
it  will  check  any  tendency  to  put  undesir- 
able risks  on  the  books  which  he  thinks 
the  special  will  criticise. 

Sixth — While  the  agency  system  broad- 
ens the  scope  of  a  comi^any's  views  and 
gives  the  law  of  average  a  fine  chance  to 
operate,  an  improvement  can  be  made  by  a 
company  still  further  widening  its  policy ,  and 
taking  a  larger  grasp  of  the  general  laws  of 
average,  keeping  pace  with  the  growing 
wealth  and  industries  of  the  country. 


832 


Coast   Review. 


[Nov, 


Because  one  State  may  not  have  enough 
distillery  or  cotton  risks  to  iiredicate  i^rofit 
is  no  reason  a  company  should  reject  such 
in  that  State,  if  there  are  enough  in  other 
States  to  make  a  paying  class  of  hazard. 

In  this  connection  frequent  fluctuating 
and  provoking  changes  of  policy  as  to 
classes  of  hazards  is  a  serious  drawback  to 
the  steady  onward  development  of  a  com- 
pany's business. 

Agents  need  to  feel  that  the  policy  and 
scope  of  the  company  is  fixed,  broad  and 
progressive,  and  not  veering,  as  a  weather- 
cock, at  every  sign  of  disaster. 


Insurance  of  Growing  Grain. 

Eeferriug  to  our  fire-loss  reports,  we  find 
the  following  losses  reported  in  growing 
grain  and  "  grain  in  the  field": 

No.  Insurance 

Fires.  Paid. 

June 21  $21,964 

July 36  27,056 

August 12  23.413 

September 4  2,206 

Total 73  SUfili 

To  the  foregoing  aggregate  we  may  add 
five  or  six  thousand  dollars  for  the  small 
unreported  losses,  swelling  the  total  to 
about  $80,000.  Last  year  only  eleven 
grain-field  fires  were  reported,  with  a  total 
lossof  about  813,000.  These  figures  indi- 
cate a  large  growth  of  business;  for  the  ag- 
gregate grain-field  fires  this  summer,  in 
number  and  destructiveness,  have  been  no 
greater  than — perhaps  not  so  great  as — in  the 
summer  of  1885,  The  insurance  of  grow- 
ing grain  has  so  largely  increased  as  to  in- 
clude so  many  more  normal  losses.  The 
premium  income  from  this  variety  of  un- 
derwriting in  this  field,  this  year,  has  been 
$250,000  or  more.  The  expenses  of  this 
business  are  high,  it  is  true,  as  the  season 
is  short  and  the  employment  of  skillful  men 
is  necessary;  but  the  losses,  including 
$5,000  for  seven  harvesters,  allow  a  large 
margin  for  profit,  in  the  aggregate,  after 
paying  the  most  liberal  expenses. 

The  business  is  growing,  however,  and 
must  eventually  include  some  or  all  of  the 
extraordinary    losses    which    occur    every 


year  or  two.  The  agencies  now  engaged  in 
the  insurance  of  growing  grain  in  this  field 
have  secured  the  experience  which  will  en- 
able them  to  handle  the  business  with 
safety  and  profit,  where  the  inexperienced 
would  write  on  such  risks  at  a  great  disad- 
vantage and,  possibly,  at  a  considerable 
loss. 

The  insurance  of  growing  grain  is  pecu- 
liar to  this  coast.  Our  climate  not  only 
favors  the  business,  but  creates  a  legiti- 
mate demand  for  such  insurance.  In  the 
East,  beating  rains,  heavy  winds  and  hail 
storms,  chinch  bugs  and  rust  damage  or 
destroy  crops  at  such  short  notice  that  in- 
surance would  only  invite  wholesale  in- 
cendiarism, and,  probably,  no  possible  pre- 
mium income  upon  grain  insurance  would 
even  pay  the  losses.  On  the  Pacific  Coast 
our  grain-growers  are  beset  with  no  such 
ills.  There  are  no  rains  in  the  summer,  no 
chinch  bugs,  few  destructive  winds,  etc. 
Reasonably  correct  estimates  of  the  grain 
yield  can  be  made,  and  the  insurance  being 
limited,  the  temptation  of  incendiarism  ex- 
ists only  in  exceptional  cases. 

So  long  as  the  moral  hazard  is  compara- 
tively nil,  the  insurance  of  growing  grain 
ought  to  be  profitable.  The  dryness  of  the 
climate  and  extent  of  the  grain  fields— cov- 
ering thousands  of  acres— are  the  main  el- 
ements of  the  risk;  but  the  interests  of  the 
entire  farming  community  are  identical 
with  the  insurance  companies  in  the  pre- 
vention of  fires,  and  therefore  the  utmost 
carefulness  prevails.  Profitable  growing- 
grain  insurance  really  depends  upon  the 
absence  of  the  moral  hazard.  There  will 
be  few  grain-field  fires  so  long  as  San  Fran- 
cisco is  a  better  market  than  the  under- 
writers' for  grain. 


In  a  pamphlet  of  statistics  of  American 
water-works  it  is  stated  that  there  are  in 
this  country  1,008  cities  and  towns  supplied 
with  a  water-works  system.  Of  these  nearly 
one-half  are  owned  by  the  municipalities, 
and  500  by  private  corporations.  In  about 
200  hundred  cases  the  system  is  arranged 
so  as  to  pump  the  water  directly  into  the 
mains,  which  gives  the  best  satisfaction 
where  the  supply  will  admit  it. 
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Liability  of  Members  of  Oo-Operatives. 

Some  time  ago  suit  was  instituted  against 
nearly  five  hundred  San  Francisco  members 
of  the  defunct  Order  of  Mutual  Companions 
for  the  recovery  of  $1.95  and  costs,  from 
each,  or  a  total  of  four  or  five  dollars  from 
each  person  sued.  Justice  Stafford,  before 
whom  the  case   was  brought,   has  entered 

»  judgment  against  many  of  the  five  hundred 
thus  sued,  and  a  corresponding  judgment 
will  doubtless  follow  in  each  instance.     The 

tsuit  is  merely  the  beginning  of  a  series  of 
suits  by  claimants  against  the  Mutual  Com- 
panions. The  judgment  obtained  in  this  case 
establishes  the  liability  of  members  of  co-op- 
eratives for  all  deaths  occurring  during  their 
membership — a  liability  which  they  cannot 
escape  by  any  failure  to  pay  assessments, 
nor  by  any  forfeiture  of  their  own  rights. 
The  present  suit  was  undertaken  without 
aid  or  encouragement  from  the  life  compa- 
nies; it  was  undertaken  solely  in  the  inter- 
est of  claimants  who  perceived  that  the  law 
was  plainly  upon  their  side,  and  the  issue 
doubtful  only  where  the  defendant  had  no 
property. 

In  the  trial  of  these  cases  further  liability 
of  members  of  co-operatives  may  be  devel- 
oped. It  is  not  impossible,  certainly  not 
unreasonable,  that  so  long  as  a  benevolent 
order  or  business  association  transacting  an 
insurance  business  continues  to  maintain 
its  organization,  every  member,  although  he 
may  withdraw  and  forfeit  his  own  rights 
and  claim,  is  liable  for  all  claims  of  mem- 
bers who  were  members  and  consequently 
partners  at  the  time  of  his  withdrawal.  In 
Derby  V.  Stearns,  64  Cal.,  288,  Judge  McKins- 
try  says:  "From  the  moment  a  debt  is  crea- 
ted by  a  corporation,  each  of  the  then  stock- 
holders becomes  primarily  liable  for  his  pro- 
portion of  such  debt."  In  other  words,  from 
the  moment  a  debt  is  created  by  an  assess- 
ment insurance  society,  each  of  the  then 
members  becomes  primarily  liable  for  his 
proportion  of  such  debt.  The  debt  is  crea- 
ted when  the  contract  of  mutual  insurance 
is  made,  not  when  the  debt  is  payable  by 
death;  and  so  long  as  the  insured  executes 
his  part  of  the  contract,  by  paying  assess- 
ments, the  delinquent  members  are  liable 
3 


in  law  and  equity,  and  cannot  evade  their 
liability  by  any  failure  to  perform  their  part 
of  the  contract,  /.  e.,  by  any  failure  to  pay 
assessments.  This  is  common  sense.  For- 
feiture of  policy,  in  life  and  fire  insurance, 
is  no  defence  against  liability  on  a  note; 
and  such  forfeitiare  of  policy  in  assessment 
insurance  cannot  be  accepted  as  a  defense 
against  a  liability  assumed  in  the  contract 
of  membership  and  recognized  by  the  pay- 
ment of  an  assessment.  It  is  clear  enough 
that  the  member  of  every  fraternal  and  busi- 
ness co-operative  is  liable  not  only  for  all 
claims  maturing  by  deaths  occurring  during 
his  membership,  although  the  assessments 
are  made  subsequent  to  his  withdrawal,  but 
the  withdrawn  member  is  also  liable  for  all 
claims  maturing  by  the  death  of  any  mem- 
ber who  was  a  member  and  therefore  a  part- 
ner at  the  time  of  his  withdrawal.  We  be- 
lieve that  the  courts  will  so  rule  whenever 
the  opportunity  is  given  them. 


Fine  Art  Lying. 

Oar  Society  Jonrncd  is  the  personal  or- 
gan of  the  President  of  the  Mutual  Reserve 
Fund  Life  Association  of  New  York.  The 
offices  of  the  paper  and  the  hat-passer  are 
in  the  same  building.  When  one  moved 
the  other  moved.  The  organ  advocates 
assessment  insurance  in  general  and  the 
Mutual  Eeserve  Fund  and  its  President 
in  particular.  No  p)raise  of  an  obsequious 
country  newspaper  in  exchange  for  the 
association's  "ads  "  is  too  fulsome  for  the 
columns  of  the  organ,  and  its  editor  or 
manager  unblushingly  copies  and  credits  to 
metropolitan  journals  paid  "  ads  "  puffing 
the  President  of  the  association.  This 
much  by  way  of  prelude  to  this  paragraph 
from  the  said  organ  of  the  association: 

"The  Xorthwestern  Mutual  Life  Insurance  Co., 
of  Milwaukee,  Wis.,  from  1868  to  1885,  inclusive, 
received  867,263,408,  and  paid  in  death  losses  511,- 
574,687.  How  does  it  account  for  the  $55,088,871 
remainder?" 

We  should  not  trust  a  nickel  within 
the  reach  of  the  man  who  wrote  that  par- 
agraph, or  the  man,  manager  or  President, 
who  endorsed  it— by  permitting  its  publica- 
tion.    The  intention    of    the    writer    and 
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lipublisher  is  to  deceive— to  create  the  im. 
•piession  that  the  sum  "  not  accounted  for  " 
-was  swallowed  by  extraordinary  expenses 
-and  absorbed  by  dishonest  managers.  The 
figures  given  are  wrong,  for  which  error 
■there  is  less  excuse  than  for  the  lie  involved 
in  the  intimation  that  all  but  the  death  losses 
were  absorbed  by  the  company. 

The  Northwestern  Mutual  Life  Insurance 
Co.  was  organized  in  November,  1858;  and 
from  1858  (not  1868)  to  1885,  inclusive,  it 
received  $52,122,966  from  its  policy-holders. 
In  this  time  it  paid  $13,282,000  in  death 
claims,  and  $23,490,337  Sor  dividends,  ma- 
tared  endowments,  and  surrendered  and 
lapsed  policies.  The  writer  in  the  Mutual 
Beserve  Fund's  paper  certainly  knew  that 
life  companies  pay  (besides  death  losses) 
dividends  and  endowments  and  pay  for 
surrendered  policies;  but  he  designed  to 
deceive.  He  would  have  his  readers  believe 
that  the  Northwestern  Mutual  returned  less 
than  $12,000,000  toils  policy-holders,  when 
in  fact  it  returned  $36,772,337,  and  holds 
in  trust  $24,265,257  assets  for  them,  an  ex- 
cess of  $8,614,628  over  premium  receipts. 

We  cite  this  case  as  a  sample  exhibition 
■of  co-operative  mendacity.  We  have  seen 
such  paragraphs  before  in  the  Mutual  Re- 
serve Fund's  paper,  and  we  do  not  hes- 
itate to  say  that  any  company  or  associa- 
tion employing  such  dishonest  methods  is 
itself  dishonest.  The  figures  of  the  North- 
western Mutual  Life  which  we  give  will 
serve  as  a  type  of  genuine  life  insurance  as 
furnished  by  all  the  old-line  companies. 
They  all  pay  their  expenses  out  of  the 
interest  receipts,  and  have  besides,  yearly,  a 
considerable  sum  left  from  that  source,  to 
be  credited  to  the  policy-holders"  account. 


Insurance  Commissioner  Maxwell  of  the 
New  York  Department  says:  "The  Fidelity 
and  Casualty  Co.  has  always  paid  its  losses 
honorably.  On  July  1,  at  the  request  of  the 
officers  of  the  company,  an  examination  was 
made.  It  showed  the  caisital  unimpaired 
and  a  surplus  of  $24,000.  Commissioner 
Tarbox  made  the  surplus  $26,000.  The 
Massachusetts  report  is  somewhat  in  the 
nature  of  an  attempt  to  discredit  a  New 
York  company  in  favor  of  Massachusetts." 


Two  Important  Life  Decisions. 

In  our  legal  department  this  month  we 
print  extended  abstracts  of  two  important 
life  insurance  decisions:  one,  intheDwight 
case,  is  by  the  New  York  Court  of  Appeals, 
and  the   other,   in   the  Fletcher   or  Alford 
case,    is  by   the    United    States    Supreme 
Court.     The  Fletcher  suit  was  for  the  re- 
covery of  the  amount  of  a  policy  on  the  life 
of  a  man  who  had  diabetes  whan  he  made 
the  application  and   had   had   the   disease 
before.     He  did  not  deny  the  fact,  but  the 
local  agents  or  solicitors,  who  filled  out  the 
application,  misstated  the  facts  for  the  sake 
of  a  commission.     The  executor  of  the  in- 
sured sued  the  company  and  recover  judg- 
ment in  a  United  States  Circuit  Court,  but 
the  Supreme  Court   reversed  the  decision. 
It  was  claimed  by  the  plaintiff  that  the  in- 
sured did  not   read   the   api^lication  before 
signing  it,  and  therefore  that  he  was  not  a 
party  to  the   fraud  practiced  by   the  com- 
pany's agents;  that   the   said   agents  knew 
that   the  applicant  had  had  diabetes;  and 
that  the  company  was  responsible  for  their 
action.     The  plaintiff's  position  was  mani- 
festly untenable  in  law  and  equity,  but  the 
jury  in  the   Circuit   Court,  under  instruc- 
tions, returned  a  verdict  against  the  com- 
pany.    The  Supreme  Court  held  that  the 
insured,  having  signed  the  application,  was 
responsible  for  its  contents;  that  he  should 
have  read  it;  and,  further,  that  having  re- 
tained a  copy  of  the  application  (included 
in  the  policy)  in  his  possession,  without 
asking  for  a  correction  of  the  misstatements, 
he  was  a  party  to  the  fraud  practiced  by  the 
agents.      It  would,   indeed,    be   a  curious 
travesty  of  justice  if  an  insurance  contract 
should  be  an  exception  to   the    law  that 
makes  a  man   responsible  for  the  contents 
of  any  paper  which  he  may  sign,  whether 
read  or  not. 


Last  year  the  French  fire  insurance  com- 
panies incurred  53  79  per  cent,  losses,  paid 
24.09  per  cent,  commissions,  and  11  per 
cent,  expenses,  leaving  a  profit  of  11.12  per 
cent.  The  cost  of  the  business  was  35,09 
per  cent,  of  the  premiums.  In  the  United 
States  it  was  35.82  per  cent.; 
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Central  Department  of  the  California  In- 
snrance  Company. 

Kesign'atiox  of  Maxager  Iretox  of  the 
KiSTEBX  Department. 

Diaring  President  Bromwell's  recent  visit 
to  the  "States"  important  changes  have 
been  made  relative  to  the  future  handling 
of  the  Eastern  business  of  the  California 
Ins.  Co.  Manager  Iretou,  who  for  the 
past  six  j-ears  has  had  charge  of  the  East- 
ern agency  department,  with  headquarters 
at  Cincinnati,  has  handed  in  his  resigna- 
tion. 

The  Eastern  department  has  been  reor- 
ganized and  will  hereafter  be  styled  the 
Central  department,  with  headquarters  at 
Cincinnati  as  heretofore.  The  department 
will  embrace  the  States  of  Ohio,  Indiana, 
Kentucky,  Illinois,  Michigan,  Wisconsin, 
Minnesota,  Nebras'ja,  Iowa  and  Missouri. 
Messrs.  W.  N.  Bament  and  E.  W.  Burnet 
will  be  the  general  supei-intendents,  and 
will  be  in  charge  of  the  department  office 
at  Cincinnati. 

The  Board  of  Directors  of  the  California  in 
accepting  the  resignation  of  Manager  Ireton, 
passed  highly  complimentary  resolutions, 
acknowledging  his  past  valuable  services  to 
the  company  and  regretting  that  circum- 
stances were  snch  that  his  connection  with 
the  company  had  to  be  severed.  Following 
is  the  correspondence: 

CrsciXNATi,  O.,  October  7th,  1886. 
To  Vie  Board  of  Directors  California  Insurance  Co  , 
San  Francisco,  Cal.: 

Gentlemen — Yoiir  appointment  of  the  under- 
signed as  General  Agent  for  all  territory  east  of  the 
Rocky  Mountains,  and  dated  September  l.st,  1881, 
I  desire  to  resign,  and  ask  to  be  relieved  of  the 
trust  by  November  1st  next. 

Permit  me  to  acknowledge  the  uniform  kindness 
and  encouragement  received  from  the  members  of 
your  Board,  as  having  materially  lessened  my  la- 
bors in  your  behalf,  during  past  five  years  in  this 
distant  field.  I  heartily  indulge  the  hope  that  con- 
tinued success  and  prosperity  may  for  all  time  at- 
tend the  company  and  its  Board  of  Directors,  indi- 
vidually and  collectively. 
1  am,  gentlemen. 

Your  obedient  servant, 

E.  L.  IBETON, 

Gen'l  Agent. 
Office  of  the  Califohnia  Ixscp.axce  Co.,  1 
San  Francisco,  October  18th,  1886.     J 
■E.  L.  Ireton,  Esq.,  Gen'l  Agent,  Cincinnati,  O.: 
Mv  Dear  Sm— I  beg  to  acknowledge  receipt  of 


yours  of  7th  inst.,  tendering  your  resignation  as 
General  Agent  of  our  Eastern  Department,  to  take 
eafect  on  the  1st  pros. 

At  the  monthly  meeting  of  our  Board  of  Direct- 
ors, held  on  1.5th  inst.,  your  resignation  was  duly 
presented  and  accepted. 

In  view  of  your  past  valuable  and  appreciated 
services  rendered  this  company,  the  Board  ex- 
pressed through  certain  resolutions  their  regrets 
at  parting  with  such  an  efficient  and  trustworthy 
servant;  they  likewise  extend  to  yon  their  best 
wishes  for  your  continiied  success  and  prosperity. 

Wishing  you  personally,  my  dear  air,  every  fut- 
ure success,  beg  to  remain, 

Yours,  very  truly, 

W.  H.  C.  FOWLEB, 

Secretary. 


A  Sharp  Adjustment. 

As  illustrating  sharp  adjustment  meth- 
ods, E.  W.  Lyman  relates  the  following 
story:  "  Not  many  years  ago  a  German 
farmer  in  a  western  State  obtained  a  policy, 
covering  his  gi'owing  crop  of  wheat  against 
hail.  When  the  grain  was  nearly  ripe,  a 
storm  came  and  destroyed  the  crop.  The 
company  was  notified.  An  adjuster  ap- 
peared and  proceeded  to  analyze  the  mat- 
ter, and  reached  a  conclusion  exceedingly 
unique,  if  not  satisfactory  to  the  claimant. 
He  stated  the  case  thus:  The  care  of  the 
grain  until  ripe  was  worth  a  certain  sum 
per  bushel,  to  harvest  it  another  sum,  tak- 
ing it  to  market  still  another,  making  in  aU 
seventy  cents  a  bushel.  The  market  price 
was  then  sixty-five  cents  per  bushel.  After 
placing  his  figures  in  a  formal  array  before 
the  Teuton,  he  proceeded  to  oil  him, 
preparatory  to  swallowing  him  whole,  He 
showed  the  claimant  that  as  a  matter  of 
fact  he  really  owed  the  company  five  cents 
per  bushel  for  the  estimated  crop,  but  be- 
ing magnanimous,  he  proposed  as  a  com- 
promise, to  take  the  policy  off  his  hands 
without  any  consideration  further  than  the 
expense  of  the  adjuster  in  settling  the  loss. 
When  the  farmer  heard  the  proposition 
and  fully  comprehended  it,  he  exclaimed: 
'  Yell,  dot  inzurance  vas  a  kweer  dink. 
Yo  bays  to  git  him,  and  den  yobays  to  lose 
him.'  " 


The  Insurance  Journalists'  Association 
took  their  annual  square  meal  at  Delmoni- 
co's  last  month. 
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New  York  Dwelling  Kates. 

The  craze  for  "getting  the  business  on 
the  books  at  any  price;"  is  in  full  blast  at 
this  time.  If  the  fool-killer  should  happen 
around  he  would  find  numerous  victims  all 
ready  for  the  axe  in  some  of  the  largest  offi- 
ces. They  have  been  loading  up  dwellings 
in  New  York  and  Brooklyn  at  twenty  cents 
for  five  years  in  anticipation  of  obtaining, 
in  the  year  of  grace  1891,  eighteen  cents 
per  annum.  A  household  furniture  risk 
was  written  on  the  20th  ult.  at  twenty 
cents  for  three  years  on  a  dwelling  adjoin- 
ing a  large  horse-car  stable.  The  latter 
pays  one  twenty-five  per  year  and  as  clearly 
exposes  the  dwelling  as  if  there  was  a  di- 
rect flue  from  one  to  the  other.  While 
these  cases  are  numerous,  they  are  eclipsed 
by  writings  on  buildings  used  for  special 
hazards  at  fifty  cents  for  three  years.  The 
stocks  in  the  same  buildings  pay  one  and 
three-quarters  per  annum.  Yet  this  sort  of 
underwriting  is  regarded  in  some  quarters 
as  smart  and  enterprising.  Nothing  like 
"getting  risks,"  you  know,  except  "  paying 
losses;"  but  then  the  latter,  as  was  ex- 
I)lained  by  an  application  clerk  one  day, 
belongs  to  a  different  department. — Monitor. 

A  Oompact  Explained. 

The  Metropolitan  Compact  of  New  York 
takes  the  public  into  its  confidence  in  this 
candid  fashion: 

"  Under  the  pressure  of  a  demoralized  compe- 
titiou,  it  lias  not  heretofore  been  possible  for  the 
fire  underwriters  in  this  district  always  to  adjust 
their  rates  in  an  equitable  manner.  Some  policy- 
holders have  been  insured  far  below  cost,  others 
at  too  high  a  rate.  As  fast  as  practicable  the  Asso- 
ciation will  prepare  and  apply  a  system  of  sched- 
ule ratings  by  which  each  risk  will  receive  any 
benefit  to  which  it  is  fairly  entitled  by  reason  of 
superior  construction,  care  in  management  or  fa- 
cilities for  extinguishing  fires.  Improvements 
made  to  buildings  will  be  recognized  by  a  proper 
reduction  in  rate,  and  it  is  fully  believed  that  this 
encouragement  to  property-owners  will  both  Im- 
prove the  character  of  new  buildings  as  fire  risks 
and  render  those  previously  built  less  hazardous 
as  to  themselves  and  their  surroundings.  Reduc- 
tions will  also  be  made  for  the  introduction  of  ap- 
proved automatic  and  other  appliances  for  detect- 
ing or  extinguishing  fires.  The  Association  also 
proposes  to  reduce  the  expenses  of  conducting  the 


business.  By  the  payment  of  a  uniform  low  rate 
of  brokerage,  it  is  the  aim  of  the  Association  to  so 
reduce  the  expense  of  conducting  the  business  that 
rates  may  be  made  satisfactory  without  a  reduc- 
tion of  the  premium  by  rebate.  It  is  firmly  be- 
lieved by  the  Association  that  such  reduction  in 
expenditures  will,  in  addition  to  the  change  in  the 
system  of  ratings,  sooa  enable  it  to  give  the  in- 
sured a  schedule  of  ra'es  that  will  secure  to  policy- 
holders all  of  the  desirable  fe.itures  claimed  for 
the  purely  mutual  system  without  its  liabilities." 


Current  Items. 

The  American  Fire  Insurance  Co,  of 
Philadelphia  now  has  $50(3,000  paid  up  cap- 
ital, 3100,000  having  been  paid  in  recently. 

The  ALibama  Gold  Life  Ins.  Co.  of  Mo- 
bile, Ala.,  made  an  assignment  last  month. 
The  company  was  organized  in  1868,  but 
has  done  little  new  business  for  many 
years.  It  never  had  a  million  assets  in  its 
most  prosperous  days.  The  present  assets 
are  nominal. 

The  September  new  business  of  the 
United  States  Life  Ins.  Co.  was  40  per  cent, 
greater  tLan  for  the  same  month  last  year. 

The  fire  underwriters  of  Lloyds  disclaim 
any  intention  of  competing  with  American 
and  English  companies  for  risks  in  this 
country.  Their  object,  they  say,  is  to  par- 
ticipate only  in  the  best  class  of  business 
after  the  companies  have  taken  their  full 
lines.  At  the  present  time  there  are  several 
disputed  American  losses,  and  dissatisfac- 
tion is  general  among  agents  and  claimants. 

Seltz,  a  druggist  inPaducah,  Ky.,  who  was 
insured  in  the  Fireman's  Fund  and  the 
North  British,  burned  out  several  months 
ago,  and  made  an  excessive  claim.  The 
companies  declined  to  pay,  and  were  sued. 
At  the  trial  Seltz  exhibited  an  inventory, 
which  he  swore  to  have  made  a  few  days 
before  the  fire.  A  witness  testified,  in  re- 
buttal, that  he  had  made  the  inventory 
shown  by  Seltz  eighteen  months  before  the 
fire,  using,  however,  only  one  side  of  the 
account  sheets;  that  these  papers  had  been 
filled  up  on  the  blank  sides,  and  that  hia 
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footings  had  been  altered.  A  verdict  for 
the  CO  upany  was  f)romptly  returned  by  the 
jury.     Seltz  is  in  jail,  charged  with  perjury. 

During  the  past  thirty  j'ears  there  have 
been  in  New  York  city  249  fires  of  $50,000 
loss  or  more  each.  The  average  loss  per  fire 
was  15167,575.  Of  these  big  tires,  108  were 
merchandise,  with  an  average  loss  of  $236,- 
117;  26  were  bookbinderies,  "  printeries," 
«tc„  with  an  average  loss  of  $108,109;  and 
25  were  "  woodworkeries,"  with  an  average 
loss  of  $108,752.  ^ 

Serious  loss  at  a  recent  fire  in  New  Or- 
leans was  caused  by  iron  shutters  which 
greatly  delayed  the  firemen.  A  local  paper 
suggests  that  dynamite  be  used  to  open 
them.  The  Coast  Keview  urges  that  the 
iron  shutters  on  the  upper  floors  be  left 
unlocked,  and  that  iron  doors  and  shutters 
■on  the  ground  floor  be  perforated  sufficient- 
ly to  disclose  the  light  of  a  fire  inside. 

Wm.  E.  Pitcher  has  been  chosen  mana- 
ger of  the  Metropolitan  Association  of  Fire 
Underwriters  at  a  salary  of  $7,500  per  year. 

The  Eeassurance  Company  of  New  York, 
•organized  three  years  ago,  has  retired  after 
transferring  its  risks  to  the  United  Fire 
Reinsurance  Co.  of  Manchester. 

An  insurance  institute  is  to  be  opened  m 
France.  The  instruction  will  occupy  two 
years.  Underwriters  require  no  instruction 
in  America. 

The  British  accident  insurance  companies 
insert  in  their  policies  a  clause  requiring 
that  notice  of  an  accident  be  given  to 
the  company,  in  writing,  within  seven 
days  after  its  occurrence.  Failure  to  give 
such  notice  within  seven  days  invalidates 
the  policy.  An  American  accident  insur- 
ance company  should  cross  the  big  pond 
■and  give  the  Biitish  accident  companies 
some  needed  lessons  in  liberality.  The 
Lancashire  and  Y'orkshire  recently  success- 
fully  resisted   several   claims   because  the 


claimants  dii  not  give  the  required  notice 
within  seven  days.  The  justice  of  the 
claims,  otherwise,  was  not  denied. 

Defaulting  appears  to  be  infectious.  J. 
B.  McCartney,  of  Springfield,  111.,  and 
Hooper  Harris,  of  Nashville,  Teuu.,  both 
life  agents,  are  short  in  their  accounts.  The 
former  skipped,  and  the  latter  is  under  ar- 
rest. 

The  assignee  of  the  \Vashin:?ton  wildcat, 
the  Anglo -American,  found  thirty  cents  in 
the  vault  and  $150  in  drafts,  but  he  found 
no  officers  nor  directors.  The  company 
claimed  over  $603,00 )  assets,  of  which  one 
half  a  million  was  in  government  bonds  in 
the  vaults  of  a  safety  deposit  company. 
The  courts  forced  the  deposit  company  to 
give  the  assignee  access  to  the  Anglo-Amer- 
ican safe.  Packages  were  found  labeled  with 
descriptions  of  the  bonds,  which  aggregated 
$420,000,  according  to  the  memoranda. 
The  i)ackages  were  opened  and  found  to 
contain  cancelled  Anglo-.American  policies, 
and  nothing  more.  The  safe  was  last  opened 
on  July  22,  1885.  The  Anglo-American  was 
one  of  the  biggest  insurance  frauds  ever 
organized. 

Three  negroes  charged  with  arson,  in  Ala- 
bama, were  taken  from  jail  and  hanged  by 
a  mob,  last  month. 

Salisbury,  Md.,  has  had  a  million-dollar 
fire. 

The  New  York  Life  and  the  Equitable 
Life  will  have  ofiice  buildings  in  Vienna  on 
adjoining  lots.  The  building  of  the  former 
company  is  in  course  of  erection. 

The  wholesale  druggists,  at  their  recent 
annual  convention  at  Minneapolis,  favored 
"inter-insurance,"  as  practiced  by  the 
wholesale  dry  goods  men.  A  circular  had 
been  issued,  proposing  the  formation  of  two 
separate  combinations  of  fifty  firms  each 
— those  wanting  $50,000  insurance  and 
those  wanting  $25,000  insurance,  each. 
From  the  200  druggists  to  whom  the  circu- 
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lar  was  sent  only  sixteen  replied.  It  was 
resolved  to  form  a  mutujtl  druggists'  insur- 
ance company.  Eates  p;.id  to  the  stock 
companies  were  found  to  range  from  1.50  to 
2.20. 

The  ^tna  Life  Insurance  Co.  is  contest- 
ing a  $10,000  claim  at  Brazil,  Ind.,  on  the 
gionnd  that  the  insured  died  from  excessive 
drinking. 

Creditors  of  the  Charter  Oak  Life  must 
present  their  claims,  in  writing,  before  the 
1st  of  July,  1887.  Policy  claims  must  in- 
clude number,  name  and  amount. 

The  officers  of  the  Kaw  Valley  Life  Insur- 
ance Association  of  Kansas  City,  Kansas, 
"skipped  by  the  light  of  the  moon"  recent- 
ly, taking  the  books  and  the  reserve  fund — 
"reserved  for  an  emergency." 

The  North  German  Fire  Ins.  Co.  has  en- 
tered New  Zealand. 

It  is  said  that  a  center-beam  in  abuilding 
in  Paris  contained  a  smouldering  fire  for 
fifteen  years.  A  fire  in  the  building  in  1871 
was  extinguished.  The  dining-room  ceiling 
began  to  sink  recently.  Investigation  by 
masons  disclosed  the  fact  that  the  center- 
beam  was  a  mass  of  ashes  in  a  shell  of 
moist  wood. 

The  National  Board  of  Marine  Underwri- 
ters has  informed  the  Produce  Exchange  of 
New  York  that  its  bill  of  lading  and  charter 
party  will  not  be  recognized.  Under  this 
bill  of  lading  it  is  proposed  to  make  the 
underwriters  responsible,  and  not  the  ship- 
owner, for  the  gross  carelessness  of  the  ser- 
vants of  the  latter. 

At  the  eleventh  annual  convention  of  the 
mutual  benefit  life  associations  (business 
and  fraternal)  of  America  there  were  ninety 
represeseutatives  of  the  several  thousand 
hat-passers. 

A  brother  of  Guiteau  the  assassin  is  the 
statistician  of  a  New  York  life  insurance 
company. 


riEES. 

In  addition  to  the  insurance  reported  on 
the  Montaua  cord  wood  loss,  there  weie 
other  policies  in  companies  reporting  to 
Chicago  offices. 

October  6,  San  Francisco,  dwelling: 
Home  Mutual $250 

October  5,  San  Francisco,  cooperage: 
Koyal,  Norwich  Union  &  Lancashire $24!) 

October  4,  San  Francisco,  frame  building: 
Pheuix,  Brooklyn S175 

October  3,  San  Franci§co,  frame  build- 
ings and  contents: 

Citizens $463 

St.  Paul 1.000 

New  Orleans 927 

October  29,  San  Francisco,  general  mer- 
chandise: 

Transatlantic $218 

Sun,  New  Orleans 159 

October  29,  San  Francisco,  furniture,  etc.-. 
German,  Pa $150 

October  17,  San  Francisco,  merchandise 
in  brick  building: 
Sun  Fire  Office $116 

October  4,  San  Francisco,  mattress  fac- 
tory: 

Providence-Washington $1,250 

Fire  Ins.  Ass'n,  London 707 

October  8,  San  Francisco,  dwelling: 
Hamburg-Bremen $302 

October  8,  San  Francisco,  frame  dwelling:. 
Fire  Ins.  Ass'n,  London $425 

October  7,  San  Francisco,  dwelling: 
Providence- Washington S462 

October  8,  San  Francisco,  dwelling: 
Commercial  Union $525 

October  20,  San  Francisco,   blacksmith 
shof) : 
Southern  California $1*5 

October  6,  San  Francisco,  furniture,  etc. : 
State  Investment $22.5 

October  9,  San  Francisco,  merchandise 
and  brick  buildiug: 

South  British  &  National $181 

City  of  London 181 

Union,  San  Francisco 181 

Helvetia 181 

London  &  Provincial 181 

T  rausatlantic 100" 

Imperial l"* 

London,  Northern  &  Queen 327- 
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October  9,  San  Francisco,  general  mer- 
chandise: 
Royal,  Norwich  Union  &  Lancashire S472 

October  J 1,  San  Diego,  Gal.,  frame  build- 
ing and  contents: 
St.  Paul $821 

October  26,  Corning,  Gal.,  frame  building 
and  general  merchandise: 

Home  &  Phcenix Sl*0 

Anglo-Nevada 276 

October    11,    Willows,    Gal.,   blacksmith 
shop: 
Continental $500 

October  1,  Los  Angeles,  Gal.,  furniture: 
North  German $100 

October  13,  Stanislaus  county,  Gal.,  hay: 
Ins.  Co.  of  North  America $350 

October  6,  Nevada  City,  Gal.,  frame  dwell- 
ing: 
American,  N.  J $505 

October   1,  Los   Angeles,  Gal.,  building, 
etc.: 
state  Investment $600 

October  4,  Ferndale,  Gal.,  dwelling: 
Agricultural $350 

October  22,  Marysville,  Gal.,  frame  dwell- 
ing: 
State  Investment $293 

October  3,  San  Bernardino,  Gal.,  frame 
dwelling: 
Agricultural $850 

October  1,  Oakdale,  Gal.,  dwelling: 
Home  &  Phcenix ?970 

October  4,  Linden,  Gal.,  frame  saloon: 
Phenix,  Brooklyn $225 

October  1,  near  Westminster,  Gal.,  hotel 
and  dwellings,  etc. : 

American,  Phila $2,000 

Phenix,  Brooklyn 6,219 

Total $8,219 

October  25,  Red  Bluff,  Gal.,  blacksmith 
shop: 

Lion $700 

October  14,  Fresno,  Gal.,  household  fur- 
niture: 

American,  Phila.  $620 

October  21,  San  Jose,  Gal.,  frame  dwell- 
ing: 
State  Investment $250 

October  9,  Sonoma   county,  Gal  ,   frame 
dwelling  and  barn: 
South  British  &  National $1,600 


October  3,  Stanislaus  county,  Gal,  build- 
ings: 

State  Investment $250 

Phenix,  Brooklyn 651 

October  1,  Los  Angeles,  Cal.,  dwelling: 
State  Investment $300 

October  3,  Volcano,  Gal.,  frame  dweUing, 
etc.: 
Liverpool  &  London  &  Globe $*50 

October  26,  San  Bernardino  county,  Cal., 
apiary: 
South  British  &  National $750 

October  30,  Elmira,  Gal.,  dwelling: 
Home  &  Phoenix S'^OO 

October  10,  Petaluma,  Gal.,  frame  dwell- 
ing and  furniture : 
Liverpool  &  Loudon  &  Globe $252- 

October  18,  Yuba  county.  Gal.,  barn  and 
dwelling: 
^tna . . . , $21 5 

September  29,  Tulare,  Gal.,  grain: 
Fire  Ins.  Ass'n,  London $1,200 

October  14,  Los  Angeles,  Gal.,  dwelling 
and  contents: 
.Etna $250 

October  30,  Fresno  county,  Gal.,  fram© 
dwelling,  etc.: 
Phenix,  Brooklyn $'^0*'' 

October  4,   Alameda  county,  Gal.,   barn 
and  contents: 

Washington $'^0* 

Lion 30O 

October   30,    San  Benito,    county.    Gal., 
machinery: 
Phenix,  Brooklyn $^90' 

October  8,  near  Oroville,  Gal.,  barn: 
Lion ^30* 

October  30,  Placer  county,  Gal.,  building 
and  contents: 
Phenix,  Brooklyn $330 

October  23,  Marysville,  Gal.,  dwelling: 
Home  &  Phcenix ^962 

October  16,  Truckee,  Gal ,  dwelling: 
Western,  Toronto $"^50 

October  8,  Moore's  Station,  frame  dwell- 
ing, etc.: 
Liverpool  &  London  &  Globe $570 

October  21,  San  Jose,  Cal.,  dwelling: 
Home&  Phcenix $650 

October  18,  San  Bernardino,  Gal.,  furni- 
ture : 
Firemans  Fund $200 


840 


Coast   Review. 


[Nov. 


October  18,  Sau  Jose,  Cal.,  saloon  fixtures: 
Sun,  San  Francisco $250 

October  27,  Sauta  Cruz,  barn  and  con- 
ients: 
Home  Mutual Sl,090 

October  26,  Alameda  county,  Cal.,  barn: 
Home  Mutual $300 

September  30,  Lancaster,  Cal.,  hotel: 

Southern  California $1,250 

October  13,  Santa  Cruz,  Cal.,  private  sta- 
ble: 
Firemans  Fund $250 

October  21,  Hay  wards,  Cal.,  furniture: 
Southern  California $110 

October  5,  Eed  Bluff,  Cal.,  hay: 
Firemans  Fund S270 

October  25,  Eed  Bluff,  Cal.,  dwelling: 
North  British  &  Mercantile $127 

October  2i,  Los  Angeles,    Cal.,  general 
fire: 

North  British  &  Mercantile S2,000 

Koyal,  Norwich  Union  &  Lancashire 2,000 

South  British  &  National l.OCO 

Iiiverpool  &  London  &  Globe 5,655 

London  &  Lancashire 2,125 

Caledonian 925 

Manchester 2,196 

Imperial 261 

Commercial  Union 400 

London,  Northern  &  Queen 786 

Total $17,348 

September   10,  Nevada   City,   Cal.,  mer- 
chandise: 
Commercial,  San  Francisco $956 

October  9,  Pleasanton,  Cil.,  dwelling: 
Home  Mutual $800 

October  23,  Stockton,  Cal.,  dwelling: 
Commercial  Union $150 

October  7,  Sonoma  county,  Cal.,  winery: 
Connecticut $840 

October  27,  Tulare  county,  Cal.,  hay: 

London.  Northern  &  Queen $225 

Imperial 75 

October  21,  San  Jose,  Cal.,  livery  stable: 

Home  &  Phcenis $952 

Helvetia 250 

Liverpool  &  London  &  Globe 268 

September  29,    Calaveras  county,    Cal., 
frame  baxn: 
Phenix,  Brooklyn $314 

October  18,  Guerneville,  Cal.,  sawmill: 
Svea $500 

Octobers,  Centreville,  Cal.,  barn: 
Union,  S.  F $113 


September  18,  Sacramento  county,  Cal., 
farm  machinery: 
Lion $1,300 

October    18,    Stanislaus    county,     Cal., 
school  house: 
Phenix,  Brooklyn S500 

October   12,    Willows,    Cal  ,   blacksmith 
shop: 

German- American S700 

North  British  &  Mercantile 700 

October  24,  Placer  comuty,  Cal.,   dwell- 
ing: 
North  British  &  Mercantile ?1,375 

October  8,  Butte  county,  Cal.,  dwelling 
and  barn: 
State  Investment S300 

October  16,  Santa  Cruz,  Cal.,  fruit  dryer: 
Oakland  Home $675 

October  28,   Marin  county,  Cal.,   frame 
barn : 
South  British  &  National $1,500 

October  16,  Chico,  Cal.,  frame  stable: 
Liverpool  &  London  &  Globe $1,150 

October  7,  Plumas  county,  Cal.,  general 
merchandise  and  building: 
Koyal,  Norwich  Union  &  Lancashire 53,000 

October  16,  San  Jose,  Cal.,  frame  saloon: 
Liverpool  &  London  &  Globe $400 

October  21,  Oakland,  Cal.,  dwelling: 
Hamburg-Bremen $585 

October  24,  Quincy,  Cal.,  general  fire: 

^tna $3,263 

Home  &  Phoenix 3,032 

Firemans  Fund 690 

Hartford .   1,650 

Oakland  Home 1,250 

Traders 625 

Caledonian 1,382 

Total $11,892 

June  3,  Eed  Bluff,  Cal.,  frame  dwelling: 
Commercial,  S.  F $150 

October  31,  Latoh,  W.  T.,  flour  mill: 
Phcenix,  London $2,000 

October  9,  Arizona,  ranch  buildings, etc.: 
Fire  Ins.  Ass'n.  London $500 

October  14,  Vancouver,  W,  T.,  saloon: 
Hamburg-Magdeburg $150 

October   IS,   Union   county.   Or.,    frame 
dwelling: 
Phenix,  Brooklyn $1,959 

October   10,    Helena,    M.  T.,   household 
furniture: 
Howard »200 
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October  7,  near  Butte,  M.  T.,  cordwood: 

Phoeujx,  London $5,000 

Lion 2,500 

Imperial 2,500 

Boston  Underwriters 1,250 

Anglo-Nevada 2,300 

Hartford 2.500 

Commercial,  S.  F 2,500 

City  of  London 5,000 

South  British  &  National 5,000 

Washington .  2,500 

National,  Ireland 2,500 

Union,  S.  F 2,500 

Sun,  S.  F 1,250 

Williamsburg  City 1,250 

Michigan 1,250 

Clinton 1,250 

Howard 2,000 

Total f  13,250 

October  16,  Salt  Lake,  Utah,  saloon: 
Home  k  Phoenix f  1 .000 

October  15,  Winnemncca,  Nev.,  boarding 
house: 

Firemans  Fund $115 

October  13,  Miles  City,  M.  T.,  furniture 
in  dwelling: 
Firemans  Fund S500 

September  28, [Portland,  Or.,  woodenware 
factory: 
Hartford $3,000 

October  15,  Stockton,  Utah,  general  fire:' 

Hamburg-Magdeburg $166 

Westchester 145 

Prussian  National 1,650 

August  6,  Phoenix,  A.  T.,  merchandise: 
Commercial,  San  Francisco. $-182 

October   30,  Wasco   county,    Or.,   frame 
dwelling: 
Phenix,  Brooklyn $500 

October  8,  Spokane   Falls,   W.  T.,  mer- 
chandise: 
Washington $250 

September  30,  Yellowstone  county,  M. 
T.,  dwelling: 
California $300 

October  12,  Billings,  M.  T.,  livery  stable 
and  general  merchandise: 

Norwich  Union $1,000 

Teutonia 592 

October  18,  Missoula,  M.  T..  dwelling: 
Sun,  San  Francisco $500 

October  4,  Baker  City,  Or.,  general  mer- 
chandise: 

North  British  &  Mercantile $500 

German  American 500 


October  31,  Dayton,  W.  T.,  general  fire: 

.Etna ?3,100 

North  British  &  Mercantile 750 

Hartford 1,500 

German-American 600 

Home  Mutual 200 


Total $6,150 

October  25,  East  Portland,  Or., -dwelling: 

Loudon,  Northern  &  Queen $272 

Imperial 93 

October  27,  Dnytou,   W.  T.,  contents  of 
dwelling: 

Hartford $1,^00 

^tna 830 

Grand  Total $156,'^00 


CHIPS. 

— The  race  is  not  always  to  the  Swift. 

—  L.  L.  Bromwell  will  arrive  in  this  city 
from  his  Eastern  trip  about  the  13th  inst. 

— Specially  low  rates  prevailed  in  New  York 
City  just  before  the  new  compact  went  into 
effect,  it  is  said. 

—Atlanta,  Ga.,  is  to  have  a  $200,000  fire 
insurance  company  to  be  called  the  Autsell. 
That  is  an  original  name,  anyway. 
— We  use  the  scissors  freely  this  mouth, 
and  are  enabled  to  present  our  readers 
with  a  better  number  than  usual. 

—The  Pacific  Coast  losses  of  one  company 
in  October  of  last  year  were  $19,000.  This 
year  the  October  losses  were  nothing 

-Under  the  head  of  "  Current  Items  "  we 
print  a  summary  of  general  insurance  news 
gathered  from  various  sources. 

—Manager  Hawes  of  the  New  York  Life  re- 
turned a  few  days  ago  from  a  visit  to  New 
York.  Col.  Hawes  reports  life  insurance 
business  in  the  East  in  a  i^rosperous  condi- 
tion generally,  and  the  business  of  the  New 
York  Life  particularly  so. 

— The  regular  monthly  meeting  of  the  Fire 
Underivriters'  Association  of  the  Pacific 
will  be  held  in  this  city  Monday,  November 
15,  when  matters  of  importance  will  be 
discussed— among  which  will  b  i  some  pro- 
posed amendments  to  the  constitution.  A 
full  attendance  is  desired. 
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— Chas.  D.  Lakey,  of  Insurance,  is  about  to 
issue  a  book  on  the  sure  road  to  success  in 
life  insurance  canvassing. 

— W.  D.  Meares.  manager  of  the  Union 
Ins.  Co.  of  Christchurch.  New  Zealand,  is 
visiting  the  agencies  of  his  company  in 
Texas  and  Colorado. 

. — New  Orleans  fire  underwriters  think  they 
need  a  board.  Indeed  they  do;  and  its 
first  work  should  be  to  obtain  good  insur- 
ance legislation,  which  will  kill  wildcats 
"a-bornin'." 

—Insurance  thinks  that  the  average  reward 
($131.50)  paid  by 'the  National  Board  of 
Fire  Underwriters  "cuts  no  figure"  in  the 
controversy  over  the  meri's  of  the  reward 
S5stem.  We  differ  from  our  contemporary, 
for  the  reason  that  the  average  reward  is  so 
low,  tsal  few  smaller  rewards  could  have 
been  paid,  and  therefore  few  larger  rewards 
could  have  been  paid — so  few,  in  fact,  that 
the  evils  therefrom  are  hardly  worth  dis- 
cussing. Insurance  should  join  the  Coast 
Keview  in  advocating  the  abolition  of  re- 
wards to  the  law's  x^aid  servants,  and  thus 
employ  its  ammunition  where  it  will  do  the 
most  good. 

— Does  he,  really  ?  An  Omaha  paper,  dis- 
cussing fire  and  life  insurance  solicitors, 
says  a  fire  insurance  man  never  spends  a 
cent  of  money  with  a  prospective  customer. 
He  is  to  the  point  at  once,  while  the  life 
man  feels  around  and  makes  certain  that 
the  gentleman  is  a  sound  subject  and  can 
pass  examination  when  the  final  application 
is  made  for  his  policy.  He  asks  a  man  into 
a  barroom  and  watches  what  kind  of  liquor 
he  takes,  and  gets  onto  the  size  of  a  man's 
drink;  finds  out  whether  there  has  ever 
been  any  consumption  in  his  family,  and  if 
he  is  under  the  caie  of  a  physician.  After 
he  is  satisfied  on  all  these  points  and  that 
an  application  would  be  accepted  by  the 
company,  he  broaches  the  subject  and 
hangs  on  Hke  death  till  the  policy  is  written 
up.  His  great  forte  is  to  cite  instances 
where  a  man  died  without  money  and  left  a 
family  behind  him  penniless,  which  was 
recued  from  starvation  only  by  their  insur- 
ance money,  and  lived  in  riches  and  luxury 
forever  aftei wards. 


— Thomas  Bennet,  General  Superintend- 
ent for  the  Pacific  Mutual,  is  visiting  the 
East,  accompanied  by  Mrs.  Bennet, 

— The  Pacific  Insurance  Union  makes  un- 
derwriting on  the  Coast  distressingly  har- 
monious—  distressing  to  the  news-gath- 
erer. 

— A  duel  insurance  company  is  about  to 
be  organized  in  Paris,  since  it  was  an* 
nouuced  authoritatively  that  of  859  diiels 
fought  since  1870  only  nine  resulted  in 
damage  to  either  party,  A  co-operative 
might  safely  undertake  such  risks. 

— At  one  time  the  lives  of  negi-o  slaves  were 
insured  for  the  benefit  of  their  owners. 
The  premiums  were  very  high,  but  the  risk 
was  still  larger,  and  the  business  was  finally 
abandoned,  one  potent  reason  for  its  dis- 
continuance being  that  no  matter  what  a 
darkey's  name  was  before  he  died,  it  was 
certain  after  death  to  be  the  name  men- 
tioned  in  the  policy. —  Weekly  Statement. 

—The  latest  co-opsrative  trick,  originated 
by  the  United  Brethren  Matual  Aid  Soci- 
ety of  Lebanon,  Pa.,  is  to  place  healthy 
risks  in  a  class  by  themselves  whenever 
they  complain  too  loudly  of  the  fast-com- 
ing assessments.  The  bad  risks,  who  can 
get  insurance  no  where  else,  pay  the  addi- 
tional assessments  shirked  by  the  healthy 
grumblers.  Thus  the  society  is  enabled  to 
prolong  its  struggles  and  pay  the  ofiBcers' 
salaries.  ^ 

— K.  W,  Gale,  for  a  number  of  years  agent 
in  Montreal  of  the  Equitable  Life  Insurance 
Company,  has  taken  out  an  injunction  re-, 
straining  that  company  from  appointing 
another  a?ent  or  manager  in  his  place,  or 
from  advertising  any  such  change  in  the  city 
papers.  E.  W.  Scott,  Third  Vice-President 
of  the  company  says  that  the  company  have 
dismissed  Mr.  Gale  and  wish  to  appoint  S. 
P.  Stevens,  formerly  United  States  Con- 
sul here.  Mr.  Gale  says  he  will  hold  on  to 
the  position  until  the  company  will  give 
what  he  asks,  which  is  understood  to  be 
3150,000.  The  company,  it  is  reported, 
have  offered  him  $100,000.  The  company's 
counsel  say  the  injunction  will  not  amount 
to  anything. 
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— Tbere  are  sixty-two  companies  repre- 
sented in  New  Oi  leans,  of  which  eighteen 
are  local  companies,  and  some  of  thuse  are 
"poor  trash,"  indeed. 

— A  Savannah  (Ga.)  paper  saj's  that  it  is 
the  general  opinion  that  the  cause  of  so 
many  cotton  fires  on  ship-board  is  parlor 
matches,  carelessly  dropped  by  colored 
laborers.  These  laborers  carry  the  matches 
in  their  hair! 

—  Life  underwriters  in  this  field  report  an 
extraordinary  increase  of  business  during 
the  past  few  months.  The  figures  for  1886 
will  be  considerably  greater  than  for  last 
year.  The  recent  failures  of  hat-passers, 
and  the  decision  of  the  courts  in  the  case 
of  the  Order  of  Mutual  Companions,  estab- 
lishing the  liability  of  members,  have  help- 
ed genuine  life  insurance  on  the  Coast. 

— The  leading  Australian  banks  allow  to 
depositors  interest  at  the  following  rates: 
Deposited  for  three  months,  3  per  cent.; 
six  months,  4  per  cent.;  twelve  months  and 
over,  5  per  cent.  There  is  no  allowance  of 
interest  for  sums  deposited  for  a  shorter 
time.  Ci:iTent  interest  rates  are  about  the 
same  as  on  the  Pacific  Coast,  but  none  of 
the  Colonial  life  offices  earn  as  high  inter- 
est as  the  Pacific  Mutual  Life  Ins.  Co.  and 
other  leading  Coast  corporations  with  money 
to  invest. 

— The  tendency  of  judicial  decisions  seems 
to  be  to  drive  the  law  of  insurance  away 
from  the  general  law  of  contracts,  and 
to  separate  it  and  build  it  up  into  a  distinct 
and  independent  department  or  branch  of 
the  law — sui  generis  with  its  arbitrary  can- 
ons of  constructions  and  principles,  which 
in  their  practical  application  ran  counter  to 
common  sense,  to  common  honest}',  and  to 
the  science  of  law  as  a  system  of  jurispru- 
dence. Some  great  judge  will  yet  arise  who 
will  bring  order  out  of  chaos,  and  form  this 
ma.ss  of  material  into  a  stately  edifice,  and 
show  the  harmony  which  exists  between  all 
branches  or  departments  of  the  law  of  con- 
tracts, and  that  the  canons  of  construe  ion 
are  as  applicable  to  the  one  as  to  the  other, 
none  of  them  resting  on  an  arbitrary  basis. 
— Fontaine  T.  Fox, 


— The  fire  losses  reported  to  the  Coast  Re- 
view for  1886  thus  far  (ten  months)  aggre- 
gate §3,012,233.  For  the  same  time  lust 
year  the  losses   "totaled  "  only  S2,'285,726. 

— The  average  expense  ratio  of  fire  insur- 
ance companies  in  Australia  is  26.90  per 
cent.  The  average  loss  ratio,  according  to 
last  reports,  was  70.41  per  cent.  They  have 
to  run  on  a  low  expense  pressure  in  that 
country. 

—  The  business  of  the  regiiLir  life  compa- 
nies throughout  the  country  was  never  in  a 
more  healthy  state,  and  1886  will  show  a 
large  increase  in  numbers  of  new  policies, 
amount  of  new  insurance  and  healthy  gains 
in  assets  and  net  surplus. 

— Benjamin  Hagan,  of  the  firm  of  Hagan, 
Manheim  cfe  Co.,  died  at  his  residence  in 
San  Francisco  on  the  31st  of  October,  in 
his  sixtieth  year.  His  death  was  very  sud- 
den. The  burial  was  under  the  auspices 
of  the  Masons  and  Odd  Fellows.  Mr.  Ha- 
gan was  highly  respected  by  his  business 
associates. 

—Here  is  the  Underwriter  of  Philadelphia 
for  October,  a  quarterly  publication.  We 
find  dry  underwriting  subjects  treated 
under  such  attractive  but  misleading  heads 
as  "  Jei-usalem,"  "The  Standing  Watch- 
man's Clack,"  "  Animallnstinct,"  etc.  Our 
contemporary  is  improving  under  its  new 
management.  We  &hall  be  glad  to  announce 
that  it  has  become  a  monthly  publication. 

—  Physicians  employed  by  the  Brewers' 
Association  of  New  York  have  been  at  work 
during  the  past  few  weeks  making  an  ex- 
amination of  some  of  the  men  employed  in 
the  big  breweries  of  that  city.  The  exam- 
ination, which  was  exclusively  a  physical 
one,  was  intended  to  show  that  men  who 
work  in  breweries  were  not  more  afiiicted 
with  heart,  liver  and  kidney  complaints 
than  men  employed  in  other  work.  The 
examination  was  suggested  by  statements 
made  by  life  insurance  companies  that  risks 
on  brewery  workmen  were  not  reasonably 
safe.  Tbese  statements  were  taken  up  by 
the  prohibitionists  and  made  the  basis  o-' 
arguments  against  the  manufacture  of  malt 
liquors. 
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—A.  J.Wetzlar,  adjuster,  now  has  his  office 
at  421  California  street. 

—Policyholders  iu  the  Charter  Oak  are 
wondering  whether  it  were  worse  for  the 
president  to  run  off  with  all  the  funds,  or 
for  the  lawyers  and  receivers  to  gobble  up 
all  the  funds  of  that  unfortunate  company. 

—  Burglars  recently  blew  open  the  safe  in 
the  office  of  a  San  Francisco  assessment  life 
insurance  company,  and  found  nothing  but 
a  lot  of  blank  no  ices  of  assessments.  They 
had  been  misled  by  big  signs  — the  painted 
ones  outside  and  the  flash  diamond  brea-^t- 
iMn  of  the  manager  behind  the  counter. 

—A  tabulation  of  the  Finance  Chronicle  and 
Insurance  Circular  of  London,  of  the  56 
reporting  British  fire  insurance  offices, 
shows  for  the  last  official  year  funds,  ex- 
clusive of  capital,  held  by  the  41  tariff 
offices  to  the  amount  of  $81,988,380.  net 
premiums  received  last  year  $63,987,145; 
13  non-tariff  offices,  funds  $2,129,015,  net 
premiums  $2,036,015;  2  reinsurance  offices, 
funds,  $668,240,  net  premiums  $1,990,920. 

L,  L.  Bromwell,  President  of  the  Califor- 
nia Insurance  Co  ,  of  San  Francisco,  has 
been  in  the  city  the  past  few  days  on  busi- 
ness for  h's  company.  On  Thursday  he 
was  entertained  at  dinner  at  the  Down  Town 
Club,  in  Pine  street,  on  invitation  of  Mr. 
E.  K.  Kennedy,  of  Messrs.  Weed  ct  Kenne- 
dy, the  company's  agents  in  New  York.  It 
was  an  interesting  occasion,  because  it 
gathered  together  a  number  of  prominent 
insurance  managers.  The  gentlemen  \)ves- 
ent  were:  Messrs.  E.  E.  Kennedy,  L.  L. 
Bromwell,  Charles  Sewall,  of  the  Commer- 
cial Union;  E.  L.  Ireton;E.  F.  Beddall,  of 
the  Koyal;  W.  M  St.  John,  President  of  the 
Standard;  H.  H.  Hall,  of  the  Northern  and 
President  New  York  Board  of  Fire  Under- 
writers; Geo.  M.  Coit,  Vice-President  New 
York  Board;  James  Yereance,  Manager  Lon- 
don &  Lancashire;  F,  C.  Moore,  Vice-Pres- 
ident of  the  Continental;  D.  A.  Heald,  Vice- 
President  of  the  Home;  Thos.  F.  Goodrich, 
Vice-President  of  the  Niagara;  and  Hon. 
John  A.  McCall,  Jr.,  ex-Superintendent  of 
the  New  York  Insurance  Department. —  The 
Jtevieiv,  New  York,  Oct.  28th. 


— Industrial  insurance  companies  have  got 
as  far  west  as  Kansas  City. 

—  Underwriters'  inspectors  are  making  a 
thorough  examination  of  buildings  in 
Charleston. 

—The  following  table  shows  the  total  pre- 
miums received,  losses  paid  and  the  per 
cent,  of  premiums  to  losses  for  seventeen 

years  in  Canada: 

Rate  of 

Premiums      Losses    losses  to 

rec'd.  paid.       per  cent. 

of  prems. 

Canadian  Companies. $19,024,912    $14,079,891     74.01 

British  "         .   35,12fi,546      26,564,350    75.C3 

American  "         .      4,64S,426        3,311,667     71.24 


Totals $58,799,884    §43,955,917     74.76 

—We  congratulate  Insurance  Commissioner 
MagiU  of  Minnesota  upon  his  election  to 
the  Governorship  of  that  State.  Mr.  MagiU 
has  made  a  tirst-rate  Commissioner,  and  in 
discussing  insurance  topics,  notably  valued 
policy  and  other  insurance  legislation,  he 
has  exhibited  ability  and  a  willingness  to 
deal  justly  with  underwriting  interests.  But 
perhaps  we  are  complimenting  his  deputy. 
Anyway,  we  are  confident  that  under  Gov- 
ernor Magill's  administration  there  will  be 
no  unjust  or  hurtful  insurance  legislation 
in  Minnesota. 

— The  success  of  a  life  insurance  office  de- 
pends upon  the  ability  of  its  agents  to 
work  the  field;  the  success  of  the  agents 
depends  upon  the  ability  of  the  superin- 
tendent of  agencies  to  work  the  agents; 
and  as  different  men  require  different 
treatment  and  methods,  it  may  be  requisite 
that  the  handling  of  one  man  should  be  di- 
rectly opposite  to  the  handling  of  another. 
There  may  be  splendid  material  in  the  nov- 
ice whose  first  efforts  as  solicitor  are  utter 
failures.  There  are  men  of  originating  en- 
terprise without  aptitudes,  and  so  there  are 
men  of  aptitudes  without  originating  en- 
terprise. There  are,  of  course,  a  large 
number  of  beginners  who  will  never  be 
qualified;  there  are  an  equally  large  num- 
ber who  will  not  be  qualified  at  first. 
Many  dull  scholars  have  become  greatly- 
learned  men  in  after  years;  many  scholars 
quick  to  learn  have  become  polished  ignor- 
amuses.— American  Beview. 
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— H.  K.  Maun  has  been  quite  ill  for  the 
past  ten  days. 

— Winter  and  defective  flues  east  of  the 
Kockies  are  beginning  to  worry  housekeep- 
ers and  underwriters. 

—The  $2,000,003  capital  of  the  Anglo-Ne- 
vada Assurance  Corporatifiu  has  been  fully 
paid  up.  The  necessary  papers  to  that  ef- 
fect will  be  filed  at  once  in  those  States 
which  require  a  paid-up  capital  as  a  condi- 
tion of  admittance.  The  ag-ncies  have 
already  been  established  and  are  waiting  to 
give  the  company  a  good  "  send  off  " 

—  Five  farmers  filed  separate  complaints  at 
Los  Angeles,  on  the  13th  ult.,  in  actions  for 
damages  against  the  California  Southern 
Railroad.  They  allege  that  by  reason  of 
the  negligence  of  the  defendant's  employes 
sparks  from  a  locomotive  set  fire  to  their 
growing  crops  of  wheat  and  barley  on  the 
27th  of  July.  The  aggregate  damages 
claimed  are  $20,000.  The  insurance  com- 
panies which  incurred  losses  through  the 
same  negligence  of  the  defendant's  em- 
ployes, at  the  same  fire,  will  also  bring 
suits  for  the  recovery  of  insurance  paid. 

— It  is  understood  that  J.  Montgomery 
Hare,  of  New  York,  United  States  Manager 
of  the  Norwich  Union,  is  visiting  this 
Coast  for  the  purpose  of  effecting  a  long- 
contemplated  change  in  the  Pacific  Coast 
agency  of  the  Eoyal,  Norwich  Union  and 
Lancashire  insurance  companies.  The  new 
general  agent  has  not  been  announced  at 
the  present  writing.  Indications  point  to 
the  promotion  of  J.  A.  Jones,  who  has 
been  the  sole  manager  of  the  insurance  de- 
partment of  Messrs.  Falkner,  Bell  &  Co. 
for  the  past  nineteen  years.  Under  Mr. 
Jones'  management  the  several  companies 
represented  by  these  gentlemen  have  done  a 
profitable  and  satisfactory  business.  The 
agency  as  now  organized,  with  Mr.  Jones' 
knowledge  and  acquaintance,  constitutes  a 
desirable  plant.  His  many  friends  in  this 
city  and  in  the  interior  may  therefore  en- 
tertain the  hope  that  his  long  and  valuable 
services  will  receive  their  appropriate  re- 
cognition. Certainly  no  more  fitting  ap- 
pointment coi;ld  be  made. 


— Aaron  Frost,  formerly  at  Deming.  N.  M., 
is  now  at  San  Diego,  Cal. 

—  The  World  of  Pittsburgh  refers  to  the 
"flapping  of  the  wings  of  the  assessment 
eagle."  That  was  a  slip  of  the  pen.  As- 
sessment buzzard  was  meant. 

— The  "rainy  season  "  has  began  on  the 
Pacific  Coast,  and  a  reduction  of  the  fire 
losses  for  November  and  December  may  be 
counted  upon  in  calculating  grand  totals 
for  the  red  year  18'i6. 

—  II.  R.  Mann,  of  the  insiirance  firm  of 
Hutchinson  &  Mann,  of  this  city,  has  been 
elected  Assemblyman  for  the  forty- tirst  As- 
sembly District  ou  the  Democratic  ticket. 
Mr.  Mann  is  a  gentleman  of  ability,  and 
will  no  doubt  make  a  most  satisfactory  rep- 
resentative. He  can  and  will  be  of  valuable 
service  to  the  people  of  this  State,  shoiild 
any  bills  of  a  "  cinch  "  nature  come  before 
that  body. 

—  We  do  not  object  to  the  employment  of 
persons  to  ascertain  facts  and  procure  evi- 
dence, or  to  the  compensation  of  such  per- 
sons for  such  service.  That  is  not  the  re- 
ward system  as  conducted  by  the  National 
Board.  There  is  a  wide  difference  between 
that  and  the  advertising  by  handbills  and 
otherwise  of  a  lump  sum  payable  for  evi- 
dence that  will  convict  somebody  of  a  spe- 
cified act  of  incendiarism.  It's  the  latter 
that  demoralizes  the  officers  of  the  law, 
rouses  avarice,  bids  for  pf^rjury,  always, 
threatens  innocence,  and  often  screens  the 
guilty. — Insurance. 

—The  Eevieiv  of  London  says  that  the  Mu- 
tual Reserve  Fund  Life  will  hardly  be  ac- 
cepted as  a  representative  of  the  United 
States  in  any  shape  or  form.  It  is  con- 
demned by  all  intelligent  men  in  the  coun- 
try from  which  it  comes,  and  amongst  the 
members  of  that  i)rofession  which  it 
so  inadequately  pretends  to  represent. 
There  is  only  one  argument  which  it  pro- 
poses to  offer  to  the  people  of  England, 
and  that  is,  if  the  Mutual  Reserve  Fund  is- 
right,  every  respectable  British  and  Ameri- 
can law  office  has  up  to  to-day  been  com- 
mitting a  fraud  on  the  public.  This  is  a 
plain  and  simple  issue. 
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— Somebody  has  iuventecl  a  "dry  fire-ex- 
tinguislier,"  and  it  is  not  a  new  cocktail, 
either. 

— Remonstrances  against  the  passage  of  the 
valued  policy  bill  are  "  poiiring  into"  the 
Vermont  legislature.  The  exodus  of  the 
companies  from  New  Hampshire  has  had 
effect,  anyway. 

— Editor  Coast  Eeview: — How  many  com- 
panies have  cancelled  their  policies  on  the 
Mack  risk,  as  they  declared  they  would  ? 
Also  how  many  have  written  on  the  risk 
since  the  fire  whose  represntatives  declared 
they  would  not  ?  ^-  Z. 

Give  it  up.     Give  us  something  easy.— 
Ed. 

— The  new  English  oracle  of  the  Mutual 
Reserve  Fund  Life  Association  announces 
that  the  "self-appointed  officials  of  the' 
British  life  offices  are  usually  as  notorious 
for  their  gross  ignorance  as  they  are  for 
big  whiskers,  loud,  bawling  voices,  and  re- 
markablj^  red,  pimply  faces."  Well,  that  is 
a  queer  way  for  an  American  entei-prise  to 
introduce  itself  to  the  favorable  considera- 
tion of  the  British  public. 

— E.  W.  Abbott,  for  some  time  general 
agent  of  the  Northwestern  Mutual  Life  In- 
surance Company  for  California,  and  re- 
cently the  general  agent  for  Southern  Cali- 
fornia, has  been  dismissed  from  the  service 
of  the  company  for  embezzling  its  funds. 
Mr.  Abbott  has  been  engaged  in  the  life  in- 
surance biisiness  in  this  State  since  a 
youth.  For  many  years  he  was  the  book- 
keeper and  office  manager  for  General 
Agent  Munsell,  of  the  Mutual  Benefit  Life. 
Susj)icions  as  to  the  correctness  of  his  cash 
accounts  while  in  Mr.  Munsell's  service 
have  been  amply  confirmed  by  recent  de- 
velopments. The  exact  amount  of  his  de- 
falcation to  the  Northwestern  Miitual  Life 
is  not  known,  biit  is  reported  to  exceed 
.$2,000.  Fortunately,  the  company  will  not 
lose  anything,  as  it  was  secured  by  bonds- 
men, who  will  pay  the  deficit  without  con- 
troversy. Mr.  Abbott  is  an  active  and  ])ve- 
possessing  young  man  and,  wath  good 
moral  fibre,  would  have  been  eminently 
successful  as  a  life  underwriter. 


— President  Spence  and  Secretary  Miles,  of 
the  Southern  California  Insurance  Co.  of 
Los  Angeles,  visited  San  Francisco  last 
month. 

—The  Connecticut  Supreme  Court  decided 
last  month  that  a  paid-up  policy  was  void 
because  the  plaintiff  neglected  to  pay  the 
interest  lapon  the  premium  notes. 

— Henry  W.  Wright,  one  of  the  leading  fire 
insurance  agents  in  San  Jose,  has  been  aj)- 
pointed  agent  for  Santa  Clara  county  of  the 
Connecticut  Mutual  Life  Insurance  Co. — 
an  excellent  appointment  for  a  first-class 
comi^auy. 

— Special  Agent  of  the  Firercan's  Fund  S. 
D.  Ives  returned  last  week  from  an  ex- 
tended trip  through  the  Pacific  Northwest. 
He  reports  remarkable  progress  in  wealth 
and  population  in  Eastern  Oregon 
and  Washington. 

— The  Antisell  loss  has  finally  been  settled 
for  $80,886,  on  an  insurance  of  $100,000. 
Antisell  claimed  a  total  loss;  but  after  sev- 
eral weeks  of  energetic  work,  the  adjusters 
and  appraisers  failed  to  find  evidence  of 
$100,000  worth  of  stock. 

—Charles  Ford,  of  the  firm  of  Mills  &  Ford, 
general  insurance  agents  in  New  York  City, 
is  visiting  California.  Messrs.  Mills  &  Ford 
are  general  agents  for  the  Anglo-Nevada 
Assurance  Coi-poration  for  the  States  of 
New  York,  New  Jersey  and  Pennsylvania, 
and  also  metropolitan  representatives  of 
ssveral  other  companies. 

— Mr.  Hagan,  whose  death  we  chronicle 
elsewhere,  had  been  engaged  in  the  insur- 
ance business  in  this  city,  with  Mr.  Man- 
heim,  under  the  firm  name  of  Hagan  ct 
Manheim,  for  eighteen  years.  Uj)  to  1881, 
they  did  a  general  brokerage  business.  In 
that  year  they  were  appointed  city  agents 
for  the  Scottish  Union  &  National  and 
the  Connecticut.  In  July,  1884,  the  firm 
of  Hagan,  Manheim  &  Co.  were  appointed 
general  agents  for  the  Scottish  Union  <fc 
National  and  the  National  of  Hartford,  with 
J.  W.  Staples  as  manager.  At  the  jiresent 
time  the  firm  represent,  in  addition,  the' 
Oregon  Fire  Insurance  Co.  The  business 
will  be  continued  under  the  old  firm  name. 
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— Jas.  W.  Kea,  of  Montgomery  &  Rea,  Sau 
Jose  agents,  was  elected  Railroad  Comniis- 
siouer  at  the  recent  election. 

— The  professional  jealousy  or  personal  dis- 
like displayed  by  the  editors  of  Insurance 
and  the  Spectator  is  entertaining  if  not  pro- 
fitable. 

— A  contemporary  announces  that  cents 
have  been  introduced  into  San  Francisco. 
If  this  is  so  San  Franciscans,  despite  preju- 
dices, must  hereafter  admit  there  is  cents  in 
such  small  change. 

— The  Spectator  of  the  28th  ult.  says: 

The  Mutual  Benefit  Life  Association  of  America 
of  New  York  city  announces  that  it  has  taken  pre- 
liminary steps  to  sue  J.  G.  Edwards  for  libel,  the 
association  estimating  its  damages  at  S25,000.  The 
suit  is  based  on  a  severe  criticism  on  the  Mutual 
Benefit,  printed  in  the  October  issue  of  Mr.  Ed- 
wards' paper,  The  Coast  Review,  headed,  "  The  Mu- 
tual Benefit  Life  Association  of  America — Expose 
of  a  New  and  Small  Hat-Passing  Liar." 

— The  United  Firemen's  Insurance  Co.  of 
Philadelphia  contemplates  entering  Califor- 
nia for  business  in  1887.  The  United  Fire- 
men's was  formerly  represented  here  (by 
W.  G.  Elliott),  but  in  February,  1882,  it 
withdrew,  after  reinsuring  its  Pacific  Coast 
risks  in  the  Standard  Fire  of  London.  We 
learn  that  the  Secretary,  Gen.  E.  B.  Beath, 
will  visit  the  Coast  in  the  course  of  a  month, 
to  fix  upon  an  agency.  Gen.  Beath  was  one 
of  the  Grand  Army  visitors  at  the  recent 
national  encampment  in  this  city.  The 
assets  of  the  company,  on  January  J,  were 
^832,139.     The  cash  capital  is  $300,000. 

— W.  G.  Elliott,  recently  of  Swain  &  Elli- 
ott, city  agents  for  Manager  Doruin's  com- 
panies, is  short  in  his  accounts  some  $2,000 
or  so.  For  some  time  he  has  been  in'  the 
employ  of  City  Agent  Swain,  but  the  defal- 
cations occurred  chiefly  or  entirely  when 
Elliott  was  a  partner.  This  is  not  the  first 
time  that  Elliott  has  been  short  in  his  ac- 
counts. When  he  was  a  general  agent  for 
one  or  two  Eastern  companies  there  was 
similar  trouble,  and  he  was  forced  to  ' '  step 
down  and  out."  Elliott  has  not  been  seen 
nor  heard  from  for  four  weeks.  In  the 
meantime  receipts  for  premiums  which  he 
never  reported  continue  to  "  turn  up." 


— The  Travelers  Life  and  Accident  Insur- 
ance Co.  has  issued  a  new  form  of  "coupon 
annuity  endowment  "  policy,  whereby  the 
insured  paj  s  all  premiums  up  to  GO  years 
of  age. 

— Geo,  H.  Murdock,  who  has  been  engaged 
in  the  insurance  business  in  this  city  for  a 
year  or  so,  has  become  a  partner  of  H.  C. 
Swain,  in  the  city  agency  of  Manager  Dor  - 
nin's  companies. 

— The  Mannheim  Insurance  Co.  of  Ger- 
many, represented  in  this  field  by  Geo. 
Marcus  &  Co.,  has  issued  a  report  for  the 
year  ending  June  30,  1886.  We  extract  the 
following  figures:  Income,  $1,589,360;  ex- 
penditures, $1,126,375;  income  in  excess, 
$462,985;  premiums,  $1,285,875;  losses, 
$538,085;  net  profit,  $94,015;  paid  up  capi- 
tal, $20l),000;  assets,  $94i,8>5;  assets  in- 
cluding capital  subject  to  call,  $1,734,855. 

— In  the  English  language  there  are  such 
convenient  words  as  brewery,  bakery,  book- 
bindery,  cannery,  saddlery,  tannery,  etc., 
all  formed  by  simply  affixing  a  "y"  to  the 
words  denoting  the  trade;  but  why  all 
the  trades  were  not  treated  in  a  similar 
fashion  is  one  of  those  things  "which  no 
feller  can  find  out."  Such  words  as  print- 
ery,  coopery,  carpentery,  and  lithograph- 
ery  would  be  much  more  sensible  and  more 
serviceable  than  such  tiresome  combina- 
itons  as  printing  office  and  lithographing 
establishment,  etc.  But  how  would  under- 
writery  sound  as  a  substitute  for  insurance 
office? 

— The  New  York  Underwriters'  Agency  is 
composed  of  the  Citizens  and  the  Hanover 
Fire  insiirance  companies  of  New  York. 
They  do  a  joint  business  under  the  forego- 
ing name  on  this  Coast  and  in  most  of  the 
States  of  the  Union.  The  Citizens  has 
$1,084,164  91  assets,  and  the  Hanover  has 
$2,479,134.13  assets.  The  figures  of  the 
two  companies— the  New  York  Underwrit- 
ers' Agency — are  as  follows:  Cash  capital, 
$1,300,000;  assets,  $3,559,306;  net  surplus, 
$752,591;  surplus  as  to  policyholders, 
$2,052,591;  premium  income,  $1,901,302. 
The  Underwriters'  Agency  does  a  good 
business  in  this  field,  where  it  is  represent- 
ed by  CfBsar  Bertheau. 
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Clias.  Mays  of  Modesto  was  a  San  Fran- 
cisco visitor  last  mouth. 
—J.  Montgomery  Hare,  of  New  York, 
United  States  manager  for  the  Norwich 
Union  Insurance  Co.  and  a  member  of  the 
firm  of  Frame  &  Hare,  general  insurance 
agents,  is  visiting  San  Francisco. 
—The  Salt  Lake  fire  of  September  29th  de- 
stroyed over  $30,000  worth  of  property,  on 
which  there  was  only  about  $7,000  insur- 
ance. The  local  press  complained  of  the 
tardiness  of  the  firemen,  who  had  to  haul 
the  engine  and  carts. 

—Louis  K.  Webb,  with  General  Agent 
Smith  of  this  city,  has  been  selected  as  gen- 
eral agent  for  the  Northwestern  Mutual 
Life  Insurance  Co.  for  Southern  California, 
■with  headquarters  at  Los  Angeles,  vice  R. 
W.  Abbott,  removed.  Mr.  Webb  is  an  ex- 
perienced life  underwriter,  and  has  done 
a  very  successful  business  in  the  North- 
west. 

—The  Insurance  Age  either  stupidly  mis- 
understands   or    designedly   misrepresents 
Commissioner  Wadsworth's  part  in  the  re- 
cent Sun  Fire  Office  controversy.     The  Age 
says:  "What  is  the  sense,    now,   of   goiug 
back  of  the  record  and  the  cash  to  invent  a 
blackmailing  technicality?"    The  Age  owes 
an  apology  to  Commissioner  Wadsworth  for 
its  libelous  language,  and  another  apology 
to  its  readers  for  misstating  the  facts.     It 
was  the  duty  of  the  Commissioner  to  en- 
force the  law  requiring  a  home  office  state- 
ment.    Whether  the  law  is  a  good  or  a  bad 
law  is  immaterial  to  the  question.     The 
Commissioner   "invented"  no  "technicali- 
ty," and  had  no  discretionary  authority  in 
the  matter.  He  merely  performed  his  duty, 
after  counselling  with  the  Attorney-General 
of  the  State,  and  his   action  was  approved 
by  that  official.     The  Age,  to  make  itself 
"solid  '  with  an  advertiser,  salams  too  lowly 
and  gives  its  posterior  unnecessary  and  im- 
modest prominence.       The    Vindicator  of 
New  Orleans  thinks  it  is  '  foolish"  for  the 
Commissioner  to   obey   the  law.     Respect 
for  law  is  not  a  conspicuous  virtue  in  New 
Orleans,  if  we  may  jndge  from  its  numer- 
ous underground  brokers  and  the  opinion 
of  the  Vindicator. 


—J.  T.  Dargan,  of  the  firm  of  Dargan  & 
Trezevant  of  Dallas,  Texas,  managers  of 
the  Southwestern  department  of  the  Fire 
Association  of  Philadelphia,  is  visiting 
San  Francisco. 

— The  announcement  made  in  our  last 
issue  that  the  defalcations  of  Cashier  Bales, 
of  W.  J.  CalliughaEa's  agency,  were  con- 
fined to  the  marine  department,  of  which  ^ 
he  had  exclusive  control,  have  been  veri- 
fied by  the  subsequent  investigations.  The 
funds  of  the  City  of  LonSon  Fire,  in  the 
same  agency,  were  not  touched,  and  neither 
were  the  funds  of  the  fire  department  of 
the  South  British  &  National. 

—Letter  postage  between  England  or  the 
United  States  and  Australasia  is  twelve 
cents  per  half  ounce;  between  France  or 
Germany  and  Australia  it  is  only  five  cents 
per  half  ounce.  The  United  States  will 
cairy  a  daily  or  weekly  paper  of  eight 
ounces  or  less  from  New  York  to  San  Fran- 
cisco and  thence  to  Victoria.  Australia  for 
two  cents;  but  for  a  monthly  paper  of  the 
same  weight  the  postage  is  eight  cents. 
The  postal  laws  need  to  be  revised.  At 
least  a  letter  should  be  carried  as  cheaply 
from  San  Francisco  to  Australia  as  from 
France  or  Germany  to  that  colony. 

—The  report  of  the  San  Francisco  Board  of 
Fire  Commissioners  for   the    year  ending 
June  30th,  shows  that,  including  $217,500 
for  the  salaries  of  office  rs  and  members  of 
the    department,    the    total    expenditures 
amounted  to  $307,574.     The    valuation  of 
property  of  all  kinds   held  in  trust  by  the 
Commissioners  as   per  inventory,  is  as  fol- 
lows: Real  estate  and  improvements,  $410- 
000;  apparatus,  $140,000;  horses   and  har- 
ness, $35,000;  furniture  and  supplies,  $7,- 
500;  hose  and  couphngs,  $25,000;  machin- 
ery and  tools,    $12,000,    making    a    total 
valuation  of  $629,500.      The   report   con- 
cluded with  a  prayer  that   the  full  appro- 
priation of  $110,000  yearly  shall  be  allowed 
the  dejiartment  for  expenses,  as  the  present 
allowance  of  $90,000  is  entirely  inadequate 
to  answer  the  necessities.   The  Supervisors 
are  urged  to  purchase  two  new  engine?,  one 
of  which  is  to  replace  the  engine  burned  at 
a  recent  fire. 
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—  The  Overland  Monthly  for  November, 
though  not  so  good  as  usual,  contains  sev- 
eral interesting  articles,  among  which  are 
"The  Silver  Question,"  "Saturday  Night 
in  London,"  "  Tombstone,"  and  "Photog- 
raphy the  Servant  of  Astronomy." 
— On  January  1st  the  New  York  Life  Ins. 
Co.  had  only  four  contested  claims  on  its 
books — in  all,  $36,000.  These  claims  are 
all  four  years  old  or  more.  In  three  in- 
stances the  courts  have  sustained  the  com- 
pany. In  the  fourth,  the  Hillmau  case, 
the  courts  will  undoubtedly  decide  for  the 
defendant  companies,  for  there  is  no  doiabt 
that  a  corpse  was  substituted  in  Kansas 
for  the  insured,  who  is  still  alive. 
— The  Pacific  Surety  Company  of  California 
has  taken  a  new  departure,  and  will  largely 
increase  the  scope  of  its  business  by  the 
addition  of  an  accident  department.  In 
uniting  guaranty  and  accident  insurance  it 
is  following  the  example  of  many  European 
and  Eastern  companies,  which  advantage- 
ously operate  the  two  varieties  under  one 
organization  and  one  capital.  The  new  ac- 
cident department  of  the  Pacific  Surety 
Company  will  begin  operations  immediate- 
ly. Active  agents  are  wanted.  The  Pacific 
Surety  has  a  cash  capital  of  $100,000.  The 
extraordinary  success  of  its  guaranty  busi- 
ness warrants  us  in  predicting  even  greater 
success  in  its  accident  department. 
— The  Bankers  and  Merchants  Mutual  Life 
Association  (hat  -  passer)  advertises  that 
"the  most  experienced  actuaries  ap^jrove 
of  this  system  "  —  the  hat-passing  system. 
The  statement  is  untrue;  no  experienced 
actuary  approves  of  the  assessment  system. 
The  association,  in  its  advertisement,  also 
says  that,  as  a  rule,  co-operatives  pay  claims 
in  full  only  when  they  (the  hat-passers)  are 
several  years  old.  The  contrary  is  true. 
When  the  hat-passers  are  young  the  death 
rate  is  light  and  the  members  pay  cheerful- 
ly; but  with  age  (several  years),  comes  a 
heavy  death  rate,  and  many  members  can- 
not or  will  not  pay  the  assessments.  The 
member  of  a  co-operative  must  die  very 
soon  to  win.  The  Bankers  and  Merchants 
is  just  as  good  and  just  as  bad  as  the  aver- 
age hat-passer.  Its  ability  to  pay  a  claim 
depends  upon  the  proceeds  of  a  collection. 
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— Alex.  Neilson,  of  Sacramento,  was  in 
town  last  month. 

— Clarence  M.  Smith,  the  general  agent  of 
the  Northwestern  Mutual  Life  Ins.  Co., 
has  been  ill  and  confined  to  his  house  since 
July  31,  but  is  now  coavalescent. 

— The  new  New  York  standard  fire  insur- 
ance policy,  authorized  by  the  legislature, 
contains  the  co-insurance  clause.  We  print 
this  policy  elsewhere. 

— Perhaps  a  long  step  toward  fire-proof 
buildings  will  some  d.iy  be  made  by  the 
substitution  of  leather  columns,  plates,  etc. 
Manager  Meares,  of  the  Uaiou  of  New  Zea- 
land, when  here  last  month,  showed  a  piece 
of  leather,  sawed  from  a  block  of  scrap 
leather.  The  specimen  was  hard  as  rock 
and  strong  as  iron.  After  all,  "  there  is 
nothing  like  leather." 

— During  the  recent  great  fire  at  Eastport, 
Maine,  a  gang  of  Canadian  smugglers  or 
pirates  entered  the  burning  town  and  pil- 
laged it.  Finally  the  citizens  raUied  and  a 
bloody  fight  followed.  The  pirates  were 
driven  to  their  boits,  but  they  sailed  away 
with  their  booty.  About  this  lime  the 
Mutual  Eeserve  Fund  Life  Association  of 
New  York  entered  Great  Britain  and  began 
the  snle  of  counterfeit  life  insurance,  which 
is  only  another  form  of  piracy.  Honors 
are  therefore  easy,  and  there  is  consequent- 
ly no  occasion  for  any  inquiry  into  the 
Eastport  outrage  by  the  Department  of 
State. 

— On  the  first  of  July  the  savings  banks 
of  California  had  $62  822,038  on  deposit,  a 
gain  of  nearly  $2,500,000  in  six  months. 
The  assets  of  the  savings  banks  are^ 
$69,985,288.  San  Francisco  banks  contain 
eleven-twelfths  of  the  savings  deposited. 
The  assets  of  the  commercial  banks  on  July 
1st  were  $84,134,757,  a  gain  of  nearly 
$1,000,000  since  January  1.  The  deposits 
are  $40,489,118,  a  gain  of  nearly  $3,200,000. 
The  reserves  have  advanced  several  hun- 
dred thousand  dollars.  The  total  increase 
of  deposits  in  both  classes  of  banks  for  the 
fiscal  year  was  $11,080,469,  being  the  largest 
increase  of  deposits  ever  known  in  one  year 
in  this  State.  These  facts  indicate  substan- 
tial growth  and  prosperity. 
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— The  Supreme  Court  of  Kansas  held  in  a 
recent  case  (Smith  v.  Findley)  that  the 
phrase  "  household  goods  "  used  in  a  con- 
tract of  carriage  did  not  include  potatoes, 
Isacon,  vinegar  and  salt,  a  portion  of  which 
was  sold  or  offered  for  sale  after  the  arrival 
of  the  goods  at  their  destination. 
—  Co-insurance  is  one  of  those  basal  ques- 
tions which  bear  much  discussion,  but 
which  finally  carry  all  before  them.  Insur- 
ance rates,  to  measure  the  hazard  at  all, 
must  be  based  on  some  certain  agreed  pro- 
portion of  insurance  to  value.  Except  such 
a  proportion  is  known  or  understood,  and 
maintained  in  the  average  of  insurances,  a 
rate  is  a  mere  shot  into  the  air.  One  of 
the  certainties  in  the  future  of  fire  insur- 
ance is  co-insurance,  whole  or  partial,  but 
agreed  on. — St.  Louis  Examiner. 

— The  Home  Provident  Safety  Fund  Asso- 
ciation, of  New  York,  is  represented  in 
San  Francisco.  This  little  hat-passer  re- 
ports $12,597  invested  assets  and  $15,000 
liabilities.  The  total  membership  (or  pol- 
icies) was  1,586  on  January  1.  The  total 
income  last  year  was  $38,546,  and  the  out- 
go was  $25,949.  The  total  paid  to  members 
was  $15,977.  How  many  death  claims  were 
filed  we  cannot  tell,  for  the  officers  are 
prudent  enough  to  withhold  that  informa- 
tion; but  of  the  accepted  claims  less  than 
four-fifths  of  the  face  of  the  certificates  were 
paid.  While  some  claimants  received  the 
full  amount,  perhaps,  many  others  were 
certainly  obliged  to  be  content  with  much 
less.  That  is  one  of  the  chances  every 
member  of  a  co-operative  must  take.  There 
must  have  been  considerable  dissatisfaction, 
for  over  one-sixth  of  the  membership  with- 
drew during  1885.  The  unpaid  claims  of 
the  association,  on  January  1,  were  $35,000, 
and  $22,000  of  this  indebtedness  was  in- 
curred during  1884.  Of  course  the  indebt- 
edness will  uever  be  paid,  and  thirty-five 
claimants  will  never  receive  anything. 
These  figures  indicate  that  every  other 
claimant  gets  nothing,  and  the  claimants 
who  get  anything  get,  on  the  average,  less 
than  four-fifths  of  the  face  of  their  certifi- 
cates. The  officers,  however,  always  re- 
ceive the  face  of  their  claims,  whatever  the 
assessments  may  yield. 


— A  valued  policy  bill  has  been  introduced 
in  the  Vermont  legislature.  If  the  bill  be- 
comes a  law,  the  influence  of  the  exodus 
from  New  Hampshire,  because  of  a  similar 
law,  will  not  have  been  far-reaching.  Dur- 
ing the  past  ten  years  the  fire  insurance 
companies  have  done  a  losing  business  in 
Vermont. 

—The  Fidelity  and  Casualty  met  with  a  se- 
vere loss  ($102,471.94)  in  1885,  the  guar- 
anteed party  having  absconded  with  that 
sum  while  it  was  temporarily  in  his  pos- 
session. Referring  to  this  loss  and  to  the 
examination  of  the  company  just  made  by 
the  Massachusetts  Department,  Commis- 
sioner Tarbox  says:  "  After  so  severe  a  les- 
son, the  public  may  reasonably  expect  a 
vigilance  on  the  part  of  the  company  that 
will  protect  it  from  a  similar  loss  in  future. 
From  the  report  of  examination  by  Deputy 
Commissioner  Smith,  the  financial  condi- 
tion of  the  company  is  found  to  be  satisfac- 
tory. Its  surplus  October  1,  1886,  was 
$26,574.75.  The  financial  soundness  of  the 
company  is  well  proven  by  its  abiHty  to 
pay  so  heavy  and  exceptional  a  loss  with- 
out impairment  of  its  solvency." 

—  Statistics  show  that  thunder  storms  are 
increasing  in  all  civilized  countries.  Even 
in  California,  where  thunder  and  lightning 
were  comparatively  unknown  thirty  years 
ago,  every  winter  witnesses  an  occasional 
display  of  forked  lightning.  Loss  of  life 
and  property  from  thunder  storms  is  nota- 
bly increasing  everywhere,  and  the  growing 
frequency  and  destructiveness  of  tornadoes 
and  cyclones  east  of  the  Eockies  is  remark- 
ed by  the  most  casual  reader.  The  savants 
are  casting  about  for  a  reason,  but  nothing 
more  probable  than  the  general  multiplica- 
tion of  railways  and  telegraph  wires  has  yet 
been  offered.  German  scientists  attribute 
the  increase  of  thunder  storms  to  the  in- 
creased production  of  smoke  and  steam. 
The  Coast  Review  scientist  ventures  to 
suggest  that  the  increase  is  owing  to  the 
generation  of  additional  electricity  beneath 
the  earth's  surface,  and  that  the  equilibri- 
um is  estabhshed  only  through  thunder 
storms  and  possibly  earthquakes.  The 
moral  is:  Keep  life  and  property  well  in- 
sured, and  trust  in  no  co-operative. 
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— The  whole  matter  resolves  itself  into 
this:  Agents  who  exiDect  at  the  outset 
that  their  work  of  canvassing  is  to  be  done 
by  others  almost  invariably  fail.  Those 
who,  having  met  with  success  in  canvass- 
ing, give  it  vip,  expecting  that  sub-agents 
will  continue  their  work,  almost  invariably 
fail.  Those  who  are  disheartened  by  com- 
petition fail.  Those  who  are  ashamed  of 
their  occupation  fail.  Those  who  spend 
their  time  at  their  desks  waiting  for  patrons 
fail  Those  who  do  six  days  of  earnest  and 
enthusiastic  work  every  week  never  fail. — 
The  Chronicle. 

—  Those  who  object  to  firemen's  tourna. 
ments  because  the  towns  and  villages  are 
temporarily  deprived  of,  fire  protection, 
overlook  the  value  of  these  annual  tests  of 
speed,  endurance  and  machines.  The  fire 
hazard  is  increased  for  two  or  three  days, 
it  is  trne;  but  these  annual  tournaments 
not  only  promote  the  efficiency  of  volunteer 
organizations,  but  without  such  stimulus 
there  would  be  fewer  companies  organized 
and  many  of  the  older  ones  would  disband. 
Competition  for  purses,  prizes  and  medals 
secures  practice,  good  machines,  and  sturdy 
volunteer  firemen.  Insurance  rates  are  or 
should  be  based  upon  possible  losses  grow- 
ing out  of  the  temporary  real  or  compara- 
tive unprotection  of  country  towns  during 
the  annual  day  or  two's  tournament  of  the 
volunteer  firemen;  but  if  the  underwriters 
should  (if  they  could)  prohibit  these  tour- 
naments by  threatening  to  raise  rates,  fhey 
would  lose  more  than  they  would  gain,  in 
the  deterioration  of  town  fire  departments. 


—In  the  ten  years  from  1803  to  1813,  the 
number  of  suicides  in  Russia  was  at  the 
rate  of  17  to  every  1,000,000  inhabitants, 
whereas,  it  is  now  29  per  1,000,000,  while  in 
St.  Petersburg  itself  there  are  206  suicides 
per  every  1,000,000  inhabitants,  as  against 
402  in  Paris,  170  in  Berlin,  and  87  in  Lon- 
don. It  is  only  within  the  last  twenty  years 
that  suicides  have  been  so  numerous  in  St. 
Petersburg,  as  in  1864  the  total  was  only 
about  50  per  annum.  Ten  years  later,  the 
total  had  just  doubled,  the  increase  in  the 
population  being  only  8  per  cent.,  while 
the  increase  in  the  number  of  suicides  was 
at  the  rate  of  76  per  cent. 

ACTIVE  LOCAL  AGENTS. 

Wanted  (throughout  the  Pacific  Coast) 
to  represent  the  Accident  Department  of 
the  Pacific  Surety  Company  of  California. 
Address  WALLACE  EVERSON, 

President. 
328  Montgomery  St,,  San  Francisco. 

THANKS. 

Aspen,  Colo.,  Oct.  12,  1886. 
Editor  Coast  Review — I  deem  the  Coast  Re- 
viBW  cue  of  the  necessary  fixtures  of  my  office.  I 
have  never  failed  to  get  each  number.  The  court 
decisions  are  invaluable  to  all  agents.  I  recom- 
mend every  agent  to  subscribe  for  it. 

J.  D.  BRANSFOED. 

POETLAND.  Or.,  Oct.  16,  1886. 
Editor  Coast  Review— You  have  outdone  your- 
self in  your   Coast    Review  for  October.     The 
blows  you  strike  right  from  the  shoulder  at  co-op- 
erative frauds  are  good.  C.  L.  FAY, 
General  Agt.  Washington  Life  Ins.  Co. 


TOTAL  ASSETS  OF  THE  NEW  YORK  UNDERWRITERS'  AGENCY, 

DECEMBER  31st,  18S5: 

CAPITAL $1,300,000  00 

REIASURANCE  RESERVE 1,290,364  33 

Reserve  for  L.osse8  Unpaid  and  in  Process  of  Adjustment,    and  all  other 

Liabilities 214,344  00 

Snrplns.  Exclusive  of  Capital 752,-590  73 

Totel  Assets 83,563,299  04 


CESAR  BERTHEAU,  Manae:er, 

No.  209  SANSOME  STREET,  SAN  FRANCISCO,  CALIFORNIA. 
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ANNOUNCEMENT. 

AFTER  CAEEFUL  STUDY  OF  THE  USAGE  OF  ASSURANCE  COMPANIES 

AT  HOME  AND  ABROAD,  AND  OF  THE  EXPERIENCE   OF  THIS  SOCIETY 

IN  ALL  THE  VARIED  REFORMS  INTRODUCED  BY  IT,  THE  EQUITABLE 

LIFE  ASSURANCE  SOCIETY    HAS  COMBINED  IN  ONE  FORM  OF  POLICY 

ALL    THE  ADVANTAGES  AND   GUARANTEES  -VN-HICH  CAN  SAFELY  AND 

PROPERLY  BE  UNITED,  AND  NO\Y  OFFERS  IT  TO  THE  PUBLIC  UNDER 

THE  NAME  OF 

THE 

FBEE 

TONTINE 

POLICY. 

IF  YOU  DESIRE  ASSURANCE   ON  YOUR  LIFE,   YOU   SHOULD  SECURE 
ONE  OF  THE  EQUITABLE  FREE  TONTINE  POLICIES;  BECAUSE  (1)  IT  16 

INDISPUTABLE, 

AND  YOU  BUY   A  CERTAINTY  INSTEAD   OF  A    POSSIBLE   LAWSUIT;  (2) 
IT  IS 

UNRESTRICTED, 

AND  YOU  ARE  NOT,  AS  IN  ORDINARY  CASES,  PROHIBITED  FROM  GO- 
ING WHERE  AND  DOING  WHAT  YOU  PLEASE;  (3)  IT  IS 

NON-FORPEITABLE. 

AND  YOU  CAN  NEVER  BE  DEPRIVED  OF  A  JUST  INDE5IN1TY  EVEN  ON 
SURRENDER;  (4)  IT  IS 

PAYABLE  IMMEDIATELY 

AFTER  DEATH,  THUS  PROVIDING  AGAINST  EVEN  TEMPORARY  EM- 
BARRASSMENT; (5)  IT  IS 

PRE-EMINENTLY  LUCRATIVE, 

FN  MANY  CASES  PROVIDING  ASSURANCE  IN  LATER  YEARS  OF  LIFE 
FOR  NOTHING,  OR  YIELDING  BACK  THE  WHOLE,  OR  NEARLY  SO,  OF 
WHAT  HAS  BEEN  PAID  IN  BY  THOSE  PREFERRING  TO  WITHDRAW; 
(6)  THE  FORM  OF  POLICY  IS 

SIMPLE, 

AND  SHORN  OF  NEEDLESS  FORMALITY;  (7)  THE  ADVANTAGES 
OFFERED  UNDER  THE  FREE  TONTINE  POLICY  ARE 

NOT  OBTAINABLE  IN 

COMBINATION 

IN  ANY  OTHER  COMPANY 

OR  UNDER  ANY  OTHER  POLICY. 

FOR  TABLES  OF  RATES  AND  FULL  EXPLANATIONS,  APPLY  BY  LET.^ 
TER  OR  IN  PERSON  TO 

WM,  D.  GARL.\ND,  Manager  for  Pacific  Coast, 
L.  P.  F.  Wallee,  Assistant  Manager, 
Geo.  L.  Noeth,  Cashier. 
W.  F.  McNUTT,  M.  D.,  Office:  240  Montgomery  St., 

Medical  Director  for  Pacific  Coast.  San  Francisco,  Cal. 

121  Montgomery  Street.  ^-  O-  Box  2028. 
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PUBLISUEK'S  \OTICE. 

Terms:  $3.00  per  year;  single  copies,  25  cents; 
postage  added  to  all  foreign  subscriptions.  Febru- 
ary copies  to  non-subscribers,  50  cents. 

Subscriptions  discontinued  on  expiration  only 
■when  so  ordered  by  subscriber. 

Post  office  boxes  or  street  and  number  should  be 
added  to  address  to  secure  a  safe  delivery. 

Discontinuance,  or  errors,  or  changes  in  address, 
should  be  reported  to  the  Coast  Review,  and  not  to 
the  post  office.  Repeat  order  if  necessary.  Subscrib- 
ers and  others  who  may  take  this  journal  from  the 
post  office  or  carrier  are  legally  responsible,  notice 
of  discontinuance  of  subscription  notwithstanding. 

Subscriptions  may  begin  with  the  January  num- 
ber, if  so  desired.  Unless  otherwise  ordered,  how- 
ever, subscriptions  will  begin  with  the  current 
issue. 

Postage,  when  not  sent  from  this  office,  is  2  cents 
per  copy. 

Correspondence  invited.  Write  on  one  side  of 
paper  only.  Be  specially  careful  with  names  and 
dates. 

Our  readers  are  requested  to  send  us  court  decis- 
ions and  newspaper  clippings  relating  to  under- 
writing interests. 

Communications,  new  advertisements  and 
changes  in  old  advertisements  should  be  hand- 
ed in  before  the  1st  of  the  month,  or  as  soon  after 
the  1st  as  possible. 

The  Coast  Review  will  be  mailed  about  the  8th 
Of  the  month. 

Advertising  rates  made  known  on  application. 


The  Use  of  Commissions. 

From  an  Address  by  Jacob  L.  Greene, 
President  of  the  Connecticut  Mutual 
Life  Insurance  Company,  at  the  First 
Annual  Banquet  of  the  Pittsburgh 
Life  Underwriters'  Association,  No- 
vember 18,  1886: 

There  is  one  feature  in  competition  among 
agents  that  probably  originated  among 
themselves,  is  ostensibly  confined  among 
themselves,  however  it  has  been  winked  at 
or  even  secretly  fostered  by  some  of  the 
companies,  and  pertains  peculiarly  to  their 
work  It  is  of  great  importance  to  you, 
because  it  already  largely  controls  competi- 
tion, and  will,  if  not  wholly  stopped,  do  so 
for  a  time  yet  more  completely.  It  is  of 
greater  importance  to  your  policyholders, 
because  it  is  a  serious  and  growing  element 
in  the  cost  of  their  insurance.  And  its 
greatest  importance  is,  that  it  is  a  distinct 
and  growing  menace  to  that  integrity  of  ad- 
minist  ation  upon  which  the  credit,  and 
therefore  the  usefulness,  of  life  insurance 
depend.  And  it  is  a  matter  which  must  be 
cured  through  agents,  if  not  wholly  by 
them;  and  they  must  bear  no  small  part  in 
the  consequences  of  whatever  course  may 
be  taken   in  regard  to  it.     I  refer  to   the 
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practice  of  giving  away  commissions  to  new 
insurers  to  induce  them  to  insure  in  a  given 
company. 

A  glance  at  the  genesis  of  this  practice 
will  not  be  uninstructive.  There  have  al- 
ways been  these  two  main  points  of  practi- 
cal diflaculty  to  an  agent  in  seeking  insur- 
ers: one,  the  fact  that  pure  life  insurance 
calls  upon  a  man  to  devote  so  much  of  his 
money,  hardly  earned,  perhaps,  to  a  pur- 
pose in  which  he  is  to  have  no  portion  ex- 
cept that  of  provider.  Various  are  the 
schemes  used  to  give  him  a  contingent  per- 
sonal interest  in  the  fund  provided  by  his 
premiums,  so  as  to  save  the  time  and  labor 
necessary  to  educate  him  up  to  doing  his 
duty  because  it  is  a  duty  and  a  loving  duty; 
though  these  schemes  are  really  far  more 
costly  than  simple  insurance  is  with  the 
persanal  benefit  secured  in  some  other  way. 
No  man  can  afford  to  pay  life  insurance 
expenses  on  a  fund  which  is  for  himself. 
They  can  be  legitimately  incurred  only  for 
that  indemnity  for  his  family  or  creditors 
which  they  need  on  the  instant  aud  which 
he  cannot  otherwise  provide  and  which  he 
is  bound  to  provide.  Whatever  he  needs 
for  himself  can  be  more  cheaply  provided  in 
some  other  way. 

And  the  other  point  is  the  fact  that  the 
annual  premium  for  a  really  adequate 
amount  of  insurance  is  a  considerable  sum. 
a  really  serious  outgo  to  perhaps  a  majority 
of  insurers,  certainly  to  those  most  needing 
insurance.  And  here  again  there  has  been, 
on  the  part  of  both  companies  and  agents, 
a  constant  shirking  of  the  real  needs  of  the 
situation,  to  wit,  a  constant  and  thorough 
instruction  of  the  piiblic  in  the  propriety 
aud  absolute  necessity  of  the  usual  scales 
of  premium;  and  th-re  has  been  a  constant 
attempt  to  minimize  them  to  the  utmost  in 
the  eyes  of  the  persons  solicited  to  pay 
them  In  the  days  of  high  interest,  and 
the  complete  forfeiture  of  all  the  premiums 
that  had  been  paid  on  a  lapsing  policy,  the 
half-note  plan,  and  the  expectation  of  large 
dividends  were  very  successfully  used  for 
that  purpose.  With  the  changed  circum- 
stances that  have  impaired  the  usefulness 
of  the  one  and  the  attractiveness  of  the 
other,  we  have  a  rather  general  attempt  on 


the  part  of  the  companies  to  minimize  the 
apparent  price  of  insurance  by  schemes  of 
which  the  estimated  results  are  so  stated  as 
to  be  apparently  of  a  magnitude  out  of  all 
proportion  to  the  premiums  nominally 
charged;  and  an  attempt  on  the  part  of 
agents  to  still  further  minimize  by  "throw- 
ing off  "  a  part  of  the  first  premium,  which 
part  is  supposed  to  come  out  of  the  agent's 
commission,  which  is  also  supposed  to  be 
his  living. 

As  to  thes9  attempts  by  the  companies  I 
have,  in  this  presence,  only  to  repeat,  that 
an  agent  takes  full  responsibility  for  all 
the  results  of  that  which  he  chooses  to  en- 
dorse and  represent  and  urges  men  to  take. 
If  there  be  in  any  of  these  various  schemes 
any  element  of  speculation  whereby  some 
must  suffer  or  are  expected  to  suffer,  he  is 
responsible  for  that  loss  into  the  hazard  of 
which  he  leads  them. 

As  to  the  matter  of  "throwing  off"  com- 
missions in  order  to  induce  a  man  to  insure 
by  making  his  first  payment  seem  small, 
and  smaller  in  one  company  than  in  some 
other,  there  are  some  things  which  cannot 
be  too  soon  nor  too  seriously  considered  by 
agents;  for  it  is  a  matter  which,  from  al- 
most insensible  beginnings,  has  assumed 
great  magnitude,  and  which  will  destroy 
the  busiuess  unless  it  is  stopped. 

And  I  would  say  of  it  in  the  first  place, 
that  it  is  a  piece  of  dishonesty  to  the  policy- 
holders of  a  company,  for  whose  sole  use 
and  benefit  a  company  ought  to  exist. 
Every  dollar  expended  for  any  purpose  by 
any  company,  comes  only  out  of  its  policy- 
holders, and  may  not  therefore  be  right- 
fully expended  except  they  receive  a  just 
and  true  equivalent.  It  is  right  that  their 
premiums  should  be  assessed  a  proper  com- 
mission to  pay  g  )od  and  suitable  men  a 
proper  compensation  for  their  time  and 
services.  Thi:it  commission  represents  the 
proper  cost  of  business,  and  needs  no  de- 
fense. But  that  which  they  are  assessed 
over  and  above  the  agent's  real  compensa- 
tion in  order  to  put  a  sum  into  his  hands  to 
bid  for  business,  to  buy  insurers  by  selling 
insurance  at  a  discount,  which  the  old 
members  have  to  pay,  is  just  so  much  an 
addition  to  the  proper  cost  without  benefit 
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to  them;  it  comes  out  of  their  premiums, 
for  it  just  so  much  reduces  their  dividends; 
it  is  done  under  the  guise  of  commission  to 
agents;  but  it  compensates  no  service;  it  is 
an  excessive  expenditure  in  a  false  name, 
for  which  the  policyholders  receive  no 
equivalent.  It  simply  and  only  makes  the 
cost  of  their  insurance  just  so  much  exceed 
the  proper  and  necessary  cost.  If  it  were 
charged  up  against  the  dividends  of  the 
man  who  gets  it  from  the  agent,  it  would  be 
less  objectionable;  but  that  would  neutral- 
ize the  benefit  of  the  practice  and  destroy 
its  power;  so  the  excessive  charge  is  spread 
over  the  whole  membership,  and  the  man 
who  actually  pays  but  a  small  fraction  of 
his  first  premium  gets  as  large  a  dividend 
as  he  who  has  paid  it  in  full. 

And  in  the  second  place,  with  this  as 
with  every  other  false  method,  there  is  no 
constitutional  limit;  no  logical,  natural,  or 
even  necessary  stopping  place  short  of  bank- 
ruptcy. A  commission  which  pays  for  an 
agent's  labor  is  grounded  in  a  fixed  and  self- 
limiticg  principle;  but  a  margin  which  is  to 
be  used  iu  bidding  has  no  limit  save  in  the 
caprice  of  the  market.  The  question  is,  for 
how  much  will  the  man  sell  you  his  appli- 
cation, and  which  of  you  will  pay  the  price; 
and  for  him  it  is,  which  will  pay  the 
highest  price?  It  is  one  of  the  open  secrets, 
that  there  are  now  many  cases  where  the 
question  of  who  gets  the  application  is  not 
one  of  plans  or  merits,  but  who  "  throws 
off"  most:  that  already  in  many  cases,  be- 
tween what  the  agent  gets  for  himself  and 
what  he  "throws  off,"  the  company  gets 
little,  and  perhaps  nothing,  for  carrying 
the  risk  the  first  year;  that  in  some  com- 
panies practically  the  whole  of  the  first 
premium  is  to  be  used,  if  need  be,  to  fight 
for  business.  And  this  has  come  through 
this  competition  by  bidding.  But  there  is 
nothing  to  stop  it  even  at  that  point.  If 
the  principal  of  proper  cost  or  the  real 
value  of  new  business  had  been  consulted 
at  all,  this  condition  would  never  have  been 
reached.  But  as  it  has  been  only  a  ques- 
ion  of  what  would  get  business  as  against 
others  trying  to  }.et  it  in  the  same  way, 
there  is  no  reason  why  the  practice  should 
stop  at  first  premiums,  nor  why  it  should  not 


extend  to  renewal  premiums  —as  in  some 
cases  it  has  certainly  done — and  increase  un- 
til it  absorbs  all  their  margin  for  surplus. 
In  other  words,  this  piactice  is  a  direct  and 
necessary  menace  to  future  solvency,  with- 
out a  single  inhering  principle  to  limit  or 
govern  its  action. 

And  it  puts  the  agent  in  a  position  that 
ought  to  be  intolerable  to  honorable  men. 
It  must  be  true  that  he  does  not,  in  certain 
companies,  lose  what  he  throws  off;  that 
his  company  furnishes,  besides,  a  commis- 
sion sufiicient  for  his  living,  which  he  must 
have  either  by  allowance  or  embezzlement. 
But  he  professes  to  be  giving  away  his  com- 
missions which  ought  to  be  his  honest  liv- 
ing. It  is  a  humiliation  if  it  be  true;  it  is  a 
self-inflicted  disgra>  e  if  it  be  not  true. 

And  it  puts  the  companies  iu  the  posi- 
tion of  asking  more  than  they  need  or  ex- 
pect to  get;  of  making  a  price  to  dicker  on: 
as  if  the  price  of  insurance  were  not 
grounded  in  certain  known  and  unalterable 
things,  which  are  vital  to  the  ability  of  the 
pompanies  to  fulfill  their  contracts:  as 
if  the  most  important  contract  a  man  can 
make  were  only  worthy  to  be  haggled  over: 
as  if  the  most  solemn  trust  a  corporation 
can  undertake,  were  only  worthy  to  be 
scrambled  lor;  or  as  if  the  necessities  of 
the  sellers  of  insurance,  or  the  overloaded 
state  of  the  market  made  it  proper  to  sell 
insurance  at  a  discount,  taken  out  of  the 
old  members  through  their  dividends. 


General  Average. 

From  a  Paper  by  C.  M.  Holmes,  Bead  at 
THE  Recent  Meeting  of  the  Insurance 
Institute  of  Victoria. 

The  origin  of  general  average  dates  back 
to  not  less  than  four  or  five  centuries  before 
the  Christian  era;  indeed,  Stevens  in  his 
"  Essay  on  Average  "  gives  it  even  greater 
antiquity,  naming  900  b.  c.  as  the  date  as- 
cribed to  the  birth  of  this  custom.  The 
people  amongst  whom  it  arose  were  the 
Ehodians,  a  sea-faring  people,  whose  mer- 
chants travelled  with  their  wares  from 
country  to  country.  As  a  stonn  arose,  and 
it  became  evident  that  the  general  safety 
was  imperilled  unless  the  ship  were  light- 
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ened,  so  the  troubles  of  the  master  increased. 
It   can  be   easily     understood   that    every 
merchant  on  board  was  quite  prepared  for 
the  sacrifice  of  the  interest  of  any  one  or 
more  of  his  fellow  voyagers,  always  provided 
that  his  own  goods  were  not  touched.    The 
remedy  for  this  difficulty  was  the  establish- 
ment of  the  custom  of  general  average.  The 
first  application  of  the  principle  was  to  jet- 
tison (or  the  throwing  overboard)  of  cargo, 
for  the  purpose  of  lightening  the  ship.  The 
only  other  subject  of  general  average  con- 
triVmtion  in  the  older  sea  laws  was  cutting 
away  of  a  mast.   The  Ehodian  practice  con- 
cerning jet'ison  was  adopted  by  the  Romans 
and  elaborated  into  a  system,  Justinian's 
Digest  containing  a  body  of  law  on  the  sub- 
ject of  average,   which  Mr.   Lowndes   de- 
scribes as  a   "complete  and  symmetrical 
system,  scarcely,  if  at  all,  inferior  to  any  of 
modern  times."    The  fall  of  Kome.  how- 
ever, led  to   the  utter  neglect  and  loss  of 
Homan  law,  and  Justinian's  Digest  was  dis- 
covered after  the  necessities  of  .more  recent 
times  had  led  to  the  framing  anew  of  la  as 
concerning  general  average.     The  origin  of 
these  later  L^ws  is  traced  back  to  the  Middle 
Ages,  and  a  special  feature  in  the  various 
codes  is  their  similarity— an  evident  eii'ect 
of  the  intercourse  between  one  nation  and 
another.     The  "common  law  of  the  sea" 
for  several  centuries  was  contained  in  the 
'Judgments  of  Oleron,"  which  are  said  to 
have  received  the  s^mction  of  Richard  I.  on 
his  return  from  the  Crusades,  and  which, 
by   Eughsh   Act  of  Parliament   passed  in 
1402,    were  prescribed  for   the   Admiralty 
Court  as  a  guide  in  its  hearings  of  marine 
■cases.     Next  to  the  laws  of  Oleron  may  be 
mentioned  the  laws  of  Wisbj^  in  the  Baltic. 
English  merchants  and  sea-faring  men  are 
said  to  have  had  a  part  in  the  promulgation 
of  this  code. 

The  words  of  Mr.  Justice  Lawrence, 
which  form  part  of  the  judgment  delivered 
by  him  in  1801,  in  the  case  of  Birkley  v. 
Presgrave,  expresses  clearly  and  concisely 
the  principle  which  in  the  English  Courts 
is  recognized  as  the  basis  of  general  aver- 
age. The  words  run  thus:  "All  loss  which 
arises  in  consequence  of  extraordinary  sac- 
rifice made,  or  expenses  incurred,   for  the 


preservation  of  the  ship  and  cargo,  comes 
within  general  aver^ige,  and  must  be  borne 
proportionably  by  all  who  are  interested." 
Since  this  decision  was  given,  the  courts 
have  developed  and  expounded  the  law  of 
general  average  to  a  very  considerable  ex- 
tent; this  jadgment,  however,  is  still  re- 
garded as  supplying  a  test  of  what  a  general 
average  act  is.  But  it  must  be  remembered 
that,  as  we  have  no  statute  law  on  the  sub- 
ject, it  is  only  as  the  result  of  litigition 
that  we  possess  the  decisions  which  consti- 
tute the  body  of  common  law  on  this  head. 
Consequently,  there  are  principles  which  in 
practice  are  recognized  as  belonging  to  av- 
erage, resting,  as  yet,  upon  uo  It-gal  decis- 
ion. 

The  essential  characteristics  of  a  general 
average  act  h>4vebeen  variously  held  by  dif- 
ferent writers  on  this  subject.  To  refer  to 
one  of  the  earliest  in  modern  times,  Ste- 
vens, in  the  fifth  edition  of  his  "  Essay  on 
Average,"  published  in  1835,  thus  lays  down 
the  essential  conditions:  "When  restitution 
is  demanded,  (1)  the  ship  must  be  in  actual 
distress;  (2)  the  thing  intended  to  be  de- 
stroyed must  be  expressly  selected  for  that 
purpose;  (3^  the  sacrifice  must  be  made 
premeditatedly  and  deliberately;  (4)  aiad 
the  end  in  view  must  be  no  other  than  that 
of  the  general  preservation."  And  as  a  re- 
sult, the  same  authority  says:  "The  sacri- 
fice must  have  the  desired  effect,  that  is, 
the  ship  must  be  preserved." 

Baily,  an  authority  of  great  repute,  gives 
the  following  definition:  "An  act  is  a  gen- 
eral average  act  if  it  is  performed  judiciously, 
with  a  moral  certainty  of  total  loss  as  its 
alternative,  and  the  arrival  of  the  ship  and 
cargo  at  their  destination  as  its  end,  when- 
ever the  attainment  of  that  end  is  possible 
at  the  time  when  it  is  performed." 

According  to  Arnould,  a  claim  for  general 
average  contribution  can  only  arise  when 
the  act  performed  possesses  the  following 
elements:  "(1)  Intentional  sacrifice  or  vol- 
untary expenditure;  (2)  purposely  resorted 
to  for  the  safety  of  the  whole  adventure; 
(3)  under  the  pressure  of  real  and  imminent 
danger,  and  as  the  sole  means  of  escaping 
destniction;  and  therefore  (4)  incurred 
1   judiciously;  and  (5)  in  excess  of  those ordi- 
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nary  duties  and  expenses  of  the  navigation 
which  come  under  the  head  of  wear  and 
tear,  and  are  paid  out  of  freight." 

In  dealing  with  the  question,  "n;iast  the 
act  be  sTiccessful  to  make  it  a  general  aver- 
age act?"  Arnould  says:  "Disbursements 
for  the  general  benefit  must  be  fully  reim- 
bursed in  general  average,  whether  the  ship 
and  cargo  be  eventually  saved  or  not."  In 
the  case  of  sacrifices  made,  the  same  writer 
remarks:  "The  owner  of  property  sacrificed 
must  not  be  worse  off  than  if  his  property 
instead  of  being  sacrificed  had  remained  on 
board."  A  developmentof  this  query  arises, 
where  the  ship  perishes,  but  the  goods  are 
saved.  In  this  case  the  goods  jettisoned 
would  probably  have  been  snved  if  they  had 
remained  on  board  the  ship,  and  contribu- 
tion should  be  made  as  restitution  to  the 
owner  of  the  cargo  sacrificed.  But  this  is 
qualified  by  Arnould,  by  the  remark  that 
no  contribution  should  be  made  where  the 
goods  saved  are  few  and  much  damaged;  to 
this  qualification  the  editor,  Maclachlan, 
appends  a  protest.  When  the  ship  is  saved 
by  the  general  tiverage  act  performed,  but 
ultimately  perishes,  is  there  general  average 
contribution?  To  this,  Arnould  answers: 
"All  that  is  saved  from  the  wreck  contrib- 
utes to  make  good  the  loss  or  expense  in- 
curred." Must  the  act  be  ultimately  or 
immediately  successful  to  warrant  a  general 
average  contribution?  On  this  point,  Ar- 
nould remarks:  "That  according  to  English 
law  and  practice  only  immediate  results  are 
regarded."  A  similar  question  is  presented 
in  the  case  of  cargo  sold  to  raise  funds — to- 
tal loss  following.  Does  this  supply  good 
ground  for  contribution?  Arnould' s  an- 
swer is,  that  if  the  funds  thus  raised  are 
used  for  repairs  (a  particular  average  dis- 
bursement) the  ship  owner  is  liable,  but  if 
the  expenditure  is  for  general  average  pur- 
poses there  is  no  contribution.  Maclachlan 
dissents  from  this  view. 

Mr.  Lowndes,  in  dealing  with  the  ques- 
tion, "Must  the  measure  be  successful?" 
passes  in  review  the  opinions  of  Stevens 
and  Arnould,  which  I  have  already  given, 
as  also  those  of  another  writer,  Benecke. 
His  conclusion  is  that  "the  limiting  of  con- 
tribution to  the  case  of  success  is  inconsis- 


tent with  the  true  principle  of  general  aver- 
age, which  is,  that  the  timely  adopting  of 
measures  necessary  for  the  comuion  safety 
should  be  promoted,  by  rendering  it  imma- 
terial in  result  whose  property  is  taken  for 
the  sake  of  all.  To  satisfy  th's  principle,  all 
must  be  put  in  a  position  of  perfect  equality 
— he  whose  goods  are  taken,  or  he  who  has 
advanced  the  money  to  pay  for  the  service 
rendei-ed  for  all,  should  be  neither  better  ofif 
nor  worse  off  than  if  the  goods  or  money  of 
some  other  party  had  been  taken  instead." 
The  circumstances  that  constitute  a  claim 
to  g.'ueral  average  for  loss  or  expense  in- 
curred are  next  dealt  with  by  Mr.  Lowndes. 
Keferring  to  Stevens  and  his  requirement, 
"that  the  thing  intended  to  be  destroyed 
must  be  expressly  selected  for  that  pur- 
pose," he  shows,  I  think  conclusively,  that 
the  circumstances  that  call  for  a  sacrifice 
indicate  the  thing  to  be  sacrificed,  and  that 
"there  scarcely  ever  is  a  real  alternative." 
The  "moral  certainty"  theory  of  Baily,  as 
Lowndes  puts  it,  '  'amounts  to  this,  that  a 
ship  is  never  considered  certain  to  be  lost 
until  a  loss  has  actually  taken  place;"  and, 
"the  moment  of  the  greatest  extremity,  if 
waited  for,  may  be  too  late."  The  defini- 
tion of  the  point  of  danger  to  be  reached  for 
which  no  contribution  for  sacrifice  is  allow- 
able is  thus  stated  by  Mr.  Lowndes:  "Be- 
fore any  loss  which  is  directly  occasioned 
by  the  hand  or  will  of  man,  acting  with  a 
view  to  the  common  safety,  can  be  excluded 
fiom  the  general  average  on  the  ground 
that  the  danger  is  so  extreme  as  to  pre- 
clude the  notion  of  a  sacrifice,  it  must  be 
shown  that  no  rational  hope  of  safety  re- 
mained." 

Before  quitting  this,  the  more  abstract 
part  of  the  subject,  the  rule  as  to  conse- 
quences of  a  general  average  act  must  be 
stated.  The  rule,  based  upon  a  maxim  of 
common  law,  is  that  the  remoter  conse- 
quences of  a  general  average  act  must  be  dis- 
regarded. But,  some  qualification  of  the 
rule  must  be  made  since  the  decision  in  the 
case.of  Atwood  ?;.  Sellar,  which  allowed  as 
general  average  all  port  of  refuge  expenses, 
the  cause  of  entering  the  port  of  refuge  be- 
ing to  repair  damage  to  the  ship,  which  in. 
itself  was  general  average. 
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SACRIFICES, 

General  average  has  been  defined  as  "ex- 
traordinary sacrifices  made  or  expenses  in- 
curred." 

1.     Sacrifices  of  carfiro,— Jettison  is  the 
earliest  and  simplest  form  of  general  aver- 
age sacrifice.    To  make  throwing  overboard 
of  cargo  a  jettison  giving  claim  to  contribu- 
tion, there  are  certain  conditions  required. 
The  act  must  be  reasonable  and  prudent. 
It  must  also  be  for  the  common  good.    Jet- 
tison of  dollars,  when  a  vessel  was  chased 
by  an  enemy,  was  ruled  not  to  be  general 
average,  the  motive  being  not  the  common 
good,  but  to  avoid  an  involuntary  enrich- 
ment of  the  enemy.   There  is  one  exception 
to  the  rule  concerning  jettison.  Deck  loads 
are  as  a  rule,  not  made  good  in  general  av- 
erage,  if   cast   overboard;  but   whatever  is 
saved  of  deck  jettison  must  contribute  to 
general  average.  The  reason  for  this  excep- 
tion is  that  the  deck  is  not  regarded  as  the 
proper  place  for  the  stowage  of  cargo.     In 
fact,  although  the  trade  in  timbor  between 
North  America  and  Great  Britain  had  de- 
veloped the  practice  of  carrying  deckloads, 
for  a  considerable  period  no  jettison  of  such 
was  allowed  for  as  general  average.    Fur- 
ther, an  Act  of  Parliament  (since  repealed) 
forbade  the   departure   from  port    during 
seven  months  of  winter  of  vessels  with  deck 
cargo.    But  the  case  of  Gould  v.  Oliver  de- 
cided that  goods  carried  on  deck  without 
the  assent  of  the  shipper,  and  jettisoned, 
were  at  the    shipowner's    risk;    however, 
where  the  assent  of  the  shipper  to  stowage 
on  deck  had  been  obtained,  he  was  held  lia- 
ble for  his  share  of  the  loss.     Later  cases 
confirmed  this  decision,  and  a  practice  arose 
therefrom  which  calls  for  some  notice.  The 
practice  is  known  as  genei-al  contribution. 
Its  operation  is  confined  to  vessels  carrying 
deck  loads,  and  it  differs  from  general  aver- 
age in  this,  that  no  one  is  forced  to  contri- 
'bute  towards  making  good  a  sacrifice  of  deck 
cargo  who  has  not  made  himself  a  party  to 
its  carriage.     In   a  recent   case,  Burton  v. 
English,  heard  on  appeal  by  the  Master  of 
the  EoUs  and  Lord  Justices  Baggallay  and 
Bowen,  it  was  decided  that  the  words  "at 
shippers'  (or  merchants')  risk"  do  not  ex- 
empt the  shipowner  from  liability  for  con- 


tribution for  deck  jettison.  The  judgment 
in  this  case  pointed  out  that  the  ship  not 
being  a  general  ship,  no  other  parties  but 
the  shipper  and  shipowner  were  concerned. 
The  opinion  of  Lush,  J,,  was  quoted  with 
approval  by  Bowen,  L.  J.:  "The  office  of 
the  bill  of  lading  is  to  provide  for  the  rights 
and  liabilities  of  the  parties  in  reference  to 
the  contract  to  carry,  and  is  not  concerned 
with  the  liability  to  contribution  in  general 
average." 

Deck  jettison  of  dangerous  articles,  such 
as  matches,  acids,  etc.,  is  not  a  subject  for 
contribution,  the  presence  of  these  goods 
being  regarded,  on  account  of  their  inher- 
ent vice,  as  a  menace  to  the  general  safety 
in  bad  weather. 

There  are  losses  incidental  or  analagous 
to  jettison  which  are  treated  as  jettison. 
These  are,  damage  to  cargo  in  the  hold  by 
water  going  down  the  hatchways,  open  for 
the  pur})ose  of  getting  up  cargo  to  be  thrown 
overboard;  goods  brought  on  deck,  to  be 
jettisoned,  and  washed  over;  damage,  by 
removal  of  the  cargo  for  jettison,  to  that 
which  is  left  in  the  hold  and  that  cannot  be 
at  once  re-stowed;  loss  of  goods  through 
forced  discharge  into  boats  when  a  ship  is 
aground,  or  by  falling  into  the  water  dur- 
ing necessitated  discharge,  whether  at  sea 
or  alongside  a  wharf  at  a  port  of  refuge— 
the  condition  to  allow  of  contribution  in  re- 
spect of  such  loss  during  forced  discharge, 
however,  is  that  the  ship  must  not  be  in  a 
state  of  wreck.  Freight  lost  to  the  ship- 
owner through  jettison  is  made  good  when 
the  jettison  is  allowed  for. 

Loss  of  cargo  by  baling  is,  in  practice, 
general  average,  while  loss  (of  grain) 
through  pumping  has  been  ruled  to  be  not 
general  average.  Damage  to  cargo,  the  re- 
sult of  water  getting  into  the  hold,  through 
the  hole  caused  by  cutting  away  a  mast,  is 
considered  to  be  a  subject  for  contribution. 
Damage  to  cargo,  by  water  poured  down 
the  hold  to  extinguish  fire,  and  by  water  let 
in  to  scuttle  the  ship  in  shallow  water,  is 
now  held  to  entitle  to  contribution.  The 
case  which  decided  the  former  point  proved 
two  things— first,  that  the  practice  of  Brit- 
ish adjusters  had  been  to  disallow  such 
claims  as  general  average;   and  secondly, 
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that  such  practice  was  wrong.  Since  this 
decision — in  the  case  known  as  Stewart  v. 
West  India  and  Pacific  Steam  Navigation 
Company— British  adjusters  have  followed 
the  law  laid  down.  Two  later  cuses — White- 
cross  Wire  Company  v.  Shaw,  Saville  and 
Company  and  Price  v.  Middle  Dock  Com- 
pany— support  this  position.  The  authority 
for  treating  damage  through  scuttling  as 
general  average  is  the  case  of  Achard  v. 
Eing. 

Cargo  burnt  for  fuel  —Steamships  prop- 
erly equipped,  having  had  a  reasonable  and 
ordinary  supply  of  fuel  on  board,  the  sup- 
ply (of  coal)  being  exhansted  by  unforeseen 
causes,  and  the  deficiency  made  good  by 
cargo — such  loss  ought  on  principle  to  be 
allowed  as  general  average,  provided  that 
thereby  the  whole  adventure  be  saved  from 
impending  destruction. 

Cargo  given  as  salvage  or  sold  to  raise 
funds.— In  some  cases  it  is  impossible  for 
the  master  of  a  ship  to  communicate  with 
his  owners  from  a  port  of  refuge  and  so  ob- 
tain funds  to  enable  the  ship  to  proceed  on 
her  voyage.  The  right  which  the  master 
possesses  to  pledge  both  ship  and  cargo  by 
Bottomry  and  Kespondentia  Bonds,  permits 
him,  when  absolutely  necessary,  to  sell  cargo 
for  the  same  purpose.  Any  loss  accruing 
to  a  cargo  owner  by  sale  at  a  port,  other 
than  the  port  of  destination,  has  to  be  re- 
couped, and  falls  pro  rata  upon  the  inter- 
ests benefiting  by  the  expenditure  incurred. 
Loss  resulting  from  the  sale  of  cargo,  under 
a  Bottomry  and  Respondentia  Bond,  gives 
rise  to  a  claim  on  the  shipowner,  when  the 
vessel  sails  under  the  English  flag.  In  the 
case  of  a  foreign  ship,  this  is  still  uncertain. 

2.  Sacrifices  of  ships'  materials. — Jetti- 
son of  anchors,  cables,  etc.,  or  of  stores 
from  the  middle  deck,  are  treated  exactly  as 
jettison  of  cargo  from  the  hold.  Damage  to 
the  ship,  the  result  of  jettison  of  cargo,  e.  g., 
cutting  holes  in  the  deck  to  remove  cargo, 
is  also  general  average. 

From  the  earliest  times,  cutting  away  a 
mast  to  righten  the  ship  has  been  recog- 
nized as  general  average.  Eigging  and  sails 
deliberately  cut  away  with  the  object  of 
saving  ship  and  cargo  are  also  made  good, 
but  the  loss  of  gear  by  perils  of  the  seas  is 


described  as  wreck,  to  recover  which,  re- 
course must  be  had  upon  the  underwriters 
of  the  ship.  The  subject  of  cutting  away 
wreck  is  a  very  thorny  one  indeed,  and  in 
spite  of  all  that  can  be  gathered  from  sev- 
eral decisions  that  deal  with  it,  the  difficulty 
in  applying  the  principles  enunciated  ia 
considerable.  There  are  three  cases  notably 
bearing  on  this  head,  viz:  Johnson  v.  Chap- 
man (where  the  subject  was  dealt  with, 
although  not  the  cause  of  action),  Corry  v. 
Coulthard,  and  Shepherd  v.  Kottgen.  Ste- 
vens went  so  far  as  to  say,  in  regard  to  cut- 
ting away  wreck,  that  "the  situation  in 
which  these  articles  are  placed  by  the  break- 
ing of  a  mast  renders  them  of  no  value 
whatever."  Later  opinion  does  not  confirm 
dictum.  Willes,  J.,  in  deciding  Johnson 
V.  Chapman,  used  these  words:  "If  instead 
of  cutting  away  what  is  virtually  lost  only, 
you  cut  away  a  portion  of  what  is  still  on 
board  and  safe,  except  for  the  common  dan- 
ger— for  instance,  a  mast  or  a  bowsprit — for 
the  purpose  of  facilitating  the  getting  rid  of 
the  wreck,  which  is  only  encumbering  the 
vessel;  if  you  do  that,  you  ought  to  receive 
average  in  respect  of  the  portion  you  so  cut 
away,  because  that  you  do  sacrifice."  The 
three  cases  taken  together  may  be  said  to 
warrant  a  claim  for  portion  of  ship's  gear 
sacrificed,  where  it  can  be  shown  that  but 
for  the  "immediate  and  pressing  danger" 
the  same  might  have  been  secured,  but  to 
exclude  any  such  claim  when  the  cutting 
away  is  merely  the  necessary  complement 
of  proved  loss. 

Cables  cut  and  anchors  and  chains 
slipped  from,  when  necessary  to  secure  the 
common  safety,  are  allowed  to  be  general 
average,  but  care  should  be  taken  for  the 
recovery  of  the  lost  articles.  An  exception 
in  this  rule  is  made  where  anchors  are 
dropped  among  rocks  or  on  the  moorings  of 
other  vessels.  Hawsers  broken  in  heaving 
off  a  stranded  ship— this  being  an  extraordi- 
nary service — and  loss  of,  or  repair  to,  boats 
used  in  the  same  operation,  for  the  same 
reason,  are  allowed  as  general  average.  Ex- 
traordinary use  of  sails,  such  as  setting  a 
sail  in  the  rigging  to  wear  ship,  or  to  heave 
the  vessel  oflf  the  ground,  are  allowed  for; 
the  requirement  is  that  the  service  must  be 
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extraordiBary  in  kind,  and  not  merely  in 
degree. 

Loss  througli  diverting  from  their  ordi- 
nary use  any  part  of  ship's  gear  and  stores, 
as  in  the  case  of  jury-rig,  is  made  good  in 
general  average.  Another  instance  is,  the 
allowance,  sanctioned  by  Robinson  u.Pirie, 
of  spars  cut  up  for  fuel,  the  coal  supply 
having  been  proved  to  be  adequat'?. 

So  far,  voluntary  stranding  has  not  been 
admitted  as  geuer.J  average,  but  the  allow- 
ance of  scuttling  to  extinguish  fire  is  more 
than  halfway  to  the  allowance  of  voluntary 
stranding.  The  courts  have  yet  to  deal 
with  this  matter. 

Sail  cut  away  to  save  a  mast,  on  the  plea 
that  upon  the  safety  of  the  mast  the  ship's 
safety  depends,  is  not  allowed.  The  danger 
is  considered  remote  and  not  immediate. 
Temporary  repairs  to  enable  a  ship  to  cou- 
plete  her  voyage,  but  which  are  of  no  per- 
manent value  to  the  vessel,  are  allowed  as 
general  average. 


Life  Expectations  Among  the  Ancient 
Eomans. 

It  will  be  news  to  most  of  our  readers, 
probably,  when  we  state  that  Justice  Brad- 
ley, of  the  United  States  Supreme  Court, 
was  formerly  connected  with  the  Mutual 
Benefit  Life  Ins.  Co.  as  an  actuary.  Re- 
cently the  Justice,  in  looking  over  the  Pan- 
dects of  Justinian,  found  the  Roman  method 
of  computing  the  value  of  life  interests. 
Mr.  Bradley,  in  a  letter  to  Mr.  Sheppard 
Homans,  quoting  from  Ulpian's  Comment- 
aries, says: 

Ulpian  writes  that  this  is  the  mode  of 
computing  the  value  of  maintenance  (for 
life) —namely,  for  persons  of  20  years  and 
under,  30  years  of  maintenance,  including 
the  Falcidian  portion  (this  means  30  years' 
purchase  of  the  annual  value) ;  for  those  of 
20  to  25  years,  28  years'  maintenance;  for 
those  of  25  to  30  years,  25  years'  mainten- 
ance; for  those  of  30  to  35  years,  22  years' 
maintenance;  for  those  of  35  to  40  years,  20 
years  of  maintenance;  for  those  of  40  to  50 
years,  as  many  years  as  the  person  lacks  of 
60,  less  1;  for  those  of  50  to  55,  9  years;  for 
those  of  55  to  60,  7  years;  for  those  of  60 
and  over,  5  years;  and  the  same  rule  is  em- 


ployed in  computing  usufructs  {I.  e.,  the 
use  of  lands  for  life).  It  is  usual,  however, 
to  compute  30  years  for  all  those  under  30, 
and  for  those  over  that  age  as  many  years 
as  they  lack  of  60.  If  a  usufruct  is  be- 
queathed to  the  State,  either  generally  or 
for  the  maintenance  of  games  (of  course,  in 
perpetuity),  it  is  estimated  at  30  years  pur- 
chase. 

The  Falcidian  portion  mentioned  above 
is  that  portion  (namely,  one-quarter)  which 
belonged  to  the  heir  in  his  own  right,  and 
which  the  testator  (if  his  father,  mother, 
etc.)  could  not  deprive  him  of.  Taking  out 
this  quarter  in  each  case,  and  comparing 
the  result  with  one  of  our  modern  tables  of 
annuities  for  life,  we  have  the  following 
interesting  exhibit: 

t'ov  a  Valiaation  in  Annuity  of  ?1 

life  years' purchase.        for  life  as  per  Car- 

aged  Years.  lisle  table,  3 

per  cent. 

0—20  22*  17i  to  21$ 

20-25  21  2I5  to  20s 

25-30  181-  20}  to  19.i 

30-35  16V  m  to  18i 

35-io  •  15  i8i  to  m 

40—50  Ui  to  6i  17i  to  14i 

50-55  6i  Uh  to  12i 

55-60  5J  12i  to  lOi 

60-80  3i  lOito    4i 

In  the  above  comparison  I  use  the  Car- 
lisle three  per  cent,  table,  because  it  is  evi- 
dent that  the  three  per  cent,  basis  was  used 
by  the  Romans,  from  the  fact  that  thirty 
years'  purchase  was  estimated  as  the  value 
of  a  perpetuity;  and  as  lands  and  the  inci- 
dents of  landed  property,  such  as  slaves, 
cattle,  etc.,  contituted  the  imncipal  wealth 
of  the  Romans,  it  is  probable  that  three  per 
cent,  was  a  fair  estimate  of  the  profits  of  an 
estate. 

An  inspection  of  the  foregoing  table  leads 
to  two  interesting  conclusions:  first,  that 
the  Romans  had  made  quite  intelligent  ob- 
servations on  the  average  expectation  of 
life;  and,  secondly,  that  after  middle  life, 
this  expectation  in  the  Roman  Empire  was 
much  less  than  it  is  in  our  times  in  civil- 
ized countries. 


A  new  English  "friendly"  society  is 
called  the  "One  Premium  Society,"  a  name 
which  means  apparently  nothing.  No  pol- 
icy lapses. 


rlGEO   D   DORNIN         i|-  W?    SEXTON 

INAQCH  1    I       '    -  ASS'    MMNC". 


^jyipi 


PACIFIC  BRANCH 


J^ 


m  ,   I    _2I5  SANSOME  ST. 


Subscribed  Capital, 
Capital  and  Gross  Assets^ 


$4,125,000  00 
4,712,747  00 


PACIFIC   DEPARTMENT   FOR 


Tlie  States  of  I'aliroriiia,  \eva(la,  Orosoii,  C'olorailo,  the  IVrritoi-ics  ot  >Vasbington, 

Idaho,  Montana,  ^Vyouiing,  I  tail,  Arizona,  Xow  Mexico, 

aud  the  llatvaiiu  IsJaiids. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager 

215  Sansome  Street,  San  Francisco,  Cal. 


'^ 


GEO.D.DORNIN 

MANAGER. 


W"  SEXTON 

ASS' MANS.* 


'^^rFORD,*-  SANrRANCISCO. 


PACinC  OEPARTMT 


Capital,       .... 
Assets,  January  1st,  1886, 


$1,000,000  00 
1,551,954  00 


PACIFIC   DEPARTMENT  FOR 


The  State.H    of   t'alitornia,    Oregon,   \evada    and    tiie  Tefritortes   or  M'ashingtou, 
Idaho,  IJtali,  Arizona  and  .New  .Mexico. 


GEO.  D.  DOENIN,  Manager,  WM.  SEXTON,  Assistant  Manager 

215  Sansome  Street,  San  Francisco,  Cal. 


J,^Jr=Jr==J;=i;Sr=i^ 


Jr=ir=Jf=ur=ir=Jr=if=Jr 


'■^^^:^W> 


IMPERIAL 


k 
t 


KiRE    Insurance    Co.,    of-    I.ondon 


(Instituted  ts«;{) 


Capital  Paid  in, 

Assets,  January  1st,  1886,      - 

Invested  in  the  United  States, 


$3,500,000  00 

9,581,953  00 

$1,589,991  29 


PACIFIC  DEPARTMENT 

Having  Juiisrtietion  over  the  Stales  «r  <  aliloinia,  Oiegoii,  Nevada,  toK.iado.and 

tlie  Teiiitoi  ies  ot  Wasliiuston,  Idalio,  Montana,  Wjoniini:, 

Dtah,  New  Mexico  and  Arizona. 


GEO.  D.  DOENIN,  Manager.  WM,  SEXTON,  Assistant  Manager. 

215  Sansome  Street  San  Francisco,  Cal 


WASHINGTON 


Fire  and  Marine  Ins.  Company 


OF  BOSTON. 


Capital  Paid  in,       -       -       -       - 
Assets,  January  1st,  1886, 

PACIFIC   DEPARTMENT 


$1,000,000   00 

1,810,273  00 


Having  Jnrisdiction  over  tl.e  States  ol  Calitornia,  Oregon,  Nevada.  <  olorado  and 
Mavnu  ^      ^^^^  Territories  »t  Wasiiington,  Idaho,  Montana,  M  yoniins, 
Utah,  New  Mexico  and  Arizona. 


GEO.  D.  DORNIN,  Manager.  WM.  SEXTON,  Assistant  Manager. 

215  Sansome  Street,  San  Francisco,  Cal. 

.^ — ^ —   -^-^^^i^^m 
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Digest  of  Eecent  Insurance  Decisions. 

FIRE. 

Incumbrance — No  Effort  to  Save  Prop- 
erty.— Phoenix  Ins.  Co.  v.  Lapointe;  111. 
S.  C,  October  25,  1886.— The  fire  broke  out 
a  few  doors  from  the  saloon  of  plaintiff, 
who  lived  in  the  rear.  He  was  awakened 
by  the  bells  and  aroused  the  inmates  of  the 
house  after  learning  the  location  of  the  fire. 
Going  round  to  the  front  of  the  saloon 
plaintiff  found  the  street  full  of  people,  who 
volunteered  to  save  the  billiard  tables, 
fixtures,  stock,  etc;  but  he  refused  to  open 
the  saloon,  or  make  any  effort  to  save  his 
property.  A  merchant  whose  store  was 
nearer  the  fire  than  the  saloon  was,  arrived 
and  saver"  a  large  portion  of  his  goods. 
When  the  policy  (for  $1,000)  was  issued  to 
f)laiutiff  there  was  a  chattel  mortgage  on 
the  property  for  $1,000.  The  defendant 
refused  to  i^ay  plaintiffs  claim.  The  de- 
fense was:  first,  that  the  policy  was  void 
because  of  the  chattel  mortgage,  and 
because  its  existence  was  concealed;  second, 
that  plaintiff  did  not  try  to  save  his  prop- 
erty ,at  the  time  of  the  fire.  The  jury 
brought  in  a  verdict  for  the  plaintiff  saloon- 
keeper, "  0/ course,"  and  the  company  ap- 
pealed and  lost. 

Held,  That  at  the  trial  of  an  action  upon 
an  insurance  policy,  upon  the  question  of 
notice  to  the  company  of  an  incumbrance 
on  the  property,  the  company  offered  in 
evidence  a  written  report  by  its  agent  of 
the  risk,  made  to  the  company,  in  which  it 
is  represented  that  the  property  proposed 
to  be  insured  was  unincumbered;  but  as  it 
was  not  made  a  part  of  the  transaction  with 
appellee  relating  to  the  insurance,  it  being 
no  part  of  the  res  geslce  and  was  properly 
excluded. 

Held,  That  wherein  plaintiff  was  per- 
mitted to  testify  what  property  other  than 
that  covered  by  the  policy  was  destroyed 
in  his  building,  if  it  tended  to  rebut  the 
theory  of  the  defense,  that  the  loss  was  by 
reason  of  the  failure  of  the  insured  to  use 
his  best  endeavor  to  save  the  property,  it 
was  admissible,  otherwise  not. 

Held,  That  under  the  evidence,  the  loss 
was  an  honest  one,  without   the  fault  of 
2 


appellee,  and  should  be  aflSrmed.  Judgment 
affirmed. 

Surplus  in  a  Stock  Mutual. — Traders 
&  Merchants  v.  Ephraim  Brown  et  al  ;, 
Mass.  S.  C,  Oct.,  1886.— When  the  stock 
department  of  the  company  went  into  liqui- 
dation the  stockholders  claimed  the  surplus 
of  the  stock  branch  of  the  business,  but 
certain  members  of  the  mutual  branch  ob- 
jected. The  Court  decided  that  the  surplus. 
($40,000)  goes  to  the  stockholders.  Held, 
That  if  the  Court  should  now  decree  that 
the  mutual  department  of  this  company  is 
entitled  to  any  share  in  these  accumulations 
(stockholders'  surplus),  all  the  mutual  pol- 
icyholders, during  the  thirty  years  that  the 
guarantj'  capital  has  been  in  existence,  will 
be  entitled  to  their  proportinate  share  of 
the  same.  The  shareholders  have  deposited 
money  and  created  the  guaranty  fund  upon 
their  own  risk.  If  the  business  had  been 
unsuccessful,  they  would  have  been  the 
losers.  The  mutual  department,  notwith- 
standing its  by-laws  and  vote,  could  not 
have  contributed  to  make  good  their  losses. 
The  surplus  stands  credited  to  the  stock 
department;  and  it  seems  to  us  to  be  just 
and  equitable  that  in  winding  up  the  affairs 
of  this  department,  this  surplus,  together 
with  the  guaranty  capital,  should  be  dis- 
tributed among  the  shareholders  of  the 
fund  according  to  their  several  shares. 

J  URiSDicTiON  —  Collecting  Twice  —  At- 
tachment OF  Money  Due  in  another 
State — Assignment  of  Claim  at  Home. — 
Connor  v.  Hanover  Ins.  Co.;  U.  S.  C.  C, 
Mich.,  Nov.,  1886. — A  was  the  owner  of 
pi'opeity  in  Michigan,  which  was  insured  in 
a  New  York  company,  and  she  assigned  her 
claim  to  C  after  the  loss  was  adjusted.  The 
company  refused  to  pay  on  the  ground  that 
A's  creditors  in  Chicago  had  attached  the 
insurance  money  in  the  Illinois  State 
courts.  At  the  time  the  suits  were  brought 
in  Illinois  the  loss  had  not  been  adjusted, 
and  the  action  in  Michigan  was  prosecuted 
to  judgment,  but  the  judga  ordered  a  stay 
of  proceedings  on  the  judgment  to  await 
the  result  of  the  Illinois  suits  and  a  proper 
motion  in  the  case  before  him.     After  the; 
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Illiuois  suits  were  put  in  judgmeut,  the 
plaintiff  moved  to  set  the  stay  of  execution 
aside,  on  the  ground  that  the  courts  of 
Illinois  had  no  jurisdiction  by  reason  of 
the  situs  of  the  debt  was  either  in  Michi- 
gan, where  the  creditor  resided,  or  in  New 
York,  which  was  the  principal  place  of  the 
debtor.  The  company,  in  opposing  the 
motion,  showed  that  it  did  business  in 
Illinois,  as  a  foreign  corporation,  under  a 
law  which  bound  it  to  receive  process  of  all 
suits  against  it  in  the  courts  of  the  State, 
and  it  insisted  that  it  should  be  protected 
against  a  double  recovery  on  the  loss. 

Judge  Severens,  in  denying  motion,  said: 
*'  It  is  clear  to  me  that  I  should  deny  this 
motion,  because,  though   the   question  of 
the  jurisdiction  of  the  Illinois  courts  is  one 
•of  grave   doubt,   yet  the  attachments  there 
were  brought  to  recover  a  just  debt  of  the 
■plaintiff's    assignor,  which  has  thus  been 
paid,  and   that  the  debtor  here  should  be 
protected  against  another  recovery  on  the 
same  claim.     But  still,  I  deny  the  motion 
without   costs,  and  without  prejudice  to  a 
new  motion  before  the  Circuit  Judge  or  the 
Circuit  Justice  of  the  Supreme  Court.    The 
question  is  one  of   great   doubt,  as  I  have 
said;  the  courts  of  Massachusetts,  Connec- 
ticut,   Maine,   New  Hampshire,  Vermont, 
New  York  and  Maryland  holding  that  there 
is  no  jurisdiction  by  reason  of  the  situs  of 
the  debt,  whilst   the   coiirts  of  Michigan, 
Pennsylvauia„Illinois  and  Kansas  admit  the 
■construction  that   though  it  is  the  general 
rule  that  the  situs  of  a  debt  is  either  at  the 
domicile  of  the  debtor  or  of   the  creditor, 
only,  yet  it  is  not  an  absolute  rule,  but  it 
may  be  varied  by  legislation,  and  that  the 
statutory  qualification  that  a  foreign  corpo- 
ration shall  do  business  in  a  State  only 
upon  the  condition  that  it  shall  be  liable  to 
process  breaks  the  operation  of  the  rule  and 
binds  the   defendant  here  by   the  Illinois 
judgment.      It  appears    to   me,   however, 
that  the  suggestion  that  a   defendant   en- 
tering, for  the  purpose  of  doing  business,  a 
State  where  he  is  liable  to  a  judgment  sub- 
ject  to   be   duplicated  elsewhere,  and  the 
debt  twice  collected,  takes  the  risk  of  such 
consequences,  is  one  of  the  last  to  be  made 
in  the  administration  of  justice  in  an  en- 


lightened  State,  and  ought  only  to  be  men- 
tioned as  a  catastrophe  found  unavoidable 
after  all  legal  reasoning  had  failed." 

Company's  Lien  on  Its  Shares— Kenton 
Ins.  Co.  v.  Bowman;  Ky.  C.  of  A.,  Nov.  11, 
1SS6.— The  company's  charter  forbade  the 
transfer  of  stock  or  the  payment  of  divi- 
dend on  same  so  long  as  the  owner  of  such 
stock  was  indebted  to  the  companj',  unless 
such  indebtedness  was  satisfactorily  se- 
cured. Held,  That  the  company  has  a  lien 
upon  such  stock,  and  does  not  waive  such 
lien  by  accepting  mortgage  security,  unle-s 
by  express  statements  or  clear  implication 
there  was  an  intention  to  waive  such  lien. 

Capital  Taxable  as  a  Whole.— The  case 
of  the  Home  Insurance  Company  of  New 
York,  plaintiff  in  error,  against  The  People 
of  the  State  of  New  York,  went  to  the  Su- 
preme Court  of  the  United  States  for  the 
settlement  of  this  question,  namely,  whether 
such  part  of  the  company's  capital  as  was  in 
the  year  1881  invested  in  United  States 
bonds  was  properly  taxable  under  the  laws 
of  the  State  of  New  York.  Mr.  Justice 
Woods  being  ill  and  absent,  but  six  of  the 
justices  participated  in  the  hearing  of  the 
case,  and  these  six  were  evenly  divided  in 
opinion;  therefore  the  judgment  of  the  Su- 
preme Court  of  this  State  in  favor  of  the 
validity  of  the  tax  stands  as  affirmed.  The 
question  will,  no  doubt,  be  again  raised  in 
the  near  future  and  settled  by  a  full  court. 

INLAND. 

Double  Insurance  —  Contribution.  — 
Royster  et  cd.  v.  Eoauoke  N.  &  B.  S.  B.  Co. 
et.  al.;  U.  S.  C.  C,  N.  C— Plaintiffs,  on  be- 
half of  their  insurers,  sued  defendant  to 
compel  it  and  its  insurers  to  contribute  to 
a  loss  on  certain  cotton  destroyed  by  fire 
with  defendant's  steamboat.  Plaintiff's  were 
insured  for  $3,990,  and  were  paid  that  sum. 
The  steamboat  company  had  a  yearly  in- 
surance of  $10,000,  payable  to  said  company 
for  the  benefit  of  whom  it  might  concern. 
They  were  not  floating  policies,  but  policies 
covering  many  goods  on  many  trips.  After 
the  fire  the  steamboat  company  comprom- 
ised with  its  insurers  by  collecting  $4,060.- 
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S9,  and  applied  it  to  the  reimbursement  of 
iis  uninsured  shippers.  The  plaintiff 
claimed  that  there  was  double  insurance, 
and  that  the  steamboat  company's  insurers 
should  contribiato  to  the  loss  incurred  by 
plaintiffs'  insurers.  Held,  That  plaintiffs 
-were  not  entitled  to  recover.  DefenJant 
company  had  a  policy  for  a  year  covering 
all  cargoes  on  board,  limiting  the  liability 
of  insurers  to  the  extent  of  the  interest  of 
the  insured  in  the  cargo.  The  steamboat 
company  had  no  interest  in  complainant's 
■cott(  n,  and  was  paid  nothing  on  account  of 
its  loss.  The  steamboat  company  was  un. 
der  no  obligation  to  insure  its  cargoes,  and 
did  not  do  so  further  than  to  protect  its  in- 
terest for  freight  charges  and  loss  accruing 
from  the  negligence  of  its  employees.  That 
was  not  double  insurance,  which  makes  a 
proper  case  of  contribution.  To  make  such 
a  case,  the  property  insured  and  the  in- 
terist  insuied  must  be  identical. 


StAiilNE. 

FOEEIGN    VfSSEL  —  SUBJECT    TO     FOREIGN 

Law  —  Maritime  Lien. — Barclay  v.  Sch. 
Maud  Carter;  U.S.  D.C.,  Boston,  Nov.  19, 
1SS6. — Under  a  libel  in  admiralty  to  recover 
^tl.'iSS  for  supi^lies  and  advances,  the  vessel 
was  sold  and  the  proceeds  paid  into  the 
registry  of  the  court.  The  mortgagee  ap- 
peared and  contested  the  allowance  paid 
for  premiums  for  insurance,  claiming  that 
no  maritime  lien  existed  therefor.  He  also 
disputed  an  item  for  spars  furnished  in  her 
construction.  Held,  That  if  the  schooner 
were  a  United  States  vessel,  the  court 
would  reject  both  items.  The  claim  for  spars, 
under  the  decision  of  the  Supreme  Court 
could  not  be  recovered  in  rem,  because  no 
maritime  lien  is  recognized  for  materials 
furnished  in  the  original  construction  of  a 
vessel.  The  only  right  of  lien  in  such  cases 
comes  from  State  statutes.  But  the  vessel, 
being  British,  is  subject  to  British  law, 
and  the  law  must  be  applied  as  if  in  an 
English  court.  Under  the  decisions  in  the 
JRiga  it  must  be  held  that  insurance  ex- 
pressly authorized  by  the  owners  is  a 
"necessary"  within  the  English  act  de- 
fining the  jurisdiction  of  the  admiralty 
court,  and  that,  under  that  act,  it  created 


a  maritime  lien  upon  the  vessel.  The 
claim  for  payment  for  spars  used  in  the 
original  construction  of  the  vessel  miist 
also  be  allowed,  because  the  English  admi- 
ralty would  allow  it  as  a  lien  upon  the 
vessel. 

LIFE. 

Insurable  Interest  of  a  "Step-Cousin" 
— Marston  v.  Ala.  Gold  Life  Ins.  Co.;  Tenn. 
C.  of  A  ,  Oct.,  188G.  —  "  Did  the  plaintiff 
have  an  insurable  interest  in  the  life  of  the 
deceased?  The  mere  circumstantial  rela- 
tions of  the  parties,  familke  pro2}inquitas,  do 
not  support  her  claim  on  this  behalf.  That 
is  to  say,  from  the  single  fact  of  a  relation- 
ship which  the  law  of  affinity  tolerates  but 
does  not  in  terms  designate,  there  may  be 
inferred  no  legal  obligation  to  support  nor 
any  claim  to  be  supported;  but  the  general 
drift  of  the  evidence  as  disclosed  by  the 
record  is  to  the  effect  that  for  some  years 
prior  to  his  death  the  assured  did  treat  the 
plaiutiff  as  a  member  of  his  family,  supply- 
ing her  with  necessaries,  discharging  debts 
incurred  by  her,  paying  for  her  education, 
and  in  all  other  ways  showing  consobrinic 
affection  and  purpose.  Thus  arose,  ex  ne- 
cessUaie  rel,  a  valid,  subsisting  and  pecuni- 
arily measureable  interest  to  the  plaintiff  in 
the  continuance  of  the  life  of  the  assured; 
and  such  interest,  upon  the  leading  Ameri- 
can authority,  (Kouse  v.  Life  Ins.  Co.,  19 
S.  C.  C,  48)  well  supported  in  reason  and 
by  the  general  weight  of  siibsequent  adju- 
dications, was  undoubtedly  sufficient  to 
sustain  the  policy  in  the  case  at  bar.  Con- 
cerning the  other  points  raised  by  the 
learned  counsel  for  the  defendant— the  alle- 
gations of  fraud  in  respect  of  the  age  and 
cause  of  death  of  the  assured's  great-uncle, 
and  the  assured's  intemperance,  his  various 
diseases,  his  irregular  marital  relations,  his 
suicide  and  death  while  in  violation  of  the 
law — all  these  may  be  dismissed  with  the 
single  remark  that  there  is  nothing  in  the 
record  as  touching  them  or  any  of  them  to 
justify  this  court  in  reversing  a  judgment 
which  seems  consonant  with  equity.  Caveat 
fur  is  the  maxim  applicable  throughoiit. 

Compelled  to  Pay  a  Policy  Twice. — 
Gonegal  u.  Manhattan  Life  Ins.  Co.;  U.  S. 
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D.  C,  N.  0.,  Nov.,  1S86.— Plaintiff's  father 
insured  his  life  for  §10,000  for  her  benefit 
when  she  was  an  infant.  When  she  was 
three  years  old,  he  died,  and  with  the  con- 
sent of  her  mother  the  insurance  money 
was  paid  to  W.  &  W.,  a  commission  firm. 
W.  &  W.,  who  have  long  been  out  of  busi- 
ness, never  accounted  for  the  money,  but 
the  company  has  the  receipt  signed  by  the 
mother  of  plaintiff.  The  court  ordered  the 
policy  paid  again,  and  the  company  of 
course  appealed. 


Litigious  Knights  of  Honor. 

The  New  York  Herald  of  November  20th 
contains  accounts  of  three  suits  against 
the  Supreme  Lodge  of  the  Knights  of  Hon- 
or, brought  by  widows  of  members  of  that 
fraternal  insurance  society.  Mina  Marck's 
claim  was  resisted  on  the  ground  that  her 
husband  was  expelled  from  his  lodge  on 
the  Sth  of  April,  ISSi,  because  he  had  been 
guilty  of  immoral  conduct.  Marck  died  on 
the  25th  of  April,  1884,  seventeen  days 
after  the  expulsion.  That  brief  interval 
makes  the  act  of  expulsion  appear  to  have 
been  a  cold-blooded  swindle.  Marck  was 
sick  and  likely  to  die,  so  his  fellow-Knights 
of  Honor  cast  him  out,  hoping,  by  the  aid 
of  a  by-law,  to  cheat  the  widow  out  of  S2,- 
000.  Judge  Shipman  of  the  United  States 
Circuit  Court  took  a  similar  view  of  the 
matter,  and  directed  the  jury  to  bring  in  a 
verdict  for  the  plaintiff  (the  widow),  for 
$2,400,  which  was  accordingly  done. 

The  second  case  wes  that  of  Augusta 
Sem,  in  the  same  court.  She  claimed  $2,- 
000.  The  lodge  of  which  her  husband  was 
a  member,  contended  that  he  had  pre- 
viously been  rejected  by  the  medical  exam- 
iner of  another  lodge,  and  that  the  widow, 
under  a  by-law,  could  not  recover.  Sem, 
the  plaintiff  said,  never  received  any  in- 
formation of  his  rejection.  The  jury 
promptly  gave  a  verdict  for  $2,000  and  in- 
terest. 

In  the  third  suit,  Margaret  Hamel  sought 
to  recover  $2,000.  Her  husband,  the  de- 
fendant alleged,  had  been  suspended  from 
all  benefits  of  the  order  about  ten  days  be- 
fore he  died.   This  was  a  suspiciously  short 


time,  but  Judge  Shipman  directed  the  jury 
to  return  a  verdict  for  the  defendant 
Knights  of  Honor. 


The  State  Insurance  Company, 

The  Salem  Swindle — Exorbitant  Cancel- 
lation Eates— Ways  That  are  Dark. 
The  letter  written  by  the  ex-cashier  of 
the  State  Insurance  Co.  of  Salem,  Oregon, 
printed  in  the  October  Coast  Review,  must 
have  been  a  bombshell  in  the  camp  of  that 
bushwhacker.  The  ex-cashier,  C.H.  Cottle, 
arelation  of  W.  H.  Cottle,  the  Secretary,  had 
trouble  with  the  latter  and  was  "bounced,  '* 
and    in    return    exposed     the    fraudulent 
pretensions  of   the    company.     His   state- 
ments as  to  the  capital  must  be  accepted  as 
authoritative,  for   his  position   as   cashier 
placed  him  in  possession  of  all  the  facts. 
He  charges  the  officers  with  perjury  in  re- 
porting $50,000  cash  capital,  and  declares 
that  the  stockholders  have  paid  only  $7,500. 
The   company  advertises  $100,000  capital, 
and  $84,737  sui-plus;  but  reports  only  $10,- 
OUO  to  the  county  assessor.     It  is  evident 
that  perjury   is  a   mere  pastime   with  the 
officers  of  the  company,  who  have  become 
skilled  and  hardened  in  villainy  by  cheat- 
ing numerous  policyholders. 

The  State  Insurance  Co.  of  Salem  is  a 
swindle.  Its  paid-up  capital  is  a  nominal 
sum,  its  assets  are  a  mere  bagatelle  wLich 
affords  no  indemnity  to  its  duped  policy- 
holders. Its  financial  statements  are  false 
and  misleading.  It  has  not  the  resources 
and  does  not  the  business  which  it  claims. 
It  has  made  a  bad  recoid,  making  exorbi- 
tant cancellation  charges,  compromising 
with  claimants,  and  exacting  recommenda- 
tions as  a  condition  of  even  partial  pay- 
ments. 

Claiming  to  write  only  on  good  detached 
risks,  private  dwellings  and  farm  property, 
the  State  Ins.  Co.  writes  on  such  hazardous 
risks  as  hop-kilns  and  hotels.  On  Decem- 
ber 11.  1885,  it  incurred  a  $2,800  loss  at 
Meacham  Station,  Or  ,  on  a  railroad  hotel 
which  was  largely  overinsured.  The  com- 
pany limits  its  liability,  in  its  policies,  to 
three-fourths  of  the  value  of  a  building,  but 
its  rates  are  for  full  value,  and  it  encouragea 
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overiusurauce  and  incendiarism  by  wriliug 
as  large  a  sum  as  the  insured  will  ask. 

The  cancellation  rates  of  the  company 
are  extortionate;  the  policyholder  who 
wisely  cancels  is  robbed.  Ernest  Matthies, 
of  Oregon  City,  distrusting  the  company, 
cancelled  two  policies  in  it.  The  cancella- 
tion rates  in  any  legitimate  company  would 
have  been  only  $14.62.  Secretary  Cottle,  of 
the  State,  exacted  $48.70  from  Mr.  Mat- 
thies. The  Lance,  of  Salem,  reports  that 
W.  M.  Millsap  canceled  a  three-year  policy 
«t  the  end  of  seven  months.  The  premium 
was  $18.75.  The  regular  short  rate  (32% 
per  cent.)  would  have  been  less  than  $6.25. 
The  State  Ins.  Co.  charged  Mr.  Millsap 
$11.00,  or  nearly  twice  as  much  as  any  le- 
gitimate company  would.  The  school  di- 
rectors at  Clackamas  Station  paid  the  State 
Ins.  Co.  $40  premium  on  a  five-year  policy, 
on  a  school-house,  and  canceled  at  the  ex- 
piration of  eight  months.  The  short  rate 
in  force  on  this  Coast  for  that  time  on  a 
five-year  policy  is  23  per  cent.  That  would 
be  $11.50,  but  the  State  Ins.  Co.  charged 
$27.00— a  clear  steal. 

Thomas  F.  Fonts,  of  Tacoma,  W.  T.,  was 
insured  in  two  companies,  one  of  which 
paid  his  claim  in  full  and  promptly;  the 
other  company,  the  State,  forced  him  to  ac- 
<;ept  one-fourth  of  his  claim,  and  did  not 
pay  him  that  for  five  or  six  months.  He 
■denounces  the  company  as  "a  grand  fraud." 

J.  J.  McCready,  of  Tacoma,  W.  T.,  in- 
sured his  dwelling  in  the  State  Ins.  Co.  for 
$600.  It  was  destroyed  by  fire,  but  the 
-company  paid  him  only  $336.75,  and  would 
not  pay  him  that  sum  until  he  signed  a 
recommendation  of  the  stand-and-deliver 
fraud  which  had  cheated  him  out  of  $273.- 
25. 

A,  S.  Slippey,  of  Salem,  Or.,  insured  his 

(house  and  furniture  in  the  State  Ins.  Co. 
for  $325.  The  house  burned,  and  Mr.  S. 
notified  the  company,  with  the  request  that 
they  adjust  the  loss.  No  attention  was 
paid  to  his  request.  He  visited  the  olTice, 
and  was  tendered  $70  if  he  would  sign  a 
statement  that  the  company  had  paid  him 
in  full.  He  refused  to  do  so,  and  threat- 
ened a  law  suit.  Thereupon  the  courteous 
I  Secretary  ri-plied   that   he    "woi;ld  snatch 


him  bald-headed  if  he  attempted  to  do  any- 
thing." The  fire  occurred  on  the  16th  of 
November,  1885.  On  August  12.  1886,  the 
claim  was  placed  in  the  hands  of  an  attor- 
ney for  collection. 

Mrs.  Augusta  Warner,  living  on  a  farm 
five  miles  south  of  Salem,  was  persuaded  to 
insure  her  house  and  barn  in  the  State  Ins. 
Co.,  giving  her  note  for  the  premium,  with 
the  distinct  understanding  that  if  unable  to 
meet  the  note  when  due  she  should  not  be 
pressed  for  its  immediate  payment.  Failing 
to  pay  the  note  when  it  matured,  her  piano 
was  seized  by  the  sheriff,  and  to  secure  its 
release  she  borrowed  $134  to  pay  the  note 
and  costs  of  suit  and  seizure.  This  was  bad 
enough,  but  not  the  worst.  Unfortunately, 
her  house  burned.  It  was  insured  in  the 
State  Ins.  Co.  for  $800,  but  the  company 
refused,  and  still  continues  to  refuse,  to 
pa  J'  the  willow's  claim. 

W.  E.  Mitchell  bought  a  house  near  Sa- 
lem, and  a  policy  ($700)  in  the  State  Ins. 
Co.  was  transferred  to  him,  and  the  trans- 
fer was  accepted  by  the  company.  The 
house  and  contents  were  afterwards  burned. 
The  content.-)  were  covered  by  a  policy  in 
the  Koyal,  and  the  loss  thereon  was  paid  in 
full  at  once.  The  State  Ins.  Co.  offered  to 
pay  $133.32  of  the  $700  claimed,  if  Mr.  M. 
would  sign  a  receipt  in  full  and  endorse  the 
company.  He  declined  its  offer,  and  has 
not  yet  received  a  cent  from  it. 

J.  F.  Liggett,  of  ijalem,  incurred  a  total 
loss  on  a  house  appraised  at  $1,500.  His 
policy  in  the  State  Ins.  Co.  was  for  $1,000, 
but  he  had  to  accept  a  compromise  of  about 
one-half,  and  sign  a  receipt  expressing  him- 
self satisfied. 

The  following  paragraphs  are  taken  from 
the  Lance,  which  has  undertaken  the  by 
no  means  severe  task  of  puncturing  the 
State  Ins.  Co.  bubble: 

The  State  lusnrance  Company  say  in  their  cir- 
cular, that  they  have  paid  for  over  100  homes  in 
Oregon,  and  in  their  list  of  fires  given  by  this  com- 
pany show  that  they  have  had  105  fires.  For 
20  of  these  Oregon  homes  the  State  has  paid 
not  to  exceed  S2.5.  Some  of  the  noble  Oregon 
homes  insured  in  the  State  have  been  settled  for 
$2,  $2.50,  $3,  and  some  for  $3.70,  according  to  the 
published  statement  of  this  noble  Oregon  com- 
pany. 

If  the  State  Insurance  Company  are  so   honest 
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and  anxious  to  pay  their  losses  we  would  inform 
them  that  a  policy  calling  for  S325  has  been  left  iu 
our  hands  for  collection— we  wouldn't  take  25 
cents  less  for  it.  That  policy  cost  the  poor  man 
just  $12.25,  and  unless  his  loss  is  settled,  every 
cent  of  it,  we  shall  always  think  that  they  ob- 
tained said  S12.25  under  false  pretenses.  Settle 
up  or  shut  up  ! 

The  days  of  this  pestiferous  Salem  swin- 
dle are  evidently  numbered.     It  has  done 
a  large    five    years    business,    the    losses 
on  which   are  coming  in  rapidly,  with  no 
premiums   to   offset   them.     The  company 
has  managed  to  lead  a  precarious  life  for  a 
brief  while   and  put  money  in  the  purses 
of  uniDrincipled  managers  and  not  too  scru- 
pulous stock-holders,    through    this  term 
business  and   at    the   expense  of    cheated 
claimants;  but  the  evidence  of  a  worthless 
company  and  a  rascally  management  is  now 
so  public  that  few  can  be  found  so  ignorant 
as  to  buy  a  State  Insurance  Company's  pol- 
icy at  any  price.     When  the  company  fails, 
there   will  not   only  be  a  number  of  loss- 
claimants   who  will    receive   nothing,  but 
the   policyholders   who    have    given   their 
notes  will  doubtless   find  those    notes   in 
the   hands  of  purchasers  who   will  enforce 
their  collection.     Such  was  the  fact  in  the 
case   of  the  California  Mutual  Ins.  Co.,  a 
similar  fraud,  which  lived  a  brief  career  in 
this  State.     The  people  of  Oregon  should 
take  warning  in  tinje. 


but  not  for  endowment  poUcies.    The  libel- 
ing agent   undoubtedly   wished   to  convey 
the  idea  that  the  National   Mutual  issued 
life  policies  without  a  medical  examination, 
whether  he  said  so  or  not.     Another  expert 
testified  that  endowment  policies  were  not 
risks  on  the  lives  of  policyholders.     Such 
risks  were  held  by  the  poicyholders  them- 
selves,   and   there  was   no   impropriety    in 
taking  such  risks  without  medical  examina- 
tion.    The  defendant   denied   that  he  had 
said  the  company  was  unsound,  and  claimed 
that  he  merely  quoted  from  the  Institute  of 
Actuaries  that  the  payment  of  over  25  per 
cent,  of  the  annual  income  for  new  busi- 
ness endangered  the  security  and  stability 
of  a  company.     The  jury  were  out  an  hour 
and  returned  with  a  verdict  for  the  defend- 
ant company  on  the  first  count.     The  dam- 
ages assessed  were  one  shilling,  a  nominal 
sum  which,  we  presume,  includes  the  costs. 
As  the  costs  were  considerable,  the  defend- 
ant agent  and  the  class   he  represents  are 
taught  a  salutary  lesson  by  this  trial. 


A  New  Zealand  Life  Agent  Sued  for  Libel. 

A  New  Zealand  life  insurance  company, 
the  National  Mutual,  recently  brought  suit 
against  a  canvassing  agent  of  the  Govern- 
ment Life  Insurance  for  libel.  It  was  al- 
leged and  proved  that  the  agent,  Francis 
Loudon,  had  said  that  the  National  was 
unsound  because  it  paid  something  like  .St 
per  cent  for  new  business;  that  no  sound 
company  could  pay  over  20  per  cent,  of  its 
income  for  new  business;  that  it  insured 
lives  without  medical  examination;  that 
several  of  the  largest  policyholders  had 
left  the  company  because  of  the  rotten  st  .te 
of  things  disL'losed  by  the  last  balance-sheet; 
that  the  company  was  bound  to  fail  sooner 
or  later.  An  expert  testified  th  it  a  medical 
examination  was  necessary  for  life  policies. 


Mutual  Benefit  Life  Association  of 
America. 

The   CoAsr    Keview   Charges   are  Usan- 

SWEUKD. 

Some  time  ago  the  agent  of  the  Mutual 
Benefit  Life  Association  of  Amerira  handed 
us  a  circular  setting  forth  the  claims  of  that 
New  York  hat-passer,  and  asked  us  to  in- 
vestigate. The  first  sentence  of  the  circu- 
lar was:  "You  are  invited  to  examine  with 
the  severest  criticism  the  following  state- 
ments respecting  the  above  organization  " 
We  did  as  requested,  and  printed  the  result 
of  the  examination  in  the  October  Coast 
Keview.  Our  good  nature  is  rewarded  with 
a  threatened  libel  suit  for  $25,000  damages, 
based  on  the  "  severe  criticism  "  which  the 
association  invited.  It  is  the  special  ambi- 
tion of  the  Coast  Review  to  be  sued  for  libel 
by  some  co-operative  fraud,  but  frequent 
disappointment  forbids  the  indulgence  of 
hope. 

This  little  comp  any,  with  a  very  big  name, 
has  issued  a  circular  to  "  our  Western  mem- 
bers," in  reply  to  the  "most  libelous  at- 
tack'" of  the  Coast  Review.   All  the  chavgea 
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are  declared  to  be  "  direct,  deliberate  and 
willful  falsehoods,"  aud  the  editor's  self- 
esteem  is  irrecoverably  crushed  by  the  as- 
sertion that  he  ' '  made  up  in  malice  what 
he  lacked  in  brains."  The  association, 
recognizing  the  deserved  odium  of  the 
word,  even  denies  that  it  is  a  "co-opera- 
tive." It  is  a  "purely  mutual  company!" 
but  as  it  levies  assessments  and  collects 
fees  and  dues,  the  "  distinction  "  is  without 
a  difl'erence. 

The  wholesale  denial  of  the  Mutual  Bene- 
fit Life  Association  will  not  suffice  the  in- 
telligent  members.  The  charges  preferred 
must  be  answered  specifically  and  without 
evasion.  The  association,  in  its  circular, 
ignores  the  principal  points  in  the  criti- 
cism, and  misrepresents  this  journal.  Any 
intelligent  member,  comparing  the  attack 
and  the  defease,  must  reluctantly  admit 
that  the  nature  of  that  defense  is  an  ad- 
mission of  its  weaknes--,  and  a  confirmation 
of  all  the  salient  charges  preferred  by  the 
Coast  Rkview. 

We  repeat,  that   the   management  of  the 
association  is  extravagant,  inasmuch  as  the 
expenses  were  over  50  per  cent,  of  the  total 
amount  received  from   members;  that  the 
"reserve  fund  "  is  subject  to  the   check  of 
the  officers  of  the  association,  and  that  the 
•'tnist    company"    having    said    fund    is 
therefore  virtually  a   bank  of  deposit;  that 
the  New  York  statutes  do  not  protect  the 
members  of  this  hat-passer;  that  the  "  ta- 
ble of  estimated  cost  "  of  insurance  in  the 
association  is  a   gross  deception;  that  the 
association    promises    what    its   managers 
know  cannot  ba  fultilled;  that   the  figure- 
head directors  do  not  guarantee  the  ability 
of  the   association  to  meet  its  obligations; 
that  the   managers  lie  when  they  say  that 
similar  associations  have  been  in  successful 
operation   in   England  over  150  years;  and 
that   the   association  is  engaged  in  circu- 
lating an  impudent  falsehood  to   the  effect 
that  fourteen  British  old-line  life  companies 
(names  and  funds  given)  are  co-operatives, 
or  assessment  associations,    similir   to  the 
Mutual  Benefit  Life  Association   humbug 
We  repeat  all  these  charges,  and   challenge 
the   managers   to   disprove   anj'   of    them. 
Bring  on  yoiir  libel  suit! 


Steam  Pipes  and  Woodwork. 

The  Fire  Underwriters'  Inspection  Bureau 
of  San  Francisco  has  just  issued  the  fol- 
lowing circular  on  the  contact  of  steam 
pipes  with  wood: 

In  view  of  frequent  fires  resulting  from, 
steam  pipes  in  contact  with  wood,  it  is  de- 
sired to  call  the  attention  of  property  own- 
ers, architects,  builders,  and  all  persons- 
having  such  work  in  charge,  to  the  great 
danger  from  such  pipes,  and  to  ask  their 
co-operation,  that  in  all  new  work  such 
pipes  shall  be  so  placed  as  to  comply  with 
Order  No.  1752,  Section  28,  City  and  County 
of  San  Francisco: 

"  No  steam  pipes  shall  be  placed  closer  to 
wood  than  three  inches,  and  if  said  space  is 
objectionable  it  shall  be  protected  by  a 
soapstone  or  earthen  ring  or  tube." 

It  is  evident  to  all  that  steam  pipe?  do 
not  directly  set  fire  to  wood,  but  that  they 
will  reduce  wood  to  charcoal  is  proved  by 
the  finding  of  several  hundred  instances  in 
this  city. 

Professor  C.  T.  Jackson,  a  well  known 
scientist,  in  an  experiment  for  another 
purpose,  placed  small  vessels  of  gunpowder* 
and  charcoal  on  a  s'Ove  to  dry,  and  pres- 
ently removed  the  charcoal  in  a  paper  to  a 
table  and  left  the  room.  On  returning,  be 
found  the  charcoal  burning,  while  the- 
powder'  still  on  the  stove,  was  unexploded. 
On  another  occasion  a  piece  of  charcoal  was. 
consumed  in  a  similar  manner,  after  being, 
subjected  to  a  heat  which  did  not  boil 
water. 

Edward  Atkinson,  a  well  known  au- 
thority, has  in  his  possession  wood  turned 
to  charcoal  by  heat  of  hot  water  only;  also 
a  portion  of  a  sill  from  a  hotel  in  Woon- 
socket,  R.  I.,  through  which  a  steam  pipe 
was  carried,  which  set  fire  to  the  building; 
in  less  than  a  year.  A  steam  pipe  packed 
in  charcoal  to  cross  a  yard,  set  fire  to  the 
charcoal  in  twelve  hours. 

Experiments  for  the  purpose  show  that 
fire  results  from  slow  chemical  reaction 
after  wood  has  become  charred,  under  cer- 
tain conditions  liable  to  be  present  in  any 
case  where  steam  pipes  are  in  contact  with 
wood. 
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lost. 

35 
18 
40 
33 


Boiler  Explosions. 

Duriug  the  12  mouths  ended  Juue  3  )th, 
1886,  preliminary  inquiries  under  tlae  Boiler 
Explosions  Act,  1882,  of  Great  Britain,  have 
been  held  in  57  cases.  Tbis  is  the  largest 
number  of  explosions  reported  in  any  of 
the  four  years  duriug  which  the  act  has 
been  iu  operation;  but  whether  the  in- 
crease is  real,  or  is  merely  the  result  of  a 
more  general  knowledge  on  the  part  of 
steam  users  with  regard  to  the  requirements 
of  the  act  is  uncertain.  Although  there 
was  an  increase  in  the  number  of  cases,  the 
-life  lost  per  case  fell  below  the  average  of 
the  three  previous  years,  the  figures  for  the 
four  years  being: 

Year.  -  Cases. 

1882-3 45 

18S3-4 41 

1884-5 43 

1885-6 S7 

In  addition  to  the  nember  of  persons 
iilled  there  were  79  persons  injured  by  ex- 
plosions in  1885-6.  Of  the  boilers  which 
-exploded  16  were  in  use  on  board  steamers 
and  fishiug  smacks,  and  the  remainder  were 
used  for  various  purposes  on  shore.  The 
following  is  a  general  classification  of  the 
■causes  to  which  the  explosions  are  attrib- 
utable: 

Cases. 

Deterioration,  corrosion,  safety-valve  defec- 

ive,  etc 32 

Defective  design  or  construction 16 

Ignorance,  neglect,  or  carelessness  of  attend- 
ants    6 

Miscellaneous 3 

Of  the  57  explosion-*,  56  per  cent,  were 
■owing  to  culpable  neglect.  Six  cases  were 
•owing  to  the  ignorance  of  the  boiler  at- 
tendants. In  ten  cases  the  boilers  were  un- 
der the  inspection  of  boiler  insurance  com- 
panies, and  seven  of  these  ten  boilers  were 
delective  when  accepted  by  the  companies. 
This  fact  is  a  severe  reflection  up  <n  the 
inspection  system  of  the  British  boiler  in- 
surance companies.  We  have  been  in- 
clined to  advocate  compulsory  insurance  of 
boilers,  in  the  belief  that  such  insurance 
•would,  in  a  large  degree,  secure  that  tho- 
rough inspection  and  care  which  will  pre- 
vent the  explosion  of  auy  boiler;  but  the 
foregoing  indicates   that  in  Great  Britain, 


at  least,  the  inspectors  of  the  boiler  insur- 
ance companies  are  criminally  inefficient, 
and  the  inspection  system,  therefore,  is  a 
dismal  failure.  The  companies  evidently 
find  it  more  profitable  to  hire  cheap  help 
aud  pay  the  resultant  losses. 

Marine  Eates. 

War    of    Bates    Between    English    and 
"  Chinese"  Companies. 

As  will  be  seen  from  the  following  copies  of 
communications  which  have  lately  appeared 
in  the  Loudon  Times,  war  has  been  de- 
clared by  two  large  English  marine  insur- 
ance companies  against  Chinese  bonus-pay- 
iug  companies.  No  doubt  this  action  of 
the  Marine  and  the  Alliance  Marine  insur- 
ance companies  will  soon  be  followed  by 
all  European  insurance  companies,  and  u  1- 
timately  extend  to  American  companies 
who  come  into  direct  competition  with  bo- 
nus-paying companies. 

The  complaint  of  the  English  companies 
against  their  Chinese  confreres  we  think  is 
fair  and  just;  for  under  the  peculiar  system 
of  the  English  brokerage  business,  the  in- 
ducements held  out  to  shippers  by  bonus- 
paying  companies  for  a  problematical  par- 
ticipation of  their  profits  is  really  nothing 
more  than  offering  such  profits  to  the 
broker  as  a  bid  for  his  busiues;  or  in  other 
words,  paying  an  extra  20,  25  or  30  per  cent, 
brokerage  (i.  e.  bonus)  as  a  pull  for  his 
whole  business.  The  middleman  (broker) 
who  can  command  $100,000  annual  premi- 
ums is  very  likely  to  be  greatly  influenced 
in  his  preference  of  companies,  when  his 
interest  tends  to  a  5  per  cent,  commission 
($5,000)  and  at  end  of  the  year  an  additional 
25  per  cent,  brokerage. 

We  must  consider  that  the  English  mode 
of  transacting  business  is  quite  different 
from  our  own.  We  are  brought  into  direct 
connection  with  the  assured;  English  com- 
panies generally  know  only  the  broker. 
Insurers  employing  brokers  rarely  know 
even  the  name  of  the  company  insuring 
them,  simply  receiving  a  slip  of  notifica- 
tion that  their  interest  had  been  covered. 
Even  when  a  loss  accrues  thereunder,  the 
insured  rarely  knows  the  name  of  the  com- 
pany. 
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The  English  broker  is  respousible  not 
only  to  the  compauj'  for  tbe  i^reuiiums, 
but  to  his  clients  for  any  errors  or  false 
covers  that  he  may  make  in  their  behalf. 
The  insurer  employing  a  broker's  services 
therefore  feels  perfectly  secure,  iu  receiving 
his  slip,  that  the  insurance  given  has  been 
covered.  Under  such  circumstances  is  it 
to  be  wondered  at  that  the  brokers  should 
swing  their  business  into  companies  from 
whom  they  get  a  return  of  from  20  per  cent, 
to  33%  per  cent,  of  their  entiie  premiums 
paid  into  that  office,  which  it  is  presumed 
is  passed  to  their  individual  bank  account? 

We  have  seen  a  letter  from  a  company 
(represented  here)  to  its  London  agents, 
drawing  their  attention  to  the  fact  that  in 
accordance  with  a  bonus  declared  by  a  cer- 
tain Chinese  company  they  were  entitled  to  a 
certain  amount  of  dividends  upon  business 
given  to  the  company  during  the  year. 
The  Loudon  representatives  replied  that 
such  business  given  had  be-u  placed  by 
their  brokers,  and  according  to  the  English 
customs  they  (the  brokers)  retained  such 
business.  The  company  replied  that  it  did 
not  care  for  the  English  customs;  that  the 
agents  should  demand  their  proportion  of 
bonus  due  them;  which  was  finally  re- 
turned. 

We  do  not  know  how  the  English  CDm- 
panies  will  succeed  in  offering  to  rebate  to 
the  assured  a  discount  of  33%  per  cent,  on 
present  rates.  We  have  known  of  cases  in 
this  city  where  companies  comi^eting  with 
Chinese  companies  have  offered  a  certainty 
of  30  per  cent,  rebate  off  of  current  rates, 
which  has  been  refused  for  the  uncertain 
25  per  cent,  that  may  be  declared  by  a  bo- 
nus-paying company.  Wuuld  the  shipper 
refuse  this  offer? 

We  have  iu  America  a  few  companies  who 
profess  to  return  to  their  customers  a  share 
of  the  profits  of  their  business,  but  to  all 
but  the  middleman  it  is  nothing  more  than 
a  delusion  and  a  snare.  A  very  large  New 
York  company,  which  does  about  one-half 
of  the  marine  business  of  that  city,  has  for 
years  returned  to  its  customers 40  percent, 
of  their  preoiiums.  The  immense  success 
of  this  companj'  has  been  owing  principally 
to  large  shippers,   who  have  charged  their 


customers  the  gross  rate  paid  to  these  com- 
panies. 

Miuy  first-class  stock  companies  are 
willing  to  accept  the  business  placed  with 
these  mutual  companies  at  40  per  cent,  less 
than  paid  them.  In  fact,  we  know  of  bus- 
iness of  the  present  time  being  effected 
with  stock  comp  mies  at  40  per  cent,  less 
than  the  rates  charged  by  mutual  compa- 
nies. From  these  facts  it  seems  that  mutual 
and  bonus-paying  companies  are  doing 
business  for  the  benefit  of  middlemen 
purely;  for  the  lattei',  if  they  are  governed 
entirely  for  the  interests  of  their  clients  or 
customers,  would  decidedly  take  advantage 
of  the  lowest  rates  offered  by  a  good  com- 
pany, rather  than  count  on  a  problemat- 
ical return  of  the  difference  between  such 
rate  and  the  advance  of  bonus  charged  by 
the  mutuals. 

Following  are  the  circular  and  corres- 
pondence referred  to: 

The  Marixk  Ixsurance  Co.  (Limited),      ) 

20  Old  Broad  Street,  London,  E.  C,  } 

8th  Oct.,  Ib86,  ) 

CIECDLAE. 

Dear  Sir:  I  beg  to  submit  for  your  con- 
sideration a  tariff  of  the  rates  of  premium, 
at  which  this  company  is  prepared  to  issue 
policies  to  China  and  the  Straits,  and  which 
can  be  made  payable  here  or  abro:id. 

These  rates  (subject  to  the  usual  allow- 
ances of  5  per  cent,  for  brokerage,  and  10 
per  cent,  for  discount),  have  been  fixed 
with  the  intention  of  showing  in  one  oper- 
ation the  estimated  net  cash  value,  at  the 
present  time,  of  the  risks  for  which  they 
are  quoted.  It  is  thought  that  insurers 
will  prefer  this  system  to  that  under  which 
a  bonus  is  promised,  but  the  payment  of 
which  is  deferred  until  the  result  of  an 
underwriting  accjiint  is  known,  and  is 
therefore  contingent  upon  its  success. 

It  must  be  borne  in  mind,  that  the  as- 
sured is  not  always  credited  with  the  ulti- 
mate bonus,  which  is  sometimes  passed  to 
the  account  of  third  parties,  and  that  by 
the  iDayment  of  an  immediate  net  rate  the 
p-)ssibility  of  such  a  diversion  of  f)rofit  is 
avoided. 

I  am.  Dear  Sirs, 

Your  Obedient  Servant, 

T.  A.  White,  Un.lerwriter. 
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TARIFF. 


Straits 
F.  P.  A 

HoxG  Koxo 
F.  P.  A. 

Shasoh.^i 
&  Japan 

F.  P.  A. 

Peninsular  &) 

Oriental  Stm  '^ 

Nav'u     Co.'s  r 

Strs          J 

7  6%  old  rate 
6  3%  new 

12 '6%  old  rate 
7 64  new 

15  -%  old  rate 
10  -%  new 

Messageries   ") 
Maritimes    f 

Holts.  Glens  f 
&  Mutuals   J 

10  '-%ol(l  rate 

7  6;^  new 

15  %-oM  rate 
8  9%  new 

17/6%  old  rate 
11  3%  new 

The  folJowing  has  appeared  in  the  money 
article  of  the  London  Times:  Considerable 
attention  is  now  being  giren  in  the  city  to 
a  matter  which  is  causing  ^reat   ferment 
among  marine  underwriters  and  merchants 
connected  with   China  and   the  Eist.     la 
the  early  part  of  this  month  two  old-estab- 
lished and  respectable   marine    insurance 
offices  —  the    Alliance    Marine    Assurance 
Company  and   the  Marine  Insurance  Com- 
pany— issued    circulars   announcing    their 
readiness   to  accept  insurances  to  China  at 
very  great  reductions  in  the  current  rates  of 
premium.   Such  an  unusual  step  on  the  part 
of  marine  offices  of  good  position  and  re- 
pute is  said  to  have  resulted  from  the  ag- 
gressive action  of  certain  marine  companies 
whose  head  offices  are  abro  id.     Some  years 
ago  merchants  in  China  determined  to  se- 
cure for  themselves  a  portion  of  the  profits 
which  were  being  realized  by  underwriters 
when  the  rates  of  premium  between  Eng- 
land and  China  were  very  lucrative.     They 
therefore  founded  marine  offices  in  some  of 
the   Treaty   Ports  upon  the  system  of  re- 
turning a  fixed  percentage  of  profits  real- 
ized to  the  insured.     This  return  is  called 
a  bonus,  but  it  is  really  a  deferred   rebate 
of  premium   contingent  upon  profits  and 
fluctuating  with  them,  because  it  is  calcu- 
lated upon  the  amount  of  premium  paid 
an^  not  upon   shareholding  interest.     Un- 
der this  system  it  is  possible  for  the  largest 
recipients  of  premiums  returned   to  have 
little,  if  any,  responsibility  for   the  liabili- 
ties of  a  company  shoiild  its  operations  at 
any  time  result  in  loss,  and  there  is  thus  a 
divorce  between  profit  a;id  responsibility. 
The  above-mentioned  London  companies 


— and  we  understand  that   a  great  many 
other  English   underwriters   are   adopting 
the  same   course — propose   to  discount  the 
rebate  of  premium  by  accepting  insurances 
at  rates  in  which  an  equivalent  present  de- 
duction for  it  is  made;  and,  if  such  present 
deduction  be  a  fair  equivalent  for  the  defer- 
red repayment,  it  is  obvious  that  the  imme- 
diate  net  rate   is  preferrable.     More  espe- 
cially is  this  so  if.  as  is  alleged,  the  real  in- 
surer does  not  always  receive  the  deferred 
rebate,    and  if  it   is  credited   to  the  agent 
through  whom   the  piemium   is  originally 
paid,  who  hjis  thus  an  inducement  to  divert 
as   much   business  as  possible   to  an  office 
from   which  he  has  large  reversionary  ex- 
pectations.    If  such  a  practice   does  exist, 
it  may  perhaps  be  asked  whether  a  com- 
pany, having  engaged   to  return  a  certain 
percentage  of  profit  00  premiums,  can  alien- 
ate  it    to  a    third  person  except  with  the 
knowledge   aud   consent   of  the   principal; 
and  it  is  still   more  questionable  whether 
an  agent,  or   any  one  acting  in  a  fiduciary 
capacit}%    can   without   hazard  to  himself, 
accept  such  an  alienation  except  under  sim- 
ilar conditions  of  approval.     The  foregoing 
remarks  are  based  upon  what  is  alleged  by 
the  London  companies,  and  it  is  probable 
that  the  China  companies  can  make  a  suffi- 
cient answer  to  them.     If  so,  they  will  not 
hesitate,  we  presume,  to  accept  a  challenge 
which  has  been  ofifered   to  them  in  such  a 
public  manner.     The  mercantile  commun- 
ity is  directly  concerned  in  th-i  iss  les  which 
have  been  raised,  and  will  watch  their  de- 
velopment with  interest.    In  the  mean  time 
there  would  seem   to  be  for  underwriters 
the  prospect  of  an  area  of  conflict  in  rates, 
by  which  it  is  probable  that  insurers  will 
be  the  chief  gainers. 

The  following  refers  to  the  sys'em  of  bo- 
nuses paid  by  the  China  insurance  offices 
to  the  insurer.  No  doubt,  the  opponents  of 
the  mutual  companies  never  believed  their 
principle  of  doing  business  would  succeed. 
Now  that  they  fiad  it  does,  the  question 
arises  for  them.  Are  they  strong  enough  to 
remain  indifferent,  or  must  they  also  adopt 
the  practice  of  giving  bonuses  in  some 
form  or  other  to  their  customers? 
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•'  Uxiox  In'sorance  Society  of  Can'ton      ) 

(Limited^,  9  Eoyal  Exchange,  E.  C,  > 

October  2(3.  ) 

S[r:  lam  very  glad  to  have  the  oppor- 
tunity, afforded  me  by  the  city  article 
in  the  7'imes  of  to-day,  of  placing  clearly 
before  the  mercantile  public  the  facts  of  the 
case  -with  reference  to  the  constit\ation  and 
working  of  the  offices  described  therein  as 
'  certain  marine  companies  '  whose  head 
offices  are  abroad.  As  the  representative 
in  London  of  one  of  the  oldest  of  the  China 
offices,  a  company  which  has  now  for  more 
than  fifty  years  conducted  its  business 
with  continuous  success  on  the  mutual  or 
co-operative  system,  I  feel  assured  that  the 
actual  working  of  that  system  needs  only 
to  be  clearly  understood  by  the  mercantile 
world  to  insure  it  a  largely-increased  sup- 
port, not  only  from  merchants  and  ship- 
pers to  and  from  the  East,  but  from  any 
insurer  to  any  port  of  the  world,  who  has 
business  to  offer  of  a  profitable  nature. 

The  system  adopted  by  the  'non-bonus,' 
or,  as  they  might  very  properly  be  termed, 
'  capit.ilist '  offices,  consists  in  paying  over 
the  whole  of  their  divisible  profits  jear  by 
year  to  the  investing  share-holder  by  way 
of  interest  on  his  investment,  and  the  mer- 
chant or  shipper  who  brings  to  the  office 
the  business  which  creates  those  profits 
receives  from  them  no  benefit  whatever. 

The  system  adopted  by  the  China  offices, 
on  the  other  hand,  is  the  co-operative  prin- 
ciple, pure  and  simple.  After  paying  the 
working  expenses  of  the  year  and  provid- 
ing adequately  for  a  reserve  fund,  a  portion 
of  the  profits  is  paid  to  the  shareholder  in  his 
capacity  of  investor  sufficient  to  yield  him 
a  fair  rate  of  interest  on  his  investment, 
but  the  bulk  of  the  profit  is  distributed 
among  the  constituents  of  the  company, 
merchants,  shippers  and  others,  by  way  of 
a  percentage  return  (or  bonus)  on  the 
amount  of  premium  which  each  one  of 
them  has  paid  during  any  given  year. 

Let  a  comparison  be  taken  where  in  each 
case  the  insurer  pays  the  market  rate.  The 
difference  is  simply  this,  that,  while  in  the 
case  of  the  '  non-bonus  '  offices  the  capital- 
ist pockets  all  the  protit,  in  the  case  of  the 
'  bonus '   offices   the   insurer  gets  his   fair 


share  of  the  profit  which  he  has  helped 
to  create.  lu  the  former  case  the  investor 
alone  benefits,  and  the  insurer  (as  such) 
gets  nothing;  in  the  latter  case  the  insurers 
are  themselves  an  association  of  under- 
writers, and  retain  for  themselves  the  profit- 
able results  of  their  co-operative  underwrit- 
ing. 

With  regard  to  the  statement  in  your  ar- 
title  that  '  the  real  insurer  does  not  always 
receive  the  deferred  rebate,'  I  have  simply 
to  remark  that  the  bonus  office  obviously 
knows  only  the  man  who  brings  the  risk 
and  pays  the  premium  thereon  as  the  pro- 
per recipient  of  the  bonus.  The  bonus  sys- 
tem adopted  by  the  Chini,  offices  is  patent 
to  all  the  world,  and,  if  in  any  case  third 
parties  are  interested,  it  is  a  matter  that 
lies  solely  between  them  and  their  agents. 

In  conclusion,  I  would  unhesitatingly 
claim  for  the  system  set  forth  above,  which 
gives  the  worker  a  fair  share  of  his  earn- 
ings, as  opposed  to  the  antiquated  method 
of  giving  all  to  the  mere  capitalist,  that 
the  former  is  the  system  of  the  future,  and 
that  it  is  certain  to  prevail. 

This,  in  fact,  is  my  complete  reply  to  the 
'challenge'  which,  as  j'our  tirticle  states, 
has  been  offered  in  such  a  public  and,  I 
would  add,  unprecedented  manner.  The 
bonus  system  is  the  true  one,  and  it  will 
triumph  in  the  end.  '  Magna  est  Veritas  et 
prevalehH 

I  am,  Sir,  your  obedient  servant, 

M.  P.  Jukes, 
Agent  for  the  Union  Insurance  Society  of 
Canton  (Limited)." 

The  following  is  a  reply  to  Mr.  Juke's- 
letter  : 

Lloyds,  Oct.  27.— "Sir:  i\Ir.  Juke's  letter, 
as  well  as  your  own  editorial  remarks, 
seems  to  treat  the  question  at  issue  be- 
tween the  China  companies  and  the  so- 
called  '  capitalist '  companies  as  simply  one 
of  competition  between  the  '  mutual '  or 
co-operative  system  and  that  ordinarily  in 
vogue.  But  it  really  is  not  so.  What  pri- 
vate underwriters,  as  well  as  London  com- 
panies, complain  of  is  the  temptation  offered 
to  agents,  or  third  parties,  not  only  to 
choose   the  bonus  companies  in  preference 
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to  all  others,  but  aUo  to  pay  them  pre- 
miums higher,  often  far  higher,  than  those 
curreut  elsewhere.  You  will,  of  course,  re- 
ply that  auy  principal  can,  by  an  action 
brought  against  his  agent,  prevent  the  lat- 
ter's  appropriating  the  bonus  (or,  as  it  ought 
to  be  called,  the  leturn  of  premium)  due 
only  to  himself,  as  well  as  auy  excess  of 
rate.  Bi;t  it  is  remarkable  how  long  the 
system  has  prevailed  without  any  such  case 
coming  before  the  liw  c  jurts.  What  we 
desire  is  simply  that  the  China  companies 
would  pay  no  bonus  to  any  one  who  has 
not  proved  himself  to  be  the  party  who 
paid  the  premium. 

'Your  obedient  servan*. 

"  J.  W.  Jansox." 

The  following  letter  further  replies  to 
that  of  Mr.  Jukes  in  Tuesdays  article.  If 
what  the  writer  of  this  letter  says  is  cor- 
rect, the  China  offices  could  not  afford  to 
pay  bonuses  at  all  if  the  insurers  who  em- 
ploy agents  understood  their  business.  It 
is  the  middlemen  in  reality  who  get  the 
bonus: 

"20  Old  Broad  Strket,  Oct.  28. 

Sie:  I  am  glad  that  Mr.  Jukes  has  taken 
up  the  challenge  which  was  offered  to  the 
China  offices.  He  is  so  able  a  representa- 
tive of  them  that  he  has  probably  made 
the  best  defense  possible,  and  it  is  a  pleas- 
ure to  me  to  have  so  courteous  an  opponent, 
my  only  regret  being  that  there  should  be 
any  question  upou  which  he  and  I  find  it 
necessary  to  join  direct  issue. 

I  do  not  propose  to  deal  at  any  length 
with  the  comparison  which  he  has  insti- 
tuted between  the  English  and  China  offi- 
ces, nor  do  I  think  his  mode  of  doiug  it 
is  likely  to  remove  any  of  the  tension  al- 
ready existing  between  them.  He  poses  as 
a  sort  of  Socialistic  underwriter,  and  is 
hard  upon  the  capitalist;  but,  as  a  matter 
of  fact,  the  China  offices  are  capitalists  as 
much  as  the  English,  as  his  own  descrip- 
tion of  them  shows.  Of  course,  if  they 
can  command  exceptional  business  at  pre- 
ferential rates,  they  may  well  agi-ee  to  re- 
turn some  time  in  the  future  the  additional 
■or  excess  premiums  with  which  thej'  are 
intrusted.     It  is  possible  that  English  un- 


derwriters, given  the  same  condition  of 
thing-:,  would  be  equally  liberal;  in  fact, 
they  might  be  tempted  to  go  a  step  further, 
and  give  back  with  the  principal  its  ac- 
crued interest.  In  your  editorial  remarks 
it  was  shown  that  these  companies  are 
real  y  not  upon  a  mutual  basis  since  re- 
sponsibility is  dissociated  from  j^rofit,  and, 
without  intending  to  give  any  ofi'ence,  I 
should  describe  the  system  as  a  hybrid  mu- 
tuality, having  in  it  the  jgerms  of  possible 
irregularities.  To  real  mutuality  it  would 
be  childish  to  take  exception,  and,  so  far  as 
I  know,  no  one  does  so.  If  A  can  insure 
at  Yf^  per  cent.,  and  pleases  to  pay  |  to 
I  per  cent.,  in  the  hope  of  receiving  an 
eventual  return  greater  than  the  excess  of 
premium  so  paid,  no  one  is  entitled  to  ob- 
ject. But  if  A,  acting  as  agent  for  B, 
pays  I  or  ^  per  cent.,  instead  of  %  percent., 
in  order  to  secure  for  himself  the  eventual 
return  of  premium,  the  case  is  essentially 
different,  because  A.  sacrifices  B.'s  interest 
to  promote  his  own.  Mr.  Jukes,  in  refer- 
ring to  this  crucial  weiikness  in  his  system, 
pleads  first  that  he  does  not  know  A.  to  be 
an  agent,  and  then  weakens  the  force  of 
this  plea  by  another — viz.,  if  A.  is  not  en- 
titled to  it,  let  him  settle  the  point  with  B. 
To  the  first  plea,  I  say  that  in  many  cases 
it  is  common  knowledge  that  a  man  is  only 
acting  as  agent,  and  in  other  cases  a  com- 
petent underwriter,  like  Mr.  Jukes,  could 
alwaj's,  by  a  judicious  question  or  two, 
elicit  as  much  inforiLation  on  the  subject 
as  it  is  requisite  for  him  to  have.  To  the 
second  plea,  I  reply  that  it  seems  to  me  to 
be  undignified  and  unworthy  of  so  respect- 
able a  body  of  men  as  the  China  under- 
writers to  say  in  effect,  '  There  is  a  return 
of  premium;  It  belongs  to  one  of  you;  decide 
between  yourselves  who  is  to  have  it.' 

This  dealing  with  third  parties  as  princi- 
pals gives  English  underwriters,  as  they 
think,  legitimate  cause  for  complaint  against 
the  China  offices.  Your  correspondent, 
Mr.  J.  W.  Janson,  wonders,  in  the  Times 
of  to-day,  why  no  steps  have  been  taken 
to  test  the  matter;  and  in  view  of  the  de- 
cision of  '  Williamson  v.  Barbour, '  it  is  per- 
haps suprising  that  nothing  has  been  done 
in  this  direction.     We  English  underwriters 


1 886. 


Coast  Review. 


909. 


couteud  that  an  office,  by  crediting  A.,  as 
agent,  with  theeveutnalretiim  of  premium, 
holds  out  an  inducement  to  him  to  take  all 
possible  business  to  it,  an  dwe  further  con- 
tend that  he  may  be  thus  tempted  to  pay 
higher  rates  than  are  current  in  the  market, 
and  this  to  the  detriment  of  B.  This  we 
decline  to  regard  as  legitimate  competition, 
and  we  ask  for  nothing  else  than  a  fair 
field  and  no  favor. 

I  am,  your  obedient  servant. 
The  Undeewritkk  of  the  Marine  Insurance 

Company  (Limited)." 

The  following  replies  to  the  letters  which 
have  recently  appeared  on  the  question  of 
the  bonus  system  in  the  marine  insurance 
business: 

Union  Insueance  Society  of  Canton, 
(Limited,) 
9  Eoyal  Exchange,  London,  Oct.  29. 

Sir:  I  had  not  proposed  to  trespass  fur- 
ther on  your  space  in  the  discussion  as  to 
the  relative  merits  of  the  "co-operative" 
and  "capitalist"  systems  of  marine  insur- 
ance, but  there  are  just  two  points  in  the  re- 
spective letters  of  Mr.  Janson  and  of  the 
"Underwriter  to  the  Marine  Insurance 
Company"  on  the  subject  with  which  I  will 
ask  your  leave  to  deal  in  what  must  be  my 
final  utterance  in  this  controversy.  The 
first  point  relates  to  the  unhappy  middle- 
man (the  "red  herring"  of  the  occasion, 
drawn  across  the  trail  to  throw  the  mercan- 
tile public  off  the  true  scent);  and  the  sec- 
ond is  the  question  of  a  (supposed)  prefer- 
ential rate  of  premium,  obtained,  as  is  al- 
leged, by  the  bonus  offices. 

With  regard  to  the  first  point,  allow  me 
to  say  that  in  the  large  majority  of  in- 
stances the  insurers  with  bonus  offices  are 
the  principals  themselves;  but  no  doubt  in 
a  few  cases  the  business  comes  through  an 
agent.  In  such  a  case  the  agent  is  made 
solely  responsible  to  the  underwriter  for  the 
payment  of  premium,  for  every  farthing  of 
which  the  law  holds  him  alone  liable,  even 
though  his  principal,  through  insolvency  or 
otherwise,  should  fail  to  recoup  him.  It 
can  scarcely  be  contended  that,  supposing 
him  in  other  respects  qualified  to  share  in 


the  final  distribution  of  profits,  the  bonn& 
office  could,  under  such  circumstances, 
make  the  bonus  return  to  any  one  but  to 
him.  AVhat,  mny  I  ask.  do  the  Marine  In- 
surance Company,  for  instance,  themselves 
do  in  such  cases,  with  respect  to  the  extra- 
ordiaary  discount  of  33J  per  cent,  offered 
by  them  (in  lieu  of  bonus)  to  all  insurers, 
as  per  their  Foochow  agent's  circular  of 
May  15,  1886,  now  before  me?  This  touch- 
ing solicitude  as  to  the  rightful  disposal  of 
the  bonus  ha-,  however,  its  ludicrous  side, 
when  it  is  remembered  that  the  grand  ob- 
ject in  view  is  to  prevent  any  one  from  get- 
ting any  bonus  at  all! 

With  regard  to  preferential  rates,  I  would 
say  that  in  these  daj's  of  keen  competition, 
it  is  hot  found  that  any  one,  whether  prin- 
cipal or  agent,  is  disposed  to  pay  more  than 
the  market  rate. 

It  may  happen  just  now,  when  the  re- 
grettable action  of  certain  London  under- 
writers has  led  to  the  fixing  of  rates  to  the 
East,  not  on  a  scale  commensurate  with  the 
risk,  but  in  a  mere  spirit  of  hostility  to 
rival  offices,  that  an  insurer,  if  a  principal, 
might  be  willing  to  pay  his  own  bonus 
office  a  slightly  higher  r.ite;  and,  if  so,  no 
one  has  any  right  to  question  the  course  he 
chooses  to  take.  But  the  agent,  least  of  all 
men,  will  consent  to  pay  more  than  current 
rates,  and,  as  a  matter  of  fact,  the  rates  ob- 
tained uy  the  bonus  offices  on  insurances 
effected  by  agents  are  those  current  with 
the  leading  London  offices.  Before  leaving 
this  subject  of  agents,  imncipals,  and  pref- 
erential rates,  I  cannot  help  asking,  in  con- 
clusion, whether  the  actual  origin  of  the 
present  war  of  rates,  the  belli  ieterrima  causa, 
was  not,  in  fact,  the  acceptance  in  Austra- 
lia by  a  bonus  office  from  a  principal  of 
business  on  bonus  terms  at  the  identical 
rate  charged  by  a  non-bonus  office?  Speak- 
ing generally,  I  may  say  that  the  bonus  of- 
fices being,  as  they  are,  f ;  r  more  cheaply 
worked  than  many  other  offices,  can  well 
afford  to  accept  good  business  to  or  from 
any  part  of  the  world  at  the  same  rates 
which  the  non-bonus  offices  find  to  be  re- 
munerative. If  any  of  your  readers,  being 
insurers,  are  disposed  to  test  the  truth  of 
what  I  have  said  under  this  head,  the  way 
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lies  open  to  them,  and  "the  proof  of  the 
pudding,"  after  all,  "is  in  the  eating." 
I  am,  Sir,  your  obedient  servant, 
M.  P.  Jukes, 
Agent  for  the  Union  Insurance  Society, 
of  Canton  (Limited). 


"As  Usual!" 

A  Kentucky  Co-opkeative  "Kicks  the 
Bucket." 
The  Excelsior  Mutual  Relief  Association 
of  Louisville,  Ky.,  which  some  time  ago  ab- 
sorbed the  People's  Mutual  ReUef  Associa- 
tion of  Ga.,  was  recently  forced  to  wind  up 
its  affairs  by  a  heavy  death  rate.^  The 
trustees  succeeded  in  reinsuring  in  a  New 
York  hat-passer  all  the  members  who  could 
pass  a  medical  examination,  but  the  many 
who  could  not  pass  the  examination  are  left 
without  even  the  "  make-believe  "  insur- 
ance of  the  co-operatives.  It  is  tough,  but 
natural.  It  is  another  warning  to  men 
who  take  such  chances  when  they  depend 
upon  "cheap  lite  insurance  at  cost."  We 
olip  the  following  from  the  trustee's  address 
to  the  members  of  the  defunct  Excelsior: 

The  trustees  of  the  Excelsior  Mutual  Relief  Asso- 
ciation state  that  they  came  into  the  management  of 
the  association  in  the  summer  of  1885.  They  soon 
found  that  the  mortality  was  greatly  in  excess  of 
the  rates  laid  down  in  the  tables.  They  first 
thought  that  this  might  be  only  for  the  time,  and 
that  a  lesser  rate  later  might  restore  the  average, 
and  started  out  to  increase  the  membership  and 
build  up  the  association.  It  was  found,  however, 
that  the  rate  ot  mortality  was  increasing  rather 
than  diminishing,  and  they  were  forced  to  the 
comlusiou  that  the  standard  of  membership  must 
be  far  below  that  of  well-managed  organizations. 
The  applications  were  taken  to  New  York,  and 
efforts  made  to  re-insure  the  members  as  a  whole. 
But  it  was  found  that  the  membership  of  the  Peo- 
ple's Mutual  taken  in  without  medical  examination 
by  our  predecessors  would  not  be  received  by  any 
organization  that  promised  permanent  security 
without  medical  re-examination.  Efforts  were 
then  made  to  join  with  other  associations  and 
thereby  gain  a  large  membership.  After  thorough 
investigation  it  was  found  not  practicable.  It  was 
impossible  to  pay  claims  in  full  without  making 
additional  assessments,  and  they  would  in  time 
becomo  too  heavy  for  the  members  to  stand,  and  It 
is  very  unsatisfactory  to  the  trustees  and  benefi- 
ciaries to  pro  rate  the  death  claims. 


Kataliatory  Legislation. 

The  United  States  Supkeme  Court  Af- 
firms ITS  Constitutionality. 

On  November  14th  the  United  States  Su- 
preme Court  rendered  a  decision  in  the 
r.-taliatory  tax  case  of  the  Fire  Association 
of  Philadeli^hia  versus  the  people  of  the 
State  of  New  York.  The  question  at  issue 
was  the  constitutionality  of  what  is  known 
as  retaliatory  legislation.  It  was  contended 
by  the  plaintiff  company  that  the  vitality 
of  the  law  depends  upon  the  legislation  of 
some  other  State,  and  that  it  is  therefore 
not  in  and  of  itself  a  complete  expression 
of  the  legislative  will,  making  the  law  of  the 
State  determined,  not  by  what  the  legisla- 
ture itself  says,  but  by  the  varying  enact- 
ments of  other  States;  that  it  conflicts 
-with  the  principles  of  equality  of  taxation 
required  by  the  State  Cou.5titution;  that  it 
conflicts  with  the  Fourteenth  Amendment 
to  the  Federal  Constitution,  which  provides 
that  "no  State  shall  deny  to  any  person 
within  its  jurisdiction  the  equal  protection 
of  the  law." 

The  constitutionality  of  the  law  was  af- 
firmed by  the  United  states  Supreme  Court 
with  only  one  dissenting  voice. 

The  law  in  question  was  passed  by  the 
New  "Xork  Legislature  in  1865,  and  pro- 
vided that  if  any  other  State  should  im- 
pose on  New  York  insurance  companies 
doing  business  within  the  limits  of  such 
State  a  higher  rate  of  license  or  taxation 
than  that  imposed  by  the  State  of  New 
York  upon  its  own  companies,  the  super- 
intendent of  the  New  York  Insurance  De- 
partment should  have  the  right  to  collect 
from  the  companies  of  such  State  doing 
business  in  New  York  an  amount  of  license 
or  tux  equal  to  that  collected  in  such  State 
from  New  York  companies.  There  are  sim- 
ilar retaliatory  laws  in  California,  Kansas 
and  other  States.  In  1873  Pennsylvania 
passed  a  law  imposing  a  discriminating  tax 
on  "foreign"  companies,  and  the  New 
York  law  was  thereupon  enforced  against 
the  Pennsylvania  companies. 

The  New  York  Board  of  Fire  Under- 
writers, anxious  to  test  the  legality  of  retal- 
iatory laws,    obtained  the   consent  of  the 
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Fire  Association  of  Philadelphia  to  repre- 
sent the  defense.  Between  three  and  four 
years  ago  the  case  was  taken  to  the  Su- 
preme Court  of  New  York  on  uu  agreed 
statement  of  facts,  and  the  court  decided 
in  favor  of  the  company.  This  judgment 
was  subsequensly  reversed  by  the  New 
York  Court  of  Appeals. 

The  United  Stiiteb  Supreme  Court  holds 
that  the  above  c^uoted  clause  of  the  Four- 
teenth Amendment  has  no  application  to 
the  case;  that  this  Pennnsylvania  corpora- 
tion came  into  the  State  of  New  York  by 
consent  of  the  State,  with  a  license  granted 
for  a  year,  and  has  received  such  Uceuse 
annually  to  run  for  a  year,  and  it  is  within 
the  State  for  any  given  year  under  such 
license  and  subjeci,  to  the  conditions  pre- 
scribed by  statute.  The  btate  having  power 
to  exclude  entirely,  has  the  power  to  change 
the  conditions  of  admission  at  any  time 
for  the  future,  and  to  impose  as  a  condition 
the  payment  of  a  new  tax  or  a  further  tax 
as  a  license  fee.  If  it  imposes  such  license 
fee  as  a  prerequisite  for  the  future,  the  for- 
eign corporation,  until  it  pays  such  license 
fee,  is  not  admitted  within  the  State,  or 
within  its  jurisdiction.  The  Pennsylvania 
corporation  was  at  all  times  subject,  as  a 
prerequisite  to  its  power  to  do  business  in 
New  York,  to  the  same  license  fee  which 
its  own  State  might  impose  on  New  York 
companies  doing  business  in  Penui-ylvania. 
By  going  into  the  State  of  New  York  in 
1872,  it  assented  to  such  prerequisite  as  a 
condition  of  its  admission  witliin  the  juris- 
diction of  New  York. 


Prom  Australia. 

Sydney,  Nov.  4,  18S6. 
Editor  Coast  Plevilw:  I  am  obliged  to  you 
for  your  note  of  10th  Sept.,  but  the  Anglo- 
American  weut  up  here  as  soon  as  your 
July  number  an-ived.  I  took  it  to  the 
Herald,  which  inserted  the  first  paragi'aph, 
and  that  settled  the  business. 

Colonel  Hamlink  has  been  missing  since. 
Eeport  says  he  has  gone  to  Java.  Besides 
about  £1,600  of  premiums,  I  understand 
he  had  £4,000  more  obtained  fraudulently 
by  various  means. 


Mr.  Moon,  who  was  his  manager,  and  who 
represents  the  "World  Mutual  Accident," 
disappeared  for  a  time,  but  has  recently 
turned  up  again.  Is  the  "  World  Mutual  " 
a  good  and  genuine  office? 

We  have  had  a  fair-sized  fire  at  Camer- 
on's Tobacco  Factory;  loss  estimated  at 
£G0,000;  insurance,  £42,000.  Almost  every 
office  was  in  it,  including  the  Anglo-Ameri- 
can for£2,0U0. 

Kespectfully  yours, 

H.  LoMAs  Smith. 

[The  World  Mutual  Accident  company 
is  unknown  to  us.  No  reputable  company 
of  that  name  exists  in  the  United  States, 
nor  in  Can-ida,  nor  in  Great  Britain.  If 
the  World  Mutual  pretends  to  hail  from 
any  of  the  countries  named,  the  company 
may  safely  be  written  down  a  swindle. — Ed.] 


The  Pidelity  and  Casualty  Company. 

The  statement  of  this  New  York  company 
for  July  1,  1886,  shows  assets  to  the  amount 
of  8579,991.01,  of  which  there  is  deposited 
with  the  New  York  Insurance  Department 
8200,000  in  United  States  bonds.  The  sur- 
plus to  policyhold-rrs  is  8284,263.81.  The 
losses  paid  aggregate  $902,451.24. 

The  serious  loss  of  $102,000  last  year,  by 
the  felonious  act  of  one  Martin,  whom  the 
company  had  guaranteed,  gave  rise  to  ques- 
tions of  its  solvency,  and  was  unfairly  used 
to  its  discredit.  The  loss  was  fuUy  paid 
and  charged  off  as  a  loss  to  the  full  amount. 
The  ability  to  pay  so  great  a  loss  without 
imxDtiirment  indicates  the  extent  of  the 
company's  resources  and  the  excellent  qual- 
ity of  the  indemnity  which  it  offers. 

The  Fidelity  and  Casualty  Co.  has  now 
$40,263.81  sui-plus  over  capital  and  reinsur- 
ance reserve.  The  reinsurance  reserve  is 
$252,841,  which  at  a  valuation  of  50  per 
cent,  (which  has  always  been  regarded  as 
below  its  cash  value)  is  worth  $126,420.50. 
Adding  this  sum  to  the  $250,000  capital  and 
net  surplus,  we  have  an  aggregate  of  $416,- 
684.31,  representing  the  net  sum  securing 
policyholders,  or  166.4  as  the  cash  value  of 
capital  and  surplus.  These  figures  are  an 
ample  vindication  of  the  company. 
The  Massachusetts   Insurance   Commis- 
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sioner  exceeded  bis  duties  when  he  criti- 
cised the  Fidelity  and  Casualty  Company  for 
assuming  so  heavy  a  risk  as  the  Martin;  but 
although  his  report,  as  the  New  York  Su- 
perintendent says,  was  in  the  nature  of  an 
attempt  to  discredit  a  New  York  company 
in  favor  of  Massachusetts,  he  was  forced  to 
admit  that  the  financial  condition  of  the 
company  is  satisfactory,  and  graciously 
added  that  its  '-financial  soundness  is  well 
proven  by  its  ability  to  pay  so  heavy  and  ex- 
ceptional a  loss  without  impairment  of  its 
solvency." 


Minnesota  Life  Underwriters  Association. 

Minneapolis,  Mixn.,  Nov.  29,  1SS6. 

Editor  Coast  Review — We  are  establish- 
ing a  State  Life  Underwriters  Association 
here,  the  object  being  to  cultivate  a  friend- 
ly and  geuerou-!  spirit  among  the  agents 
and  discourage  all  disreputable  methods- 
slandering  and  rate-cutting  iu  particular. 
Until  better  methods  are  adopted  in  these 
respects  an  odium  will  always  attach  to 
the  business,  and  the  agent  will  suffer 
in  consequence,  both  iu  reputation  and 
pocket. 

All  of  the  agents  in  the  cities  of  St.  Paul 
and  Minneapolis  have  pledged  themselves, 
except  the  agent  of  the  Mutual  Life  of  New 
York,  but  we  know  Mr.  McCurdy  strongly 
fiivors  the  movement,  and  we  hope  to  enlist 
him  before  we  finish  a  year.  He  can't  well 
afford  to  stay  out.  The  following  is  a  list 
of  the  officers  of  the  association:  President, 
H.  L.  Shepherd,  State  Agent  Mutual  Ben- 
efit; First  Vice-President,  Myron  Brown, 
General  Agent  New  York  Life;  Second  Vice- 
President,  Lindsey  Webb,  General  Agent 
Northwestern  Mutual  Life;  Secretary,  F.  L. 
Bancroft,  Spet-ial  Agent  New  England  Mu- 
tual; Treasurer,  W.  G.  De  Vol,  State  Agent 
Travelers;  Executive  Committee  — H.  L. 
Shepherd,  ex-officlo;  A.  B.  Savage,  State 
Agent  New  England  Mutual;  L.  D.  Wilkes, 
General  Agent  Equitable.  J.  H.  Gregory. 
General  Agent  New  York  Life;  B.  F.  Stahl, 
General  Agent  ^tna  Life;  John  P.  Jacob- 
son,  General  Agent  Connecticut  Mutual. 
Yours  truly, 

L.  Webb. 


Por  Life  Solicitors. 

We  are  indebted  to  Davis  &  Lakey,  of 
New  York,  the  publishers,  for  a  copy  of  Mr. 
Lakey's  "Sure  Road  to  Success  in  Life  In- 
surance Canvassing."  The  author  is  an 
old  and  successful  life  canvasser  himself, 
and  is  therefore  well  qualified  to  point  out 
the  "sure  road."  We  quote  a  few  sen- 
tences, to  wit:  "To  the  young  man  of  av- 
erage intellect  and  sound  health  the  great 
prize  of  success  is  possible."  "There  are' 
more  failures  among  men  who  go  into  trade 
than  among  men  who  go  into  life  insur- 
ance." "The  thing  to  do  at  the  start  is  to 
choose  the  business  for  life;  to  go  in  with  a 
deteiminaiicm  to  stay  in  and  win."  "  The 
out-and-out  square  fighter  is  always  the 
man  to  make  a  full  surrender  when  fairly 
beaten,  and  the  life  insurance  agent  carries 
weapons  for  the  subduing  of  all  such  oppo- 
nents.' The  agent  "must  believe  in  life 
insurance."  From  the  index  we  select  the 
following  indications  of  the  contents  of  this 
useful  little  book:  "The  First  Effort,"  "Ar- 
gument, Fact  and  Silence,"  "Foundations 
of  Success,"  "Letters  of  Introduction," 
"I  uportant  Suggestions,"  "Every  Man  can 
Learn,"  "Searching  for  Large  Game."  The 
price  of  the  book  is  §1.00. 


Incendiarism. 

Several  incendiaries  were  arrested  in 
Merced  county  on  the  27th  of  November. 
About  three  weeks  ago  the  store  of  C.  O. 
Buckley,  at  Hopeton,  in  that  county,  was 
destroyed  by  fire.  The  property  was  in- 
sured for  $4,000.  The  circumstances  were 
suspicious.  A  detective,  disguised  as  a 
tramp,  loafed  about  Hopeton  until  he 
learned  enough  to  warrant  a  seai'ch  war- 
rant. Accompanied  by  the  Sheriff  and  three 
deputies  he  proceeded  to  the  ranch  of  Perry 
Buckley,  brother  of  C.  O.,  where  a  quantity 
of  merchandise  was  found  hidden  under 
the  hay  in  the  barn  and  elsewhere.  The 
posse  drove  to  Hopeton  and  arrested  Milton 
Reeves,  Cherokee  Dan,  an  Indian,  and  three 
others,  who  are  suspected  of  belonging  to 
the  gang  that  fired  the  store.  C.  0.  Buck- 
ley has  since  been  arrested. 
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At  Petaluma,  at  8  o'clock  iu  tlie  evening 
of  November  28,  smoke  was  seen  issuing 
from  the  sidewalk  in  front  of  Towne's  build- 
ing, on  Main  Street,  and  it  was  discovered 
that  the  floor  of  the  building  was  burning 
rapidly.  Eags,  shavings  and  sacks  sat- 
urated with  coal  oil  were  found  under  the 
floor  where  the  Are  started.  It  was  evi- 
dently the  work  of  an  incendiary.  The 
damage  was  light. 


Massachusetts  Oo-operative  Law. 

Good  Sample  Legislatiox  fok  Our  Cal- 
ifornia SOLONS. 
In  1885  the  Massachusetts  legislature 
in  response  to  an  unmistakable  public  de- 
mand, enacted  an  excellent  law  applying 
to  all  business  assessment  insurance  as- 
sociations. The  law  was  designed  to  se- 
cure desirable  publicity,  prevent  the  mis- 
appropriation of  mortuary  assessments, 
prevent  graveyard  insurance,  provide  for 
the  safe  investment  of  trust-funds,  secure 
the  payment  of  claims  in  full,  and  subject 
sufh  assessment  associations  to  the  sujier- 
vision  of  the  Insurance  Department.  For  a 
long  time  the  co-operatives  were  unchecked 
by  legislation  in  Massachusetts,  and  in  the 
absence  of  law  they  multiplied,  if  they 
did  not  flourish,  and  developed  fraud  and 
incited  murder.  With  the  scandalous 
record  of  the  co-operatives  in  Massachus- 
etts, Ohio  and  Pennsylvania  before  the 
people  of  California,  a  repetition  of  such 
infamy  need  not  be  feared;  but  if  Massa- 
chusetts, with  a  familiar  record  of  co-oper- 
ative weakness  and  duplicity,  needed  a 
strong  restriction  law  in  1885,  then  Cali- 
fornia, with  the  co-operative  experiment  in 
its  infancy,  certainly  needs  as  strict  or 
stricter  protection  and  prohibitory  legisla- 
tion. 

The  following  summary  of  the  Massa- 
chusetts law,  which  we  reprint  from  the  In- 
surance Keport  for  1885,  will  be  found  use- 
ful and  interesting  at  this  juncture.  Our 
fraternal  insurance  society  friends — who, 
we  know,  will  agree  with  us  as  to  the  neces- 
sity and  justice  of  such  legislation  in  Cal- 
ifornia—can not  reasonably  object  to  the 


enactment  of  a  law  similar  to  that  of  Mas- 
sachusetts. 

Its  provisions  applyj  to  all  associations, 
now  or  hereafter  formed,  which  make  as- 
sessment insurance  contracts,  except  cer- 
tain fraternal  societies  and  organizations 
■with  select  membership,  and  unincorpora- 
ted bodies  with  a  maximum  limit  of  five 
hundred  dollars  benefit. 

Corporations  organized  under  it  cannot 
transact  business  until  two  hundred  j)er- 
sons  have  subscribed  for  insurance  and  paid 
in  one  full  mortuary  assessment  in  trust 
for  beneficiaries.  Their  contracts  must  be 
for  a  sum  specified  in  the  policy  or  contract 
and  when  the  obligation  accrues  the  bene- 
ficiary shall  have  a  prior  lien,  defeated  only 
by  proceedings  in  insolvency,  upon  all  the 
property  of  the  corporation  for  its  pay- 
ment, and  if  payment  is  not  made  within 
thirty  days  after  demand,  the  corporation 
upon  notification  by  the  Commissioner 
shall  issue  no  policy  while  such  notice  re- 
mains in  force. 

Policies  cannot  issue  upon  the  life  of  any 
pet  son  over  sixty  years  of  age,  nor  for  the 
benefit  of  a  person  who  has  no  interest  in 
the  insured  life.  An  assignment  to  a  per- 
son having  no  interest  in  the  insured  life 
voids  the  policy. 

Each  corporation  must  provide  for  an 
emergency  fund,  distinct  from  its  ordinary 
death  fund,  to  be  maintained  at  all  times, 
of  an  amount  not  less  than  the  proceeds  of 
one  death  assessment  on  all  of  its  policy- 
holders. .  This  fund  is  to  constitute  a  trust 
for  the  payment  of  policy  claims  not  other- 
wise provided  for,  to  be  invested  in  such 
securities  as  insurance  companies  may  by 
law  invest  their  capital,  and  deposited  with 
the  treasurer  of  the  Commonwealth.  These 
securities  can  be  withdrawn  from  deposit 
only  upon  a  requisition  of  the  corporation, 
endorsed  by  the  insurance  commissioner, 
and  for  the  purposes  of  the  trust.  When 
the  corporation  shall  cease  business  the 
fund  is  to  be  administerd  under  judicial 
authority  (1),  for  the  payment  of  accrued 
claims,  if  any,  and  (2),  the  payment,  iu  or- 
der, of  claims  that  shall  accrae.  Existing 
corporatioos  are  given  six  months  from  the 
passage  of  the  act,   and  newly   r.rgan-zed 
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sioner  exceeded  bis  duties  wheu  he  criti- 
cised the  Fidelity  and  Casualty  Company  for 
assuming  so  heavy  a  risk  as  the  Martin;  but 
although  his  report,  as  the  New  York  Su- 
perintendent says,  was  in  the  nature  of  an 
attempt  to  discredit  a  New  York  company 
in  favor  of  Massachusetts,  he  was  forced  to 
admit  that  the  financial  condition  of  the 
company  is  satisfactory,  and  graciously 
added  that  its  '-fiuaucial  soundness  is  well 
proven  by  its  ability  to  pay  so  heavy  and  ex- 
ceptional a  loss  without  impairment  of  its 
solvency." 


Minnesota  Life  Underwriters  Association. 

Minneapolis,  Minn.,  Nov.  29,  1SS6. 

Editor  Coast  Review — We  are  establish- 
ing a  State  Life  Underwriters  Association 
here,  the  object  being  to  cultivate  a  friend- 
ly and  geueroti-i  spirit  amoi>g  the  agents 
and  discourage  all  disreputable  methods- 
slandering  and  rate-cutti;ig  in  particular. 
Uutil  better  methods  are  adopted  in  these 
respects  an  odium  will  always  attach  to 
the  business,  and  the  agent  will  suffer 
in  consequence,  both  in  reputation  and 
pocket. 

All  of  the  agents  in  the  cities  of  St.  Paul 
and  Minneapolis  have  pledged  themselves, 
except  the  agent  of  the  Mutu;il  Life  of  New 
York,  but  we  know  Mr.  McCurdy  strongly 
favors  the  movement,  and  we  hope  to  enlist 
him  before  we  finish  a  year.  He  can't  well 
afford  to  stay  out.  The  following  is  a  list 
of  the  officers  of  the  association:  President, 
H.  L.  Shepherd,  State  Agent  Mutual  Ben- 
efit; First  Vice-President,  Myron  Brown, 
General  Agent  New  York  Life;  Second  Vice- 
President,  Lindsey  Webb,  General  Agent 
Northwestern  Mutual  Life;  Secretary,  F.  L. 
Bancroft,  Special  Agent  New  Englnnd  Mu- 
tual; Treasurer,  W.  G.  De  Vol,  State  Agent 
Travelers;  Executive  Committee  —  H.  L. 
Shepherd,  ex-officio;  A.  B.  Savage,  State 
Agent  New  England  Mutual;  L.  D.  Wilkes, 
General  Agent  Equitable.  J.  H.  Gregory, 
General  Agent  New  York  Life;  B.  F.  Stahl, 
General  Agent  ^tna  Life;  John  P.  Jacob- 
son,  General  Agent  Connecticut  Mutual. 
Yours  truly, 

L.  "Webb. 


Tor  Life  Solicitors. 

"We  are  indebted  to  Davis  &  Lakey,  of 
New  York,  the  publishers,  for  a  copy  of  Mr. 
Lakey's  "Sure  Road  to  Success  in  Life  In- 
surance Canvassing."  The  author  is  an 
old  and  successful  life  canvasser  himself, 
and  is  therefore  well  qualified  to  point  out 
the  "sure  road."  We  quote  a  few  sen- 
tences, to  wit:  "To  the  young  man  of  av- 
erage intellect  and  sound  health  the  great 
prize  of  success  is  possible."  "There  are 
more  failures  among  men  who  go  into  trade 
than  among  men  who  go  into  life  insur- 
auce."  "The  thing  to  do  at  the  start  is  to 
choose  the  biisiness  for  life;  to  go  in  with  a 
deteiminaiiun  to  stay  in  and  win."  "  The 
out-and-out  square  fighter  is  always  the 
man  to  make  a  full  surrender  when  fairly 
beaten,  and  the  life  insurance  agent  carries 
weapons  for  the  subduing  of  all  such  oppo- 
nents."' The  agent  "must  believe  in  life 
insurance."  From  the  index  we  select  the 
following  indications  of  the  contents  of  this 
useful  little  book:  "The  First  Effort,"  "Ar- 
gument, Fact  and  Silence,"  "Foundations 
of  Success,"  "Letters  of  Introduction," 
"I  uportant  Suggestions,"  "Every  Man  can 
Learn,"  "Searching  for  Large  Game."  The 
price  of  the  book  is  $LO0. 


Incendiarism. 

Several  incendiaries  were  aiTested  in 
Meiced  county  on  the  27th  of  November. 
About  three  weeks  ago  the  store  of  C.  O. 
Buckley,  at  Hope: on,  in  that  county,  was 
destroyed  by  fire.  The  property  was  in- 
sured for  $4,000.  The  circumstauces  were 
suspicious.  A  detective,  disguised  as  a 
tramp,  loafed  about  Hopeton  until  he 
learned  enough  to  warrant  a  search  war- 
rant. Accompanied  by  the  Sheriff  and  three 
deputies  he  proceeded  to  the  ranch  of  Perry 
Buckley,  brother  of  C.  O.,  where  a  quantity 
of  merchandise  was  found  hidden  under 
the  hay  in  the  barn  and  elsewhere.  The 
posse  drove  to  Hopeton  and  arrested  Milton 
Reeves,  Cherokee  Dan,  an  Indian,  and  three 
others,  who  are  suspected  of  belonging  to 
the  gang  that  fired  the  store.  C.  O.  Buck- 
ley has  since  been  arrested. 
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At  Petaluma,  at  8  o'clock  in  the  evening 
of  November  28,  smoke  was  seen  issuing 
from  the  sidewalk  in  front  of  Towne's  build- 
ing, on  Main  Street,  and  it  was  discovered 
that  the  floor  of  the  building  was  burning 
rapidly.  Kags,  shavings  and  sacks  sat- 
urated with  coal  oil  were  found  under  the 
floor  where  the  fire  started.  It  was  evi- 
dently the  work  of  an  incendiary.  The 
damage  was  light. 


Massachusetts  Oo-operative  Law. 

Good  Sample  Legislation  for  Our  Cal- 
ifornia SOLONS. 
In  1885  the  Massachusetts  legislature 
in  response  to  an  unmistakable  public  de- 
mand, enacted  an  excellent  law  applying 
to  all  business  assessment  insurance  as- 
sociations. The  law  was  designed  to  se- 
cure desirable  publicitj',  prevent  the  mis- 
appropriation of  mortuary  assessments, 
prevent  graveyard  insurance,  provide  for 
the  safe  investment  of  trust-funds,  secure 
the  payment  of  claims  in  full,  and  subject 
such  assessment  associations  to  the  su}ier- 
vision  of  the  Insurance  Department.  For  a 
long  time  the  co-oj)eratives  were  unchecked 
by  legislation  in  Massachusetts,  and  in  the 
absence  of  law  they  multiplied,  if  they 
did  not  flourish,  and  developed  fraud  and 
incited  murder.  With  the  scandalous 
record  of  the  co-operatives  in  Massachus- 
etts, Ohio  and  Pennsylvania  before  the 
people  of  California,  a  repetition  of  such 
infamy  need  not  be  feared;  but  if  Massa- 
chusetts, with  a  familiar  record  of  co-oper- 
ative weakness  and  duplicity,  needed  a 
strong  restriction  law  in  1885,  then  Cali- 
fornia, with  the  co-operative  experiment  in 
its  infancy,  certainly  needs  as  strict  or 
stricter  protection  and  prohibitory  legisla- 
tion. 

The  following  summary  of  the  Massa- 
chusetts law,  which  we  reprint  from  the  In- 
surance Keport  for  1885,  will  be  found  use- 
ful and  interesting  at  this  juncture.  Our 
fraternal  insurance  society  friends — who, 
we  know,  Avill  agree  with  us  as  to  the  neces- 
sity and  justice  of  such  legislation  in  Cal- 
ifornia—can not  reasonably  object  to   the 


enactment  of  a  law  similar  to  that  of  Mas- 
sachusetts. 

Its  provisions  applyj  to  all  associations, 
now  or  hereafter  formed,  which  make  as- 
sessment insurance  contracts,  except  cer- 
tain fraternal  societies  and  organizations 
with  select  membership,  and  unincorpora- 
ted bodies  with  a  maximum  limit  of  five 
hundred  dollars  benefit. 

Corporations  organized  under  it  cannot 
transact  business  until  two  hundred  per- 
sons have  subscribed  for  insurance  and  paid 
in  one  full  mortuary  assessment  in  trust 
for  beneficiaries.  Their  contracts  must  be 
for  a  sum  specified  in  the  policy  or  contract 
and  when  the  obligation  accrues  the  bene- 
ficiary shall  have  a  prior  lien,  defeated  only 
by  proceedings  in  insolvency,  upon  all  the 
property  of  the  corporation  for  its  pay- 
ment, and  if  payment  is  not  made  within 
thirty  days  after  demand,  the  corporation 
upon  notification  by  the  Commissioner 
shall  issue  no  policy  while  such  notice  re- 
mains in  force. 

Policies  cannot  issue  upon  the  life  of  any 
person  over  sixty  years  of  age,  nor  for  the 
benefit  of  a  person  who  has  no  interest  in 
the  insured  life.  An  assignment  to  a  per- 
son having  no  interest  in  the  insured  life 
voids  the  policy. 

Each  corporation  must  provide  for  an 
emergency  fund,  distinct  from  its  ordinary 
death  fund,  to  be  maintained  at  all  times, 
of  an  amount  not  less  than  the  proceeds  of 
one  death  assessment  on  all  of  its  policy- 
holders. .  This  fund  is  to  constitute  a  trust 
for  the  payment  of  policy  claims  not  other- 
wise provided  for,  to  be  invested  in  such 
securities  as  insurance  companies  may  by 
law  invest  their  capital,  and  deposited  with 
the  treasurer  of  the  Commonwealth.  These 
securities  can  be  withdrawn  from  deposit 
only  upon  a  requisition  of  the  corijoration, 
endorsed  by  the  insurance  commissioner, 
and  for  the  purposes  of  the  trust.  When 
the  corporation  shall  cease  business  the 
fund  is  to  be  administerd  under  judicial 
authority  (1),  for  the  payment  of  accrued 
claims,  if  any,  and  (2),  the  payment,  in  or- 
der, of  claims  that  shall  accrue.  Existing 
corporations  are  given  six  months  from  the 
passage  of  the  act,   and  newly   r.rgau'zed 
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corporations  sis  months  from  date  of  their 
incorporation,  to  accumulate  the  fuud. 

All  assessments  must  be  for  a  specific 
purpose,  and  the  proceeds  must  be  applied 
to  the  stated  use. 

When  a  corporation  not  purely  mutual 
neglects  without  justifiable  cause  for  thirty 
days  after  proof  of  death  to  levy  an  assess- 
ment for  payment  of  the  claim,  the.mem- 
bers  of  the  coi-poration  shall  be  personally 
liable  to  the  beneficiary  for  the  amount 

due. 

No  corporation  shall  reinsure  with  an- 
other corporation  unless  the  contract  there- 
for shall  be  approved  by  a  two-thirds'  vote 
of  a  meeting  of  the  policyholders  held  to 
consider  the  matter. 

Agents,  solicitors  and  iDhysicians  of  any 
such  corporations,  are  liable  to  fine  and 
imprisonment  for  making  wilful  false  state- 
ments or  representations  in  reference  to 
insurance  therein. 

The  act  provides  for  the   admission  of 
similar  corporations  of  other  States  to  trans- 
act business  in  Massachusetts.     To  qualify 
itself  for  admission  such  foreign  corpora- 
tion must  file  with  the  insurance  depart- 
ment (1),  a  certified  copy  of  its  charter;  (2), 
a  statement  under  oath  of  its  business  for 
the  preceding  year,  and  that  it  is  paying 
and  for  the  year  past  has  paid  in  full  the 
maximum   amount   named  in  its  policies; 
(3),  a  certificate  from  the  proper  authority 
in  its  State  that  like  corporations  of  this 
Commonwealth  are  legally   entitled  to  do 
business  in  such  State;  (4),  a  copy  of  its 
policy  and  form  of  apphcation,  which  must 
show  that  benefits  are  provided  for  by  as- 
sessments   upon    pohcy holders;    (5),    evi- 
dence   satisfactory    to   the    Commissioner 
that  it  accumulates  a  safety  or  emergency 
fund  equal  in  amount,  and  of  the  charac- 
ter required  of  our  home  companies.     It  is 
made  the  duty  of  the  Commissioner  to  re- 
voke the  authority  of  such  foreign  corpo- 
rations whenever  he  shall  be  satisfied  that 
it  does  not  pay  its  policy  obligations  in  full. 
The  act  defines  the  duties  and  powers  of 
the  Commissioner  in  respect  to  these  corpo- 
rations.    He  is  given  the  same  powers  of 
visitation  and  examination  as  in  the  case 
of  life  insurance  companies  under  chapter 


119  of  the  Public  Statutes.  Whenever  he 
is  8  itisfied  that  a  corporation  has  exceeded 
its  powers,  failed  to  comply  with  any  pro- 
vision of  law,  or  is  conducting  business 
fraudulently;  and,  whenever,  after  notice 
upon  information  of  its  default  for  thirty 
days  to  pay  a  claim  dne,  and  investigation 
had  thereon,  it  shall  appear  to  him  that  the 
liabilities  of  a  corporation  exceed  its  re- 
sources, and  that  it  cannot  within  a  reason- 
able time,  not  more  than  three  months 
from  the  date  of  original  default,  pay  its 
accrued  indebtedness  in  full;  he  shall  re- 
port the  facts  to  the  attorney-general,  who 
shall  apply  to  the  Supreme  Judicial  Court 
for  an  injunction  and  such  other  judicial 
proceedings  as  the  interests  of  the  corpora- 
tion and  of  the  public  may  require. 


E.  W.  Carpenter. 

The  New  General  Agent  of  the  Royal, 
Norwich  Union  and  Lancashire  In- 
surance Companies. 
E.  W.  Carpenter,  the  Assistant  Secretary 
of  the  Firemans  Fund  Insurance  Company, 
has  been  appointed  manager  of  the 
Eoyal,  Norwich  Union  and  Lancashire  in- 
surance companies,  succeeding  Falkner, 
Bell  &  Co.  A  change  in  the  general  agency 
has  long  been  contemplated.  J.  Montgom- 
ery Hare,  the  United  States  manager  of  the 
Norwich  Union,  visited  this  city  recently 
for  the  purpose  of  looking  the  field  over 
and  selecting  a  suitable  man  to  represent 
the  three  companies  in  this  field.  We  con- 
gratulate the  companies  and  Mr.  Carpen- 
ter. Certainly,  no  better  selection  could 
have  been  made. 

Mr.  Carpenter  is  one  of  the  foremost  un- 
derwriters on  the  Pacific  Coast,  in  experi- 
ence, ability  and  popularity.  He  has  been 
engaged  in  the  insurance  business  for  over 
twenty  years,  and  is  still,  comparatively,  a 
young  man.  A  native  of  Massachusetts, 
full  of  Yankee  energy,  he  found  in  the  new 
"Wild  West,"  in  the  pioneer  days,  an  in- 
viting field  of  labor.  At  Helena,  Montana, 
some  twelve  or  fifteen  years  ago  he  divided 
his  time  between  a  local  agency  and  a  news- 
paper, and  made  a  brilliant  record  both  as 
journaUst  r  nd  "  local' '.     In  1874  he  was  ap- 
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pointed  a  special  agent  of  the  Firemans 
Faud  Insurance  Company,  and  several 
years  later  (in  ISSl)  he  became  the  Assist- 
ant Secretary  of  the  company,  which  posi- 
tion he  now  resigns  to  accept  the  general 
agency  tendered  him  by  Manager  Hare. 
Mr.  Carpenter  has  contributed  several  val- 
uable papers  at  different  annual  meetings 
of  the  Fire  Underwriters'  Association  of  the 
Pacific,  and  was  the  President  of  that  asso- 
ciation one  year.  His  address  that  year 
and  the  several  papers  he  has  writton  were 
important  contributions  to  the  Pacific  Coast 
insurance  literature,  and  of  superior  merit 
both  as  literary  and  as  professional  produc- 
tions. 


Another  Oregon  Wildcat. 

The  Northwest  Fire  axd  Marixe  Insur- 
A>x'E  Company,  of  Poetland. 

This  is  the  title  of  a  new  fire  insurance 
company  of  the  genus  wildcat,  recently  or- 
ganized at  Portland,  Oregon.  A  capital  of 
$200,000  is  claimed,  of  which,  in  all  proba- 
bility, only  a  few  hundred  has  been  paid 
in — enough  to  meet  current  expenses.  The 
Secretary  of  the  concern,  J.  K.  Elderkin, 
was  formerly  the  agent  of  the  fraudulent 
Anglo-American,  of  Washington,  the  Peli- 
can, of  New  Orleans,  the  Fargo,  of  Dakota, 
and  other  wildcats.  T.  A.  Wood,  the  Pres- 
ident, runs  a  saw-mill  somewhere  in  the 
woods  of  the  wild  Northwest — a  vocation 
which  is  specially  designed  to  fit  a  man  to 
manage  an  insurance  company.  Mr.  Wood 
took  $30,000  in  stock  in  the  Northwest 
Fire,  and  paid  SlOO  for  the  same.  The 
Secretary  took  $20,000  in  stock,  for  which 
he  probably  put  up  his  "experience."  At 
last  accounts  the  remaining  $150,000  stock 
was  begging  for  a  taker  at  any  price.  If  all 
the  stockholders  pay  as  liberally  as  Mr. 
Wood,  the  cash  capital  of  the  Northwest 
Fire  is  fully  $666;  but  this,  we  fear,  is  an 
over-estimate,  for  it  does  not  appear  that 
the  Secretary  has  paid  anything,  nor  that 
the  remaining  stock  has  been  disposed  of  at 
even  3%  mills  on  the  dollar.  The  new  com- 
pany is,  evidently,  a  worse  fraud,  if  that 
were  possible,  than  the  State  Insurance 
Company,  of  Salem,  whose  example  Messrs. 


Wood  and  Elderkin  are,  evidently,  bent  on 
following.  So  long  as  Oregon  is  without 
any  protective  insurance  legis-lation,  wild- 
cat companies  like  the  Northwest  and  the 
State  will  be  organized  within  her  borders 
and  prey  upon  her  people.  It  is  strange, 
indeed,  that  Oregon  should  demand  a  de- 
posit of  $50,000  from  established  and  repu- 
table companies  from  other  States  and  for- 
eign countries,  yet  should  allow  adventur- 
ers to  organize  companies  without  a  dollar 
of  capital  to  indemnify  her  citizens.  The 
Oregon  press  would  do  a  useful  and  credit- 
able work  by  exposing  the  two  wildcats  re- 
ferred to,  and  bj'  advocatiig  legislation  to 
prevent  the  creation  of  similar  schemes. 


A  Washington  Wildcat  Agency. 

At  Tacoma,  or  Seattle,  W.  T.,  we  have 
forgotten  which,  there  is  a  wildcat  insur- 
ance agency,  operating  under  the  firm  name 
of  Thompson,  Mickel  &  Co.  In  their  cir- 
cular to  the  public,  entitled  "Absolute  In- 
demnity Furnished,"  these  men  say: 

In  offering  to  the  public  the  policies  of  the  fol- 
lowing fire  insurance  companies  we  do  so  with  the 
utmost  assurance  that  they  each  and  all  furnish 
absolute  indemnity  to  the  full  amount  and  extent 
of  their  contracts,  and  that  their  record  for  equity 
in  adjustment  and  promptness  in  payment  of  all  hon- 
est losses  is  firmly  established,  and  entitles  them 
to  the  confidence  and  patronage  of  the  insuring 
public: 

Assets. 

Insurance  Company  of  Dakota §400,322  00 

Capital  Insurance  Company,  of  Iowa 132,218  06 

Monarch  Insurance  Company,  of  Iowa..  232,028  78 

Louisiana  Ins.  Co.,  of  New  Orleans 194,960  95 

Pelican  Ins.  Co.,  of  New  Orleans 372,406  22 

Fargo  Insurance  Company,  of  Dakota..  223,711  63 
Pierre  Fireand  Marine  Ins.  Co.,  of  Da..     51,885  00 

Home  Fire  Insurance  Co.,  of  W.  T 114,279  62 

Northwest  F.  and  M.,  of  Oregon  (capital)  200,000  00. 
Kansas  City  Ins.  Co.,  of  Missouri Mutual. 

These  companies  are  all  irresponsible 
concerns,  and  their  indemnity  is  practic- 
ally worthies?.  Not  a  single  company  of 
the  ten  transacts  business  in  any  State  hav- 
ing an  Insurance  Department.  The  assets 
which  Thompson,  Mickel  &  Co.  claim 
for  them  are  largely  in  excess  of  the  assets 
which  the  companies  themselves  claim. 
For  example:  the  Capital,  of  Iowa,  reports 
only  $53,572  to  the  auditor  of  that  State,. 
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but  in  the  above  list  it  is  credited  with 
§123,248.  In  other  cases,  notably  the  Pel- 
ican and  Insurance  Company  of  Dakota, 
the  falsitication  is  as  great  or  greater. 

None  of  the  companies  furnishes  reliable 
indemnity.  Their  assets  are  mainly  paper 
assets,  and.they  operate  only  where  the  ab- 
sence of  insurance  legislation  permits  them. 
Whoever  insures  with  them  will  be  worse 
off  than  if  he  had  no  insurance.  He  will 
pay  for  indemnity  that  he  does  not  receive, 
and  if  he  incurs  a  loss  any  other  insurance 
on  the  same  risk  will  net  him  less  in  pro- 
portion, under  the  provisions  of  every 
policy. 

Alfred  Carr,  the  Missouri  Insurance  Su- 
perintendent, writes  as  follows:   "There  is 
no  buch  company  in  existence   under  our 
laws  as  the  Kansas   City  Insurance  Co.  of 
Missouri,   either  stock  or  mutual."     The 
Northwest  Fire,  recently  organized  at  Port- 
land, has  neither  capital  nor  assets.     The 
Home  Fire  of   Seattle  is  another  humbug, 
without   visible   assets.     The   Capital  and 
the   Monarch  of   Iowa  have   each   $25,000 
paid-up   capital,  and  their  liabilities  leave 
little  or  no  surplus.     The   Pelican  of   New 
Orleans  has  been  exposed  in  these  columns 
before.    It  claims  a  paid-up  capital  of  about 
$25,000,  and  its   assets   are  paper  assets. 
The  Louisiana  is  a  similar  humbug.     The 
three  Dakota  companies  all  have  nominal 
assets,  are  wildcat  schemes,  and  forage  for 
business  in  the  Territories  or  do  an  under- 
ground business  in  the  States  which   ex- 
clude such  shams.    The  Pierre  does  not  re- 
port to  the  Dakota  Auditor  at  all,  and  prob- 
ably, like  the  Kansas  City   company,    has 
no  existence  at  all. 

We  warn  the  people  of  Washington  Ter- 
ritory against  the  companies  represented  by 
Thompson,  Mickel  <k  Co.  The  "  cheek  " 
of  the  firm  almost  surpasses  belief. 


riKES. 

November  1,  Seattle,  W.  T.,  saw-mill: 
Ten  companies SI, 080 

November  6,  La   Camas,   W.  T.,  water- 
power  paper-mill: 

Liverpool  &  London  &  Globe Sl.CoO 

National,  Ireland 1.000 

Svea 2,500 

Fire  Ins.  Aas'n,  London 1,000 

Hartford 575 

Anglo-Nevada 1.000 

Westchester 1,250 

New  Zealand 2,150 

Hamburg-ilagdeburg 2,500 

Phenix  Brooklyn 1,150 

American,  Phila 1,000 

Pennsylvania,  Phila 1,250 

Phtenix,  of  London 635 

Home  Mutual 2,000 

Firemans  Fund 2,275 

Provicence- Washington 800 

South  British  &  Mercantile 2,150 

Oakland  Home 1.075 

Traders 1.0^5 

Total S30.035 

November  15,  Walla  Walla,  W.T.,  dwell- 
ing: 

North  British  &!Mercantile 340 


A  war  of  rates  between  several  English 
and  China  marine  companies  is  in  pro- 
gress in  England.  The  war  was  begun  by 
the  Marine  Insurance  Co.  through  an  agent 
in  China,  who  in  a  circular  offered  33J  per 
cent,  in  heu  of  a  bonus.  The  China  offices 
followed  suit.  The  particulars  are  given  on 
another  page. 


November    15,  Smithfield,  Or.,   grain  in 
warehouse: 
Anglo-Nevada Si, 509 

November  30,   Phoenix,  Arizona,   adobe 
drug-store: 
Firemans  Fund ?50J 

November  17,  Monroe,  Or.,  general  fire: 

Home  Mutual $1,900 

November  — ,  Portland,  Or.,  piano: 

Guardian 5225 

November  3,  Portland,  Or.,  dwelling: 

Commercial,  San  Francisco $200 

November  9,  Eureka,  Cal ,  dwelling  and 
contents: 
Scottish  Union $954 

November  24,  Quincy,  Cal.,  society  hall 
building: 
Liverpool  &  London  &  Globe S203 

November  29,  Sacramento,  Cal.,  brick  sa- 
loon: 
Firemans  Fund 2*9^ 

November  1,  Santa  Clara  county,  Cal., 

barn: 

Liverpool  &  London  &  Globe $130 

October  30,  Fresno,  Cal.,  dwelling: 
Union,  San  Francisco $850 
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November  19,   uear    Sacramento,    frame 
hop  barn: 

Fiiemans  Fund S928 

Providence-Washington 371 

Oakland  Home 1,680 

Traders 1,263 

November  19,  Sacramento,  Cal.,  Capitol 
woolen  mill: 

National,  Ireland $2,500 

Atlas 2,500 

Anglo-Nevada 1,237 

Boylston 2,500 

Svea 2,475 

Sun,  San  Francisco 1,250 

Security 1,487 

Fire  Ins.  Ass'n,  London 2,475 

Total S16,424 

November  27,  Sacramento,  Cal.,  general 
fire: 

Union,  S\n  Francisco $750 

Sun,  San  Francisco 160 

Liverpool  &  London  &  Globe 1,494 

Southern  California 200 

November  1,  Modesto,  Cal.,  wagon  shop: 

Home  Mutual $1,200 

Phenis 1,281 

October  30,  Elmira,   Cal.,   dwelling  and 
furniture: 

American  Central S180 

Oakland  Home. < 2,000 

October  30,  Colusa,  Cal.,  frame  dwelling: 
Agricultural S600 

November    16,    Madera,    buildings    and 
contents: 

Home  Mutual $800 

Svea., 1,200 

November  12,  Colusa,  Cal.,  frame  dwell- 
ing: 

Sun,  London S600 

November  8,  Alameda  county,  Cal.,  sta- 
ble: 
Home  Mutiial ?800 

October  31,  Berkeley,  Cal.,  frame  build- 
ings: 
Continental Si, 600 

November  9,  Santa  Eosa,  Cal.,  law  library: 
Southern  California $175 

November  23,  Sonoma  county,  Cal.,  dwell- 
ing and  contents: 
California $2,450 

November  20,  Gilroy,  Cal.,  dwelling: 
Southern  California 5265 

November  2,  Oakland,  Cal.,  dwelling: 
Giiardian $222 


November  26.  Tulare,  Cal,,  building  and 
machinery  and  livery  stable: 

California f75i 

Union,  New  Zealand 75^ 

London  &  Lancashire 9?5 

Manchester 500 

Caledonian 500 

November  20,  Tulare,  Cal.,  dwelling  and 
barn: 
Hartford $2,915 

November  15,  Alameda  county,  grain  in 
field: 
Guardian $380 

November    12,    Sacramento,   Cal.,    cigar 
stock: 
Prussian  National $250 

November    5,    Humboldt    county,    Cal.» 
saw-mill: 

Clinton SoOO 

Howard 1,500 

Hartford 1 ,500 

Fire  Ins.  Ass'n,  London 1,500^ 

Union,  San  Francisco 1,500 

Ins.  Co.  N.  A 2,000 

Firemans  Fund 2,500" 

National,  New  York ' 1.500 

Providence-Washington 1,000 

Total $13,500 

November  17,  S.icramento,  Cal.,  frame  sa- 
loon: 
Liverpool  &  London  &  Globe $1,017 

November    19,  Modesto,   Cal.,    dwelling 
and  contents: 
Manchester S80O 

November  17,  S  juoma  county,  Cal.,  frame- 
dwelling: 
Liverpool  &  London  &  Globe 85,000 

November  12,  San  Pedro,  Cal.,  dwelling 
and  household  furniture: 

London  &  Lancashire • $300 

London,  Northern  &  Queen 1,213 

Imperial 43T 

November  13,  Vallejo,  Cal.,  barn: 
London  &  Lancashire .$362 

November  28,  Eureka,  Cal.,  frame  barn 
and  contents: 
Liverpool  &  London  &  Globe S40O 

November  22,  Stockton,  Cal.,  dwelling: 
Southern  California $324 

November  27,  St.  Helena,  Cal.,  dwelling: 

Transatlantic $700 

November  27,    Cherokee,   Cal.,  building 
and  furniture: 
Anglo-Nevada $870 
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November  27,  Modesto,  Cal.,  restaiarant: 
Southern  CiiUfornia SlOO 

November  7,  Alameda  county,  Cal.,  dwell- 
ing: 
itna ^885 

Oct.  15.  Truckee,  Cal.,  frame  dwelling: 
<;ommercial,  San  Francisco S725 

November  4,  near  Los  Angeles,  hay: 
^tna 51.281 

October  18,  dwelling  and  barn: 
Commercial,  San  Francisco Sl50 

November   IG,    Fresno,    Cal.,    botel    and 
furniture: 
Caledonian *1,285 

November  24,  Fresno,  Cal.,  baled  hay: 
Caledonian -''00 

November  25,  Norma  Station,  Cal.,  barn: 
^tna ^00 

November  3,  Santa  Barbara,  Cal.,  print- 
ing office: 
Ins.  Co.  N.  A S275 

November  7,  Contra  Costa  county,  Cal., 
irame  dwelling: 
Americiu,  Phila S5,514 

November  9,  near  Chico,  Cal.,  saw-mill: 
Svea 5500 


November  1,  Merced,  Cal.,  livery  stable: 

Boston  Underwriters 5793 

Michigan 12 ) 

Franklin ''93 

"Willianiaburg  City 130 

November  15,  Fresno,  Cal.,  barn: 

London,  J\orthern  &  Queen $1,260 

Imperial 420 

November  29,  near  JAuburn,  Cal.,  dwell- 
ing: 
Connecticut 5500 

November  30,  Saucelito,  Cal.,  dwelling: 
Hamburg-Bremen $2,395 

November  8,    Blocksburg,    Cal.,   general 
fire: 

Concordia S500 

CUnton 500 

Liverpool  &  London  &  Globe 150 

■Springfield 500 

Guardian 1.000 

Security 1.000 

Southern  California 1.500 

"Westchester 1.500 

American  Central 1,000 

Amazon 1,000 

Pacific 1.000 

Oakland  Home 1,000 

Total  insurance 510,650 

Estimated  loss $6,000 


October  31,  Dayton,  Cal.,  drugs  etc.,  in 

brick: 

Liverpool  &  London  &  Globe $2,832 

November  3,    Mendocino   county,    Cal  , 
frame  dwelling: 
Liverpool  &  London  &  Globe S600 

November  11.  Lathrop,  Cal.,  dwelling: 
Commercial  Union 8299 

November  3,  Santa  Barbara,  saloon: 
German- American $195 

November  3,  Madison,  Cal.,  dwelling: 
North  British  &  Mercantile $500 

November  9,  Merced,  Cal.,  barn: 
North  British  &  Mercantile $500 

November  2,  San  Joaquin  county,  Cal., 
farm  property: 

Washington 5800 

Lion 700 

November  IS,  Bed  Bluflf,  Cal.,  dwelling 
and  furniture: 
Home  &  Phoenix 5100 

November  4,  Sacramento,  Cal.,  hay: 
^tna 5250 

November  27,  Merced,  Cal.,  hotel   furni- 
ture: 


.5200 


November  15,  Sacrament i,  Cal.,  hay: 
^tna 5125 

November  11,  Santa  Monica,  Cal.,  dwell- 
ing: 
Lion 51,000 

November  24,  Colusa,  Cal.,  dwelling: 
North  British  &  Mercantile ..5170 

November  29,  Petaluma,  Cal.,  millinery: 
Oakland  Home 5110 

November    15,     San    Bernardino,     Cal., 
dwelling: 
Oakland  Home 5225 

November  18,  Livermore,  Cal.,  hay: 
Oakland  Home 5810 

November  16,  Sacramento  county,  Cal., 
dwelling: 
Oakland  Home 81,070 

November  7,  San  Francisco,  stores,  etc: 

PhCEnix,  London 5500 

"Western,  Toronto 250 

November  15,  San  Francisco,  dwelling 
Fire  Insurance  Association,  London »132 

November  5,  San  Francisco,  oils: 
Home  and  Phcenix 5110 

November  7,  San  Francisco,  bakery: 
Home  and  Phcsnix $l,2oO 
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November  3,  Sau  Fraucisco,  brick  build- 
ing: 
Prussian  National Sl'lS 

November  3,  San  Fraucisco,  barber  shop: 
Prussian  National, S7oO 

November  5,  San  Francisco,  cigar  factory: 
-Guardian $1,391 

November  3,  San  Francisco,  hay,  horses, 
barn,  etc: 

Oerman,  Pa f 450 

London  &  Lancashire 4C3 

Manchester 463 

Caledouiau 463 

November  3,  San  Francisco,  building: 
■City  of  London $1 ,500 

November  5,  San  Francisco,  brick  build- 
ing: 

Hamburg-Bremen 5220 

Niagara 22" 

November  4,  San  Francisco,  frame  saloon: 
Xiremens,  Baltimore $857 

November  7,  San  Franci<co,  furniture: 
California S250 

November  3,   Sau  Fraucisco,    household 
furniture : 
:New  Zealand ..S424 

November  3,  San  Fraucisco,  brick  build- 
ing: 
Transatlantic $U5 

November  9,  San  Fraucisco,   machinery, 
€tc. : 
New  Zealand SllO 

November  30,  Sau  Fraucisco,  laundry: 
Bartford $723 

Grand  Total $153.50i 


SIPTINGS. 

Guy  Fawkes  day  is  the  occasion  of  an 
auuiaal  fireworks  display  in  England. 

Ths  late  Treasurer  of  the  Knights  of  the 
Golden  Eule  of  Indiana  is  $10,000  short  in 
his  accounts.     Next! 

The  corner-stone  of  the  New  Zealand  In- 
surance Company's  new  building  in  Dune- 
din  was  laid  recently.  The  building  and 
lots  will  cost  about  §150,000. 

The  Patria  Belgian  Ins.  Co.  of  Brussels  U 
-bankrupt.    It   was  doing  an  underground 


business  in  this  country,  aud  was  classed 
as  a  wiMcat  by  the  Coast  Eeview.  Many 
American  claimants  will  "get  left,"  and 
that  is  all  they  will  get. 

The  Massachusetts  Insurance  Commis- 
sioner will  grant  an  extension  of  time  for 
the  filing  of  anniaal  statements,  if  necessary. 
The  appointed  time  is  January  15,  but  for 
many  companies  the  time  is  too  short. 

A  new  Philadelphia  life  insurance  com- 
pany insures  the  heirs  of  mortgagers  a  deed 
to  the  mortgaged  property  in  the  event 
of  the  death  of  the  mortgager  or  borrower. 
For  the  ijresent  the  new  compauy  will  con- 
fine its  business  to  this  class  of  risks. 

Millionaire  Hostetter  of  Pittsburgh  re- 
cently increased  his  life  insurance  to  §500,- 
000,  considering  it  the  best  investment  he 
can  make.  This  half  million  includes  no 
quack  (cooperative)  insurance. 

The  Keserve  Mutual  Life  Association  of 
Grand  Piapids,  Mich.,  a  hat-passer,  failed 
last  month,  leaving  nearly  $25,0U0  in  un- 
paid death  losses.     Next! 

A  bad  case  of  graveyard  insurance  is  re- 
ported from  France.  One  life  carried  S42,- 
COO,  held  by  various  speculators.  America 
has  no  monopoly  of  insurance  rascality. 

Score  one  to  the  credit  of  the  New  Hamp- 
shire exodus.  The  Vermont  valued  poHcy 
bill  was  refused  a  third  reading  by  the 
nearly  unanimous  vote  of  the  legislature 
last  month. 

Loudon  has  an  average  of  seven  serious 
accidents  daily  oa  its  8,000  miles  of  streets. 
Last  year  130  persous  were  killed  aud  2,600 
persons  were  injured  by  vehicles  in  the 
streets. 

The  expense  cf  maintaining  the  Loudon 
fire  brigade  in  the  past  year  was  £122,  dOO, 
about  one  half  the  sum  disbursed  by  the 
New  York  City  fire  department.  Of  this, 
£26,000  was  contributed  by  the  fire  insur- 
ance   companies    of   that    metropohs   and 
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£10,000  by  the  government,  still  the  expen- 
diture exceeded  the  income  by  £20,000. 

In  London,  an  average  of  15,000  new 
houses  are  built  every  year,  but  these 
houses,  on  the  average,  are  much  smaller 
than  the  dwellings  in  this  couutry.  About 
forty  miles  of  streets  are  opened  yearly. 

It  is  the  custom  of  the  French  companies 
to  take  credit  amongst  the  assets  in  their 
balance  sheet  (bilan)  for  unpaid  subscribed 
capital,  placing  the  total  amount  of  the  sub- 
scribed capital  on  the  other  side  of  the  ac- 
count, amongst  the  liabilities. 

Natural  gas  was  discovered  at  Oxford, 
Ind.,  last  month,  and  within  a  week  four 
new  co-operatives  were  organized  in  the 
town. 

A  Cincinnati  firm  has  been  sued  by  one 
of  its  companies  for  a  loss  of  $863  on  a  saw 
mill,  which  was  insured  by  the  firm  in  vio- 
lation of  instructions  as  to  prohibited  risks. 

A  life  underwriter' s  association  has  been 
organized  in  Kochester  for  Western  New 
York. 


PEESONAL  PAEAGEAPHS. 

Geo.  C.  Boabdman  is  visiting  Southern 
California. 

Capt,  a.  E.  Magill  will  visit  Los 
Angeles  this  month. 

Z.  P.  Claek  has  been  "laid  up"  with  a 
sprained  foot  for  the  past  month. 

Geo.  C.  Youxg,  of  Petaluma,  and  H.  C. 
Keyes,  of  Stockton,  embraced  the  Coast  Re- 
view in  their  city  rounds  last  month. 

E.  L.  Watson,  of  Providence,  R.  I., 
special  agent  of  the  Providence  Washing- 
ton Insurance  Co.,  is  visiting  the  Coast. 

Wii.  F.  Blood,  Secretary  of  the  Oakland 
Home  Ins.  Co.,  is  visiting  the  agencies  of 
his  company  in  Texas  and  Colorado. 

Joseph  C.  Jennings,  of  this  city,  returned 
a  few  days  ago  from  a  visit  to  the  principal 
Eastern  cities. 


M.  Bennett,  Jr.,  of  Hartford,  manager 
of  the  Scottish  Union  and  National,  and 
Jas.  Nichols,  Secretary  of  the  National  of 
Hartford,  visited  San  Francisco  last  month. 

W.  H.  Bonsall.  for  the  past  six  years  the 
manager  of  the  Spectator  Company  of  New 
York,  has  become  a  resident  of  Los  Angeles. 
"Our  glorious  climate"  is  irresistible," 

H.  P.  Collins,  of  Montreal,  Canada, 
special  auditor  for  the  Accident  Insurance 
Co.  of  North  America,  is  visiting  this  Coast 
in  the  interest  of  his  company. 

W.  D.  Meakes,  Manager  of  the  Union  In- 
surance Co.  of  Christchurch,  after  an  ex- 
tended visit  to  his  agencies  in  the  United 
States,  returned  to  New  Zealand  last  month. 

I.  Donald  Macpherson,  of  Christchurch, 
New  Zealand,  is  visiting  San  Francisco. 
Mr.  Macpherson  is  manager  of  the  South 
British  Insurance  Co.  for  Canterbury.  He 
is  also  the  Lloyd's  agent  for  same  territory. 

U.  S.  Gilbert,  United  States  manager  of 
the  Sun  Fire  OSice,  died  in  San  Francisco 
on  November  24,  from  apoplexy.  Mr.  Gil- 
bert was  formerly  Vice-President  of  the 
Watertown  Insurance  Co.,  and  when  that 
company  was  purchased  by  the  Sun  Fire 
Office  he  became  the  manager  of  the  latter. 
The  remains  were  met  at  Chicago  by  the 
underwriters  of  that  city,  who  thus  formal- 
ly showed  their  respect  for  the  deceased. 

Gazzam  Gang,  president  of  the  Amazon 
Insurance  Co.  of  Cincinnati,  and  F,  T.  Re- 
no, president  of  the  Citizens'  Insurance 
Co.  of  the  same  city,  paid  their  respects  to 
the  insurance  fraternity  in  this  city,  also 
to  the  Review,  last  month.  Mr.  Gano's 
visit  was  more  for  pleasure  than  business. 
Mr.  Reno  came  to  the  Coast  to  establish  his 
company.  Messrs.  Hutchinson  <fe  Maun 
were  appointed  its  agents. 

Geo.  C.  Pratt,  General  Agent  of  the  Cal- 
ifornia Insurance  Co.  of  this  city,  sailed, 
on  December  1st,  for  Yokohama,  Hong- 
Kong,  and  other  leading  Oriental  cities. 
Mr.  Pratt  goes  in  the  interest  of  the  Cali- 
fornia Insurance  Co.  and  the  Union  of  New 
Zealand.  It  is  more  than  likely  he  will  es- 
tablish both  offices  for  the  purpose   of   do- 
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ing  a  tire  and  marine  business,  both  in 
China  and  Japan.  Mrs.  Pratt  accompanies 
her  husband,  and  their  friends  will  expect 
to  see  them  in  Frisco  about  April  1st,  next* 


CHIPS. 

— The  biennial  report  of  the  Dakota  Audit- 
or is  now  in  the  printers'  hands. 

—  We  are  indebted  to  Auditor  Brown  of 
Iowa  and  Auditor  Caldwell  of  Dakota  for 
copies  of  their  annual  reports. 

— Harry  Naitntou,  formerly  city  agent  of 
W.  J.  Callingham's  agency,  has  been  em- 
ployed by  Manheim,  Staples  &  Co.  as  as- 
sistant manager  to  Mr.  Staples. 

— D.  F.  Tillinghast,  the  counter  man  and 
general  assistant  with  the  Falkner,  Bell  & 
Co.  insurance  agency,  goes  to  the  Anglo- 
Nevada  on  January  1st. 

, — Volney  Howard,  for  many  years  local 
agent  at  Gilroy,  has  taken  the  field  as  spe- 
cial agent  for  the  Imperial,  Lion,  Orient 
and  Washington  insurance  companies. 

—  A  two  million  paid-up  capital  marine 
company,  with  over  six  millions  assets,  will 
early  comply  with  the  California  laws.  The 
general  agents  will,  so  rumor  has  it,  be 
Messrs.  Gutte  &  Frank. 

—  A  dissolution  of  co-partnership  of  the 
firm  of  Hoyt  &  Mailliard,  of  this  city,  has 
been  announced.  Mr.  Hoyt  retires  from 
the  firm,  Mr.  Mailliard  continuing  the 
business  as  general  agent  for  the  Security 
and  city  agent  for  the  Queen.  The  Provi- 
dence Washington,  heretofore  represented 
by  the  firm,  goes  to  Manheim,  Staples  & 
Co. 

—  The  Secretary  of  the  Greenwich  of  New 
York  says  that  within  twelve  days  after  the 
Metropolitan  compact  went  into  effect  a 
pile  of  policies  had  been  returned  for  can- 
cellation, that  the  business  had  gone  off  its 
books,  and  that  someone  had  got  it,  and  he 
intended  to  find  out  who  it  was.  If  the  big 
fish  in  the  "pool  "  attemj)t  to  swallow  the 
little  fish,  as  this  loss  indicates,  the  Metro- 
politan compact  will  be  short-lived.  Any 
course  short  of  actual  generosity  on  the 
part  of  the  whales  will  be  bad  policy. 


— A  popular  and  experienced  special  ad- 
vertises for  a  position,  in  this  mouth's 
Coast  Keview. 

—  One  Canadian  special  for  the  New  York 
Life  is  remarkably  successful,  wherever  he 
goes,  in  the  initial  work.  He  has  seven 
initials  in  his  signature. 

— Hiitchinson  &  Mann  have  been  appointed 
agents  for  the  Citizens'  of  Cincinnati.  The 
Citizens'  has  $^200,000  cash  capital,  and  is 
one  of  the  pioneer  Cincinnati  locals. 

— K.  S.  Kobbins,  for  the  jDast  two  years  en- 
gaged in  special  work  for  the  Pacific  Insur- 
ance Union,  announces  himself  a  candidate 
for  a  iDosition  as  special.  Mr.  R.  has  been 
engaged  for  many  years  in  the  business, 
and  is  well  acquainted  with  the  business  in 
the  interior. 

— In  Carroll  ?;s.  Mo.  Pac.  Ey.  Co.,  the  Su - 
preme  Court  of  Missouri  has  decided  that 
where  the  amount  of  damages  for  causing 
death  is  fixed  by  statute  (see  K.  S.,  1879, 
Sec.  2121)  and  is  expressly  conferred  upon 
beneficiaries  named  therein;  and  a  defense 
set  up  by  a  railway  company,  that  any  in- 
surance money  received  by  plaintiff  upon 
death  of  her  husband,  caused  by  the  wrong- 
ful act  of  said  railway  company  insures  to 
said  railway  company,  and  in  defense  2^'>~o 
anto,  is  irrelevant  and  immaterial,  and  can 
not  be  maintained. 

—  I  lose  all  patience  with  the  man  who 
tries  to  belittle  my  profession  and  calling. 
Nearly  23  years  of  constant  labor  in  the 
life  insurance  business  has  given  me  some 
experience  with  the  human  family,  and  I 
am  free  to  say  that  there  is  not  a  class  of 
men  in  the  world  doing  as  much  for  hu- 
manity to-day  as  the  agents  of  our  magnifi- 
cent life  insurance  comx^anies.  When  a 
merchant,  manufacturer,  public  instructor 
or  petty  lawyer  attempts  to  belittle  my  oc- 
cupation, I  simply  look  down  upon  him 
with  pity,  for  not  12  months  of  any  suc- 
cessful life  insurance  agent's  history  passes 
but  produces  more  lasting  good  to  the 
world  than  a  life-time  of  the  laiger  propor- 
tion of  those  men  who  are  small  enough  to 
try  and  belittle  the  life  agent's  calling. — C 
W.  Moore. 
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—The  Pnget  Sound  people  believe  iu  sound 
insurance,  but  not  in  Sound  companies, 
like  the  Home  wildcat  of  Seattle. 

—  A  Massachusetts  life  company  makes  its 
agents  and  solicitors  bigu  a  pledge  not  to 
"divide"  or  rebate  their  commissions,  on 
penalty  of  dismissal.    The  plan  works  well. 

—The  Insurance  Monitor  has  issued  a  pam- 
phlet on  ' '  The  Law  of  Membership  in  Co- 
operative and  Assessment  Life  Associa- 
tions." 

—  The  New  York  Superintendent  requests 
the  fire  insurance  companies  to  for\Tard  the 
annual  statements  not  later  than  January 
15. 

— E.  W.  Caii^enter,  the  new  manager 
of  the  Koyal,  Norwich  Union  &  Lancashire 
insurance  companies,  takes  charge  of  the 
agency  on  January  1.  The  office  will  con- 
tinue at  "the  old  stand,"  410  California 
street. 

—It  does  not  seem  to  be  generally  under- 
stood that  in  case  of  loss  a  bad  policy  is 
worse  than  no  policy,  for  the  reason  that 
its  full  pro  nta  of  the  loss  is  assessed 
against  it  and  cannot  be  collected  from  the 
other  companies  iu  the  loss.— St.  Louis  Ex- 
aminer. 

—With  this  number  the  21st  volume  of  the 
Coast  Review  is  ended.  The  bookkeeper 
is  busily  engaged  in  making  out  subscrip- 
tion bills,  which  will  be  mailed  during  the 
mouth.  We  hope  that  every  subscriber 
will  remit  promptlj',  for  the  "  devil  "  is  to 
pay  at  the  printing  office.  During  the  year 
now  closing,  the  Coast  Review  has  con- 
tained over  500  images  of  reading  matter- 
tables,  papers,  correspondence,  editorials, 
escerpta,  fire  losses,  chips,  news,  reviews  of 
companies'  statements,  court  decisions  in 
full,  and  a  digest  of  all  important  insurance 
decisions.  One  hundred  and  fourteen  decis- 
ions were  digested  and  seven  decisions 
were  printed  iu  full  during  the  year,  and 
forty-nine  fire,  life  and  accident  tables  were 
printed.  A  fair  idea  of  the  variety  and  ex- 
tent of  this  volume  of  the  Co\st  Review 
can  be  obtained  by  a  glau'ie  at  the  ample 
index  of  the  contents,  printed  elsewhere. 


—The  Capitol  is  the  name  of  a  new  com- 
pany at  Topeka,  Kansas. 
A  number  of  New  Orleans  insurance  com- 
panies have  adopted  and  put  into  practice  a 
rviie— and  a  good  one  it  is— of  affixing  by 
stamp  on  every    policy    covering    outside 
business,  a  notice  that  a  check  in  payment 
of  the  premium  must  be  made  payable  to 
the  order  of  the  company. 
—  That  was  a  very  strange  accident  which 
occurred   the   other  day,    whereby  a   San 
Francisco  mechanic  was  struck  in   the  eye 
by  a  "bit,"  thrown  off  by  a  rapidly  revolv- 
ing wheel,  and  lived  for   days  with    that 
cold  steel  buried  in  his  brain;  but  it  was 
not  so  strange  as  the  fact  that  the  man,  al- 
though daily  exposed  to  fatal  or  serious  ac- 
cidents, left  a  family  unprotected  by  a  life 
or  accident  insurance  policy.     FamiUarity 
doth  breed  contempt  for  danger  and  death, 
and  breeds  arrant  folly,  too. 
—J.  A.  Jones,  who  for  the  past   nineteen 
years  has  occupied  the  responsible  position 
of  sole  manager  of  the  insurance  branch  of 
the  firm  of  Falkner,  Bell  &  Co.,  will,  on  the 
first  of  January  next,   become   associated 
with  the  Anglo-Nevada  Assurance  Corpora- 
tion of  this  city.     Mr.  Jones'  long  and  suc- 
cessful record  as  an  underwriter  in  this  field, 
and  his  extensive  acquaintance  among  the 
business  men  of   this  state,  will  doubtless 
prove  very  beneficial  in  the  extension  of  the 
Anglo-Nevada's  interests. 

—I  have  heard  persons,  under  the  guise  of 
piety,  say,  when  aslied  to  insure  their  lives, 
they  would  prefer  to  trust  in  Providence. 
Well,  we  cannot  trust  Providence  too  much 
when  we  do  our  duty;  but  it  is  not  only 
great  ignorauce,  it  is  real  profanity  to  sup- 
pose that  we  are  to  trust  Providence  for 
helping  us  to  become  inconsiderate,  selfish, 
procrastinating  and  indififereut  to  the  well- 
being  of  others.  There  are  some  people 
who  do  not  insure  their  lives  from  procras- 
tination, forgetting  that  all  the  time  they 
are  thinking  about  it  thev  are  liable  to  sick- 
ness, not  to  speak  of  death.  It  is  not  a  wise 
thing  to  defer  life  assurance  till  a  man's 
hair  is  becoming  gray,  for  in  an  assurance 
office  a  man  has  to  pay  for  his  gray  hair.— 
Dr.  Macleod. 
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— The  newly  elected  Governor  of  Massa- 
chusetts. Oliver  Ames,  has  been  one  of 
the  trustees  of  the  City  of  Loudon  Fire 
Insurance  Company  since  its  coming  to 
this  country.  He  has  served  his  State  as 
Lieutenant-Govornor  for  four  years. 
— In  point  of  general  intelligence  and  spe- 
cial ability,  not  one  of  the  learned  profes- 
sions makes  such  exorbitant  demands  as 
does  this  business  of  ours.  Not  one  re- 
quires a  wider  scope  of  attention,  whether 
practical,  theoretical  or  technical. — Monitor. 
— The  Belgian  comp-mies  carry  larger  lines 
than  even  the  Mutual  Fire,  of  New  York. 
The  Kursal  at  the  watering-place  of  Sche- 
veningei),  Holland,  recently  burned.  It 
was  insured  for  1,200,000  florins.  One 
company  had  a  line  of  20(i,000  florins,  two 
others  had  175,000  each,  three  others  150,- 
OOU  each,  and  two  75,000  each.  The  Dutch 
florin  is  worth  about  42  cents. 
— Let  us  go  for  the  girls — old  as  we  are,  we 
are  not  too  old  for  that.  Let  us  have  it 
established,  that  no  offer  of  marriage  will 
be  accej)ted  unless  accompanied  by  a  policy 
of  insurance;  let  no  prospective  father-in- 
law  give  his  consent  unless  the  young  gen- 
tleman produces  an  endowment  policy  in 
favor  of  the  daughter.  Then  the  halcyon 
days  of  insurance  will  commence. — Adae. 

— The  British  and  Foreign  Marine  Ins.  Co. 
of  Liverpool,  represented  in  this  field  by 
Balfour,  Guthrie  &  Co.,  has  a  paid-up  capi- 
tal of  $1,000,000,  assets  to  the  amount  of 
$4,496,103,  and  the  large  net  surplus  of 
$2,670,524.  The  net  premiums  last  year 
were  $1,672,437,  and  the  losses  incurred 
were  only  §762,964,  a  very  low  loss  ratio 
for  a  marine  business.  The  British  &  For- 
eign is  one  of  the  standard  marine  companies. 

— The  Swiss  Marine  Insurance  Companies 
Combined,  represented  by  Harry  Syz  on 
this  Coast,  are  composed  of  the  Baloise  of 
Basle,  the  Helvetia  Marine  of  St.  Gall,  and 
the  Switzerland  Marine  of  Zurich,  all  of 
the  Swiss  IleiDublic.  The  assets  of  the 
combination  aggregate  S2, 583,374,  and  the 
yearly  net  marine  premiums  are  in  the 
neighborhood  of  a  million  and  a  half  dol- 
lars The  net  surplus  over  all  liabilities  is 
the  handsome  sum  of  $1,006,392. 


— The  Thames  &  Mersey  Marine  lus.  Co. 
of  Liverpool,  represented  on"  this  Coast  by 
Wm.  Greer  Harrison,  has  a  paid-up  capital 
of  $1,000,000  and  $5,395,1%  asisets,  with  a 
strong  net  surplus  of  $3,136,488.  The  net 
premium  income  last  year  was  $1,523,869. 
The  Thames  <fe  Mersey  ranks  among  the 
leading  marine  companies  of  the  world. 

— Insurance  comes  back  at  us  in  discussing 
the  reward  system,  as  follows:  And  we  say 
again,  that  it  is  the  offer  that  tempts.  Of- 
fers of  $500  are  common,  and  offers  of  $750 
are  not  infrequent.  The  Coa.st  Rkview 
admits  that  the  regular  officers  of  the  law 
are  demoralized  by  the  system,  and  strong- 
ly insists  that  they  should  be  excluded  from 
participation  in  any  reward  offered  by  un- 
derwriters. But  it  seems  to  us  that  our 
half-converted  neighbor  cannot  go  so  far 
with  us  without  being  logically  compelled 
to  finish  the  journey.  Offer  a  reward  for 
the  detection  and  punishment  of  an  incen- 
diary and  stipulate  that  no  portion  thereof 
shall  be  payable  to  any  public  officer,  and 
what  will  follow?  Just  this:  the  public  of- 
ficer will  say  to  himself,  if  he  doesn't  talk 
it  out  loud:  "This  is  a  private  snap.  Let 
the  fellows  that  have  a  chance  to  make  the 
money  do  the  work.  It's  none  of  my  busi- 
ness." In  other  words,  the  eft'ect  of  an  of- 
fer, so  limited,  would  be  to  render  the  pub- 
lic officer  indifferent.  The  Coast  Review's 
proposal  is,  in  effect,  to  incite  private  de- 
tectives to  special  activity  in  incendiary 
cases.  Well,  there  is  but  one  private  detec- 
tive agency  in  this  country,  that  we  know 
of,  which  is  at  all  respectable— Piukertou's 
—  and  about  that  one  opinions  differ  very 
widely.  It  is,  however,  an  unvarying  rule 
of  Pinkerton  not  to  permit  his  men  to  work 
for  a  reward.  Here  is  what  Mr.  Eobert  H. 
Pin'ierton,  who,  since  his  father's  death, 
has  been  at  the  head  of  the  agency,  says 
about  the  pay  of  his  force:  "  Well,  the  pay 
runs  all  the  way  from  $15  and  $20  a  week 
to  $3,500  a  year.  *  *  *  Each  man  has 
his  value.  It  ivon'i  do  to  loorlc  for  a  re- 
ward. Human  nature  is  human  nature, 
and  when  a  man  has  a  big  pile  of  money  com- 
inrj  as  the  result  of  fixing  a  crime  on  some 
man — well,  it's  often  dangerous  for  that  man, 
guilty  or  innocent." 
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—The  question,  Shall  we  have  a  dry 
■winter?  has  been  settled  affirmatively,  at 
last.  Another  Oldest  Inhabitant  writes  us 
that  there  were  comparatively  no  fleas  this 
year,  which  always  presages-a  dry  season. 
Underwriters  who  j^in  their  faith  to  other 
signs,  may  live  in  hope  awhile,  for  the 
wild-goose-bone  man  is  still  to  be  heard 
from. 

— The  Straits  Insurance  Co.  of  Singapore, 
represented  in  San  Francisco  by  Geo.  Mar- 
cus &  Co..  held  its  "seventh  ordinary  gen- 
eral meeting"  on  September  29th.  We  pause 
to  es^jress  the  wonder  why  plain  American 
English,  like  "seventh  annual,"  or  semi- 
annual meeting  is  not  good  enough  for  our 
antipodean  cousins.  Assets  are  reported  to 
the  amount  of  $924,638.  The  net  premiums 
for  the  half  year  ending  June  30  were  $280,- 
540,  a  gain  of  several  thousand.  In  other 
departments  there  is  a  corresponding  gain. 
This  marine  company  will  hereafter  transact 
business  in  connection  with  the  new  Straits 
Fire  Ins.  Co  ,  just  organized  by  the  stock- 
holders of  the  former.  The  Straits  Fire 
■was  to  have  begun  business  on  the  Ist  of 
October. 

— In  March,  1885,  we  noted  the  fact  that  the 
Oregon  Secretary  of  State,  K.  P.  Earhart, 
certified  that  the  State  Insurance  Co.  of 
Salem  had  filed  a  sworn  statement,  and 
commended  the  company  to  "  our  people." 
"VVe  criticised  his  action,  and  intimated 
that  only  a  iiecuniary  interest  in  the  com- 
pany would  have  persuaded  him  to  so  mis- 
use his  official  place.  If  the  company's 
standing  had  justified  his  endorsement  as 
a  private  citizen,  it  certainly  would  not  as 
a  public  official;  but  the  company  had  no 
financial  standing  and  was  unworthy  of 
confidence,  which  makes  the  Secretary's 
abuse  of  position  scarely  less  than  criminal. 
Mr.  Earhart  was  financially  interested  in 
the  fraudulent  State  Insurance  Co  ,  as  we 
intimated,  but  the  proof  is  only  now  at 
hand.  The  ex-cashier,  C.  H.  Cottle,  writes 
to  the  Salem  Lance  that  Mr.  Earhart  re- 
cently sold  his  stock  in  the  company. 
Was  that  stock  presented  to  him  for  his  offi- 
cial commendation  of  the  State  Insurance 
Co.? 


—Cory  &  Braley,  of  Fresno,  Cal.,  have  dis- 
solved, and  are  succeeded  by  J.  M.  Cory  »fc 
Son. 

— We  still  have  inquiries  for  the  Coast  Re- 
view co-operative  extra  printed  in  Septem- 
ber, 1885.  The  supply  was  long  since  ex- 
hausted. 

— The  Avierkan  Agriculturist,  a  standard 
and  highly  reputable  journal,  advertises 
that  it  accepts  no  swindling  or  quack  ad- 
vertisements of  any  kind.  We  believe  it; 
for  on  turning  over  its  plethoric  adver- 
tising pages  we  find  not  a  single  co-opera- 
tive life  or  co-operative  accident  insurance 
advertisement.  The  co-ops.  would  gladly 
avail  themselves  of  the  Agriculturist's  great 
circulation  if  they  could. 

— James  M.  Stuart,  an  unsavory  life  solic- 
itor, who  was  a  leading  projector  of  the 
Universal  Accident  Indemnity  Co.  swindle, 
some  time  ago  secured  an  application  from 
an  Oakland  citizen,  received  the  policy  from 
the  company  on  paying  a  semi-annual 
premium,  and  then  delivered  the  policy  to 
the  insured  and  collected  the  annucd  pre- 
mium. He  subsequently,  by  offering  some 
inducement,  collected  a  semi-annual  pre- 
mium for  the  second  year,  and  pocketed  the 
money.  When  the  fraud  was  discovered  at 
the  expiration  of  six  months,  Stuart  had 
left  for  "parts  unknown." 

— A  saloon-keeper  in  Illinois,  whose  saloon 
was  threatened  by  fire  in  the  vicinity,  made 
no  attempt  to  save  his  property,  which  was 
insured,  and  refused  to  allow  a  thirsty 
crowd  to  help  him  (and  themselves).  The 
property  burned,  presently,  and  the  com- 
pany, learning  the  facts,  declined  to  pay  the 
saloon-keeper's  claim.  We  are  not  surprised 
to  read  that  the  jury  of  the  dram-seller's 
peers  gave  that  popular  character  a  verdict 
for  the  amount  of  his  claim;  but  in  view  of 
the  evidence  it  is  a  bit  strange  that  the 
Supreme  Court  should  have  affirmed  the 
judgment  of  the  jury.  The  argument  of 
the  court  that  the  destruction  of  uninsured 
property  of  plaintiff,  in  the  same  building, 
rebutted  the  theory  of  the  defense  that  the 
loss  was  owing  to  the  failure  of  plaintiff  to 
I  use  his  best  effort  to  save  his  property,  was 
1   an  argument  unworthy  of  any  court. 
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— lu  the  Eastern  States,  during  the  winter, 
the  lord  (or  lady)  of  the  kitchen  saves 
much  disagreeable  labor  by  covering  the  tire 
at  night  and  turning  the  damper.  In  the 
morning  there  is  a  warm  kit  'hen  and  a 
stoveful  of  live  coals — or  the  hause  is  a  heap 
of  smouldering  ruins.  The  gas  which  can 
find  no  exit  up  the  chimney  accumulates 
and  sometimes  explodes. 

— The  Insurance  Arjent  of  London  is  hereby 
informed  that  the  expenses  of  management 
of  the  Mutual  Keserve  Fund  Life  Associa- 
tion of  New  York  are  not  provided  for  by 
fixed  annual  dues.  A  portion  of  the  mor- 
tuary assessments  goes  to  pay  expenses; 
how  much  we  can  only  guess.  Last  year 
the  assessments  yielded  nearly  $400,000  (50 
per  cent.)  more  than  were  returned  to  cer- 
tificate holders.  A  bill  in  the  New  York 
Legislature  to  prohibit  the  appropriation  of 
mortuary  assessments  for  expenses  was  op- 
posed by  the  Mutual  Eeserve  Fund  lobby, 
for  obvious  reasons.  The  bill  was  defeated, 
and  the  mortuary  funds  of  the  association 
continue  to  enrich  the  managers. 

—  We  print,  this  month,  part  of  the  inter- 
esting paper  by  President  Greene  of  the 
Connecticut  Mutual  Life  Ins.  Co.  on  the 
"Use  of  Commissions."  The  division  or 
"throwing  off"  of  commissions  by  life 
agents  is  a  great  and  growing  evil,  demor- 
alizing to  the  agents,  of  hurtful  tendency 
to  the  companies,  and  an  injustice  to  all 
who  have  paid  or  may  pay  twW  commissions. 
Agents  must  live,  and  some,  because  of  this 
pernicious,  unbusinesslike  practice,  are 
forced  to  live  dishonestly.  They  deceive 
the  public  and  embezzle  funds  entrusted  to 
them  because,  "to  get  business,"  they  have 
rebated  their  commissions.  Competition 
may  be  the  life  of  trade,  but  it  may  also  be 
the  life  of  civil  and  criminal  litigation. 
There  is  urgent  need  of  a  radical  reform  in 
this  matter,  and  it  may  be  secured  if  the 
companies  will  peremptorily  prohibit  any 
rebate  of  commissions,  and  enforce  the  pro- 
hibition with  appropriate  penalties.  The 
guilty  agent  or  solicitor  should  have  bis 
regular  commission  reduced  accordingly, 
for  a  time,  and  his  violation  of  a  wholesome 
rule  should  be  reported  to  all  the  compa- 
nies. 


— Early  in  18S5,  we  intimated  that  as  the 
cotton  crop  of  Texas  was  a  probable  fail- 
ure, the  fire  losses  in  the  Lone  Star  State 
would  be  large.  The  loss  ratio  was  110  per 
cent,  of  the  premium  iucome. 

—President  Z.  P.  Clark  of  the  Fire  Under- 
writers Association  of  the  Pacific  wants  us 
to  remind  the  committeemen  that  the  next 
annual  session  is  near,  and  to  poke  them 
with  the  editorial  finger  into  proper  sense 
of  the  industry  necessary  to  prepare  the 
good  papers  which  they  have  promised  and 
the  fraternity  expects.  The  gentlemen  will 
please  consider  themselves  poked  accord- 
ingly. The  papers  read  at  the  annual 
meeting  of  the  Fire  Underwriters'  Associa- 
tion have  ranked  among  the  best  heretofore, 
and  this  year's  committeemen,  to  whom 
were  assigned  various  topics,  will  doubt- 
less maintain  the  high  standing  already 
acquired;  but  to  do  so,  they  must  give 
themselves  ample  time. 

— Hhe Lance,  of  Salem,  Or.,  of  recent  date, 
says:  "By  private  letter  from  Clackamas 
Station  we  learn  of  another  method  by 
which  the  State  Insurance  Company  swin- 
dles its  patrons.  Some  time  since  the 
school  district  of  Clackamas  Station  took 
out  a  policy  on  their  school  building  for 
$700  in  the  State  Insurance  Company,  giv- 
ing an  iron-clad  promissory  note  for  the 
premium,  $37.50,  which  note  and  interest 
(§2.50,  making  a  total  of  $40)  fell  due  in 
eight  months.  For  good  reasons,  the  Board 
of  Directors  ordered  tha  Clerk  of  the  Board 
to  pay  the  note  and  have  the  policy  can- 
celed. The  Clerk  did  as  instructed,  and 
after  some  delay  the  policy  was  canceled 
and  the  school  district  received  a  return 
premium  of  $13,  making  $27  which  they 
jjaid  for  eight  months'  insiirance  on  a  idoI- 
icy  for  $700  running  for  60  months  or  five 
years.  As  the  polices  issued  by  the  State 
Insurance  Company  guarantee  a  "short 
rate  "  and  a  "return  premium  "  to  policy- 
holders in  case  of  cancellation,  we  would 
inquire  upon  what  basis  or  by  what  rule 
the  company  figures  when  it  retains  $27 
out  of  $40,  the  premium  and  interest  on  a 
$700-policy  running  for  five  years?"  Any 
legitimate  company  would  have  retained 
only  $11.20.  The  State  Ins.  Co.  is  a  robber. 
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— The  Decemhei  Overland  coutaius,  among 
other  articles,  "Women'  as  School  Di- 
rectors," "Our  Forests,"  '-Writings  of 
Laura  Bridgman,"  and  "The  Beet  Sugar 
Industry  in  California." 

— The  election  of  the  judiciary,  under  uni- 
versal suffrage,  is  mainly  responsible  for 
the  elevation  to  the  bench  of  incapable  men 
who  secure  nominations  by  intrigue  or 
coriupt  bargains  with  political  bosses. 
Many  jurists  in  high  places  are  ignorant  of 
law,  are  "approachable,"  pander  to  popular 
clamor  or  prejudice,  and  dispense  injustice 
at  the  command  of  their  political  makers. 
Not  the  least  sufferers  by  an  elective  judi- 
ciary are  the  insurance  companies. 

—The  old  firm  of  Hagan,  Manheim  &  Co. 
is  succeeded  by  Manheim,  Staples  &  Co., 
comprising  Isaac  Manheim,  J.  W.  Staples, 
J.  Henry  Dibberu  and  Henry  S.  Manheim, 
general  agents  of  the  Scottish  Union  and 
National,  National  of  Hartford,  and  Oregon 
of  Portland.  Mr.  Staples  continues  as 
manager.  The  agency  of.  the  Oregon  has 
been  resigned,  and  the  agency  of  the  Prov- 
idence-Washington accepted.  The  commis- 
sion firm  of  Hagan,  Manheim  &  Co.  is  suc- 
ceeded by  Manheim,  Dibbern  &  Co.,  com- 
prising  the  Messrs.  Manheim  and  Mr.  Dib- 
bern, who  will  also  represent  the  insurance 
firm  as  city  agents. 

—The  Svea  Insurance  Co.  of  Gothenburg, 
Germany,  which  was  organized  in  1866, 
doubled  its  cash  capital  last  year,  increasing 
it  from  $266,666  to  ^533,333.  The  assets  at 
the  date  of  the  last  report  were  $1,547,759, 
with  a  net  surplus  of  nearly  half  a  million, 
or,  to  be  exact,  $463,422,  making  the  sur- 
plus as  regards  policyholders  within  a  trifle 
of  a  million  dollars.  The  premium  income, 
which  gained  slightly  during  the  year,  was 
in  excess  of  a  million,  while  the  losses  fell 
off,  the  loss  ratio  to  premiums  dropping 
from  58  to  53  per  cent.  The  Svea  does  a 
prosperous  business,  paying  last  year  over 
17  per  cent,  dividends  to  its  stockholders. 
Two  years  ago  the  Svea  established  an 
agency  in  this  field,  appointing  as  its  gen- 
eral agent  J.  M.  Philip,  who  has  already 
built  up  a  good  and  profitable  Coast  busi- 
ness. 


— Romjh  Notes  has  our  thanks  for  a  bound 
copy  of  Volume  VIII. 

— We  recently  read  a  column  article  on 
suitable  presents  for  Christmas  time.  The 
most  valuable  present  was  not  mentioned  — 
a  life  insurance  policy. 

—  Statistics  show  that  the  rates  of  suicides 
to  population  is  greater  in  San  Francisco 
than  in  any  other  large  city  in  the  country. 
It  is  1  to  2.800.  Any  reference  to  our 
"glorious  climate"  is  out  of  order.  St. 
Louis  stands  next,  Chicago  third,  and  Bal- 
timore least.  Are  there  any  co-operatives 
in  Baltimore? 

— Life  insurance  to  the  masses  is  what  the 
agent  makes  it.  He  is  the  company  to  all 
intents  and  purposes,  to  the  gre-it  majority 
of  men.  Its  standard  rises  and  falls 
as  he  rises  and  falls  in  the  barome- 
ter of  human  opinion.  There  is  no 
business  taken  so  much  on  trust  as  the 
one  we  represent;  therefore  every  act  of  an 
agent  which  shall  lose  to  him  the  confi- 
dence of  the  people,  is  a  blow  of  greater  or 
less  severity  (according  as  the  agent  is  re- 
garded by  the  community)  to  the  whole 
sj'stem;  therefore  it  behooves  us  to  see 
that  we  bring  no  discredit  upon  the  great- 
est blessing  ever  invented  for  the  human 
family  (when  we  consider  blessing  from  a 
pecuniary  point  of  view. — C.  W.  Moore. 

—The  Metropolitan  Association  of  Fire 
Underwriters  has  come  to  a  conclusion  on 
the  question  of  solicitors.  It  provides 
they  shall  be  paid  not  to  exceed  twenty  per 
cent,  commission  on  the  business  that 
they  bring  in,  th>it  they  shall  be  restricted 
to  the  solicitation  of  buildings  occupied  as 
dwellings  and  stores  and  dwellings,  house- 
hold furniture  and  stocks  contained  within 
such  buildings  and  up  to  $2,500  on  non- 
rated  special  hazards.  They  shall  not  be 
permitted  to  act  in  this  capacity  for  more 
than  one  company,  nor  shall  they  be  eligible 
as  brokers.  This  would  be  very  well  pro- 
vided the  item  of  "exchange  business" 
were  elimited.  So  long  as  branch  mana- 
gers may  place  their  risks  under  this  head- 
ing it  will  be  difficult  to  regulate  solicitor- 
ships. —  Weekly  Underwriter. 
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— The  Lance,  a  Knights  of  Labor  paper  at 
Salem,  Or  ,  is  doing  the  community  good 
service  in  a  surgical  way,  lancing  the  rotten 
State  Insurance  (Jo. 

—  Life  insurance  stimulates  prudence,  en- 
courages economy,  relieves  want,  dimin- 
ishes poverty  and  crime,  educates  children, 
lessens  the  pressure  of  competition  on 
wage-workers,  banishes  care,  inspires  con- 
defince,  and  promotes  morality. 

— A  Chicago  court  recenty  decided  that  the 
cessation  of  work  for  repairs  by  a  factory, 
during  the  dull  season,  was  a  natural  out- 
growth of  ordinary  biisiness,  and  did  not 
release  the  responsibilities  of  the  insurance 
companies.  Several  companies,  representing 
$40,000,  had  refused  to  pay,  claiming  that 
when  the  works  "shiit  down"  there  was  an 
increase  of  risk  of  which  they  were  not  not- 
ified, thus  voiding  the  policies. 

— No  corps  of  agents  so  promptly  respond  to 
the  call  of  their  chief  as  that  of  the  New 
York  Life  Insurance  Comimny,  whether  it 
be  on  the  birthday  of  the  President,  or  on 
any  other  stated  occasion;  let  the  word  go 
oiit  that  new  business  is  needed,  and  it  pours 
in  by  the  million.  The  anniversary  of  Mr. 
Beers'  election  to  the  presidency  has  just 
passed,  and  by  way  of  celebrating  that  event 
the  agents  sent  in  over  four  millions  of  bus- 
iness.— Insurance  Record. 
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Hartford 108,  318 

Home,  N.Y 108,  662 

Home,  Seattle 742 

Home,  Utah 7C5 

Howard 766,  108,  60C 

Ins.  Co.  N.  A 108 

Ins.  Co.  Slate  of  Penn 108 

Merchants,  N.J 109 

Merchants,  N.Y 109 

Michigan  (admission) ^ 449 

National,  Hartford 109 

New  Hampshire 109,  525 

Northwestern  National  (withdrawal) 109,  287 

N.  Y.  Underwriters'  Agency 847 

Niagara 662,  109 

Northwest 202,  746 

Oregon 193,  342 

Orient 109,  276 

Pacific 109 

Pelican 274 

Peoples 109 

Pennsylvania,  Phila 194,  335 

Pennsylvania,  Pittsburgh 109 

Phenix,  Brooklyn 109,  265,  445 

Phoenix,  Hartford 109 

Providence-Washington 48,  110,  128b 

Security 110,  288 

Springfield HO 

Slate  (Oregon) 25.  100,  266,  436,  766,  900 

St.  Panl 110 

Sun  Mutual 194,  529 

Traders 110 

Union,  Pa 194 

United  Firemens 847 

"Washington 110,  276 

■Westchester 110 

■Williamsburg  City 110 

C  ompanies— i^'om^ra.- 

Atlas 196,  283.  426 

British  America 194,  196,  426 

Caledonian 196,  426 

City  of  London 194,  426,  429 

Commercial  Union 194,  284,  426 

Fire  Ins.  Ass'n,  London 191,  278,  426 

Guardian 194,  426,  503 

Hamburg-Bremen 194,  426,  503 

Helvetia  Swiss 426 

Imperial 194,  512,  523 

Lancashire 195,  426.  523 

Lion   195,  509,  426 

Liverpool  &  London  &  Globe 682,  426,  523 

London  Assurance 195,  668,  426 

London  &  Provincial 

London  &  Lancashire 195,  426 

Magdeburg  (admission) 761 

Manchester 426 

National  Assurance 426 

New  Zealand 426 

Northern 195,  668,  523 

North  British  &  Mercantile 195,  426 

Norwich  Union 195,  845,  523 

North  German 426 


Phctuix 523,  195,  426 

Prussian  National 349,  426 

Queen 688,  195,  668 

Royal 682,  196,  426 

Scottish  Union  &  National 196,  709 

South  British  &  National 426,  429 

Standard,  N.  Z 426 

Sun  Fire  Office  (admission) 280 

Sun  Fire  Office  (Commissioner  Controversy) 

546,  073,  749,  765 

Svea 426,  926 

Transatlantic 444,  196,  426 

Union,  N.Z 448,  765,  426 

United  Fire  Reinsurance 426,  523 

Western.  Toronto 196,  420,  523 

"  Contiguous" 589 

Conrad  &  Maxwell 005 

Consolidation  of  London,  Northern,  Queen  and 

Connecticut  Agencies. . .   668 

Contingent  Commissions 347,  438 

Contractor  Insurance  Defined 129 

Court  Decisions — California: 

Adams  v.  South  British  &  National 577 

AUman  v.  Citizens 284 

Cal.  State  Bank  v.  Hamburg-Bremen 734,  767 

Commercial  Union  v.  American  Central 92 

Hegard  v.  California 492 

Meuk  V.  Commercial 667 

Schenk  v.  Hanford 748 

Court  Decisions — Miscellaneous: 

American  V.  >ugent  (gunpowder) 259 

Chesbrough  v.  Home  (co-insurance) 90,  411 

Durham  v.  Sun 273 

French  Spoliation 446 

Ohio  V.  Fire  Association  et  al 528 

Sperry  v.  Springfield  (nitro-glycerine) 169 

London  V.  Drennen  (partnership) 259 

Jones  V.  Michigan  Central  (locomo'e  sparks)  331 
Richards  v.  Washington  (bakery  and  store) .  413 

Olson  V.  St.  Paul  ('-contiguous") 577 

Chicago  &  Milwaukee  v.  Farmers  (neglige'e)  735 

Frames  in  Fire  Limits 505 

Installment  Notes 23,  740 

D 

Deaths  by  Fire 654 

Don't  be  a  Clam C95 

Dornin's  Agency 667 

Durkee,  John  L 764 

K 

Earhart,  R.  P 924 

Elliott,  W.  G.  (defalcation) 847 

Electric  Lighting 729 

English,  Stephen  (Death) 292 

English  Companies'  Annual  Meeting 611 

Exorbitant  Cancellation  Rates 100 

Extraordinary  Fire  in  the  Interior 664 

F 

Faithful  Watchman 28 

False  Returns  to  License  Collectors 265 

Features  of  Standard  Policy 829 

Flint,  A.  P.  (Death) 33 

Fire  Business  in  United  States 263 
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Fire  Patrol  Report Oi 

Fire  Patrol  Steam  Pump 526 

Fire  Underwritiug  on  Coast 38 

Fires,  1885 41,    42 

Fire.  Bancroft 358,  364 

Fires  in  Principal  Cities 208 

Fire  Loss  Evil 277 

Firemens  Relief  Fund  Law 30 

Firemens  Tournaments 851 

Fire  Insurance  in  New  York  City 500 

Fire  Insurance  Dividends 665 

Fire  Marshal's  Annual  Report 816 

Fire  Underwriters'  Association  of  Northwest..  588 

Fowler,  W.  H.  C ...128b 

Fire  Underwriters'  Association  of  the  Pacific- 
Annual  Meeting 191 

Papers  Read: 

President  Kinne's  Address 173 

Influence  of  Association— Geo.  F.  Grant...   176 

Forms  of  Policies— W.  L.  Chalmers 178 

Forms  of  Policies— J.  M.  Thompson 180 

Co-insurance  Clause— Z.  P.  Clark 182 

Losses  and  Adjustments— C.  P.  Ferry 184 

Losses  and  Adjustments— W.  P.  Thomas  ..  186 
Losses  and  Adjustments— A.  T.  ^Vetzlar....  249 
The  Broker  as  a  Claim  Agent— C.  V.  Watt..  188 

Legislation  and  Taxation- A.  D.  Smith 189 

Legislation  and  Taxation— T.  A.  Mitchell. .  190 
Experiences  of  a  Local  Agent— Bruce  B.Lee  253 

Statistics— E.  W.  Carpenter 256 

Statistics — H.  K.  Belden 257 

How  to  Advertise — Calvert  Meade 258 

The  Banquet 191 

G.  W.  Spencer's  Speech 192 

G 

Gasoline  Permit 822 

Gems  from  Northwest 737 

GeorgiaStory 666 

Good-bye,  Sir  Knight 279 

Grossly  Extortionate  Claim 758 

Growing  Grain  Insurance 832 

Grubb,  Paxton  &  Co 593 

Gutte  &  Frank's  Agency 764 

H 

Hagan,  Benjamin  (Death) 843,  846 

Hand  Grenades 291 

Harrison,  W.  G 203 

Heney  &  Co. 's  Claim 517 

Head  Ofiice  Figures 426 

Hecht  Claim 28     30 

His  Last  Trip Ig4 

Hirschfeld  &  Jacoby 686 

Hoyt  &  Mailliard 684 

Honolulu  Fire 353 

Honolulu  Underwriting 587 

Hunt,  Jonathan 527 

Idaho  "Wildcats 24 

Incendiary  Brewer 504 

Incendiarism  by  States 527 

Inter-insurance 826 

Iron  Shutters 363 


J 

Jacobs  &  Easton's  Agency 25 

Jones,  J.  A 845 

Junior  Specials 264,-827 

L 

Laundry  Ordinance 22: 

Local  Underwriters'  Union I28i> 

Lloyds ' 661 

Loss  Ratios,  Mlsle.iding 496. 

Louisiana  License  Law 576. 

Mauheim,  Staples  &  Co.. 92c; 

Metropolitan  Com  pact 755. 

Mill  Losses 51^ 

Mimchausen  Tale 816; 

.V 

Neatly  Caught  in  a  Trap 814 

New  Hampshire  Losses 264 

New  York  Compact 576,  755 

New  York  Dwelling  Rates 836 

New  York  Standard  Policy 809- 

O 

Overinsurance 739 

PP-C 510 

Pacific  Insurance  Union 34,  672 

Pennsylvania  Fire  Insurance  Report 433 

Portland  Losses 25 

Portland  Water  Supply m 

Premiums  in  Western  States 343 

Premiums  by  States 424 

President  Heald's  Address 569 

Prejudice  Against  Insurance  Companies 748 

Prindle,  Harry,  Arrested U2,  66& 

a 

Queer  Ruling  of  Commissioner  Knight 204 

R 

Reduction  of  Losses  by  Inspection 674 

Reinsurance  Reserve 128,  355 

Resisting  Claims 542 

Retaliatory  Legislation 910 

Reward  Paid 99 

Reward  System 99,  666 

Rewards  to  Law's  Servants 746 

S 

Sample  Judicial  Decision 20» 

San  Francisco  Defaulters 757,  847 

Sarah  Wells  Sentenced  for  Arson 47 

Semi-annual  Figures 662 

Sharp  Adjustment 835 

Sigler,  H.  C 767 

Sonoma  County  Ordinance 26, 128l> 

Special  Agents 515 

Specimen  Claims 280 

Steam  Pipes 746,  903 

Smith,  H.T 128a. 

T 

Table  of  City,  State  and    Coast  Premiums— 
(February  Supplement). 

Texas  Sif tings 26r 

Thompson,  Michel  i  Co 915 
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Three  and  Five  Year  Policies. 

Three-fourths  Clause 

Two  Avoidable  Losses 


515 
739 
757 

128 
267 
431 
511 
657 
339 


Tallied  Policy ^-<  1^7. 

Valued  Policy— Effect  of  Howland  Law 

Talued  Policy 269,  285, 

"Vancouver  Fire 

"Voice  from  the  Pacific 

Void  Conditions  in  Policies 

W 

■Washi  ngton  Territory  Letter 199 

Washington  Wildcat  Agency 915 

"Wildcats  in  New  Hampshire **5 

TVhiting,  Chas.  B **■* 

MARINE. 

Association  of  Marine  Underwriters 128d, 

Barratry 

British  and  Foreign  Marine 116, 

China  Traders H^' 

Collisions,  Insurance  Against 

<!onspiracy  to  Defraud 

Decisions  (monthly). 

Dimick,  Lorenzo,  Convicted 

Oeneral  Average 

<Jreat  Western 38, 

Xoss  by  a  Sea 

Mannheim 

Marine  and  Inland  Business 263, 

Marine  Kates.. . .     

Merchants  Mutual  (admission) 

Negligence  Clause 

l^ew  Zealand  Echo 

Pacific  Coast  Business 3'; 

Straits 


.116, 


Swiss  Marine 

Table  of  Coast  Business 

Table  of  Coast  Business  for  Nine  Years 

Thames  &  Mersey 689, 

■U.  S.  Branches *99, 

LIFE,  ACCIDEXT  AXD  SliRETY. 
A 
Abbott,  R.  W.  (defalcation) 

Assessment  Insurance,  Dear 

Assessment  Insurance  in  Massachusetts 

Assessment  Life  or  Fire  Insurance 

Assets  of  18  American  Companies 

It 

Brosnan,  Timothy  H.  (Death) 

€ 

California  Life  Business 

California— Accident  Business 

Calif ornia^Life  Underwriters'  Association — 

Celebrated  Crotty  Conspiracy 

Cheapness  in  Life  Insurance 

Cheap  Insurance  in  Ohio 

Club  System 

•Commissions 350; 

Comparison  of  Cost 

C  om  panies— Co-qpcradfe.-  (See  Co-operative) 


208 
93 
499 
767 
508 
126 

417 
891 
116 
437 
847 
586 
904 
606 
608 
21 
120 
924 
499 
116 
120 
116 
586 


846 
17 
423 
815 
210 


119 
120 
437 
594 

11 
338 
423 
880 

14 


Companies— I.V/"€.' 

Charter  Oak "^^^  -830 

Connecticut  Mutual 114.  286,  449.  425 

Equitable 426,  46,  114.  212,  815 

426 
Germania 

Homeopathic  Mutual "82 

Manhattan H*-  ^89 

Mutual  Benefit H*-  335 

Mutual  Life 130,114,199 

National,  Vt.  (admitted) 524 

New  England  Mutual 115.  285 

New  York  Life 426,  50,  115,  211,  849,  502 

Northwestern  Mutual 115,  286,  682,  824,  833 

Pacific  Mutual 115,200.283 

Travelers 115,339,847 

Union  Central ""^ 

Union  Mutual 128b,  44,115,  209,  338 

United  States 115.  369.  689.  836 

Washington 48,115,291 

Companies— Accident,  Surety,  etc.- 

Accident  Ins.  Co.  N.  A 113 

American  Surety 684,  113,  366,  525 

American  Steam  Boiler 113.  287 

Fidelity  &  Casualty.... 367,  113,  48,  850,  834,  911 

Hartford  Steam  Boiler 113.  289 

Lloyd's  Plate  Glass *21 

Pacific  Mutual 113,209,287 

Pacific  surety 113.849.369 

113 
Travelers 

Universal  Accident  Indemnity 34.  128b 

Comparison  of  British  and  American  Figures..  665 

Connecticut  Life  Report *95 

Co-operative  Abuse  of  Old-line  Companies 601 

Co-operative  Insurance  in  Michigan 428 

Co-operative  Rascality "'* 

Co-operative  Companies^iocal.- 

Bankers  &  Merchants  Mutual 104,  209 

California  Life  &  Accident 368 

$4,000  Claimant  Receives  only  81,000 102 

Secretary's  Letters 204,  340 

Repudiation  of  a  Legitimate  Claim 743 

Suit  to  Recover  Advance  Payment 765 

Equity  Benefit 526 

Home  Accident  (unable  to  pay) 673 

Home  Benefit  (50c.  on  the  dollar) *99 

Mutual  Endowment  and   Protective  (Santa 

Rosa) *35 

Order  of  Mutual  Companions 211,  833 

Pacific  Mutual  Endowment  (Oakland). . .  .273,  369 

People's  Accident  (failed) 280,  418,  653 

A.  O.  U.  W.  Decline  in  California 334 

Unlucky  Claimant ''^2 

Co-operatives— Otfter  Sta<«.- 

Alliance  Life  &  Accident  (Chicago) 653 

Episcopal  Minister's  Association 105 

Excelsior  Miitual  Relief  (failed) 910 

Home  Provident  Safety  Fund 850 

Knights  of  Honor 336,  900 

Knights  of  Pythias 336 

Kaw  Valley  (failed) ^38 

Massachusetts  Belief **^ 

Mutual  Benefit  Life  of  America 743,  902 
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Mutual  Reserve  FumI 357,  684 

A  triUled  Sham 75O 

Litigiousness 075^  661 

Mutual    Self- Endowment    and    Benevolent 

(failed) 49 

Order  B'nai  B'rlth  In  Trouble "  32 

United  Brethren  Mutual  Aid 516 

United  Life  &  Accident  of  Chicago  (failed)  ..  772 

United  Life  &  Accident  of  New  York 42  J 

United  States  Mutual  Accident 443 

Court  Decisions  (importrint): 

Bogardus  v.  N.  Y.  Life 262 

Connecticut  Mutual  V.  Bear 331 

N.  Y.  Life  V.  Fletcher 416,  821 

Lucky  V.  A.  O.  U.  W 737 

Crandall  v.  Ac.  Ins   Co.  N.  A 332 

Dwight  v.  Germania  Life 819 

Surety  Decision 771 

I> 

X)e%th  Rate  from  Accidents 273 

Deane,  Alex.  M 287 

Decline  of  Assessment  Insurance 35 

Decline  of  Two  Fraternal  Societies 336 

Defoe  Friendly  Benefit 105 

"  Defunct  Old  Liners  " 127 

Dispensing  with  Life  Solicitors 436 

Don't  Be  a  Bore 583 

"Duty  "  Argumeut..   276 

Dwight  Case 815 


Expensive  Assessment  Insurance 430 

F 
Fifteen  Years'  Growth  of  28  American  Compa- 
nies   428 

Friendly  Societies  of  England 20 

Fine  Art  Lying 833 

For  Life  Solicitors 813,  912 

« 
Government  Life  Insurance  in  New  Zealand  ..  817 

Graded  Assessments 421 

Great  Desideratum 759 

Guarantee  Insurance 575 

H 
Hostile  and  Incompetent  Critic 501 

I 

Instructions  to  Life  Solicitors 813 

Insurable  Interest 197 

Insurance  Written  by  38  American  Companies.  267 

Insured  Persons  per  100,000 338 

It's  All  Eight  for  Jones 127 

L 

Landers,  John 290 

Legal  Liability  of  Members  of  Co-operatives.. 

271,  417,  833 

Life  Business  by  States 503 

Life  Insurance  in   Great  Britain  and  Greater 

Britain 591 

Life  and  Casualty  Business  in  United  States  ..  270 

Life  Insurance  a  Profitable  Investment 98 

Life  Expectations  Among  the  Ancients 890    | 


Massachusetts  Co-Operati ve  Law 013 

Minnesota  Life  Underwriters  '  Association 912 

N 

Needed  Law  Regulating  Co-operatives 658 

New  Co-operative  Trick 825 

New  Life  Business  not  Essential 420 

New  Life  Business,  Value  of 595 

New  Life  Business  in  England 584 

New  ZeaLvnd  Agent  Sued  for  Libel 902 

P 

Pacific  Life  Underwriters'  Association 352 

Popular  Delusion 663 

R 

Record  of  21  American  Companies 266 

References  —How  Obtained 74  7 

Rich  Men  Appreciate  Life  Insurance 105 

S 

Socrates'  Life  Insura ace 823 

Song  of  the  Accepted 501 

Stokes,  Henry 353 

Stamp  Tax  in  Great  Britain 285 

Stuart,  J.  M 924 

T 

Table  of  Accident,  Fidelity,  etc.,  Business  in 

California 113 

Table  of  Life  Business  in  California  for  Five 

Years 114 

Talk  with  Policyholders 651 

Taxation  of  Life  Companies 274 

Threadbare  Theme 498 

Tontine  on  Semi-Tontine  Policies 497 

Trying  to  make  Capital  out  of  It 830 

Twenty-seven  years  of  Life  Insurance 503,  506 

Two  Important  Decisions 834 

U 
Unfraternal  Spirit  Among  Life  Men 825 

W 

Williams,  E.  D 513 

Wright,  Elizur,  Last  Paper  of 647 

When  to  Quit 352 

MISCELLANEOUS. 

Boiler  Explosions 904 

Bondsmen,  Unsuccessful  Suit  Against 22 

Droughts  in  the  West,  Periodical 663 

From  Australia 611 

Gi-and  Army  Visitors 604 

Invitation  to  G.  A.  R.  Underwriters 350 

New  Commissioner  Comes  to  Grief 349 

National  Convention  of  Commissioners 753 

Machine  Poetry 513 

Mortality  in  India 524 

Our  Educational  System 670 

"  Pouring  Oil  on  the  Troubled  Waters  " 48 

Spiritual  Paupers 501 

Queer  Names 688 

Weather  Prediction 911 

Yankee  Trick 499 
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—The  Fidelity  Fire  of  Huron  is  a  new  Da- 
kota company.  A  little  infidelity  as  to  its 
soundness  is  in  order,  for  it's  a  wildcat. 

—People  talk  about  certain  men  being  mag- 
netic, and  that  such  men  have  wonderful 
power  over  other  men.  'Ihey  say  that  a 
man  possessed  of  this  marvellous  gift  of 
magnetism  can  bring  other  men  to  his  ways 
of  thinking.  Nonsense  !  The  magnetic 
man  is  he  who  accommodates  himself  to 
time  and  circumstances,  to  whim  and  ca- 
price, who  can  be  '•  all  things  to  all  men  " 
so  he  "  may  win." — Lukey's  Beok. 

—I  consider  life  insurance  in  its  benefits 
to  humanity  only  secondary  to  that  of 
Christianity;  and  its  agents  bearing  the 
same  relation  to  it  that  the  ministers  of  the 
Gospel  hold  to  the  grand  work  of  saving 
souls;  therefore,  life  insurance  agents 
should  see  to  it  that  nothing  they  may 
do  or  say  shall  bring  discredit  upon  the  in- 
stitution which  places  within  the  reach  of 
every  one  the  greatest  of  pecuniary  bless- 
ings. I  think  that  I  am  safe  in  saying 
that  those  who  are  the  recognized  success- 
ful agents  of  the  present  will  bear  favorable 
comparison  in  intelligence  and  morals  with 
that  of  any  other  cla'^s  in  our  great  country 
They  are  usually  in  the  fore  front  of  any 
enterprise  of  a  philanthropic  nature,  and 
their  experience  with  man  makes  their  ad- 
vice valuable.— C.  W.  Moore. 


SPECIAL  AGENT. 

A  competent  man,  with  three  years'  ex- 
perience, and  extensive  acquaintance  on 
the  Pacific  Coast,  desires  a  position  as 
Special  Agent.     Special  advantages  of- 

fpred 

Address  "SPECIAL," 

Coast  Review  Office. 


Experienced,  Successful  Life  Insur- 
ance Men  wanted  to  sell  Installment 
Boxids  of  the  National  Life  Ins  Co.  of 
Montpelier,  Vt.,  in  San  Francisco  and 
every  city  and  town  of  importance  in 
California  and  Oregon.  Address  me  at 
Los  Angeles  National  Bank,  Los  Angeles, 
California.  Circulars  explanatory  of  the 
plan  will  be  sent  on  application  for  them.. 

S.  A.  MATTISON, 
General  Agent  for 

California,  and  Oregon. 


ACTIVE  LOCAL  AGENTS. 

Wanted  (throughout  the  Pacific  Coast) 
to  represent  the  Accident  Department  of 
the  Pacific  Surety  Company  of  California. 

Address  WALLACE  EVERSON, 
President. 

328  Montgomery  St.,  San  Francisco. 


They  "  Do  us  Proud." 

Seattle,  W.  T.,  Nov.  29, 1886. 
We  look  on  the  Coast  Review  as  one  of   the  ne- 
cessities of  our  office.   We  would  nearly  as  soon  try 
to  get  along  without  our  Kate  Book  as  without  the 
Coast  Keview. 

Yours  for  sound  insurance, 

A.  CHILBERG  &  CO. 

MI^•^•EAPOLIs,  Mink.,  Nov.  29, 1886. 
Ediioe  Coast  Review  — I  want  to  express  my 
appreciation  of  the  worth  of  your  excellent  maga- 
zine.   I  have  none  I  value  more  highly,  and  I  wish 
and  hope  its  circulation  may  be  increased  ten-fold. 
LIN'DSEY  WEBB, 
Gen.  Agent  Northwestern  Mutual  Life  Ins.  Co. 

Galvfston  (Tex.),  Nov.  IH,  1886. 
Publisher  Coast  Review:    We    have    not   re- 
ceived  our  November   copy.     Kindly  send   it,  as 
we  find  the  Review  always  interesting. 

Respectfully.  Angell  &  Rice. 

Aspen,  Colo.,  Oct.  12,  188G. 
Editor  Coast  Review— I  deem  the  Coast  Re- 
view one  of  the  necessary  fixtures  of  my  office.  I 
have  never  failed  to  get  each  number.  The  court 
decisions  are  invaluable  to  all  agents.  I  recom- 
mend every  agent  to  subscribe  for  it. 

J.  D.  BRANSFORD. 

Portland.  Ob.,  Oct.  16, 1886. 
Editor  Coast  Review -You  have  outdone  your- 
self in   your   Coa.st   Review   for   October.      The 
blows  you  strike  right  from  the  shoulder  at  co-op- 
erative frauds  are  good.  C.L.FAY. 

Gen'l  Agt.  Washington  Life  Ins.  Co. 
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THE  TRAVELERS 

LIFE     AND     ACCIDENT    INSURANCE    COMPANY 

OF  HARTFORD,  CONN. 

ASSETS  January  1st,   188G ^g  ^ly  Q3g  <jj 

LIABILITIES     "  "  V"////////.V///.'.V.V.V.*.V.    G.3ai,l'99  35 

SURPLUS  "  "  «3, 095. 888  86 

It  has  the  only  "  WORLD  WIDE"  Accident  Policj'  in  America,  and  all  claims  are  paid  WITHOUT  DIS- 
COUNT and  immediately  on  receipt  of  satisfactory  proofs.  Its  NEW  LIFE  CONTRACT  is  BRIEF,  LIBERAL 
PLAIN,  and  is  NUN-FORFEITABLE  after  the  third  year. 

Its  new  form  "  COUPON  ANNUITY  ENDOWMENT"  Policy  is  creating  a  "boom  In  itself,"  and  suits 
everyone,  as  the  insured  pays  all  premiums  up  to  60  years  of  age,  and  therefore  reaps  the  benent  in  his 
-declining  years.  Call  and  see  a  sample  policy  and  get  rates.  All  kinds  of^ENDOWMENT  as  well  as  the 
LIFE  and  ACCIDENT  INDEMNITY  COMBINED  POLICY  are  issued  by  this  Company. 


Losses  Paiil  Policy-Holders  since  1864 §11  435  37.5.46 


Call  and  purchase  an  Accident  Ticket  before  leaving  the  city— $3,000,  $15  per  week,  25  cents  per  dav 
$6, COO,  S30  per  week,  SO  cents  per  day.  ' 

WALTER  W.  KASKELL. 

OKXERAI.    AOENT    FOR    PACIFIC    COAST. 
242  Montgomery  Street,  Corner  Pine,  San  Francisco. 


ACCIDENT  DEPARTIVIENT 

THE  PACIFIC  MUTUAL  LIFE  INSURANCE  COMPANY 

OF   CALIFORNIA. 

PRIXCIPAL  OFFICE,   418  California.  Street,  San  Francisco,  Cal. 

ORGAMZED  A.  ».  ISGT. 

ASSETS,  December  31,  1885 $1,339,591  76 

Under  the  Accident  Policy  itsued  by  this  Company,  there  is  no  rettrictinn  en  travel. 

The  insured  can  reside  anywhere  in  the  civilized  portions  nf  the  World. 

The  insured  being  disabled  in  a  more  hazardous  occupation  than  the  one  named  in  policy,  is  paid  pro  rata  aceording 
to  premium. 

The  insured  sustaining  such  accidental  injuries  as  to  occasion  the  loss  of  both  Eyes  or  two  limbs,  will  bepaid  one-half 
■he  face  of  the  Policy, 

The  limit  of  time  allowed  on  account  of  non-fatal  injuries  is  extended  to  thirty  weeks. 

All  technical  or  obscure  condition!^  are  eliminated  nr  defined. 

All  just  and  equitable  claims  will  be  promp'ly  paid  upon  filing  of  sufficient  and  satisfactory  proof s. 

Injuries  received  in  attempting  to  save  human  life  are  covered. 

Rates  the  same  as  those  of  other  standard  American  accident  companies.     Policy  provisions  more  liberal 
^nd  less  technical.    Are  NON-FOKFEITABLE  and  WOULD  WIDE. 

0£t:pa.Tole    Etxici    1=1  e  list  To  le    _A.geiats    'Wstxitoca.- 

OFFICERS. 

-GEO.  A.  MOORE President 

GEW.   W.  BEAVER Vice-President 

W.  R.  CLUNESS,  M.  D Medical  Director 

J.  N.  PATTON Secretary 

SAMUEL  M.   MARKS Assistant  Secretary 

WM.  O.  GOULD Actuary 

THOS.  BENNETT General  Superintendent 

ALEX.  M.  DEANE,  Manager  Eastern  Department,  Williamsport,  Pa. 
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PACIFIC  SURETY  CO. 


OF  CALIFORNIA. 
Paid  up  Capital    -    -    -:  $100,000. 


Guarantee   and    Accident. 


(1^'SURES  AGAINST  ACCIDENTS.) 

Will 
ACCIDENT   INSUltANCR 


(IXStTRES  GUARANTEE  BONDS.) 
BOXDS   of  Suretyship   issued    on   belialf  of  persons  Uol.ling   PojiH^^n^.of  n;u«. 
also  act  as  suret/ on  B.nds  required  in  Court  proceedings 
OX  ALIi  APPROVED    PLANS. ^ 

DIRECTORS. 

GEO.  C.  PERKINS,  ""'^I-  CL^^T 

JOHN  BERMINGHAM,  H.  L.  DAMS, 

H    WADSWORIH,  ALBERT  MILLER, 

W.ALLACE  EVERSON,  ,,^.„„^ 

OFFICERS.  president 

■WALLACE  EVERSON  Vice-President 

JOHN  BERMINGHAM \' Secretary 

E.  F.  GREEN General  Manager 

A.  P.  REDDING '^\""^ n 

Head  Office,  328  Montgomery  St.,  San  Francisco. 


J.  L.  MOODy, 
J.  N.  KNOWLES, 
J.  J.  VALENTINE, 
A.  P.  REDDING. 


NORTH  GERMAN 

Fire  Insurance  Conipany 


OP  HAMBURG. 


CAPITAL  AND  ACCUMULATIONS. $2,233,331  97 

WALTER  SPEYER,  General  Agent, 

325  CALIKORNIA  STREET, 
SAN  FRANCISCO. 


THE  UNITED  STATES  LIFE  INSURANCE  CD 

IN  THE  CITY  OF  NEW  YORK. 

(OK«;.4^MZI.I»  IX  1850.) 
263.,    sea    dfe    2S3    33i-oaca.'S7i7-»3r,    TSJ&ys^    "STox-lac.. 


C.  p.  FRALEIGH,  Secbetaet. 


GEOBGE  H.  BURFORD,   President. 

A.  WHEELWRIGHT,  Assistant  Secketaey. 


WM.  T.  STANDEN,  Actuart. 


All  the  profits  belong  to  the  Policy-holders  exclusively 

ill  ^^S^^^'^^^fr^^^^'^^  S^^^I^.)  Tontine. 

s^n^&hrG;rcra^o^w^nu^t^p^^n^  ^«-' «--  -  ^•^ 

Others,  the  Insurance  remaining  in  f«ll/°5<=«  ,^""°f,*'i^J^:,^*^^„u.„s  the  nopularity  and  success  of  this  Company. 

Absolute  security,  combmed  with  the  larges^t  liberality  assures  tnepoim^^^^^  G\FFNEy,    Superintend 

U001»  AtiK.VT.-*.  desiring  to  represent  the  Company,  are  invited  to  address  j.   &. 

dent  of  Agencies,  at  Home  Office,  or 


J.  W.  HOWELL,  Manager,  235  Kearny  St.,  S.  F. 
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CONNECTICUT  MUTUAL 

Life   Insurance    Company^   Hartford,   Conn. 

ASSETS,  January  1.  1886 $54,383,650,00 

Suvpliis,  by  Connecticut  Standard $4:.  <>>«),  11:;).  GO 

Snrfilus,   toy  Ne^v  Yorlt  8tundard 7, )^00,UUO. OO 

Ratio  of  JElxpenses  of  91ana<;enioiit  to  Receipts  since  Organization 8.3  per  cent. 

JABOB  L.  GREENE,  President.  W.  G.  ABBOT,  Secretary. 

Its  splendid  record  of  forty  years  shows  conservative  and  most  economical  maiiagemenL 
The  New  Contract  of  the  Company  affords  perfect  protection;  provides  for  old  a-je  or  necessity 
by  the  largest  cash  surrender  values  ever  offered  in  a  life  insurance  contract;  furnishes  insurance 
at  the  lowest  net  rates;  surplus  is  divided  annually. 

The  limited  pi-emium  policy  (10,  15,  20,  25  paj-ments)  becomes,  at  the  end  of  its  term,  a 
dividend-e  irniag  policy,  the  commercial  value  of  which  can  be  readily  reckoned  and  mad© 
available.  It  may,  at  this  time,  or  any  five  years  thereafter  be  surrendered  for  its  cash  value,. 
which  value  is  stated  in  the  policy.  The  policy  is  nonforfeitable;  nothing,  not  even  one's  own 
culpable  negligence,  can  deprive  him  of  the  full  benefit  of  the  premiums  paid.  Besides 
affording  the  safest  insurance,  the  Company  furnishes  the  safest  place  in  the  world  for  the 
people  to  deposit  annually  small  or  large  sums  of  money. 

JAS.  L.  FOGG,  District  Siip't  Of  Agencies  TOP  the  Pacific  Coast. 

F.  R.  NOYES,  Agent  at  San  Francisco. 
OFFICE,  315  CALIFORNIA  ST.,  SAN  FRANCISCO. 

PROVIDENCE  WASHINGTON 

Insurance  Company  of  Providence,  R.  I. 

OROANIZKD   IN    i:00, 

ASSETS  JANUARY  1,  1886,       -       -       -        $964,930.00 

J.  H.  DeWOLF,   President.  -  -  -  J.  H.  BRANCH,  Secretary. 


SECURITY  INSURANCE  CO. 

Of  '^ew  Haven,  Conn. 

OKU.VXIZEB  IN  1841. 

ASSETS  JANUARY  1,  1886,        -        -        ■        $451,273.00 
HOYT  &  MAILLIARD,  Genl.  Agents, 

405  California  Street,  San  Francisco. 

Also  City  Agents  for  the 

QUEEN  INSURANCE  CO.  of  Liverpool. 
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J.  G.  CONRAD. 


J.  D,  MAXWELL. 


CONRAD  &  MAXWELL, 

FIRE   AND    MARINE    UNDERWRIT£RS, 

431  California  Street,  San  Francisco. 


SAN  FRANCISCO  DEPARTMENT 

OAKLAND  HOME  INSURANCE  COMPANY. 

TRADERS  INSURANCE  COMPANY. 

IMPERIAL  FIRE  INSURANCE  CO.  OF  LONDON, 


TOTAL  ASSETS  OF  THE  NEW  YORK  UNDERWRITERS'  AGENCY, 

DECKMBER  31st,  1893: 

CAPITAL $1,300,000  00 

KEUNSURANCE  RESERVE 1,390,364  33 

JReserve  for  Losses  Unpaid  and  in  Process  of  Adjastment.    and  all  otlier 

Liabilities 314,344  00 

Surplus.   Exclusive  of  Capital 753,590  73 

Totel  Assets $3,563,399  04 

CESAR  BERTHEAU,  Manager, 

Ko.  209  SANSOME  STREET,  SAN  FRANCISCO,  CALIFORNIA. 


THAMES  k  MERSEY 

Marine  Insurance  Co.,  Limited, 

Of  Liverpool,  London  and  Manchester. 

Capital  Subscribed,    -      -    S10,000,000 

OapitalPaid  Up.... §1,000,000 

Keserve  Fund,  in  addition  to  capital,    1, 875,  000 
Total  Assets  June  30,  1884 5,313,435 

WM.  GREER  HARRISON, 

Manager, 

308  PINE  STREET,  Sau  Francisco. 

AGENTS  : 

Victoria,  B.  C WELCH,  KITHET  &  CO. 

Portland,  Orkgon P.  C.  SCHUYLER. 


BRITISH  &,  FOREIGN 

Marine  Insurance  Co.,  Limited, 

Of  Liverpool. 


Capital  Subscribed $5.000.0P0  Gold 

Capital  Paid  Up 1,000,000  Gold 

Keserve  Fund,  exclusive  of  capital.,  1,606,741  Gold 


BALFOUR,  GUTHRIE  &  CO, 

General  Agents, 
316  CALirORNI.l  ST.  San  Francisco. 


GEO.  W.  SPENCER,  Manager. 


1886.1  Coast   Review.  937 

SUN    FIRE  OFFICE 

(KST.ilCLI^IIEU  A.  I».  1710.) 

U.  8.  GILBERT,  Manageptopthe  United  States,Wateptown,  N.Y. 

THE  OLDEST  PUPELY  FIRE  IXSURAXCE  COMPANY  IN  THE  AVORLD. 

In   Active  Biisines  Existence  176  Years. 

In  addition  to  its  United  States  Assets,  the  Society  holds  large  resources  of  the  parent  office.  With 
these  and  the  individual  liability  of  its  wealthy  shareholders  the  Sun  Fire  Office  offers  indemnity  unsur- 
passed by  any  other  company. 

Assets  in  the  tluited  States $1,712,361  29 

Liabilities  in  United  States 1,184,211  34 

Net  Surplus $52S,149  95 

HUTCHlJiSOJl  &  MAI,  General  Agents  Pacific  Departnient. 

322  and  324  California  St.,  San  Francisco. 

The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,   N.   J. 

AMZI    DODD,       •       -       President. 

ASSETS  (market  values)  Jan.  1,  1886 $39,635,528  ao 

LIABILITIES  (i  per  cent,  reserve) 36, 87 1, 135  08 

SURPLUS a,764.403  la 

SURPLUS  (New  York  standard) 5,  450, 86^  31 

Policies  Absolutely  Non-Forfeitable  after  Second  Year. 

*  In  case  of  lapse  the  Policy  is  contintied  in  force  as  long  as  its  value  will  pay  for;  or,  if  preferred,  a 
Paid-up  Policy  for  its  full  value  is  issued  in  exchange. 

After  the  second  year  Policies  are  incontestable,  except  as  against  intentional  fraud ;  and  all  restrictions 
as  to  residence,  travel  or  occupation  are  removed. 

Cash  Loans  are  made  to  the  extent  of  50  per  cent,  of  the  reserve  value,  where  valid  assignments  of  the 
Policies  can  be  made  as  collateral  security. 

Losses  paid  immediately  upon  completion  and  approval  of  proofs. 

*  A  party  insuring  at  age  35,  on  Life  Plan,  is  entitl  d  to  over  4  years'  insurance  for  3  years'  premiums; 
over  10  years'  insurance  for  5  years'  premiums;  over  30  years'  insurance  for  JO  yeai's'  premiums. 

On  Endowment  and  otlier  plans  the  value  and  extension  are  very  much  greater. 

JAMES  MUNSELL,  JR.,  Agent  Pacific  Coast,  415  Montg'y  St.,  S.  F. 

Phoenix  Assurance  Company 

Of  London,  ^norland.     Established  1783. 

Cash  Assets $6,419, 154  00 

British  America  Assurance  Co. 

Of  Toronto,  Canada.     Establislied  1833. 

Cash  Assets ?1,117,658  00 

Western  Assurance  Company 

Of  Toronto,   Canada.     Established  1851. 

Cash  Assets $1,185,594  00 

BUTLER   &  kALDAN,   Gen'l  Agents  for  Pacific  Coast, 
413  CALIFORNIA  ST.,  SAX  FRANCISCO. 


938  Coast   Review,  [Tyzc, 

ESTABLISHKD    A.    D.    1S31. 

PACIFIC    DEPARTMENT 

GUARDIAN   ASSURANCE  CO. 


OS*     Xj<3T^ID<0>l>a". 


PAID  UP  CAPITAL FIVE  3IILI.IOX  DOLLARS,    GOLD 

CASH    SURPLUS,  as   regards  FIRE   POLICY-HOLD-  ^^  ^_  ^^^  .^ 

ERS,  after  providing  for  all  Liabilities ^.., $2'^2X'a^%-^t 

TOTAL  CASH  ASSETS,  including  Life  Accumulations.  20,120,828.8B 

WM.    J.    LANDERS, 
B.   C.   HA\VES,  G-evzerctZ  Jlgent, 

City  Agent  and  Surveyor.  401     California    Street. 

SVEA  FIRE  INSURANCE  CO. 

Of  Gothenbvii'g:. 

Capital  authorized $2,666,666  66 

Capital,  paid  up 533,833  33 

NetSurplus ^63,421  49 

TOTAL  ASSETS, $3,155,434  12 

J.  M.  PHILIP,  General  Agent, 

420  CALIFORNIA  STREET,  SAN  FRANCISCO. 

^FIDELITY  AND  CASUALTY  CO. 

187  BROADWAY,  NEW  YORK. 

CASH  CAPITAL $250,000 

Deposited  witli  X .  Y.  Insurance  Department. 200,000 

FIDELITY  BONDS. 

Bonds  issited  guaranteeing  th;  fidelily  of  persons  holding  positions  of  pecuniary  trust  and 
responsibility,  thus  securing' a  Corporate  Guarantee  in  LieiL  of  a  Personal  Bond  where  security 
is  required  for  the  faithful  performance  of  duties  of  employees  in  all  positions  of  trust. 

ACCIDENT  POLICIES. 

PoUdes  issued  against  Accidents,  Causing  Death  or  Totally  Disabling  Injury.     Insurino  from 
$500  to  $10,000  in  case  of  Death,  and  from  $3.00  to  $50.00   Weekly  Indemnity  m  case  of 
Disabling  Injuries. 
WM.  M.  RICHARDS,  President.       JOHN  M.  CRA.NE,  Secretary.       W.  H.  LEE,  Inspector 

J.  R.  GARNISS,  General  Agent, 
219  Sansome  Street,  San  Francisco. 
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AGGREGATE  ASSETS,  $12,106,336. 

PHCENIX    INSURANCE   CO., 


OF    HARTFORD,    CONN. 

— AND — 


HOME  INSURANCE  CO., 

OF    NEW    YORK. 

JOINT     OR    S.EPAKATE   POLICIES    ISSUED 

Pacific  Department,  221  Sansome  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 

Tlie  Insuraacs  Laws  of  the  State  of  Oalifornia 

From  the  Coast  Keview  Press,  is  a  Work  of  Eighty  Pages,  with  a  Three-Page  Index.     It 
is  a  Compilation  of  all  the  Sections  of 

The  Civil,  Political  and  Penal  Codes 

Eelating  to  Insurance  Corporations  and   Insurance  in  General,    Including   Many  Sections 

not  Heretofore  Compiled. 

PRICE,   ^2.00   PER  CORY. 

COAST  REVIEW  EXPIRATION  BOOK, 

For  Local  Agents  and  Customers. 
Very  Convenient.     Price,  50  cents.     Per  100,  §35.    . 

Coast     Revie^v    Kire     Insiarance    Clnart. 

Only  Chart  Giving  Home  Statements  of  Foreign  Companies. 
Paper  Covers,   50  cents;  Leather  Covers,  75  cents. 

,_^^  The  WASHINGTON  LIFE 

""'^  Insurance  Company  of  New  York. 


\v     J      W^.  A.  BREWER,  Jr.,    _- -__    -        -       -       -        President 

ASSETS,  OVER S7,800,000  OO 

SURPEUS,  NEARLY SI, 000,000  OO 

To  lessen  losses  by  forfeiture,  when  premiums  due  are  unpaid,  The  Washington  Life  Insukance  Company  is 
firmly  bound  in  the  policy  to  apply  as  premium  the  full  amount  of  cash  dividends  to  the  credit  of  eacli  policy,  to  tno 
continuance  of  such  policy  for  days,  months,  or  years,  in  exact  proportion  of  dividend  to  premium,  and  dunng  sucn 
continuance  the  iusureil  may  resume  the  payment  of  premiums  without  a  medical  re-examination. 

Duringthe  year  (1885  only)  643  policies  insuring  §1,368,500  were  saved  to  policyholders  of  the  V,  ashington  oy  non- 
forfeitable dividends. 

\VM.  HAXTTN,   Vice-President  and  Sec.  CYRUS  MUNN.   Assistant  Secretary 

E.   S.  FRENCH,   Superintendent  of  A<renci«'s,  ISRAEL,  C.   PIERSOX,   Actuary 

Dr.  B.  W.  McCREADY,   Medical  Examiner. 

JOHN    H.   GRAY,   General   Agent, 
31 1  California  Street,  San  Francisco,  Cal. 

C.  L.  FAT,  General  Agent  for  Oregon  and  Washington  Ty.    PORTLAND,  Or. 
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\5  Insurance    Company        ^ 

OF  LOS  ANGELES,   CAL. 

CASH  CAPITAL,    -  -     $200,000.00 

E.  F.  SPEVCE,  President.  D.  E.  MILE!*,  Secretary. 

J.  K.  TOBEKMAK,  Tlce-Presldent.  V,  €.  HO»  ES,  Tr«asnrer. 

DIRECTORS. 

JOHN  G.  DOWNEY,  NELSON  VANDERLIP, 

E.  F.  SPENCE,  ISAAC  FELLOWS,  M.  D. 

WM.  H.  PERRY,  F.  C.  HOWES, 

JOHN  BRYSON,  Se.,  H.  C.  SIGLER, 

J.  W.  DAVIS,  Jr.,  J.  R.  TOBERMAN, 

DR.  J.  B,  HUNT. 


SAN  FRANCISCO   OFFICE,  405   CALIFORNIA    STREET, 
JNO.  R.  HILLMAN,  Ass't  Manager. 


MTIONAL  ASSUEANCE  CO. 


OF  IRELAND. 
Established    A.    D.    1822, 


ATLAS  ASSURANCE  COMPANY 


OF  LONDON. 
Establishieci    A.    D.    1808. 


BOYLSTON  INSURANCE  CO. 

OF  BOSTON. 

H.  M.    NEWHALL  &  CO.,  General   Agents, 

Office,  309  Sansome  Street,  San  Francisco,  Cal. 

.^^Z^X^licAtious    for    uAgeixcios    Ixa.x7it©ca.- 


i88'6.]  Coast    Review.  9^^ 

COMMERCIAL    UNION 

Assuranee  Company,  Limited 

OF  LONDON. 


Pacific  Coast  Branch,  210  Sansome  Street,  San  Francisco. 


Subscribed  Capital,       ......       $12,500,000 

Paid-up  Capital,       .......       1,250,000 

Total  Cash  Assets,  Gold,         .....  11,882,968 

Total  Liabilities,  including  Re-insurance  Funds,  etc.,  .     8.073,001 

Cash  Surplus  to  Policy-holders,         ....  3>8o9,967 

Total  Amount  of  Claims  Paid,  ....    44,539,518 


All  Losses  on  the  Pacific  Coast  promptly  paid  through  the  Branch  Office  at  No.  210 
Sansome  Street,  San  Francisco. 

C.  F.  MULLINS,     -      -      -     Manager. 


NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

{Established  1859.) 

Head  Office,  New  Zealand  Insurance  Buildms,  Auckland,  N.  Z- 
CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 2,753,9 J6 

LIABILITIES 838,  lOO 

SURPLUS 1,915,846 

PEEMIUMS  RECEIVED  TO  NOV.  30,  1885 14,079.899 

LOSSES  PAID  TO  DATE   8,716,084 

U.  S.  BONDS  DEPOSITED   IN  OREGON 52.500 

REAL  ESTATE  IN  SAN  FRANCISCO 210,000 

Unlimited   Liability  of  Shareholders 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  optioD 
of ihe  insured. 

HUGH  CRAIG,  Manager  Pacific  Department, 

312  California  Street,  San  Francisco. 
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THE  MUTUAL  LIFE 

Insurance  Co.  of  New  York 

INCORPORATED  IN  1843. 

R.    A.     IvlcCURDY,     President. 


ASSETS,    JANUARY    Ist,    18^6, 8108,908,96-7.51 

This  Company  presents  to  those  needing  insurance  a  security  unequalled  by  any  similar  institution.  It 
has  never  disputcMi  a  claim  which  was  sho^yn  to  he  just  and  riRht,  and  has  carefully  sought  and  practiced  the 
most  equitable  system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of 
its  many  members. 

ITcmium  Receipts  to  date *^oi'^?.!!'.^^^ 

I'uMl  I-olie,. holder. ivfS'i-J 

B'ai«l  roliey-holders  in  1885 i*  ...:'!!■.- 
lllcome  in  1885 20,m,94o 

Acciimulated  Surplus,   New  York  Standard,  over  ...         -        Sia.000.000.00 

A.  B.  FORBES. 

General    Agent    for    the    Pacific    Coast, 
%1M-  Sansome  Street,  San  Francisco. 


ORGANIZED  A.  D.   1850. 


MANHATTAN  LIFE 

INSURANCE   CO.,   NEW   YORK, 

CASH  ASSETS,  January  1,  1886 $11,155,827.00 

BUSINESS  RULES. 
PREMIUMS.     The  lowest  safe  rates.  POLICY.     As  little  restricted  in  terms  as  possible. 

KON-FOKFEITURK.     Secured  in  the  Policy  under  the  law  of  New  York. 
SURREiVDER  VALUES  fixed  when  the  policy  is  issued.     See  printed  tables. 
DIVIDENDS  made  annually,  commencing  with  the  second  year. 
MANAGEMENT  steady,  reliable,  busiuess-like. 

INVESTMENTS.     Best  security  sought,  rather  than  the  largest  interest. 
PRINCIPAL  OBJECT.     To  secure  a  provision  for  ourself  or  for  the  family. 

BENEFICENT  RESULTS. 
FAMILIES  BENEFITED.     Nearly  6,000         CLAIMS  PAID.     Over  $13,000,000. 
RETURNED  to  Policy-holders  over  $7,800,000  of  surplus  premiums  in  Dividends. 

FINANCIAL  RESULTS. 
ASSETS,  $11,155,827.04.        SURPLUS,  $2,253,675,  by  New  York  Eulc. 

If  you  want  INSURANCE  take  our  Low  Premium,  Non-participating  Policy.     If  yon 
want  INSURANCE  and  DIVIDENDS  combined,  take  our  Mutual  Pohcy.     If  you  want  some- 
thing for  YOUR  OLD  AOE,  take  an  Endowment  Policy.  , 
AGIENTS,  honest  and  capable,  can  secure  good  fields  for  working  this  progressive  Company. 
Apply  at  the  office  of 

JOHK  LAISTDEKS,  G-eneral  A^ent, 

607  MONTGOMERY  ST.,  N.  W.  Cor.  SACRAMENTO  ST.,  SAN  FRANCISCO. 
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ROYAL 


Insurance  Company  of  Liverpool,  England. 

ESTABLISHED  1845. 

NORWICH  UNION 

Fire  Insurance  Society  of  Il^orwich,  England. 

.       ESTABLISHED  1797. 

LANCASHIRE 

Insurance  Company  of  Manchester,  England. 

ESTABLISHED  1852. 

FALKNER,  BELL  &  CO., 

General  Agents  for  the  Pacific  Coast, 

410  CALIFORNIA  ST.,  SAN  FRANCISCO. 

J.  A.  JONES,  Manager.  LOUIS  MEL,  Special  Agent. 

The  State  Investment  and  Insurance  Co. 

OF    SAN    FRANCISCO,    CAL. 

FIRE    INSURANCE    ONLY. 

Cash  Capital $400,000  00 

Assets •  545,776  29 

Net  surplus 54,698  61 

Losses  paid  since  organization 1,651,950  12 

Dividends  paid  since  organization 465,000  00 

BOARD  OP  DIRECTORS: 

A.  J.  Bryant,  Geo.  Jloffatt,  L.  Cunningham,  C.  F.  Buckley, 

James  Irvine,  D.  Callaghan,  H.  W.  Seale,  J.  F.  Sullivan, 

C.  D.  U'SuUivan,  M.  Mayblum,  Fisher  Ames,  T.  McMuUin. 

J.  M.  Donahue,  Richard  Ivers,  John  Hanna, 

OFFICERS ; 

A.  J.  Brtant,  President.        Richaed  Ivebs,  Vice-President.      Chas.  H.  Cushing,  Secretary. 
ED.  C.  3IOItItISON,  S2)ecial  Agent  and  Adjuster. 

OFFICE:    218  &  220  SANSOME  ST.,  SAN  FRANCISCO. 
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The  Ouly  toini»iiJiy  ou  the  PaciUe  Coast  governcil  by  tlic  Massacliusctts  Non-rorfeiture  law 


New  England  mutual  life 

INSURANCE    COMPANY,    OP    BOSTON 
Incorporated  1835* 


ASSETS    December  31,   1885 817,846,547  00 

LIABILITIES       "  "     13,a38,7Cl  Ol> 

SURPLUS  "  "     2,607,785  00 


NO  SPECULATIVE  FEATURES.  ANNUAL  RETURNS  of  SURPLUS  PREMIUM,  and  YEARLY  PRO 
GRESSIVE  CASH  SURRENDER,  and  PAID-UP  INSURANCE  VALUES,  fixed  by  Massachusetts  law,  ENDORSED 
ON  THEM,  protect  all  policies  issued  by  this  company  from  forfeiture;  and  give  them  also  the  character  to  such  extent 
of  yearly  increasing  and  FOUR  PER  CENT.  COMPOUND  INTEREST  bearing  Bonds,  with  possible  SURPLUS 
INTEREST  paid  in  ANNUAL  RETURNS. 

The  conditions  of  all  policies  are  PLAIN,  SIMPLE,  and  LIBERAL  IN  ALL  OTHER  RESPECTS. 

SPECIAL  ATTENTION  is  called  to  the  fact  that  this  company  issues  ENDOWMENT  POLICIES  embracing  all 
the  above  advantages  for  THE  SAME  PREMIUMS  formerly  charged  for  policies  payable  ouly  at  death  UNDER  THE 
TITLE  OF  LIFE  RATE  ENDOWMENTS.  Such  policies  challenge  ALL  COMPETITION  as  regards  the  AMOUNT 
AND  LOW  COST  OF  INSURANCE,  which  they  COMBINE  with  INVESTMENT  as  above,  reaching  HALF  THE 
FULL  AMOUNT  WITHIN  THE  MEAN  EXPECTATION  OF  LIFE,  and  the  FULL  AMOUNT,  IN  A  FEW 
YEARS  LATER. 

Send  or  call  for  explanatory  books,  EXAMPLES  OF  ENDORSED  VALUES,  &c. 

HENRY  K.  FIELD,  General  Agent, 

Office,  324  Montgomery  St.,  San  Francisco. 

The  Northwestern  Mutual  Life  Ins.  Co. 

OF  MILWAUKEE,  "WIS 

ASSETS,  January  1,  18S6 $34,265,257  00 

LIABILITIES,  January  1,  1886 18,:47,939  00 

SURPLUS,  4  per  cent «5,5i;,328  00 

Since  its  organization  the  Company  has  paid  to  the  representatives  of  its  deceased  policy-holders  for  death 

osses . .  §13,282, 000  00 

And  to  its  living  policy-holders  for  Dividends,  Matured  Endowments,  Surrendered  an  d  Lapsed  Policies 23,490,337  00 

Total  §36,772,337  00 

Add  present  Assets 24,265,257  00 

Amount  paid  to  policy-holders  aad  held  for  them §61, 037,594  00 

Total  Premium  received 52,422,966  00 

Excess  of  Assets  and  Payments  to  PoUcyliolrtcrs  over  Preiuium  Receipts. . .  .$8,614,628  00 

OFFICERS. 
H.  L.  Palmer,  President.  Willard  Mkrkill,  2d  Vice  Pres.  J.  W.  Skinner,  Secretary. 

Matthew  Keenan,  Vice-President.      Emory  McClintock,  Actuary.  L.  MoKnight,  M.D.,  Med.  Director 

CLARENCE  M.  SMITH,  General  Agent  foi-  Central  and  Northern  California. 

Office,  215  Sansome  Street,  San  Francisco. 

LEWIS  K.  WEBB,  General  Agent  for  Southern  California, 

Office,  23  North  Spring  Street,  Los  Angeles, 

FRANCIS  &  REED,  General  Agents  for  Oregon  and  Wash.  Ter. 

Office,  Portland,  Oregon. 

Reliable  Agents  Wanted  in  the  Above  Districts. 
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Fire  Insurance  Association 


(LIMITED.) 
OK   LONDON,  ENGLAND. 


Capital  FviUy  Subscribetl $4,500,000  00 

Assets  in  United  States 921,423  OO 


JACOBS  &  EASTON, 


AND 


W.  L.  CHALMERS, 


Associate  Managers. 


PACIFIC  Coast  departmknt, 
423  California  Stieet,  S.  F. 

Address  all  Communications 

"  The  Fire  Insurance  Association  of  England," 
p.  O.  Box  2138,  San  Francisco,  Cal. 


Telephone  No.  742. 
5 
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ANGLO -NEVADA 

ASSURANCE  CORPORATION 

OF  SAN  FRANCISCO,  CAL. 


Subscribed  Capital,  $2,000,000. 
Office,  «  -  -          410  t*iiie  Street. 


DIRECTORS. 

LOUIS  SLOSS,  J.  L.  FLOOD,  W.  F.   WHITTIER, 

J.  B.  HAGGIN,  G.  L.  BKANDER.  E.  E.  EYEE, 

J.  ROSENFELD,  J.  W.  MACKAY,  E.  L.  GRIFFITH. 

J.  GREENBAUM,  W.  H.  DIMOND. 


This  Corporation  is  now  prepared  to  receive  applications  for  Fire 
and  Marine  Insurance. 


GEORGE  L.  BRANDER President 

J.  L.  FLOOD Vice-President 

C.  P.  FARNFIELD Secretary 

J.  S.  ANGUS Assistant  Manager 

Bankers— The  Nevada  Bank  of  San  Francisco 
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DAVID  HIRSCHFELD. 


FRANZ  JACOny. 


ORGANIZED  IN  1845. 


CAPITAL   Authorized $2,225,000  00 

ASSETS  January  ist,   1886 1,497,258  02 

SURPLUS  as  to  Policyholders 1,068,997  00 


PACIFIC  COAST  DEPAETMENT, 


S23  California  St.,  San    Francisco. 


HIRSCHFELD    &  JACOBY, 


GENERAL  MANAGERS. 
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AMERICAN  COMPANIES  ONLY 

Observe  the  List: 

PHENIX  OF  Brooklyn, 

ASSETS,  $4,910,483. 

AMERICAN  OF  Philadelpia. 

ASSETS,  $1,918,432. 

Ins,  Co,  OF  THE  State  OF  Penn, 


ASSETS,  $626,863. 


PENNSYLVANIA  OF  Phila, 


ASSETS,  $2,552,616. 


AMERICAN  SURETY  CO,  of  New  York.. 

CAPITAL,  $500,000. 

American  Steam  Boiler  Ins,  Co,  of  New  York.. 

CAPITAL,  $500,000. 

LLOYD'S  PLATE  GLASS  INS.  CO.  of  N.  Y.. 

CAPITAL,  $200,000. 


PACIFIC    DKPARTMKNT, 

429  California  St.,  S.  F. 
BRO\A/'N,  CRAIG  &  CO.,  General  Agents 
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FIRE  IN'SURA.:NrCE  CO. 

Ok  Hamburg,  Germany. 


Oiipital  and  Accuimilations     -------    $2,504,440  64 

Assets  in  the  Uuitecl  States        - 1,(-2;3,5J)4  00 

Losses  Paid  in  the  United  States,  over     -       .       -       -       4,000,000  00 


IST  I  A,  (3  A.  2^  ^- 

FIRK  INSURANCE  CO. 


Ok  New  Ycrk. 


Cash  Capital $500,000  00 

Cash  Assets  Jan.  1st,  1880 2,080,950  00 


SPEYER   &    HEROLD, 

GENERAL  AGENXS  PACIRIC  COAST 

415  California  Street,  San  Francisco. 


950 
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CATALOGUE 

OF 

INSURANCE  PUBLICATIONS 

For  Sale  at  the  Office  of  the  COAST  RETIEVV. 


Insurance  laws  of  California ' 

Coast  Review  Expiration  Book,  for  local  agents  and  customers.    Per  hundred,  S35.00.    Single  copies. .        SO 
The  Insurance  Monitor.      A  monthly  magazine  deYoted  to  Insurance.    Established  in  1853.    The  oldest 

Insurance  Journal  in  America.    Quarto  form,  9  x  12,  seventy  pages.  Subscription  price,  per  annum     ^  ^^ 

Sing\^e^numbeii' each. '25  cents ';  Recent  boi^nd  Volumes,"  each,'  $V  Oo';'  Old  volumes,  special  prices. 

The  Insurance  Law  Jonrnal.     A  monthly  publication   devoted  exclusively   to  Insurance   Law.     The 

latest  decisions  published  monthly.    Single  numbers,  50  conts ;  Annual  subscription 5  W 

Back  volumes,  950  pp.,  each,  law  sheep,  each 

A  familiar  book  of  instruction  for  Fire  Insurance  Agents, 


handsome 15  OO 

Per  dozen  copies 

Hint's  Instruction  Book  tor  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies 2  50 

Hine"s  ExDiration  Book.    Good  for  ten  years  from  any  date  of  beginning.    No.  1.  72  leaves,  (6  to 

month) ,  marble  sides,  leather  back  and  corners ;  for  small  agencies ^  "^ 

No   2  90  leaves  (8  to  a  month),  cloth  sides,  leather  back  and  corners ^  "" 


1  50 

nine's  Pocket  Expiration  Book.     Single  copies 

2  0*'' 
Water's  Adjustment  on  Building.    Single  copies 

Hine  and  Xichol,  Digest  of  Insurance  Cases.    Most  complete  work  of  the  kind  ever  published 7  50 

l-'ox's  Hand  Book  of  Adjustment.     New  edition.     Single  copies ^  '^^ 

Griswold's  Hand  Book  of  Adjustments.    A  new  edition,  revised  and  greatly  enlarged.    Single  copies..     150 

Proofs  of  Loss.     Blank  Proofs  of  Loss,  adapted  for  use  in  any  locality  and  for  any  company.   100  copies    5  00 

Per  dozen 

Small  I^orni  for  Minor  Losses.    Very  complete  and  convenient.    Price  same  as  above. 

Diagram  Paper  ruled  in  Squares,  ready  for  use.    In  sheets  14  x  17.    Price,  per  100  sheets 5  00 

Per  dozen 

A ppraisement  Blanks,  necessary  for  adjustment  of  Losses  on  Merchandise.    Price,  per  100  copies 5  00 

Per  dozen 

Bailders's  Estimates.    A   blank    necessary  to  the  Correct  Adjustment^  of  a^Lo^s_on  Buildings.    Three 

"  OO 


"kinds— BbickTfeame,"  and  P.\rtial  Losses.     Price  (assorted  as  ordered),  per  100 5  00 


Per  dozen. 
An  Instruction  Book  for  Life  Insurance  Agents,  Canvassers,  and  Solicitors.    By  N.  Willey,  Actuary.  ^^  ^^ 

Per  dozen -^  50 

Single  copies   

Life  Agents'  Aid.     By  Henry  W.  Smith.    An  Inquiry  into  the  Sources  of  Surplus;  an  Explanation  of 

the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.     Per  1,000 lOU  W> 

Per  100 ;•:::: '2^ 

Per  dozen 25 

Single  copies,  paper  covers 

Life  Agents'  Tables  and  Explanations.    By  D.  P.\rks  Fackler 1  5° 

2  50- 
Life  Insurance  Law  of  Assignments 

Address,  COAST   REVIEW, 

320  Sansome  Street,  San  Francisco. 
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COMMERCIAL 

Insurance  Co. 

OF  CALIFORNIA. 

Office,  No.  439  California  St,,  San  Francisco, 


Safe  deposit  building. 


FIRE      AND     MARINE. 


CAPITAL  PAID  IX  FULL, 

Assets,  January  Ist,  1886,        _       -       _       > 
Losses  Paid  since  Company  was  Organized, 


$200,000  OO 

$450,840  71 

$l,;34e,670  46 


ZZ)  I  P=L  "E3  OTTO  :E=Lt=5. 


John  H.  Wise,  of  Christy  &  Wise,  Merchants. 

John  Barton,  Merchant. 

Charles  Bogan,  Mt-rchau*,  Mariposa. 

B.  L.  ScHiiiTT,  Cai  italist. 

A.  BocQijEKAZ,  of  Shea,  Bocqueraz  &  MoKee. 
N.  Ohlantt,  of  N.  Ohlandt  &  Co.,  Manufacturers. 
E.  M.  Ki  OT.  of  Koot  &  Sanderson,  Merchants. 
A.  W.  Jee,  Mprchaiit. 
Peter  Dea.v,  Capitalist. 

C.  J.  Dekring,  of  Df-ering  &  Co.,  Merchants. 

John  C.  Coleman,  of  J.  C.  &  E.  Coleman,  Capitalist. 


Charles  Main,  of  Main  &  Win  hester,  Merchpnts. 
D.  H.  Haskell. 
W.  L.  Elliott, 

George  L.  Bradley,  Capitalist. 
A.  Riper. 

A.  Y.  Trask,  Marine  Surveyor. 
C.  TniiNF.R,  Proprietor  Bay  Citv  Soda  Works. 
H.  B.  Undehhill,  Attorneys.  P.  R.  Co. 
L.  Cunningham. 
James  Simpson,  M.  D. 
W.  J.  Bryan. 


JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON*  General  Agent  and  Adjuster. 


Incorpwrated  IS  30. 


FIRE  ASSOCIATION 

OF   PHILADELPHIA. 

Organized  1817. 


CAPITAL  STOCK,  Fully  Paid, $500,000  OO 

TOTAL  ASSETS, .$4,250,5(>4  07 

LOSSES  PAl-D  Since  organization  of  Association  during  67  years,     $10,210,904  OO 


CHAS.    A     LATON,    GENERAL    AQEN'1^ 

--139    (JAI.ll'ORNIA    STREET, 

Safe  Deposit  BiiUdiiig,  SA.\  FR.tXCIStO,  <  .4L. 
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FORTY-FIRST    ANNUAL    REPORT 

— OF — 

The  New  York  Ijte  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 
J  A  NIJARY   1,    1  sa  1=5 . 

Amount  of  Net  Cash  Assets,  January  1,1885 $57,835,998  45 

RK VENUE  ACCOUNT. 

Premiums $13,517,i26  03 

Less  deferred  premiums  Jan.  1,  1885 795.323  00-$12.722.103  03 

Interest  and  rents  (iucludiug  realized  gains  on  securities  and  real 

estate  BolU  3,859,577  47 

Less  interest  accnied  Jau:  1, 'iSSo 460,507  76-    3,399,069  71-$16.121.172  74 

TotHl  $73,957,17119 

DISBURSEMENT  ACCOUNT. 

Losses  bv  death,  including  reversionary  addition  to  same $2,999,109  64 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..  741,764  47 

Annuities,  dividends  and  purchased  policies ■ 3,940,999  64 

Total  paid  Policy-holders *.7, 681,873  75 

Taxes  and  re-insurances nX'i'T.^rn 

Cummissions,  brokerages,  agency  expenses  and  physicians' fees 2,024,090  50 

Office  and  law  expenses,  salaries,  advertising,  printing,  &c 488,446  62— $10,444.Dod  19 

rjotal $63,513,618  00 

ASSETS.  

Cash  in  bank,  on  hand  and  in  transit  (since  received) $2,042,542  60 

United  States  and  other  bonds  and  stocks  (market  value  $36,991,923  88) 33,640,220  56 

Real  estate 6,855,532  63 

Bonds  and  mortgagey:,  first  lien  on  real  estate  (buildinss  thereon  insured  for  $16,- 

fOO.OOO  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  18,159,500  00 

Temporary  loaus  (market  value,  of  securities  held  as  collateral,  $594,480  00) 451,500  00 

*Loan8  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amountB  to  over  $2,000,000) 416,034  15 

•Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1886 •  ■  •  •        878,16165 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection.     (The 

Reserve  on  these  policies,  included  in  LiabiUties,  is  estimated  at  §955,000 575,P99  ."iO 

A.ffGDt8'bfllsnCGS  •• .....••...•• ..(.*■■••*■•*■  Oo,14  J     to 

Accrued  interest  on  investments  to' .Jan. 'i,  1886 435,284  18— $63,512,618  00 

Market  value  of  securities  over  cost  on  company's  books 3,3ol,(03  62 

*A  detailed  schedule  of  these  items  accompany  the  usual  annual  report  filed  with  the  Insurance 

Department  of  the  State  of  Xew  York. 

CASH  ASSETS,  January  1,  1886 $66,^864.321^32 

APPBOPBIATED   AS   FOLLOWS: 

Adjusted  losses,  due  subsequent  to  Jan.  1,1886 *l*^'*i  Vo 

Reported  losses,  awaiting  proof ,  &c "*?'*^,  nc 

Matured  endowments,  due  and  unpaid  (claims  not  presented) *^'^.  "^ 

Annuities  due  and  unpaid  (uncalled  for  ) ID, .595  21 

Reserved  for  re-insurance  on  existing  policies  ;  participating:  insurance  at  4  per 

cent.  Carlisle  net  premium:  non-participating  at  5  per  ct.  Carlisle  net  premium.  56,200,875  00 
Reserved  for  contingent   liabilities  to  Tontine   Dividend  Fund,   January,  1,  1S85,^ 

over  and  above  a  4  per  cent   reserve  on  existing  policies  of  that  class. $2, 633,796  70 

Addition  to  the  Fund  during  1885 952.683  31 

$3,586,480  01 
DEDUCT— 
Returned  to  Tontine  policy-holders  during  the  year  on  Matured  Tontines.     462,737  24 

Balance  of  Tontine  Fund,  January  1,  1886 ^'^"^o'lf^  11 

Reserved  for  premiums  paid  in  advance __?___-<B-q  'jqg  S48  19 

Divisible  surplus  (company's  standard) a''->'-^n--i  qa 

Surplus  by  the  >en  York  .-tute  standard  at  4!«i  percent »l.i,- -o.uo.j  »» 

From  the  undivided  surplus  of  $7,064,473  13  the  Board  of  Trustees  has  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  nest  annual 
premium. 

During  the  year  18,566  policies  have  been  issued,  insuring  $68,521,452. 
Wai.  H.  BEERS,   President.  HENRY  TUCK.  Vice-President. 

AlaiiHger  for  the  Pacific  Coast, 

220  SANSOME  STREET,  SAN  FRANCISCO. 
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8UTTE  S(  FRANK, 

307  California  Street,  San  Francisco,  Cal 


MAGDEBURG  FIRE  INS:  CO: 

Of  Magdeburg-. 

HAMBURG  MAGDEBURG 

Fire  Insurance  Company,  of  Hamburg. 

GERMANIA  FIRE  INS.  CO. 

Of  New  York. 

MAGDEBURG    GENERAL 

Insurance  Co.  (Marine  Department)  of  Magdeburg. 

THE  NATIONAL  MARINE 

Insurance  Association  (Limited),  of  London. 

MEECH ANTS'  MUTUAL  MARINE 

Insurance  Company  of  Baltimore- 

^  I — ^^^ —    m 

JAMES  LAIDLAW  k  CO.,  OF   PORTLAND, 

General  Agents  of  the  HAMBURG  MAGDEBURG  and  GERMANIA 
for  Oregon  and  Washington  Territory- 
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ACIFIC  I^UTUAL  LiFE 

Insurance    Company, 

OF  CALIFORNIA. 

LIFE  AND   ACCIDENT  INSURANCE. 

ORGANIZED    18<>7. 


OFFICERS: 

GEO.  A.  MOOEE .President 

GEO.  W.  BEAVER Vice-President 

W.  R.  CLUNESb,  M.  D Medical  Director 

J.  N .   ?*ATTON Secretary 

SAMUEL  MARKS Assistant  Secretary 

W.  O.  GOULD •  •  •  Actuary 

THOMAS  BENNET General  Superintendent 

DIRECTORS: 

EGBERT  SHERWOOD,  Capitalist.  "VV.  R.  CLUNESS,  Physician. 

GEO.  W.  BEAVER,  Capitalist.  GEO.  A.  MOORE,  President  of  the  Company. 

L.  S.  ADAMS,  Atlams,  McNeil  &,  Co.,  Wholesale  Grocers.  J.  F.  HOUGHTOX,  Pres.  Horae  Mutual  Fire  Ins.  Co. 

COLUMBUS   WATERHOUSE,  Waterhouse  &  Lester,  HUGH  M.  LARUE,  Pres.  State  Agiicultural  Society. 

Importers  and  Jobbers  Carriage  and  Wagon  mater-  D.  W.  EARL,  D.  W.  Earl  &  Co.  Forwarding  and  Commis- 

ials.  siou  Merchants. 

W.  T.  GARRATT,  Brass  and  Bell  Foundry  and  Machine  CHAS.  X.  FOX,  Attomey-at-Law. 

Works.  L.  P.  DREXLER,  Capitalist. 

SAMUEL   LAVENSON,     Locke    &   Lavenson,    Carpet  JAMES  CAROLAN,  Carolan.iCory&JCo.,  Hardware 

Dealers.  HENRY  T.  SCOTT,  Union  Iron  Works. 


$3,195,000  paid  to  Policy-holders  and  their  Representatives. 

The  only  Life  Insurance  Company  transacting  business  in  the  United  States 
whose  Stockholders  are  by  law  made  liable  for  the  debts  of  the  Corpora- 
tion,  and   whose   Directors   are   made   responsible  for  the   acts   of  officers. 

&  SOUND  hW  PROGRESSIVE  iNGTITUTION. 

The  Annual  Statement  of  the  Company  January  1st,  1886,  shows  the  following,  viz.: 

An  Increase  in  Policy-holders, 

An  Increase  in  Amount  of  Insurance. 
An  Increase  in  Net  Assets. 

An  Increase  in  Net  Surplus. 

A  Decrease  in  Expenses  of  Management. 

The  Policies  of  the  Company  impose  NO  RESTRICTION  UPON  RESIDENCE  OR 
TRAVEL,  are  exempt  from  execution  and  the  claims  of  creditors,  and  are  indisputable  after 
three  years.  

Capable  and  Reliable  Agents  Wanted.    Apply  Directly  to 

PRINCIPAL  OFFICE: 

No.  418  California  Street,  San  Francisco. 
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PORTLAND,    MAINE. 

JOHN  E.  DE  WITT,  PresideiU. 

Oi'g.iUiz<>a  1.S4.S. 

ASSETS,  December  31st,  lS8o,  -  -  -  $0,119,547.15 

SURPLUS,  New  York  Standard,    -  -  -  -  700,130.41 

Total  Amount  Paid  to  Policyholders  to  Dec.  31,  1885  -    121,(>53,155.94 


Its  policies,  after  three  years,  are  incontestable,  unrestricted  in  travel,  resi- 
dence and  occupation,  and  protected  by  the  Maine  Non-forfeitore  Law. 

It  pays  its  Death  Losses  upon  approval  of  death  proofs,  without  waiting 
sixty,  ninety,  or  any  other  number  of  days,  and  without  discount. 

Whether  seeking  protection,  or  investment,  or  both  combined,  you  cannot 
do  better  than  to  insure  in  the  Union  Mutual.  Its  strength  is  beyond  ques- 
tion; it  is  conservatively  and  efficiently  managed;  is  doing  a  largely  increasing 
business,  and  is  in  all  respects  worthy  of  public  patronage. 


ue:«ry  d.  sniTH 

ARTHUR  L.  BATES.... 


Secretary. 

.Ass't  Sc«r«'tary. 


Hon.  JOSIAII  II.  l»KlI.;i.M«XD Connsel. 

TIIOS.  A.  F4>STEK,  M,  ».,  Medical  Director. 


ACTIVE     AOE>rTS     W^ISTTED 


WESTEEN  DEPARTMENT, 

W.  F.  MASON,  Supt.  Western  Dept.,  Denver,  Col. 


JABEZ  HOWES,  Dlauager, 

San  Fkancisco,  Cal. 

A.  W.  YOUNG,  Manager, 

Denver,  Col. 

W.  S.  FOWLER,  Manaser, 

Los  Angeles,  Cal. 

JOHN  S.  MMIILLEN,  Agent, 

Tacoma,  Puget  Sound. 


CHARLES  L.  BENNETT,  Manager, 

Portland,  Okegon. 

A.  Mcpherson,  Manager, 

British  Columbia. 

CHARLES  F.  COOK,  Manager, 

Bltte  City,  Montana. 

J.  If.  «;R1  BBS,  Agent, 

The  Dalles,  Oregon. 
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ompanf. 


OF   ■sj:A^isjiJBTJ:Ei.C3f,  a-Bfi:i^/i.A.]sr^2'. 

capital ■■■$1,500,00000 

Subscribed  Capital  (secured  by  endorsed  notes) 1,200,000  00 

Paid  up  Capital 300,000  OO 

Assets  January  1st,  1886 1,192,662  21 

Invested  in  the  United  States 484,355  36 

Surplus 214,210  18 

Annual  Premium  Income  over  One  Million  Dollars. 

Losses  Equitably  Adjusted,  and  promptly  paid  in  U.  S.  Gold  Coin 

aJ^O.  MJLRCTJS  cf  CO., 

General  Assents  for  the  Pacific  Coast, 

232  CALIFORNIA  ST  SAN  FRANCISCO.  CALIFORNIA 
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PACIFIC    DEPARTMENT 

Scottish  Union  &  National 

Insurance  Company  of  Great  Britain. 

Organized  1834. 

CAPITAL  SUBSCRIBED,         ...            -  6-Jl,Tr)7,()()0  00 

CAPITAL  PAID  UP  IN  CASH,    -            -            -  -  l,4r>,S55  00 

CASH  ASSETS, 10,407,072  4(> 

With  its  subscribed  carital,  subject  to  call,  amountinR  to  (541,757,000,  which,  uuder  tbe  strinKent 
laws  of  (Jreat  Britain  governing  unpaid  capital,  is  availa><le  to  the  last  dollar  for  its  lire  losses,  it  Btands  at 
the  head  of  all  the  companies  in  the  world  doing  business  in  America. 

It  is  ouc  of  til V  Oiliest  Conipauics  in  tlic  ^Vorld. 
ASSETS  IN  THE  UNITED  STATES  $1,1,13,219  Oa 

United  States  Brancli  Ollice,   G4  Pearl  Street,   Hartford,   Conn. 

M.  BENNETT,  Jr.,  Manager.  JAS.  H.  BREWSTER.  Asst.  Manager. 

Of  Hartford,  Conn. 

CAPITAL  STOCK,  ALL  CASH. $1,000,000  00 

^  ^  ,  I  Unpaid  Fire  Losses,         $60  726.85 

Funds  Eesebted  to  meet  all  Liabilities    j  j^^.^^^g  j.,^^^^  ^^^^^  ^^.^^^  319,377.27       380, 104  12 

Xet  Surplus  over  Capital  and  all  Liabilities, 473,623  8& 

Total  Assets,  January  1st,  1886,  $1,853,727  97 

Oregon  Fire  and  Marine  Ins.  Go. 

OF    PORTLA.Nn3. 

CAPITAL  STOCK  PAID  UP,         •        -        -        $220,100  OO 
CASH  ASSETS, 312,773  43 

HAGAN,  MANHEIM  &  CO.,  -    -   General  Agents. 

JAMES  W.  STAPLES,  Manager. 

217  Sansome  Street,  San  Francisco,  Cal. 
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AMAZON 


Insurance  Conipanj^  of  Cincinnati. 

GAZZAM  GANG,  President.  J.  H.  BEATTIE,  Secretarj'. 

Cash  Capital,  paid  up $300,000  00 

Assets,  January  ist,  1886 555j796  00 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $855,79^  00 

AMERICAN  CElNTRAL 

Insurance  Company  of  St.  Lonis. 

Assets,  January  1,  188G $1,172,793  00 

Net  Surplus  over  Capital  and  all  Liabilities 185,618  00 

Chicag'o's  Great  Fire,  Loss  Paid  over 300,000  00 

Total  Losses  Paid,  over 4,900,000  00 

PACIFIC 

Fire  Insurance  Conipanj  of  New  York 

Lash  Capital,  paid  up.    $200,000  00 

Assets,  January  i,  18S6 751,521  00 

NOETHWESTEKN  NATIONAL 

Insurance  Company  of  Milwaukee. 

Capital  paid  up $600,000  00 

Assets,  Jan.  i,  1886 i>263,753  00 


SMITH  &  MOODY, 

General  Agents, 
317  CALIFORNIA  ST.,  SAN  FRANCISCO. 


Telephone  No.  195. 


CITY  AGENTS  OP  SUN  FIRE  OFFICE  OF  LONDON. 
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General  Insurance  Agency 

—  OF — 

JACOBS   &  EASTON, 

423  California  St.  San  Francisco. 
FIRE  INSURANCE  ASSOCIATION, 

OF    LONDOTsr. 

Capital  Fully  Subscribed $4,500,000  00 

GLENS    FALLS 

INSURANCK    C/OMPANY    OF    NJ^W    YORK. 
Assets $  1 ,492, 284  00  |  Suiplusto  Policy-holders $941,575  00 

UNION 

INSURANCi:    COMPANY    OF    PH  ILADKl^PHIA. 
Assets :r784,056  0  )  |  Surplus  to  Policy-holders $384,302  00 

SPRINGFIELD 

F.    &    M.    INSURANCK    CO.    OF    SPRINOFTFLD,    MASS. 
Assets $2,803,437  00  |  Surjjlus  to  Policy-holders $1,410,542  00 

GERMAN 

INSURANCK    CO.    OF    FRKFPOR  I",    ILLINOIS. 
Assets $1,650,799  00  |  Surplus  to  Policy-holders $423,998  00 

GERMAN 

INSURANCK    COMPANY,    OF    PITJSBURO,    PA. 
Assets §448,914  00  |  Surplus  to  Policy-holders  $262,901  00 

MERCHANTS 

INSURANCK    COMPANY    OF    NEW   JERSELY. 
Assets $1,225,985  00  |  Surplus  to  Policy-holders $757,700  00 

MERCHANTS 

INSURANCE    COMPANY    OF    NEW    YORK. 
Assets $449,791  00  |  Surplus  to  Policy-holders $307,673  00 

CONCORDIA 

INSURANCE    COMPANY^    Oh'    MILWAUKEE. 
Assets $475,838  00  [  Surplus  to  PoHcy-holders $283,393  00 

CLINTON 

FIRE    INSURANCE    COMPANY    OF    NEW    YORK. 

Assets $460,019  00  |  Surplus  to  Policy-holders $526,444  00 

CITY    DEPARTMENT 

North.   British   and    Mercantile   Insiarance    Company. 
Gerraan-American   Insurance  Company. 
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INSURANCE   COMPANY 


FIRE   AND   MARINE. 


Head  Ofl&ce,  428  California  Street, 

SAN  FRANCISCO,  CAL. 


CAPITAL,  paid   up, 
SURPLUS  as  to  Policyholders, 


$300,000 
459,345 


C.  li.  TAYLOK President. 

J.  N.  KXOWLES Vice-President. 

EI>.  E.  POTTEIl Secretai  y  and  Treasurer. 


DIRECTORS. 


I.  STEINHART Manager  Anglo-Califomian  Bank 

R.  D.  CHANDLER Merchant 

GEO.  H.  COLLINS    Lumber  Merchant 

J.  B.  STETSON Holbrook,  Merrill  &  Stetson 

J.  J,  McKINNON Shipping  Mercbant 

FRANCIS  BLAKE Blake,  Bobbins  &  Co. 


E.  B.  POND Capitalist 

ALFRED  BARSXOW Rhodes  &  Barstow 

C.  L.  DINGLEY Shipping  Merchant 

C.  L.  TAYLOR.  .Shipping  and  Conamission  Merchant 
J.  N.  KNOWLES 


Pacific  Coast  Department, 

Boston  Under^s;\^riters 

OF  BOSTON,   MASS. 

Surplus  as  to  Policyholders,  $1,016,750 

"Williamsburg  City  Fire  Ins.  Co. 

OP  NEW  YORK. 

Surplus  as  to  Policyholders,  $1,128,236 

The  Franklin  Fire  Ins.  Co.  . 

OP   PHILADELPHIA. 

Surplus  as  to  Policyholders,  $2,993,286 


ED.  E.  POTTER,  Pacific  Coast  Manager, 
428  California  Street. 


THE 


OAKLAND  HOME 


Insurance 


CAPITAL, 


.^-^ 


Company. 


ASSETS, 


Company's  Building,  Oakland,  California. 

DIRECTORS. 


WM.  P.  JONES Capitalist. 

C.  O.  BRIGHAM  .  .Brigham,  Hoppe  &  Co.  San  Francisco. 
CHAS.  L.  WATSOJf,  W.  &  J.  Sloane  &  Co.     " 

F.  K.  SHATTUCK Capitalist. 

JOHN  CRELLIX Morgan  &  Co.,  San  Francisco. 

J.  S.  EMERY. President  California  and  Nevada  R.  R.  Co. 


V.  D.  MOODY President  First  National  Gold  Bank 

H.  M.  EASTMAN Capitalist 

F.  DELGER Capitalist. 

GEO.  E.  WHITNEY Attorney. 

JOHN  EVERDING J.  Everding  &  Co. 


OFFICERS. 

WM.  P.  JONES,  President.  J.  S.  EMERY,    Vice-President. 

WM.  F.  BLOOD,  Secretary. 


HEAD   OFFICE: 

Compiy's  Bdlii,  N.  W.  cor.  WasfastOD  and  NM  Streets,  Oailaiii 

SAN  FRANCISCO  DEPARTMENT,  421  California  Street, 


€0.\K.il>  A  MI.\W»:LL.  Maiiugers. 


II.  IV.  WKIGIIT,  Manager, 
A.  LEUNAKO  «&  SON,  .Managers, 
DUHU.M.IX.X  A.  LA.Nt,   Manugcrs, 
K.  .M.  THO.MSOX,  Manager,      ■ 


SAN  .lOSE  BKA\<-||. 

SAdEAME.NTO  l(KA.\<  II. 

!»T04  KTO.M   KKA.>«  II. 

LOS  AMiKLES  UUA\<  II. 


PACIFIC  COAST  DEPAETMENT 
TRADERS  INSURANCE  COMPANY  OF  CHICAGO    ILL. 


California's  Million  Dollar  Company. 


FIRE. 


THE 


^"f^ 


MARINE. 


INSURANCE 


COMPANY 


OF    CAL1F^)RNIA. 


CAPITAL  $1,000,000  00 

ASSETS 3,000,000  00 

LOSSES  PAID  IN  33  YEARS.  6,500,000  00 

HOME  OFFICE— Company's  Building: 
S,  W.  Corner  California  and  Sansome  Streets, 

SAN    FRANCISCO,   CAL. 


D.J.  STAPLES,   President. 
WILL.IAM  J.  DXJTTON,  Secretary.  ALPHEUS  BULL,  Vice-President. 

E.   W.   CARPENTER,    Asst.   Secretary. 


N.  T.  JAMES    Marine  Secretary, 


CENTRAL  DEPARTMENT, 

THOS.  S.  CHARD,  Manager, 

157-159  La  Salle  St.,  CHICAGO,   ILL. 


EASTERN  DEPARTMENT, 

CHAS.  W.  KELLOGG,  Manager 

niason  Building,  Boston  Mass 


CITY  AGENCY  (FIRE  DEPARTMENT). 

THANH AUSER   &   CO.,   AOENTS, 
No.  311  California  St.,  San  Francisco,  Cal. 
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